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CITY OF ALCOA

223 Associates Blvd., Alcoa, TN 37701 Phone: 865-380-4700  Fax: 865-380-4797

December 30, 2019

Honorable Mayor
City Commission
Citizens of the City of Alcoa, Tennessee

The financial statements of the City of Alcoa, Tennessee for the fiscal year ended June 30, 2019 are submitted
for your review. Responsibility for the accuracy and completeness of the presented data, including all
disclosures, rests with the City. To the best of our knowledge and belief, this report is accurate in all material
respects and is presented in a manner designed to fairly set forth the financial position and results of operations
of the City. All disclosures necessary to enable the reader to gain an understanding of the City’s financial
activities have been included. Also included is management’s discussion and analysis (MD&A) which
presents a narrative overview of the financial activities of the City.

These financial statements represent management’s report to its governing body, constituents, legislative and
oversight bodies, investors and creditors. Copies of this report will be sent to elected officials, City
management personnel, bond rating agencies, and other agencies that have expressed an interest in the City of
Alcoa, Tennessee’s financial matters. Copies of this financial report will also be placed in the Alcoa Municipal
Building for use by the general public.

This report includes all funds (financial activities) of the City. The City provides a full range of municipal
services including police and fire protection, water, sewer, electric utility services, development services,
municipal courts, a K-12 education system, recreational and cultural activities, streets, traffic control, refuse
collection, general administrative services and operation of the Blount County Landfill.

PROFILE OF THE GOVERNMENT

The City of Alcoa is a unique and culturally diverse community located in Blount County, Tennessee and
forms the southern portion of the Knoxville metropolitan area. The U.S. Census 2018 estimated population of
Blount County is 131,349. The City of Alcoa’s 2018 estimated population is 10,499 which represents a 24%
increase over the 2010 Census population of §,449. The City was originally designed to serve as a company
town by ALCOA (Aluminum Company of America) beginning around 1910. ALCOA was attracted to this
area because of the abundance of water power resources. The Little Tennessee River and its tributaries were
considered a good source of the hydroelectric energy essential to the aluminum production process. After
construction of a series of dams and the initial aluminum smelting facility, the company began actual
construction of the town site in 1917. The City of Alcoa was formally chartered by private act of the Tennessee
General Assembly effective July 1, 1919.

The City is governed by a City Manager-Commission form of government. The governing body of the City is
a five-member City Commission who serve a four-year term of office. The elections for Commissioners are
held on a staggered basis every two years. Following each regular biennial City election, the Commission
elects two of its members to serve for a two-year period as Mayor and Vice Mayor, respectively. The
Commission is responsible, among other things, for passing ordinances, resolutions, adopting the budget,
appointing committees, and appointing a City Manager. The City Manager is responsible for carrying out the
policies and ordinances of the commission and for overseeing the day-to-day operations of the city, as well as
appointing heads of the various departments.

In addition to providing utility services to its citizens, the City provides water, sewer and electric services to
customers who reside well beyond the corporate limits. The City’s electric department covers approximately
2/3 of Blount County and provides power to nearly 30,000 customers. The City’s water system extends
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predominantly over the northern and eastern portions of the County with the sewer system extending in the
same general area but to a lesser degree. Current water and sewer customers total approximately 10,300 and
6,550 respectively. Additionally, the City furnishes wholesale water to Tuckaleechee Utility District which
provides water to customers in the Walland and Townsend areas near the Great Smoky Mountains.

The annual budget serves as the foundation for the City of Alcoa’s financial planning and control. The budget
preparation process starts in late January, when City departments begin assessing their needs for the coming
year. The City Manager and Finance Director along with each Department Head start meeting in March and
April to discuss proposed budgets. The City Manager in mid-May will present his proposed budget for the
upcoming fiscal year to the City Commission in a budget work session. The first reading of the Appropriation
and Tax Levy Ordinances is presented in June at the Commission’s regular meeting and the second and final
reading at a called meeting prior to July 1. A Public Hearing on the proposed budget will be held at one of the
June meetings.

The City of Alcoa is a benchmark community. Its citizens are safe, well served, and proud of their
neighborhoods. Comprehensive services are provided to citizens and customers using the latest available

methods and technology. Employees are professional, effective and a superior quality of life is emphasized.

FACTORS AFFECTING FINANCIAL CONDITION

The information presented in the financial statements is perhaps best understood when it is considered from
the broader perspective of the specific environment within which the City of Alcoa operates.

Local Economy

The City of Alcoa has experienced a fairly steady growth in the local economy since the great recession of
2009. This is evidenced by growth in economically sensitive consumption taxes including hotel/motel tax,
alcohol related taxes and most importantly the local sales tax. Sales tax revenues have increased by over 36%
after adjusting for the 2012 sales tax rate increase, since FY 2009. Over that same period, growth in property
values along with net new construction have led to an increase in tax appraised values of nearly 30%. New
construction has primarily been in the area of both single family and multifamily residential developments
which is evidenced in the population growth mentioned above. Although online sales have dampened the
expansion opportunities of large retailers, Alcoa has seen modest growth in new construction initiated by
smaller chains, independent retailers, banks and restaurants over the past year.

In terms of job growth, the joint Economic Development Board (EDB) created by the cities of Maryville, Alcoa
and Blount County has seen tremendous success in creating new jobs by attracting new manufacturers and
facilitating expansions of existing employers such as Denso Manufacturing and Arconic (formerly ALCOA
Inc.) Cirrus Aircraft is in the design phase of their fourth facility at McGhee Tyson Airport and SCCY Firearms
has begun manufacturing in phase I of their relocation to Blount County. Since 2010, the EDB has secured
over $2.4 billion in new capital investment which has brought 5,100 new jobs to Alcoa, Maryville and Blount
County. As aresult, the local unemployment rate is only 3.0% as compared to 3.4% for the State of Tennessee
and 3.6% for the United States.

Finally, the City entered into an agreement in FY16 with Arconic (formerly ALCOA, Inc.) and a private
developer to create a mixed use urban development on the 300 acre former ALCOA West Plant site, now
known as Springbrook Farm. The City will invest approximately $11 million in infrastructure in exchange for
a secured interest in the property and a portion of the proceeds from future property sales. An additional $5
million has been earmarked for related road improvements. A 6,000 foot boulevard including utilities was
completed in August 2018. The master plan provides for over 700,000 square feet of retail and office, 500
hotel rooms and over 1,300 residential units consisting of a mix of single-family lots, townhomes, apartments
and senior living facilities. As of this writing, a national brand hotel is under construction and a property sale
has closed for a new supermarket. A mixed use development consisting of 290 apartments along with retail is
in the final design phase and two restaurants have executed sales contracts.
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Long-term Financial Planning

The City has made long-term financial provisions for various projects that will need to be undertaken in the
next 5 years. The City is in the process of constructing several greenway projects which will link existing trail
segments to school campuses, and commercial centers (including the aforementioned Springbrook Farm.)
Construction is scheduled to be complete by the summer of 2020. These projects total approximately $5.1
million with most being funded using 80% grants from the Tennessee Department of Transportation (TDOT).
The city’s share stems from a prior year bond issue which was appropriated into a capital projects fund.

The City is considering a 2020 bond issue to cover a Phase I expansion to the existing intermediate school.
The intermediate school is currently at capacity and long-term system-wide enrollment projections predict it
will become a major bottleneck within a few years. The City School Board commissioned a consultant to
evaluate current and projected additional space needs for both classroom and support functions. That report
indicates that the additional classroom and ancillary space needs would cost in excess of $25 million. As a
result, the City will approach the project in phases with the first being a classroom addition with an estimated
cost of $12-14 million. In anticipation of this project, the City Commission increased the property tax rate from
$1.96 per $100 of assessed valuation to $2.27 for Fiscal Year 2020. However, the Commission deferred
authorizing the project until it was certain that development would occur in Springbrook Farm which would
enhance both the property and sales tax base for the City. Now that development is actually taking place in
Springbrook Farm as discussed above, it is anticipated that the Commission will authorize bonds to be issued
in late FY 2020 or early FY 2021.

Internal Control

The management of the City of Alcoa is responsible for establishing and maintaining a system of internal
control structure designed to ensure that the assets of the City are protected from loss, theft, or misuse and that
adequate accounting data is compiled to allow for the preparation of the basic financial statements in
conformity with U.S. generally accepted accounting principles (GAAP). The internal control structure is
designed to provide reasonable, but not absolute, assurance that these objectives are met. The concept of
reasonable assurance recognizes that the cost of a control should not exceed the benefits likely to be derived
and the valuation of costs and benefits requires estimates and judgments by management.

Budgetary Controls

The City also maintains budgetary controls which are designed to ensure compliance with budgetary and legal
provisions embodied in the annually appropriated operating budget approved by the City Commission.
Activities of the General Fund, Special Revenue Funds, General Obligation Debt Service Fund, and Proprietary
Funds are included in the annually appropriated operating budget. Project-length budgets are prepared for the
Capital Projects Funds. The level of budgetary control (that is, the level at which expenditures cannot legally
exceed the appropriated amount) is the total operating budget, as adopted by City Commission. However, for
budget administrative purposes, the City maintains budgeting controls at department appropriation levels. In
addition to maintaining budgetary control via a formal appropriation, the City maintains an encumbrance
accounting system. Encumbered appropriations are carried forward at the end of each fiscal year. As
demonstrated by the statements and schedules included in the financial section of this report, the City continues
to meet its responsibility for sound financial management.

Single Audit
As a recipient of federal and state financial assistance, the City is also responsible for an adequate system of
internal control structure to ensure compliance with applicable laws and regulations related to those programs.

This internal control structure is subject to periodic evaluation by management of the City.
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As a part of the City’s single audit, performed in accordance with the Single Audit Act and the Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, tests are made to
determine the adequacy of the internal control structure, including that portion related to federal financial
assistance programs, as well as to determine that the City has complied with applicable laws and regulations.
The results of the City’s single audit for fiscal year ended June 30, 2019 provided no instances of material
weaknesses in the internal control structure or significant violations of applicable laws, regulations or other
matters.

OTHER INFORMATION

Independent Audit

The City Charter requires an annual audit by independent certified public accountants. The accounting firm of
Whitlock & Company, PC has been selected by the City Commission. The auditors’ report on the financial
statements is included in the financial section of the report.

In addition to this report, Whitlock & Company, PC was also contracted to perform the Single Audit of the
City’s federal grant programs. This audit was designed to meet the requirements of the Federal Single Audit
Act and the related Uniform Guidance.

Awards

The Government Finance Officers Association of the United States and Canada (GFOA) awarded a Certificate
of Achievement for Excellence in Financial Reporting to the City of Alcoa for its comprehensive annual
financial report for the fiscal year ended June 30, 2018. In order to be awarded a Certificate of Achievement,
a government must publish an easily readable and efficiently organized comprehensive annual financial report.
This report must satisfy both generally accepted accounting principles and applicable legal requirements.

A Certificate of Achievement is valid for a period of one year only. We believe that our current comprehensive
annual financial report continues to meet the Certificate of Achievement Program’s requirements and we are
submitting it to the GFOA to determine eligibility for another certificate.
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Whitlock & Company, P.C.

Certified Public Accountants

INDEPENDENT AUDITORS' REPORT

Honorable Mayor, Members of
the Board of Commissioners
and City Manager

City of Alcoa

Alcoa, Tennessee

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type activities, each major
fund, and the aggregate remaining fund information of the City of Alcoa, Tennessee (the City), as of and for the fiscal year ended
June 30, 2019, and the related notes to the financial statements, which collectively comprise the City’s basic financial statements
as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting
principles generally accepted in the United States of America; this includes the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in accordance
with auditing standards generally accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.
Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position
of the governmental activities, the business-type activities, each major fund, and the aggregate remaining fund information of
the City of Alcoa, Tennessee, as of June 30, 2019, and the respective changes in financial position and, where applicable, cash
flows thereof and the respective budgetary comparisons for the General Fund and the Education Fund for the year then ended in
accordance with accounting principles generally accepted in the United States of America.
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Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion and analysis
on pages x through xx, and required supplementary schedules pages 108 through 123 be presented to supplement the basic
financial statements. Such information, although not a part of the basic financial statements, is required by the Government
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied certain limited procedures to the
required supplementary information in accordance with auditing standards generally accepted in the United States of America,
which consisted of inquiries of management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained
during our audit of the basic financial statements. We do no express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinion on the financial statements that collectively comprise the City of
Alcoa, Tennessee’s basic financial statements. The introductory section, combining and individual nonmajor fund financial
statements, other supplementary information, and statistical section, are presented for purposes of additional analysis and are not
a required part of the basic financial statements. The schedules of expenditures of federal and state awards are presented for
purposes of additional analysis as required by Title 2 U.S. Code of Federal Regulations” (CFR) Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards, and is also not a required part of the basic financial
statements.

The combining and individual non-major fund financial statements, other supplementary information, and the schedule of
expenditures of federal and state awards are the responsibility of management and were derived from and relate directly to the
underlying accounting and other records used to prepare the basic financial statements. Such information has been subjected to
the auditing procedures applied in the audit of the basic financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the combining and individual nonmajor fund
financial statements, other supplementary information, and the schedule of expenditures of federal and state awards are fairly
stated, in all material respects, in relation to the basic financial statements as a whole.

The introductory section, miscellaneous schedules (Section Three), and statistical information (Section Four), have not been
subjected to the auditing procedures applied in the audit of the basic financial statements and, accordingly, we do not express an
opinion or provide any assurance on them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report, dated December 30, 2019, on our
consideration of the City of Alcoa, Tennessee’s internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts, grant agreements and other matters. The purpose of that report is solely to
describe the scope of our testing of internal control over financial reporting and compliance and the results of that testing, and
not to provide an opinion on the effectiveness of internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering the City of Alcoa,
Tennessee’s internal control over financial reporting and compliance.

Whitlock & Company, PC
Alcoa, Tennessee
December 30, 2019
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CITY OF ALCOA
223 Associates Blvd., Alcoa, TN 37701 Phone: 865-380-4700  Fax: 865-380-4797

MANAGEMENT’S DISCUSSION AND ANALYSIS

This section of the City of Alcoa’s (the City) Annual Financial Report presents a narrative overview and analysis of
the financial activities of the City for the fiscal year ended June 30, 2019. Readers are encouraged to consider the
information presented here in conjunction with additional information that has been furnished in the letter of
transmittal.

Financial Highlights

e The City’s net position at June 30, 2019 is $88,792,535, an increase of $4,901,573. Of this amount,
$2,200,778 is unrestricted which may be used to meet the government’s ongoing obligations to citizens and
creditors.

e As of June 30, 2019, the City’s governmental activities reported combined ending net position of
$22,441,915, a decrease of $2,299,659 over the prior year.

e The City’s General Fund reported total fund balance of $6,518,109 at June 30, 2019, a decrease of
$1,789,064. This fund balance is 26% of total general fund revenue.

e At June 30, 2019 The City’s General Purpose School Fund reported a spendable fund balance of $979,189,
an increase of $67,452 from last fiscal year. Fund balance is 5% of total revenue. Tennessee State Law
requires schools to maintain a minimum fund balance of 3% (TCA 49-3-352).

e No new debt was issued in fiscal year 2019.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the City’s basic financial statements. The
City’s basic financial statements are comprised of three components: (1) Government-wide financial statements,
(2) Fund financial statements, and (3) Notes to the financial statements. This report also contains other
supplementary information in addition to the basic financial statements.

Government-wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview of the City’s
finances, in a manner similar to a private-sector business.

The statement of net position presents information on all of the City’s assets and liabilities, with the difference
between the two reported as net position. Over time, increases or decreases in net position may serve as a useful
indicator of whether or not the financial position of the City is improving or deteriorating.

The statement of activities presents information showing how the City’s net position changed during the current
fiscal year. All changes in net position are reported as soon as the underlying event giving rise to the change occurs,
regardless of the timing of related cash flows. Thus, revenues and expenses are reported in this statement for some
items that will only result in cash flows in future periods, such as revenues pertaining to uncollected taxes and
expenses pertaining to earned but unused vacation and sick leave.

Both of the government-wide statements distinguish functions of the City that are principally supported by taxes
and intergovernmental revenues (governmental activities) from other functions that are intended to recover all or a
significant portion of their costs through user fees and charges (business-type activities). The governmental
activities of the City include police, fire, community services, public works, community relations, mayor and
commission, city manager, recorder, municipal court, development services, economic development, financial
services, human resources, and information technology. The business-type activities of the City include stormwater
utility, water and sewer utility, electric utility, and landfill.



Fund Financial Statements

The fund financial statements are designed to report information about groupings of related accounts that are used to
maintain control over resources that have been segregated for specific activities or objectives. The City, like other
state and local governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements. All of the funds of the City can be divided into the following two categories: governmental funds and
proprietary funds.

Governmental funds. Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. Most of the City’s basic services are
reported in governmental funds. However, these statements focus on near term inflows and outflows of spendable
resources and spendable resources available at the end of the fiscal year. Such information may be useful in
determining what financial resources are available in the near future to finance the City’s programs.

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is
useful to compare the information presented for governmental funds with similar information presented for
governmental activities in the government-wide financial statements. By doing so, readers may better understand
the long-term impact of the government’s near-term financing decisions. Both the governmental fund balance
sheet and the governmental fund statement of revenues, expenditures, and changes in fund balances provide a
reconciliation to facilitate this comparison between governmental funds and governmental activities.

The City maintains several individual governmental funds organized according to their type (special revenue, debt
service, and capital projects). Information is presented separately in the governmental fund balance sheet and in
the governmental fund statement of revenues, expenditures, and changes in fund balances for the general fund,
education (special revenue fund), general obligation debt service fund, and school construction capital projects
fund, which are all considered to be major funds. Data from the remaining governmental funds are combined into
a single, aggregated presentation. Individual fund data for each of the non-major governmental funds is provided
in the form of combining statements elsewhere in the financial statements.

The City adopts an annual appropriated budget for the general, special revenue, capital projects, and general
obligation debt service. Budgetary comparison statements have been provided in the basic financial statements
for the general, capital projects, and special revenue funds to demonstrate compliance with the budget. These
statements for the non-major special revenue, capital projects, and general obligation debt service funds are
included in Other Supplementary Information.

Proprietary funds. Proprietary funds are generally used to account for services for which the City charges
customers — either outside customers, or departments of the City. Proprietary funds provide the same type of
information shown in the government-wide financial statements, only in more detail. The City maintains the
following two types of proprietary funds:

o FEnterprise funds are used to report the same functions presented as business-type activities in the government-
wide financial statements. The City uses enterprise funds to account for its Stormwater Utility, Water and
Sewer Utility, Electric Utility, and Landfill operations. All enterprise funds are considered to be major funds
of the City.

e [nternal Service funds are used to report activities that provide supplies and services for certain City programs
and activities. The City uses internal service funds to account for its health insurance, flexible spending,
OPEB and service center operations. The internal service funds are combined into a single, aggregated
presentation in the proprietary fund financial statements. Individual fund data for the internal service fund is
provided in the form of combining statements elsewhere in the financial statements.

Notes to the Financial Statements

The notes to the financial statements provide additional information that is essential to a full understanding of the data
provided in the government-wide and fund financial statements.
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Government-Wide Financial Statements

Analysis of Net Position

Over time, net position may serve as a useful indicator of a government’s financial position. As shown on the
following statement, the City’s net position is $88,792,535 at the close of the most recent fiscal year. The largest
portion of the City’s net position (89%) reflects its net investment of $78.6 million in capital assets (e.g. land,
buildings, infrastructure, improvements, machinery and equipment), less any related debt used to acquire those
assets that is still outstanding. The City uses these capital assets to provide services to citizens; consequently, these
assets are not available for future spending. Although the City’s investment in its capital assets is reported net of
related debt, it should be noted that the resources needed to repay this debt must be provided from other sources,
since the capital assets themselves cannot be liquidated for these liabilities. An additional portion of the City’s net
position, $8 million (9%) represents resources that are subject to external restrictions on how they may be used.

Assets

Current and other Assets

Capital assets (net)

Capital lease property
Total Assets

Deferred Outflows of Resources:

Bond refunding

Pension contributions after
measurement date

Pension changes in experience

Changes in proportion of net
pension asset

Pension changes in
investment earnings

Pension changes in assumption

Accumulated change in fair
value of interest rate swaps

Total Deferred Outflows

Liabilities

Long-term liabilities
Other liabilities
Total Liabilities

Deferred Inflows of Resources:
Pension changes in experience
Pension changes in proportion of

net pension asset
Pension change in investment
earnings
Deferred revenue —property tax
Bond deferral
Total Deferred Inflows

Net Position

Net investment in capital assets
Restricted for:

General Fund

Special revenue

Capital projects

Debt service

Property acquisitions
Unrestricted (deficit)

Total Net Position

Net Position

Governmental Activities Business-Type Activities Total Total

2019 2018 2019 2018 2019 2018
$ 39,082,627 $ 40,678,488 $ 43,896,577 $ 41,764,208 $ 82,979,204 § 82,442,696
89,622,782 93,470,473 118,660,636 117,076,864 208,283,418 210,547,337
9,894,150 9.894.150 - - 9,894,150 9.894.150
138,599,559 144,043,111 162,557,213 158,841,072 301,156,772 302,884,183
- - 1,015,438 1,086,027 1,015,438 1,086,027
2,899,815 2,751,707 1,694,833 1,786,462 4,594,648 4,538,169
1,107,412 1,068,386 753,184 876,519 1,860,596 1,944,905
221,693 251,820 - - 221,693 251,820
- 153,956 - - - 153,956
944,929 1,161,591 317,916 367,456 1,262,845 1,529,047
316,187 389,872 5,616,816 4,398,664 5,933,003 4,788.536
5.490,036 5.777.332 9.398.187 8,515,128 14,888,223 14,292,460
103,517,817 107,513,630 89,152,682 90,913,928 192,670,499 198,427,558
3.473.266 5,797,098 16,056,151 17,106,548 19,529.417 22.903.646
106,991,083 113,310,728 105,208.833 108,020,476 212.199.916 221,331,204
1,400,387 1,787,694 78,649 18,346 1,479,036 1,806,040
5,149 5,590 - - 5,149 5,590
335,056 - 267,298 101,323 602,354 101,323
12,916,005 9,974,857 - - 12,916,005 9,974,857
- - 50,000 66,667 50,000 66,667
14,656,597 11,768,141 395,947 186,336 15,052,544 11,954,477
22,738,623 26,539,320 55,863,096 51,253,207 78,601,719 77,792,527
1,125,479 637,585 - - 1,125,479 637,585
2,546,867 2,278,821 - - 2,546,867 2,278,821
1,647,380 466,452 - - 1,647,380 466,452
1,384,747 1,181,483 - - 1,384,747 1,181,483
- - 1,285,565 1,300,187 1,285,565 1,300,187
(7,001,181) (6,362,087) 9,201,959 6.595,994 2,200,778 233,907
$ 22441915 § 24,741,574 § 66,350,620 § 59,149,388 § 88,792,535 § 83.890,962
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Analysis of Change in Net Position

The following statement and associated graph indicate an increase in net position as of June 30, 2019 of $4,901,573,
or 5.8% over FY2018. Normal operations increased net position by $4.9 million, of which $3.1 million is related
to increased fees in the enterprise funds. Sales and other state taxes grew approximately $964 thousand from
FY2018, which includes an $872 thousand increase in sales taxes after rebounding from a loss on airport properties
to Blount County in the prior year. Property taxes grew $260 thousand, mostly due to increase in appraisal values
on new properties. In lieu taxes grew by $115 thousand mostly due to Arconic contracts. Grants (both operating
and capital) fell by approximately $3.1 million, mostly due to fewer TDOT projects. The expense side remained
relatively flat overall for governmental funds with $3.3 million additional spending in the Electric fund accounting
for the bulk of the $4.2 million increase in enterprise funds. Water and sewer spent $675 thousand over the prior

year.

Revenues

Program Revenues:
Charges for services
Operating grants and

contributions
Capital grants and
contributions

General Revenues:

Sales and other state taxes
State income taxes
Property taxes
Business taxes/licenses
Miscellaneous taxes
Investment earnings
In-lieu of taxes

Total Revenues

Expenses
General government

Police and Fire
Public works and streets
Recreation and Culture
Economic development
Education
Interest on long-term debt
Water and Sewer
Electric Utility
Landfill
Stormwater Utility
Total expenses
Increase (decrease) in net
position before transfers
and other sources
Transfers-in-lieu of tax
Transfers-capital assets
Change in net position

Net position at beginning of
year

Prior period adjustments:
Capital Assets

Reclassification of City
retirement pension liability

OPEB liability

Net position at end of year

Changes in Net Position

Governmental Activities Business-Type Activities Total Total

2019 2018 2019 2018 2019 2018
$ 9,210,303 $ 9,500,511 $ 90,298,912 $ 87,166,569 $ 99,509,215 $ 96,667,080
12,548,373 12,582,245 25,941 147,596 12,574,314 12,729,841
260,050 2,946,797 193,093 540,608 453,143 3,487,405
14,776,099 13,811,770 - - 14,776,099 13,811,770
91,846 100,413 - - 91,846 100,413
14,535,523 14,275,685 - - 14,535,523 14,275,685
878,570 895,245 - - 878,570 895,245
669,610 765,375 - - 669,610 765,375
262,877 186,461 179,461 57,122 442,338 243,583
1,172,589 1,058,111 - - 1,172,589 1,058,111
54.405.840 56,122,613 90,697.407 87.911,895 145,103,247 144,034,508
7,691,090 8,990,425 - - 7,691,090 8,990,425
10,515,653 10,132,385 - - 10,515,653 10,132,385
6,599,273 6,462,318 - - 6,599,273 6,462,318
635,635 863,740 - - 635,635 863,740
1,626,729 1,292,190 - - 1,626,729 1,292,190
25,055,763 24,678,680 - - 25,055,763 24,678,680
2,248,871 2,095,576 - - 2,248,871 2,095,576
- - 12,756,765 12,078,385 12,756,765 12,078,385
- - 67,833,110 64,529,615 67,833,110 64,529,615
- - 3,971,137 3,863,804 3,971,137 3,863,804
- - 1,267,648 1,078,091 1,267,648 1,078,091
54,373,014 54,515,314 85,828,660 81,549,895 140,201,674 136.065.209
32,826 1,607,299 4,868,747 6,362,000 4,901,573 7,969,299
1,535,975 1,844,322 (1,535,975) (1,844,322) - -
(3.868.460) - 3.868.460 - - -
(2,299,659) 3,451,621 7,201,232 4,517,678 4,901,573 7,969,299
24,741,574 19,351,999 59,149,388 63,573,680 83,890,962 82,925,679
- - - (1,369,987) - (1,369,987)
- 4,800,040 - (4,800,040) - -
- (2,862,086) - (2,771,943) - (5,634,029)

$ 22441915  § 24.741.574  § 66.350,620  § 59,149,388  § 88,792,535  § 83.890.962
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City of Alcoa, Tennessee
for the Fiscal Year Ended June 30, 2019

City Wide Sources of Revenue
(In thousands)

10.83%

11.31%

0,
~0.30% B Charges $99,509

B Grants and Capital Contributions $13,027
OProperty tax $15,708
O Other taxes $16,417

B Other revenues $442

68.58% / Total $145,103

City Wide Program Expenses
(In thousands)

4.71%

O General Government $7,691
| Safety $10,516

0O Public Works $6,599

O Education $25,056

17.87%

M Business-Type $85,829
O Govt Activities Interest $2,249
@ Economic Development $1,627

O Culture/Recreation $535

Total $140,202
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Governmental activities:

e Governmental activities decreased the City governmental net position by $2,299,659.

e Governmental activities revenue decreased by $2 million over the prior year primarily due to a decrease of
$2.6 million in capital grants and contributions which is mainly due to Tennessee Department of
Transportation (TDOT) grants relative to ongoing projects. This was offset by an increase in State Basic
Education revenue of $408 thousand and an increase in sales and other state taxes of $964 thousand.

e Expenditures increased by $3,726,160, or 7%, due primarily to transfers for capital contributions to business-
type activities of $3,868,460. This is for street lights, water, and sewer at Springbrook Farm. Most other
expenditures remained relatively flat by category.

Business-type activities:

e Business-type activities increased the City’s net position by $7,201,232.

e The Electric Utility is the largest business-type activity of the City with revenues of $69,557,459 and total
expenses of $67,833,110. Of that amount, Purchased Power expense totaled $52,459,507 which is an increase
of $186,946 or 0.4% over the prior year. The residential customer charge for Electric service was increased
by an additional $1 per month beginning October 1, 2018 for the purpose of expanding the Electric
Department’s tree trimming efforts. The increase in tree trimming expenditures accounts for most of the
$1,443,570 increase in distribution expense recorded for FY 2019.

o The Water and Sewer Utility ended the fiscal year with total revenues of $17,614,928, expenses of
$12,756,765 and a change in net position of approximately $4.5 million. This is primarily due to capital
contributions received for Springbrook Farm of $2.4 million over the prior year combined with an increase in
revenue of approximately $642 thousand. The increase in revenues is mainly the result of an automatic annual
consumer price index (CPI) adjustment on rates. On the expense side, normal operations increased by $382
thousand based on general inflation along with increased bond interest resulting from adjustments in variable
rates.

e The Landfill Utility Fund ended the fiscal year with a change in net position of $989,211. This is an increase
of $386,695 over the prior year and is mainly due to an increase in the consumer price index (CPI) on tipping
fees per ton of refuse.

o The Stormwater Utility ended the fiscal year with a change in net position of $1,165,484. This is an increase
of $936,756 over the prior year and is mainly due to approximately $1.1 million in capital contributions for
storm water facilities completed in Springbrook Farm in FY'19.

Financial Analysis of the Government’s Funds

As noted earlier, the City uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements.

Governmental funds

The focus of the City’s governmental funds is to provide information on near-term inflows, outflows, and balances of
resources that are available for spending. Such information is useful in assessing the City’s financing requirements.
In particular, unassigned fund balance may serve as a useful measure of a government’s net resources available for
spending at the end of the fiscal year. Types of governmental funds reported by the City include the General Fund,
Special Revenue Funds, Debt Service Funds, and Capital Project Funds.

As of the end of the fiscal year ended June 30, 2019, the City’s governmental funds reported combined ending fund
balances of $19.5 million, a decrease of $3.6 million from 2018. The bulk of this decrease occurred in the West Plant
(Springbrook Farm) Construction fund as a result of spending for related capital projects. Approximately $5.4 million
or 28% of this total amount constitutes unassigned fund balance, which is available for spending at the City’s
discretion.

(Continued)
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Governmental funds (Continued)

The General Fund is the chief operating fund of the City. At the end of the current fiscal year, the unassigned fund
balance of the General Fund was $5.4 million with total fund balance at $6.5 million. As a measure of the General
Fund’s liquidity, it may be useful to compare unassigned fund balance and total fund balance to total fund
expenditures. Total unassigned fund balance represents 27% of total general fund expenditures of $19.8 million.

The decrease in fund balance is due to planned use of one-time capital expenditures.

The Education Fund is the operating fund for the Alcoa City Schools. As of June 30, 2019, the fund balance is
$981,411 which is an increase of $67,452 over the prior year amount of $913,959. The fund balance represents
4.6% of the schools total budget of $21,418,000. The primary reason for the increase is that growth in State Basic
Education Funds (BEP) continued somewhat (4.8%). On the expenditure side, the School Board voted to begin
preliminary work on intermediate school renovations which cost $350 thousand of the $408 thousand BEP increase.

The Debt Service Fund is used to pay principal and interest for debt issued for City and School-related projects.
The revenue in the Debt Service Fund is composed of transfers made by the General Fund. The assigned fund
balance at June 30, 2019 is $1,384,747 in the debt service fund. This can be used in the future to pay toward debt.

Schedules for Other Non-Major Governmental Funds, Capital Projects, and Special Revenue Funds are also found
in the financial statements and discussed in the notes to the financial statements.

Proprietary funds

The City’s proprietary funds provide the same type of information found in the government-wide financial
statements, but in more detail.

Net position of the Electric Utility as of June 30, 2019 was $37,676,128, an increase of $588,374. Expenses during
the current year were approximately $2.5 million more than the prior year. An increase in tree trimming accounted
for approximately $1.4 million with another $157 thousand increase in collections expense along with an increase
of $639 thousand in distribution operations expense, with the difference representing normal inflationary costs.

Net position for the Water and Sewer Utility as of June 30, 2019 was $22,856,758, an increase of $4,458,163 from
2018. Capital contributions of $2.4 million over the prior year are much of the increase along with the annual CPI
adjustment on rates.

As of June 30, 2019, the Stormwater Utility net position totaled $2,067,904. The Utility’s revenues exceeded
expenses and generated a net gain of $1,165,484. This is mainly due to a $1.1 million capital contribution.

Net position of the Landfill Utility as of June 30, 2019 was $3,749,830, an increase of $989,211 primarily due to an
increase in the CPI on tipping fees per ton of refuse.

Budget Highlights

General Fund

There is a $1,055,000 difference between original and final budget in the General Fund. This amount was due to a
transfer to capital projects funds for one-time expenditures for municipal building HVAC replacement ($250
thousand) and preliminary work on the intermediate school ($805 thousand).

General Purpose Schools

There is a $440,500 difference between original and final budget in the General Purpose School Fund. This amount
was due to a transfer to capital projects funds for one-time expenditures for preliminary work on the intermediate
school ($350 thousand) and staffing expenditures required by the increase in the average daily attendance (ADA)
calculation.
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Capital Assets and Debt Administration

The City’s capital assets for its governmental and business type activities as of June 30, 2019 and 2018 amount to
$218,177,568 and $220,441,487 (net of accumulated depreciation), respectively. Capital assets include land,
buildings, infrastructure, improvements, machinery and equipment, and construction in progress.

The table below reflects the capital assets at the end of both fiscal years:

Capital Assets, Net of Depreciation

Governmental Activities Business-Type Activities Total Total
2019 2018 2019 2018 2019 2018
Land $ 2,197,302 $ 2,197,302 $ 3,754,381 $ 3,674,105 $ 5,951,683 $ 5,871,407
Buildings 64,529,907 63,581,440 97,065,626 93,865,747 161,595,533 157,447,187
Infrastructure 51,222,688 42,959,548 - - 51,222,688 42,959,548
Improvements 15,930,995 15,930,995 65,948,223 62,400,712 81,879,218 78,331,707
Machinery and equipment 11,306,778 10,119,024 37,527,190 35,605,738 48,833,968 45,724,762
Capital lease property 9,894,150 9,894,150 - - 9,894,150 9,894,150
Construction in progress 2.945917 13,379,154 1,766,066 2.691.889 4,711,983 16,071,043
Total Capital Assets 158,027,737 158,061,613 206,061,486 198,238,191 364,089,223 356,299,804
Less: Accumulated
Depreciation (58.,510,805) (54.696.,990) (87.,400,850) (81,161.327) (145,911,655) (135.858,317)
Capital Assets, net of
Depreciation $ 99516932  $103.364.623 S 118.660.636 $ 117.076864 218,177,568  $ 220,441,487

Major capital asset events during the current fiscal year included the following:

Various equipment and vehicles were acquired for use in both governmental and business-type activities
Continued water line and sewer lines projects (new and rehab)

Signal improvements at Hall and Associates Blvd

Voltage and substation improvements and line extensions in the electric department

Land/building purchases for future expansion at the Landfill

Continued infrastructure construction in process at the Springbrook Farm development

Construction in process (design, etc.) for future work at the intermediate school

For government-wide financial statement presentation, all depreciable capital assets are depreciated from acquisition
date to the end of the current fiscal year. Fund financial statements record capital asset purchases as expenditures.
Please refer to the Notes to the Financial Statements (See Note 5 — Capital Assets) for further information regarding
capital assets.

Long-Term Debt

At the end of the current fiscal year, the City had total long-term obligations outstanding of $165.8 million. Of this
amount, $145.7 million are revenue bonds, general obligation bonds, and capital outlay notes backed by the full
faith and credit of the City. $11.1 million is estimated liability for Landfill closure and post closure costs. The
remainder includes capital leases of $7.3 million and compensated absences of $1.7 million (See Note 6 — Long-
Term Liabilities).

Outstanding Long-Term Obligations

Governmental Activities Business-Type Activities Total Total
2019 2018 2019 2018 2019 2018
General Obligation/

Revenue Bonds $ 83,095,000 $ 86,310,000  $62,563,562 $65,835,452 $145,658,562 $152,145,452
Capital leases 7,304,785 7,621,966 - - 7,304,785 7,621,966
Compensated absences 863,768 722,814 837,747 685,609 1,701,515 1,408,423
Estimated liability for closure/

post-closure care costs - - 11,100,385 10,433,430 11,100,385 10,433,430

Total long-term obligations ~ $ 91,263,553  § 94,654,780  $74,501,694  $76,954,491  $165,765,247  $171,609,271
(Continued)
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Long-Term Debt (Continued)

The City of Alcoa’s total long-term debt decreased by a net of $5,844,024 during the current fiscal year. The City
did not issue any new debt in FY'19. Principal pay downs were $6,486,890 on bonds and $317,181 on capital leases.
Liabilities for closure/post-closure increased $666,955 based on state formula guidelines and compensated absences
increased $293,092 based on benefit formulas.

Additional information on the City’s long-term debt can be found in the Notes to the Financial Statements (see Note
6 — Long-Term Liabilities).

Economic Factors and Next Year’s Budget Highlights

The primary revenues of the City of Alcoa’s governmental activities stem from various taxes on consumption and
wealth along with charges for goods or services for business type activities. Consumption taxes include the
hotel/motel tax, various alcohol related taxes, general business tax, and most importantly, the general sales tax.
Taxes on wealth primarily include the ad valorem property tax along with various related in-lieu-of taxes. Sales tax
revenues have increased by an adjusted' rate of 36% since FY 2009 which was the first year of the great recession.
Over that same period, growth in existing property values along with net new construction have led to an increase
in property tax collected of 15%. Although new commercial construction continues at a steady pace, much of the
construction activity over the past several years has focused on both single family residential and apartment
development.

Growth trends for sales and property taxes are generally very good indicators in forecasting sales revenues for the
City’s proprietary funds. More residential and commercial should equal more water, sewer and electric sales.
However, both electric and water sales growth projections have to be tempered by a continuing trend of reduced per
customer consumption. This is a result of both conservation efforts and vast improvements in the efficiency of
residential and commercial fixtures, appliances and equipment. This has impacted water and sewer sales in particular
since most of the cost of production, distribution and wastewater treatment is related to a major investment in capital
assets along with required staffing levels of licensed personnel. In other words, these fixed costs must be covered
regardless of the volume sold. The City of Alcoa monitors its water and sewer rates and fees very closely to ensure
that revenues are sufficient to adequately provide for system operations yet remain competitive with neighboring
utilities.

The factors influencing the overall health of the community include population, employment, job creation, housing,
retail growth, and private capital investment are discussed below:

Alcoa’s population has grown steadily over the past three decennial censuses from 6,400 in 1990 to 8,449 in 2010.
The U.S. Census Bureau estimates Alcoa’s 2018 population to be 10,499 which represents an annual growth rate of
3% which is consistent with the growth rate for Blount County overall. This correlates with the growth in single-
family and multifamily residential development mentioned above. Although population growth generally translates
into additional property taxes and sales taxes, there is also a cost to provide services to that new population. Once
the existing capacity of any service, whether garbage pickup or having enough classrooms, is reached, the cost of
added capacity can have a significant impact on the City’s budget. So far, Alcoa’s growth has not reached the
threshold requiring significant expansion of general governmental services; however, classroom capacity has been
reached in one of the City’s school buildings. Planning is underway to construct a major renovation and addition to
the Alcoa Intermediate School that will include classrooms, administrative space, and a new cafeteria.

With respect to consumption taxes, Alcoa’s population growth or decline has historically played a relatively
insignificant role in the growth or decline those taxes. Alcoa is a commercial center that surrounds the Knoxville
Metropolitan Airport and borders the City of Knoxville and Knox County making it a convenient destination for
customers from all over the metropolitan area.

(Continued)
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Economic Factors and Next Year’s Budget Highlights (Continued)

However, a recent change in the distribution of tax collected by the State from out of state retailers is having an
impact on Alcoa’s sales tax revenue. In the past, local sales tax collected from primarily internet retailers was
distributed to individual cities and counties based on their respective ratio of locally generated sales tax to the state-
wide total locally generated sales tax.

As the volume of internet sales increased, the revenue Alcoa received from this distribution method was becoming
significant. For example, in December 2017, Alcoa’s locally generated gross sales tax was $1,680,722 and based
on those sales, Alcoa was allocated an additional $331,365 in out of state sales tax. Since that time, more and more
out of state retailers are reporting the situs or geographic delivery point for the sale and the State is distributing the
local sales tax to city or county having jurisdiction for that particular point of sale. This means that the tax is
becoming more aligned with population than with sales generated by brick and mortar stores. Cities like Alcoa with
a robust retail sector but small population would gradually lose sales tax revenue as this trend continues. The City
anticipated a fairly rapid decline in the allocation of out of state sales tax which is reflected in the FY2020 budget.
However, the State Department of Revenue has accelerated this transition by issuing a rule that requires all out of
state retailer conducting more than $500 million in annual sales within the state to begin reporting sales tax on a
situs basis effective October 1, 2019. Even with this new rule, it is anticipated that actual revenue will not vary
significantly from the projections adopted in the City’s FY2020 budget.

Despite the out of state sales tax issue, Alcoa’s economic success depends a great deal upon the economic wellbeing
of the region as a whole. For most households, economic wellbeing is a direct result of a well-paying job. Providing
high quality jobs has been a long standing focus of the City’s administration. Alcoa along with the city of Maryville
and Blount County fund a joint Economic Development Board (EDB) for which the County has seen tremendous
success in creating new jobs through both attracting new business and facilitating the expansion of existing
employers. Examples include SCCY Firearms which has completed phase 1 of its move to Blount County and will
eventually employ 350. Additionally, Denso Manufacturing is in the process of completing their fourth major
expansion consisting of $1 billion in capital investment and 1,000 new jobs.

In fact, since 2010, the EDB has secured $2.4 billion in new investment and created 5,100 new jobs. As a result,
Alcoa and Blount County enjoy an unemployment rate of 3.0% compared to 3.4% for the State of Tennessee and
3.6% for the United States.

The growth in appraised value has predominantly been the result of residential construction. Over the past six years,
the City has averaged around 35 new single-family homes each year which is consistent with its pre-recession
figures. These new housing units have been primarily located in the City’s premier subdivisions and would be
considered in the upper echelon in terms of value based on regional standards. This growth is expected to taper off
in the coming years, as the inventory of available lots for single-family construction are being depleted and available
land for future development is limited. Additionally, a 269 unit non-subsidized apartment complex was opened in
2016 and due to its success, the development expanded with an additional 92 units which opened in 2018. In the
same general vicinity, a separate 169 unit apartment complex was completed in late 2018 as well. A mixed use
development containing 192 units has received Planning Commission approval and is in the final design phase.

However, the positive growth in appraised values resulting from new construction has somewhat been offset by the
on-going demolition of the former ALCOA South Plant. The South Plant was the original aluminum smelting facility
built in the early 1900°s encompassing 300 acres. The plant ceased operation permanently in January 2010 and
demolition began on its massive buildings roughly three years ago. Fortunately, major capital additions at ALCOA’s
North Plant related to modernizing and converting production capacity for the growing automotive aluminum
market have largely offset the loss of the South Plant. In spite of the positive growth trends in population, jobs,
sales and property tax experienced over the past several years, Alcoa recognizes that there is more that can be
accomplished to create a more stable economy for the future. With that in mind, the City has stepped in to serve as
the catalyst for starting a major re-development project located at the geographical core of the City.

(Continued)
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Economic Factors and Next Year’s Budget Highlights (Continued)

The project involves converting a 300 acre former factory site into a mixed use urban development. The site had
been home to ALCOA Inc.’s West Plant fabricating mill from its construction in 1921 until it ceased operations in
1988. Demolition of all the plant’s structures occurred shortly thereafter and discussions as to the property’s reuse
continued until 2008 when ALCOA began a search for qualified firms with the experience and capacity to
successfully complete a redevelopment project of this size. In 2009, ALCOA (now Arconic) entered into a re-
development agreement with Airport Center Development Partners (ACDP) with the primary partner being ReSight
of Littleton, CO to create a mixed-use, urban development. Aside from completing an initial master plan, the great
recession halted any further activity on the project.

In 2011 the City and developers began engineering design of the main artery through the site; however, the post-
recession private capital markets rendered it virtually impossible for the developers to obtain the financing needed
for construction. By the spring of 2016 it was clear that the project would linger for many years unless the City took
a larger role in investing in the initial infrastructure necessary to make the site assessable for development. As a
result, in December 2016 the City agreed to invest approximately $11 million in infrastructure in exchange for a
secured interest in the property and a portion of the proceeds from future property sales. Construction on a 6,000-
foot boulevard including utilities began in April 2017 and was completed in August 2018. Additionally, in 2018, a
revised master plan was completed, and the development was named Springbrook Farm based on its location
adjacent to the historic Springbrook neighborhood. The new master plan provides for over 700,000 square feet of
retail and office space, 500 hotel rooms, and over 1,300 residential units consisting of a mix of single-family lots,
townhomes, apartments, and senior living facilities.

Funding for this project came from the issuance of $9.9 million in general obligation bonds coupled with $2.6
million previously committed in a capital projects fund, with an additional approximate $5 million allocated for
roadway renovations in FY18. The City realizes that build out of the project may extend over 20 or more years but
expects to recoup its initial investment within 7 to 10 years based on a portion of property sales and the ensuing
growth in property and sales taxes. Currently, a national brand hotel is under construction and a property sale has
closed for a new supermarket. A mixed use development consisting of 290 apartments along with retail is in the
final design phase and two restaurants have executed sales contracts.

All these factors were considered in preparing the City of Alcoa’s budget for the 2020 fiscal year. The City has
invested a great deal of capital in preparing for future economic development which will provide a return on
investment from growth in sales and property taxes. However, this new growth and resulting revenue will not be
immediate and it will take this before the City recognizes a return on this investment. In the interim, the City will
continue to provide the same quality services to its citizens while at the same time operating under the constraints
of the revenue and other funding sources available. In an effort to proactively address technology concerns,
retirement succession planning, prepare for funding the intermediate school addition while maintaining and
providing excellent city services, the Commission raised the property tax rate from $1.96 per $100 assessed value
to $2.27 for FY20. Therefore, no budgeted use of fund balance was required.

Requests for Information

This financial report is designed to provide our citizens, taxpayers, city commissioners, customers, investors, and
creditors with a general overview of the City’s finances. If you have any questions about this report or need
additional information, contact:

City of Alcoa, Tennessee

Finance and Administration Department

Accounting Division

223 Associates Boulevard

Alcoa, TN 37701

(865) 380-4700

XX
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CITY OF ALCOA, TENNESSEE
STATEMENT OF NET POSITION

June 30, 2019 and 2018
Governmental Business-type Total Total
Activities Activities 2019 2018
ASSETS:

Cash and Cash equivalents $ 20,655,663 $ 28,159,470 $ 48,815,133 $ 50,436,823
Receivables:

Taxes, net 14,729,061 - 14,729,061 12,706,482

Accounts, net 360,828 8,249,132 8,609,960 10,606,115

Accrued interest - 54,960 54,960 36,776
Due from other governments 2,296,216 - 2,296,216 1,147,399
Inventories - 2,498,549 2,498,549 2,235,049
Prepaid items/clearing accounts/other assets 29,673 4,093,387 4,123,060 4,027,038
Energy service loans receivable - 841,079 841,079 1,135,284
Net Pension Asset — school employees 1,011,186 - 1,011,186 111,730
Capital assets (net of accumulated depreciation

and amortization):

Land 2,197,302 3,754,381 5,951,683 5,871,407

Buildings 48,213,185 - 48,213,185 48,581,064

Improvements 6,819,221 - 6,819,221 19,745,919

Infrastructure 26,406,638 - 26,406,638 7,172,096

Equipment, vehicles and software 3,040,519 - 3,040,519 2,394,938

Capital lease property 9,894,150 - 9,894,150 9,894,150

Electric plant in service - 49,559,343 49,559,343 48,809,342

Water/sewer plant in service - 59,160,942 59,160,942 57,783,104

Stormwater utility plant in service - 1,411,658 1,411,658 362,689

Landfill plant in service - 3,008,246 3,008,246 3,755,735

Construction-in-progress 2.945917 1,766,066 4,711,983 16,071,043

Total Assets 138.599.559 162,557,213 301,156,772 302,884,183
DEFERRED OUTFLOWS OF RESOURCES:

Bond refunding - 1,015,438 1,015,438 1,086,027
Pension contributions after measurement date 2,899,815 1,694,833 4,594,648 4,538,169
Pension changes in experience 1,107,412 753,184 1,860,596 1,944,905
Pension changes in proportion of net pension asset 221,693 - 221,693 251,820
Pension change in investment earnings - - - 153,956
Pension changes in assumption 944,929 317,916 1,262,845 1,529,047
Accumulated change in fair value of interest

rate swaps 316,187 5.616.816 5.933.003 4,788.536

Total Deferred Outflows of Resources 5,490,036 9,398,187 14,888,223 14.292.460

See accompanying independent auditors’ report and notes.
(Continued)
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LIABILITIES:
Accounts payable
Accrued payroll
Other liabilities
Customer deposits

Advances from TV A for energy service loans

Long-term liabilities:
Due within one year
Due in more than one year
Interest rate swap liability

Landfill closure/post closure costs

Net pension liability

Other post-employment benefit liability

Total Liabilities

DEFERRED INFLOWS OF RESOURCES:

Deferred revenue — property tax
Pension changes in experience

Pension changes in proportion of net pension

liability

Pension change in investment earnings

Bond deferral

Total Deferred Inflows of Resources

NET POSITION:
Net investment in capital assets
Restricted for:
General Fund
Special Revenue:
State Street Aid
Drug Enforcement
Education
Vehicle Enforcement
Debt Service
Capital Projects
Property Acquisitions
Unrestricted Position (Deficit)

Total Net Position

CITY OF ALCOA, TENNESSEE
STATEMENT OF NET POSITION (Continued)

June 30, 2019 and 2018
Governmental Business-type Total Total
Activities Activities 2019 2018
1,828,717 11,736,898 13,565,615 15,632,806
471,882 343,959 815,841 867,821
1,172,667 564,697 1,737,364 2,781,071
- 2,518,189 2,518,189 2,341,168
- 892,408 892,408 1,280,780
3,875,876 3,780,219 7,656,095 7,587,660
87,387,677 59,621,090 147,008,767 153,588,181
316,187 5,616,816 5,933,003 4,788,536
- 11,100,385 11,100,385 10,433,430
6,683,673 6,337,970 13,021,643 14,076,930
5.254.404 2,696,202 7,950,606 7,952,821
106,991,083 105,208,833 212.199.916 221,331,204
12,916,005 - 12,916,005 9,974,857
1,400,387 78,649 1,479,036 1,806,040
5,149 - 5,149 5,590
335,056 267,298 602,354 101,323
- 50.000 50.000 66,667
14,656,597 395.947 15,052,544 11.954.477
22,738,623 55,863,096 78,601,719 77,192,527
1,125,479 - 1,125,479 637,585
887,591 - 887,591 824,409
158,669 - 158,669 126,964
1,495,110 - 1,495,110 1,322,780
5,497 - 5,497 4,668
1,384,747 - 1,384,747 1,181,483
1,647,380 - 1,647,380 466,452
- 1,285,565 1,285,565 1,300,187
(7.001.181) 9,201,959 2,200,778 233.907
§ 22441915 § 66,350,620 § 88,792,535 § _83.890.962

See accompanying independent auditors’ report and notes.



CITY OF ALCOA, TENNESSEE
STATEMENT OF ACTIVITIES
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

Program Revenues Net (Expense) Revenue and Changes in Net Position
2019 2018
Operating Capital Grants
Charges for Grants and and Governmental Business-type
Functions/Programs Expenses Services Contributions Contributions Activities Activities Total Total
Governmental Activities:
General Government $ 7,691,090 $ 7,378,694 $ 655295 $ 260,050 $ 602,949 $ - $ 602,949 $ 2,757,295
Public Safety 10,515,653 580,532 - - (9,935,121) - (9,935,121) (9,475,648)
Public Works 6,599,273 879,283 284,648 - (5,435,342) - (5,435,342) (5,565,681)
Culture and Recreation 635,635 - - - (635,635) - (635,635) (863,740)
Economic Development 1,626,729 - - - (1,626,729) - (1,626,729) (1,292,190)
Education 25,055,763 371,794 10,847,775 - (13,836,194) - (13,836,194) (12,950,221)
Debt Service:
Interest on long-term debt 2,248,871 - - - (2,248.871) - (2,248.871) (2.,095,576)
Total Governmental Activities 54,373,014 9,210,303 11,787,718 260,050 (33,114,943) - (33,114,943) (29.485,761)
Business-Type Activities:
Landfill 3,971,137 4,927,248 11,043 - - 967,154 967,154 593,595
Electric 67,833,110 69,474,339 - - - 1,641,229 1,641,229 2,972,570
Water and Sewer Utility 12,756,765 14,578,655 14,798 193,093 - 2,029,781 2,029,781 2,512,341
Stormwater Utility 1.267.648 1.318,670 100 - - 51.122 51.122 226,372
Total Business-type Activities 85.828,660 90,298,912 25.941 193,093 - 4.689.286 4.689.286 6.304.878
Total Government $ 140,201,674 $ 99,509,215 $ 11,813,659 $ 453,143 (33,114,943) 4,689,286 (28.425,657) (23.180,883)
General Revenues:
Sales tax and other state taxes 15,536,754 - 15,536,754 13,811,770
State income taxes and excise taxes 91,846 - 91,846 100,413
Property taxes 14,535,523 - 14,535,523 14,275,685
Business taxes 878,570 - 878,570 895,245
Miscellaneous taxes 669,610 - 669,610 765,375
In-lieu-of taxes 1,172,589 - 1,172,589 1,058,111
Investment earnings 262,877 179,461 442,338 243,583
Transfers — In-lieu-of-tax payments 1,535,975 (1,535,975) - -
Transfers — Contributions of Capital Assets-(See Note 5) (3.868.460) 3,868,460 - -
Total General Revenues and Transfers 30,815,284 2,512,246 33,327.230 31,150,182
Change in Net Position (2.299.659) 7,201,232 4.901.573 7.969.299
Net Position — Beginning 24,741,574 59,149,388 83,890,962 82,925,679
Restatement — See Note 20 - - - (7,004.016)
Adjusted Net Position — Beginning 24,741,574 59.149.388 83.890,962 75.921,663
Net Position — Ending $ 22,441,915 $ 66,350,620 $§ 88792535 § 83,890,962

See accompanying independent auditors’ report and notes
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ASSETS AND DEFERRED OUTFLOWS
OF RESOURCES

Assets:
Cash and cash equivalents.............cccccoeueee
Pooled Cash.........ccooevveevieciiiiieiieeiee
Pooled Investments ...........ccccevveeveeeveeennn.
Receivables:
Sales TaXeS...coveveeeeeeeeeeeeeeeeeeeeeeee e
Property Taxes.....c.cccoveveeenieeneencienneenne
Less: Allowance for uncollectible taxes.
ACCOUNTS.....eiiiiiieeiieeeieee e
Prepaid expenditures ............coeeveveeeeennnn
Due from other governments.....................
Due from grantors ............ceceveereeeeniennenne
Due from other funds ......
Total ASSELS....ccvvveereeeereereeereeereeeree e

Deferred Outflows of Resources...................

Total Assets and Deferred Outflows
0f ReSOUrces.......cccvevuviecvereieeeiiereen

LIABILITIES, DEFERRED INFLOWS OF

CITY OF ALCOA, TENNESSEE
BALANCE SHEET
Governmental Funds

RESOURCES, AND FUND BALANCES

Liabilities:
Accounts payable.........cc.coevininiinieneecnnenn
Due to other funds
Accrued payroll.........cccceeievienieniieieieenns
Due to State of Tennessee ..........ccoeeeveennene
Unearned revenue
Unearned grant reVenue ...........cceeeeeeeveuene
Total Liabilities ........ccccoveevveevrieereereenenn.

Deferred Inflows of Resources:
Deferred Revenue — Property tax...............

See accompanying independent auditors’ report and notes.
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June 30, 2019
With Comparative Totals at June 30, 2018
Non-Major
Other
Debt Governmental Total Governmental Funds
General Education Service Funds 2019 2018
$ 2,000 $ 475995 $ - $ 2015608 $§ 2,493,603 $ 653,423
5,115,175 243,311 1,483,417 1,561,249 8,403,152 11,230,275
- - - 6,892,293 6,892,293 10,678,883
- 330,488 - - 330,488 1,917,976
13,689,125 603,303 - - 14,292,428 10,835,574
(47,296) - - - (47,296) (47,068)
192,919 530 - 320,820 541,623 1,395,413
- 2,222 - - 2,222 -
2,021,834 - - 274,382 2,296,216 1,018,769
- - - - - 128,630
- - - - - 561,817
20,973,757 1,655,849 1,483,417 11,064,352 35,177,375 38,373,692
$20,973,757 § 1,655,849 § 1.483.417 § 11,064352 § 35,177,375 § 38,373,692
$ 358,068 $ 217960 $ 98,670 §$ 415,453 $ 1,090,151 $ 2,830,399
- - - - - 561,817
471,882 - - - 471,882 531,149
- 456,478 - - 456,478 568,233
709,703 - - 4,000 713,703 756,058
- - - 587 587 587
1,539,653 674,438 98.670 420,040 2,732,801 5,248,243
12,916,005 - - - 12,916,005 9,974,857
(Continued)



Fund Balances:

Nonspendable

Restricted...........

Committed
Unassigned

Total Fund Balances..................

Total Liabilities, Deferred
Inflows of Resources and

Fund Balances

CITY OF ALCOA, TENNESSEE
BALANCE SHEET (Continued)
Governmental Funds

June 30, 2019
With Comparative Totals at June 30, 2018
Non-Major
Debt Other

General Education Service Governmental Total Governmental Funds

Fund Fund Fund Funds 2019 2018
- 2,222 - - 2,222 -
127,991 - - 9,679,811 9,807,802 10,904,669
997,488 979,189 1,384,747 964,501 4,325,925 4,576,335
5.392.620 - - - 5,392,620 7,669,588
6,518,099 981.411 1,384,747 10,644,312 19,528,569 23,150,592
$ 20,973,757 3§ 1,655,849  § 1483417 §$11,064352 § 35,177,375  § 38,373,692

See accompanying independent auditors’ report and notes.



CITY OF ALCOA, TENNESSEE
RECONCILIATIONS OF THE GOVERNMENTAL FUNDS BALANCE SHEET TO THE
GOVERNMENT-WIDE STATEMENT OF NET POSITION - GOVERNMENTAL ACTIVITIES
June 30, 2019
With Comparative Totals at June 30, 2018

2019 2018
Fund Balances — Total Governmental Funds $ 19,528,569 $ 23,150,592
Amounts to be reported for governmental activities in the statement of net position are different because:
(1) Capital assets used in governmental activities are not financial resources and, therefore, are not
reported in the governmental funds.
2019 2018
Capital Assets $ 99516932 $ 103,364,623 99,516,932 103,364,623
(2) Internal service funds are used by management to charge the cost of certain activities, such as
employee health, service center, post retirement and flexible spending to individual funds.
The assets and liabilities are included in governmental activities in the statement of net position. 2,153,601 1,644,211
(3) Long-term liabilities are not due and payable in the current period and therefore, are not
reported in the governmental funds. Interest on long-term debt is not accrued in governmental
funds, but rather is recognized as an expenditure when paid. All liabilities, both current and
long-term are reported in the statement of net position as follows:
2019 2018
Bonds Payable $ 83,095,000 $ 86,310,000
Compensated absences 863,768 722,814
Capital Leases 7.304.785 7.621.966
$ 91,263,553 $ 94,654,780 (91,263,553) (94,654,780)
(4) The General pension plan liabilities are not due and payable in the current period and are
not reported in the government funds. (5,672,487) (7,144,480)
(5) The General OPEB liabilities are not due and payable in the current period and are not reported
in the government funds (5,254,404) (5,212,768)
(6) Amounts reported as deferred outflows of resources and deferred inflows of resources related to
pensions will be amortized and recognized as components of pension expense in future years:
2019 2018
Add: Deferred outflows related to pensions  $ 5,173,849 $ 6,011,272
Less: Deferred inflows related to pensions (1,740,592) (2,417,096)
3.433.257 3.594.176 3.433.257 3.594.176
NET POSITION OF GOVERNMENTAL ACTIVITIES $ 22,441,915 $ 24,741,574

See accompanying independent auditors’ report and notes.



CITY OF ALCOA, TENNESSEE
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
Governmental Funds
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

Non-Major
Debt Other
General Education Service Governmental Total Governmental Funds
Fund Fund Fund Funds 2019 2018
Revenues:
Taxes:
Property taxes ...........cceeeueeeee. $ 6,252,786  $ 8,282,737 $ - $ - $14,535,523 $14,275,685
Local option sales taxes 10,283,408 3,193,601 - - 13,477,009 12,605,313
Other taxes.......c.ccoeveevveeeveenns 2,370,913 53,137 - 296,719 2,720,769 2,587,910
Licenses, permits and fees........... 139,599 371,444 - - 511,043 441,174
Intergovernmental:
Unrestricted:
State taXeS.......coeeveerverrennnn. 1,282,081 108,855 - - 1,390,936 1,306,870
Restricted:
Federal Grants ................... 79,628 4,413 - 1,127,965 1,212,006 1,029,159
State Grants ...........cceveeen. 23,049 29,612 - - 52,661 3,082,553
U.S.D.A. revenues............. - - - 641,714 641,714 574,105
Other state revenues........... 55,385 9,286,892 - 237,192 9,579,469 9,241,312
Other local revenues.......... 922,585 41,895 - - 964,480 1,547,682
Charges for services.................... 739,684 - - 666,778 1,406,462 1,344,381
Fines, forfeitures and costs.......... 489,603 - - 35,544 525,147 603,444
Property Rental ..........c.ccoeeuvnenne. 142,336 - - - 142,336 193,056
Investment Income...................... 64,335 3,543 167,135 21,794 256,807 185,737
Miscellaneous revenue................ 390,688 350 - 22,790 413,828 429,513
Total Revenues 23.236.080 21.376.479 167,135 3.050.496 47,830,190 49.447.894
Expenditures:
Current:
General government .............. 2,635,364 - - - 2,635,364 2,734,496
Public Safety .......c.coveevenene. 9,663,863 - - 4,144 9,668,007 9,640,735
Public Works ......cccceevennnee. 4,559,044 - - 958,155 5,517,199 5,357,568
Education.........c..ccceevveenenes - 21,129,027 - 2,112,513 23,241,540 22,856,597
Recreation and Culture .......... 400,741 - - - 400,741 627,097
Community Development...... 1,626,729 - - - 1,626,729 1,292,190
Other — Building..................... 194,303 - - - 194,303 51,442
Capital Outlay/Capital Assets 722,262 - - 3,518,172 4,240,434 11,581,448
Debt Service:
Principal Retirement............... - - 3,215,000 - 3,215,000 3,125,000
Interest and Fiscal Charges.... - - 2,248,871 - 2,248,871 2,095,576
Cost of Issuance..................... - - - - - 49,009
Total Expenditures.... 19.802.306 21,129,027 5.463.871 6,592,984 52,988,188 59.411,158
Excess (Deficiency) of Revenues
Over (Under) Expenditures......... 3.433.774 247,452 (5.296.,736) (3.542.488) (5,157.998) (9.914,255)

See accompanying independent auditors’ report and notes.
(Continued)
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CITY OF ALCOA, TENNESSEE
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES (Continued)
Governmental Funds
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

Non-Major
Other
Debt Governmental Total Governmental Funds
General Education Service Funds 2019 2018
Other Financing Sources (Uses):
Transfers to other funds............. (6,758,823) (350,000) - (195) (7,109,018) (6,385,000)
Transfer from other funds.......... - 170,000 5,500,000 1,439,018 7,109,018 6,385,000
Transfer from business-type
activities in-lieu of tax ............. 1,535,975 - - - 1,535,975 1,844,322
Issuance of debt................. - - - - - 6,915,000
Bond premium............... - - - - - 66,775
Underwriter’s discount .. - - - - - (40,055)
Total Other Financing
Sources (USeS) ...c..ecvemeereeuennnn (5.222.848) (180,000) 5.500.000 1.438.823 1,535,975 8.688.024
Net Change in Fund Balance............... (1,789,074) 67,452 203,264 (2,103,665) (3,622,023) (1,177,222)
Fund Balance, July 1%,
Beginning of Year..........cccccoevveuennene 8.307,173 913,959 1,181.483 12,747,977 23.150,592 24,327,814
Fund Balance, June 30%................... $ 6,518,099 $ 981411 $ 1,384,747 $ 10,644,312 $ 19,528,569 $ 23,150,592

See accompanying independent auditors’ report and notes.



CITY OF ALCOA, TENNESSEE
RECONCILIATIONS OF THE STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE TO THE STATEMENT OF ACTIVITIES
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

2019
Net Change in Fund Balances — Total Governmental Funds: $ (3,622,023)

Amounts reported for the governmental activities in the statement of activities
are different because:

1) Governmental funds report capital outlay as expenditures. However, in the
statement of activities the cost of those assets is allocated over the estimated
lives and reported as depreciation expense. This is the amount by which
capital outlay exceeded depreciation in the current period:
2019 2018

Capital Outlay $ 4,240,434 11,581,448

Capital Asset Transfer  (3,868,460) -

Depreciation (4,219,665) (3,900,622)

$(3,847,691) 7,680,826 (3,847,691)

2) Lease payments are reported as expenditures in the governmental funds when
paid. For the city as a whole, however, the principal portion of the payments
serve to reduce the liability in the statement of net position while the
acquisition of new leases increase the liability. This is the amount by which
principal payments (exceed) or are less than new capital leases:

2019 2018
New Leases $ - $ -
Payments (317.181) (339.200)
$ (317,181) $  (339.200) 317,181

3) The issuance of long-term debt provides current financial resources to
governmental funds, while the repayment of the principal of long-term debt
consumes the current financial resources of governmental funds. Neither
transaction, however, has any effect on net position. This is the amount by
which the bond proceeds (exceed) or are less than retirement in the current period:
2019 2018
Bonds issued $ - $ 6,915,000
Retired (3.215.000) (3.125.000)
$ (3,215,000) $§ 3,790,000 3,215,000

4) The net revenues (expenditures) of internal service funds activities are reported
with governmental activities. 509,390

5) Some expenses reported in the statement of activities do not require the use of
current financial resources and, therefore, are not reported in the governmental
fund:
a. OPEB Obligation (41,636)
b. Unfunded Pension obligation 1,311,074
c. Change in compensated absences (140.954)

2018
$ (1,177,222)

7,680,826

339,200

(3,790,000)

(127,310)

(1,146,127)

1,549,966
122,288

Changes in Net Position of Governmental Activities $ (2,299,659)

See accompanying independent auditors’ report and notes.

$ 3.451.621



CITY OF ALCOA, TENNESSEE
GENERAL FUND

STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

For the Fiscal Year Ended June 30, 2019
With Comparative Actual Amounts for the Fiscal Year Ended June 30, 2018

June 30, 2019
Actual Variance with
Amounts Final Budget June 30,
Budgeted Amounts (Budgetary Positive 2018
Original Final Basis) (Negative) Actual
REVENUES:
TAXES v $ 18,857,415 $ 19,212,905 $ 18,907,107 $ (305,798) $ 18,211,925
Licenses and permits ..........cccceevvveeneeennne. 127,025 127,025 139,599 12,574 137,838
Fines and forfeits ............ccccoeieeiineinn.n. 637,200 637,200 489,603 (147,597) 486,244
Intergovernmental.............cceeevvenveennnennne. 2,178,085 2,235,045 2,351,744 116,699 2,342,637
Interest earned .........ccooevvveiiieviiiiinnienennn. 25,000 71,500 64,335 (7,165) 32,105
Public works, labor and material ............. 426,000 426,000 491,766 65,766 461,371
Miscellaneous ..........cccoveeeeeeveeieecneeeeenene. 20,000 20,000 20,468 468 20,950
Property rental .........cccoeeevveeveecieeniieeieens 193,060 193,060 142,336 (50,724) 193,056
Department SETViCes ........cevveeeveerrveerveenns 150,000 150,000 215,483 65,483 192,785
Fees development........ccccoevveeeeveeniieennnnne 32,500 32,500 32,435 (65) 33,331
Insurance refunds........ccccceveeveviiinnnenenn. 20,000 20,000 31,014 11,014 111,110
Sale of property/equipment ..................... 25,000 25,000 3,274 (21,726) 646,440
Special events ........ccveeeeeeeeecieeeciieeiieeenenn - - - - 175
Private grants.........cocceeeveeveeecieeniieeieenns 16,000 16,000 29,090 13,090 6,800
Disaster reCOVETY ....ccveevverirreeireiieenreenns - - - - 3,493
TML Grants.......cccccooevevvveveeeeeeiiiiineeeeeeennn - - 10,985 10,985 6,375
Fire prevention training ...............cceeeveenne - - - - 2,625
City Development proceeds..................... 250,000 250,000 277,354 27,354 205,320
Contributions and donations — business... 6.600 6.600 29.487 22.887 65,153
Total Revenues.........ccccccoeevvveeevneeennnen. 22.963.885 23.422.835 23,236,080 (186.755) 23,159,733
EXPENDITURES:
General government ...........cccceevveenenenne. 2,892.915 2,892,915 2,657,641 235,274 2,450,228
Public WOrKS ......ccovviieiiiieieceeieeee 4,981,210 4,851,210 4,687,601 163,609 4,847,816
Public safety — Police ........cceeevvevieeennns 6,414,275 6,414,275 6,168,458 245,817 5,754,073
Public safety — Fire......ccccoeeeveeviievcieenens 4,109,245 4,109,245 3,814,833 294,412 3,895,783
Contributions and grants
to other agencies .......ccecveevveerieecveennen. 2,329,260 2,588,410 2,473,773 114,637 2,173,690
Total Expenditures.........ccccceeveveeeveennnnn. 20.726.905 20,856,055 19.802.306 1,053,749 19,121,590
Excess of Revenues Over
Expenditures 2.236.980 2,566,780 3.433.774 866,994 4,038,143

See accompanying independent auditors’ report and notes.

(Continued)
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL (CONTINUED)
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

June 30, 2019
Actual Variance with
Amounts Final Budget June 30,
Budgeted Amounts (Budgetary Positive 2018
Original Final Basis) (Negative) Actual
OTHER FINANCING SOURCES (USES):
Operating transfers in (out):
Payments in lieu of taxes — business-type
ACHIVILIES -t 1,636,200 1,636,200 1,535,975 (100,225) 1,844,322
Fringe benefits — Retirement....................... - - - -
Debt Service Fund.........cccooceverinincceenne. (5,500,000) (5,500,000) (5,500,000) - (5,500,000)
Education Fund .........coccooiniiiiiiiiieee. (975,000) (975,000) (912,323) 62,677 (170,000)
Capital Projects.......occoeveevieveeeeieeeeeeenen (346,500) (346.500) (346.500) - (200,000)
Total Other Financing Sources (Uses) ....... (5,185.,300) (5,185,300) (5,222,848) (37,548) (4,077,119)
Excess (Deficit) of Revenues and Other
Sources Over Expenditures and
Other USES.....ccevveieiiieiieiieieieie e (2,948,320) (2,618,520) (1,789,074) 829,446 (38,976)
FUND BALANCE AT BEGINNING
OF YEAR ..ot 8.307.173 8,307,173 8,307,173 - 8.575.690
FUND BALANCE AT END OF YEAR....... $ 5358853 §$§ 5,688,653 $ 6,518,099 $ 829446 $ 8,536,714

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
EDUCATION FUND - SPECIAL REVENUE FUND
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

June 30,2019
Actual Variance with
Amounts Final Budget June 30,
Budgeted Amounts (Budgetary Positive 2018
Original Final Basis) (Negative) Actual
Revenues:
TaAXES 1eeeuveeceiieeiiee ettt $ 8,253,500 $ 8,318,000 $ 8,335,875 $ 17,875 $ 8,116,179
Miscellaneous..........ceeveeecveeevieecieeeeiieeereeenne 3,431,900 3,606,900 3,648,501 41,601 3,431,503
Intergovernmental ............ccoccveeveecierciennennee. 9.131.100 9.323.100 9.392.103 69.003 9.091.555
Total Revenues.........ccceeeveevveeeieeirieenenans 20,816,500 21,248,000 21,376.479 128.479 20,639,237
Expenditures:
Instruction elementary/secondary................ 11,430,601 11,560,601 11,515,085 45,516 10,819,950
Special education program............c.cceeeuveenne 1,573,806 1,573,806 1,558,586 15,220 1,469,779
Vocational education..........ccccvvveeeieeinnnennnns 425,975 425,975 422,563 3,412 598,492
Health SErvices ....ccoovvveveiiieiieiiieieeeeeeeieee. 255,155 255,155 242,388 12,767 279,457
Other student support .........ccceeeveeeveeveeveennen. 610,138 610,138 598,826 11,312 600,025
Instruction regular ...........ccceeveevveieniennenee. 565,136 598,848 589,014 9,834 539,587
Technology......cccvevveeierieieieeee e 602,954 618,954 613,487 5,467 590,234
Board of Education...........ccc...cooeveveeeneeennn. 343,374 343,374 305,470 37,904 596,965
Office of the Director .........c.covuveeveveeuveennnn.. 168,992 168,992 169,359 (367) 159,486
Office of principals........cccceevveviieeieeireennnen. 1,558,704 1,558,704 1,552,877 5,827 1,531,226
Fiscal SErviCes .....coovvvveiiiiiiiiiiiiiieeeeeeeene 195,024 179,812 147,966 31,846 172,931
Human Services ..........coovveevvveeeeeieeeeeineeens 183,372 183,372 183,491 (119) 185,401
Operation of plant............cceeveevevercieennnnen. 1,708,545 1,708,545 1,678,085 30,460 1,683,561
Maintenance of plant............ccoecvevveevrennnne. 796,291 941,291 926,281 15,010 1,061,825
Transportation ..........cceeceeeeereeerveeneervennnennnes 326,684 326,684 279,915 46,769 302,529
FOOd SErviCes......coovvveveeeeeeiieeeeeeeeeeeeeene 650 650 601 49 1,036
Family resource center ...........ccceeveeveenenen. 78,400 78,400 76,631 1,769 72,787
Lottery pre-K....ooovvveveeviieieeeeciieeieeeie e, 243,699 264,699 268,402 (3,703) 244,309
Capital outlay .......ccoeeveeveeievrierieieeeeeenn, 20,000 20,000 - 20,000 207,671
Total Expenditures .........ccccoevveeieienneenenns 21,087,500 21,418,000 21,129,027 288,973 21,117,251
Excess (Deficiency) of Revenues Over
EXpenditures.......c.cceevevvevienriereerieieieniennns (271,000) (170,000) 247,452 417,452 (478,014)
Other Financing Sources (Uses):
Transfer to AIS Construction Fund ............. - - (350,000) (350,000) -
Transfer from General Fund........................ 170,000 170,000 170,000 - 170,000
Total Other Financing Sources (Uses)....... 170,000 170,000 (180,000) 350,000 170,000
Net Changes in Fund Balance ....................... (101,000) - 67,452 67,452 (308,014)
Fund Balance at Beginning of Year ............. 913,959 913,959 913,959 - 1,221,973
Fund Balance at End of Year ........cccoeeueeee. $§ 812959 $ 913,959 $ 981411 S 67.452 $ 913.959

See accompanying independent auditors’ report and notes.
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ASSETS
Current Assets:
Cash in bank/Certificate of deposit...................
Accounts receivable — Net........cccovveieneniennen.
Accrued INterest........ooevenereneenieeeeseeeeenes
Prepaid InSUrance .........c..coceeeeeeeveceeecnnenenne.
INVENtOTY ..c..ooviiiiiiiiiiicciccccce
Prepaid TVA Power Invoice Program..............
Total Current ASSets........ceceevveeevereeeeennenn

NonCurrent Assets:
Capital Assets:
Nondepreciable:
Land and easements...........ccccceveeeeecneneniencene
Construction in Progress.........ceeveeeerverveenvennes
Plant and equipment — depreciable..
Accumulated depreciation...............
Net Capital ASSEtS ...c..ccoevevererenrerenennene

Other NonCurrent Assets:
Receivables from customers for
conservation loans/back utilities.....................
Cash in bank — Restricted...........ccccevvveviienenns
Investments — Certificates of deposits -
restricted for construction.............c..eeeveeuveennee.
Total Other NonCurrent Assets...............

Total NonCurrent ASSets ..........c.ceu..ne.

TOTAL ASSETS

DEFERRED OUTFLOWS OF RESOURCES:
Deferred state regulatory charges ...................
Pension deferrals ..........c.ccoceevenneeeee
Deferred amount on refunding
Accumulated change in fair value of

hedging derivatives..........ccoeeeeeveeecncneneenee.

Total Deferred Outflows of Resources....

CITY OF ALCOA, TENNESSEE

PROPRIETARY FUNDS

STATEMENT OF NET POSITION

June 30, 2019

With Comparative Totals at June 30, 2018

Business-Type Activities — Enterprise Funds

See accompanying independent auditors’ report and notes.

2019 Governmental Activities
Water/ Internal Service Funds
Stormwater Sewer Electric 2018

Utility Utility Utility Landfill Total Total 2019 201
$ 828,065 $ 7,595,048 $ 6,411,646 $ 2,198,977 $ 17,033,736 $ 15,245,488 $ 2,866,615 $ 2,193,066
112,083 1,377,817 6,231,904 527,328 8,249,132 8,648,885 - -
- 28,233 - 26,727 54,960 36,776 - -
- - - - - - 27,451 -
- 1,104,395 1,394,154 - 2,498,549 2,235,049 - -
- - 4,093,387 - 4,093,387 4,027,038 - -
940,148 10,105,493 18,131,091 2,753,032 31,929,764 30,193,236 2,894,066 2,193,066
- 1,194,236 1,260,996 1,299,150 3,754,382 3,674,105 - -
- 342,900 1,423,166 - 1,766,066 2,691,889 - -
2,044,051 92,700,440 91,594,339 14,202,208 200,541,038 191,872,197 - -
(632,393) (33.539.498) (42,034.996) (11,193,963) (87,400,850) (81,161,327) - -
1,411,658 60,698,078 52,243,505 4,307,395 118,660,636 117,076,864 - -
- - 841,079 - 841,079 1,135,284 - -
- - - 8,125,734 8,125,734 5,435,688 - -
- - - 3,000,000 3,000,000 5,000,000 - -
- - 841,079 11,125,734 11,966,813 11,570,972 - -
1,411,658 60,698,078 53,084,584 15,433,129 130,627,449 128.647.836 - -
2.351.806 70,803.571 71,215,675 18,186,161 162,557,213 158,841,072 2.894.066 2,193,066
- 232,399 316,639 - 549,038 598,427 - -
139,966 900,527 1,394,085 331,355 2,765,933 3,030,437 - -
- 466,400 - - 466,400 487,600 - -
- 2.380.424 - 3.236.392 5,616.816 4,398.664 - -
139.966 3.979.750 1,710,724 3.567,747 9.398.187 8,515,128 - -

(Continued)
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CITY OF ALCOA, TENNESSEE
PROPRIETARY FUNDS
STATEMENT OF NET POSITION (Continued)
June 30, 2019
With Comparative Totals at June 30, 2018

Business-Type Activities — Enterprise Funds

2019 Governmental Activities
Water/ Internal Service Funds
Stormwater Sewer Electric 2018
Utility Utility Utility Landfill Total Total 2019 2018
LIABILITIES
Current Liabilities:
Accounts payable.......... 14,419 398,867 11,220,868 102,744 11,736,898 12,253,552 53,829 -
Medical claims payable.... - - - - - - 686,636 548,855
Other accrued payables.... 19,544 113,233 261,247 38,064 432,088 745,005 - -
Bonds payable — current... - 1,200,000 930,000 745,000 2,875,000 3,010,000 - -
Customer deposits............ - - 2,518,189 - 2,518,189 2,341,168 - -
Compensated absences...................... 40,844 220,979 353,090 74,437 689,350 589,124 - -
Revolving loan payable — current ................... - 177,708 - - 177,708 171,768 - -
Bond premium .........ccceeeveveeniecieniineeieeeeee - 183,978 - - 183,978 191,644 - -
Capital outlay note - - - 38.161 38.161 90,122 - -
Total Current Liabilities 74.807 2,294,765 15,283,394 998.406 18,651,372 19,392,383 740,465 548.855
Long-Term Liabilities:
Compensated absences..........eevevvereerveereerienne - 43,525 94,250 10,622 148,397 96,485 - -
Bonds payable.........cccooerininininieeee - 41,920,000 13,285,000 1,545,000 56,750,000 59,625,000 - -
Estimated liability for Landfill closure
and postclosure care Costs.........ceevrruereeenenne - - - 11,100,385 11,100,385 10,433,430 - -
Revolving loan payable - 2,722,693 - - 2,722,693 2,900,401 - -
Advances — TVA Conservation Loans............ - - 892,408 - 892,408 1,280,780 - -
Unearned Credits .........cceevveeeeiecieeeeeeieeeneeens - - 292,590 - 292,590 294,399 - -
Derivatives — Interest Rate Swap - 2,380,424 - 3,236,392 5,616,816 4,398,664 - -
Net pension liability........cccceeeievercienieciaienne 129,639 1,753,018 3,868,337 586,976 6,337,970 6,820,720 - -
Other post-employment benefit liability......... 208,562 646,881 1,408,009 432,750 2,696,202 2,740,053 - -
Capital outlay note........coceverereenenceinieneee - - - - - 38.161 - -
Total Long-Term Liabilities................ 338.201 49,466,541 19.840.594 16,912,125 86.557.461 88.628,093 - -
TOTAL LIABILITIES 413,008 51,761,306 35,123,988 17,910,531 105.208.833 108.020.476 740,465 548,855
DEFERRED INFLOWS OF RESOURCES
Pension deferrals........ccccevevevieecienieeieiierieienne 10,860 165,257 126,283 43,547 345,947 119,669 - -
Bond deferral ............cccooeeiieiiiiiiiiee e, - - - 50,000 50,000 66,667 - -
Total Deferred Inflows of Resources... 10.860 165,257 126,283 93.547 395,947 186.336 - -
NET POSITION:
Unrestricted......oouvevereenieeeeieeieeesreevesreevennes 656,246 8,363,060 (352,378) 535,031 9,201,959 6,595,994 2,153,601 1,644,211
Restricted for property acquisitions................ - - - 1,285,565 1,285,565 1,300,187 - -
Net investment in capital assets ..................... 1.411.,658 14.493.698 38.028.506 1.929.234 55.863,096 51.253,207 - -
TOTAL NET POSITION......covueuiucncnncnnenns $ 2,067,904  $ 22,856,758  § 37,676,128 $ 3,749.830  § 66,350,620 § 59,149,388  § 2,153,601  $ 1,644,211

See accompanying independent auditors’ report and notes.



With Comparative Totals for the Fiscal Year Ended June 30, 2018

CITY OF ALCOA, TENNESSEE
PROPRIETARY FUNDS

STATEMENT OF REVENUES, EXPENSES AND

CHANGES IN NET POSITION
For the Fiscal Year Ended June 30, 2019

Business-Type Activities — Enterprise Funds

15

2019 Governmental Activities
Water/ Internal Service Funds
Stormwater Sewer Electric 2018
Utility Utility Utility Landfill Total Total 2019 2018
Operating Revenues:

Charges for ServiCes.........covvrvervevevennnne. $ 1,318,670 $§ 14,548,641 $ 67,334,392 § 4817427 $ 88,019,130 $ 85,585,744 6,569,580 6,673,995
Forfeited discounts.............cccceeveerveennnnn. - - 450,286 - 450,286 449,333 - -
Miscellaneous revenues ..............c.c..cuv.... - 21,141 1,687,011 - 1,708,152 1.063,402 - -

Total Operating Revenues........... 1.318,670 14,569,782 69.471,689 4.817.427 90.177.568 87.098.479 6.569.580 6.673.995

Operating Expenses:

Medical claims paid.........cccceeveereeneeeniene - - - - - - 4,245,827 5,119,241
Insurance premiums/administration ........ - - - - - - 1,820,433 1,682,788
Administrative..........cvevveereeereereeeeenreeneenns 370,400 898,152 3,580,006 517,687 5,366,518 4,926,736 - -
Accounting and collections..................... - 953,069 - - 953,069 947,906 - -
SUPETVISION .o - 693,264 - - 693,264 382,320 - -
Water plant operation.............ccceceevueeeene - 1,551,368 - - 1,551,368 1,544,152 - -
Distribution and transmission ................. - 836,563 2,101,617 - 2,938,180 2,305,426 - -
Meter reading and repair...........cceeeveevenne - 301,947 - - 301,947 287,713 - -
Water maintenance.............cccceeveeevveenennne - 295,064 - - 295,064 273,786 - -
Sewage collection/disposal/pumping ...... - 2,811,711 - - 2,811,438 2,690,292 - -
CusStomer aCCOUNtS ......uvveeeeeeeenrieeeeeeeinnnes - - 1,659,148 - 1,659,148 1,418,197 - -
Purchased pOWer .........ccceeeueveeneeieniennenne - - 52,459,507 - 52,459,507 52,272,561 - -
Landfill operation............ccoecveeereeuennnne. - - - 2,443,575 2,443,575 2,462,377 - -
Environmental compliance...................... - 89,415 - 190,889 280,304 280,776 - -
Depreciation...........ccveveeeeeeeenenieeeeenene 110,486 2,557,063 3,195,556 747,490 6,610,595 6,340,735 - -
Operations and maintenance.................... 664,697 - 4,081,026 - 4,745,723 3,377,850 - -
Street cleaning.........ccoeveeverveevereerienennnn 122,065 - - - 122,065 105,219 - -

Total Operating Expenses ........... 1.267,648 10.987.616 67.076.860 3.899.641 83.231,765 79.616.046 6.066.260 6.802.029

See accompanying independent auditors’ report and notes.
(Continued)



Operating INnCOME .........cceecveveveieneenenereeenn

Other Income (Expense):
GIrant......ooceevieiieniieiiieeieeeeeee e
Other income (€XPENnSe) .......ccvevvereerveaeervenns
Amortization expense ......

Interest expense................
Interest iNCOME .....cc.evververeeeeieceeeeeeenes
Total Other Income (Expense).........

Net Income Before Contributions
and Transfers........cccccoovvveeevieveeeciieeeieeeeennee.

Transfers of capital assets ..........ccceeverreenenen.
Capital Contributions...........cccocceverervcrenueeene
Payments to county................

Payments in Lieu of Taxes

Change in Net Position ........c.ccccocevevvcnenicnene

Net Position — Beginning, as
previously reported .........c.ccceeeevirvinveninenns

Prior period adjustment (Note 20)..................
Net Position — Beginning, as restated.............

Net Position — Ending

CITY OF ALCOA, TENNESSEE
PROPRIETARY FUNDS
STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN NET POSITION (Continued)
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

Business-Type Activities — Enterprise Funds

2019 Governmental Activities
Water/ Internal Service Funds
Stormwater Sewer Electric 2018
Utility Utility Utility Landfill Total Total 2019 2018

51,022 3,582,166 2,394,829 917,786 6,945,803 7.482.433 503,320 (128.,034)
100 14,798 - 11,043 25,941 147,596 - -

- 8,873 2,650 109,821 121,344 26,848 - -

- (36,536) (26,387) - (62,923) (70,589) - -

- (1,732,613) (400,064) (71,496) (2,204,173) (1,822,018) - -

6.545 67,739 83.120 22.057 179.461 57.122 6.070 724
6,645 (1,677.739) (340,681) 71425 (1,940,350) (1,661,041) 6,070 724
57,667 1,904,427 2,054,148 989,211 5,005,453 5,821,392 509,390 (127,310)
1,107,817 2,760,643 - - 3,868,460 - - -
- 193,093 - - 193,093 540,608 - -

- - (329,799) - (329,799) (324,972) - -

- (400,000) (1,135,975) - (1,535.975) (1,844,322) - -
1,165,484 4,458,163 588,374 989,211 7.201,232 4,517,678 509.390 (127,310)
902,420 18,398,595 37,087,754 2,760,619 59,149,389 63,573,680 1,644,211 1,771,521

- - - - - (8,941,970) - -

902,420 18,398,595 37.087.754 2,760,619 59,149,388 54,631,710 1,644.211 1,771,521
§ 2,067,904 § 22856758 § 37,676,128 § 3,749.830 § 66,350,620 § 59,149,388 § 2,153,601 § 1,644,211

See accompanying independent auditors’ report and notes.
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CASH FLOWS FROM OPERATING ACTIVITIES:

Cash received from customers/employees’ insurance............

Cash payments to suppliers for goods and services/

medical Claims .........oooviieiiiieicie e

Cash payments to employees for services.............
Net Cash Flows From Operating Activities

CASH FLOWS FROM NON-CAPITAL

FINANCING ACTIVITIES:

Transfers out — in lieu 0f taXes.....cecevevreevieniieiereeieieeieieane
Closure/post-closure payments ............c..ccveeeveeeveeseenneeenens
Receipts from other funds.........cccceevevieevienieniecieeieseeieiene
Pension deferrals.........ccooeeierienieniiniereeee e
Bond deferral .........ccvecveiiieciieieiiie e
OPEB Deferrals ........coceviirienieieieenienie st
Payments to other funds/County...........cceevevvveviereevrenesnenne

Net Cash Flows From Non-Capital Financing Activities.

CASH FLOWS FROM CAPITAL AND RELATED

FINANCING ACTIVITIES:

Advances from TVA. ...
Utility plant removal COSES.......eevverirrierieierierieieeieseeieeenn
Principal paid on bonds/notes/capital leases/revolving loan.
Interest paid on bonds/notes/capital leases/revolving loan ...
Customer deposits reCeived ......covieieriievierierieseseesieeeeie s
Customer deposits refunded...........cccoeeeveeviieiieiieeeiieceeen,
Repayments of advances...........cceeuveeveeeevieniieeeniesieieeieiens
Deferred credits ........ccceevueeneennen.
Collection on conservation 10ans............cccereveieieerenenens
Payments for acquisition and construction of capital assets .
Additional long-term bond/capital outlay notes/

1EVOIVING LOANS ....oveiiiiieiiiiieiceeee e
Acquisition of conservation 10ans............cccccveeverreecrereereennens
Grant ProCeEAS .......eevvieuieeiieiiieeteereeere et e ere e e eveeeereeeneens
Other revenue (EXPENSE) ...cverveeverreeriesreererreeeesseseesseeseessens
Contributions in aid of conStruction............ceeceeveeevereeeueneenns
AMOTTIZATION ...t

Net Cash Flows From Capital and Related
Financing ACtiVities .........coceverinenenieeencrceeee

See accompanying independent auditors’ report and notes.

CITY OF ALCOA, TENNESSEE

PROPRIETARY FUNDS

STATEMENT OF CASH FLOWS

For the Fiscal Year Ended June 30, 2019

With Comparative Totals for the Fiscal Year Ended June 30, 2018

Business-Type Activities — Enterprise Funds

2019 Governmental Activities
Water/ Internal Service Funds
Stormwater Sewer Electric 2018

Utility Utility Utility Landfill Total Total 2019 2018
$ 1,315,456 $14,498,421 $70,044,870 $ 4,700,389 $90,559,136 $85,112,871  $ 6,569,580 $ 6,673,995
(680,315) (5,996,423) (60,422,419) (2,169,872) (69,269,029) (63,414,578) (5,902,101) (6,754,963)
(521,452) (2,747,840) (4,391,954) (1,018,552) (8,642.194) (8,168.020) - -
113,689 5,754,158 5.230.497 1,511,965 12,648,087 13,529,837 667,479 (80,968)
- (400,000) (1,135,975) - (1,535,975) (1,844,322) - -
- - - 666,955 666,955 649,530 - -
- - - - - - 65,000 65,000
19,651 192,552 74,171 61,106 309,702 (476,280) - -
- - - (16,667) (16,667) (16,666) - -
- - - - - (16,657) - -
- - (329.,799) - (329.,799) - (65,000) (65,000)
19,651 (207.448) (1,391,603) 711,394 (905,784) (1,704,395) - -
- - 296,231 - 296,231 105,361 - -
- - - - - 51,509 - -
- (1,431,768) (895,000) (945,122) (3,271,890) (2,884,123) - -
- (1,732,613) (423,801) (71,496) (2,227,910) (1,822,018) - -
- - 177,021 - 177,021 757,080 - -
- - - - - (457,978) - -
- - - - - (548,351) - -
- - (1,809) - (1,809) 70,133 - -
- - - - (390,398) 901,274 - -
(1,129,467) (3,908,803) (3,075,820) (80,277) (8,194,367) (8,247,349) - -
- - - - - 3,060,000 - -
- - (390,398) - - (442,815) - -
100 14,798 - 11,043 25,941 26,303 - -
- 8,873 - 109,821 118,694 143,813 - -
1,107,817 2,953,736 - - 4,061,553 540,608 - -
- (36,536) - - (36,536) (44.202) - -
(21,550) (4,132,313) (4,313.576) (976.031) (9.443.470) (8.790,755) - -

(Continued)
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CITY OF ALCOA, TENNESSEE
PROPRIETARY FUNDS
STATEMENT OF CASH FLOWS (Continued)
For the Fiscal Year Ended June 30, 2019

With Comparative Totals for the Fiscal Year Ended June 30, 2018

Business-Type Activities — Enterprise Funds

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of investment securities...........cc..ceeune....
Proceeds from sale and maturities of investment

SECUIILIES ..uvvieerieeeieeiie ettt et
Interest and dividends on investments .....................

Net Cash Flows From Investing Activities ..

NET INCREASE (DECREASE) IN CASH
AND CASH EQUIVALENTS ..o

CASH AND CASH EQUIVALENTS AT
BEGINNING OF YEAR ..o

CASH AND CASH EQUIVALENTS AT
END OF YEAR ...

Reconciliation of Operating Income to Net
Cash Flows Provided by (Used) in Operating
Activities:
Operating Income (10SS).......cccevvvereieienerieninieienne
Adjustments to reconcile operating income to
net cash provided by operating activities:
Depreciation.........c.ceceeeeeeereneneenincne e
Changes in assets and liabilities:
Accounts receivable..........cccceevererinenennnne.
Prepaid expenses
INVeNtory....ccooviviiiiiiiiiiiiicccce
Other receivables
Accounts payable
Other liabilities ........
Accrued payroll .......ccceeeeevieienieieceieee
Due from other funds........cccccoccvenincninne.
Compensated absences ..
Total Adjustments.........c.cceveeeveerreriereennenne.

NET CASH PROVIDED BY
OPERATING ACTIVITIES

See accompanying independent auditors’ report and notes.

2019 Governmental Activities
Water/ Internal Service Funds
Stormwater Sewer Electric 2018
Utility Utility Utility Landfill Total Total 2019 2018
- - - (2,690,046) (2,690,046) (2,633,963) - -
- - - 2,000,000 2,000,000 2,023,639 - -
6,545 67,739 83.120 22.057 179.461 57.122 6,070 724
6,545 67,739 83.120 (667,989) (510,585) (553,202) 6,070 724
118,335 1,482,136 (391,562) 579,339 1,788,248 2,481,485 673,549 (80,244)
709,730 5.103.629 6.803.208 1,619,638 15,245,488 11,754,720 2.193.066 2,273,310
§ 828065 3 6,585,765 $ 6411,646  § 2,198977  §$17,033,736  $14,236,205 $ 2,866,615  $ 2,193,066
$ 51,022 $ 3,582,166 $ 2,394,829 $ 917,786 $ 6,945,803 $ 7.482.433 $ 503.320 $ (128,034)
110,486 2,557,063 3,195,556 747,490 6,610,595 6,340,735 - -
(3,214) (52,314) 573,182 (117,901) 399,753 (1,083,803) - -
- - (66,349) - (66,349) (267,363) (27,451) -
- 136,135 (399,635) - (263,500) (455,654) - -
- (19,047) - 863 (18,184) (160,806) - -
(7,303) (315,847) (220,803) 27,298 (516,655) 1,560,848 (495,026) 47,066
(37,430) (180,884) (334,857) (79,947) (595,340) 195,376 686,636 -
(174) - - - (174) (60,761) - -
- - - - - (17,982) - -
302 46,886 88.574 16,376 152,138 (3,186) - -
62,667 2,171,992 2,835,668 594,179 5,702,284 6.047.404 164,159 47,066
§ 113,689 § 5754,158  § 5230497 § 1,511,965  § 12,648,087  $13,529,837 § 667479 § (80,968)
(Continued)
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CITY OF ALCOA, TENNESSEE
PROPRIETARY FUNDS
STATEMENT OF CASH FLOWS (Continued)
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

(1) Cash and cash equivalents are as follows:

Cash in Certificates of Deposit/
Bank Cash Equivalents Total
StormWater Utility ............cccvennenen. $ 828,065 $ - $ 828,065
Water/Sewer Utility.........cccceeuennee. 6,585,765 1,009,283 7,595,048
Electric Utility ....cccoeovevienenienenen. 4,324,843 2,086,803 6,411,646
Landfill ...c.ccooiiniiiiiiiiccceee, 1.422.167 776,810 2.198.977
Totals $ 13,160,840 $ 3,872,896 $ 17,033,736
Accounting Policy Note:

Cash and cash equivalents consist of demand deposits and certificates of deposit with original maturities of
three (3) months or less.

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
EMPLOYEES’ RETIREMENT SYSTEM - FIDUCIARY FUND
STATEMENT OF FIDUCIARY NET POSITION

June 30, 2019 and 2018
019 018

ASSETS:

Investments in Tennessee Retirement Group Trust (Note 8A)........ $ 26,276,833 § 26.004.114

Deferred Outflows 0f RESOUICES ......ccouvvveevuveeeeciieeeeeieeeeeee e - -
LIABILITIES:

Deferred Inflows of RESOUICES ........ccovvviveieuvieeeiiieeeeeeeeeeeeee e - -
NET POSITION:

Net Position Restricted for Pensions ..........ccccoeeevvvveeeiiiiiiiiiineeeeenn, 26,276,833 26,004,114

Total Net Position $ 26,276,833 $ 26,004,114

See accompanying independent auditors' report and notes.
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CITY OF ALCOA, TENNESSEE
EMPLOYEES’ RETIREMENT SYSTEM - FIDUCIARY FUND
STATEMENT OF CHANGES IN FIDUCIARY PLAN NET POSITION
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

2019 2018
Additions:
Employer contributions ............cccceveeveeeveeeriereeeeeeeeereennes $ 1,397,040 $ 1,554,021
Interest and dividend INCOME.........ccoovvviiiiiiieiinieiieieeeeeines 1,895,488 2,095,876
Total AdditionS.......c..ceeevvveeeeirieeeeieeeeeeee e 3,292,528 3.649.897
Deductions:
Benefit payments .........ccceeeveeeierieniereeeiee e 2,940,875 2,925,221

AdMINIStrative EXPENSES ......evvververruereerrierseereeereeeeesssenseeneens

78.934

59.495

Total Deductions ..........cccccceeeviieeeviieeeeciee e, 3.019.809 2,984,716
Change in Net POSItION ......ocoveeciieeneecciie e 272,719 665,181
Net Position — Beginning of Year........ccccccceevvveevieeneeenneennen. 26,004,114 25,338,933
Net Position — End of Year $ 26,276,833 $ 26,004,114

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS

June 30, 2019

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

The City of Alcoa, Tennessee, was incorporated July 1, 1919, under the provisions of Act 116, P.A.
1919, as amended. The City operates under a City Manager — Commission form of government and provides
the following services as authorized by its charter: public safety (police and fire), highways and streets,
public utilities, education, public improvements, planning and zoning, and general administrative services.

The accounting policies of the City of Alcoa are in conformity with all applicable statements of the
Governmental Accounting Standards Board (GASB). The following is a summary of the more significant
policies:

(A) FINANCIAL REPORTING ENTITY:

The City of Alcoa, Tennessee, is a municipal corporation governed by an elected five-member Board
of Commissioners. As required by accounting principles generally accepted in the United States of America,
the accompanying financial statements present the City of Alcoa, Tennessee (primary government) and all
funds, organizations, agencies, departments, and offices that are a part of the primary government. The
criteria for determining a primary government consist of the following:

(1) A separately elected governing body.

(2)  Separate legal standing - corporate power with the capacity to have a name; the right
to sue and be sued in its own name without recourse to a state or local governmental
unit; and, the right to buy, sell, lease or mortgage property in its own name.

(3)  Fiscal independence of other state and local governments by determining its budget,
levying taxes, setting rates or charges, and issuing bonded debt without approval by
another government.

A component unit is defined as a legally separate organization for which the elected officials of the
primary government are financially accountable. In addition, a component unit can be another organization
for which the nature and significance of its relationship with the primary government is such that exclusion
would cause the reporting entity’s financial statements to be misleading or incomplete.

Based on the criteria applicable to GASB No. 14, as amended by GASB Statement No. 39, for
component units, the City has no financial accountability for any component units. Therefore, the financial
reporting entity is limited to those funds, departments, and offices which comprise the City’s legally adopted
jurisdictions.

The following organizations are excluded from the accompanying financial statements in that they
do not meet the prescribed GASB Statement 39 criteria:

City of Alcoa Schools’ Student Activity Funds:

The Alcoa Board of Education, through its school principals, governs the Student Activity Funds of
the Alcoa City Schools as provided for in the Internal School Accounting Act (Tennessee Code Annotated
Section 49-2-110). The Activity Fund monies are used to finance school extra-curricular activities for the
benefit of the student body as a whole. Separate financials (available at the Board of Education Office) are
issued for the Student Activity Funds. The City cannot access the Student Activity Funds’ resources, nor
does the City have any legal obligation to subsidize the Activity Funds. The Student Activity Funds are
used only for the benefit of the students.

(Continued)
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CITY OF ALCOA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS
June 30, 2019

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):
(A) FINANCIAL REPORTING ENTITY (Continued):

Tennessee Consolidated Retirement System (TCRS):

The City's teachers and other City employees participate in the TCRS, an employee benefit plan
established as an individual entity, and is liable for its proportionate costs associated with the operation and
administration of its plan. However, control over the operation and administration of the plan, including
investment decisions, is vested in the State of Tennessee along with custody of the plan assets.

(B) BASIC FINANCIAL STATEMENTS:

The basic financial statements (in accordance with GASB No. 34) include both government-wide (based
on the City as a whole and its component units, (if any) and fund financial statements. Both the government-
wide and fund financial statements categorize activities as either governmental activities or business-type
activities. Governmental activities are normally supported by taxes and intergovernmental revenues. Business-
type activities rely to a significant extent, on fees and charges for support. All activities, both governmental
and business-type, are reported in the government-wide financial statements using the economic resources
measurement focus and the accrual basis of accounting, which includes long-term assets as well as long-term
obligations. The government-wide financial statements focus more on the sustainability of the City as an entity
and the change in aggregate financial position resulting from the activities of the fiscal period. The
government-wide financial statements (the statement of net position and the statement of activities) report on
the government as a whole. The statements include the City of Alcoa and any applicable component units,
except that neither fiduciary funds nor the component units that are fiduciary in nature are included.

The government-wide Statement of Activities demonstrates the degree to which the direct expenses,
including depreciation, on the various departments of the City are offset by program revenues. Direct expenses
are those that are clearly identifiable with a specific department. Interest on general long-term debt and
depreciation expense on assets shared by multiple departments, are not allocated to the various departments.
Program revenues include revenues from fines and forfeitures, licenses and permit fees, special assessment
taxes, certain intergovernmental grants, other entities participation and charges for services. Taxes and other
items not properly included among program revenues are reported as general revenues.

Generally, the effect of interfund activity has been removed from the government-wide financial
statements. Net interfund activity and balances between governmental activities and business-type activities
are shown in the government-wide financial statements.

The City does not currently utilize an indirect cost allocation system. The General Fund charges certain
administrative fees to departments within other operating funds to support general services used by those funds.
The expenditures/expenses are recorded as a reduction of expense in the allocating fund. Therefore, no
elimination is required from either the government-wide or fund level financial statements.

The focus of governmental and proprietary fund financial statements is on major funds. Fund
statements should present the financial information of each major fund in a separate column. Nonmajor funds
should be aggregated and displayed in a single column. The reporting government’s main operating fund
should always be reported as a major fund. Other individual governmental and enterprise funds should be
reported in separate columns as major funds based on these criteria. The total of assets and deferred outflows
of resources, the total of liabilities and deferred inflows of resources, revenues, or expenditures/expenses of
that individual governmental or enterprise fund are at least 10% of the corresponding elements total for all
funds of that category or type. The same elements that met the 10% criterion are at least 5% of the
corresponding element total for all governmental and enterprise funds combined. In addition to funds that meet

(Continued)
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June 30, 2019

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(B) BASIC FINANCIAL STATEMENTS (Continued):

the major fund criteria, any other governmental or enterprise fund that the government’s officials believe is
particularly important to the financial statement users may be reported as a major fund.

Unless an internal service fund is combined with the business-type activities (deemed to be an
infrequent event), totals on the proprietary fund statement should directly reconcile to the business-type
activity column presented in the government-wide statements.

Internal service funds of a government (which traditionally provide services primarily to other funds of
the City) are presented as part of the proprietary fund financial statements. Since the principal users of the
internal services are the City’s governmental activities, financial statements of internal service funds are
consolidated into the governmental column when presented at the government-wide level. To the extent
possible, the costs of these services are reflected in the appropriate department.

(C) BASIS OF PRESENTATION:

The City uses funds to report on its financial position and the results of its operations. A fund is a
separate accounting entity with a self-balancing set of accounts. Fund accounting is designed to demonstrate
legal compliance and to aid in the City’s financial management by segregating transactions related to certain
functions or activities.

The following fund categories are used by the City:

GOVERNMENTAL FUND TYPES: All governmental funds are accounted for using the modified
accrual basis of accounting. Their revenues are recognized when they become measurable and available as
net current assets. Sales taxes are considered “measurable” (susceptible to accrual) when in the hands of
intermediary collecting agencies and are recognized as revenues at that time. All other intergovernmental
revenues are recorded as revenue when received. Property tax revenues are recognized in the fiscal year for
which they are levied. Expenditures are recognized when the related fund liability is incurred.

Governmental Funds include the following fund types:

General Fund: The General Fund is established to account for resources devoted to financing the
general services that the City performs for its citizens. General tax revenues and other sources of revenue used
to finance the fundamental operations of the City are included in this fund. The General Fund is used to
account for all financial resources except those required to be accounted for in another fund. The General
Fund is always considered a major fund in the basic financial statements.

Special Revenue Funds: Special Revenue Funds are used to account for the proceeds of specific revenue
sources (other than expendable trusts or major capital projects) that are legally restricted to expenditures for
specified purposes as defined by GASB 54 — Fund Balance Reporting and Governments Fund Type Definition.
There is one special revenue fund presented as a major fund in the basic financial statements:

Education Fund: The Education Fund is used to account for the general operations of the Alcoa
City Schools. Major funding for the Education Fund is provided by State Education funds, shared
revenues provided by Blount County, and property tax revenue from the City’s General Fund.

(Continued)
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(C) BASIS OF PRESENTATION (Continued)

Debt Service Fund: The Debt Service Fund is used to account for the accumulation of resources for,
and the payment of, general obligation long-term debt principal, interest, and related costs. The debt service
fund is presented as a major fund in the basic financial statements.

Capital Projects Funds: Capital Projects Funds are used to account for financial resources to be used
for the acquisition or construction of capital facilities and/or related improvements, other than those financed
by Enterprise operations. No Capital Projects Funds are presented as major funds.

Proprietary Fund Types: Proprietary funds are used to account for the City’s ongoing operations and
activities, which are similar to those often found in the private sector. The focus of Proprietary Fund
measurement is upon the determination of operating income, changes in net position, financial position and
cash flows. Each proprietary fund is reported as a major fund in the basic financial statements.

Proprietary funds include the following fund types:

Enterprise Funds: Enterprise Funds are used to account for operations, including debt service, (a) that
are financed and operated in a manner similar to private businesses — where the intent of the government body
is that the costs (expenses, including depreciation) of providing goods or services to the general public on a
continuing basis is financed or recovered primarily through user charges; or (b) where the governing body has
determined that periodic determination of revenues earned, expenses incurred, and/or net income is
appropriate for capital maintenance, public policy, management control, accountability, or other purposes.

The following Enterprise funds are used by the City:

Water and Sewer Utility Fund: The Water and Sewer Utility Fund is used to account for the operation
of the City’s water and sewer system.

Electric Utility Fund: The Electric Department Fund is used to account for the operation of the City’s
electric system.

Landfill Fund: The Landfill Fund is used to account for the operation by the City of the Blount County
Landfill.

Stormwater Utility Fund: The Stormwater Utility Fund is used to account for the operations of the
City’s stormwater utility system.

Internal Service Funds: Internal Service Funds are used to account for the providing of goods or
services to other governmental operating units such as departments, bureaus, and agencies. The services
provided may include duplicating services, data processing, legal services, motor pools, and centralized
maintenance. Also, an Internal Service Fund may produce goods as does a manufacturer. For example,
products may be provided by government printing shops, repair facilities, and processing facilities.

The purpose of centralizing certain activities in an Internal Service Fund is to achieve a level of operating
efficiency that may not be available if the same activities were performed by multiple units within the
governmental organization. Costs associated with the centralized activity are usually recovered from those
governmental units that benefit from the goods or services provided through the Internal Service Funds. Thus,
the objective of an Internal Service Fund is not to make a profit but rather to recover, over a period of time, the
total cost of providing the goods or services.

(Continued)
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):
(C) BASIS OF PRESENTATION (Continued)

The following Internal Service Funds are used by the City:

Employee’s Insurance Trust Fund: The Employee’s Trust Fund is used to account for the City of Alcoa’s
self-insured health insurance program. Premiums charged to various operating funds and employee payroll
deductions are placed in this fund for the payment of medical claims and administrative expenses.

Flexible Spending Account Fund: The Flexible Spending Account Fund is used to account for the City
of Alcoa’s flexible spending program. Employee payroll deductions are placed in this fund for the payment of
dependent care and medical claims.

Service Center Fund: This fund is used to account for services provided to other departments of the City
by the Service Center, on a cost reimbursement basis.

OPEB Insurance Fund: This fund is used to account for the City’s liability for postemployment benefits,
including payments and required contributions for all City employees.

School OPEB Insurance Fund: This fund is used to account for the Alcoa Board of Education’s liability
for postemployment benefits, including payments and required contributions for all school employees.

Fiduciary Funds Types: These Funds account for assets held by the City as trustee or agent, and are as follows:

Pension Trust Fund: This fund was established to provide pension benefits for City employees. The
Pension Trust Fund is used to account for assets held by the City of Alcoa in a fiduciary capacity for employees
or former employees of the City. The Pension Trust Fund, like Proprietary Funds, uses the accrual method of
accounting.

(D) MEASUREMENT FOCUS AND BASIS OF ACCOUNTING

The government-wide and proprietary fund financial statements are reported using the economic
resources measurement focus and the accrual basis of accounting. Under this method, revenues are recorded
when earned and expenses are recorded at the time liabilities are incurred.

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. This is the manner in which these funds are normally
budgeted. This presentation is deemed most appropriate to 1) demonstrate legal and covenant compliance, 2)
demonstrate the source and use of liquid resources, and 3) demonstrate how the City’s actual experience
conforms to the biennial budget. Under the modified accrual basis of accounting, revenues are recorded when
susceptible to accrual, i.e., both measurable and available. “Measurable” means the amount of the transaction
can be determined and “available” is defined as collectible within the current period or within 60 days of the end
of the current fiscal period. Expenditures, other than interest on long-term debt, are recorded when the related
fund liability is incurred, if measurable. However, debt service expenditures, as well as expenditures related to
compensated absences and claims and judgments, are recorded only when payment is due.

(Continued)
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(D) MEASUREMENT FOCUS AND BASIS OF ACCOUNTING (Continued)

Revenues susceptible to accrual include property tax, local sales tax, state-shared sales tax, highway user
tax, vehicle license tax, franchise fees, special assessments and interest earned on pooled investments. Licenses
and permits, charges for services, fines and forfeitures and miscellaneous revenues are generally recorded as
revenues when received in cash because they are not measurable until actually received. In applying the
susceptible to accrual concept to intergovernmental revenues, the legal and contractual requirements of the
numerous individual programs are used as guidance. There are, however, essentially two types of these revenues.
In one, monies must be expended for a specific purpose or project before any amounts will be paid to the City;
therefore, revenues are recognized based upon the expenditures recorded. In the other, monies are virtually
unrestricted as to the purpose of expenditure and are usually revocable only for failure to comply with prescribed
compliance requirements. These resources are reflected as revenues at the time of receipt or earlier if the
susceptible to accrual criteria are met.

The City reports deferred revenues in the governmental funds if the potential revenue does not meet both
the “measurable” and “available” criteria for recognition in the current period. Deferred revenues also arise
when resources are received by the City before it has a legal claim to them, as when grant monies are received
prior to the incurrence of qualifying expenditures. In subsequent periods, when both revenue recognition criteria
are met, or when the City has a legal claim to the resources, the liability for deferred revenue is removed and
revenue is recognized.

Since the governmental fund financial statements are presented on a basis different than the governmental
activities column of the government-wide financial statements, a reconciliation is provided immediately
following each fund statement. These reconciliations briefly explain the adjustments necessary to transform the
fund financial statements into the governmental activities column of the government-wide financial statements.

As a general rule, the effect of interfund activity has been eliminated from the government-wide financial
statements. An exception to this rule is charges between the government’s water and sewer function and various
functions of the City. Elimination of these charges would distort the direct costs and program revenues reported
for the applicable functions.

Amounts reported as program revenue include 1) charges to customers or users who purchase, use or
directly benefit from goods or services provided by a particular department 2) operating grants and contributions
that are restricted to meeting the operational requirements of a particular department and 3) capital grants and
contributions that are restricted. Taxes, investment income and other revenues not identifiable with a particular
department are included as general revenues. The general revenues support the net costs of the departments not
covered by the program revenues.

When both restricted and unrestricted resources are available for use, it is the City’s policy to use restricted
resources first, then unrestricted resources, as they are needed.

Enterprise funds distinguish operating revenues and expenses from non-operating items. Operating
revenues and expenses generally result from providing goods and services of the fund’s principal ongoing
operations. Operating expenses include the cost of providing the goods and services, administrative expenses,
and depreciation on capital assets. Non-operating revenues and expenses are items such as investment income
and interest expense, which are not a result of the direct operations of the activity.

(Continued)
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(D) MEASUREMENT FOCUS AND BASIS OF ACCOUNTING (Continued)

Management’s Discussion and Analysis — In accordance with GASB Statement No. 34, the financial
statements are accompanied by a narrative introduction and analytical overview of the City’s financial
activities in the form of “management’s discussion and analysis” (MD&A). This analysis is similar to the
analysis provided in the annual reports of private-sector organizations.

Government-Wide Financial Statements — The financial statements are prepared using full accrual
accounting for all of the City’s activities. This approach includes not just current assets and liabilities but
also capital and other long-term assets as well as long-term liabilities. Accrual accounting also reports all of
the revenues and costs of providing services each year, not just those received or paid in the current year or
soon thereafter.

Statement of Net Position — The statement of net position is designed to display the financial position
of the primary government (government and business-type activities). The City reports all capital assets in
the government-wide statement of net position and reports depreciation expense — the cost of “using up”
capital assets — in the statement of activities. The net position of the City are broken down into three
categories — 1) net investment in capital assets; 2) restricted; and 3) unrestricted.

Statement of Activities — The government-wide statement of activities reports expenses and revenues
in a format that focuses on the cost of each of the City’s functions. The expense of individual functions is
compared to the revenue generated directly by the function. Accordingly, the City has recorded capital and
certain other long-term assets and liabilities in the statement of net position, and has reported all revenues
and the cost of providing services under the accrual basis of accounting in the statement of activities.

(E) BUDGETS AND BUDGETARY ACCOUNTING:
The City follows these procedures in establishing the budgetary data reflected in the financial statements:

1. In a timely manner, the City Manager submits to the Board of Commissioners a proposed
operating budget for the fiscal year commencing the following July 1st. The operating budget
includes proposed expenditures and the means of financing them.

2. A public hearing is conducted by the City to obtain taxpayer comments.
3. Prior to July 1st, the budget is legally enacted through passage of an ordinance.
4.  The City Manager is authorized to transfer budgeted amounts within a department of any fund;

however, any revisions that alter the total expenditures of any department or fund must be
approved by the Board of Commissioners.

(Continued)
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(E) BUDGETS AND BUDGETARY ACCOUNTING:

The City follows these procedures in establishing the budgetary data reflected in the financial statements
(Continued):

5. Formal budgetary integration is employed as a management control device during the year for
the General Fund, Special Revenue Funds, and Capital Projects Funds. Formal budgetary
integration is not employed for Debt Service Funds because effective budgetary control is
alternatively achieved through general obligation bond indenture provisions.

6.  Budgets for the General Fund, Special Revenue Funds (excluding the Special Assessment Fund),
and Capital Projects Funds are adopted on a basis consistent with generally accepted accounting
principles.

Budgeted amounts are as originally adopted, or as amended by the Commissioners. Individual
amendments were not material in relation to the original appropriations. All appropriations lapse at year end.

(F) ENCUMBRANCES:

Encumbrance accounting, under which purchase orders, contracts, or other commitments for the
expenditures of funds are recorded in order to restrict that portion of the applicable appropriation, is
employed in the governmental funds. Open encumbrances are reported as restricted, since the commitments
will be honored through subsequent years' budget appropriations.

(G) CASH:

The City pools cash resources of some of its various funds (excluding fiduciary funds) in order to
facilitate the management of cash. Cash applicable to a particular fund is readily identifiable. The balance
in the pooled cash accounts is available to meet current operating requirements.

Cash in excess of current requirements is invested in various interest-bearing securities and disclosed
as part of the City's investments. Cash and cash equivalents consist of demand deposits and certificates of
deposit with original maturities of three (3) months or less, primarily with local financial institutions. The
deposits and investments of the pension funds are held separately from those of other governmental funds.

Custodial Credit Risk is the risk that, in the event of a bank failure, the City’s deposits may not be
returned to it. The City’s policy is to only maintain funds in financial institutions which are members of the
Tennessee Bank Collateral Pool.

(Continued)
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CITY OF ALCOA, TENNESSEE

NOTES TO FINANCIAL STATEMENTS

June 30, 2019

(G) CASH (Continued)

The captions "cash and cash equivalents”, restricted cash and pooled cash in the accompanying
combined and government wide financial statements includes cash and equity in the pooled cash and
investment and restricted accounts described as follows:

General Fund

Special Revenue Funds:
State Street Aid Fund

Education Fund

Cafeteria Fund............
Extended Day Program Fund
Drug Control Fund

Commercial Vehicle Fines Fund......................
Total Special Revenue Funds...................

Debt Service Fund

Capital Projects Funds:
Capital Projects Fund

Alcoa Intermediate Construction Fund ............
West Plant Construction Fund............cccc..........
Equipment Replacement Fund ........................
General Obligation Public Works ....................

Landscaping Fund
Home Grant Fund
Legacy Fund................

Total Capital Projects Funds ....................

Internal Service Funds:
Employees’ Insurance Fund
Flexible Spending Fund
Service Center.............
City OPEB Fund
School OPEB Fund

Total Internal Service Funds .....................

Total Governmental Funds........................

Proprietary Funds:

Water and Sewer Utility Fund..........................

Electric Utility Fund
Landfill Fund...............
Stormwater Utility Fund

Total Proprietary Funds

TOTAL GOVERNMENT..........ccoceuee

Restricted Equity in Equity Other
Cash Pooled Pooled In Cash Combined
Accounts Investments Cash Account Accounts Cash Total
$ - 3 - $ 5115175 % 2,000 $ 5,117,175
- - 836,869 - 836,869
- - 243311 475,995 719,306
- - - 100,540 100,540
- - 397,812 766 398,578
- - 158,669 - 158,669
- - 5.497 - 5.497
- - 1,642,158 577.301 2,219,459
- - 1,483,417 - 1,483,417
- - 565 - 565
} ] 6,187 - 6,187
- 6,432,293 999,183 - 7,431,476
- - 416,766 - 416,766
- 460,000 522,883 - 982,883
- - 97,084 - 97,084
- - 1,039 - 1,039
- - 32,997 - 32,997
- 6.892.293 2,076,704 - 8.968.997
- - - 1,516,736 1,516,736
- - 7,034 - 7,034
- - 31,345 - 31,345
- - 640,000 - 640,000
- - 671,500 - 671,500
- - 1,349,879 1,516,736 2,866,615
- 6.892.293 11,667,333 2,096,037 20,655,663
- 6,585,765 1,009,283 7,595,048
- 2,086,803 - 4,324,843 6,411,646
11,125,734 - - 2,198,977 13,324,711
- - 828,065 - 828,065
11,125,734 2,086,803 7.413.830 7.533.103 28,159,470
$ 11,125,734 $ 8979,096 $ 19,081,163 $ 9,629,140 $ 48,815,133
(Continued)
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(H) RECEIVABLES AND UNBILLED REVENUE:

All receivables are reported at their gross value and, where appropriate, are reduced by the estimated
portion that is expected to be uncollectible.

During the fiscal year 1983, the City adopted a procedure whereby the Electric Utility Fund purchases the
receivables of the Water and Sewer Utility Fund. This procedure results in one billing to customers for user
charges.

The Enterprise Funds delay the recording of some accrued revenues. This comes about by staggering their
meter reading dates during the month. Consequently, there is a lag in meter reading time and billing dates as
the Utilities do not bill at a cut-off date of June 30th, the year-end. Unbilled revenues are estimated by
calculation of the number of days unrecorded based on the following month's billing.

The Utilities' approximate unbilled revenues at June 30, 2019 are as follows:

Electric Utility Fund ...........ccooooivviiiiieiiiceene, $ 1,848,455
Water and Sewer Utility Fund............c..cccveeennen. 425,229
Total $ 2.273.684

(I) CASH AND INVESTMENTS:

Cash and cash equivalents in governmental type funds consist of petty cash demand deposits, and all
highly liquid investments with original maturities of three months or less. Investments in fiduciary funds are
stated at fair value. Investments and non-cash equivalents consist of certificates of deposit, United States
government securities, commercial paper and bonds with an original maturity date greater than three (3) months.

In order to provide a safe temporary medium for investment of idle funds, the City adopted an
investment policy that allows investment in the following:

1. Bonds, notes and treasury bills of the United States;

2. Non-convertible debt securities of certain government sponsored enterprises that are chartered
by the Congress of the United States;

3. Other obligations which are guaranteed as to principal and interest by the United States or any
of its agencies;

4. Certificates of Deposit at state and federal chartered banks and savings and loan associations;

5. The Local Government Investment Pool created by TCA, Title 9, Chapter 4, Part 2;

(J) DUE TO AND DUE FROM OTHER FUNDS AND INTERFUND TRANSFERS:

Interfund receivables and payables arise from interfund transactions and are recorded by all funds
affected in the period in which transactions are executed.

Operating transfers represent intragovernmental transactions, and therefore, cannot be considered as
revenues or expenditures of the related funds for financial reporting purposes. The exception to transfers
between funds are transactions between funds whereby the transaction is classified as a revenue, expenditure,
or expense, such as routine service charges for inspection, engineering, utilities, or similar services provided
by a department financed from one fund to a department financed from another fund. These transactions
give rise to the recording of revenues, expenditures, and expenses by the funds involved in the transaction,
as if the transaction had been consummated with an external entity.

(Continued)
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June 30, 2019

(J) DUE TO AND DUE FROM OTHER FUNDS AND INTERFUND TRANSFERS (Continued):

Interfund transfers during the fiscal year ended June 30, 2019 are as follows:

Equipment AIS
Debt General Replacement GO Public Construction
Service Fund Fund Works Education Fund Totals
Governmental Activities:
General Fund $ 5,500,000 $ -3 96,500 $ 250,000 $ 170,000 $ 742,323 $ 6,758,823
Education Fund - - - - - 350,000 350,000
AHS Construction Fund - - - - - 195 195
Subtotal 5,500,000 - 96,500 250,000 170,000 1,092,518 7,109,018
Business-type Activities:
Electric Utility - 1,135,975 - - - - 1,135,975
Water/Sewer Utility - 400,000 - - - - 400,000
Subtotal - 1,535,975 - - - - 1,535,975
Total $ 5,500,000 $1,535975 § 96,500 $ 250,000 $ 170,000 $1,092,518 $ 8,644,993

The only Due to \ Due From funds at June 30, 2019, was due to Water/Sewer utility $66,317 from

Electric Fund.

(K) INTEREST RECEIVABLE:

Interest on investments is recorded as revenue in the year the interest is earned and is available to pay

liabilities of the current period.

(L)

INVENTORIES AND PREPAID ITEMS:

Materials and supplies inventories of the proprietary funds are maintained by a perpetual inventory

accounting system and are valued on a basis of the lower of average cost or market, using first-in first—out
method. Inventory of the Alcoa City Schools’ Cafeteria Fund is accounted for on the purchase (cost) basis,
using the first-in first-out method.

Prepaid items consist of payments to vendors for costs applicable to future accounting periods. These
items are recorded as prepaid items in both the government wide and fund financial statements.

(M) OTHER ASSETS:

Other assets held are recorded and accounted for at cost.

(N) RESTRICTED ASSETS:

State and federal laws and regulations require the Landfill Fund to restrict cash and investments for

closure and postclosure costs of the Landfill. Restricted at June 30, 2019 is $11,125,734.

(Continued)
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(O) USE OF ESTIMATES:

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts
of revenues and expenses during the reporting period. Actual results could differ from those estimates.

(P) COMPENSATED ABSENCES:

The City of Alcoa, Tennessee, accounts for compensated absences in conformity with the
Governmental Accounting Standards Board (GASB) Statement Number 16, whereby a liability is accrued for
the amounts employees are entitled to receive for future absences. Such accruals include related costs such as
payroll taxes and retirement contributions as required by GASB Statement Number 16.

The City of Alcoa employees are granted vacation and sick leave in varying amounts. Vacation is
generally granted for periods from two (2) to five (5) weeks based on the number of years employed. Employees
earning more than two (2) weeks of vacation during the previous calendar year may carry over one (1) week
(40 hours) of vacation leave in addition to that earned the preceding year. In the event of termination, an
employee is reimbursed for accumulated vacation days. Sick leave is accumulated at one (1) day per month for
an unlimited amount. Employees are reimbursed for accumulated sick leave up to a maximum of eighty (80)
days only after reaching the established normal retirement age. If an employee terminates prior to attaining the
normal retirement age, the accumulated sick leave is forfeited.

Employees of the City of Alcoa Board of Education accumulate sick leave at the rate of one (1) day per
month or a maximum of ten (10) days per year based upon a ten (10) month period. Non-professional employees
of the Board have the same sick leave policies as other employees of the City of Alcoa.

Compensated absences are those absences for which employees will be paid for services already
rendered and that are not contingent on a specific event that is outside the control of the employer and
employee. Compensated absences that relate to future services or that are contingent on a specific event
that is outside the control of the employer and employee are accounted for in the period those services
are rendered or those events take place.

Accumulated unpaid vacation and vested sick pay are accrued in the Government-wide and all
Proprietary Fund statements. Long-term liabilities of the governmental funds are not shown on the fund
financial statements, as these benefits are not expected to be liquidated with expendable available
financial resources.

In governmental funds, compensated absences that have matured (i.e. unused reimbursable leave
still outstanding following an employee’s resignation or retirement) are reported as an expenditure and
fund liability in the fund that will pay for the compensated absences. The portion of compensated
absences that are attributed to retirees with a retirement date of less than one year are accrued in the
general fund. The remainder of the compensated absences liability is reported as General Long Term
Debt. In the proprietary funds, compensated absences are recorded as an expense and liability of the
fund that will pay for them.

(Continued)
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(Q) CAPITAL ASSETS

Capital assets, including public domain infrastructure (e.g. roads, bridges, sidewalks and culverts) are
reported in applicable governmental or business-type activities columns in the government-wide financial
statements. Capital assets are defined by the government as assets with an initial, individual cost of more than
$5,000 and an estimated useful life greater than one year. Such assets are recorded at historical cost or
estimated historical cost if purchased or constructed. Donated capital assets and capital assets received in a
service concession are reported at acquisition value.

The cost of normal maintenance and repairs that do not add value to the asset, or materially extend its
life, are not capitalized. Major outlays for capital assets and improvements are capitalized as projects are
completed. Interest incurred during the construction phase of capital assets of business-type activities is
included as part of the capitalized value of the assets constructed, if material. Property, plant and equipment
are depreciated using the straight-line method over the following estimated useful lives (land and construction-
in-progress) are not depreciated:

Assets Useful life
(years)
Buildings 50
Improvements 20-50
Equipment and vehicles 5-25
Infrastructure 60

(R) LONG-TERM OBLIGATIONS

In the government-wide financial statements, and proprietary fund types in the fund financial
statements, long-term debt and other long-term obligations are reported as liabilities in the applicable
governmental activities, business-type activities, or proprietary fund type. Debt issuance costs which are
recovered through rate charges established by regulatory authority are deferred and amortized over the life of
the debt. Debt payable is reported net of the applicable premium or discount.

In the fund financial statements, governmental fund types recognize debt premiums and discounts, as
well as debt issuance costs, in the period in which the debt is issued. The face amount of debt issued is reported
as other financing sources. Premiums received on debt issuances are reported as other financing sources,
while discounts on debt issuances are reported as other financing uses. Issuance costs, whether or not withheld
from the actual debt proceeds received, are reported as debt service expenditures.

Proprietary fund financial statements recognize debt issuance costs recovered through rate charges as
deferrals that are amortized to interest expense over the life of the debt. Debt payable is reported net of the
applicable premium discount. Under GASB statement No. 62, debt issue costs that are recovered through rate
charges established by the regulatory authority are recognized as deferred regulatory charges. They are
amortized over the life of the debt.

(Continued)
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(S) COMPARATIVE TOTAL DATA:

Comparative total data for the prior year has been presented in the accompanying financial statements
in order to provide an understanding of changes in the City’s financial position and operations. Certain
comparative data for the prior year was reclassified to be comparable with June 30, 2019 accounts in the
government wide and fund financial statements. However, comparative data (i.e., presentation of prior year’s
totals by fund type) have not been presented in each of the statements, since their inclusion would make the
statements unduly complex and difficult to read.

(T) IMPLEMENTATION OF NEW ACCOUNTING STANDARDS:

In 2017, the City adopted Governmental Accounting Standards Board (GASB) Statement No. 75,
Accounting and Financial Reporting for Post-Employment Benefits Other than Pensions.

During the year ended June 30, 2018, The City adopted GASB Statement No. 77 Tax Abatement
Disclosures. For the year ended June 30, 2019, the City of Alcoa has no agreements that abate property taxes.

(U)  FUND BALANCE:

Assigned fund balances are amounts intended to be used for a specific purpose by the governing body
through action other than the highest level of authority or an official expressly authorized by the governing body.
Only the City Commission has the authority to assign funds for specified purposes, by a majority vote system.

Unassigned fund balances are any amounts other than those described above and are available for any
purpose. The General Fund is the only fund that reports a positive unassigned fund balance amount. In
governmental funds other than the General Fund, if expenditures incurred for specific purposes exceed the
amounts that are restricted, committed or assigned to those purposes, it might be necessary to report a negative
unassigned fund balance in that fund.

The City has no formal policy with regard to classifying expenditures among the various classifications.
Thus, the default provision under GASB Statement 54 apply expenditures first to restricted resources, then to
committed resources, then to assigned resources, and finally to unassigned resources. No City official is granted
the authority to assign fund balance. In addition, the City has no formal policy with regard to stabilization funds.

(Continued)
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(V) PENSIONS:

Primary Government - For purposes of measuring the net pension liability, deferred outflows of
resources and deferred inflows of resources related to pensions, and pension expense, information about the
fiduciary net position of the City of Alcoa’s participations in the Public Employee Retirement Plan of the
Tennessee Consolidated Retirement System (TCRS)and the City’s Employees Retirement System, and
additions to/deductions from the City’s fiduciary net position have been determined on the same basis as they
are reported by the TCRS for the Public Employee Retirement Plan, and the City’s Employee Retirement
System. For this purpose, benefits (including refunds of employee contributions) are recognized when due and
payable in accordance with the benefit terms of the Public Employee Retirement Plan of TCRS, and the City’s
Employees Retirement System. Investments are reported at fair value.

City of Alcoa Education - For purposes of measuring the net pension liability, deferred outflows of
resources and deferred inflows of resources related to pensions, and pension expense, information about the
fiduciary net position of the Teacher Retirement Plan and the Teacher Legacy Pension Plan in the Tennessee
Consolidated Retirement System, and additions to/deductions from fiduciary net position have been determined
on the same basis as they are reported by the TCRS. For this purpose, benefits (including refunds of employee
contributions) are recognized when due and payable in accordance with the benefit terms of the Teacher
Retirement Plan and the Teacher Legacy Pension Plan. Investments are reported at fair value.

(W) RECLASSIFICATIONS/NET POSITION RESTATED:

Certain prior year assets, liabilities, equity, revenues and expenditures of the General Fund, Capital
Projects Funds and Enterprise Funds have been reclassified to facilitate comparison with June 30, 2019
amounts. The reclassification causes no effect on the "excess of revenues and other sources over expenditures
and other uses" or on beginning fund equities.

(Continued)
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NOTE 2 — RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

(A) Explanation of certain differences between the governmental fund balance sheet and the government-
wide statement of net position:

Total fund balances of the City’s governmental funds differ from net position of governmental activities
reported in the statement of net position. The difference primarily results from the long-term economic focus in
the statement of net position versus the current financial resources focus in the governmental fund balance sheets.

Balance Sheet/Statement of Net Position

Total Long-term Internal Reclassifications Statement
Governmental Assets, Service and of
Funds Liabilities Funds Eliminations Net Position
a )
Assets
Cash and cash equivalents $ 2,493,603 $ - $ - $ 18,162,060 $ 20,655,663
Pooled cash.........cccoevevenrieieciecnienene 8,403,153 - 2,866,615 (11,269,767) -
Investments ........coeevveeeeieiiveieeeeeeens 6,892,293 - - (6,892,293) -
Receivables:
Sales tax receivable ...........coeuenee. 483,929 - - (483,929) -
Property Taxes, net..........ccccveeneeen. 14,245,132 - - 483,929 14,729,061
Accounts, net.............. 27,354 - - 333,474 360,828
Prepaid expenses..... 2,222 - 27,451 - 29,673
Net pension asset.........ccoeevenenne - 1,011,186 - - 1,011,186
Due from other governments............ 2,296,216 - - - 2,296,216
Due from others..........ccccoeneeee. 333,474 - - (333,474) -
Capital Assets, Net......... . - 99,516,932 - - 99,516,932
Capital lease property..... - - - - -
Total ASSEtS.....ccvvevveeeerieerieiens 35,177,375 100,528,118 2,894,066 - 138.599.559
Deferred Outflows of Resources:
Deferred Outflows — Pensions.......... - 5,173,849 - - 5,173,849
Deferred Outflows — Change in
fair value of swap derivatives....... - 316,187 - - 316,187
Total Deferred Outflows of
Resources .........ccceeveiiveeiiiennnns - 5.490,036 - - 5,490,036
Liabilities
Accounts payable ..........ccceeeeereenneennn. 1,088,252 - 740,465 - 1,828,717
Accrued liabilities ....... 928,360 - - 714,290 1,644,549
Unearned grant funds..... 587 - - (587) -
Unearned revenue........... 713,703 - - (713,703) -
Long-term debt........ - 91,263,553 - - 91,263,553
Internal balances....................... 1,899 - - (1,899) -
Unfunded pension obligation ........... - 6,683,673 - - 6,683,673
Unfunded OPEB obligation.............. - 5,254,404 - - 5,254,404
Derivative — interest rate swap ......... - 316,187 - - 316,187
Total Liabilities ........ccccvevennenne 2,732,801 103,517,817 740,465 - 106,991,083
Deferred Inflow of Resources:
Property taxes.........ccoceeveeeiveennenneene 12,916,005 - - - 12,916,005
Deferred Inflows — Pension.............. - 1,740,592 - - 1,740,592
Total Deferred Inflow of
Resources ........cccceeevviiveiiiiennnns 12,916,005 1,740,592 - - 14,656,597
Net PoSition.........cooevveeeveeeevceeeeeineeeennes $ 19.528.569 $ 759,745 $ 2.153,601 $ - $ 22,441915
(Continued)
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NOTE 2 — RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS
(Continued):

(1) LONG-TERM ASSETS, LIABILITIES

(a) When capital assets (land, infrastructure, buildings, and equipment) that are to be used in
governmental activities are purchased or constructed the cost of those assets are reported as expenditures
in governmental funds. However, the statement of net position includes those capital assets among the
assets of the City as a whole.

Cost of Capital Assets/Lease Property $ 158,027,737
Accumulated depreciation (58.,510,805)
$ 99.516.932

(b) Long-term liabilities applicable to the City’s governmental activities are not due and payable in the
current period and, accordingly, are not reported as fund liabilities. All liabilities, both current and long-
term, are reported in the statement of net position.

Current Non-current Total
Compensated Absences $ 145,571 $ 718,197 $ 863,768
Bonds, Capital improvement notes, loans 3,625,000 79,470,000 83,095,000
Capital lease obligation 214,785 7,090,000 7,304,785
Unfunded Pension Liability - 5,672,487 5,672,487
Post-employment benefit obligation - 5,254,404 5,254,404
Total Change to Net Position $ 3,985,356 $ 98,205,088 102,190,444

(c¢) Deferred Outflows and Deferred Inflows relating to pension and derivative instruments are not
receivable and/or payable in the current period and, accordingly, are not reported as fund assets and/or
liabilities. All are reported in the statement of net position.

Deferred Outflows of Resources $ 5,173,849
Deferred Inflows of Resources (1,740.592)
Net Change to Net Position $  3.433257

(2) INTERNAL SERVICE FUNDS

Internal service funds are used by management to charge the costs of self-insurance, service center
operations, fleet maintenance, and data processing services to individual funds. The assets and liabilities of the
internal service funds are included in governmental activities in the statement of net position.

Cash and prepaid expenses $ 2,894,066
Accounts payable (740.465)
Net Position $  2.153.601
(B) The net change in fund balances for governmental funds differ from the change in net position

for governmental activities reported in the statement of activities. The differences arise primarily from the long-
term economic focus in the statement of activities versus the current financial resources focus in the
governmental funds. The effect of the differences is illustrated below.

(Continued)
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CITY OF ALCOA, TENNESSEE

NOTES TO FINANCIAL STATEMENTS
June 30, 2019

NOTE 2 — RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

Explanation of certain differences between the governmental fund statement of revenues, expenditures,
and changes in fund balances and the government-wide statement of activities:

Revenues (Continued)

Taxes - Property .....c.cccoceeeueene

Sales taXesS .....ccevvveeecnreeeerieeennn.
Other taxes .........coceeeeeveeeecneeenns

Licenses, permits and fees........
Business taxes .........c..cocceveuenen.

Intergovernmental:

State sales taxes....................
Federal and state grants........
USDA revenues.........c..........
Other state revenues..............
Other local revenues.............

Charges for services..................
Fines, forfeitures, and costs......
Investment income ...................
Miscellaneous revenue.............
Property rentals ...........cceceveeee
In-licu of taxes.........ccovvveeeunennn.

Total Revenues.................

Expenditures/Expenses
Current:
General government .............
Public safety — Police/Fire....
Public works — Streets...........
Recreation and Culture.........
Community development .....
Education ........cccocvevveienene
Other Building.........ccc..c......
Debt service -
principal retirement ..............
Debt service - interest and
fiscal fees......ocevevvercninnene
Capital Outlay/lease payments .

Total Expenditures ...............

Changes in Net Position

Transfers (Out) .......cccvevveverenenne

Transfers In

Transfer — Capital Assets

Total Other Financing ..............
Sources (Uses)/Changes........
In Net Position...........cceuenee.

Net Change for the Year ...........

Total Capital- Long-term Internal Statement
Governmental Related Debt Service Reclass- of
Funds Items Transactions Funds ifications Activities
6) @) ®)
$ 14,535,523 $ - $ - $ - $ - $ 14,535,523
13,477,009 - - - 1,299,090 14,776,099
2,720,769 - - - (1,959,313) 761,456
511,043 - - - - 511,043
- - - - 878,570 878,570
1,390,936 - - - (1,390,936) -
1,264,667 - - - - 1,264,667
641,714 - - - - 641,714
9,579,469 - - - - 9,579,469
964,480 - - - - 964,480
1,406,462 - - 6,569,580 - 7,976,042
525,147 - - - - 525,147
256,807 - - 6,070 - 262,877
413,828 - - - - 413,828
142,336 - - - - 142,336
- - - - 1.172.589 1,172,589
47,830,190 - - 6,575,650 - 54.405.840
2,635,364 402,018 (1,289,674) 6,066,260 (122,878) 7,813,968
9,668,007 686,456 161,190 - - 10,515,653
5,517,199 1,082,074 - - - 6,599,273
400,741 234,894 - - - 635,635
1,626,729 - - - - 1,626,729
23,241,540 1,814,223 - - - 25,055,763
194,303 - - - (194,303) -
3,215,000 - (3,215,000) - - -
2,248,871 - - - - 2,248,871
4,240,434 (4.240.434) (317.181) - 317.181 -
52,988,188 (20.769) (4.660.665) 6,066,260 - 54,373,014
(7,109,018) - 7,109,018 - - -
8,644,993 - (7,109,018) - - 1,535,975
- (3.868.460) - - - (3.868.460)
1,535,975 (3.868.460) - - - (2.332.485)
$ (3,622,023) $ (3,847,691) $ 4,660,665 $ 509390 $ - $ (2,299.,659)
(Continued)
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NOTE 2 — RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS
(Continued):

(3) CAPITAL RELATED ITEMS

When capital assets that are to be used in governmental activities are purchased or constructed, the resources
expended for those assets are reported as expenditures in governmental funds. However, in the statement of
activities, the cost of those assets is allocated over their estimated useful lives and reported as depreciation expense.
As a result, fund balance decreases by the amount of financial resources expended, whereas, net position decrease
by the amount of depreciation expense charged for the year, and the loss on disposal of capital assets.

Capital expenditures $ 4,240,434
Capital asset transfer to enterprise funds:

Water and sewer utility fund (2,760,643)

Stormwater utility fund (1,107.817) (3,868,460)
Depreciation (4,219,665)
Net Change $ (3.847,691)

(4) LONG TERM DEBT TRANSACTIONS

Some expenses reported in the statement of activities do not require the use of current financial resources
and, therefore, are not reported as expenditures in governmental funds.

Change in compensated absences $ (140,954)

OPEB Obligation (41,6306)

Unfunded pension obligation 1,311,074
$ 1,128.484

Repayment of debt principal is reported as a expenditure in governmental funds and, thus, has the effect
of reducing fund balance because current financial resources have been used. For the City as a whole, however,
the principal payments reduce the liabilities in the statement of net position and do not result in an expense in the
statement of activities. The City’s long-term debt was reduced because principal payments were made to holders
of long-term debt.

Principal payments made on long term debt § 3.215,000
Principal payments made on capital lease $ 317,181

(5) INTERNAL SERVICE FUNDS

Internal service funds are used by management to charge the costs of self-insurance, fleet maintenance, and data
processing services to individual funds. The adjustments for internal service funds close those funds by crediting
amounts to participating governmental activities to adjust internal service funds’ net income for the year.

$ 509,390
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NOTE 3 — CASH AND INVESTMENTS:

In order to provide a safe temporary medium for investment of idle funds, municipalities are authorized
by TCA 6-56-106 to invest in the following:

(D) Bonds, notes, or treasury bills of the United States;

(2) Other obligations which are guaranteed as to principal and interest by the United States or any of its
agencies;

3) Certificates of deposit at state and federal chartered bank and savings and loan associations;

4 Obligations of the United States or its agencies under a repurchase agreement if approved as an
authorized investment by the State Director of Local Finance;

®)] Money market funds whose portfolios consist of any of the foregoing investments if approved as an
authorized investment by the State Director of Local Finance; and

(6) The Local Government Investment Pool under which local monies are transferred to and invested with

the State Treasurer’s cash portfolio.

Cash and investment include bank balances and investments that at the balance sheet date were either
entirely insured or collateralized with securities held by the Tennessee Investment Collateral Pool.

Interest rate risk: The City has no formal investment policy regarding interest rate risk. As a means of
limiting its exposure to fair value losses arising from rising interest rates, the City’s internal management
procedures limits investments to maturities of less than twelve months.

Credit risk of investments: The City has no formal policy relating to the credit risk of investments, but
has internal management procedures restricts the purchase of securities to the highest possible ratings. The City
invests in the LGIP (Local Government Investment Pool) which is unrated. Other investments consist of
certificates of deposits in fully insured financial institutions.

The City’s investment policy allows investments in obligations of the U.S. Treasury and other
authorized investments as more fully explained in Note 1.

Cash and investments include bank balances and investments that at the balance sheet date were either
entirely insured or collateralized with securities held by the Tennessee Investment Collateral Pool.

Investments are shown at fair value; except that investments that have a remaining maturity at the time
of purchase of one year or less are shown at amortized cost (none at June 30, 2019). Fair value is based on
quoted market prices.

(Continued)
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NOTE 3 — CASH AND INVESTMENTS (Continued):

Presented below is a summary of Combined Cash, Certificates of Deposit and Investments by Fund as
of June 30, 2019:

SUMMARY OF CASH AND INVESTMENTS BY FUNDS:

Fiduciary Funds — Pension TTUSE .......c..ceviiiiieeiiieiiieeiie et eiee st e eteeseveesveeeteeeteeseseesaeessseesssaesnseesnseens $ 26,276,833
Statement of Net Position:
Capital Projects Funds — Investments and Local Government Investment Pool ...........cccoceveninencnne. $ 8,453,543
Enterprise Funds — ReSIIICtEA ASSELS.....ccuuiiiuiieriieiiiieieeciteeiteetee et e ereesteesebeeesaeesseeeaeessseessseessseeanseess 11,125,734
Enterprise Funds - NON-TESIIICIEA ASSELS ...cuvieruieriieeiieiiieeieeeiieeeieeeteeeteesveesaeesseessseessseessessssaessseens 17,033,736
Total Governmental and Enterprise FUNAS ............cccooiiiieiieiiienieiee e 36,613,013
SUMMARY OF CHECKING ACCOUNTS BY FUNDS:
General Fund (includes cash on hand of $2,000)...........ccccoiiviiiiiiiiiiie e 5,117,175
Special REVENUE FUNAS ........cociiiiieiieit ettt ettt et et e et te e e s saesaeanseenseeseenseenes 2,219,459
Dbt SEIVICE FUNA ..o et e e e e e et e e eareeeeennne s 1,483,417
Capital Projects FUNAS ........oc.iiiiiiieie ittt ettt esteeseenaessaesneeenes 515,454
Internal SErVICe FUNAS ......oouviiiiiiieeeee e e e et e et e e e et e e e eare e e e eaneees 2.866.,615
Total Checking Accounts By FUNAS ........ccooiiiiiiiiieieieecee e s 12,202,120
Total Checking/ Certificates of Deposit/Investments/Restricted Cash —
Statement of Net Position 48,815,1
Total cash and investments presented on the statement of net position are as follows:
Governmental Business-Type
Activities Activities Total
Cash and Cash Equivalents:
TNVESTMENLS ..ttt ene e $ 6,892,293 $ - $ 6,892,293
Cash and Certificates of Deposit........ccccceveververvecirennnne 2,493,603 7,533,103 10,026,706
Restricted Cash/Certificates of Deposit .........cccceveeneenn. 2,866,615 11,125,734 13,992,349
Pooled Cash.......c..cooviiuiiiieeceieeeeceeeeeeeee e 8,403,152 9,500,633 17,903,785
Total Cash and Investments ............cc.c.cceeueeeeennennnn. $ 20,655,663 $ 28,159,470 $ 48,815,133
As of June 30, 2019 the City had the following investments and maturities:
Less Than More Than
Fair Value 1 Year 1 —5 Years 6 — 10 Years 10 Years
Investments $ 6,892,293 $ 6,892,293 $ - $ - $ -

(Continued)
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NOTE 3 — CASH AND INVESTMENTS (Continued):

Investments in the Local Government Investment Pool, if applicable, are reported at amortized cost.
The State Pooled Investment Fund, of which the Local Government Investment Pool is a part, is managed like
a SEC 2a-7 fund. The same investment guidelines are followed, but the State Pooled Investment Fund does
not report to the SEC.

The shares in the Local Government Investment Pool are constant dollar. Therefore, the fair value of
the position in the Pool is the same as the value of the Pool shares.

The State Pooled Investment Fund is governed by the State Funding Board in accordance with
Tennessee Code Annotated. The Funding Board is comprised of the State Treasurer, the Comptroller, the
Commissioner of Finance and Administration, the Secretary of State, and the Governor. Reporting is done
monthly, quarterly, and annually and there are regularly scheduled meetings. The Funding Board has
developed an Investment Policy which meets SEC 2a-7 requirements and state law. The Investment Pool has
received no credit quality rating from a credit rating agency.

Additional financial information regarding the Local Government Investment Pool is available from
the Local Government Investment Pool, P. O. Box 198785, Nashville, Tennessee 37219-8785 (telephone (615)
532-1163).

Credit Risk — Employees’ Retirement System Fund

The credit quality rating of investments in debt securities — the risk that an issuer of an investment will not
fulfill its obligation to the holder of the investment. A nationally recognized statistical rating organization
assigns a rating. The City’s investments in U.S. Agencies are rated AAA, whereas the corporate securities
investments are unrated. The retirement funds are administered by TCRS and are invested in the Tennessee
Retiree Group Trust (TRGT).

Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates that will adversely affect the fair
value of an investment. Generally the longer the maturity of an investment the greater the sensitivity of its
fair value to changes in market interest rates. While the City has no formal policy to limit its interest rate
risk, it manages its exposure to interest rate risk by purchasing a combination of shorter term and longer
term certificates of deposit and by timing cash flows from maturities so that a portion of the portfolio is
maturing evenly over time as necessary to provide cash flow and liquidity needed for operations.

Concentrations of Credit Risk

The City places no limit on the amount the City may invest in any one issuer.

NOTE 4 — PROPERTY TAX:

The City's property tax is levied each September 1st on the assessed value as listed by the County
Assessor and is payable by each October 1st. Property taxes are delinquent after October 1st, and are
recorded as such on June 30th. The assessed values are established by the County Assessment Board. The
City's tax rate for the years ended June 30, 2011 through 2018 was 1.96 per $100.00 of assessed value.

(Continued)
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Property taxes levied for 2018 and prior years, but uncollected as of June 30, 2019, are recorded as
receivables, net of estimated amounts uncollectible based upon collections in prior years. The Allowance
for Uncollectible Property Taxes as of June 30, 2019 is $47,296. The taxes collected during the fiscal year
ended June 30, 2019, and those taxes expected to be collected in the subsequent sixty (60) days, are
recognized as revenues in the fiscal year ended June 30, 2019. The remainder of net property taxes
receivable are recorded as deferred revenue.

Property taxes levied for the fiscal year ending June 30, 2020 are recorded as receivables and

deferred revenue.

NOTE 5 — CAPITAL ASSETS:

Capital assets are stated at cost. Below is a summary of changes in Capital Assets and

Accumulated Depreciation used in Governmental Activities:

Non-depreciable assets:
Land
Depreciable assets:
Parks & Greenway
Accumulated depreciation

Buildings
Accumulated depreciation

Swimming Pools
Accumulated depreciation

Improvements other than
buildings
Accumulated depreciation

Equipment
Accumulated depreciation
Construction in progress

Capital Lease Property:
Civic Center
Communications Center

Capital Assets, net of
Accumulated depreciation

*Transferred to Enterprise Funds.

Balance Transfer Balance
July 1, 2018 Additions Retirements In (Out) June 30,2019
$ 2.197.302 $ $ - $ - $ 2.197.302
4,688,863 252,000 - - 4,940,863
(1,520.273) (116,200) - - (1,636.473)
3,168,590 135,800 - - 3,304,390
63,581,440 - 948,467 64,529,907
(15,000,376) (1,316,346) - (16,316,722)
48.581,064 (1,316,346) - 948,467 48,213,185
1,047,666 - - - 1,047,666
(804,204) (52,383) - - (856,587)
243,462 (52,383) - - 191,079
53,154,012 118,790 (50,006) 7,942,357 61,165,153
(29.648.051) (1,836,718) 50,006 - (31.434.763)
23,505,961 (1,717,928) - 7,942,357 29,730,390
10,119,026 351,473 (355,845) 1,192,125 11,306,779
(7,724.,086) (898.019) 355,845 - (8,266,260)
2,394,940 (546.,546) - 1,192,125 3,040,519
13,379,154 3,518,172 - (13,951.,409) 2.945.917
9,142,400 - - - 9,142,400
751,750 - - - 751,750
9,894,150 - - 9,894,150
$ 103,364,623 $ 20,769 $ - $(3,868,460)* $ 99,516,932
(Continued)
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A summary of business type capital assets and accumulated depreciation is as follows:

CAPITAL ASSETS:

STORMWATER Balance 7-1-18

WATER

SEWER

ELECTRIC

LANDFILL

Additions
Retirements
Transfers In (Out)
Balance 6-30-19

Balance 7-1-18
Additions
Retirements
Transfers In (Out)
Balance 6-30-19

Balance 7-1-18
Additions
Retirements
Transfers In (Out)
Balance 6-30-19

Balance 7-1-18
Additions
Retirements
Transfers In (Out)
Balance 6-30-19

Balance 7-1-18
Additions
Retirements
Balance 6-30-19

TOTALS

*Transferred from Governmental Activities Capital Assets

Non- Electric Station
Depreciable Electric Equipment and
Land, Land Distribution Improvements
Rights and and Other than Construction
Easements Buildings Buildings Equipment in Progress Totals
$ - $ - $ - $ 884,596 $§ 29988 $ 914,584
- - - 51,638 - 51,638
- - - 1.107.817* (29.988) 1,077,829
- - - 2.044.051 - 2.044.051
1,020,098 19,219,760 25,705,901 17,883,775 230,608 64,060,142
- - 306,030 431,390 - 737,420
- - 651.028* - - 651,028
1,020,098 19,219,760 26,662,960 18,315,165 230,608 65.448.590
174,138 4,857,626 20,180,990 917,488 138,390 26,268,632
- 43,147 968,638 - - 1,011,785
- - 1,534.667* - (26.098) 1,508.569
174,138 4.900,773 22,684,295 917.488 112,292 28.788.986
1,260,996 58,492,438 16,513,822 13,031,925 2,292,903 91,592,084
- 2,969,834 87,146 313,670 - 3,370,650
- (388,050) - (1,394) - (389,444)
- 574.948* - - (869.737) (294.789)
1.260.996 61.649.170 16,600,968 13,344,201 1.423.166 94.278.501
1,218,873 11,295,923 - 2,887,954 - 15,402,750
80,277 - 18,331 - 98,608
1,299,150 11,295,923 - 2,906,285 - 15,501,358
$§ 3,754.381 $ 97,065,626 $ 65,948,223 $37,527,190 $ 1,766,066  $ 206,061,486
(Continued)
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ACCUMULATED DEPRECIATION:

STORMWATER Balance 7-1-18

WATER

SEWER

ELECTRIC

LANDFILL

Additions
Retirements
Balance 6-30-19

Balance 7-1-18
Additions
Retirements
Balance 6-30-19

Balance 7-1-18
Additions
Retirements
Balance 6-30-19

Balance 7-1-18
Additions
Retirements
Removal Costs
Balance 6-30-19

Balance 7-1-18
Additions
Retirements
Balance 6-30-19

TOTALS

NET CAPITAL ASSETS

48

June 30, 2019
Electric
Station
Electric Equipment and

Land, Land Distribution Improvements

Rights and and Other than Construction

Easements Buildings Buildings Equipment in Progress Totals

$ - $ - $ - $ 521,907 $ - S 521,907
- - - 110,486 - 110,486
- - - 632,393 - 632,393
- 4,893,055 7,947,680 8,672,291 - 21,513,026
- 417,952 571,357 818,165 - 1,807,474
- 5.311.007 8,519,037 9.490.456 - 23,320,500
- 2,047,127 6,766,191 656,091 - 9,469,409
- 134,631 570,954 44,005 - 749,590
- 2,181,758 7,337,145 700.096 - 10,218,999
- 25,429,142 8,448,551 5,351,150 - 39,228,843
- 2,232,642 515,231 447,683 - 3,195,556
- (388,050) - (1,393) - (389,443)
- 40 - - - 40
- 27.273.774 8,963,782 5.797.440 - 42.034.996
- 8,148,299 - 2,298,173 - 10,446,472
- 537,164 - 210,326 - 747,490
- 8.685.463 - 2,508.499 - 11,193,962
- 43.452,002 24,819,964 19,128,889 - 87.400.850

$ 3.754.381 $53.613.624 $41.128.259 $18.398.306  $ 1.766,066 $ 118,660,636
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NOTE 5 — CAPITAL ASSETS (Continued):

Depreciation expense was charged to functions/programs of the City as follows:

Governmental activities:

General GOVEIMMENL ..........c.ocovveiiiieeeieeiie e $ 402,019
Safety ...cccocveeveieriennen. 686,456
Recreation 234,894
Public works/streets 1,082,074
EdUCAtION ...evieeieciie et 1,814,223
Total depreciation expense — governmental activities........ $ 4219,667
Business — type activities:
STOTIIWALET ... et $ 110,486
Water and SEWET ........cc.veeeeeuveeicieeeeeeeeeeeeee e 2,557,064
Electric 3,195,556
Landfill 747,490
Total depreciation expense — business-type activities ........ $ 6,610,559

The City uses the straight-line depreciation method for property, plant and equipment based on the
following estimated useful lives by major class of depreciable capital assets:

ClaSS .oovievieieeieeieeee e

Building and Improvements.......... 40-50 years
Machinery and equipment............. 4-10 years
Water and sewer systems .............. 30-50 years
Infrastructure..........cccoeeevveeenneennen.. 20-50 years

NOTE 6 — LONG-TERM LIABILITIES:

A summary of changes in the Long-Term Debt is as follows:

Total Non-Current Current
Balance Retired Balance Balance Balance
July 1, 2018 Additions Deletions June 30, 2019 June 30, 2019

Governmental Activities:
General Obligation Bonds/

Revenue Bonds.........cccceeeeereeennnne. $ 86,310,000 $ - $ (3,215,0000 $ 83,095,000 $ 79,470,000 $ 3,625,000
Compensated Absences................ 722,814 295,256 (154,302) 863,768 718,197 145,571
Capital Leases Payable................. 7.621.966 (317.181) 7.304.785 7.199.480 105.305

Totals-Governmental Activities..... $ 94,654,780 § 295256 § (3.686,483) § 91,263,553 § 87,387,677 § 3,875,876

Business-type Activities:
General Obligation Bonds/

Revenue Bonds.........cccoevveeveennenne. $ 65,707,169 $ - $ (3,181,768) $ 62,525,401 $ 59,472,693 $ 3,052,708
Compensated absences................. 685,609 837,747 (685,609) 837,747 148,397 689,350
Capital Outlay Notes ...........c..c..... 128,283 - (90,122) 38,161 - 38,161
Estimated liability for closure/

Post-closure care cost................... 10,433,430 666,955 11,100,385 11,100,385

Totals-Business Type Activities..... $§ 76954491 $§ 1,504,702 § (3,957.499) $§ 74,501,694 § 70,721.475 $§ 3,780,219

Totals-Governmental and

Business-Type Activities ............. $171,609.271 § _1.799.958 § (7.643.982) §$ 165,765,247 §158,109.152 § 7,656,095
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NOTE 6 — LONG-TERM LIABILITIES (Continued):

The following is a summary of bond and capital outlay note transactions of the City for the fiscal year

ended June 30, 2019.
General Capital
Obligation Revenue Outlay
Bonds Bonds Notes Total
Debt payable at July 1, 2018.........ccceevrnnnn. $ 148,945,000 $ 3,072,169 $ 128,283 $ 152,145,452
Debt refunded and retired.............c...ceveennn.. (6,225,000) (171,768) (90,122) (6,486,890)
Issued during fiscal year..........cccecceeeevveenueennne - - - -
Debt Payable — June 30, 2019............... 142,72 $ 2900401 $ 38161 $ 145,658,562
Bonds payable at June 30, 2019, are comprised of the following individual issues:
Long-term Current
Amount Amount
General Obligation Bonds: Total Outstanding Outstanding
$77,370,000 — 2008 Local Government Improvement Bonds,
Series E-5-B, due in annual installments of $100,000 to
$2,090,000 through June 2036, variable interest.............c..cocv.n..... $ 61,620,000 $ 58,070,000 $ 3,550,000
$9,925,000 — 2009 Industrial Development Board of Blount
County, TN, Civic Arts Center, due in annual installments of
$310,000 to $565,000 through June 2036, interest at 4.5% ........... 6,190,000 6,190,000 -
$10,000,000 — 2012 General Obligation Bonds — due in annual
installments of $50,000 to $650,000 through June 2043, variable
IEETEST ..ttt ettt ettt ettt e eta e et e e etaeeete e eteeesase e sseesaeeesneenseeas 9,175,000 9,125,000 50,000
$10,000,000 — 2013A General Obligation Bonds due in annual
installments of $25,000 to $700,000 through June 2043................ 9,875,000 9,850,000 25,000
$10,000,000 — 2014 General Obligation Bonds due in annual
installments of $75,000 to $750,000 through June 2043 ................ 9,625,000 9,550,000 75,000
$9,000,000 — General Obligation Bonds Series 2014 (taxable),
due in annual installments of $660,000 to $830,000 through
June 2026, variable INterest.........ccecveeuerverieereereereieeeeeeee e 5,625,000 4,760,000 865,000
$9,995,000 — 2015 General Obligation Bonds — due in annual
installments of $245,000 to $545,000 through June 2045,
Variable INTETEST .......cccvvieeiiiie e 9,500,000 9,245,000 255,000
$9,625,000 — 2016A General Obligation Bonds — due in annual
installments of $65,000 to $975,000 through June 2036,
Variable INTEIEST. ....vvvviiiiiiiciiieee et e e e 9,105,000 8,890,000 215,000
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Bonds payable at June 30, 2019, are comprised of the following individual issues:

General Obligation Bonds (Continued):

$4,395,000 — 2016B Landfill General Obligation Bonds — due
in annual installments of $675,000 to $775,000 through
June 2022, intereSt at 2%0. c...oeeeeueieeeeieeeeeiee e

$9,995,000 — 2017 General Obligation Bonds — due in annual
installments of $460,000 to $685,000 through June 2037,
variable INTETeSt. .......ccovviiiiiiiiceie e

$9,975,000 — 2018 General Obligation Bonds — due in annual
installments of $255,000 to $380,000 through May 2048,
Variable INTETESt......cccviiiiieiiecerieeie et e

Revenue Bonds:

$4,064,166 — 2011 State Revolving Funds — due in annual
installments of $35,642 to $207,313 through March 2033,
INEETEST At 3,490 cuvvieiieiiieeeeece et e

Total Bonds Outstanding

Capital Outlay Note:
$266,990 — 2016 General Obligation Capital Outlay Note
Due in monthly installments of $7,673 through December
2019, Interest at 2.25%...cccveeeeeeeee e

Total Bonds and Capital Outlay Note Outstanding......

Long-term Current

Amount Amount
Total Outstanding Qutstanding
2,290,000 1,545,000 745,000
9,995,000 9,535,000 460,000
9,720,000 9,460,000 260,000
2,900,401 2,722,693 177,708
$ 145,620,401 138,942 $ 6,677,708
38,161 - 38,161
$ 145,658,562  § 138,942,693  § 6,715,869

Total Bonds and Capital Outlay Note Outstanding are classified in the financial statements as follows:

Proprietary Fund Types......c..cccecveveveneane.
Governmental ACVItIES .......cceevvereererenns
Total Bonds and Notes Outstanding........

(Continued)
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The annual requirements to amortize all Bonds and Capital Outlay Notes outstanding as of June 30, 2019,
including interest payments, are $215,579,786 as follows:

Fiscal
Year Ending
June 30t Principal Interest Total
2020 $ 6,715,869 $ 5,585,835 $ 12,301,704
2021 6,943,840 5,330,303 12,274,143
2022 7,200,188 5,061,516 12,261,704
2023 6,161,752 5,054,704 11,216,456
2024 6,398,556 4,817,484 11,216,040
Subtotal 33,420,205 25,849,843 59,270,048
2025 6,595,576 4,572,068 11,167,644
2026 6,842,848 4,313,695 11,156,543
2027 6,510,372 4,050,807 10,561,179
2028 6,718,160 3,794,511 10,512,671
2029 6,731,212 3.526.203 10,257,415
Subtotal 33,398,168 20,257,284 53,655,452
2030 7,074,540 3,242,125 10,316,665
2031 6,373,156 2,940,455 9,313,611
2032 5,537,072 2,682,891 8,219,963
2033 5,545,421 2,470,642 8,016,063
2034 5,760,000 2,252,437 8,012,437
Subtotal 30,290,189 13,588,550 43,878,739
2035 5,955,000 2,017,720 7,972,720
2036 6,250,000 1,774,220 8,024,220
2037 5,165,000 1,515,870 6,680,870
2038 4,630,000 1,303,507 5,933,507
2039 4,835,000 1,106,662 5,941,662
Subtotal 26.835.000 7.717.979 34,552,979
2040 5,100,000 897,593 5,997,593
2041 5,290,000 676,412 5,966,412
2042 5,560,000 455,238 6,015,238
2043 2,925,000 223,501 3,148,501
2044 855,000 104,750 959,750
Subtotal 19,730,000 2.357.494 22,087,494
2045 885,000 72,200 957,200
2046 355,000 38,500 393,500
2047 365,000 26,074 391,074
2048 380,000 13,300 393,300
Subtotal 1,985,000 150,074 2.135.074
Totals $ 145,658,562 $ 69,921,224 $ 215,579,786

In the Electric Utility Fund, there are certain limitations and restrictions on annual debt service requirements,
maintenance of and flow of monies through various restricted accounts, and minimum amounts to be maintained in
various sinking funds.

(Continued)
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NOTE 7 —- DERIVATIVES:

Interest Rate Derivatives

The City of Alcoa, Tennessee has three interest rate swaps as of June 30, 2019. Interest rate swaps are
classified as hedging derivative instruments if the hedging instruments meet the criteria of GASB 53, paragraph
27 aand b, or investment derivative instruments if they do not meet the criteria. The following table summarizes
the interest rate swaps outstanding as of the date of this report.

Derivative Trade Effective Termination

Instrument Date Date Date Counterparty
$13.4M 63% CMS Swap 8/7/2008 8/7/2008 6/1/2040 DEPFA Bank, PLC
$ 4.5M 63% CMS Swap 8/7/2008 8/7/2008 6/1/2030 DEPFA Bank, PLC
$10.0M 63.1% CMS Swap 8/7/2008 8/7/2008 6/1/2022 Morgan Keegan Financial

Products, Inc.

Fair Values

The fair values of the interest rate swaps were estimated using the GASB 72 Fair Value and Leveling
method. Derivative instruments are classified in Level 2 of the fair value hierarchy using a market approach
that considers benchmark interest rates with inputs of 5-year forward CMS/3M LIBOR zero curve/AA Rated
General Obligation curve/ and LIBOR swaption volatility with Market source from Reuters.

Fair Values at June 30, 2019:

Hedging Change Government Business-Type
Derivatives June 30, 2019 June 30, 2018 In Value Activities Activities
$13.4M 63%
CMS Swap $ (4,638,668) $ (3,605,205) $ 1,033,463 $ - $ 1,033,463
$ 4.5M 63%
CMS Swap (978,148) (793,459) 184,719 - 184,719
$10.0M 63.1%
CMS Swap (316.,187) (389.872) (73.,685) (73.,685) -

$ (5933,033) § (4,788,536) § 1,144,497 $ (73.685) § 1,218,182

Evaluation of Hedge Effectiveness

GASB 53 describes four primary methods for evaluating hedge effectiveness as follows: consistent
critical terms, synthetic instrument, dollar-offset, and regression analysis. However, GASB 53 also allows a
governmental entity to use other quantitative methods that are based on “established principles of financial
economic theory”. A governmental entity may use any of the evaluation methods outlined in the Statement and
is not limited to using the same method from period to period. All potential hedging derivative instruments that
were determined to be hedging derivative instruments in the prior reporting period should be re-evaluated as of

(Continued)
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NOTE 7 —- DERIVATIVES (Continued):

Evaluation of Hedge Effectiveness

the end of the current reporting period using the method that was applied in the prior reporting period. If that
method is applied and the hedging derivative no longer meets the criteria for effectiveness of that method, a
government may, but is not required to, apply another method before concluding that the hedging derivative
instrument is no longer effective.

As of the date of this report, each of Alcoa’s outstanding derivatives pass at least one of the established
GASB 53 hedge effectiveness testing methods and would be considered hedging derivatives for the year ending
June 30, 2019. Those passing the dollar-offset method as of the date of this report. These derivatives and their
associated hedged items are listed below:

Derivative Hedged Refunded
Instrument Item Maturity Refunding? Date Bonds
$13.4M 63% Series E-5-B: 6/1/2042 Yes 8/7/2008 095175KK0

CMS Swap CUSIP:
095175RQ0
$ 4.5M 63% Series E-5-B:
CMS Swap CUSIP:
095175RQ0 6/1/2042 Yes 8/7/2008 095175KE4
$10.0M 63.1%  Series E-5-B:
CMS Swap CUSIP:
095175RQ0 6/1/2042 Yes 8/7/2008 818200FX0

Consistent Critical Terms Method

Consistent critical terms (“CCT”) is the only non-quantitative method included in the Statement. If all of
the critical terms of the derivative match the hedged item, the derivative is presumed to be effective.

Quantitative Methods

Three quantitative methods for testing effectiveness are included in GASB 53. Those methods are synthetic
instrument, dollar-offset, and regression analysis. It is important to note that from period to period, a
governmental entity can use any method that verifies effectiveness.

Svynthetic Instrument Method

The synthetic instrument (“SI”’) method combines the net cash flows from the derivative with the variable
cash flows of the hedged item to simulate a third synthetic instrument. The synthetic rate is calculated based on
the combined cash flows and is compared against the fixed rate on the derivative. If the synthetic rate is no less
than 90% or no greater than 111% of the fixed rate on the derivative, the hedge passes the test and is considered
effective.

(Continued)
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NOTE 7 —- DERIVATIVES (Continued):

Dollar-Offset Method

Under the dollar-offset (“D-O’") method the governmental entity divides the changes in the fair value of the
derivative by the changes in fair value of the hedgeable item. This evaluation may be made using changes in the
current period or on a life-to-date basis. The result of the calculation must fall within 80% to 125% in order for
the derivative to be considered effective. An important distinction between D-O and SI is that D-O is a measure
of expected future cash flows rather than a calculation of actual cash flows used in the SI test. The $13.4M 63%
CMS and $4.5M 63% CMS Swaps were tested and passed the D-O method in the prior period; therefore, the D-
O method was the first method applied to the swaps for the current period. The results are detailed below:

Dollar Offset Method (Life-to-Date)

Swap Swap Bond Bond Dollar Pass
Swap Beginning Ending Beginning Ending Offset or
Description Value Value Value Value Ratio Fail
$13.4M 63%
CMS Swap $ (980,408) §$(4.701,580) $ - $ 4,240,185 95% Pass

Regression Analysis Method

Regression analysis measures the statistical relationship between the fair value or cash flows of the
potential hedging derivative and the hedgeable item. For cash flow hedges, the relationship analyzed should be
relevant cash flows, rates, or fair values. Linear regression is a common statistical tool used to measure
correlation and produce a linear function that can be used to predict results, if the data is highly correlated. For
the analysis, the potential hedging derivative is the independent variable and the hedgeable item is the dependent
variable.

The regression analysis should be based on sufficient data to determine if the potential hedging derivative
instrument is effective as of the end of the reporting period. The changes in cash flows or fair values of the
potential hedging derivative instrument substantially offset the changes in cash flows or fair values of the
hedgeable item if all of the following criteria are met:

a. The R? of the regression analysis is at least 0.80.
b. The regression model is significant using a 95 percent confidence level.
c. The regression coefficient for the slope is between -1.25 and -0.80.

The use of regression analysis requires an understanding of statistics. The results need to be interpreted
correctly in order for the test to have any relevance.

Regression Analysis Method (Continued)

The $10.0M 63.1% CMS Swap and $4.5M 63% CMS Swap were tested and passed the regression analysis
method in the prior period. Therefore, the swaps were tested using the regression analysis method for the current
period. The results of the regression analysis are as follows:
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Relevant Results Summary

Interest Rate Pass or
Swap Description R Square Significance F Slope Observations Fail
$4.5M 63%
CMS Swap 0.9590 0.00% (1.1673) 37 Pass
$10.0M 63.1%
CMS Swap 0.8922 0.00% (0.8740) 37 Pass

Based on the parameters required to apply hedge accounting, the derivatives are deemed to be highly

effective.

Derivative Instruments

On May 1, 2006, the City entered into a $13,400,000 loan agreement with the Public Building Authority of
Blount County (the “Authority”). Under its loan agreement, the Authority, at the request of the City, has entered
into an interest rate swap agreement for all of the outstanding Local Government Improvement Bonds, Series D-
7-A effective on December 1, 2006.

Objective of the interest rate swap: In order to protect against the potential of rising interest rates and to
balance its mixture of variables and fixed rate debt, the City requested the Authority, on its behalf, to enter into
an interest rate swap in connection with its $13.4 million Series D-7-A variable-rate bonds. The intention of the
swap was to effectively change the City’s variable interest rate on the bonds to a synthetic fixed rate. The Series
D-7-A bonds have since been refunded with a portion of the proceeds of the Series E-5-B bonds and the interest
rate swap is now associated with the Series E-5-B bonds.

Terms: Under the swap, the Authority pays the counterparty a fixed payment of 3.8675 percent and receives
a variable payment computed as 63 percent of the five-year London Interbank Offered Rate (LIBOR). The swap
had an original notional amount of $13.4 million along with the original associated variable-rate bonds. At no
time will the notional amount on interest rate swap agreement exceed the outstanding principle of the Series E-5-
B Bonds. The variable-rates on the bonds have historically approximated the Securities Industry and Financial
Markets Association Index (the “SIFMA”). The swap agreement and the associated bonds mature on June 1,
2040. As of June 30, 2019, rates were as follows:

Terms Rates

Interest rate swap:
Fixed payment to counterparty Fixed 3.868%
Variable payment from counterparty % LIBOR (1.112)%
Net interest rate swap payments 2.756%
Variable-rate bond coupon payments 2.314%
Effective Synthetic interest rate on bonds 5.070%
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Derivative Instruments (Continued)

Fair Value: As of June 30, 2019, the swap had a negative fair value of ($4,638,668). The negative fair value of
the swap may be countered by reductions in total interest payments required under the variable-rate bond, creating
lower synthetic rates. Because the rates on the government’s variable-rate bonds adjust to changing interest rates, the
bonds do not have a corresponding fair value increase. The fair value model calculates future cash flows by projecting
forward rates, and then discounts those cash flows at their present value.

Credit risk: As of June 30, 2019, the City was not exposed to credit risk because the swap had a negative fair
value. However, should interest rates change and the fair value of the swap becomes positive, the City would be
exposed to credit risk in the amount of the derivative’s fair value. In order to mitigate the potential for credit risk, the
Authority, on behalf of the City, entered into the interest rate swap agreement with Depfa bank, who was rated “A+"
by Standard and Poor’s and “Aa3” by Moody’s Investor Service at the time the interest rate swap agreement was
entered into. If Depfa’s credit rating is downgraded, the counterparty is required to post collateral with a third-party
custodian. As of June 30, 2019, Depfa’s credit rating had been downgraded and was rated “A2/A-" by Moody’s and
Standard and Poor’s respectively. The counterparty has posted all collateral requirements with a third-party custodian.

Basic risk: As noted above, the swap exposes the City to basic risk should the rate on the Bonds increase to
above 63% of LIBOR, thus increasing the synthetic rate on the bonds. If a change occurs that results in the rate on
the Bonds to be below 63% of LIBOR, then the synthetic rate on the bonds will decrease.

Termination risk: The derivative contract uses the International Swap Dealers Association Master Agreement,
which includes standard termination events, such as failure to pay and bankruptcy. The Schedule to the Master
Agreement includes an “additional termination provision.” The Authority or the counterparty may terminate the swap
if the other party fails to perform under the terms of the contract. If the swap is terminated, the variable-rate bond
would no longer carry a synthetic interest rate. Also, if at the time of termination the swap has a negative fair value,
the Authority would be liable to the counterparty for a payment equal to the swap’s fair value. Likewise, if the swap
has a positive fair value at termination, the counterparty would be liable to the Authority for a payment equal to the
swap’s fair value.

Swap payments and associated debt: As of June 30, 2019, debt service requirements of the variable-rate debt
and net swap payments, assuming current interest rates remain the same, for their term were as follows. As rates vary,
variable — rate bond interest payments and net swap payments will vary.

Business-Type Activities

Variable Rate Bonds
Fiscal Year Net Interest Rate
Ending June 30, Principal Interest Swap Payment Total

2020 $ - $ 310,132 $ 369,244 $ 679,376
2021 - 310,132 369,244 679,376
2022 - 310,132 369,244 679,376
2023 - 310,132 369,244 679,376
2024 - 310,132 369,244 679,376

2025-2029 - 1,550,661 1,846,219 3,396,880

2030 — 2034 4,400,000 1,411,796 1,680,886 7,492,682

2035 -2039 7,500,000 694,326 826,665 9,020,991
2040 1,500,000 34,718 41,331 1,576,049

§ 13,400,000 § 5,242,161 § 6,241,321 $ 24,883,482
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On December 15, 2005, the City entered into a $4,500,000 loan agreement with the Public Building
Authority of Blount County (the “Authority”). Under its loan agreement, the Authority, at the request of the City,
has entered into an interest rate swap agreement for all of the outstanding Local Government Improvement Bonds,
Series D-5-C effective on December 1, 2006.

Objective of the interest rate swap: In order to protect against the potential of rising interest rates and to
balance its mixture of variables and fixed rate debt, the City requested the Authority, on its behalf, to enter into
an interest rate swap in connection with its $4.5 million Series D-5-C variable-rate bonds. The intention of the
swap was to effectively change the City’s variable interest rate on the bonds to a synthetic fixed rate. The Series
D-5-C bonds have since been refunded with a portion of the proceeds of the Series E-5-B bonds and the interest
rate swap is now associated with the Series E-5-B bonds.

Terms: Under the swap, the Authority pays the counterparty a fixed payment of 3.8825 percent and
receives a variable payment computed as 63 percent of the five-year London Interbank Offered Rate (LIBOR).
The swap had an original notional amount of $4.5 million along with the original associated variable-rate bonds.
At no time will the notional amount on interest rate swap agreement exceed the outstanding principle of the Series
E-5-B Bonds. The variable-rates on the bonds have historically approximated the Securities Industry and
Financial Markets Association Index (the “SIFMA”). The swap agreement and the associated bonds mature on
June 1, 2030. As of June 30, 2019, rates were as follows:

Terms Rates
Interest rate swap:
Fixed payment to counterparty Fixed 3.883%
Variable payment from counterparty % LIBOR (1.112)%
Net interest rate swap payments 2.771%
Variable-rate bond coupon payments 2.314%
Effective Synthetic interest rate on bonds 5.085%

Fair Value: As of June 30, 2019, the swap had a negative fair value of ($978,178). The negative fair value
of the swap may be countered by reductions in total interest payments required under the variable-rate bond,
creating lower synthetic rates. Because the rates on the government’s variable-rate bonds adjust to changing
interest rates, the bonds do not have a corresponding fair value increase. The fair value model calculates future
cash flows by projecting forward rates, and then discounts those cash flows at their present value.

Credit risk: As of June 30, 2019, the City was not exposed to credit risk because the swap had a negative
fair value. However, should interest rates change and the fair value of the swap becomes positive, the City would
be exposed to credit risk in the amount of the derivative’s fair value. In order to mitigate the potential for credit
risk, the Authority, on behalf of the City, entered into the interest rate swap agreement with Depfa bank, who was
rated “A+” by Standard and Poor’s and “Aa3” by Moody’s Investor Service at the time the interest rate swap
agreement was entered into. If Depfa’s credit rating is downgraded, the counterparty is required to post collateral
with a third-party custodian. As of June 30, 2019, Depfa’s credit rating had been downgraded and was rated
“A2/A-" by Moody’s and Standard and Poor’s respectively. The counterparty has posted all collateral
requirements with a third-party custodian.
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Derivative Instruments (Continued)

Basic risk: As noted above, the swap exposes the City to basic risk should the rate on the Bonds increase
to above 63% of LIBOR, thus increasing the synthetic rate on the bonds. If a change occurs that results in the
rate on the Bonds to be below 63% of LIBOR, then the synthetic rate on the bonds will decrease.

Termination risk: The derivative contract uses the International Swap Dealers Association Master
Agreement, which includes standard termination events, such as failure to pay and bankruptcy. The Schedule to
the Master Agreement includes an “additional termination provision.” The Authority or the counterparty may
terminate the swap if the other party fails to perform under the terms of the contract. If the swap is terminated,
the variable-rate bond would no longer carry a synthetic interest rate. Also, if at the time of termination the swap
has a negative fair value, the Authority would be liable to the counterparty for a payment equal to the swap’s fair
value. Likewise, if the swap has a positive fair value at termination, the counterparty would be liable to the
Authority for a payment equal to the swap’s fair value.

Swap payments and associated debt: As of June 30, 2019, debt service requirements of the variable-rate
debt and net swap payments, assuming current interest rates remain the same, for their term were as follows. As
rates vary, variable-rate bond interest payments and net swap payments will vary.

Business-Type Activities

Variable Rate Bonds
Fiscal Year Net Interest Rate
Ending June 30, Principal Interest Swap Payment Total

2020 $ - $ 104,149 $ 124,675 $ 228,824
2021 - 104,149 124,675 228,824
2022 100,000 104,149 124,675 328,824
2023 600,000 101,834 121,904 823,739
2024 - 87,948 105,281 193,229
2025 -2029 1,825,000 439,740 526,405 2,791,144
2030 1,975.000 45,710 54,717 2.075.427
$ 4,500,000 $ 987,679 $ 1,182,332 $ 6,670,011

On January 1, 2000, the City entered into a $10,000,000 loan agreement with the Public Building Authority
of Sevier County (the “Authority””). Under its loan agreement, the Authority, at the request of the City, has
entered into an interest rate swap agreement for all of the outstanding Local Government Improvement Bonds,
Series IV-B-5 on June 19, 2002.

Objective of the interest rate swap: In order to protect against the potential of rising interest rates and to
balance its mixture of variables and fixed rate debt, the City requested the Authority, on its behalf, to enter into
an interest rate swap in connection with its $10 million Series IV-B-5 variable-rate bonds. The intention of the
swap was to effectively change the City’s variable interest rate on the bonds to a synthetic fixed rate. The Series
IV-B-5 bonds have since been refunded with a portion of the proceeds of the Series E-5-B bonds and the interest
rate swap is now associated with the Series E-5-B bonds.
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Derivative Instruments (Continued)

Terms: Under the swap, the Authority pays the counterparty a fixed payment of 4.20 percent and receives
a variable payment computed as 63.10 percent of the five-year London Interbank Offered Rate (LIBOR). The
swap had an original notional amount of $10 million along with the original associated variable-rate bonds. At
no time will the notional amount on interest rate swap agreement exceed the outstanding principle of the Series
E-5-B Bonds. The variable-rates on the bonds have historically approximated the Securities Industry and
Financial Markets Association Index (the “SIFMA”). The swap agreement and the associated bonds mature on
June 1, 2022. As of June 30, 2019, rates were as follows:

Terms Rates
Interest rate swap:
Fixed payment to counterparty Fixed 4.200%
Variable payment from counterparty % LIBOR (1.114)%
Net interest rate swap payments 3.086%
Variable-rate bond coupon payments 2.315%
Effective Synthetic interest rate on bonds 5.401%

Fair Value: As of June 30, 2019, the swap had a negative fair value of ($316,187). The negative fair value
of the swap may be countered by reductions in total interest payments required under the variable-rate bond,
creating lower synthetic rates. Because the rates on the government’s variable-rate bonds adjust to changing
interest rates, the bonds do not have a corresponding fair value increase. The fair value model calculates future
cash flows by projecting forward rates, and then discounts those cash flows at their present value.

Credit risk: As of June 30, 2019, the City was not exposed to credit risk because the swap had a negative
fair value. However, should interest rates change and the fair value of the swap becomes positive, the City would
be exposed to credit risk in the amount of the derivative’s fair value. The swap counterparty, Morgan Keegan
Financial Products (“MKFP”) was rated “Baal” by Standard and Poor’s as of June 30, 2019, with its Credit
Support Provider, Deutsche Bank, rated A3/BBB+/A- by Moody’s, Standard & Poor’s and Fitch, respectively.

Basic risk: As noted above, the swap exposes the City to basic risk should the rate on the Bonds increase
to above 63.1% of LIBOR, thus increasing the synthetic rate on the bonds. If a change occurs that results in the
rate on the Bonds to be below 63.1% of LIBOR, then the synthetic rate on the bonds will decrease.

Termination risk: The derivative contract uses the International Swap Dealers Association Master
Agreement, which includes standard termination events, such as failure to pay and bankruptcy. The Schedule to
the Master Agreement includes an “additional termination provision.” The Authority or the counterparty may
terminate the swap if the other party fails to perform under the terms of the contract. If the swap is terminated,
the variable-rate bond would no longer carry a synthetic interest rate. Also, if at the time of termination the swap
has a negative fair value, the Authority would be liable to the counterparty for a payment equal to the swap’s fair
value. Likewise, if the swap has a positive fair value at termination, the counterparty would be liable to the
Authority for a payment equal to the swap’s fair value.
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Derivative Instruments (Continued)

Swap payments and associated debt: As of June 30, 2019, debt service requirements of the variable-rate
debt and net swap payments, assuming current interest rates remain the same, for their term were as follows. As
rates vary, variable-rate bond interest payments and net swap payments will vary.

Governmental Activities

Variable Rate Bonds
Fiscal Year Net Interest Rate
Ending June 30, Principal Interest Swap Payment Total
2020 $ 1,705,000 $ 124,400 $ 165,888 $ 1,995,288
2021 1,790,000 84,939 113,267 1,988,206
2022 1,880,000 43,511 58,022 1,981,533
$ 5,375,000 $ 252,850 $ 337,177 $ 5,965,027

NOTE 8 — RETIREMENT COMMITMENTS:

(A) EMPLOYEES' RETIREMENT SYSTEM OF THE CITY OF ALCOA:

Effective Date:

The retirement system was restated in its entirety effective July 1, 2013. The original effective date was
January 1, 1955.

Eligibility:

All full-time employees of the City employed at least 30 hours per week, except school personnel
eligible for membership in the Tennessee Teachers’ Retirement System, shall become members of the system
on the first day of the calendar month coincident with or next following the date of employment. The City
Manager may, by affirmative written election, choose to be a member of the system. Certain department heads
may elect not to become members of the system. Each employee shall be classified as a general employee,
fireman, policeman or lineman.

Employees hired on or after May 18, 2000 shall not be eligible to participate in the system.
Credited Service:

Credited service shall mean the period of a member’s continuous service since his last date of
employment with the City; authorized leaves of absence do not interrupt continuous service, but no credit is
given for the period of absence except for certain periods of military service. Prior periods of employment
may be credited subject to certain conditions. Credited service does not include employment beyond age 65
for members classified as fireman, policemen or linemen.
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(A) EMPLOYEES' RETIREMENT SYSTEM OF THE CITY OF ALCOA (Continued):

Compensation of a Member:

For system purposes, compensation shall mean the total cash compensation paid to a member by the
City.

Normal Retirement:

Condition — The normal retirement date is the last day of the calendar month during which the
member’s 55" birthday occurs and the member completes 25 years of credited service, but not beyond the
later of age 65 and the date the member completes 5 years of credited service.

Benefit — The normal retirement benefit, commencing on the last day of the third calendar month
following the member’s normal retirement date and payable monthly for life, is equal to 1/12% of the total
of (i) and (ii) as follows:

(1) 1.4% of average earnings multiplied by total years of credited service.
(i) .316% of average earnings in excess of covered compensation multiplied by the total
years of credited service not in excess of 35 years

“Average earnings” is the average annual earnings of a member for the five consecutive years of
credited service which produce the highest average.

“Covered compensation” is the average (without indexing) of the contribution and benefit based in
effect under Section 230 of the Social Security Act for each calendar year in the 35 year period ending with
the last day of the calendar year in which the member attains (or will attain) his Social Security retirement
age.

Upon retirement, the member shall receive a severance allowance in the amount of his regular
rate of compensation, excluding overtime and other special forms of pay, for three (3) months after the date
of his termination of employment.

If a member’s normal retirement benefit payments are to commence before age 62, then the member
will receive a temporary supplemental retirement benefit in addition to his normal retirement benefit
described above. This benefit will be a monthly benefit in the normal form, with payments commencing at
the same time as the normal retirement benefit and ceasing on the last day of the month immediately
preceding the earlier of the member’s date of death and age 62. The amount of the member’s supplemental
retirement benefit shall be equal to the member’s projected primary annual retirement benefit under the
Social Security Act to which the member would be entitled upon attainment of age 62, based on the
assumption that his compensation for purposes of the Social Security Act would be at the same rate until
such date as the annual rate he was receiving from the City at the determination date and that the Social
Security Act remains unchanged after the determination date.
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Normal Retirement (Continued):

If a member retires under the normal retirement provisions of the system before July 1, 1999 and
prior to attaining age 65, then the member will receive an additional temporary supplemental retirement
benefit in addition to the benefits described above. This benefit will be a monthly benefit in the normal
form, with payments commencing at the same time as the normal retirement benefit and ceasing on the last
day of the month immediately preceding the earlier of the member’s date of death and age 65. The amount
of this benefit shall be $150 per month.

“Social Security retirement age” shall mean age 65 in the case of a member born before January 1,
1938, age 66 for a member born after December 31, 1937, but before January 1, 1955, and age 67 for a
member born after December 31, 1954.

Employees Covered by Benefit Terms:

At the measurement date of June 30, 2019, the following employees were covered by the benefit terms:

Inactive employees or beneficiaries currently receiving benefits 170
Inactive employees entitled to but not yet receiving benefits 16
Active employees entitled to but not yet receiving benefits _38
224

Early Retirement:

Condition — A member may retire early after attaining age 55 and completion of 15 years of credited
service.

Benefit — The deferred early retirement benefit, to commence at the member’s normal retirement date
if he is then living, is computed as of his date of termination of employment in the same manner as the
normal retirement benefit described above.

If requested in writing to the Board of Trustees, the member’s benefit may commence immediately
upon early retirement with payments beginning on the last day of the third calendar month following the
member’s date of termination of service. If the benefit is to commence immediately, the deferred benefit
described in the preceding paragraph is actuarially reduced for each year the date of benefit commencement
precedes the member’s normal retirement date.

Upon retirement, the member shall receive a severance allowance in the amount of his regular rate
of compensation, excluding overtime and other special forms of pay, for three (3) months after the date of
his termination of employment.
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(A) EMPLOYEES' RETIREMENT SYSTEM OF THE CITY OF ALCOA (Continued):

Delayed Retirement:

Condition — If the employment of a member is terminated after his normal retirement date, he is
eligible for a delayed retirement benefit.

Benefit — The benefit, commencing on the last day of the third calendar month following the
member’s actual date of retirement, is computed in the same manner as the normal retirement benefit
described above, with the computation being made as of the member’s actual retirement date.

Upon retirement, the member shall receive a severance allowance in the amount of his regular rate
of compensation, excluding overtime and other special forms of pay, for three (3) months after the date of
his termination of employment.

If a member’s delayed retirement benefit payments are to commence before age 62, then the member
will receive a temporary supplemental retirement benefit in addition to his delayed retirement benefit
described above. This benefit shall be a monthly benefit in the normal form. The terms and amount of the
member’s supplemental retirement benefit shall be the same as the supplemental retirement benefit described
for normal retirement, with the computation of the amount being made as of the member’s date of
termination of service using the member’s rate of annual compensation at his date of termination for purposes
of determining his projected primary insurance amount.

Disability Retirement:

Condition — In the event a member becomes totally and permanently disabled, as determined by the
Board, after completion of 5 years of credited service, and remains so disabled until the benefit
commencement date described below, he will be entitled to a disability retirement benefit.

Benefit — The disability retirement benefit will commence on the last day of the calendar month after
all the member’s sick leave, salary continuation or vacation benefits of whatever kind provided to
him by the City are exhausted, but not before the last day of the later of:
(i)  The sixth calendar month following the member’s date of disablement as determined by
the Board, and
(i1))  The calendar month coincident with or immediately following age 65.

The benefit is computed in the same manner as the normal retirement benefit described above, except
that such computation shall be based on the member’s average earnings as of the date he became disabled
and shall include credit for credited service for the period of time after disability occurs and prior to the
disability retirement benefit commencement date.

Death Before Retirement:

Condition — In the event of the death of a member after becoming eligible for vested, early, normal
or delayed retirement benefits, but before benefits commence, a monthly survivorship benefit shall be
payable to the member’s surviving spouse.
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Death Before Retirement (Continued):

Benefit — The monthly survivorship benefit, payable on the last day of the calendar month following
the later of the member’s death and his earliest retirement age, and continuing for the lifetime of the
surviving spouse, is determined as 50% of the member’s vested accrued benefit at the time of his death.

If there is no surviving spouse, the monthly benefit is payable for five years to the member’s
designated beneficiary.

Termination of Employment After 5 Years of Service:

If a participant terminates employment after completion of 5 or more years of service, he is entitled
to a deferred vested benefit to commence as his normal retirement date. The amount of the benefit is
computed in the same manner as the deferred benefit for early retirement described above, with the
computation being made as of his date of termination, and is multiplied by the vesting percentage in the
following table:

Years of Vesting
Service Percentage
Less than 5 0%

5 100%

Other Termination of Employment:
If employment is otherwise terminated before retirement, no benefits are provided under the system.
Optional Methods of Benefit Payment:

Subject to the applicable system conditions, a member may select an optional method of benefit
payment, in lieu of the prescribed straight life income, which is actuarially equivalent. The purpose of the
optional method is to permit the guarantee of retirement income payments for a minimum period of time or
to provide a continued life income to a surviving beneficiary after the death of the member. Optional
methods of benefit payment are as follows:

Life income, 60 payments guaranteed
Life income, 120 payments guaranteed
Life income, 180 payments guaranteed
Joint and 50% survivor

Joint and 75% survivor

Joint and 100% survivor

Employer Contributions:

The City contributes actuarially determined amounts to finance the system benefits; no contributions
are required by members of the system.
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(A) EMPLOYEES' RETIREMENT SYSTEM OF THE CITY OF ALCOA (Continued):

The funds of the retirement system are with the TCRS for investing in the Tennessee Retiree Group
Trust (TRGT), and managed by State Street. The City is one participant in the TRGT, and owns shares in
the TRGT valued at $26,004,114 as of June 30, 2018. The TRGT is an external investment pool sponsored
by the State of Tennessee. The TRGT was established in 2015 under provisions codified in Tennessee Code
Annotated (TCA), Title 8, Chapters 34-37.

The TCRS and the State Treasurer as custodians are responsible for managing and directing the investment
of the Group Trust Funds in the same manner as it invests funds of the TCRS. The TRGT assets are managed
on a total return basis with a long-term objective of achieving and maintaining a fully funded status for the

benefits provided by the TCRS.

Schedule of Changes in Net Pension Liability, Deferrals, and Pension Expense

Balances — 06/30/2017

Changes for the Year:
Service cost
Interest expense
Experience losses (gains)
Changes of assumptions
Contributions — Employer
Net investment income
Benefits paid
Plan administrative expenses

Net Changes
Balances — 06/30/2018

Increase (Decrease)

Total Pension
Liability
(a)

$ 35.772.794

Plan Net
Position

(b)
$ 25,338,933

178,301 -

2,586,636 -

219,890 -

789,732 -

- 1,554,021

- 2,062,113
(2,925,221) (2,925,221)
- (25.732)

849,338 665,181

$ 36,622,132 $ 26,004,114
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Net Pension
Liability (Asset)
(a) — (b)

$ 10.433.861

178,301
2,586,636
219,890
789,732

(1,554,021)

(2,062,113)

25,732

184,157

$ 10,618,018
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(A) EMPLOYEES' RETIREMENT SYSTEM OF THE CITY OF ALCOA (Continued):

Investment of Funds (Continued):

The following presents the net pension liability using the stated discount rate of 7.25%, as well as what
the net position liability would be if it were calculated using a discount rate that is 1% lower or 1% higher than
the current rate:

1% Decrease Current Discount 1% Increase
(6.25%) Rate (7.25%) (8.25%)
Net Pension Liability $ 14,088,552 $ 10,618,018 $ 7,624,353

Pension Expense and Deferred Outflows of Resources and Deferred Inflows of Resources

For the fiscal year ended June 30, 2019, the recognized pension expense will be $1,974,770. This
determination is based on a measurement date of June 30, 2018. At June 30, 2019, the Employees’ Retirement
System of the City of Alcoa reported deferred outflows of resources and deferred inflows of resources in relation
to pensions from the following sources:

Deferred Deferred
Outflows of Inflows of
Resources Resources

Differences between expected and actual

experience $ - $ -
Change of assumptions - -
Net difference between projected and actual

earnings on pension plan investments - 169,147
Contributions subsequent to the

measurement date of June 30, 2018 1,397,040 -
Total $ 1,397,040 h 169,147

Actual investment earnings below (or above) projected earnings are amortized over 5 years. Changes
of assumptions and experience losses (gains) are amortized over the average remaining service period of
actives and inactives (no future service is assumed for inactives for this calculation).

Contributions subsequent to the measurement date totaling $1,397,040 were reported as deferred
outflows of resources related to pensions and will be recognized as a reduction of the net pension liability in
the year ending June 30, 2019. Amounts reported as deferred outflows (inflows) of resources related to
pensions will be recognized in pension expense as follows:

2020 $ 163,319
2021 (44,269)
2022 (233,062)
2023 (55,135)
Thereafter -
(Continued)
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A

EMPLOYEES' RETIREMENT SYSTEM OF THE CITY OF ALCOA (Continued):

Summary of Actuarial Assumptions and Methods

Withdrawal Rates (per 1,000 lives)
Male and Female
Estimated Experience (1* Year Select)
Estimated Experience (2™ Year Select)
Estimated Experience (Ultimate)

Rate of Disablement (per 1,000 lives)
Railroad Retirement System

Disabled Mortality/Recovery Rates (per 1,000
lives

1965 Railroad Retirement Board
Salary Scale

4.0% annual increase to normal retirement,
adjustment for longevity and sick pay

Rate of Retirement

Rate Of Investment Return
Social Security Projection

Actuarial Valuation Method
Asset Valuation Method
Provision for Expenses

Adjustment to Credited Service

Amortization Method

Age 20

342.00
140.80
105.60

0.80

44.06

1.04

(Continued)
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Age 35 Age 50
329.00 277.00
137.40 123.00
59.80 38.40
0.80 5.20
44.06 45.30
1.04 1.04
AGE % RETIRING
55 50.00%
56 08.00%
57 08.70%
58 07.14%
59 07.69%
60 08.33%
61 09.09%
62 33.33%
63 25.00%
64 33.33%
65 100.00%

7.25% per annum for funding

Wage base at 4.0% per annum

Age 60

219.40
105.90
31.30

33.50

53.30

1.04

Cost of living escalation at 4.0% per annum

Entry age normal method (level

percentage of pay)
Market value
None assumed

Credited service adjusted to reflect

accumulated sick leave

Level dollar
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NOTE 8 — RETIREMENT COMMITMENTS (Continued:

(B) TENNESSEE CONSOLIDATED RETIREMENT SYSTEM:

Plan Description:

Employees of the City of Alcoa are provided a defined benefit pension plan through the Public Employee
Retirement Plan, an agent multiple-employer pension plan administered by the TCRS. The TCRS was created
by state statute under Tennessee Code Annotated Title 8, Chapters 34-37. TCRS Board of Trustees is
responsible for the proper operation and administration of the TCRS. The Tennessee Treasury Department, an
agency in the legislative branch of state government, administers the plans of the TCRS. The TCRS issues a
publically available financial report that can be obtained at www.treasury.tn.gov/tcrs.

Benefits Provided.:

Tennessee Code Annotated Title 8, Chapters 34-37 establishes the benefit terms and can be amended only
by the Tennessee General Assembly. The chief legislative body may adopt the benefit terms permitted by
statute. Members are eligible to retire with an unreduced benefit at age 60 with 5 years of service credit or after
30 years of service credit regardless of age. Benefits are determined by a formula using the member’s highest
five consecutive year average compensation and the member’s years of service credit. Reduced benefits for
early retirement are available at age 55 and vested. Members vest with five years of service credit. Service
related disability benefits are provided regardless of length of service. Five years of service is required for non-
service related disability eligibility. The service related and non-service related disability benefits are
determined in the same manner as a service retirement benefit but are reduced 10 percent and include projected
service credits. A variety of death benefits are available under various eligibility criteria.

Member and beneficiary annuitants are entitled to automatic cost of living adjustments (COLA’s) after
retirement. A COLA is granted each July for annuitants retired prior to the 2™ of July of the previous year.
The COLA is based on the change in the consumer price index (CPI) during the prior calendar year, capped at
3 percent, and applied to the current benefit. No COLA is granted if the change in the CPI is less than one-half
percent. A one-percent COLA is granted if the CPI change is between one-half percent and one percent. A
member who leaves employment may withdraw their employee contributions, plus any accumulated interest.

Employees Covered by Benefit Terms:

At the measurement date of June 30, 2018, the following employees were covered by the benefit terms:

Inactive employees or beneficiaries currently receiving benefits 69
Inactive employees entitled to but not yet receiving benefits 121
Active employees 217
407
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NOTE 8 — RETIREMENT COMMITMENTS (Continued):

B) TENNESSEE CONSOLIDATED RETIREMENT SYSTEM (Continued):

Contributions.:

Contributions for employees are established in the statutes governing the TCRS and may only be changed
by the Tennessee General Assembly. Employees contribute 5 percent of salary. The City makes employer
contributions at the rate set by the Board of Trustees as determined by an actuarial valuation. For the year ended
June 30, 2019, the employer contributions for the City was $1,888,903 based on a rate of 16.26% of covered payroll.
By law, employer contributions are required to be paid. The TCRS may intercept the City’s state share taxes if
required employer contributions are not remitted. The employer’s actuarially determined contribution (ADC) and
member contributions are expected to finance the costs of benefits earned by members during the year, the cost of
administration, as well as amortized portion of any unfunded liability.

Net Pension Liability (Asset)

The City’s net pension liability (asset) was measured as of June 30, 2018, and the total pension liability used
to calculate net pension liability (asset) was determined by an actuarial valuation as of that date.

Actuarial assumptions:

The total pension liability as of June 30, 2018 actuarial valuation was determined using the following
actuarial assumptions, applied to all periods included in the measurement:

Inflation 2.5 percent
Salary increases Graded salary ranges from 8.72 to 3.44

percent based on age, including
inflation, averaging 4.00 percent

Investment rate of return 7.25 percent, net of pension plan
investment expenses, including
inflation

Cost-of-Living Adjustment 2.25 percent

Mortality rates were based on actual experience including an adjustment for some anticipated improvement.

The actuarial assumptions used in the June 30, 2018 actuarial valuation were based on the results of an
actuarial experience study performed for the period July 1, 2012 through June 30, 2016. The demographic
assumptions were adjusted to more closely reflect actual and expected future experience.
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NOTE 8- RETIREMENT COMMITMENTS (Continued):

B) TENNESSEE CONSOLIDATED RETIREMENT SYSTEM (Continued):

Net Pension Liability (Asset) (Continued)

The long-term expected rate of return on pension plan investments was established by the TCRS Board of
Trustees in conjunction with the June 30, 2016 actuarial experience study. A blend of future capital market
projections and historical market returns was used in a building-block method in which a best-estimate of expected
future real rates of return (expected returns, net of pension plan investment expense and inflation) is developed for
each major asset class. These best-estimates are combined to produce the long-term expected rate of return by
weighting the expected future real rates of return by the target asset allocation percentage and by adding expected
inflation of 2.5 percent. The best-estimates of geometric real rates of return and the TCRS investment policy target
asset allocation for each major asset class are summarized in the following table:

Long-Term

Expected Real Target

Rate of Return Allocation
Asset Class
U.S. equity 5.69% 31%
Developed market international equity 5.29% 14%
Emerging market international equity 6.36% 4%
Private equity and strategic lending 5.79% 20%
U.S. fixed income 2.01% 20%
Real estate 4.32% 10%
Short-term securities 0.00% 1%

The long-term expected rate of return on pension plan investments was established by the TCRS Board of
Trustees as 7.25 percent based on a blending of the three factors described above.

Discount rate:

The discount rate used to measure the total pension liability was 7.25 percent. The projection of cash flows
used to determine the discount rate assumed that employee contributions will be made at the current rate and that
contributions from the City will be made at the actuarially determined contribution rate pursuant to an actuarial
valuation in accordance with the funding policy of the TCRS Board of Trustees and as required to be paid by state
statute. Based on those assumptions, the pension plan’s fiduciary net position was projected to be available to make
projected future benefit payments of current active and inactive members. Therefore, the long-term expected rate of
return on pension plan investments was applied to all periods of projected benefit payments to determine the total

pension liability.
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NOTE 8 — RETIREMENT COMMITMENTS (Continued):

(B) TENNESSEE CONSOLIDATED RETIREMENT SYSTEM (Continued):

Changes in the Net Pension Liability (Asset)

Total Pension Plan Fiduciary Net Pension
Liability Net Position Liability (Asset)
(a) (b) (a)—(b)
Balance at June 30, 2017 $ 42,120,325 $ 38,484,325 $ 3,636,000
Changes for the year:
Service cost 924,442 - 924,442
Interest 3,077,693 - 3,077,693
Differences between expected and actual
experience (160,031) - (160,031)
Changes in assumption - -
Contributions — employer - 1,890,068 (1,890,068)
Contributions - employees - - -
Net investment income - 3,222,720 (3,222,720)
Benefit payments, including refunds of
employee contributions (1,187,648) (1,187,648) -
Administrative expense - (20,690) 20,690
Net Changes 2,654,456 3.904.450 (1,249.994)
Balance at June 30, 2018 $ 44,774,781 $ 42,388,775 $ 2,386,006

Sensitivity of the net pension liability (asset) to changes in the discount rate:

The following presents the net pension liability (asset) of the City calculated using the discount rate of 7.25
percent, as well as what the net pension liability (asset) would be if it were calculated using a discount rate that is 1-
percentage-point lower (6.25 percent) or 1-percentage-point higher (8.25 percent) than the current rate:

Current
1% Decrease Discount 1% Increase
(6.25%) Rate (7.25%) (8.25%)

The City’s net pension liability (asset) $ 8,978,507 $2,386,006 $(3,070,834)

Pension Expense (Income) and Deferred Outflows of Resources and Deferred Inflows of Resources
Related to Pensions

Pension expense:
For the year ended June 30, 2019, The City recognized pension expense of $1,340,642.
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NOTE 8 — RETIREMENT COMMITMENTS (Continued):

(B) TENNESSEE CONSOLIDATED RETIREMENT SYSTEM (Continued):

Deferred outflows of resources and deferred inflows of resources:

For the year ended June 30, 2019, The City reported deferred outflows of resources and deferred inflows
of resources related to pensions from the following sources:

Deferred Deferred
Outflows of Inflows of
Resources Resources
Differences between expected and actual experience $ 1,545,320 $§ 170,113
Net difference between projected and actual earnings on pension
plan investments - 215,876
Changes in assumptions 685,293 -
Contributions subsequent to the measurement date of 1,888,902 -
June 30, 2018
Total $ 4,119,515 § 385989

The amount shown above for “Contributions subsequent to the measurement date of June 30, 2018,” will
be recognized as a reduction to net pension liability in the following measurement period.

Amounts reported as deferred outflows of resources and deferred inflows of resources related to pensions
will be recognized in pension expense as follows:

Year Ended June 30:
2020 587,225
2021 318,843
2022 5,136
2023 266,921
2024 351,076
Thereafter 315,423

In the table shown above, positive amounts will increase pension expense while negative amounts will
decrease pension expense.

Payable to the Pension Plan

At June 30, 2019, the City reported a payable of $0 for the outstanding amount of contributions to the
pension plan required at the year ended June 30, 2019.
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NOTE 8 — RETIREMENT COMMITMENTS (Continued):

© ALCOA CITY SCHOOLS - TEACHER LEGACY PENSION PLAN OF TCRS:

Plan Description

Teachers with membership in the Tennessee Consolidated Retirement System (TCRS) before
July 1, 2014 of Alcoa City Schools are provided with pensions through the Teacher Legacy Pension Plan, a cost
sharing multiple-employer pension plan administered by the TCRS. The Teacher Legacy Pension Plan closed
to new membership on June 30, 2014, but will continue providing benefits to existing members and retirees.
Beginning July 1, 2014, the Teacher Retirement Plan became effective for teachers employed by Local Education
Agencies (LEAs) after June 30, 2014. The Teacher Retirement Plan is a separate cost-sharing, multiple-
employer defined benefit plan. The TCRS was created by state statute under Tennessee Code Annotated Title
8, Chapters 34-37. The TCRS Board of Trustees is responsible for the proper operation and administration of
all employer pension plans in the TCRS. The Tennessee Treasury Department, an agency in the legislative
branch of state government, administers the plans of the TCRS. The TCRS issues a publically available financial
report that can be obtained at www.treasury.tn.gov/tcrs.

Benefits Provided

Tennessee Code Annotated Title 8, Chapters 34-37 establishes the benefit terms and can be amended only
by the Tennessee General Assembly. Members of the Teacher Legacy Pension Plan are eligible to retire with
an unreduced benefit at age 60 with 5 years of service credit or after 30 years of service regardless of age.
Benefits are determined by a formula using the member’s highest five consecutive year average compensation
and the member’s years of service credit. A reduced early retirement benefit is available at age 55 and vested.
Members are vested with five years of service credit. Service related disability benefits are provided regardless
of length of service. Five years of service is required for non-service related disability eligibility. The service
related and non-service related disability benefits are determined in the same manner as a service retirement
benefit but are reduced 10 percent and include projected service credits. A variety of death benefits are available
under various eligibility criteria. Member and beneficiary annuitants are entitled to automatic cost of living
adjustments (COLAs) after retirement. A COLA is granted each July for annuitants retired prior to the 2™ of
July of the previous year. The COLA is based on the change in the consumer price index (CPI) during the prior
calendar year, capped at 3 percent, and applied to the current benefit. No COLA is granted if the change in the
CPl is less than one-half percent. A one percent COLA is granted if the CPI change is between one-half percent
and one percent. A member who leaves employment may withdraw their employee contributions, plus any
accumulated interest. Under the Teacher Legacy Pension Plan, benefit terms and conditions, including COLAS,
can be adjusted on a prospective basis. Moreover, there are defined cost controls and unfunded liability controls
that provide for the adjustment of benefit terms and conditions on an automatic basis.

Contributions

Contributions for teachers are established in the statutes governing the TCRS and may only be changed
by the Tennessee General Assembly. Teachers contribute 5 percent of salary. The Local Education Agencies
(LEAs) make employer contributions at the rate set by the Board of Trustees as determined by an actuarial
valuation. By law, employer contributions for the Teacher Legacy Pension Plan are required to be paid. The
TCRS may intercept the state shared taxes of the sponsoring governmental entity of the LEA if the required
employer contributions are not remitted.
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NOTE 8 — RETIREMENT COMMITMENTS (Continued):

(C) ALCOA CITY SCHOOLS — TEACHER LEGACY PENSION PLAN OF TCRS (Continued):

Contributions (Continued)

Employer contributions by Alcoa City Schools for the year ended June 30, 2019 to the Teacher Legacy
Pension Plan were $1,054,492 which is 10.94 percent of covered payroll. The employer rate, when
combined with member contributions, is expected to finance the costs of benefits earned by members
during the year, the cost of administration, as well as an amortized portion of any unfunded liability.

Pension Liabilities (Assets), Pension Expense, and Deferred Outflows of Resources and Deferred
Inflows of Resources Related to Pensions

Pension Liabilities (assets)

At June 30, 2019, Alcoa City Schools reported a liability (asset) of ($968,987) for its proportionate share
of the net pension liability (asset). The net pension liability (asset) was measured as of June 30, 2018, and the
total pension liability used to calculate the net pension liability (asset) was determined by an actuarial value as
of that date. Alcoa City Schools’ proportion of the net pension liability was based on Alcoa City Schools’ share
of contributions to the pension plan relative to the contributions of all participating LEAs. At the measurement
date of June 30, 2018 Alcoa City Schools’ proportion was 0.275366 percent. The proportion measured as of
June 30, 2017 was 0.261150 percent.

Pension expense (negative pension expense)

For the year ended June 30, 2019, Alcoa City Schools recognized pension expense (negative pension
expense) of $(202,187.)

Deferred Outflows of Resources and Deferred Inflows of Resources

For the year ended June 30,2019, Alcoa City Schools reported deferred outflows of resources and deferred
inflows of resources related to pensions from the following sources:

Deferred Outflows  Deferred Inflows

of Resources of Resources
Differences between expected and actual experience $ 195,866 $ 1,307,242
Changes in assumptions 572,289 -
Net difference between projected and actual earnings
on pension plan investments - 210,892
Changes in proportion of Net Pension Liability (Asset) 220,101 -
LEA’s contributions subsequent to the measurement
date of June 30, 2018 1,054,492 -
TOTAL $ 2,042,748 § 1,518,134

(Continued)

75



CITY OF ALCOA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS
June 30, 2019

NOTE 8 — RETIREMENT COMMITMENTS (Continued):

(C) ALCOA CITY SCHOOLS -~ TEACHER LEGACY PENSION PLAN OF TCRS (Continued):

Pension Liabilities (Assets), Pension Expense, and Deferred Outflows of Resources and Deferred
Inflows of Resources Related to Pensions (Continued)

Alcoa City Schools employer contributions of $1,054,492, reported as pension related deferred outflows
of resources, subsequent to the measurement date will be recognized as an increase in net pension liability (asset)
in the year ended June 30, 2020. Other amounts reported as deferred outflows of resources and deferred inflows
of resources related to pensions will be recognized in pension expense as follows:

Year Ended June 30
2020 $ 274,941
2021 (234,258)
2022 (490,671)
2023 (79,890)

In the table above, positive amounts will increase pension expense, while negative amounts will decrease
pension expense.

Actuarial Assumptions

The total pension liability in the June 30, 2018 actuarial valuation was determined using the following
actuarial assumptions, applied to all periods included in the measurement:

Inflation 2.5 percent
Salary increases Graded salary ranges from 8.72 to 3.44

percent based on age, including
inflation, averaging 4.00 percent

Investment rate of return 7.25 percent, net of pension plan
investment expenses, including
inflation

Cost-of-Living Adjustment 2.25 percent

Mortality rates were based on actual experience including an adjustment for some anticipated improvement.

The actuarial assumptions used in the June 30, 2018 actuarial valuation were based on the results of an
actuarial experience study performed for the period July 1, 2012 through June 30, 2016. The demographic
assumptions were adjusted to more closely reflect actual and expected future experience.
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(C) ALCOA CITY SCHOOLS — TEACHER LEGACY PENSION PLAN OF TCRS (Continued):

The long-term expected rate of return on pension plan investments was established by the TCRS Board of
Trustees in conjunction with the June 30, 2016 actuarial experience study. A blend of future capital market
projections and historical market returns was used in a building-block method in which a best-estimate of expected
future real rates of return (expected returns, net of pension plan investment expense and inflation) is developed for
each major asset class. These best-estimates are combined to produce the long-term expected rate of return by
weighting the expected future real rates of return by the target asset allocation percentage and by adding expected
inflation of 2.5 percent. The best-estimates of geometric real rates of return and the TCRS investment policy target
asset allocation for each major asset class are summarized in the following table:

Long-Term

Expected Real Target

Rate of Return Allocation
Asset Class
U.S. equity 5.69% 31%
Developed market international equity 5.29% 14%
Emerging market international equity 6.36% 4%
Private equity and strategic lending 5.79% 20%
U.S. fixed income 2.01% 20%
Real estate 4.32% 10%
Short-term securities 0.00% 1%

100%
The long-term expected rate of return on pension plan investments was established by the TCRS Board of
Trustees as 7.25 percent based on a blending of the three factors described above.

Discount rate:

The discount rate used to measure the total pension liability was 7.25 percent. The projection of cash
flows used to determine the discount rate assumed that employee contributions will be made at the current rate and
that contributions from the City will be made at the actuarially determined contribution rate pursuant to an actuarial
valuation in accordance with the funding policy of the TCRS Board of Trustees and as required to be paid by state
statute. Based on those assumptions, the pension plan’s fiduciary net position was projected to be available to make
projected future benefit payments of current active and inactive members. Therefore, the long-term expected rate of
return on pension plan investments was applied to all periods of projected benefit payments to determine the total
pension liability.
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NOTE 8 — RETIREMENT COMMITMENTS (Continued):

(C) ALCOA CITY SCHOOLS — TEACHER LEGACY PENSION PLAN OF TCRS (Continued):

Sensitivity of the Proportionate Share of Net Pension Liability (Asset) to Changes in the Discount Rate

The following presents Alcoa City Schools’ proportionate share of the net pension liability (asset) of the
calculated using the discount rate of 7.25 percent, as well as what the Schools’ proportionate share of the net pension
liability (asset) would be if it were calculated using a discount rate that is 1-percentage-point lower (6.25 percent)
or 1-percentage-point higher (8.25 percent) than the current rate:

Current
1% Decrease Discount 1% Increase
(6.25%) Rate (7.25%) (8.25%)

Alcoa City Schools’ proportionate share of the
net pension liability (asset) $ 7,469,570 $ (968,987) $(7,950,720)

Pension Plan Fiduciary Net Position

Detailed information about the pension plan’s fiduciary net position is available in a separately issued TCRS
financial report.

Payable to the Pension Plan

At June 30, 2019, Alcoa City Schools’ reported a payable of $0 for the outstanding amount of contributions
to the pension plan required at the year ended June 30, 2019.

(D) ALCOA CITY SCHOOLS — TEACHER RETIREMENT PLAN OF TCRS:

Plan Description

Teachers with membership in the Tennessee Consolidated Retirement System (TCRS) before July 1, 2014
of Alcoa City Schools are provided with pensions through the Teacher Retirement Plan, a cost sharing multiple-
employer pension plan administered by the TCRS. The Teacher Legacy Pension Plan closed to new membership
on June 30, 2014, but will continue providing benefits to existing members and retirees. Beginning July 1, 2014,
the Teacher Retirement Plan became effective for teachers employed by Local Education Agencies (LEAs) after
June 30, 2014. The Teacher Retirement Plan is a separate cost-sharing, multiple-employer defined benefit plan.
The TCRS was created by state statute under Tennessee Code Annotated Title 8, Chapters 34-37. The TCRS
Board of Trustees is responsible for the proper operation and administration of all employer pension plans in the
TCRS. The Tennessee Treasury Department, an agency in the legislative branch of state government, administers
the plans of the TCRS. The TCRS issues a publically available financial report that can be obtained at
Www.treasury.tn.gov/tcrs.

Benefits Provided

Tennessee Code Annotated Title 8, Chapters 34-37 establishes the benefit terms and can be amended only
by the Tennessee General Assembly. Members of the Teacher Retirement Plan are eligible to retire with an
unreduced benefit at age 65 with 5 years of service credit or pursuant to the rule of 90 in which the member’s
age and service credit total 90. Benefits are determined by a formula using the member’s highest five consecutive
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(D) ALCOA CITY SCHOOLS —TEACHER’S RETIREMENT PLAN OF TCRS (Continued):

Benefits Provided (Continued)

year average compensation and the member’s years of service credit. A reduced early retirement benefit is
available at age 60 and vested or pursuant to the rule of 80. Members are vested with five years of service credit.
Service related disability benefits are provided regardless of length of service.

Five years of service is required for non-service related disability eligibility. The service related and non-
service related disability benefits are determined in the same manner as a service retirement benefit but are
reduced 10 percent and include projected service credits. A variety of death benefits are available under various
eligibility criteria. Member and beneficiary annuitants are entitled to automatic cost of living adjustments
(COLAY) after retirement. A COLA is granted each July for annuitants retired prior to the 2™ of July of the
previous year. The COLA is based on the change in the consumer price index (CPI) during the prior calendar
year, capped at 3 percent, and applied to the current benefit. No COLA is granted if the change in the CP1 is less
than one-half percent. A one percent COLA is granted if the CPI change is between one-half and one percent.
A member who leaves employment may withdraw their employee contributions, plus any accumulated interest.
Under the Teacher Retirement Plan, benefit terms and conditions, including COLA, can be adjusted on a
prospective basis. Moreover, there are defined cost controls and unfunded liability controls that provide for the
adjustment of benefit terms and conditions on an automatic basis.

Contributions

Contributions for teachers are established in the statutes governing the TCRS and may only be changed
by the Tennessee General Assembly or by automatic cost controls set out in law. Teachers contribute 5 percent
of salary. The Local Education Agencies (LEAs) make employer contributions at the rate set by the Board of
Trustees as determined by an actuarial valuation. Per the statutory provisions governing the TCRS, the employer
contribution rate cannot be less than 4 percent, except in years when the maximum funded level, as established
by the TCRS Board of Trustees, is reached. By law, employer contributions for the Teacher Retirement Plan
are required to be paid. The TCRS may intercept the state shared taxes of the sponsoring governmental entity
of the LEA if the required employer contributions are not remitted. Employer contributions by Alcoa City
Schools for the year ended June 30, 2019 to the Teacher Retirement Plan were $44,467 which is 5.5 percent of
covered payroll. The employer rate, when combined with member contributions, is expected to finance the costs
of benefits earned by members during the year, the cost of administration, as well as an amortized portion of any
unfunded liability.

Pension Liabilities (Assets), Pension Expense, and Deferred Outflows of Resources and Deferred
Inflows of Resources Related to Pensions

Pension Liabilities (Assets)

At June 30, 2019, Alcoa City Schools reported a liability (asset) of ($42,199) for its proportionate share
of the net pension asset. The net pension asset was measured as of June 30, 2017, and the total pension asset
used to calculate the net pension asset was determined by an actuarial value as of that date. Alcoa City Schools’
proportion of the net pension asset was based on Alcoa City Schools’ share of contributions to the pension plan
relative to the contributions of all participating LEAs. At the measurement date of June 30, 2018 Alcoa City
Schools’ proportion was 0.093047 percent. The proportion measured as of June 30, 2017 was 0.099622 percent.
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(D) ALCOA CITY SCHOOLS - TEACHER’S RETIREMENT PLAN OF TCRS (Continued):

Pension Liabilities (Assets), Pension Expense, and Deferred Outflows of Resources and Deferred
Inflows of Resources Related to Pensions (Continued)

Pension Expense

For the year ended June 30, 2019, Alcoa City Schools’ recognized pension expense of $14,100.

Deferred Outflows of Resources and Deferred Inflows of Resources

For the year ended June 30, 2019, Alcoa City Schools reported deferred outflows of resources and
deferred inflows of resources related to pensions from the following sources:

Deferred Outflows Deferred Inflows

of Resources of Resources
Difference between expected and actual experience $ 2,390 $ 1,681
Net difference between projected and actual earnings
on pension plan investments - 2,384
Change in assumptions 1,991 -
Change in proportion of net pension Liability (Asset) 1,592 5,149
LEAs contributions subsequent to the measurement
date of June 30, 2018 44.467 -
Total $ 50,440 $ 9,214

Alcoa City Schools’ employer contributions of $44,467 reported as pension related deferred outflows of
resources, subsequent to the measurement date, will be recognized as an increase of net pension liability (asset)
in the year ended June 30, 2020. Other amounts reported as deferred outflows of resources and deferred inflows
of resources related to pension will be recognized in pension expense as follows:

Year Ended June 30:
2020 (621)
2021 (696)
2022 (1,036)
2023 (413)
2024 (95)
Thereafter (380)

In the table above, positive amounts will increase pension expense, while negative amounts will decrease
pension expense.
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(D) ALCOA CITY SCHOOLS -~ TEACHER’S RETIREMENT PLAN OF TCRS (Continued):

Actuarial assumptions

The total pension liability in the June 30, 2018 actuarial valuation was determined using the following
actuarial assumptions, applied to all periods included in the measurement:

Inflation 2.5 percent

Salary increases Graded salary ranges from 8.72 to 3.44 percent based on age,
including inflation, averaging 4.00 percent

Investment rate of return 7.25 percent, net of pension plan investment expenses,
including inflation

Cost of living adjustment 2.25 percent

Mortality rates were based on actual experience including an adjustment for some anticipated
improvement.

The actuarial assumptions used in the June 30, 2018 actuarial valuation were based on the results of an
actuarial experience study performed for the period July 1, 2012 through June 30, 2016. The demographic
assumptions were adjusted to more closely reflect actual and expected future experience.

The long-term expected rate of return on pension plan investments was established by the TCRS Board of
Trustees in conjunction with the June 30, 2016 actuarial experience study. A blend of future capital market
projections and historical market returns was used in a building-block method in which a best-estimate of expected
future real rates of return (expected returns, net of pension plan investment expense and inflation) is developed for
each major asset class. These best-estimates are combined to produce the long-term expected rate of return by
weighting the expected future real rates of return by the target asset allocation percentage and by adding expected
inflation of 2.5 percent.

The best-estimates of geometric real rates of return and the TCRS investment policy target asset allocation
for each major asset class are summarized in the following table:

Long-Term

Expected Real Target

Rate of Return Allocation
Asset Class
U.S. equity 5.69% 31%
Developed market international equity 5.29% 14%
Emerging market international equity 6.36% 4%
Private equity and strategic lending 5.79% 20%
U.S. fixed income 2.01% 20%
Real estate 4.32% 10%
Short-term securities 0.00% 1%

The long-term expected rate of return on pension plan investments was established by the TCRS Board of

Trustees as 7.25 percent based on a blending of the three factors described above.
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(D) ALCOA CITY SCHOOLS - TEACHER’S RETIREMENT PLAN OF TCRS (Continued):

Discount rate

The discount rate used to measure the total pension liability was 7.25 percent. The projection of cash flows
used to determine the discount rate assumed that employee contributions will be made at the current rate and that
contributions from the City will be made at the actuarially determined contribution rate pursuant to an actuarial
valuation in accordance with the funding policy of the TCRS Board of Trustees and as required to be paid by state
statute. Based on those assumptions, the pension plan’s fiduciary net position was projected to be available to make
projected future benefit payments of current active and inactive members. Therefore, the long-term expected rate
of return on pension plan investments was applied to all periods of projected benefit payments to determine the
total pension liability.

Sensitivity of the proportionate share of net pension liability (asset) to changes in the discount rate

The following presents Alcoa City Schools’ proportionate share of the net pension liability (asset)
calculated using the discount rate of 7.25 percent, as well as what Alcoa City Schools’ proportionate share of the
net pension liability (asset) would be if it were calculated using a discount rate that is 1-percentage point lower
(6.25 percent) or 1-percentage-point higher (8.25 percent) than the current rate:

Current
1% Decrease Discount Rate 1% Increase
(6.25%) (7.25%) (8.25%)
Alcoa City Schools’ Proportionate share of
the net pension liability (asset) $ 6,524 $  (42,199) $ (78,097)

Pension plan fiduciary net position

Detailed information about the pension plan’s fiduciary net position is available in a separately issued TCRS
financial report.

Payable to the Pension Plan

At June 30, 2019, Alcoa City Schools’ reported a payable of $0 for the outstanding amount of contributions
to the pension plan required at the year ended June 30, 2019.

(E) TENNESSEE CONSOLIDATED RETIREMENT SYSTEM — HYBRID W/O Cc:

Plan Description

Employees of the City of Alcoa Hybrid W/O Cc are provided a defined benefit pension plan through the
Public Employee Retirement Plan, an agent multiple-employer pension plan administrated by the TCRS. The
TCRS was created by state statute under Tennessee Code Annotated, Title 8, Chapters 34-37. The TCRS Board
of Trustees is responsible for the proper operation and administration of the TCRS. The Tennessee Treasury
Department, an agency in the legislative branch of state government, administers the plans of the TCRS. The
TCRS issues a publicly available financial report that can be obtained at www.treasury.tn.gov/tcrs.

(Continued)
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NOTE 8 — RETIREMENT COMMITMENTS (Continued):

(E) TENNESSEE CONSOLIDATED RETIREMENT SYSTEM — HYBRID W/O Cc (Continued):

Benefits provided

Tennessee Code Annotated, Title 8, Chapters 34-37, establishes the benefit terms and can be amended only
by the Tennessee General Assembly. The chief legislative body may adopt the benefit terms permitted by statute.
Members are eligible to retire with an unreduced benefit at age 65 with 5 years of service credit or pursuant to
the rule of 90 in which the member’s age and service credit total 90. Benefits are determined by a formula using
the member’s highest five consecutive year average compensation and the member’s years of service credit.
Reduced benefits for early retirement are available at age 60 and vested or pursuant to the rule of 80 in which the
member’s age and service credit total 80. Members vest with five years of service credit. Service related
disability benefits are provided regardless of length of service. Five years of service is required for non-service
related disability eligibility. The service related and non-service related disability benefits are determined in the
same manner as a service retirement benefit but are reduced 10 percent and include projected service credits. A
variety of death benefits are available under various eligibility criteria.

Member and beneficiary annuitants are entitled to automatic cost of living adjustments (COLAs) after
retirement. A COLA is granted each July for annuitants retired prior to the 2™ of July of the previous year. The
COLA is based on the change in the consumer price index (CPI) during the prior calendar year, capped at 3
percent, and applied to the current benefit. No COLA is granted if the change in the CPI is less than one-half
percent. A one percent COLA is granted if the CPI change is between one-half percent and one percent. A
member who leaves employment may withdraw their employee contributions, plus any accumulated interest.

Employees covered by benefit terms
At the measurement date of June 30, 2018, the following employees were covered by the benefit terms:

Inactive employees or beneficiaries currently receiving benefits

Inactive employees entitled to but not yet receiving benefits 6
Active employees 76
Total 82
Contributions

Contributions for employees are established in the statutes governing the TCRS and may only be changed
by the Tennessee General Assembly. Employees contribute 5 percent of salary. The City’s Hybrid W/O Cc
makes employer contributions at the rate set by the Board of Trustees as determined by an actuarial valuation.
For the year ended June 30, 2019, the employer contributions for the City’s Hybrid W/O Cc were $209,747 based
on a rate of 5.76% of covered payroll. By law, employer contributions are required to be paid. The TCRS may
intercept the City’s Hybrid W/O Cc state shared taxes if required employer contributions are not remitted. The
employer’s ADC and member contributions are expected to finance the costs of benefits earned by members
during the year, the cost of administration, as well as an amortized portion of any unfunded liability.
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NOTE 8 — RETIREMENT COMMITMENTS (Continued):

(E) TENNESSEE CONSOLIDATED RETIREMENT SYSTEM — HYBRID W/O Cc (Continued):

Net Pension Liability (Asset)

The City’s Hybrid W/O Cc net pension liability (asset) was measured as of June 30, 2018, and the total
pension liability used to calculate net pension liability (asset) was determined by an actuarial valuation as of that
date.

Actuarial assumptions

The total pension liability as of June 30, 2018 actuarial valuation was determined using the following
actuarial assumptions, applied to all periods included in the measurement:

Inflation 2.5 percent

Salary increases Graded salary ranges from 8.72 to 3.44 percent based on age,
including inflation, averaging 4.00 percent

Investment rate of return 7.25 percent, net of pension plan investment expenses,
including inflation

Cost of living adjustment 2.25 percent

Mortality rates were based on actual experience including an adjustment for some anticipated
improvement.

The actuarial assumptions used in the June 30, 2018 actuarial valuation were based on the results of an
actuarial experience study performed for the period July 1, 2012 through June 30, 2016. The demographic
assumptions were adjusted to more closely reflect actual and expected future experience.

The long-term expected rate of return on pension plan investments was established by the TCRS Board of
Trustees in conjunction with the June 30, 2016 actuarial experience study. A blend of future capital market
projections and historical market returns was used in a building-block method in which a best-estimate of expected
future real rates of return (expected returns, net of pension plan investment expense and inflation) is developed for
each major asset class. These best-estimates are combined to produce the long-term expected rate of return by
weighting the expected future real rates of return by the target asset allocation percentage and by adding expected
inflation of 2.5 percent. The best-estimates of geometric real rates of return and the TCRS investment policy target
asset allocation for each major asset class are summarized in the following table:

(Continued)
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(E) TENNESSEE CONSOLIDATED RETIREMENT SYSTEM — HYBRID W/O Cc (Continued):

Net Pension Liability (Asset)

Long-Term

Expected Real Target

Rate of Return Allocation
Asset Class
U.S. equity 5.69% 31%
Developed market international equity 5.29% 14%
Emerging market international equity 6.36% 4%
Private equity and strategic lending 5.79% 20%
U.S. fixed income 2.01% 20%
Real estate 4.32% 10%
Short-term securities 0.00% 1%

100%

The long-term expected rate of return on pension plan investments was established by the TCRS Board of
Trustees as 7.25 percent based on a blending of the three factors described above.

Discount rate:

The discount rate used to measure the total pension liability was 7.25 percent. The projection of cash flows
used to determine the discount rate assumed that employee contributions will be made at the current rate and that
contributions from the City will be made at the actuarially determined contribution rate pursuant to an actuarial
valuation in accordance with the funding policy of the TCRS Board of Trustees and as required to be paid by state
statute. Based on those assumptions, the pension plan’s fiduciary net position was projected to be available to make
projected future benefit payments of current active and inactive members. Therefore, the long-term expected rate
of return on pension plan investments was applied to all periods of projected benefit payments to determine the
total pension liability.

Changes in the Net Pension Liability (Asset)

Total Pension Plan Fiduciary Net Pension
Liability Net Position Liability (Asset)
(a) (b) () (b)
Balance at June 30, 2017 $ 182,614 $ 175,545 $ 7,069
Changes for the year:
Service cost 111,940 - 111,940
Interest 21,355 - 21,355
Differences between expected and actual
experience 45,099 - 45,099
Change in assumptions - - -
Contributions — employer - 154,071 (154,071)
Contributions - employees - - -
Net investment income - 20,678 (20,678)
Benefit payments, including refunds of
employee contributions - - -
Administrative expense - (6.905) 6.905
Net Changes 178.394 167,844 10,550
Balance at June 30,2018 $ 361,008 $ 343,389 $ 17,619
(Continued)
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NOTE 8 — RETIREMENT COMMITMENTS (Continued):

(E) TENNESSEE CONSOLIDATED RETIREMENT SYSTEM — HYBRID W/O Cc (Continued):

Sensitivity of the net pension liability (asset) to changes in the discount rate:

The following presents the net pension liability (asset) of the City’s Hybrid W/O Cc calculated using the
discount rate of 7.25 percent, as well as what the net pension liability (asset) would be if it were calculated using a
discount rate that is 1-percentage-point lower (6.25 percent) or 1-percentage-point higher (8.25 percent) than the
current rate:

1% Decrease Current Discount 1% Increase

(6.25%) Rate (7.25%) (8.25%)

The City’s Hybrid W/O Cc net pension
liability (asset) $ 119,663 $ 17,619 $§ 59,272

Pension Expense and Deferred Outflows of Resources and Deferred Inflows of Resources
Related to Pensions

Pension expense:
For the year ended June 30, 2019, The City’s Hybrid W/O Cc recognized pension expense of $132,337.
Deferred Outflows of Resources and Deferred Inflows of Resources

For the year ended June 30, 2019, the City’s Hybrid W/O Cc reported deferred outflows of resources and
deferred inflows of resources related to pensions from the following sources:

Deferred Outflows  Deferred Inflows

of Resources of Resources
Difference between expected and actual experience $ 117,020 $ -
Net difference between projected and actual earnings
on pension plan investments - 4,055
Change in assumptions 3,272 -
Contributions subsequent to the measurement
date of June 30, 2018 209,747 -
Total $ 330,039 $ 4,055

The amount shown above for “Contributions subsequent to the measurement date of June 30, 2018, will be
recognized as a reduction (increase) to net pension liability (asset) in the following measurement period.

Amounts reported as deferred outflows of resources and deferred inflows of resources related to
pensions will be recognized in pension expense as follows:

Year Ended June 30:

2020 10,199
2021 10,183
2022 9,909
2023 10,755
2024 11,278
Thereafter 63,913

In the table above, positive amounts will increase pension expense, while negative amounts will decrease

pension expense.
(Continued)
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NOTE 8 — RETIREMENT COMMITMENTS (Continued):

(E) TENNESSEE CONSOLIDATED RETIREMENT SYSTEM — HYBRID W/O Cc¢ (Continued):

Payable to the Pension Plan

At June 30, 2019, the City’s Hybrid W/O Cc, reported a payable of $0 for the outstanding amount of
contributions to the pension plan required at the year ended June 30, 2019.

(F) NET PENSION ASSET:

At June 30, 2019, the City reported a Net Pension Asset of $1,011,186, which is made up of the Teacher’s
Retirement Plan of TCRS and the Teacher’s Legacy Plan of TCRS.

Teacher’s Teacher’s
Retirement Plan Legacy Plan Total
Net pension asset ...................... $ 42,199 $ 968,987 $ 1,011,186

(G) DEFERRED COMPENSATION PLAN:

The City of Alcoa, Tennessee offers its employees a deferred compensation plan known as the City of
Alcoa Thrift Plan. The Plan, available to all city employees, permits them to defer a portion of their salary until
future years. Contributions to the plan are optional. The deferred compensation is not available to employees
until termination, retirement, or death. Investments in the plan are managed by SEI Private Trust Company
through Wachovia Bank as sub-custodian.

The City of Alcoa Thrift Plan qualifies under Internal Revenue Section 457(g). The assets of the deferred
compensation plan are held in trust (not available to the creditors of the City) and the City does not act as a
fiduciary or administrator of the trust. The Plan administrator provides an annual valuation report to the City.
The Plan assets totaled $19,868,403 and $19,255,353 as of June 30, 2019 and 2018, respectively.

The following is a summary of activity in the Plan for the year:

Asset balance at July 1, 2018 ...........c.c.o........ $ 19,225,353
Deferrals of compensation ...........ccccccvveenennne 1,351,982
Investment appreciation/depreciation ............ 950,584
Withdrawals ..........ccocooeeeiiiiiiiiiicceieecce, (1,659,516)
Asset balance at June 30, 2019 .........c.ccocee. $ 19.868.403

(H) OTHER POST-EMPLOYMENT BENEFITS:

In addition to the pension benefits described above, the City of Alcoa provides post-retirement health
care benefits to all employees who retire from the City. Currently 40 City retirees and 17 Education retirees

meet the eligibility requirements.

(Continued)
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NOTE 8 — RETIREMENT COMMITMENTS (Continued):

(H) OTHER POST-EMPLOYMENT BENEFITS (Continued):

Plan Description

The City established a policy that provides medical insurance benefits to eligible retirees and their
spouses. In order to participate, retirees must have reached the age of 55 with 25 years of service or age 62
with 15 years of service, or be on disability retirement and must have health benefit coverage in the self-
insured plan provided by the City. Employees must be hired prior to January 1, 2015 to participate in this
plan. The retiree can remain on the City plan from age 55 through age 65 by paying half of the coverage
premium to the City.

Employees covered by the benefit terms

At June 30, 2019, the following employees were covered by the benefit terms:

Inactive employees or beneficiaries currently receiving benefits 40
Inactive employees entitled to but not yet receiving benefits 0
Active employees 208

248

Total OPEB Liability

The City’s total OPEB liability of $5,478,987 was measured as of June 30, 2019, and was determined
by an actuarial valuation as of that date.

Actuarial Assumptions and Other Inputs

The total OPEB liability in the June 30, 2019 actuarial valuation was determined using the following
actuarial assumptions and other inputs, applied to all periods in the measurement, unless otherwise specified:

Salary increases 4.00 percent
Discount rate 3.23 percent
Healthcare cost trend rates 8.00 percent graded uniformly to 5% over 10 years

The discount rate was based on the S&P Municipal Bond Index as of June 30, 2018.

Mortality was updated from table RP-2014 adjusted to 2006 and projected using scale MP-2016 to
table RP-2014 adjusted to 2006 and projected using scale MP-2017.

(Continued)
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(H) OTHER POST-EMPLOYMENT BENEFITS (Continued):

Actuarial Assumptions and Other Inputs (Continued).

The actuarial assumptions used in the June 30, 2019 valuation were based on the results of an actuarial
experience study for period July 1, 2017 — June 30, 2018.

Balance at June 30, 2018 $ 5,569,214
Changes for the year:

Service cost 121,295
Interest 171,434

Changes in benefit terms -
Differences between expected and actual experience -
Changes in assumptions or other inputs

Benefit payments (382.956)

Net changes (90,227)
Balance at June 30, 2019 $ 5,478,987

Sensitivity of the total OPEB liability to changes in discount rate

The following presents the total OPEB liability of the City, as well as what the City’s total OPEB
liability would be if it were calculated using a discount rate that is 1 percentage-point lower (2.23 percent) or 1
percentage-point higher (4.23 percent) than the current discount rate:

Current
1% Decrease Discount Rate 1% Increase
2.23% 3.23% 4.23%
Total OPEB Liability $ 5,882,239 $5,478,987 $ 5,106,079

Sensitivity of the total OPEB liability to changes in the healthcare cost trend rates

The following presents the total OPEB liability of the City, as well as what the City’s total OPEB
liability would be if it were calculated using healthcare cost trend rates that are 1 percentage-point lower (7%
decreasing to 4%) or 1 percentage-point higher (9% decreasing to 6%) than the current healthcare cost trend rates:

Healthcare Cost

1% Decrease Trend Rate 1% Increase
(7% decreasing 8% decreasing (9% decreasing
to 4%) to 5%) to 6%)t
Total OPEB Liability $ 4950914 $5.,478,987 $ 6,094,533

OPEB Expense and Deferred Outflows of Resources and Deferred Inflows of Resources to OPEB
For the year ended June 30, 2019, the City recognized OPEB expense of $292,729.
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(I) ALCOA CITY SCHOOLS — OTHER POST EMPLOYMENT BENEFITS OTHER THAN
PENSIONS (OPEB):

Plan Description

Employees of Alcoa City Schools who were hired prior to July 1, 2015, are provided with post-65 retiree
health insurance benefits through the closed Tennessee Plan (TNP) administered by the Tennessee Department
of Finance and Administration. This plan is considered to be multiple-employer defined benefit plan that is
used to provide post-employment benefits other than pensions (OPEB). However, for accounting purposes,
this plan will be treated as a single-employer plan. All eligible post-65 retired teachers and disability
participants of local education agencies, who choose coverage, participate in the TNP. The TNP also includes
eligible retirees of the state, certain component units of the state, and certain local governmental entities. This
plan is closed to the employees of all participating employers that were hired on or after July 1, 2015.

Benefits Provided

The state offers the TNP to help fill most of the coverage gaps created by Medicare for eligible post-
65 retired teachers and disabled participants of local education agencies. Insurance coverage is the only post-
employment benefit provided to retirees. The TN plan does not include pharmacy. In accordance with TCA
8-27-209, benefits of the TNP are established and amended by cooperation of insurance committees created
by TCA 8-27-201, 8-27-301, and 8-27-701. Retirees and disabled employees of the state, component units,
local education agencies, and certain local governments who have reached the age of 65, are Medicare
eligible and also receives a benefit from the Tennessee Consolidated Retirement System may participate in
this plan. All plan members receive the same plan benefits at the same premium rates. Participating
employers determine their own policy related to subsidizing the retiree premiums. The state, as a
governmental nonemployer contributing entity contributes to the premiums of eligible retirees of local
education agencies based on years of service. Therefore, retirees with 30 years of service receive $50 per
month; 20 but less than 30 years, $37.50; and 15 but less than 20 years, $25. The TNP is funded on a pay-
as-you-go basis and there are no assets accumulating in a trust that meets the criteria of paragraph 4 of GASB
Statement No. 75.

Employees Covered by the Benefit Terms

At June 30, 2019, the following employees were covered by the benefit terms:

Inactive employees or beneficiaries currently receiving benefits 17
Inactive employees entitled to but not yet receiving benefits 0
Active employees 187

204
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NOTE 8 — RETIREMENT COMMITMENTS (Continued):

() ALCOA CITY SCHOOLS — POST EMPLOYMENT BENEFITS OTHER THAN PENSIONS
(OPEB):

Total OPEB Liability

The School’s total OPEB liability of $2,471,619 was measured as of June 30, 2019, and was determined
by an actuarial valuation as of that date.

Actuarial Assumptions and Other Inputs

The total OPEB liability in the June 30, 2019 actuarial valuation was determined using the following
actuarial assumptions and other inputs, applied to all periods in the measurement, unless otherwise specified:

Salary increases 3.00 percent
Discount rate 3.23 percent
Healthcare cost trend rates 8.00 percent graded uniformly to 5% over 10 years

The discount rate was based on the S&P Municipal Bond Index as of June 30, 2018.

Mortality was updated from table RP-2014 adjusted to 2006 and projected using scale MP-2016 to table
RP-2014 adjusted to 2006 and projected using scale MP-2017.

The actuarial assumptions used in the June 30, 2019 valuation were based on the results of an actuarial
experience study for period July 1, 2017 — June 30, 2018.

Changes in Total OPEB Liability

Balance at June 30, 2018 $ 2,383,607
Changes for the year:

Service cost 129,121
Interest 77,335

Changes in benefit terms -
Differences between expected and actual experience -
Changes in assumptions or other inputs -

Benefit payments (118.444)
Net changes 88.012
Balance at June 30, 2019 $2471,619
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ALCOA CITY SCHOOLS — POST EMPLOYMENT BENEFITS OTHER THAN PENSIONS (OPEB)
(Continued):

Sensitivity of the total OPEB liability to changes in discount rate

The following presents the total OPEB liability of the School, as well as what the School’s total OPEB
liability would be if it were calculated using a discount rate that is 1 percentage-point lower (2.23 percent) or
1 percentage-point higher (4.23 percent) than the current discount rate:

Current
1% Decrease Discount Rate 1% Increase
2.23% 3.23% 4.23%
Total OPEB Liability $ 2,643,663 $2471,619 $ 2308504

Sensitivity of the Total OPEB Liability to Changes in the Healthcare Cost Trend Rates

The following presents the total OPEB liability of the School, as well as what the School’s total OPEB
liability would be if it were calculated using a healthcare cost trend rates that are 1 percentage-point lower
(7% decreasing to 4%), or 1 percentage-point higher (9% decreasing to 6%) than the current healthcare cost
trend rates:

Healthcare Cost

1% Decrease Trend Rate 1% Increase
(7% decreasing (8% decreasing (9% decreasing
to 4% to 5% to 6%)
Total OPEB Liability $ 2,235,183 $2.471,619 $ 2,748,088

OPEB Expense and Deferred Outflows of Resources and Deferred Inflows of Resources to OPEB
For the year ended June 30, 2019, the Schools recognized OPEB expense of $206,456.

NOTE 9 - EMPLOYEE HEALTH INSURANCE, INTERNAL SERVICE FUND:

The City of Alcoa, Tennessee has chosen to establish the Employees’ Insurance Trust Fund for risks
associated with the employee’s health insurance plan. The Employees Insurance Trust is accounted for as an
internal service fund where assets are set aside for claim settlements. The City retains the risk of loss to a limit
of $100,000 per specific loss. The City has obtained a stop/loss commercial insurance policy to cover claims
beyond the $100,000 per specific loss. The maximum liability approximates $85.0 million for the year (based
on 850 covered persons at a maximum of $100,000 per covered person).

All full-time employees of the primary government are eligible to participate. A premium charge is
allocated to each fund that accounts for full-time employees. This premium charge is based on actuarial estimates
of the amounts needed to pay prior and current-year claims and to establish a reserve for catastrophe losses.

Liabilities of the fund are reported when it is probable that a loss has occurred and the amount of the loss can be
reasonably estimated. The Employees’ Insurance Trust Fund establishes claims liabilities based on estimates of
the ultimate cost of claims that have been incurred but not reported. The process used to compute claims liabilities
does not necessarily result in an exact amount.

(Continued)
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NOTE 9 - EMPLOYEE HEALTH INSURANCE, INTERNAL SERVICE FUND (Continued):

Changes in the balance of claims liabilities during the past three fiscal years are as follows:

Beginning of Liability Balance
Year Ended Fiscal Year Current Year at Fiscal
June 30 Liability Claims Year End
2017 $ 465,200 $ 3,921,030 $ 474,047
2018 474,047 4,909,620 548,855
2019 548,855 4,030,887 686,316

The City of Alcoa carries commercial insurance for all other risks of loss, including general liability,
property and casualty, workers’ compensation and environmental. Settled claims from these risks have not
exceeded commercial insurance coverage in any of the past three fiscal years.

NOTE 10 - CONTRACTS WITH THE TENNESSEE VALLEY AUTHORITY (TVA):

The Electric Utility has a power contract with TV A whereby the Utility purchases all its electric power from
TVA subject to certain restrictions and conditions. The restrictions and conditions include prohibitions against
diverting Utility assets to other operations of the Municipality, securing indebtedness of other operations, or paying
more than the Utility’s equitable share of tax equivalents.

The Utility participates in TVA’s Home Energy Conservation Program. TVA advances the funds from
which the Utility disburses for approved customer home insulation and heat pumps. In event of customer default,
the Utility does not have loss exposure.

NOTE 11 — JOINT VENTURES:

In order to pool resources and share the costs, risks and rewards of providing services for the benefit of the
general public, the City of Alcoa, Tennessee, participates (has an ongoing financial interest and financial
responsibility) in the following joint ventures:

(A) INDUSTRIAL DEVELOPMENT BOARD OF BLOUNT COUNTY AND THE CITIES OF ALCOA
AND MARYVILLE, TENNESSEE

The Industrial Development Board of Blount County (IDB) was originally incorporated pursuant to a
resolution of the Blount County quarterly Court in October, 1969 and was charged with performing any or all
of the duties as well as exercising the authority granted by Tennessee Code Annotated (TCA) 7-53-101.
Although the board was created by the County, the Cities of Alcoa and Maryville channeled their industrial
development efforts along with a proportional share of funding to the Blount County IDB. In September 2008,
pursuant to the governing bodies of Blount County, the City of Alcoa and the City of Maryville and under the
provisions of TCA 7-53-104 allowing for jointly created industrial development boards, the Board’s Charter was
re-stated as a joint board and renamed the Industrial Development Board of Blount County and the Cities of Alcoa
and Maryville. The board consists of ten members, seven of which are elected by the governing bodies of Blount
County, Alcoa, and Maryville and the remaining three being the incumbent mayors of the three governments or
their designee.

For the fiscal year ended June 30, 2019, the City of Alcoa contributed $397,085 to the Industrial
Development Board of Blount County.
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NOTE 11 — JOINT VENTURES:

(A) INDUSTRIAL DEVELOPMENT BOARD OF BLOUNT COUNTY AND THE CITIES OF ALCOA
AND MARYVILLE, TENNESSEE (Continued)

Summary financial information, as required by accounting principles generally accepted in the United States
of America, for the fiscal year ended June 30, 2019 is presented below:

Industrial Development Board of Blount County and
the Cities of Alcoa and Maryville, Tennessee (Summary)

REVETIUES .ot $ 2,784,118
EXPenditures........ccccvevvieriiinieniienieeieeseeseesee e (4,492,222)
Excess (deficit) of Expenditures Over Revenues...................... (1,708,104)
Net Position — July 1, 2018.......c.cooviiiiiiiiieeieeeee e 37,197,165
Net Position — June 30, 2019 ........cooovivoiieieeeiiieieeeeeeeeeeees $ 35,489,061
Total Assets and Deferred Outflows of Resources................... $ 68,266,933
Total Liabilities and Deferred Inflows of Resources................ $ 32,777,872
INEt POSIHION ...eeveeiiiciiiieeec et $ 35,489,061

The Industrial Development Board of Blount County and the Cities of Alcoa and Maryville, Tennessee
issues a publicly available report. A copy may be obtained by writing to Industrial Development Board of Blount
County and the Cities of Alcoa and Maryville, Tennessee, 201 S. Washington Street, Maryville, Tennessee 37804.

(B) BLOUNT COUNTY PUBLIC LIBRARY:

The Blount County Public Library (a special revenue fund of Blount County, Tennessee) is funded jointly
by Blount County, the City of Maryville, Tennessee, and the City of Alcoa, Tennessee, pursuant to an agreement
entered into on effective date January 1, 1969, and continuing until any party shall furnish a six (6) months written
notice to terminate its participation. Effective July 1, 1989, Blount County, Tennessee became the fiscal agent for
the Library, a component unit of Blount County, Tennessee. Financial statements for the Blount County Public
Library can be obtained by writing to Blount County Courthouse, 341 Court Street, Maryville, TN 37801.

(Continued)

94



CITY OF ALCOA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS
June 30, 2019

NOTE 11 — JOINT VENTURES (Continued):
(B) BLOUNT COUNTY PUBLIC LIBRARY (Continued):

For the fiscal year ended June 30, 2019, the City of Alcoa contributed $212,986 to the Library. A
summary of the Library’s financial information as required by accounting principles generally accepted in the
United States of America for the fiscal year ended June 30, 2018, is presented below:

REVEIUES ...t $ 1375910
Other Sources — Operating Transfers...........ccceeveeeeveenunennns 1,046,930
EXPenditures ......ccccoevvveeiiieriieie et (2,378,704)
Excess of Expenditures Over Revenues and

Other SOUICES.....ccuvveeiieeeeiiieeeeee et 62,136
Fund Balance — July 1, 2017 ....cooceviienieiieieee e 750,514
Fund Balance — June 30, 2018 ........cccoveieviiiiieeeeeeieeeene $ 812,650
TOtal ASSEES....ciieeeeeeieeeeeeeeeeee et $ 915,618
Total Liabilities ... ..oeeeerieieeieiee e $ 102,968
Total Fund Balance ............cc.ccooovveeieeieieeeeeeee e $ 812,650

(C) EMERGENCY COMMUNICATIONS DISTRICT OF BLOUNT COUNTY, TENNESSEE
(formerly Blount County Communications Center):

Pursuant to agreement dated August 28, 1984, between Blount County, Tennessee, the City of Maryville,
Tennessee, and the City of Alcoa, Tennessee, a Communications Center was established for the purpose of
handling emergency calls for all three governmental units. The intergovernmental cooperative was known as
the Blount County Communications Center, which has now merged with the Blount County Emergency
Communications District, a component unit of Blount County, Tennessee. The City’s Board is composed of
nine directors, whom are appointed by the Blount County Board of County Commissioners. The City of Alcoa
has control over budget and financing of the joint venture only to the extent of representation by the committee
members and is responsible for funding 25% of operations. The City of Alcoa contributed $171,911 to the
Emergency Communications District of Blount County during the fiscal year ended June 30, 2019. Summary
financial information as required by accounting principles generally accepted in the United States of America
for the fiscal year ended June 30, 2019, is presented below:

Operating REVENUES..........cocvevveieieiiie et $ 1,640,363
Operating EXPenses .......cc.ccoveeevieeieeiirieeeiie e (2,291.716)
Operating Income (10SS) ....cceveevvieereriirieeiieeiie et (651,353)
Non-Operating Revenues (€Xpenses).........cceeeveereercreennveenns 743275
Change in Net POSItION ......ccveeviiieceeeiieeieecieecee e 91,922
Net Position — July 1, 2018 ......ccciieiiiiiiiiiiiiieeee e, 4,440,376
Net Position — June 30, 2019 ......cccooeieeiiiiieiee e, S 4,532,298
Total Assets and Deferred Outflows of Resources .............. S 5,751,626
Total Liabilities and Deferred Inflows of Resources........... S 1,219,328
Total Net POSItION ......ccveeeieieeeeeeiiee e S 4,532,298
(Continued)

95



CITY OF ALCOA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS
June 30, 2019

NOTE 11 — JOINT VENTURES (Continued):

(C) EMERGENCY COMMUNICATIONS DISTRICT OF BLOUNT COUNTY, TENNESSEE
(formerly Blount County Communications Center):

The Emergency Communications District of Blount County issues a publicly available financial report.
The financial statements can be obtained by writing the Emergency Communications District of Blount County
at P. O. Box 4609, Maryville, TN 37802.

(D) BLOUNT COUNTY CABLE TELEVISION AUTHORITY:

Blount County, the City of Maryville, and the City of Alcoa jointly regulate the operation of cable television
through the Blount County Cable Television Authority. The Authority is composed of nine members, three of
whom are appointed by the City of Alcoa Commission. The remaining six members are appointed by the County
and the City of Maryville. The City of Alcoa has control over budget and financing of the joint venture only to
the extent of representation by the three board members appointed. The Authority funds its budget through the
collection of cable television franchise fees from companies under its jurisdiction. After payment of the
Authority’s expenses, the residual of those collections is remitted to the county and the two cities based on point
of collection.

Alcoa’s share for the year ended June 30, 2019, amounted to $69,459. Summary financial information
required by accounting principles generally accepted in the United States of America for the fiscal year ended June
30, 2019, is presented below:

REVEIUES ... ettt e e e $ 1,058,227
EXPENAITUIES .....viieiiiiiiecieeeiee ettt ettt et e aee e taeeaeeeveeeeneeeens (23,945)
Excess of Revenues Over Expenditures Before Franchise

Fee DIStIDULIONS ...uvvvvviiiiiiciieiee et e e ee e 1,034,282
Franchise Fee Distributions to County and Citi€s ...........ccceevvveerueercrreennnenns (1,033.444)
Excess (Deficiency) of Revenues Over Expenditures..........cccoeeeeecvveenueennns 838

Net Position — July 1, 2018 ....oooiiiiiiiieecieee et e

18.912

Net Position — June 30, 2019 .......ooiiiiiieieeeeeeeeeee e $ 19,750
TOtAl ASSELS ...ttt $ 267,900
Total LIabILItIes .....c.ooveuiriiieiiriciiiiecceeeeee et $ 248,150
Total Net POSIHION. ......c.eiuieieiirieiiiiciieceereeeeeee e $ 19,750

No joint venture debt was reported on the financial statements of the Cable Television Authority as of June
30, 2019. Publically available financial statements can be obtained by writing to the Blount County Cable
Television Authority, P. O. Box 4338, Maryville, TN 37802.

(E) RECREATION AND PARKS COMMISSION:

Blount County, the City of Maryville, and the City of Alcoa jointly operate a recreation and parks system
through a joint Recreation and Parks Commission. The Commission is composed of seven members, two of whom are
appointed by the City of Alcoa Commission. Two members each are appointed by the County and the City of Maryville
and one member is appointed by the joint commission. The City of Alcoa has control over budget and financing of the
Commission only to the extent of representation by the two board members appointed.
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NOTE 11 — JOINT VENTURES (Continued):

(E) RECREATION AND PARKS COMMISSION (Continued):

Contributions toward operations are provided annually by the county and the cities based on a per
capita cost sharing formula. The City of Alcoa contributed $549,632 to the operations of the Commission
during the fiscal year ended June 30, 2019, and expended an additional $103,109 for recreation and parks
improvements. For the year ended June 30, 2018, the City contributed $607,613 for Commission
operations and $144,260 for park improvements.

Summary financial information required by accounting principles generally accepted in the United
States of America for the fiscal year ended June 30, 2019, is presented below.

REVEIUES ..ot e e e et e e e e e seneeseaeesnes $ 3,011,931
EXPENAItUIES.....cooviiiiiiiie ettt e (1,570,712)
Excess of Revenues Over Expenditures...........ccceeeveeeeieenieeceneennne. 1.441.219
Fund Balance — July 1, 2018 ......ccooooiiiiiiiieeceeecee e 1,645,121
Prior Period Adjustment.............ccccoooeiiiiiieiiiieeeeee e (33.472)
Fund Balance — July 1, 2018, restated.........c...ccoceevereeeveeecireeeneenne. 1,611,649
Fund Balance — June 30, 2019 ......ooooomriiiiiiiieeeeeee e $ 3,052,868
Total Assets and Deferred Outflows of Resources ...........ccceeueneeee. $ 3,272,032
Total Liabilities and Deferred Inflows of Resources ....................... $ 219,164
Total Fund Balance ..ot $ 3,052,868

Complete publically available financial statements are available by writing the office of the
Recreation and Parks Commission at 316 Everett High School Road, Maryville, TN 37801.

JOINT DEVELOPMENT OF INDUSTRIAL PARKS
(F)  PARTNERSHIP PARK NORTH — PARTNERSHIP PARK SOUTH:

Pursuant to an Intergovernmental Agreement dated December 16, 1997, between the City of
Maryville, Tennessee, the City of Alcoa, Tennessee, Blount County, Tennessee, and the Industrial
Development Board of Blount County, Tennessee, the two (2) cities and Blount County agreed to provide
financial assistance to the Industrial Development Board and Blount County, Tennessee in connection with
the purchase of certain property and the development and operation of such property as two (2) industrial
parks. Such financial assistance is to be provided as follows: Blount County — forty percent (40%); City of
Maryville — thirty percent (30%); and City of Alcoa — thirty percent (30%).

(Continued)
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NOTE 11 — JOINT VENTURES (Continued):

JOINT DEVELOPMENT OF INDUSTRIAL PARKS (Continued)

(F) PARTNERSHIP PARK NORTH — PARTNERSHIP PARK SOUTH (Continued):

Bonds issued by the Industrial Board and Blount County, Tennessee for the projects total $7,915,000.
The City of Alcoa’s share is as follows:

Year Ending
June 30, Principal Interest Total
2019 h) 41,509 $ 7991 $ 49,500

Under the terms of the Agreement, a Joint Operating Committee, composed of one (1) representative from
each of the parties to the agreement, shall have overall control of the two (2) industrial parks — the Partnership Park
South (Herron property) and the Partnership Park North (Burkhart property). Such overall control shall include the
right to approve all sales of the property in the Industrial Parks; approve all budgets related to the operation of the
Industrial Parks; approve all capital improvements to the Industrial Parks; and approve all design guidelines,
restrictive covenants, and management policies regarding the Industrial Parks.

In addition to financial assistance provided to the Industrial Development Board by the City of Maryville,
the City of Alcoa, and Blount County, the Industrial Development Board is to receive the proceeds from the sale of
land in the Industrial Parks together with other receipts in connection with the operation, development, and
maintenance of the Industrial Parks. Also, amounts equivalent to the property taxes received with respect to any
property within either of the Industrial Parks is to be contributed to the Industrial Board.

(G) THE PELLISSIPPI RESEARCH CENTER ON THE OAK RIDGE CORRIDOR:

Pursuant to an Intergovernmental Cooperation Agreement dated May 2006, by and among the City of
Maryville, Tennessee, the City of Alcoa, Tennessee, Blount County, Tennessee, Knox County, Tennessee, and the
Industrial Development Board of Blount County, Tennessee, the two (2) cities and two (2) counties agreed to provide
financial assistance to the Industrial Development Board in connection with the purchase of certain property and the
development and operation of such property as a research and development industrial park. Such financial assistance
is to be provided as follows: Blount County — twenty-five percent (25%); Knox County — twenty-five percent (25%);
City of Maryville — twenty-five percent (25%); and City of Alcoa — twenty-five percent (25%).

Under the terms of the agreement, a joint operating committee, composed of one (1) representative from
each of the parties to the agreement, shall have overall control of the industrial park. Such overall control shall
include the right to approve all sales of property in the Industrial park; approve all budgets related to the operation
of the Industrial Park; approve all capital improvements to the Industrial Park; and approve all design guidelines,
restrictive covenants, and management policies regarding the Industrial Park.

In addition to financial assistance provided to the Industrial Development Board by the City of Maryville, the
City of Alcoa, Blount County and Knox County, the Industrial Development Board is to receive the proceeds from
the sale of land in the Industrial Park together with other receipts in connection with the operation, development,
and maintenance of the Industrial Park. Also, amounts equivalent to the property taxes received with respect to any
property within the Industrial Park is to be contributed to the Industrial Board if needed for operation. Otherwise,
the property taxes are remitted to the two (2) cities and two (2) counties based upon the above percentages.

(Continued)

98



CITY OF ALCOA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS
June 30, 2019

NOTE 11 — JOINT VENTURES (Continued):

JOINT DEVELOPMENT OF INDUSTRIAL PARKS (Continued):

(G) THE PELLISSIPPI RESEARCH CENTER ON THE OAK RIDGE CORRIDOR (Continued):

The City’s funding pursuant to this agreement is $5,000,000 which is complete at June 30, 2019.

An agreement between the City of Alcoa Utilities and the City of Maryville Utilities (MUB) provides for
MUB to treat wastewater from the City of Alcoa Utilities. During the current year, the City of Alcoa Utilities paid
MUB $2,167,243 in operating costs for the year ended June 30, 2019 (June 30, 2018 amount paid $2,009,387).

NOTE 12 -LANDFILL OPERATIONS:
SOLID WASTE AUTHORITY:

In accordance with the Solid Waste Management Act of 1989, the Solid Waste Authority was established.
The Authority’s eleven members, appointed by the Blount County Executive and the Mayors of Maryville and
Alcoa, are comprised of the following representatives:

City of Alcoa....ceevvevveriieiieiieienn,
City of Maryville.........cceevervennnnee.
Blount County........cccoceeveverevercvennnnns
Citizens-At-Large..........ccoevvvrvennnnne.
Private Hauler ..........ccccooevevvveiennnnnne
Industrial ........cocvevveveerieerieiie e,

— =N W NN

Expenditures of the Authority for management and a solid waste plan are paid by the City of Alcoa Landfill
Fund and amounted to $101,681 and $100,099 for the years ended June 30, 2019 and June 30, 2018, respectively.

LANDFILL CLOSURE AND POSTCLOSURE CARE:

Blount County, Tennessee and the Cities of Maryville and Alcoa are currently being served by one landfill
area operated by the City of Alcoa. The existing landfill (Phase I) began operations in 1974, and was expanded in
July 1986 and in April 1991. The original design and both expansions were based on a variation of an area landfill
using the trench method to develop refuse filled cells.

State and Federal laws and regulations require the Landfill to place a final cover on its Phase I site when it
stops accepting waste and to perform certain maintenance and monitoring functions at the site for thirty (30) years
after the closure. Although closure and postclosure care costs will be paid only near or after the date that the
Landfill stops accepting waste (including Phase II in 1996 through Phase IV which will all interface with the
existing Phase I Landfill), the Landfill reports a portion of these closure and postclosure care costs as an operating
expense in each period based on landfill capacity used as of each balance sheet date. The $11,100,385 reported as
landfill closure and postclosure care liability at June 30, 2019, represents the cumulative amount reported to
date based on the use of twenty-eight (28%) percent of the estimated capacity of the Landfill. The amounts are
based on what it would cost to perform all closure and postclosure care in 2016. The city expects to close the
Landfill site in 2025, under the current estimate. The City has permit extensions that will allow for an additional
35 years of use. Actual cost may be higher due to inflation, changes in technology, or changes in regulations.
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NOTE 13 — ECONOMIC DEPENDENCY (ALUMINUM COMPANY OF AMERICA):

The Aluminum Company of America (ALCOA) provides the City of Alcoa with substantial property tax
revenues, approximately 25%. Eight additional entities provide an additional 10% in property tax revenues.

NOTE 14 —- REFUNDING OF DEBT/NEW DEBT:

(A) GENERAL OBLIGATION BONDS — SERIES 2018

In 2018, the City of Alcoa issued $9,975,000 General Obligation Bonds. The Governmental Funds portion
is $6,915,000 and Water and Sewer’s portion is $3,060,000. The bonds are due in annual installments of $205,000
to $545,000, variable interest rate, through the year ending June 30, 2047.

(B) GENERAL OBLIGATION BONDS — SERIES 2017

In 2017, the City of Alcoa issued $9,995,000 General Obligation Bonds. The 2017 bonds were issued to
assist in the re-development of the West Plant. The bonds are due in annual installments of $460,000 to $685,000,
variable interest rate, through the year ending June 30, 2036.

NOTE 15 — FUND BALANCES:

(A) FUND BALANCES:
At June 30, 2019, fund balances are as follows:

Fund Balance Summary
Major Governmental Funds

Debt Nonmajor
General Education Service Governmental
Fund Fund Fund Funds Sub-totals  Description

NONSPENDABLE

Prepaids $ - 8 2222 § -3 - 3 2,222 Nonspendable
RESTRICTED TO:

General Fund 127,191 - 127,191 Restricted

Streets and Roads - - 887,591 887,591 Restricted

Vehicle enforcement - - 5,497 5,497  Restricted

Drug enforcement - - 158,669 158,669 Restricted

Public Works

Construction - - - 1,110,373 1,110,373 Restricted
Capital projects - - - 7,420,597 7,420,597  Restricted
Landscaping - - - 97,084 97,084  Restricted

ASSIGNED TO:
Education Improvement - 979,189 - - 979,189  Committed
Education - - - 32,997 32,997 Committed
General fund 997,488 - - - 997,488  Committed
Education — Cafeteria - - - 109,094 109,094  Committed
Education -

Extended Day - - - 404,605 404,605 Committed
Debt Service - - 1,384,747 - 1,384,747  Committed
Home Grant Program - - - 1,039 1,039  Committed
Equipment replacement - - 416,766 416,766 ~ Committed

UNASSIGNED 5,392,620 - - 5,392,620  Unassigned
Totals $6,518,009 $ 981411 $1,384,747 $10,644,312  §19,528,569
(Continued)
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NOTE 15 - FUND BALANCES:

(B) CHANGES IN PROPRIETARY FUNDS’ NET POSITION:
Governmental Enterprise Funds
Activities Water
Internal Stormwater and Sewer Electric
Service Funds Utility Utility Utility Landfill Total
Net Position — Beginning $ 1,644,211 $ 902,420 $ 18,398,595 $§ 37,087,754 $ 2,760,619 $ 60,793,599
Change in Net Position 509,390 1,165,484 4,458,163 588.374 989.211 7,710,622

Net Position — Ending § 2.153,601 $ 2.067.904  § 22.856,758 § 37,676,128 § 3.749.830  §$ 68,504,221

NOTE 16 - COMMITMENTS:
(A)  CAPITAL LEASES:

The City has acquired equipment for which it is obligated under certain leases accounted for as capital leases.
The leased assets and related obligations at June 30, 2019 are as follows:

Total Total Balance of lease
Assets Recorded Under Lease Interest/ Obligation at
Capital Leases Amount Interest Rate June 30, 2019

GOVERNMENTAL ACTIVITIES:
General Fund:

Civic Center Capital Lease

........................................ $ 7,090,000 (1) $3,201,975/4.5% $ 10,291,975
Communication Equipment 185,088 (2) $ 29,697/2.3% 214,785
Total Capital Leases — Governmental Funds $ 7,275,088 $ 10,506,760

The following is a schedule of future minimum lease payments under capital leases, together with the
net present value of the minimum lease payments as of June 30, 2019:

Fiscal Year

Ending
June 30,

2020
2021

Governmental
Activities

$ 105,305
109,480

Minimum lease payments for all capital leases

except Civic Arts Center (1)

214,785

Less: Amount representing interest at City’s

incremental borrowing rate of interest

Present Value of Minimum Lease Payments...

(Continued)
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NOTE 16 - COMMITMENTS:
(B) CAPITAL LEASE — OBLIGATION:

(1) Civic Arts Center

In May 2006 the City Commission adopted a resolution authorizing the execution of a lease agreement with
respect to a Civic Arts Center to be constructed on the campus of Maryville College; approving the issuance of
bonds by the Industrial Development Board of Blount County to finance such Civic Arts Center; consenting to the
assignment of the City’s obligation under the lease agreement; and such other matters with respect to the Civic Arts
Center.

The City approved the Industrial Board’s issuance of bonds, not to exceed $33,685,000, for the construction
of the Civic Arts Center. The resolution also authorized the City to levy and collect a direct annual tax sufficient
with any other funds available and pledged to pay the rental payments due under the lease. The lease obligates the
City to pay annually an amount not to exceed 28.57% of the rental payment due, which rental payments shall be an
amount equal to a percentage of the principal and interest on the Bonds, approved under the resolution.

The Industrial Board entered into a fifty (50) year lease with Maryville College to lease the land on which
the Civic Arts Center is to be constructed. At the end of the fifty year lease, the Civic Arts Center becomes the
property of Maryville College.

Bonds in the amount of $32,000,000 were issued by the Industrial Board on December 14, 2006.

Maryville College has committed a total of $18,000,000 toward the debt service of the bonds. Any amounts
paid will reduce the City of Alcoa’s obligation under the lease. If Maryville College fulfills its commitment, the
City’s Lease Obligation would be reduced by $5,452,600.

Interest Rate Risk — As the bonds bear interest at a variable rate, and the lease payments are an amount
equal to the total debt service, including interest, the City has risk associated with changes in interest rates. A rate
of 4.5% has been used to determine the above obligations under the lease. The City has purchased insurance to
protect the bond holders in the event the City defaults on its lease obligations, including defaults as a result in
changes in the interest rate.

The following presents a summary of the City’s Civic Arts Center Capital Lease commitment as of June
30, 2019:

Present Value Total
of Minimum Lease Minimum Lease
Payments Interest Payments

§ 7090000 = § 3201975  $ 10291975

The City has a 28.57% ownership interest in the Civic Center building for 50 years — the asset will then
transfer to Maryville College. The City appropriately recognizes the long-term community benefit of its ownership
interest as an asset in the government wide financial statements, and the corresponding long-term obligation of the
lease payments. Without that long-term community benefit, the City would not have been authorized to issue long-
term debt under State law. The asset rights expire after 50 years, but the financial obligation will be satisfied long
before that.

(Continued)
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NOTE 16 - COMMITMENTS (Continued):
(B)  CAPITAL LEASE — OBLIGATION (Continued):

(1) Civic Arts Center (Continued)

Interest Rate Risk — As the bonds bear interest at a variable rate, and the lease payments are an amount
equal to the total debt service, including interest, the City has risk associated with changes in interest rates. A rate
of 4.5% has been used to determine the above obligations on the lease. The City has purchased insurance to protect
the bond holders in the event the City defaults on its lease obligations, including defaults as a result in changes in
the interest rate.

(2) Communications Center Equipment

On August 3, 2010, and subsequently modified on October 21, 2010, the City entered into an inter-
governmental agreement with Blount County, Tennessee, and the City of Maryville, Tennessee to acquire certain
emergency communications equipment. Under the terms of the agreement, Blount County, Tennessee is the Lessee
of the equipment. In turn, the County subleased to the cities of Alcoa and Maryville their prorate share of the
equipment. The terms of the agreement require the City to make lease payments totaling $751,750, plus interest
at 2.3%.

Title to the equipment will transfer to each governmental entity based upon its share of the actual equipment
acquired.

Communication
Equipment:
Present Value of Total
Minimum Lease Minimum Lease
Payments Interest Payments

$§ 185,088  § 29,697 § 214,785

These total minimum lease payments are payable as follows:

Year Ending Civic Communication
June 30, Center Equipment
2020 $ 609,050 $ 105,305
2021 606,000 109,480
2022 602,500 -
2023 603,550 -
2024 603,925
Subtotal 3,025,025 214,785
2025 — 2028 2,429,600 -
2029-2033 3,032,050 -
2034 — 2036 1,805,300 -
Subtotal 7,266,950 -
Total $10.291.975 214
(Continued)
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NOTE 16 - COMMITMENTS (Continued):

© COMMITTED CONSTRUCTION:

As of June 30, 2019, the City of Alcoa, Tennessee, had the following commitments with respect to
unfinished construction in progress:

Total Estimated Costs through Estimate to

Project Name Amount June 30, 2019 Complete
Governmental
Pistol Creek Phase IV* 3,130,904 365,767 2,765,137
Duck Pond Phase I* 1.877.129 317,127 1,560,002
Total Governmental Funds 5,008,033 682.894 4,325,139

Electric Utility
Voltage and substation improvements,

and line extensions 1,826,246 1,423.166 403,080
Total Enterprise Funds 1,826,246 1.423.166 403,080
TOTALS $ 6834279 $ 2.106.060 $ 4.728.219

* Project is funded through a Tennessee Department of Transportation Enhancement Grant whereby the
State of Tennessee will reimburse the City of Alcoa for 80% of the contract amount listed.
(D) SPRINGBROOK CORPORATE CENTER:

In August 1993, the City foreclosed on the Springbrook Corporate Center property, under terms of a prior
1992 settlement agreement approved by the U.S. Bankruptcy Court (re: City of Alcoa vs. United Tri-Tech, Inc.).
All property in the Center has been sold except for a lake and commons area, and property for joining of the
Greenbelt Park with the City of Maryville.

(Continued)
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NOTE 16 - COMMITMENTS (Continued):

(E) RESEARCH AND DEVELOPMENT INDUSTRIAL PARK:

Pursuant to an Intergovernmental Cooperation Agreement dated May 2006, by and among the City of
Maryville, Tennessee, the City of Alcoa, Tennessee, Blount County, Tennessee, Knox County, Tennessee, and the
Industrial Development Board of Blount County, Tennessee, the two (2) cities and two (2) counties agreed to
provide financial assistance to the Industrial Development Board in connection with the purchase of certain
property and the development and operation of such property as a research and development industrial park. Such
financial assistance is to be provided as follows: Blount County — twenty-five percent (25%); Knox County —
twenty-five percent (25%), City of Maryville — twenty-five percent (25%); City of Alcoa — twenty-five percent
(25%).

In addition to the financial assistance provided to the Industrial Development Board by the City of Maryville, the
City of Alcoa, Blount County, and Knox County, the Industrial Development Board is to receive the proceeds from the
sale of land in the Park. Also, amounts equivalent to the property taxes received with respect to any property within the
Industrial Park is to be contributed to the Industrial Board if needed for operation. Otherwise, the property taxes are
remitted to the two (2) cities and two (2) counties based upon an equal share of 25% each.

The City’s funding pursuant to this agreement was $5,000,000.

NOTE 17 — LITIGATION:

There are several pending lawsuits in which the City is involved. Information provided by attorneys for the City
indicates that potential claims against the City resulting from such litigation which are not covered by insurance would
not materially affect the financial statements of the City.

NOTE 18 — RISK FINANCING ACTIVITIES:

It is the policy of the City to purchase commercial insurance for the risks of losses to which it is exposed. These
risks include general liability, property and casualty, and workers compensation. Settled claims have not exceeded this
commercial coverage in the last three (3) years.

The City maintains its funds with financial institutions which participate in the bank collateral pool administered
by the Treasurer of the State of Tennessee. Participating banks determine the aggregate balance of their public funds
accounts for the State of Tennessee and its political subdivisions. The amount of collateral required to secure these public
deposits must be equal to at least one hundred five percent (105%) of the average daily balance of public deposits held.
Collateral securities required to be pledged by the participating banks to protect their public funds accounts are pledged to
the State Treasurer on behalf of the bank collateral pool. The securities pledged to protect these accounts are pledged in
aggregate rather than against each individual account. Under this assessment agreement, public funds accounts covered
by the pool are considered to be insured for purposes of credit risk disclosure.
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NOTE 19— CALCULATION OF NET INVESTMENT IN CAPITAL ASSETS (GOVERNMENTAL FUNDS):

The following items are used in the calculation of net investment in capital assets as follows in the Statement
of Net Position:

2019 2018
Governmental Activities Governmental Activities
Net Investment Net Investment
In Capital Assets In Capital Assets
Total Capital ASSEtS.......cceeeeveeeeiieeiieeieeeeieeens $ 99,516,932 $ 103,364,623
Long-Term Debt and Current Debt ................... (91,263,553) (94,654,780)
Items in Long-Term Debt:

Add — Compensated absences......................... 863,768 722,814
Civic Center debt......cccvvvveevvivvennnenennn. 6,190,000 6,190,000
Unspent long-term debt........................ 7.431.476 10,916,663

June 30, 2019 $ 22,738,623 $ 26,539,320

NOTE 20 — PRIOR PERIOD ADJUSTMENT

Beginning net position for Governmental and Business-Type Activities as of June 30, 2018, was
restated due to the recording of OPEB liability. Beginning net position for Water and Sewer was also restated
for depreciation expense on membranes that should have been fully depreciated in prior years. There was
also a reclassification of City Retirement Pension liability from Governmental Activities to Business-Type
Activities.

Governmental Stormwater Water/Sewer Electric
Activities Utility Utility Utility Landfill

Net position, July 1, 2017 $ 19,351,999 $ 952,437 $ 19,590,118 $ 40,022,422 $ 3,008,703
Recognition of OPEB

Liability (2,862,086) (214,093) (664,816) (1,447,945) (445,089)
Reclassification of City

Retirement Pension

Liability 4,800,040 (64,652) (1,291,120) (3,038,757) (405,511)
Capital Assets - - (1,369.987) - -
Restated Net Position,

July 1,2017 $ 21,289,953 $ 673,692 $ 16,264,195 $ 35,535,720 $§ 2,158,103

NOTE 21 — INVESTIGATIVE AUDIT BY THE TENNESSEE COMPTROLLER OF THE
TREASURY

The Comptroller of the Treasury, Division of Investigations, in conjunction with the Tennessee Bureau
of Investigations, performed an investigative audit of selected records of the City of Alcoa. The audit focused
primarily on the period from July 1, 2007 through May 16, 2013. The investigation revealed that a former
school employee misappropriated school cash of at least $344, 204. A plea agreement was filed in the Eastern
District Knoxville U.S. District Court on May 20, 2014. The plea agreement included an agreement of
restitution. Current year collections represent restitution payments made through the court system. The
former employee has paid back $6,929 as of June 30, 2019.

(Continued)
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NOTE 21 — INVESTIGATIVE AUDIT BY THE TENNESSEE COMPTROLLER OF THE TREASURY

Additionally, the City of Alcoa will seek restitution through the court system and through the City’s insurer,
who has paid the City $149,000.

NOTE 22 — SUBSEQUENT EVENTS:

The date to which events occurring after June 30, 2019, the date of the most recent balance sheet, have been
evaluated for possible adjustment to the financial statements or disclosures is December 30, 2019, which is the date
on which the financial statements were issued.

107



CITY OF ALCOA, TENNESSEE
REQUIRED SUPPLEMENTARY INFORMATION

June 30, 2019



This page intentionally left blank.



June 30, 2019

CITY OF ALCOA, TENNESSEE
REQUIRED SUPPLEMENTARY INFORMATION

SCHEDULE OF CHANGES IN NET PENSION LIABILITY (ASSET)
AND RELATED RATIOS BASED ON PARTICIPATION IN THE

Total pension liability

Service cost

Interest

Changes in benefit terms

Differences between actual and expected
experience

Change of assumptions

Benefit payments, including refunds of
employee contributions

Net change in total pension liability

Total pension liability-beginning

Total pension liability-ending (a)

Plan fiduciary net position

Contributions — employer

Contributions — employee

Net investment income

Benefit payments, including refunds of
employee contributions

Administrative expense

Net change in plan fiduciary net position

Plan fiduciary net position - beginning

Plan fiduciary net position - ending (b)

Net Pension Liability (asset)-ending (a) — (b)

Plan fiduciary net position as a percentage
of total pension liability

Covered payroll

Net Pension liability (asset) as a percentage
of covered employee payroll

This is a 10-year schedule; however, the information in this schedule is not required to be presented retroactively. Years will add to this schedule in future fiscal years until 10 years of

information is available.

PUBLIC EMPLOYEE PENSION PLAN OF TCRS

For the Fiscal Year Ended June 30

201 2015 016 2017 2018

$ 894770 S 904768 $ 948,025 $ 931,368 $ 924,442
2,204,346 2,379,080 2,593,218 2,784,741 3,077,693
(23,187) 361,622 (36,221) 1,792,558 (163,031)

- - - 913,725 .
(713.405) (798.854) (868.269) (1.001,168) (1.187.648)
2,362,524 2,846,616 2,636,753 5,421,224 2,654,456
28.853.208 31,215,732 34,062,348 36.699.101 42,120,325

$ 31215732  $ 34,062,348  $ 36,699,101 $ 42,120,325  $ 44,774,781
$ 1,770618 $ 1,902,848 $ 1949830 $ 1,927489 S 1,890,068
4,154,442 931,379 855,389 3,870,902 3,222,720
(713,405) (798,854) (868,269) (1,001,168) (1,187,648)
(10.211) (12.952) (18.410) (18.845) (20.690)
5,201,444 2,022,421 1,918,540 4,778,378 3,904,450
24.563.542 29.764.986 31,787.407 33,705,947 38.484.325

$ 20764986  $ 31787407  $ 33705947 S 38484325  $ 42388.775
$ 1,450,746 $ 2274941  $2,993,154 $3.636,000 $ 2,386,006
95.35% 93.32% 91.84% 91.37% 94.67%

$ 11,108,012  $ 11,714226  $ 12,006,344  $ 11,868,775  $ 11,624,034
13.06% 19.42% 24.93% 30.64% 20.53%
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June 30, 2019

SCHEDULE OF CONTRIBUTIONS BASED ON PARTICIPATION IN THE
PUBLIC EMPLOYEE PENSION PLAN OF TCRS
For the Fiscal Years Ended June 30

2014 2015 2016 2017 2018 2019

Actuarially determined contribution $ 1,770,618 $ 1,902,848 $ 1,949,830 $ 1,927,489 $ 1,890,067 $ 1,888,903
Contributions in relation to the

actuarially determined

contribution 1,770,618 1,902,848 1,949.830 1,927,489 1,890,067 1,888,903
Contribution deficiency (excess) $ - $ - 3 - 8 -3 -3 -
Covered payroll $11,108,012  $ 11,714,226  $12,006,344  $11,868,775  $11,624,034  $11,616,870
Contributions as a percentage

Covered payroll 15.94% 16.24% 16.24% 16.24% 16.26% 16.26%

This is a 10-year schedule; however, the information in this schedule is not required to be presented retroactively. Years will be added to this
schedule in future fiscal years until 10 years of information is available.
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SCHEDULE OF ALCOA CITY SCHOOLS’
PROPORTIONATE SHARE OF THE NET PENSION ASSET
TEACHER LEGACY PENSION PLAN OF TCRS
For the Fiscal Year Ended June 30 *

2014 2015 2016 2017 2018
Alcoa City Schools’ proportion of the
net pension asset 0.221788% 0.232672% 0.246955% 0.261150% 0.275366%
Alcoa City Schools’ proportionate share of
the net pension liability (asset) $ (36,040) $ 95310 $ 1,543,334 $ (85,446) $ (968,987)
Alcoa City Schools’ covered
payroll 8,705,181 8,710,070 8,914,611 9,234,536 9,642,402
Alcoa City Schools’ proportionate share of
the net pension liability (asset) as a
percentage of its covered
payroll (0.41)% 1.09% 17.31% (0.93)% (10.05)%
Plan fiduciary net position as a percentage
of the total pension liability 100.08% 99.81% 97.14% 100.14% 101.49%

*The amounts presented were determined as of June 30 of the prior fiscal year.

This is a 10-year schedule. However, the information in this schedule is not required to be presented retroactively. Years will be added to this
schedule in future fiscal years until 10 years of information is available.
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SCHEDULE OF ALCOA CITY SCHOOLS’ CONTRIBUTIONS
TEACHER LEGACY PENSION PLAN OF TCRS
For the Fiscal Years Ended June 30

2014 2015 2016 2017 2018 2019
Actuarially determined contribution
(ADC) $ 773,020 $ 787,391 § 805,879 $ 834,530 § 907,733  $1,054,492
Contributions in relation to the
actuarially determined contribution 773,020 787,391 805,879 834,530 907,733 1,054,492
Contribution deficiency (excess) $ - $ - 8 - $ - 8 - $ -
Alcoa City Schools’ covered
payroll $8,705,181 $ 871,070  $8,914,611 $9,234,536  $9,642,402  $9,638,867
Contributions as a percentage of
Alcoa City Schools’ covered
payroll 8.88% 9.04% 9.04% 9.04% 9.08% 10.94%

This is a 10-year schedule. However, the information in this schedule is not required to be presented retroactively. Years will be added
to this schedule in future fiscal years until 10 years of information is available.
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REQUIRED SUPPLEMENTARY INFORMATION

June 30, 2019

SCHEDULE OF ALCOA CITY SCHOOLS’ PROPORTIONATE SHARE

OF THE NET PENSION LIABILITY (ASSET)
TEACHER RETIREMENT PLAN OF TCRS

Fiscal Year Ended June 30*

016

Alcoa City Schools’ proportion of the net 0.026702%

pension liability (asset)
Alcoa City Schools’ proportionate share of the §  (1,074)

net pension liability (asset)
Alcoa City Schools’ covered payroll § 55,480
Alcoa City Schools’ proportionate share of the

net pension liability (asset) as a percentage

of its covered payroll (1.94)%
Plan fiduciary net position as a percentage of

the total pension liability 127.46%

2017

0.056086%

S (5,839)

$ 246,776

(2.37)%

121.88%

*The amounts presented were determined as of June 30 of the prior fiscal year.

018

0.099622%

$  (26,284)

$ 650,860

(4.04)%

126.81%

2019

0.093047%

$  (42,199)

$ 813,117

(5.19)%

126.97%

This is a 10-year schedule. However, the information in this schedule is not required to be presented retroactively. Years will

be added to this schedule in future fiscal years until 10 years of information is available.

112



CITY OF ALCOA, TENNESSEE
REQUIRED SUPPLEMENTARY INFORMATION
June 30, 2019

SCHEDULE OF ALCOA CITY SCHOOLS’ CONTRIBUTIONS
TEACHER RETIREMENT PLAN OF TCRS
For the Fiscal Years Ended June 30

2015 2016 2017 2018 2019
Contractually required contribution $ 55 $ 6,177 $ 26,154 $ 13,260 $ 44,467
Contributions in relation to the contractually
required contribution 2,219 9.871 26,154 32,525 44.467

Contribution deficiency (excess) $ (2164 $ (3,694 § - $ (19,265) $ -
Alcoa City Schools’ covered payroll $ 55,480 $ 246,776 $ 650,860 $ 813,117 $1,111,675
Contributions as a percentage of Alcoa

City Schools’ covered payroll 4.00% 4.00% 4.02% 4.00% 4.00%

This is a 10-year schedule. However, the information in this schedule is not required to be presented retroactively. Years will be
added to this schedule in future fiscal years until 10 years of information is available.
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June 30, 2019

NOTES TO REQUIRED SUPPLEMENTARY SCHEDULES

Valuation date:

PRESENTED ON PAGES 108 - 113
For the Fiscal Year Ended June 30, 2019

Actuarially determined contribution rates for 2018 were calculated based on the July 1, 2017

actuarial valuation.

Methods and assumptions used to determine contribution rates:

Actuarial cost method
Amortization method
Remaining amortization period
Asset valuation

Inflation
Salary increases

Investment Rate of Return

Retirement age
Mortality

Cost of Living Adjustments

Change of assumptions:

Entry age normal

Level dollar, closed (not to exceed 20 years)

Varies by year

10-year smoothed with a 20 percent corridor to
market value

2.5 percent

Graded salary ranges from 8.72 to 3.44 percent based
on age, including inflation

7.25 percent, net of investment expense, including
inflation

Pattern of retirement determined by experience study

Customized table based on actual experience including
an adjustment for some anticipated improvement

2.25 percent

In 2017, the following assumptions were changed: decreased inflation rate from 3.00 percent to 2.50
percent; decreased the investment rate of return from 7.50 percent to 7.25 percent; decreased the cost-of-living
adjustment from 2.50 percent to 2.25 percent; decreased salary growth graded ranges from an average of 4.25
percent to an average of 4.00 percent; and modified mortality assumptions.
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SCHEDULE OF CHANGES IN NET PENSION LIABILITY (ASSET)
AND RELATED RATIOS BASED ON PARTICIPATION IN THE
PUBLIC EMPLOYEE PENSION PLAN OF TCRS
HYBRID W/O Cc
Last Fiscal Year Ending June 30

2016 2017 2018

Total pension liability
Service cost $ 6,951 $ 64,876 $ 111,940
Interest 803 8,868 21,355
Changes in benefit terms - - -
Differences between actual & expected experience 41,847 51,643 45,099
Change of assumptions - 3,866 -
Benefit payments, including refunds of employee

contributions - - -
Net change in total pension liability 49,601 129,253 178,394
Total pension liability - beginning 3.760 53,361 182,614
Total pension liability — ending (a) b 53,361 $ 182,614 $ 361,008
Plan fiduciary net position
Contributions — employer $ 53,225 $ 113,677 $ 154,071
Contributions — employee - - -
Net investment income 750 12,384 20,678
Benefit payments, including refunds of employee

contributions - - -
Administrative expense (2,639) (4,811) (6,905)
Other - - -
Net change in plan fiduciary net position 51,336 121,250 167,844
Plan fiduciary net position — beginning 2,959 54.295 175,545
Plan fiduciary net position — ending (b) b 54,295 $ 175,545 $ 343,389
Net Pension Liability (asset) — ending (a) — (b) $ (934) $ 7,069 $ 17,619

This is a 10-year schedule; however, the information in this schedule is not required to be presented retroactively. Years will be added to this
schedule in future fiscal years until 10 years of information is available.
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SCHEDULE OF CONTRIBUTIONS BASED ON PARTICIPATION IN THE
PUBLIC EMPLOYEE PENSION PLAN OF TCRS HYBRID W/O Cc¢
For the Fiscal Years Ended June 30

2017 2018 2019

Actuarially determined contribution $ 113,677 $ 154,071 $ 209,747
Contributions in relation to the actuarially

determined contribution 113,677 154,071 209,747
Contribution deficiency (excess) $ - $ - $ -
Covered payroll $ 1,891,468 $ 2,674,836 $ 3,641,441
Contributions as a percentage covered

payroll 6.01% 5.76% 5.76%

This is a 10-year schedule; however, the information in this schedule is not required to be presented retroactively.
Years will be added to this schedule in future fiscal years until 10 years of information is available.
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EMPLOYEE RETIREMENT SYSTEM OF THE CITY OF ALCOA
SCHEDULE OF CHANGES IN NET PENSION LIABILITY
(dollar amounts in thousands)

2014 2015 2016 2017 2018

Total Pension Liability

Service cost $ 232,880 $ 190,824 $ 205,136 $ 171,443 $ 178,301

Interest 2,612,606 2,688,755 2,695,269 2,607,943 2,586,636

Changes of benefit terms - - - - -

Differences between expected and actual

experience 547,119 - 117,353 - 219,890

Changes of assumptions - - (1,221,352) - 789,732

Benefit payments/refunds (2.549.182) (2,587.026) (2.832.855) (3.215.457) (2,925.221)

Net Change in Total Pension Liability 834,423 292,553 (1,036,449) (436,071) 849,338

Total Pension Liability — Beginning 36.109.338 36,952,761 37.245.314 36.208.865 35.772.794
Total Pension Liability — Ending (a) $ 36,952,761 $§ 37245314 $ 36,208,865 $ 35,772,794 $ 36,622,132

Plan Fiduciary Net Position

Contributions — employer $ 1,451,649 $ 2,173,944 $ 2,406,072 $ 2,132,867 $ 1,554,021

Net investment income 2,612,615 693,555 802,129 2,634,609 2,062,113

Benefit payments/refunds (2,549,182) (2,587,026) (2,832,855) (3.,215,457) (2,925,221)

Administrative expenses (75,650) (73,003) (83,979) (41,329) (25,732)

Other - - - - -
Net Change in Plan Fiduciary Net Position $ 1,439,432 $ 207,470 $ 291,367 $ 1,510,690 $ 665,181
Plan Fiduciary Net Position — Beginning 21,889,974 23.329.406 23.536.876 23,828,243 25,338,933
Plan Fiduciary Net Position — ending (b) $ 23,329,406 $ 23.536.876 $ 23,828,243 $ 25338933 $ 26.004.114
Plan Pension Liability — ending (a) — (b) $§ 13,623,355 $ 13,708,438 $§ 12,380,622 $ 10433.861 $ 10,618,018
Plan Fiduciary Net Position as a % of the

Total Pension Liability 63% 63% 66% 71% 71%
Covered payroll $ 3,747,156 $ 3,747,156 $ 3,087,577 $ 3,087,577 $ 2,844,881
Net Pension Liability as a % of covered

payroll 364% 366% 401% 338% 373%

This is a 10-year schedule; however, the information in this schedule is not required to be presented retroactively. Years will be added to this Schedule in future
fiscal years until 10 years of information is available.
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SCHEDULE OF CONTRIBUTIONS BASED ON PARTICIPATION IN
THE EMPLOYEE RETIREMENT SYSTEM OF THE CITY OF ALCOA

2014 2015 2016 2017 2018 2019
Actuarially determined
contribution $ 1,427,703 $ 1,427,703  $ 1,445,037 $ 1,445,037 $ 1,512,242 $ 1,512,242
Contributions in relation to the
actuarially determined
contribution 1,451,649 2,173,944 2,406,072 2,132,867 1,554,021 1,397,040
Contribution deficiency (excess) $  (23.946) $ (746,241) $ (961,035) $ (687.830) $ (41,779) $ 115,202

Covered payroll $ 3,747,156  $ 3,747,156  § 3,087,577  § 3,087,577 $ 2,844,881 § 2,844,881

Contributions as a percentage of
covered payroll 39% 58% 78% 69% 55% 49%

This is a 10-year schedule. However, the information in this schedule is not required to be presented retroactively. Years will be added to
this schedule in future fiscal years until 10 years of information is available.
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NOTES TO REQUIRED SUPPLEMENTARY SCHEDULES
PRESENTED ON PAGES 117-118
For the Fiscal Year Ended June 30, 2019
Valuation date:

Actuarially determined contribution rates for 2019 were calculated based on the July 1, 2018 actuarial valuation.

Methods and assumptions used to determine contribution rates:

Amortization method Level dollar, closed (not to exceed 20 years)

Asset valuation 5 year smoothing of difference of expected value and
market value

Inflation 4.0 percent

Salary increases 4 percent annual increase to normal retirement age,
including inflation

Investment Rate of Return 7.25 percent, net of investment expense, including
inflation

Retirement age Pattern of retirement determined by experience study

Mortality RP-2000 Mortality Tables, customized table based on

actual experience including an adjustment for some
anticipated improvement
Cost of Living Adjustments None
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SCHEDULE OF CHANGES IN CITY OF ALCOA, TENNESSEE’S
NET OPEB LIABILITY AND RELATED RATIOS
Last Fiscal Year Ending June 30

2018 2019

Total OPEB liability
Service costs $ 115,519 $ 121,295
Interest 174,257 171,434
Changes in benefit terms - -
Differences between actual & expected experience - -
Change in assumptions or other inputs - -
Benefit payments (354.589) (382.956)
Net change in total OPEB liability (64,813) (90,227)
Total OPEB liability - beginning 5,634,027 5,569.214
Total OPEB liability — ending $ 5,569,214 $ 5478987
Plan Fiduciary Net Position as a percentage of

the OPEB liability 0.00% 0.00%
Covered Employee Payroll $ 11,522,746 $ 11,983,656
Net OPEB Liability as a percentage of covered

payroll 48.33% 45.7%

This is a ten-year schedule; however, the information in this schedule is not required to be presented
retroactively. Years will be added to this schedule in future fiscal years until ten years of information
is available.
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June 30, 2019

SCHEDULE OF CITY OF ALCOA, TENNESSEE’S
CONTRIBUTIONS TO OPEB PLAN
For the Fiscal Years Ended June 30

2018 2019

Actuarially determined contribution $ 498,064 $ 513,749
Contributions in relation to the actuarially

determined contribution 354,589 382,956
Contribution deficiency (excess) $ 143475 $§ 130,793
Covered payroll $ 11,522,746 $ 11,983,656
Contribution as a percentage of
covered payroll 3.10% 3.2%

This is a ten-year schedule; however, the information in this schedule is not required to be presented

retroactively. Years will be added to this schedule in future fiscal years until ten years of information is
available.
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REQUIRED SUPPLEMENTARY INFORMATION
June 30, 2019

SCHEDULE OF CHANGES IN ALCOA CITY SCHOOL’S
NET OPEB LIABILITY AND RELATED RATIOS
Last Fiscal Year Ending June 30

2018 019

Total OPEB liability
Service costs $ 122,972 $ 129,121
Interest 74,582 77,335
Changes in benefit terms - -
Differences between actual & expected experience - -
Changes in assumptions or other inputs - -
Benefit payments (109,670) (118.444)
Net change in total OPEB liability 87,884 88,012
Total OPEB liability - beginning 2,295,723 2,383,607
Total OPEB liability — ending $ 2,383,607 $ 2471,619
Plan Fiduciary Net Position as a percentage of

the OPEB liability 0.0% 0.0%
Covered Payroll $ 10,566,293 $ 10,883,282
Net OPEB Liability as a percentage of covered

payroll 22.6% 22.7%

This is a ten-year schedule; however, the information in this schedule is not required to be
presented retroactively. Years will be added to this schedule in future fiscal years until ten years
of information is available.
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SCHEDULE OF ALCOA CITY SCHOOL’S
CONTRIBUTIONS TO OPEB PLAN
For the Fiscal Years Ended June 30

2018 2019

Actuarially determined contribution $ 280,065 $ 298,327
Contributions in relation to the actuarially

determined contribution 109,670 118.444
Contribution deficiency (excess) $§ 170,395 $ 179,883
Covered payroll $ 10,566,293 $ 10,883,282
Contribution as a percentage of
covered payroll 1.0% 1.1%

This is a ten-year schedule; however, the information in this schedule is not required to

be presented retroactively. Years will be added to this schedule in future fiscal years
until ten years of information is available.
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CITY OF ALCOA, TENNESSEE
COMBINING BALANCE SHEET
Non-Major Governmental Funds
June 30, 2019
With Comparative Totals at June 30, 2018

2019 2018
Special Revenue Funds Total Total
State Alcoa City Alcoa Schools Commercial Special Special
Street Federal Schools Extended Day Drug Motor Revenue Revenue
ASSETS Aid Projects Cafeteria Program Fund Vehicle Fines Funds Funds
Cash and cash equivalents...............cccceeee.ee. $ 836,869 $ - $ 100,540 $ 398,578 $ 158,669 $ 5,497 $ 1,500,154 $ 1,384,532
Accounts receivable ..........cccoeveeeiieeieenenne. - - 13,206 13,619 - - 26,824 32,871
Due from grantors, other governments,
and State of Tennessee .........oovvvvvvvvveeeenne. 51,290 92,787 - - - - 144,077 128,630
Due from other funds ........cccecevveiieieinnnns - - - - - - - 1.529
Total Assets.........c.o.oooviiiiiniiinn, § 888159 § 85353 § 113,746 § 412,197 § 158,669 § 5497 § 1,671,055  § 1,547.562
LIABILITIES, DEFERRED INFLOWS
OF RESOURCES, AND FUND
BALANCE
Liabilities:
Accounts payable ............cccoeveeriieinierinnnnne $ 568 $ 92,200 $ 4,652 $ 3,592 $ - 3 - $ 101,012 $ 178,113
Unearned grant funds..... - 587 - - - - 587 587
Unearned fee income.........cceeveevereeneennnene. - - - 4.000 - - 4,000 4,000
Total Liabilities .......cccceverereereeececene 568 92,787 4.652 7.592 - - 105.599 182,700
Fund Balances
Restricted......oovvvieiinienicieieeeeeeeeen 887,591 - - - 158,669 5,497 1,051,757 956,041
ASSIZNEd...c.eeeiiieieeeee e - - 109,094 404,605 - - 513,699 408.821
Total Fund Balances............ccceeveeveennnne 887.591 - 109,094 404.605 158,669 5,497 1.565.456 1.364.862
TOTAL LIABILITIES, DEFERRED
INFLOWS OF RESOURCES
AND FUND BALANCE.............ccoooe..... $ 888159 § 92787 $ 113,746 $ 412,197 $ 158,669 § 5,497 $ 1,671,055 $ 1,547,562

See accompanying independent auditors’ report and notes.
(Continued)
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CITY OF ALCOA, TENNESSEE
COMBINING BALANCE SHEET (Continued)
Non-Major Governmental Funds

June 30, 2019
With Comparative Totals at June 30, 2018

Capital Project Funds 2019
Home General Subtotal
Equipment Grant Obligation Capital
Capital Replacement Program Landscaping Public Works Project
ASSETS Projects Fund Fund Fund Construction Funds
Cash and cash equivalents................c........... $ 565 $ 416,766 $ 1,039 § 97,084 $ - $ 515454
Pooled cash..........c..ccevvevennnnn. - - - - 522,883 522,883
Pooled investments... - - - - 460,000 460,000
Accounts receivable............ooeviiiiiiiiiiiieens - - - - 293,996 293,996
Due from grantors, other governments,
and State of Tennessee ........cccceevvvveeenee. - - - - 130,305 130,305
Due from other funds...........ccocovveveveiveennnnn. - - - - - -
Total Assets $ 565 8§ 416766 § 1,039 3 97,084 $ 1,407,184  §$ 1,922,638
LIABILITIES, DEFERRED
INFLOWSOF RESOURCES, AND
FUND BALANCES
Liabilities:
Accounts payable ...........ccceveeieriiererennnn. $ 6,357 $ - -3 - $ 296,811 $ 303,168
Unearned grant funds - - - - - -
Unearned fee income - - - - - -
Due to other funds ..........coeeeveevieeiiiieenen, - - - - - -
Total Liabilities.......cccovveevvveeereieieeceeneenns 6.357 - - - 296,811 303,168
Fund Balances:
Restricted (5,792) - - 97,084 1,110,373 1,201,665
ASSIGNEd ...oovieieciicieieee e - 416,766 1,039 - - 417,805
Total Fund Balances........c...cccccouveeveennnnn. (5,792) 416,766 1,039 97.084 1,110,373 1,619,470
Total Liabilities and Fund
Balances $§ 565 § 416766 § 1,039 3 97,084 $ 1,407,184  §$ 1,922,638

See accompanying independent auditors’ report and notes.
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ASSETS

Cash and cash equivalents.............c..ccveeeee..
Pooled cash........ccooevveeiiiciiiiicieee,
Pooled investments.....
Accounts receivable
Due from grantors, other governments,

and State of Tennessee ........cceevveevveenneee.
Due from other funds...........ccocovveveveiveennnnn.

Total Assets

LIABILITIES, DEFERRED
INFLOWSOF RESOURCES, AND
FUND BALANCES

Liabilities:
Accounts payable .........ccoevveveeviieciiniienieienenn
Unearned grant funds
Unearned fee income
Due to other funds ..........coeeeveevieeiiiieenen,

Total Liabilities.......cccovveevvveeereieieeceeneenns
Fund Balances:

ReStricted. ....oovveevieeieieeeeeeeeeeee e

ASSIGNEd ...oovieieciicieieee e

Total Fund Balances........c...cccccouveeveennnnn.

Total Liabilities and Fund
Balances

CITY OF ALCOA, TENNESSEE
COMBINING BALANCE SHEET (Continued)
Non-Major Governmental Funds
June 30, 2019
With Comparative Totals at June 30, 2018

See accompanying independent auditors’ report and notes.
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Capital Project Funds 2019 2018
Sub-Total Total Total
West Plant AIS 2019 Capital Capital Capital Total Non-Major
Legacy Construction  Construction Project Project Project Governmental Funds
Fund Fund Fund Funds Funds Funds 2019 2018

-3 - 8 -3 - $§ 515454 $ - $ 2,015,608 $ 62,027

32,997 999,183 6,186 1,038,366 1,561,249 1,144,442 1,561,249 2,466,947

- 6,432,293 - 6,432,293 6,892,293 10,678,883 6,892,293 10,678,883

- - - - 293,996 1,110,103 320,820 1,142,974

- - - - 130,305 130,305 274,382 258,935

- - - - - 560,288 - 561.817

§ 32997 §$7431.476 § 6,186 §7.470,659 §9,393.297  $13.624,021  $11,064,352  $15,171,583
-3 5283 % 5990 § 11,273 $ 314,441 $ 1,680,618 $ 415453 $ 1,858,731

- - - - - - 587 587

- - - - - - 4,000 4,000

- - - - - 560,288 - 560,288

- 5,283 5,990 11,273 314.441 2,240,906 420,040 2,423,606

- 7,426,193 196 7,426,389 8,628,054 9,823,701 9,679,811 10,779,742

32,997 - - 32,997 450,802 1.559.414 964,501 1,968,235
32,997 7.426.,193 196 7,459.386 9.078.856 11,383.115 10,644,312 12,747,977
§ 32997 §$7431.476 $ 6,186 §7.470,659 §9,393.297  $13.624,021  $11,064,352  $15,171,583



Revenues:

State gasoline taX........c..cocceveruennene
Federal and state grants.................
U.S.D.A. reimbursements...
Charges for services .........c..coeue..
Fines, forfeitures and court cases ..
Investment income ...

Total Revenues.........ccceevveevvennenns

Expenditures:
Current:
Public Safety ......cccecveveerereennnne.

Public Works....
Education ....................
Total Expenditures .....................

Net Change in Fund Balance Before
Other Financing Sources (Uses).....

Other Financing Sources (Uses):
Transfers Out.......cccoeeveeveereeienenne

Net Change in Fund Balance............
Fund Balance, July 15...........cc.o.....

Fund Balance, June 30%.................

CITY OF ALCOA, TENNESSEE

NON-MAJOR GOVERNMENTAL FUNDS
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCE

For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

Special Revenue Funds

See accompanying independent auditors’ report and notes.

State Alcoa Alcoa Schools Commerecial 2019 Total 2018 Total
Street Federal City Schools Extended Day Drug Motor Vehicle Special Special

Aid Projects Cafeteria Program Fund Fines Revenue Funds Revenue Funds

$ 296,719 $ - $ - $ - $ - $ - $ 296,719 $ 283,329

- 843,249 - - - - 843,249 947,540

- - 641,714 - - - 641,714 574,105

8,075 - 370,842 271,629 - - 653,049 639,557

- - - - 34,759 785 35,544 117,469

7.692 - - 2.503 1.090 44 8.826 2,734

312,486 843,249 1.012.556 274,132 35.849 829 2.479.101 2,564,734

- - - - 4,144 - 4,144 -

249,304 - - - - - 249,304 230,155

- 843.249 978.471 203.339 - - 2025.059 -

249,304 849,249 978.471 203,339 4.144 - 2,278.507 2,301,195

63.182 - 34.085 70,793 31.705 829 200,594 263.539

63,182 - 34,085 70,793 31,705 829 200,594 263,539

824.409 - 75.009 333.812 126,964 4.668 1.364.862 1.364.862

$ 887501 § - 8 109094 _§ 404,605 $ 158,669 § 5497 § 1.565.456 $ 1,364,862

(Continued)
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CITY OF ALCOA, TENNESSEE

COMBINING STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE (Continued)

Non-Major Governmental Funds
For the Fiscal Year Ended June 30, 2019

With Comparative Totals for the Fiscal Year Ended June 30, 2018

Capital Project Funds Sub-Total
General Alcoa 2019
Equipment Home Obligation High School Capital
Capital Replacement Grant Landscaping Public Works Construction Project
Projects Fund Program Fund Construction Fund Funds
Revenues:
Intergovernmental..............cccoevenee $ 237,192 $ - $ - $ - $ - $ - $ 237,192
State gasoline tax ..........ccccevveruennee. - - - - - - -
Federal and state grants................. - - - - 284,648 - 284,648
U.S.D.A. reimbursements.............. - - - - - - -
Charges for services........c.cooevnen. - - - 13,729 - - 13,729
Fines, forfeitures and court cases.. - - - - - - -
Investment income............cceeeueenee - 3.064 - 774 4,534 - 8,372
Total Revenues ..........ccccoceveeneene. 237,192 3,064 - 14,503 289,182 - 543,941
Expenditures:
Current:
Public Works ........ccccevveienenenne. 309,162 22,249 - - 79,053 - 410,764
Culture and Recreation ................ - - - - - - -
Education........c.ccoceeviviniencnenn. - - - - - - -
Capital Outlay........cccceovevvereneene - 1,120,963 - - 547171 - 1,668,134
Total Expenditures.................... 309.162 1,143,512 - - 626,224 - 2.078.898
Net Change in Fund Balance Before
Other Financing Sources (Uses) .... (71,970) (1,140,448) - 14,503 (337.042) - (1,534.957)
Other Financing Sources (Uses):
Transfers In:
General Fund ..........cccccooiinnnn. - 96,500 - - 250,000 - 346,500
Bond proceeds ... - - - - - - -
Bond premium.........c.cccoverenienenne - - - - - - -
Other funds .......ccccooevivieieninns - - - - - - -
Transfers Out - - - - - (195) (195)
Total Other Financing
Sources (USeS) ..ccverveereverueanns - 96,500 - - 250,000 (195) 346,305
Net Change in Fund Balances.......... (71,970) (1,043,948) - 14,503 (87,042) (195) (1,188,652)
Fund Balance, July 1*...................... 66,178 1,460,714 1,039 82.581 1,197.415 195 2.808.122
Fund Balance, June 30 $  (5,792) $ 416,766 $ 1,039 $ 97,084 $ 1,110,373 $ - $ 1619470

See accompanying independent auditors’ report and notes.
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Revenues:
Intergovernmental ...............c.c......
State gasoline tax ...........
Federal and state grants.....
U.S.D.A. reimbursements .....
Charges for services...........oe......
Fines, forfeitures and court cases .
Miscellaneous income..................
Investment income .......................
Total Revenues.........cccceceeueennee

Expenditures:
Current:
Public Safety........cccoeoevveninenne
Public Works.................
Culture and Recreation.....
Education...........c..........
Capital Outlay .............
Total Expenditures ....................

Net Change in Fund Balance Before
Other Financing Sources (Uses)....

Other Financing Sources (Uses):
Transfers In:
General Fund.........ccccovvninennn.
Bond proceeds
Bond premium
Other funds......
Transfers Out ........ccoocevereeenennenne
Total Other Financing
Sources (USeSs)......ceveeervereenne.

Net Change in Fund Balances..........
Fund Balance, July 1%.....................

Fund Balance, June 30™................

CITY OF ALCOA, TENNESSEE

COMBINING STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE (Continued)

Non-Major Governmental Funds
For the Fiscal Year Ended June 30, 2019

With Comparative Totals for the Fiscal Year Ended June 30, 2018

Capital Project Funds Total Total
Subtotal 2019 2018
West Plant AIS 2019 Capital Capital Capital Total Non-Major

Legacy Construction Construction Project Project Projects Governmental Funds

Fund Fund Fund Funds Funds Funds 2019 201
$ $ - $ - $ - 237,192 181,190 237,192 $ 181,190
- - - - - - 296,719 283,329
- 68 - 68 284,716 2,836,919 1,127,965 3,784,459
- - - - - - 641,714 574,105
- - - 13,729 17,337 666,778 656,894
- - - - - - 35,544 117,469
22,790 - - 22,790 22,790 28,710 22,790 28,710
- 4,596 - 4,596 12,968 7,722 21,794 10,456
22,790 4,664 - 27.454 571,395 3.071.878 3.050.496 5,636,612
- - - - - - 4,144 -
- 298,087 - 298,087 708,851 423,660 958,155 653,815
- - - - - 190 - 190
87,454 - - 87,454 87,454 66,338 2,112,513 2,137,378
- 757,716 1,092,322 1,850,038 3,518,172 11,009,274 3,518,172 11,009,274
87.454 1,055,803 1,092,322 2,235,579 4,314,477 11.,499.462 6,592,984 13,800,657
(64,664) (1,051.139) (1.092,322) (2,208.125) (3.743.082) (8,427.584) (3.542.488) (8,164.,045)
- - 742,323 - 250,000 200,000 992,323 200,000
- - - - - 6,915,000 - 6,915,000
- - - - - 26,720 - 26,720
- - 350,195 350,195 446,695 - 446,695 -
- - - - (195) - (195) -
- - 1,092,518 1,092,518 1,438,823 7.141,720 1,438,823 7,141,720
(64,664) (1,051,139) 196 (1,115,607) (2,304,259) (1,285,864) (2,103,665) (1,022,325)
97.661 8.477.332 - 8.574.993 11,383,115 12,668.979 12,747,977 13,770,302
$ 32997 $7,426,193 $ 196 § 7,459,386 § 9,078,856 $ 11,383,115 $ 10,644,312 $ 12,747,977

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
COMBINING FUND FINANCIAL STATEMENTS
INTERNAL SERVICE FUNDS

June 30, 2019
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INTERNAL SERVICE FUNDS

Internal Service Funds are used to account for the financing of goods or services provided by one department
or agency to other governmental operating units on a cost-reimbursed basis.

Employee Insurance Fund — The Employee Insurance Fund is used to account for the City of Alcoa’s self-insured health insurance program.
Premiums charged to various operating funds and employee payroll deductions are placed in this fund for the payment of medical claims and
administrative expenses.

Service Center Fund — The Service Center Fund is used to account for the operation of the City’s physical facilities. Charges collected from
various City funds are placed in this fund for the payment of operating expenses associated with the City’s physical facilities.

Flexible Spending Fund — The Flexible Spending Fund is a fund used to account for the City of Alcoa’s employees for setting aside a certain
amount of each paycheck (before income tax) and to later get reimbursed for other medical expenses not covered by insurance.

City OPEB Insurance Fund — The OPEB Insurance Fund is a dedicated reserve used to account for the City’s liability for postemployment
benefits — medical benefits not associated with a pension plan.

Schools OPEB Insurance Fund — The OPEB Insurance Fund is a dedicated reserve used to account for the City School’s liability for
postemployment benefits — medical benefits not associated with a pension plan.
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ASSETS:

Total Assets

LIABILITIES:

Medical claims payable ..........ccccvvvrnnnee.
Accrued EXpenses .......cccocvevvevevenieeiennnnn

Total Liabilities

CITY OF ALCOA, TENNESSEE
INTERNAL SERVICE FUNDS

COMBINING STATEMENT OF NET POSITION

June 30, 2019

With Comparative Totals at June 30, 2018

NET POSITION:

Unrestricted .......ooveveeeeeeeeeeeee e

Total Liabilities and Net Position.............

Employee Flexible Service City OPEB  School’s OPEB

Insurance Spending Center Insurance Insurance Total Internal Service Funds
Fund Fund Fund Fund Fund 2019 2018

§ 1,516,736 $ 7,034 § 31,345 $§ 640,000 § 671,500 § 2,866,615 § 2,193,066
27451 - - - - 27451 -
$ 1,544,187 $ 7,034 $ 31,345 $ 640000 § 671,500 $ 2.894.066 $ 2,193,066
$ 22,804 $ - § 31,025 $ - $ - $ 53,829 § 548,855
686,316 - 320 - - 686,636 -
709,120 - 31.345 - - 740.465 548.855
835,067 7.034 - 640,000 671,500 2,153,601 1,644,211
$ 1544187 § 7034 § 31345 § 640,000 $ 671500 $ 2,894,066 $ 2,193,066

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
INTERNAL SERVICE FUNDS
COMBINING STATEMENT OF REVENUES, EXPENSES, AND
CHANGES IN NET POSITION
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for June 30, 2018

Employee Flexible Service City OPEB School’s OPEB
Insurance Spending Center Insurance Insurance Total Internal Service Funds
Fund Fund Fund Fund Fund 2019 2018

OPERATING REVENUES:
Insurance charges..........c..ccevevvevennen.. $ 5,059,552 $ - $ - $ - $ - $ 5,059,552 $ 4,813,028
Refunds — Co-insurance... 532,031 - - - - 532,031 930,685
Employee Contributions..................... 335,608 218,965 - - - 554,573 517,434
Employer Contributions..................... - - - - 68,500 68,500 68,500
Service Center charges..........c.cc........ - - 354,924 - - 354,924 344.348
Total Operating Revenues.... 5.927.191 318,965 354,924 - 68.500 6.569.580 6.673.995

OPERATING EXPENSES:
Salaries......cccvevveecienieeiecrieree e - - 49,672 - - 49,672 61,301
Fringe benefits .......cccccveveeviererereennne. - - 31,368 - - 31,368 49,317
Building improvements.............c........ - - 23,274 - - 23,274 3,606
Improvement teams/training.............. - - 504 - - 504 349
Maintenance contracts ....................... - - 20,690 - - 20,690 16,989
Contract services - - 8,528 - - 88,528 7,472
ULHHES .o - - 155,231 - - 155,231 135,811
SUPPLES v - - 11,274 - - 11,274 8,153
Repair and maintenance... - - 54,704 - - 54,704 42,195
Insurance claims paid..........c.cceeveeueenne 4,030,887 214,940 - - - 4,245 827 5,119,241

Insurance claims, premiums and

administrative eXpenses ................... 1,441,188 - - - - 1,441,188 1,338,325
Actuary fees......coevvieeirenieniiieieieenne - - - 12,000 12,000 24,000 19.270
Total Operating Expenses..... 5.472.075 214,940 355,245 12,000 12,000 6,066,260 6.802.029
OPERATING INCOME (LOSS)......... 455,116 4,025 (321) (12.000) 56,500 503,320 (128.034)

See accompanying independent auditors’ report and notes.
(Continued)
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CITY OF ALCOA, TENNESSEE
INTERNAL SERVICE FUNDS
COMBINING STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN FUND NET POSITION (Continued)
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for June 30, 2018

Employee Flexible Service City OPEB Schools OPEB
Insurance Spending Center Insurance Insurance Total Internal Service Funds
Fund Fund Fund Fund Fund 2019 2018
NON-OPERATING REVENUES (EXPENSES):
Interest iNCOME......c..cvevvererininiereecececeeeeieees 6,070 - - - - 6,070 724
Transfers (OUL) IMN..cveceveeeerieeeeieeieieeiese e (65.000) - - 65,000 - - -
Total Non-Operating Revenues (Expenses) ...... (58.930) - - 65.000 - 6.070 724
CHANGE IN NET POSITION ......ccccocevenieiiincnne 396,186 4,025 (321) 53,000 56,500 509,390 (127,310)
NET POSITION — July 1% ..o, 438.881 3.009 321 587,000 615,000 1.644.211 1.771.521
NET POSITION. June 30 § 835,067 $ 7,034 s - § 640,000 § 671,500 § 2,153,601 § 1.644211

See accompanying independent auditors’ report and notes.
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CASH FLOWS FROM OPERATING
ACTIVITIES:

Insurance premiums/reimbursements collected..........

Collections from various City departments

Payments to employees and vendors............ccceeene.e.

Net Cash Provided By (Used by)
Operating ACtiVitieS........ccecveveeruereereereenns

CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES:
Receipts from other funds ........c..coceeenininininncne
Payments to other funds.........c..coccoenenininninicnnn.

Net Cash Provided By (Used In)
Noncapital Financing Activities ...............

CASH FLOWS FROM INVESTING ACTIVITIES:
Interest INCOME........cvveeeeveieeeieeeeeeee e

NET INCREASE (DECREASE) IN CASH
AND CASH EQUIVALENTS ..o

CASH AND CASH EQUIVALENTS — July 1%........

CASH AND CASH EQUIVALENTS — June 30™..

CITY OF ALCOA, TENNESSEE
INTERNAL SERVICE FUNDS
COMBINING STATEMENT OF CASH FLOWS
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

Employee Flexible Service City OPEB Schools OPEB
Insurance Spending Center Insurance Insurance Total Internal Service Funds
Fund Fund Fund Fund Fund 2019 2018
$ 5,927,191 $ - $ - $ - $ - $ 5,927,191 $ 6,049,583
- 218,965 354,924 - 68,500 542,389 624,412
(5.339.261) (214.940) (323.900) (12.000) (12.000) (5.902.101) (6.754.963)
587.930 4,025 31.024 (12,000) 56,500 667.479 (80,968)
- - - 65,000 - 65,000 65,000
(65,000) - - - - (65,000) (65,000)
(65.000) - - 65.000 - - -
6.070 - - - - 6,070 724
529,000 4,025 31,024 53,000 56,500 673,549 (80,244)
987,736 3.009 321 587,000 615,000 2,193,066 2,273,310
§ 1.516,736 §  7.034 § 31345 3§ 640.000 § 671.500 3 2.866.615 $ 2.193.066

(Continued)

See accompanying independent auditors’ report and notes.
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RECONCILIATION OF OPERATING
INCOME (LOSS) TO NET CASH
PROVIDED BY (USED IN) OPERATING
ACTIVITIES:
Operating income (108S) .......coeeererenerienieieieeene.
Adjustments to reconcile operating income (loss)
to net cash provided by (used in) operating
activities:
Changes in assets and liabilities:
Prepaid Insurance .........cccceeeeevenincncneenencnene
Medical claims payable .........c.ccoceeevireniecnene
Accrued EXpenses .......c.ccceceeverenenenicncnenene.

NET CASH PROVIDED BY (Used by)
OPERATING ACTIVITIES

CITY OF ALCOA, TENNESSEE
INTERNAL SERVICE FUNDS
COMBINING STATEMENT OF CASH FLOWS (Continued)
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

Employee Flexible Service City OPEB Schools OPEB
Insurance Spending Center Insurance Insurance Total Internal Service Funds
Fund Fund Fund Fund Fund 2019 2018
455,116 $ 4,025 $ (326) $ (12,000) $ 56,500 $§ 503,320 $  (128,034)
(27,451) - - (27,451) -
(526,051) - 31,025 (495,026) 47,066
686,316 - 320 - - 686,636 -
587,930 $ 4,025 $ 31,024 3 (12,000) 3 56,500 $ 667,479 3 (80,968)

See accompanying independent auditors’ report and notes.
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GENERAL FUND

The General Fund is the general operating fund of the City. It is used to account for
all financial resources except those required to be accounted for in another fund. The
General Fund is always presented as a major fund in the basic financial statements.
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF ASSETS, DEFERRED OUTFLOWS OF RESOURCES AND
LIABILITIES, DEFERRED INFLOWS OF RESOURCES, AND FUND BALANCES
June 30, 2019
With Comparative Totals at June 30, 2018

ASSETS AND DEFERRED OUTFLOWS OF RESOURCES 2019 2018
Cash on hand and equity in pooled cash...........cceeeveierieniiienieeiiieiee $ 5,117,175 $ 7,318,734
Property taxes receivable (net of allowance

for estimated uncollectibles).........cvviirieriieriieieeieee e 13,641,829 10,788,506
Sales taxes receivable — State of TENNESSEE .......oeevvvvvveevevereeinieeeeireeenn, 2,021,834 1,917,976
AcCCOUNES TECEIVADIE. ......ccuvviiieiiie e 153,441 221,416
Due from other funds............ccooeeiiiieiiiiiiice e 39.478 21,421
Total Assets: $ 20,973,757 $ 20,268,053

Deferred Outflows of RESOUICES ........cccuviiivuiiieeiiiie e - -

LIABILITIES, DEFERRED INFLOWS OF RESOURCES,

AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE. ......cvivieiiviieeicieieteee et $ 358,068 $ 702,816
UNEAINEd TEVENUE .......cvvveeeeeeiee e e e et eeeee e e e e e eeaee e 709,703 752,058
Accrued Habilities.........cooiiiiiiiiieeeiee e 471,882 531,149
Total Liabilities ......c.coeiiiiiiieiiicieeee e 1,539,653 1,986,023
Deferred Inflows of Resources:
Deferred Revenue — Property tax ......cocccvevcveeeviieniiieniieeeniieeieeesveeeiee e 12,916,005 9.974.,857
Fund Balance:
RESIICIEA ..o 127,991 124,927
ASSIZNEA ...ttt et ne et ennean 997,488 512,658
UNASSIZNEGM ..evviiieeiie ettt sttt e e e ena e 5,392,620 7.669.588
Total Fund Balance..............ccoouviiiiiiiiiiiee e 6.518.099 8.307.173

Total Liabilities, Deferred Inflows of Resources,

and Fund Balance $ 20,973,757 $ 20,268,053

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF REVENUES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

June 30, 2019
Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Original Final Basis) (Negative) 2018
TAXES:
Current property taxes........ooceeeververeeenne. $ 5,680,000 $ 5,880,300 $ 5,842,466 $ (37,834) $ 5,847,130
Delinquent property taxes .........c..ceeeeeen. 350,000 350,000 379,074 29,074 347,390
Business tax .......cccceeeeeeueeecrieeieeeeiieenennn 910,000 910,000 878,570 (31,430) 895,245
Local sales taX......cccovreeueeeveeereecnreeenenne 10,535,500 10,535,500 10,283,408 (252,092) 9,747,838
Property tax — Partnership South ........... 31,085 59,885 31,246 (28,639) 32,419
Gas franchise taX.........cceceevveeeveecveennnennn 140,000 140,000 136,450 (3,550) 148,669
Cable TV taX .ooeeeeeeeeeeeeeeeeeeee e 106,000 106,000 85,074 (20,926) 87,574
Tax equivalent/in lieu .........c..cceevvvenenne. 925,780 1,052,170 1,072,535 20,365 927,290
Hotel/Motel tax .......ccccovveevveeecreeineeenne. 155,800 155,800 180,512 24,712 155,972
Beer/liquor privilege tax .........c.ccoeveee. 23,250 23,250 17,772 (5.478) 22,398
Total Taxes ...ccceevveeereeiieeereeereeeenenn 18,857.415 19,212,905 18,907,107 (305.798) 18,211,925
LICENSES AND PERMITS:
Animal registration ...........ccceeevvereveennnenne 500 500 296 (204) 220
Building permits ..........ccccceeeveeieeeennennne. 100,000 100,000 115,268 15,268 111,212
Mechanical and gas permits................... 7,000 7,000 6,769 (231) 8,609
Plumbing permits..........ccceeeverververeeenne. 8,000 8,000 6,036 (1,964) 7,022
Sanitary sewer inspection ...................... 3,200 3,200 1,545 (1,655) 3,225
Water inSpection .........cccceeevveecreerveennnennn - - 305 305
Special events permits...........ccoeevveeveennns 8,325 8,325 9,380 1,055 7,550
Total Licenses and Permits.................. 127,025 127,025 139.599 12,574 137.838
INTERGOVERNMENTAL REVENUE:
State of Tennessee:
Beer taX.....oooeevueeiieeeiee e 4,225 4,225 3,912 (313) 3,942
SaleS taX c.veeeveeereeceeeee e 701,270 729,910 774,729 44,819 750,184
State Income taX.......cceeeeveevvnveeereeenenns 75,000 75,000 70,882 (4,118) 76,410
Streets and transportation..................... 17,320 17,320 16,776 (544) 17,000
Mixed drink taX........cceeevveevreeeciieenneens 72,600 72,600 71,187 (1,413) 50,045
Alcoholic liquor tax .........ccoeevevveeveenen. 313,900 313,900 323,633 9,733 294,230
TVA —in iU ...oooviieeiiiiieeeceeeeen, 96,320 96,320 100,054 3,734 95,807
Telecom Privilege taX .......ccceeevvveeueennne - - 1,348 1,348 1,245
EXCISE 1aX cuvveivieiveeceee e 24,000 24,000 20,964 (3,036) 24,003
Fire — salary supplement ...................... 16,800 16,800 19,200 2,400 18,000
Police — salary supplement................... 24,000 24,000 25,200 1,200 22,800
Local:
Local beer taX......cccceeveeevieeceeeieeennen, 613,400 613,400 659,252 45,852 610,434
Stormwater cost reCoOVery ...........o....... 205,000 205,000 161,930 (43,070) 161,500
Grants:
State/Federal grants...........cccccevvennenee. 12,000 40,320 101,937 61,617 216,022
Drug Task FOrce ......ccccvvvvvvvenvenieenns 2,250 2,250 740 (1,510) 2,260
Total Intergovernmental Revenue..... 2,178,085 2,235,045 2,351,744 116,699 2,342,637

(Continued)
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CITY OF ALCOA, TENNESSEE

GENERAL FUND

SCHEDULE OF REVENUES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

Function/Activity/Object

FINES AND FORFEITS:

Fines and COStS .....cevvvverveeriienneens
Property tax interest ............cceeeuvenne

Police Evidence Money/Drug

Control .......ooovvveeeiiiieeeeeeeeeeee
Litigation taX......ccceeveeeeververveenennnn.
Citation fe€s ........ccovveeevveeeecnereennee.

Total Fines and Forfeits ...............

INTEREST EARNED.........cccceeeuueee

MISCELLANEOUS REVENUE:

Public works, labor, and material....
Miscellaneous .........c.cceveeveeneeennenne.
Fees/development ..........cccceevvennenne
Department Services ..........ocuenee....
Insurance refunds...........ccccceuenneenne
Property rental..........cccceeevvenieennnens
Sale of property/equipment.............
Special events.........ccceeveeevrenreennnn..
Private grants .........cccceeeeveevcveenneenns
Fire prevention training...................
Disaster relief........ccocevveveereennnne,

Contributions and donations -

BUSINESS ...oooenvvieeeeeeeeeeeeee

City Development Proceeds/IDB

Contractually Shared Revenue......
TML Grants .......cccoceeeeeeeeecnneeeeennn.
Total Miscellaneous Revenue ...

TOTAL REVENUES..............

See accompanying independent auditors’ report and notes.

June 30,2019
Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2018
183,000 183,000 115,826 (67,174) 53,275
154,000 154,000 147,268 (6,732) 143,903
14,200 14,200 14,367 167 12,813
262,500 262,500 198,299 (64,201) 257,813
23,500 23.500 13.843 (9.657) 18,171
637.200 637.200 489.603 (147.597) 485.975
25,000 71,500 64.335 (7.165) 32,105
426,000 426,000 491,766 65,766 461,371
20,000 20,000 20,468 468 20,950
32,500 32,500 32,435 (65) 33,331
150,000 150,000 215,483 65,483 192,785
20,000 20,000 31,014 11,014 111,110
193,060 193,060 142,336 (50,724) 193,056
25,000 25,000 3,274 (21,726) 646,440
- - - - 175
16,000 16,000 29,090 13,090 6,800
- - - - 2,625
- - - - 3,493
6,600 6,600 29,487 22,887 65,153
250,000 250,000 277,354 27,354 75,691
- - 10,985 10,985 6,375
1,139,160 1,139,160 1,283,692 144,532 1,819,355
$ 22.963.885  § 23,422,835  § 23.236,080 § (186,755) §$ 23,029,835
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES — BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

June 30, 2019
Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Original Final Basis) (Negative) 2018
GENERAL GOVERNMENT:
Board of Commissioners:

Wages and salaries............ccoccoevveveeeeenennn. $ 11,400 $ 11,400 $ 11,650 $ (250) $ 11,400
FICA ..o 1,210 1,210 1,230 (20) 1,203
Other personal SErvices...........cccoveeeevereennns 4,320 4,320 4,420 (100) 4,320
Election SEIVICES .......ccevvvveeeeereeeeeereeeeeeneenns 1,500 1,500 1,500 - -
Mailing ....ooeveeeieeiieerieeee e 50 50 9 41 3
Dues, memberships, and subscriptions........ 3,500 3,500 4212 (712) 1,295
Travel, conferences, and training................. 4,500 4,500 490 4,010 4,265
Advertising and publicCity .........ccccccveervennen. 2,000 2,000 1,916 84 1,992
Reproduction and printing ........................... 200 200 29 171 -
Maintenance COntract...........cceceveeeuveerrveennne. 750 750 930 (180) 782
UIEES .o 4,200 4,200 2,606 1,594 3,551
Office Supplies.......coeeevuiieeeviieciieeeeeeieeeee 500 500 258 242 198
Uniforms and clothing ............c..ccceevieennenn. 500 500 120 380 -
Other commOdIti€sS........cooevvvereieeeiiirireneenen. - - - - 1,554
INSUTANCE......coeveeeieeeeeeeeee e 30,200 30,200 25,673 4,527 28,760
Computer Equipment.........c..cccoeeeveeeveennnnnn. 500 500 - 500 580

Total Board of Commissioners.................. 65.330 65,330 55,043 10,287 59.903

Administration City Manager:

Wages and salaries..........ccceeeveerveeneeenneennne. 181,670 181,670 179,764 1,906 124,091
F.LC. A e 16,380 16,380 14,446 1,934 8,833
Retirement ..........ccoveevieiieeeieciiieeie e 43,720 43,720 38,746 4,974 28,218
Hospitalization insurance............cccceeevvennee.. 30,680 30,680 28,990 1,690 21,000
Life/AD&D ... 645 645 596 49 435
Dental inSUrance ..........ccocoeeeevveeeeeineeeeeenennnn. 2,390 2,390 1,564 826 837
Workmen’s compensation .............ccceueenee. 1,445 1,445 526 919 386
Other personal SErvices...........ccoveeeeevereennns 16,495 16,495 14,648 1,847 10,091
Employee education and training ................ - - - - 4918
Mailing ....ocovvevieriiiieireeece e 200 200 230 (30) 121
Dues, memberships, and subscriptions........ 11,500 11,500 12,170 (670) 8,045
AdVertiSing ......ceeeeveeeeievieeeieecieeeree e 300 300 351 (51) 975
Travel, conferences, and training................. 7,550 7,550 6,715 835 -
Public relations .........ccccoeeeevieeeeeeceeeceeennee. 4,000 4,000 3,602 398 3,812
Repairs and maintenance ..............ccecvveeee.. 100 100 91 9 -
Reproduction and printing .............ccccueenee. 250 250 - 250 -
Maintenance Contract.........cooecvvvveeeeeeieennnnnes 1,620 1,620 1,124 496 963
ULIHEIES ©ovevveeiieeiie ettt 4,000 4,000 5,857 (1,857) 4,653
Other contracted SEIVICES.........cccevvvvnvennnnn... 13,000 13,000 - 13,000 -
Office supplies/other supplies...................... 1,200 1,200 2,932 (1,732) 1,331
Uniforms and clothing ............c.cccceevieenennn. - - 288 (288) 35
AULO PATLS c.vveeieecevieie et 300 300 - 300 -
GBS e 2,000 2,000 2,269 31 1,555
INSUIancCe.........cooovvuvveeeieeieiiiieiee e 1,825 1,825 1,582 243 1,112
LASE ..t 2,960 2,960 2,953 7 2,953
Computer equipment ..............ccceveeeeeveeeennns - - 2.669 (2,669) -

Total City Manager’s Office...................... 344,230 344,230 322,113 22.417 224,365

See accompanying independent auditors’ report and notes.
(Continued)
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES — BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

June 30, 2019
Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Original Final Basis) (Negative) 2018
GENERAL GOVERNMENT (Continued):
Human Resources:

Wages and salaries ............ccccoeeeeeeieeennnn... 159,465 159,465 145,482 13,983 148,161
F.LC A e, 12,980 12,980 11,321 1,659 11,272
Retirement........coooveveiiiiieiiiieieeieiieeeieee. 41,750 41,750 23,851 17,899 38,679
Hospitalization insurance ........................ 37,440 37,440 32,578 4,862 35,550
Life/AD&D .....ooooivieiieeieeeeeeee e, 645 645 557 88 589
Dental inSUrance...........cooeevvvvvvveeeeevinnnnnn.. 2,920 2,920 2,004 916 2,365
Workmen’s compensation........................ 280 280 248 32 192
Retiree INSUTaNCe .........cccoeeeevveeeecneeeeennnen.. 3,120 3,120 3,257 (137) 3,050
Other personal SErvices ........cocceervveerneanns 10,300 10,300 9,530 770 6,859
Drug/Alcohol testing ..............cceeveeeenen.n. - - 12 (12) 65
Employee education and training ............. - - - - 6,247
Professional Services ........cooovveeevveeunnnnnn.. 2,000 2,000 6,096 (4,096) -
Employee appreciation............cccc...ccuu...... 8,000 8,000 3,773 4,227 21
Mailing .....ooveevrieerieeieeeiee e 1,400 1,400 2,161 (761) 552
Dues, memberships, and subscriptions..... 1,500 1,500 1,381 119 1,638
Travel, conferences, and training ............. 6,000 6,000 1,701 4,299 -
Business/Public relations..............c..ccue.ee. 500 500 535 (35) 1,001
Improvement teams/service awards ......... 8,000 8,000 5,146 2,854 6,965
Repairs and maintenance — office equip... 750 750 - 750 24
Reproduction and printing............c........... 3,500 3,500 290 3,210 2,187
Maintenance contracts...........ccccceeeeunenen... 3,000 3,000 3,780 (780) 3,642
UIEES .. 3,000 3,000 3,325 (325) 3,562
Other contractual Services ............ccouee.n.. 4,500 4,500 4,518 (18) 4,517
Office SUPPLES....ccveevecrierieieeiecieeeernn, 4,500 4,500 4,187 313 3,327
Uniforms and clothing..............cc.....cc....... - - - - 21
AULO PATLS oot - - - - 316
Safety supplies......cccovvevviervieecieeciieeeeenne 1,500 1,500 371 1,129 1,444
INSUTancCe ........coovvvveeieiieiiieeeeeeee 1,140 1,140 1,152 (12) 1,083
Computer equipment..........c..cceveevveeenneens 1,500 1,500 1,338 162 1,510

Total Personnel Office.............cccuveeeennee. 319.690 319.690 268.594 51,096 284,838

Purchasing and Warehouse:

Wages and salaries ..........ccoeeeeveeeieneenneens 36,920 36,920 36,756 164 36,433
F.LCoA e, 2,930 2,930 2,847 83 2,781
Retirement........coooveveiiiiieiiiiiiiiieieeeieee, 7,225 7,225 7,186 39 7,124
Hospitalization insurance ...............cccuu..... 10,450 10,450 10,452 2) 10,050
Life/AD&D .....ooooviiiiieeiieeeeeee e, 160 160 160 - 157
Dental inSurance...........oceeeveeeeveeeveeeneenns 815 815 471 344 462
Workmen’s compensation........................ 65 65 44 21 48
Other personal SErvices ........cccceerevverneanns 1,420 1,420 1,420 - 716
Drug/alcohol testing ..........ccceeeevvercveeenenns 50 50 4 46 33
Employee education/training/testing......... - - 26 (26) -
Professional SErvices ..........ccceeeveeevieenneens 50 50 - 50 -
Mailing ....ccvvviieiieieiie e 150 150 9 141 12
Dues, memberships, and subscriptions..... 750 750 327 423 -
Regulatory fees and licenses .................... 250 250 250 - 482
AdVErtiSINgG......covevviiieiierieie e 400 400 - 400 530

(Continued)
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES — BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

June 30, 2019
Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Original Final Basis) (Negative) 2018
GENERAL GOVERNMENT (Continued):
Purchasing and Warehouse (Continued):

Travel and training ............ccoecvevevecveennennen. 2,300 2,300 1,898 402 1,639
Business/public relations...........c.cceeeeee... 100 100 - 100 -
Improvement teams .........c.cecveevveereveennnnn. 100 100 16 84 -
Repair and maintenance office.................. 100 100 - 100 -
Reproduction and printing........................ 800 800 714 86 462
Rental/Maintenance contracts................... 1,000 1,000 93 907 -
ULIHEES oot 3,300 3,300 2,440 860 2,239
Other contracted services ...........cc.......... 100 100 - 100 -
Office supplies......covvevvieieeienriecieereeieenen, 425 425 1,091 (666) 247
Other operating supplies/parts.................. 700 700 820 (120) 422
Uniforms and clothing.............ccoccveevennns 150 150 5 145 -
AULO PATTS oo 1,000 1,000 125 875 -
GaSOlINE.....ccveiirieciiiecieeeie et 400 400 86 314 336
Safety supplies.....cceceveeeererieeniieiiieeiienns - - 9 9 -
Insurance and bonds .............c..ocoeeiiiennnn. 990 990 964 26 941
Repair and maintenance ............c.ccccveenee. 500 500 - 500 -
Fuel island COStS .......ooovvveieeiriieceieeeene 3,000 3,000 6,625 (3,625) 5,041
Other improvements ............ccceecveerveeeeennen. - - - - 13.434

Total Purchasing and Warehouse ........... 76,600 76,600 74,838 1,762 83,624

Building and Grounds:

Wages and salaries ..........ccceeeveeeieenveennnen. 40,300 40,300 37,781 2,519 37,237
F.LC A e 3,250 3,250 2,957 293 2,826
Retirement ............cooveveeeeeeeeeinieeeceeeeenen. 7,730 7,730 7,348 382 7,127
Hospitalization insurance ......................... 9,360 9,360 9,360 - 9,000
Life/AD&D ....ccoveevieiieiecceeeeeeeeenn 145 145 143 2 140
Dental inSurance............ccccceeevveeeecuneeeennen. 730 730 617 113 538
Workmen’s compensation........................ 1,720 1,720 1,042 678 1,195
Other personal services.........ccceeveerveennen.. 2,190 2,190 1,791 399 720
Maintenance contracts............ccceveeevveennen.. 770 770 - 770 -
ULIHEES oot 1,000 1,000 1,112 (112) 1,339
Operating Supplies........ccceevverveeceerreneennn. - - - - 68
INSUTANCE ..oevvvvvieicieceeeeeeeee e, 14,875 14,875 14,191 684 14,164
Repairs and maintenance................eeun..... 2,000 2,000 - 2,000 1,281
Maintenance — Associates Boulevard....... 9,000 9,000 2,738 6,262 4221
Springbrook Corporation Center .............. 4,880 4,880 4,563 317 5,407
Tesla BIvd ....ooveiieiieiieeeee e, - - 485 (485) -
Building improvements .............c.cccceveenne. 2,500 2,500 - 2,500 -

Total Building and Grounds ................... 100,450 100,450 84,128 16,322 85,263

Fleet Services:

Wages and salaries ........ccocceeeveveenieenieenennne, 129,620 129,620 133,195 (3,575) 127,430
F.I.C.A. 10,225 10,225 10,173 52 9,528
Retirement ........cccoeveeeveeeieeeeeecieeeeeeene. 22,455 22,455 20,065 2,390 21,704
Hospitalization insurance ...............c......... 38,845 38,845 38,598 247 37,043

(Continued)
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES — BUDGET AND ACTUAL (Continued)
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June 30,2019
Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Original Final Basis) (Negative) 2018
GENERAL GOVERNMENT (Continued):

Fleet Services (Continued):
Life/AD&D ....cccvveeeeeieeeeceeeee e 565 565 558 7 544
Dental INSUrance ..........cccoeeevevevvveeeeeeeeeiinns 3,030 3,030 2,923 107 2,860
Workmen’s compensation .......................... 5,140 5,140 3,354 1,786 4,430
Other personal SErvices..........ccoeuevvvereeennee. 4,170 4,170 4,095 75 1,544
Drug/Alcohol test ......c.oevevveecveriereeriieeee, 45 45 79 (34) 106
Professional Services ..........cccoeeeeeuveeenneen. 50 50 - 50 -
Mailing ......covevveiieiieiicieeeeeee e - - 91 on 105
Dues, memberships and subscriptions...... 620 620 810 (190) 599
Regulatory fees and licenses..................... 200 200 - 200 -
Training ....cccvvvvveeveiieieeeeeee e 3,200 3,200 725 2,475 550
Improvement teams ...........coeeeeveeennennnen. 100 100 192 (92) 150
Maintenance contract..........coecvvvvreeeeeinnnns 6,500 6,500 9,774 (3,274) 6,523
ULHEES oo 700 700 727 27 726
Other contractual services ..........c............ 100 100 - 100 -
Office supplies......cccvevveeienieniieieeieeie e, 100 100 - 100 327
Other operating supplies..........cccevvereeennen. 15,000 15,000 17,532 (2,532) 10,317
SMall toolIS....cccvveerieieiieiii e 4,500 4,500 3,303 1,197 4,931
Uniforms.......ccoeeeeeeeieecieeeeeeeeeeeeeeeeeee 2,000 2,000 1,558 442 1,801
Auto/electrical parts/materials.................. 1,250 1,250 495 755 706
Gas, fuel, and lubricants ................ccoene. 1,900 1,900 2,696 (796) 2,117
Safety supplies.......ccccevverieecierieereeneeeenn, 500 500 200 300 143
InSurance ........ccccooeveivveeiiiiceiciee e, 1,900 1,900 3,112 (1,212) 2,935
Repairs and maintenance..............c........... 1,500 1,500 1,178 322 1,511
Machinery and equipment........................ 5,300 5,300 4,059 1,241 9,513
Computer equipment ............cceeeveerveennnenn 1,000 1,000 - 1,000 985

Total Fleet Services .......cooeevuvevverecneenne.. 260,515 260,515 259.492 1,023 249,126

Judicial/Legal:
FICA .o 690 690 514 176 460
Retirement ............ccoevveeeeeeeeiniieeeeieeeenee. 1,465 1,465 1,463 2 1,463
Medical Insurance ...........cccoeeevvvveeeiieinne. 15,600 15,600 15,600 - 15,000
Dental Insurance.........c..cccceeevveeveecnveennne.. 1,220 1,220 1,181 39 1,158
Wages — City Judge......cooveeevveenieiiiieinn, 9,000 9,000 9,000 - 9,000
City AttOINEY ..ovveeeeieeiieeeeee e 70,775 70,775 71,817 (1,042) 55,698
Other Legal Services .......c.cccevvevvveenneeennnn. 10,000 10,000 10,000 - 10,000
INSUrance .........ccceeeeveeeeviieeeciieeeeee e - - - - 1,000

Total Judicial/Legal.............cccoeuvrennenn... 108,750 108,750 109,575 (825) 93,779

Finance:
Wages and salaries .............cccoceeeeeineeeennn. 173,475 173,475 191,388 (17,913) 169,495
F.LC A e 13,855 13,855 14,769 (914) 12,833
Retirement ..........cccveeveveeviieiieeereecreeeen, 41,510 41,510 27,012 14,498 40,385
Hospitalization insurance ......................... 40,400 40,400 46,579 (6,179) 38,850
Life/AD&D .....coveevieiieieeeeeeeeeeee, 700 700 765 (65) 673

(Continued)
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GENERAL FUND

SCHEDULE OF EXPENDITURES — BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

Function/Activity/Object

GENERAL GOVERNMENT (Continued):

Finance (Continued):
Dental insurance...........

Workmen’s compensation........................

Retiree insurance .........

Employee education and training .............

Professional services ...

Property tax assessment fees ....................

Mailing ......cccovevveennnnnne

Dues, memberships, and subscriptions.....
Accounting and auditing............c..cccveennee.

Advertising..................
Travel ....cccovvveeveeeennn..
Public relations............

Repairs and maintenance................een.e...
Reproduction and printing........................

Maintenance contracts.
UtilitieS ..oooeevvveverrneeenn.

Other contractual Services ..........ccc...........

Office supplies.............
Uniforms........c.ceueeeeee.

Insurance .....................
Computer equipment ...
Total Finance.............

Information Systems:

Hospitalization insurance ...............c.........

Life/AD&D .................
Dental insurance...........

Workmen’s compensation .......................

Other personal services
Drug/Alcohol testing ...
Mailing ......cccoeevveennnnnne

Dues, memberships, and subscriptions.....
Adpvertising/Public Relations....................

Travel, conference and
Public relations............
Repairs/Maintenance —

training................

Office.....coveunennnn.

Rental and maintenance contracts ............

Utilities ..ocveveeneereeennene
Other personal services

June 30, 2019
Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2018
3,150 3,150 2,698 452 2,216
300 300 210 90 223
- - 450 (450) -
7,775 7,775 8,129 (354) 5,075
600 600 578 22 578
4,000 4,000 4,000 - 864
500 500 - 500 -
22,860 22,860 19,918 2,942 19,865
6,000 6,000 5,490 510 5,251
2,000 2,000 1,786 214 2,188
15,300 15,300 12,300 3,000 15,000
650 650 1,148 (498) 469
6,000 6,000 6,571 (571) 7,286
500 500 1,031 (531) 859
500 500 - 500 -
200 200 - 200 -
4,500 4,500 4,542 (42) 3,972
2,250 2,250 2,295 (45) 2,748
480 480 515 (35) 761
5,500 5,500 3,960 1,540 4,726
200 200 - 200 168
1,500 1,500 23 1,477 -
500 500 228 272 547
1,265 1,265 1,278 (13) 1,205
- - 360 (360) 2,967
356,470 356,470 358.023 (1,553) 339.203
86,815 86,815 86,517 298 85,597
6,850 6,850 6,669 181 6,512
19,065 19,065 11,475 7,590 18,477
21,685 21,685 21,684 1 20,850
360 360 354 6 344
1,690 1,690 1,642 48 1,610
150 150 103 47 110
2,785 2,785 2,782 3 1,362
- - 21 (21) -
100 100 236 (136) 213
100 100 229 (129) 379
- - 146 (146) -
9,000 9,000 7,165 1,835 13,496
100 100 - 100 -
22,400 22,400 17,745 4,655 -
35,785 35,785 45,294 (9,509) 26,562
27,000 27,000 10,734 16,266 11,875
600 600 - 600 -

(Continued)
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GENERAL FUND
SCHEDULE OF EXPENDITURES — BUDGET AND ACTUAL (Continued)
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June 30,2019
Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Original Final Basis) (Negative) 2018
GENERAL GOVERNMENT (Continued):
Information Systems (Continued):

Office SUpplies ....cccvvevveereierieeiieeeieeeenn 6,000 6,000 5,965 35 6,075
Other operating supplies .........c.ccccevveennen.. 250 250 122 128 -
Uniforms .......ocoeeeeveeierieeiieciie e - - - - 92
AULO PATTS..eeiiieeiieiieeeiee it 500 500 1,718 (1,218) -
GaSOlINE ....ccveeveveeiiieie e 500 500 304 196 348
INSUTANCE ...vvvvviiiiiiieee e, 3,210 3,210 2,505 705 3,053
Computer equipment............cceeevveereeeennnnn 158,220 158,220 157,188 1,032 147,290

Total Information Systems..................... 403,165 403,165 380,598 22,567 344,243

Planning and Development:

Wages and salaries .........ccceevveerveecnnennnns 165,840 165,840 161,717 4,123 156,265
F.LC. A e 13,240 13,240 12,212 1,028 11,760
Retirement.........cccoeuveeeveeeereeeceeeceeeeneeenne. 27,340 27,340 26,641 699 25,809
Hospitalization insurance......................... 39,000 39,000 39,000 - 37,500
Life/AD&D ....cocvvieiiieieeeeeeeeee 670 670 652 18 630
Dental inSUrance..........coccoeeeeveeeeeveeeennee. 3,040 3,040 2,954 86 2,896
Workmen’s compensation........................ 285 285 198 87 208
Other personal Services ........c.ccecvveruveennenn. 7,380 7,380 6,700 680 4,125
Drug/alcohol testing..........ccceeeeeevveeneennne. 100 100 22 78 22
Employee education...........ccccceevevevrennenne. - - - - 102
Professional and consulting services........ 5,000 5,000 5,100 (100) 364
Mailing......oooveeieiieiieieee e 100 100 - 100 29
Dues and memberships .........cccoecvveeveenne. 1,900 1,900 1,802 98 1,701
Advertising/Public relations..................... 2,500 2,500 1,862 638 1,955
Training......cceeveeveeireeeeeieeee e 4,000 4,000 1,405 2,595 772
Repairs and maintenance office ............... 150 150 37 113 -
Printing.......cccoeevevieeiieieeie e 500 500 331 169 32
Maintenance contracts..........c....cceevveenne... 800 800 1,290 (490) 1,032
Planning commission meetings................ 1,700 1,700 1,818 (118) 1,166
UtIHEES ..o 1,700 1,700 1,766 (66) 1,657
Other contractual services...........c............ 100 100 - 100 -
Office SUPPLIES .ovveeveerieiieieeeeieeie e 700 700 919 (219) 618
Other operating supplies ...........ccecveeeenen. 100 100 183 (83) 31
Uniforms .......oooeeeeveeieriieiiecriecee e 150 150 171 201 -
AULO PATTS..eeeeieeiieiieeeiee e eiee e e s 300 300 - 300 316
Gasoline .......cccveeeeviieieiiececee e 500 500 - 500 316
INSUTANCE ...vvvvveiiiiiiieieee e, 1,200 1,200 1,351 (151) 1,211
Computer equipment............cceecveevernennen. 1,000 1,000 995 5 1,088

Total Planning and Development........... 279,295 279,295 269,126 10,169 251,605

(Continued)
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Function/Activity/Object

GENERAL GOVERNMENT (Continued):
Municipal Building:

Hospital insurance............ccceeeeeeevvenneennne.
Life insurance/AD&D ...........cooovvvvveennnn.
Dental inSUrance...........ccceeeeveeeeecveeeeennee.
Workers Comp .......cecevevereeneeriieieeiennn.
Other personal SErvices .........ccoccveverevenen.
Drug/Alcohol testing.........cccccveeevveenenne.
Professional SErvices.........ccccoevvvuvvveeeeeennn.
Rental/Maintenance contract....................

Electric,

Water and Sewer.........ccc...........

Other contracted services..........ccc.ooc.n....
Other operating supplies ...........ccecverueenee.
Uniforms ...oooevvvveeieeiiiieieeeeeeeeeceeeeeeeeee
Insurance.........cccooovvviviiiii

Repairs

and maintenance..........ccocvveeeeeeennnes

Building improvements...........cc.cccceeveeveneenne.

Total

Municipal Building........c..cccceeeeuee.

Engineering and Codes Enforcement:
Wages and salaries .........cccceevveeeeeecieesneeenne,

FoLC A e,
Retirement.........cceeueeieiienienienenceceee
Hospitalization insurance .............c.ccceeeeenee.
Life/AD&D ....cooveviiniiniiiiiicceneece
Dental insurance..........cocceceveverercenneenennenne
Workmen’s compensation............ccceeeveenee.
Other personal Services .........cceevverrveeeveennne
Drug/Alcohol testing........ccccccvveeeeeciveineennne.
Employee education/training .............cc..c....

Mailing

Dues and memberships ..........ccocceevveneeennnnne.
AdVertiSINgG.....cooeveerrieieerieeee e
Training...c.coovveeeiieieeie e

Repairs

and maintenance — Office

[<Ta 1181 0)111S) 1L AU

Printing

Maintenance contracts............cceeeevvveeeennnenn..

Utilities

CITY OF ALCOA, TENNESSEE

GENERAL FUND
SCHEDULE OF EXPENDITURES — BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2019

With Comparative Totals for the Fiscal Year Ended June 30, 2018

June 30,2019
Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2018
18,570 18,570 18,659 (89) 13,775
1,495 1,495 1,443 52 1,036
3,165 3,165 1,791 1,374 2,649
9,830 9,830 9,828 2 5,700
115 115 110 5 70
770 770 744 26 323
770 770 499 271 668
1,015 1,015 949 66 484
- - - - 13
- - - - 13
11,000 11,000 10,403 597 10,732
100,000 100,000 71,604 28,396 77,831
- - - - 6,374
6,500 6,500 6,141 359 12,279
- - - - 44
5,505 5,505 5,119 386 5,240
25,000 25,000 27,928 (2,928) 28,933
12,000 12,000 13,210 (1,210) 16,221
195,735 195,735 168,428 27,307 182,385
159,255 159,255 158,363 892 152,227
13,405 13,405 12,906 499 11,928
61,965 61,965 17,012 44,953 59,677
38,530 38,530 38,532 2) 37,050
650 650 639 11 618
3,005 3,005 2,918 87 2,861
5,170 5,170 3,355 1,815 3,601
16,110 16,110 13,379 2,731 10,532
200 200 - 200 -
- - - - 30
400 400 495 95) 532
1,300 1,300 696 604 496
600 600 186 414 122
3,000 3,000 534 2,466 1,059
150 150 143 7 -
200 200 307 (107) -
800 800 901 (101) 670
3,000 3,000 3,063 (63) 2914
(Continued)
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CITY OF ALCOA, TENNESSEE

GENERAL FUND

SCHEDULE OF EXPENDITURES — BUDGET AND ACTUAL (Continued)

For the Fiscal Year Ended June 30, 2019

With Comparative Totals for the Fiscal Year Ended June 30, 2018

Function/Activity/Object

GENERAL GOVERNMENT (Continued):
Engineering and Codes Enforcement
(Continued):
House demolitions..............coovveeeeeveeeeennnen..
Other contractual Services.........ccccceeeeunee....
Office SUPPLIES ...veeeveeereiieieeie e
Small toolS ....coovveeiiiiiiiiie
Uniforms ...ooevveeeeeiieiiiieieeeeeeeeieeee e
AULO PATES ..eeeeeeiiieeiiee e
Electric and plumbing ............cccceeevvrirennnnne
GaAS oo
Insurance.........ccccoeevieeiieien
Computer equipment..........c..ceeeveerveenneenns
Total Engineering and Codes...................

Economic and Industrial Development:
Wages and salaries.........c.cceeeveeeveennveennen.
F LC A e
Retirement.........cceevveeveeeniieecieciieeieeeenen,
Hospitalization insurance.........................
Life/AD&D ....ooviieiiieieee e
Dental insurance..........ccceeeveeeeveeecrvenneeenne
Workmen’s compensation........................
Retiree inSUrance.........coeevevveeeeeeeerveenenne.
Other personal SErvices ..........cccceeevervvenen.
Employee education............cccceeevveenennne.
Professional Services .........cceeverrveeeveennne.
Mailing ...cvveerieeiieeiieeieeciee e
Dues and memberships ..........ccccceeeueenenne.
AdVErtiSIing........ocvevveeveeiesieeie e
Marketing.......cceeveveeeeeieniecie e
Training.....covveeiieeiieeiee et
Public relations..........cccceevevveecieenciieenieeenne,
Printing.....ccccoveeeeeiiieeeeciieeeee e
Maintenance contract .............ccecveerveeneene.
UHHHES ..o
Office SUPPLIES ..veevvvevreieieeeeiiee e,
InsSurance ..........ccoeeeeeeiviieeieiieceeee e,
Computer equipment..........c.cceeevveereeeennnnnn

Total Economic and Industrial
Development .........ccceceecverceereeneeennenne.

TOTAL GENERAL GOVERNMENT....

June 30, 2019
Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2018
1,000 1,000 - 1,000 -
3,000 3,000 3,409 (409) 1,803
900 900 563 337 645
300 300 36 264 123
700 700 679 21 465
1,700 1,700 1,084 616 2,232
2,400 2,400 2,979 (579) 2,428
1,805 1,805 1,845 (40) 1,715
1,400 1,400 1,400 - 514
320,945 320,945 265.424 55,521 294,241
- - - - 89,364
- - - - 7,041
- - 457 (457) 12,759
- - 650 (650) 7,500
- - 17 17 200
- - 48 (48) 579
- - (26) 26 296
3,990 3,990 1,995 1,995 -
- - 392 (392) 8,637
- - - - 153
50,000 50,000 31,145 18,855 28,718
200 200 148 52 93
- - 1,000 (1,000) 5,292
5,000 5,000 2,900 2,100 1,430
- - - - 2,399
- - - - 6,625
1,000 1,000 646 354 950
200 200 257 57 58
750 750 930 (180) 782
- - - - 3,307
600 600 1,006 (406) 896
- - 319 (319) 620
- - 375 (375) 4,328
61,740 61,740 42,259 19.481 182,029
2.892.915 2.892.915 2,657,641 235.274 2.674.605

(Continued)
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CITY OF ALCOA, TENNESSEE
GENERAL FUND

SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)

For the Fiscal Year Ended June 30, 2019

With Comparative Totals for the Fiscal Year Ended June 30, 2018

Function/Activity/Object

PUBLIC WORKS:

Supervision:
Wages and salaries

F.I1C.A. ...
Retirement.............

—regular.........coeeu...

Hospitalization insurance............c..c..c.....

Life/AD&D............
Dental insurance....

Workmen’s compensation.......................
Other personal SErvices .........ccecevveneeee.
Drug/Alcohol testing..........ccccceevvvereeennne
Employee education and training............

Public Education ...

Professional and consulting.....................

Mailing..................

Dues and memberships ...........cccoeuvenenne.
Regulatory fees and licenses....................

Adpvertising............
Training.................
Public Relations ....

Improvement teams............cccceeevverennnen.
Repair and maintenance .............cocceceeuee

GIS Systems...........

Reproduction and printing.......................
Rental and maintenance contracts...........
Radio system — annual fee.......................

Utilities......cuuu......

Other contractual services.........c.............

Office supplies ......
Other supplies .......
Small tools ............
Uniforms ...............
Auto parts..............
Gas ..ccooeeeireeenne.

Safety supplies and materials ..................
Insurance and bonds..........ccccocenererennnne

Service center cost

Communication and computer

equipment............

Total Supervision

June 30,2019
Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive
Original Final Basis) (Negative)
218,300 218,300 235,057 (16,757)
17,280 17,280 17,813 (533)
34,425 34,425 35,615 (1,190)
44,930 44,930 48,584 (3,654)
825 825 837 (12)
3,505 3,505 3,539 (34)
420 420 283 137
7,730 7,730 7,539 191
100 100 228 (128)
340 340 238 102
8,500 8,500 7,276 1,224
500 500 476 24
11,910 11,910 9,540 2,370
820 820 744 76
1,500 1,500 574 926
6,830 6,830 4,449 2,381
100 100 49 51
1,000 1,000 1,010 (10)
570 570 252 318
35,210 35,210 32,979 2,231
500 500 - 500
7,830 7,830 5,659 2,171
3,000 3,000 2,984 16
2,040 2,040 2,424 (384)
200 200 - 200
2,000 2,000 1,282 718
420 420 321 99
200 200 - 200
- - 191 (191)
1,000 1,000 244 756
500 500 688 (188)
100 100 11 89
1,250 1,250 1,270 (20)
106,000 106,000 107,689 (1,689)
- - 8,930 (8,930)
3.740 3,740 2,380 1,360
523.575 523,575 541,155 (17,580)
(Continued)
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Total
2018

242,877
18,159
41,251
42,950

809
3,316
320
4,996
89
153
101
4,125
506
12,069
653
1,451
5,032
44
1,143
218
27,637
74
6,434
2,983
1,909
5
1,500
323

534
821
667
100
1,138
97,871
216
40

956
523.472



Function/Activity/Object

PUBLIC WORKS (Continued):

Right of Way Maintenance:

Hospitalization insurance .....
Life/AD&D ......cocevveveninene
Dental insurance...................
Workmen’s compensation....
Other personal services ........
Drug/alcohol testing .............
Employee education/training
Professional services ............
Travel c.oocoveeeeeeeieieeeene,
Improvement teams...............
Maintenance contracts..........
Utilities ...oeeeeereeeeeieeeceeee,
Other operating supplies.......
Small tools......ccceeververiannnee
Uniforms .......ccceeevevvenevennne.
AUt parts.....ccceeeveeerveenieene
Chemical supplies ................
Gasoline.........coocevveeeceeneenenns
Construction materials..........
Safety supplies........ccccvenn.ne.
Insurance ........ccccceeeierennnen.
Repairs and maintenance......
Greenway maintenance ........

Total Right of Way Maintenance ..................

Streets Supervision:
Wages and salaries — regular

FLCA o,
Retirement..........cccceeeeennennee.
Hospitalization insurance .....
Life/AD&D ....ccoveieeene
Dental insurance...................
Workmen’s compensation....
Retiree insurance..................
Other personal services ........
Drug/alcohol testing .............
Employee training/education

CITY OF ALCOA, TENNESSEE

GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

June 30, 2019
Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2018
361,610 361,610 364,731 (3,121) 366,471
28,735 28,735 28,070 665 27,154
59,180 59,180 60,501 (1,321) 59,821
156,000 156,000 160,262 (4,262) 165,000
1,880 1,880 1,891 (11) 1,973
12,165 12,165 9,935 2,230 11,237
25,060 25,060 18,878 6,182 19,605
14,505 14,505 14,909 (404) 4,794
400 400 310 90 265
- - - - 76
350 350 156 194 69
1,300 1,300 264 1,036 -
- - 180 (180) -
10,660 10,660 4,800 5,860 7,850
2,850 2,850 1,421 1,429 1,618
2,300 2,300 2,026 274 2,366
4,300 4,300 2,168 2,132 4,453
4,200 4,200 3,373 827 3,019
22,000 22,000 33,120 (11,120) 34,872
4,000 4,000 1,877 2,123 2,500
17,000 17,000 21,234 (4,234) 17,349
200 200 46 154 12
2,000 2,000 2,303 (303) 2,208
2,950 2,950 4,090 (1,140) 3,107
3,000 3,000 231 2,769 2,180
4,700 4,700 4.978 (278) 512
741.345 741.345 741,754 (409) 738.511
74,135 74,135 70,904 3,231 72,153
5,950 5,950 5,455 495 5,480
18,585 18,585 12,552 6,033 16,519
16,850 16,850 16,848 2 16,200
285 285 279 6 274
1,315 1,315 1,276 39 1,251
5,090 5,090 3,663 1,427 3,967
7,350 7,350 7,320 30 7,065
3,665 3,665 3,042 623 1,912
200 200 308 (108) 187
- - - - 320
(Continued)
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

June 30,2019
Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Original Final Basis) (Negative) 2018
PUBLIC WORKS (Continued):
Streets Supervision (Continued):

Professional and consulting........................ 100 100 - 100 -
DUES i - - 10 (10) 10
Regulatory fees and license.............c.......... 150 150 100 50 225
TraNING ...eeeveeiieeeeiie e 1,300 1,300 857 443 -
Improvement teams ...........ccceeeeevveenirennnen. 200 200 100 100 217
Maintenance contracts............coceeeerveennenne. 100 100 - 100 -
Radio system annual contract..................... 400 400 398 2 398
ULIHEES 1t 960 960 441 519 302
Office SUpPlies......ceevvverveeeeierieeieeeieeeen. 100 100 - 100 25
Other operating supplies.........ccccecveerveennenn. 100 100 13 87 80
Uniforms ........oooeveeeeieeeieeieeeeeee e 1,100 1,100 526 574 675
AUtOMOtiVe PAILS ...eeeveeeeeeeieeie e 200 200 947 (747) -
Gasoline, fuel and lubricants...................... 500 500 490 10 285
INSUTANCE ....ooeevveeiieeieecieee et 1,700 1,700 1,783 (83) 1,608

Total Streets Supervision.............ec.u..... 140,335 140,335 127,312 13,023 129,154

Streets — Repair and Construction:

Wages and salaries — regular...........ccccceeeennee. 287,690 287,690 286,715 975 274,313
FLC.A e 22,840 22,840 21,837 1,003 22,335
REtIrement .......ooveevveieiiiieierie e 89,275 89,275 33,024 56,251 113,914
Hospitalization insurance ............cocceeeevverrveens 101,400 101,400 99,357 2,043 89,954
Life/AD&D .....covveiiiieeeceeeeee e 1,340 1,340 1,311 29 1,235
Dental inSUrance.........ccccoeeeeeveeeeecveeeeeeineeeeenneen. 7,905 7,905 6,246 1,659 5,759
Workmen’s compensation..............ceeeerveennenne 20,730 20,730 16,634 4,096 15,551
Retiree INSUTanCe .........cccoeeevveeeeeveeeeecneeeeennee. 8,760 8,760 8,970 (210) 3,570
Other personal SeTViCes ........ccccvvervrecrveerrreennnn. 11,205 11,205 11,877 (672) 8,355
Drug/Alcohol test ......c.oevvvieeciieiiieeiee e 200 200 11 189 22
Professional Services .........ocveeeevveerieerveeeineennne 100 100 - 100 -
Regulatory fees and license...........ccevvveeennne. 150 150 - 150 390
TraINING ...evvevieie et 1,300 1,300 230 1,070 -
Improvement t€ams ..........cccceeeververeereenreeenns - - 103 (103) 28
Emergency meals ........ccocceeeevveiiiencieeiiieeieens 500 500 80 420 126
Printing......ccoeeeveeiiieeiieniieeee e 50 50 - 50 -
Maintenance contracts..........cccceeeevveeuvnneen.. 2,790 2,790 - 2,790 -
Radio system annual contract..................... 300 300 261 39 -
UHHHES ..o 960 960 1,201 (241) 1,155
Landfill SErvices .......ccvvvververeeereieiereeeieeieenens 200 200 - 200 -
Other operating supplies.........cceeevevevrenerennnen. 800 800 898 (98) 989
SMall tOO0IS....eecvieiieiieie et 2,000 2,000 1,518 482 1,825
UNIfOrmS ...oooovvevieiiiiie et 2,900 2,900 2,145 755 1,641
AULO PATLS ..ot 20,000 20,000 17,467 2,533 16,887
Repairs — sidewalks.........cccoevveviieeiincienieniienen. 19,750 19,750 26,897 (7,147) -

(Continued)

148



Function/Activity/Object

PUBLIC WORKS (Continued):
Streets — Repair and Construction (Continued):

Gasoline, fuel and lubricants......................

Construction materials.....
Safety supplies.................
Signs/materials ................
Insurance and bonds........
Repairs and maintenance.
Snow removal..................

Christmas light maintenance......................

Emergency response........
Easements..........cccceeeueenn
Street resurfacing.............
Traffic calming................

Machinery and equipment.................c........

Computer equipment.......

Total Streets — Repair and Construction...

Traffic Operations:

Wages and Salaries..........
FLCA e,
Retirement.......c..ccceeueeee.

Hospitalization insurance

Life/AD&D insurance......
Dental insurance..............

Workmen’s compensation................c.ue......

Other personal services ...

Employee education and Training..............

Dues .ooooeeeeeeeeeieeeeeeeeee

Regulatory fees and license...........c.cccocu.e.

Advertising......................
Travel/Training................
Maintenance contracts.....
Utilities ...oevveenreecienienenee.
Operating supplies...........
Small tools.........ccceeuenenee
Uniforms .....cccceceeveeeeneee.
Auto parts......ccceeeeeeeennnne.
Gasoline.........ccccceveeeenne.
Safety supplies.................
Insurance .........ccccceeeeueenns
Repairs and maintenance.

Traffic signal maintenance ............c.cc.c..e...

COSt TECOVETY ..vevnvvrenrrannns
Machinery/equipment......

Total Traffic Operations

CITY OF ALCOA, TENNESSEE

GENERAL FUND
SCHEDULE OF EXPENDITURES — BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

June 30, 2019
Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2018
9,000 9,000 9,581 (581) 9,473
15,000 15,000 98,516 (83,516) 117,522
1,500 1,500 1,442 58 3,422
22,000 22,000 10,742 11,258 -
3,350 3,350 5,781 (2,431) 3,235
22,000 22,000 21,340 660 23,804
15,000 15,000 4,271 10,729 19,612
4,250 4,250 4,256 ©) 7,625
1,000 1,000 923 77 3,986
1,000 1,000 51 949 107
254,000 254,000 236,865 17,135 273,869
4,000 4,000 - 4,000 -
1,000 1,000 9,769 (8,769) -
1,500 1,500 399 1,101 3.942
957.745 957.745 940.718 17,027 1.024.645
82,365 82,365 83,043 (678) 81,061
6,990 6,990 6,742 248 6,356
16,590 16,590 16,498 92 15,936
18,720 18,720 18,720 - 18,000
300 300 298 2 294
1,460 1,460 1,372 88 1,311
3,690 3,690 2,216 1,474 2,640
9,055 9,055 6,918 2,137 4,447
- - - - 1,097
400 400 340 60 340
- - 40 (40) 40
100 100 - 100 -
3,670 3,670 1,104 2,566 -
50 50 - 50 -
10,000 10,000 12,044 (2,044) 11,888
150 150 - 150 46
500 500 37 463 167
500 500 485 15 333
1,300 1,300 1,047 253 55
2,200 2,200 1,859 341 1,619
200 200 11 189 42
500 500 459 41 413
100 100 - 100 -
18,000 18,000 36,707 (18,707) 14,255
86,210 86,210 74,781 11,429 42,095
6.000 6.000 - 6.000 -
269,050 269,050 264,721 4.329 202,434
(Continued)
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES — BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

June 30, 2019
Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Original Final Basis) (Negative) 2018
PUBLIC WORKS (Continued):

Street Lighting:
ULIHIES oot 610,000 610,000 593.898 16,102 603,107

Sanitation Supervision:
Wages and Salaries.........cccoeeveeeeivenvieenieeeneennne 76,650 76,650 76,705 (55) 76,646
FLC A e 6,495 6,495 6,130 365 6,072
Retirement .......c.cccovveevieiiieiieeeiieeeee e 42,330 42,330 2,299 40,031 42,130
Hospitalization inSUrance ..............ceceevverveennenn 15,600 15,600 15,600 - 15,000
Life/Accidental death insurance...................... 295 295 293 2 289
Dental iNSUranCe............ooovvveveeeieveiiiiieeeeeeeeenns 1,220 1,220 1,181 39 1,158
Workmen’s compensation............cceeeeveeeveennne 4,655 4,655 2,747 1,908 2911
Other personal SErvices .........ccevvvereeereeruennnenns 8,300 8,300 6,798 1,502 5,748
Drug/Alcohol test ........ccevvvevieviiiieeieieeiienen. 300 300 232 68 328
Professional and consulting.............cccccvevennee. 300 300 248 52 22
Mailing ....ccoevviirieiieie e 200 200 - 200 -
Utility proCesSing .........cocvveeeveervieescveesvreesnennns 3,300 3,300 4,043 (743) 4,307
DUES oo 100 100 - 100 101
Regulatory fees.......oovvvverierienieciieeeieeeene 150 150 42 108 76
TraiNINgG ...evveveeie et 975 975 191 784 60
Improvement teams ...........ccceevvernieriieeenneennne. 250 250 320 (70) 777
PrINtING ...ooovvivieiieieeie et 4,500 4,500 4,001 499 3,722
Maintenance contract ............cccoeevveeeeeueeeeennnnnn. 100 100 97 3 117
UHIEES ..o 600 600 606 (6) 598
Office SUPPLILS....coveeieeeieiieiieie e 100 100 115 (15) 47
Operating SUPPlES.......c.ecveeveeveercierierieeeeeens 100 100 - 100 24
Small toolS......cccvviiiiieeiieeieeee e 100 100 29 71 -
Uniforms ......coeeeeeiiiiiiiie e 370 370 24 346 80
AULO PATTS ..eveeiieecreeie et 500 500 33 467 1,013
GaSOIINE.......eocveieiieeceeeeeeeee e 1,000 1,000 982 18 792
Safety SUPPlEs......cecvvereeierieieee e 100 100 11 89 10
INSUrance ........ccocevvieeeiiee e 590 590 579 11 561
Repairs and maintenance.............ccoceervvenennen. - - - - 55,192

Total Sanitation Supervision ............cccueeeueeen. 169,180 169,180 123,306 45,874 217,785

Sanitation Residential Collection:
Wages and salaries .........cceeeeeerceeneeneeniiennnne 125,285 125,285 101,678 23,607 120,403
FLC A e 9,985 9,985 8,060 1,925 9,156
Retirement .........ccoovveevieiiieeiecciieeeee e 19,460 19,460 15,267 4,193 17,235
Hospitalization insurance ............cocceeeevveerveenns 62,400 62,400 45,500 16,900 60,000
Life/Accidental death insurance...................... 720 720 537 183 692
Dental iNSUranCe............ooovvuvvveeeieviiiiieeeeeeeeennns 4,865 4,865 2,168 2,697 3,064
Workmen’s compensation..............ceeeverveeenenne 6,535 6,535 3,806 2,729 5,242
Other personal SErvices ........c.ccevvvereeereererrnenns 5,400 5,400 5,990 (590) 3,290

(Continued)
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

June 30,2019
Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Original Final Basis) (Negative) 2018
PUBLIC WORKS (Continued):
Sanitation Residential Collection

(Continued):
Professional Services .........cccceeevueeeecneeeeenneen.. 500 500 - 500 -
Maintenance Contracts...........ccceeevveeeeuveeeennen. 770 770 - 770 -
Radio system annual contract.............c.ecue..e. 150 150 131 19 131
ULIIES oot 25 25 25 - 28
Landfill SErvices ......cocvivvvevvieiiieeiee e, 142,000 142,000 143,028 (1,028) 142,078
Recycling contracts ..........cceecveeeereeneeeseeenennne 175,000 175,000 167,310 7,690 163,284
Other SUPPLIES....ccvvverereeiireieeeiieeiee e 500 500 460 40 271
Small tools and minor equipment................... 100 100 55 45 55
UNIfOIMS .o 2,750 2,750 2,834 (84) 2,226
AUtomMOtiVe Parts.......ccecveevereereereieeeeneeeeenes 15,000 15,000 16,695 (1,695) 15,302
Gasoline, fuel, and lubricants......................... 12,000 12,000 14,315 (2,315) 11,774
Safety SUPPlies.....ccoeeeeeerierieree e 2,750 2,750 3,331 (581) 3,198
INSUTANCE ....ooovveeiiieiie e 1,500 1,500 2,547 (1,047) 1,423
Recycling center........ccovcvveeeeevieeecieeeiie e 100 100 - 100 -
Carts and materials ..........cccceevevveevieeniieeenneeenne 500 500 - 500 -
Machinery and equipment.........c..ccccccvevennenne. - - - - 27917

Total Sanitation Collection..............cceeueennenn. 588,295 588,295 533,737 54,558 586,767

Brush and Demolition Collection:

Wages and Salaries..........ccocvevvenierieecneenenne. 67,100 67,100 45,985 21,115 49,460
FLCA e 5,285 5,285 3,620 1,665 3,655
Retirement ..........cocveeevieiiieeie e 10,630 10,630 8,034 2,596 9,209
Hospitalization insurance ...........ccocceeeeveerenenns 31,200 31,200 22,100 9,100 22,500
Life/Accidental death insurance..................... 370 370 259 111 272
Dental iNSUrancCe ............ooovvvvvveeeieeiiiineeeeeeenn. 2,435 2,435 1,460 975 1,411
Workmen’s compensation............ccceeevereeennen. 3,855 3,855 3,417 438 2,468
Retiree INSUTanCe .........ccceeeeeveeeeecveeeeeeneeeennee. 6,780 6,780 7,080 (300) 6,630
Other personal SErvices .........occeevereeverevennes. 2,100 2,100 2,601 (501) 51
Professional Services .........cccccoevueeeecneeeeennnen.. 200 200 - 200 -
Maintenance contracts.........cccceeeeeevevvvreeeeeennn. 1,160 1,160 - 1,160 -
Radio system contract ...........ccccveeeeveerveenneenns 300 300 - 300 -
ULIHES oo 30 30 - 30 -
Landfill SErvices ........ccovvvvvevvueeeeeiieeeeeneeeeenne 89,000 89,000 93,755 (4,755) 108,523
Recycling contracts ..........cccecveeeeereeneeeneeenennne 40,000 40,000 45,212 (5,212) 61,334
Other operating supplies..........ccoeecverevvernneennne. 500 500 173 327 293
SMall to0IS.....ueeeviiiieeceeeeee e 250 250 104 146 159
UNIfOrMS ..o 1,200 1,200 798 402 647
AUtOmMOtiVe PArtS ....eeveeeeeeeieeie e 15,000 15,000 15,747 (747) 11,165
GaSOlINE......eeevviiiiiieiieereceee et 14,000 14,000 15,236 (1,236) 12,376
Safety SUPPlies.....ccooveeeerierieeee e 450 450 580 (130) 297
INSUTANCE ..o 1,390 1,390 1,438 (48) 1,323
Machinery and Equipment ............ccccccvveeneens - - 4,316 (4,316) -

Total Brush and Demolition Collection ....... 293,235 293,235 271915 21,320 291,773

(Continued)

151



CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES — BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

June 30,2019
Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Original Final Basis) (Negative) 2018
PUBLIC WORKS (Continued):
Industrial Collection:
Wages and salaries.........cccceevvrerveeenreenveennen. 127,595 127,595 124,349 3,246 123,268
FLCA e 10,145 10,145 9,600 545 9,294
Retirement ........c.oocveeeeievieeeiieeieeereeeveene 28,410 28,410 21,496 6,914 23,653
Hospitalization insurance..............cceevervvennnne 46,800 46,800 47,208 (408) 45,000
Life/Accidental death insurance .................... 595 595 582 13 582
Dental inSUrance .........cccceeevveevevveereeeeeeinnnenn. 3,650 3,650 2,623 1,027 1,906
Workmen’s compensation ...........ccc.eeeveennenn 7,645 7,645 4,594 3,051 4,551
Retiree inSUrance ..........cccceeeeeevvveeeeeeeieeecnnnennn. 3,300 3,300 275 3,025 3,210
Other personal Services.........ceververveeruernenne. 5,150 5,150 4,701 449 2,051
Professional Services..........ccecvevveeereesereennnen. 50 50 - 50 -
Maintenance Contracts ..........cccceeeevvveeeeirveeennns 1,160 1,160 - 1,160 -
Radio system contract..........cceeeveeevveernreennnn. 450 450 392 58 392
UIEES v 50 50 - 50 -
Landfill SErvices.....ccooovuvevvveeeeieeieeceeeereeene 265,000 265,000 283,896 (18,896) 244,226
Other operating supplies ..........cccccververeennnne. 600 600 464 136 -
Small toolS ..ccoveeeiieieeii e 100 100 - 100 438
Uniforms.......ccoeeevievieeiiiecieeeeeceeeee e 1,700 1,700 884 816 1,126
AUtOMOLIVE PATLS ...vveeeveeereeiie e evee e 25,000 25,000 14,763 10,237 22,192
Gasoline, fuel, and lubricants .........c.............. 20,000 20,000 22,950 (2,950) 21,231
Safety Supplies....c.ceccvveviieniieecieeie e 400 400 249 151 300
INSUIANCEe.....cceeeeieiiiiiieiceeeceee e 2,370 2,370 2,494 (124) 2,255
Repair and maintenance.............c.cccoeverurennenne 400 400 115 285 33
Machinery and equipment ............cc.cceevvvennen. 7,880 7,880 7,450 430 14,903
Total Industrial Collection............c.............. 558.450 558.450 549,085 9.365 520,611
Special Projects:
Road repair ......coceeevevieeieiee e 130,000 - - - -
TOTAL PUBLIC WORKS........cieeeeerrrcnns 4,981,210 4,851,210 4,687,601 163,609 4,838,262
PUBLIC SAFETY:
Police Administration:
Wages and salaries .........ccceeeveeeeerienieeneennnne, 154,200 154,200 155,432 (1,232) 153,344
FLCA e 12,160 12,160 11,505 655 11,112
Retirement ........c.cocveeeeievieeceiecieeereeereeee 30,145 30,145 30,551 (4006) 29,913
Hospitalization insurance...........ccccceeeeeveennen. 31,200 31,200 31,200 - 30,000
Life/AD&D ... 590 590 584 6 565
Dental inSUrance .........ccccoeevveeveveeeeeeeeeeinnnenn. 2,435 2,435 2,363 72 2,316
Workmen’s compensation ............c.ccceeveenenee. 4,345 4,345 2,447 1,898 2,707
Other personal Services.........coevereerreeneennennn. 4,850 4,850 6,350 (1,500) 4,264
Employee Education/Training....................... 6,000 6,000 - 6,000 153
(Continued)
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Function/Activity/Object

PUBLIC SAFETY (Continued):

Police Administration (Continued):
Professional and consultation services.......
Mailing .....cooverieeieeiecieee e
Dues and memberships ...........cceeverevennne
AdVErtiSING.......eevveeeeiieierieeie e
Travel, conferences and training.................
Public relations..........cccceeeevveevieeneeenieennenn
Improvement teams...........cccceeeviiieeeninennn.
Reproduction and printing.............c..ceeu..n.
Rental, maintenance contracts....................
TIES Terminal services...........covecverevennne
Office SUPPLIeS .veevvverieeerieieeeiee e
Other SUPPLIES ...veeveveeeieeeieecieeie e
UNIfOrms ...oeevveeeiecvieeceecee e
AULO PATTS..eeviiieiieiiieeiie e
Gasoline, fuel and lubricants......................
Insurance and bonds............cccevevereiereeninnne
Machinery/equipment ............ccoeeveerueeennennn

Total Police Administration .....................

Administrative Services:
Wages and salaries — regular....................
FLCA. e
Retirement........cooevvereeneenieiceiieeceeee
Hospitalization insurance...............ccceeene...
Life/AD&D ....ooiiiiice e
Dental inSurance............ocevverveneeecveeeeennns
Workmen’s compensation..........................
Retirees inSUrance ..........c.cceeevereeeeeeeveennnns
Other personal SeTViCes .........ccceevverveerurennns
Professional services ..........ceoceruereeneenncnne
Credit card processing fees .........c.ccceeeuvenne
COMMISSIONS .....eveeereereneieeieeieseeenreeeeeeeens
Mailing .....cooveiieieeiecieee e
Dues and memberships ...........cceecvereiennne
Travel, conferences and training................
Printing.....cccccoveeveeeoiieiiecieeeeeee e

June 30, 2019
Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2018
5,000 5,000 4,997 3 4,176
100 100 - 100 100
1,500 1,500 635 865 861
700 700 - 700 3,252
5,200 5,200 3,521 1,679 7,747
6,150 6,150 9,711 (3,561) 5,968
500 500 - 500 912
- - 2,416 (2,416) 2,777
- - - - 560
500 500 13 487 -
- - 175 (175) -
800 800 192 608 1,116
650 650 1,347 (697) 336
2,200 2,200 2,726 (526) 2,900
3,775 3,775 2,925 850 2,236
44.000 44,000 44,434 (434) -
317,000 317,000 313.524 3.476 267.317
728,690 728,690 702,329 26,361 710,476
60,775 60,775 54,101 6,674 56,272
194,980 194,980 116,419 78,561 177,700
193,440 193,440 179,140 14,300 169,750
2,960 2,960 2,693 267 2,683
15,085 15,085 13,564 1,521 13,126
26,005 26,005 14,467 11,538 19,322
9,605 9,605 - 9,605 -
37,985 37,985 35,209 2,776 24,457
500 500 - 500 356
10,000 10,000 7,447 2,553 10,347
- - 2,760 (2,760) 2,713
1,000 1,000 951 49 613
14,275 14,275 10,518 3,757 7,967
18,000 18,000 24,412 (6,412) 24,993
200 200 - 200 1,147
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June 30, 2019
Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Original Final Basis) (Negative) 2018

PUBLIC SAFETY (Continued):

Administrative Services (Continued):
Repair and maintenance — Machinery

and eqQUIPMENT.......cccveevieereeeiieeriieeereesieeeeeaen 7,000 7,000 263 6,737 1,940
Computer SOftWare.........coccveevveereeeceeeireeneeenes - - - - 3,083
Rental and maintenance contracts...................... 20,300 20,300 19,296 1,004 22,824
Software license fe€ ..........ccovveeeveeeecieeeeeiieeens 207,500 207,500 193,781 13,719 194,657
Radio Systems annual fee..........ccecveeerciennennen. 12,000 12,000 11,552 448 11,552
UHILIES ©vveeveieieeeeeeeeee e 113,800 113,800 122,470 (8,670) 121,034
Other contractual ServiCes........ccoovvrvvercrreerueennne - - 699 (699) 12,721
Office SUPPLES .eovverieieeiierieeee e 13,000 13,000 12,758 242 11,883
Evidence/essential supplies.........ccccvevverrennennen. - - 105 (105) 72
Other operating SUPPLIES .......ccceevveereeecveeiereennne. 5,000 5,000 2,984 2,016 -
Community policing ..........ccceeeerverieeivensvenneennne. 10,750 10,750 11,045 (295) 15,019
SMAll tOOIS ..veeveieeeiecieeeeee e 2,000 2,000 187 1,813 2,025
AMMUNIEON ... 26,200 26,200 26,261 (61) 22,430
UNIfOrmS ....ooeeviieieeeeeeeee e 4,250 4,250 2,492 1,758 7,869
AULO PATLS...eeireiieieciieie e 5,000 5,000 5,005 ®)] 4,612
GASOLINE ....veeeviiciieeie et 6,000 6,000 3,623 2,377 3,716
Range maintenance .............ccoeceevvvereeecveenrennennn. 6,000 6,000 6,805 (805) 5,432
INSUTANCE ... 15,000 15,000 16,385 (1,385) 14,306
Repair and maintenance...........ccccveeeeeeeveeeneenne. 31,500 31,500 29,274 2,226 23,908
Equipment replacement ...........cccceeveeeevieeneennne. 7,600 7,600 - 7,600 7,600
Lease equipment .........c.occeevereerieereeeneeesneneeennns 46,275 46,275 46,272 3 46,272
Communication equipment.............ceecveevernennen. - - - - -
Machinery/equipment ............ccceeeeevreriernennennn. 1,230 1,230 1,636 (4006) 21,490
Computer eqUIPMENt.........c.eevveerrererereeereeerereennns 19,800 19,800 20,529 (729) 40,042
Building and improvements.............cccccveeveennee. - - - - 1,788
Accreditation eXPenses .......ecvvveeveerveeneeenneennns 5,300 5,300 8,611 (3.311) 5,386
Total Administrative Services.........cccceevvveenen.. 1.879.005 1.879.005 1,706,043 172.962 1.823.585

Police Patrol and Traffic Division:
Wages and salaries.......c.coceevveenireceeeieeenneenne, 1,430,835 1,430,835 1,489,369 (58,534) 1,439,114
FoLCoA e 127,195 127,195 127,353 (158) 111,108
REUIEMENt.......ooivieeeiiceiieeeeeeeeeee e 349,190 349,190 221,750 127,440 306,257
Hospitalization inSurance............coceereerveeevennnnns 405,600 405,600 445,900 (40,300) 386,250
Life/AD&D ......coveieieieeieeeeeeeeeee e 5,820 5,820 6,167 (347) 5,578
Dental inSUrance ............cooeeeeeeeeeeeecreeeeeeneeeennen. 31,625 31,625 30,167 1,458 27,210
Workmen’s compensation ..........c..ecceeeeveeeveennee. 66,650 66,650 41,051 25,599 44,247
Retiree inSUrance.........cocevveeeeeviecceveeeeeeeieeenenen. 14,130 14,130 27,120 (12,990) 10,380
Other personal ServiCes.........ccverveerveerererveennns 97,965 97,965 92,431 5,534 63,560
Drug/Alcohol testing...........ccecverveviercienceeneeenne. 1,500 1,500 2,390 (890) 1,245
Employee education and training....................... - - - - 2,484
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Function/Activity/Object

PUBLIC SAFETY (Continued):
Police Patrol and Traffic Division

(Continued):

Professional SErvices ..........coceeeevuvevevereeeennn.
CoNtract SEIVICES .....covveveevvreeeecreeeeeeeeeeennnes

Mailing

Dues and memberships..........cccceeeevveeneennee.
AdVertiSiNg.......ccevveeeriiecieeiiieecie e
Travel, conferences and training ................

Printing

and photography ........cccceeevveenene

Repair and maintenance — machinery and
EQUIPMENT ...eevieeiieeiieeeiie e e eiee v
Maintenance contracts.............coceeeerueennenne.

Utilities

Veterinarian..........c.eeeveeeveenieeeceesseeenneennes
Office Supplies.......ccevvvvveeeveeiieecieeereennen.
Evidence/Essential supplies .......................
Other operating supplies.........ccccecveerveennen..
Small tools and minor equipment...............
AmMMUNIEION ...oovieiieiieieeie e
Uniforms and clothing............cc.ccooeevveennn..

K-9 ...

AUtOMOtIVE PATtS ...eeevveeeeeeiieeeeeiee e
Gasoline, fuel, and lubricants......................
Firing range .......ccooveeevveevveecreieeeeeeeeee e
Insurance ..........ccceeeeieeeeniiie e

Repairs

and maintenance — machinery .......

Other equipment...........ccoeeeveeeereeeieesneeennen.

Vehicle

Computer equipment.........cccecveerveerveennnnnn
Total Police Patrol and Traffic Control....

Police Investigation:
Wages and salaries — regular......................

Hospitalization insurance ..............c.c.eeuee....
Life/AD&D .....ccvevvvevieieeeeceeeeeee e
Dental insurance..........ccoceeeveevvieecreeennnennne
Workmen’s compensation..........................
Retiree inSUrance ..........cceeeveeeveveeneeereeenennn,
Other personal SErvices ..........ccceevveeruveennenn
Employee education/training......................
Professional Services .........coecevverveerurenenne.

Mailing

June 30, 2019
Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2018
4,500 4,500 4,593 (93) -
18,000 18,000 18,000 - 18,000
500 500 503 3) 490
- - - - 217
- - 1,543 (1,543) -
20,000 20,000 31,614 (11,614) 28,001
500 500 - 500 -
- - 201 (2001) 253
2,500 2,500 2,730 (230) 2,449
- - - - 900
1,500 1,500 40 1,460 901
2,200 2,200 482 1,718 -

6,000 6,000 5,520 480
10,000 10,000 4,861 5,139 9,577
500 500 32 468 236
64,875 64,875 44,878 19,997 33,236
2,000 2,000 1,765 235 791
45,000 45,000 55,415 (10,415) 46,529
75,000 75,000 85,985 (10,985) 74,284
- - 300 (300) -
40,000 40,000 40,450 (450) 34,299
- - 137 (137) -
10,600 10,600 7,269 3,331 1,106
339,120 339,120 303,946 35,174 -
18,000 18,000 17,118 882 10,873
3.191.305 3.191.305 3.111,080 80,225 2.660.362
473,695 473,695 485,333 (11,638) 464,861
37,305 37,305 36,216 1,089 34,244
89,395 89,395 91,526 (2,131) 87,583
109,200 109,200 109,200 - 105,000
1,660 1,660 1,640 20 1,600
8,515 8,515 8,270 245 8,108
18,010 18,010 11,122 6,888 11,735
6,780 6,780 7,080 (300) 6,630
14,250 14,250 15,056 (806) 6,900
- - - - 2,000
1,500 1,500 747 753 963
400 400 329 71 175
(Continued)
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Function/Activity/Object

PUBLIC SAFETY (Continued):

Police Investigation (Continued):
Dues/subscriptions/memberships...................
Travel, conferences, and training....................
Printing......c.ccceveeeieieeieeieeieeee e
Repairs and maintenance — machinery

and eqUIPMENTt.......ccccveerveerieeireeriieeieeeaens
Rental/maintenance contracts ..............cc..c.....
IS et
Undercover operations.............oceevereeecveennen.
Office SUPPLIES .voveeeeeiecieiiee e
Evidence/essential supplies..........cccervenennee.
Other operating SUPPlIES .......ccovveevveervrenieennne
Small t00lIS ...eeveieiiiieiie e
Uniforms .....ooeeveeeniiiieiieniieieeeee e
AULO PATTS..c.eeieiieeiiieiie et
Gasoline, fuel and lubricants.............c..cccuee..
InsSurance........ccoceeerviieeinniiei e
Computer equipment..........cceeeeveeeereereveenrueeenns
Machinery/equipment ...........cccceeveeeevreerueennns
VEhiCles ..coveieeiiiieiiiieeeeeee e

Total Police Investigation ............ccccceevuenneen.

Police — Animal Control:
Wages and salaries — regular.............ccceeueenne
FoLC A e
Retrement......c..cooveeeveeniieeieecieeeee e
Hospitalization insurance.............cocceceeeruennee.
Life/AD&D ....ccoveiieieeeeeeee e
Dental inSurance ...........cocceeeeeeeevieecveneesenennnn
Workmen’s compensation............ccccveeeenenee.
Retiree inSurance...........cceeeeveerveeeveesneeenneenns
Other personal ServiCes ........coovveevveereveeecueenens
Professional services..........cccevvvevieevenieerieennen.
Dues and memberships ...........cccceeeveeienieenenn
Travel and training............ccceevevveeeveneenenennen.
Printing ....ccceeeevveviiieeiee e
Rental maintenance contract..........c.ccceeeeuenne
UHIEES evveeevieeieeeiieeee e
Animal shelter fees ..........ccecveviervicienienne.
Veterinarian ...........ccceeeeeeeveneerueeveeseenneeneenens
Office SUPPLLCS .voveeeeeieceieiieie e
Evidence.......cccoeviieeiieniiieiee e
Small tools and equipment.............ccccoveennen.
UnNifOrms ...oveeeevieeiieciie e

June 30,2019
Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2018
- - - - 150
10,000 10,000 10,931 931) 26,304
500 500 - 500 -
1,500 1,500 - 1,500 -
1,500 1,500 1,891 (391) 1,271
- - - - 390
3,000 3,000 - 3,000 -
2,000 2,000 1,746 254 1,837
6,500 6,500 3,961 2,539 6,539
500 500 94 406 215
1,500 1,500 20 1,480 1,631
4,900 4,900 5,638 (738) 8,183
5,000 5,000 6,594 (1,594) 4,558
9,000 9,000 7,843 1,157 7,043
7,325 7,325 8,158 (833) 6,976
- - - - 457
860 860 - 860 14,893
- - 25,552 (25.552) -
814,795 814,795 838.947 (24.152) 810,246
110,650 110,650 112,278 (1,628) 110,105
10,710 10,710 8,553 2,157 7,972
25,585 25,585 21,634 3,951 20,878
31,200 31,200 31,200 - 30,000
475 475 466 9 455
2,435 2,435 1,368 1,067 1,532
3,995 3,995 2,666 1,329 2,835
1,650 1,650 - 1,650 -
4,250 4,250 4,251 €] 2,200
145 145 - 145 -
450 450 110 340 101
750 750 - 750 -
400 400 - 400 -
1,100 1,100 150 950 300
3,000 3,000 6,805 (3,805) 5,440
500 500 - 500 -
500 500 - 500 75
- - - - 296
1,500 1,500 2,406 (906) 1,068
800 800 126 674 938
1,500 1,500 475 1,025 986
5,125 5,125 2,840 2,285 2,360
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June 30,2019
Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Original Final Basis) (Negative) 2018
PUBLIC SAFETY - FIRE:
Police — Animal Control (Continued):

Other commodities............coeuvieeeeieeeeciienen, 500 500 71 429 61

INSUTANCE....vvviiiiiiiieeeeeeeeeee e 1,550 1,550 1,830 (280) 1,466

Machinery and Equipment..............cccecueeee. 1,800 1,800 - 1,800 1,147

Total Police — Animal Control.................. 210,570 210,570 197,229 13,341 190.215
Police Grants:

National night out .........c.ccccvvevvieciienieennen. 1,600 1,600 1,635 (35) 976
TOTAL PUBLIC SAFETY - POLICE ...... 6,414,275 6,414,275 6,168,458 245,817 5,752,700
PUBLIC SAFETY - FIRE:

Fire Supervision:

Wages and salaries..........ccceeevveeveercreeennenns 319,410 319,410 318,423 987 312,065

F.LC.oA e, 26,595 26,595 25,138 1,457 24,427

ReEtirement ........ccoocevveeeueeeiieeenieecie e 156,095 156,095 19,457 136,638 150,698

Hospitalization insurance...............cceeveueen. 62,400 62,400 62,400 - 60,000

Life AD&D ......cvvieiiiiiieeeeeeeee e, 1,195 1,195 1,178 17 1,147

Dental inSUrance ..........cocceeeeeveeeeeveeeeennen.. 4,865 4,865 4,726 139 4,633

Workmen’s compensation ..............cceeeuveenn. 8,215 8,215 5,257 2,958 5,607

Retirees inSUrance..........cccoeeeevevveeeeeeeieeenns 13,380 13,380 14,280 (900) 13,050

Other personal SErvices........c.ccovverevveerueennne. 28,440 28,440 26,961 1,479 22,567

Employee education...........cceceeverevecieennnnne. 1,360 1,360 - 1,360 -

Professional and consultation ....................... 2,500 2,500 153 2,347 -

Mailing......ocoveeieieiieieee e 200 200 38 162 88

Dues and memberships ..........ccocvecveeienenennen. 1,000 1,000 1,145 (145) 1,047

Travel, conferences and training................... 5,000 5,000 4,167 833 7,494

Public relations .........cooevveeieiiiiiiiiieeieeeeeens 3,500 3,500 2,738 762 1,706

Repairs and maintenance ............ccccvveeveennee. 200 200 - 200 -

Reproduction and printing .............ccceeveenen. 1,000 1,000 - 1,000 -

Rental and maintenance contracts................. 2,700 2,700 5,078 (2,378) 2,919

ULIEES vvvevieeieeieecee e 11,500 11,500 10,831 669 10,153

Other contract SErviCes........coovuvvveeeeevevvennnnn.. 1,000 1,000 - 1,000 -

Office SUPPLIES ...eevveeerieeieeie e 1,700 1,700 1,189 511 905

SMall t0OIS .veeeveeeiieeeeeeeee e 1,000 1,000 809 191 251

Uniforms......c.ooeeeeveeeeieeeeeeeeeeeeeeeee e 5,075 5,075 4,195 880 2,285

AULO PATLS .o 1,800 1,800 2,473 (673) 2,390

Gasoline, fuel and lubricants......................... 4,500 4,500 3,411 1,089 3,255

Other commodities............coeeveriiiiiieeeciieeenns - - - - -

INSUTANCE....vvvviiiiieieeeeceeeceee e 3,325 3,325 3,126 199 3,153

Computer equipment..........ccceevveereeerneennnen. - - 3,582 (3,582) 75

Accreditation eXpense...........ecereerveecveevennnes 20,100 20,100 21,197 (1,097) 16,253

Total Fire Supervision ...........ccceeeevervvennnne 688,055 688,055 541,952 146,103 646,166

(Continued)
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PUBLIC

Function/Activity/Object

SAFETY — FIRE (Continued):

Fire Prevention/Inspection:

Wages and salaries.........cccocverevieeceenreeennneenne,
FoLC A e
Retirement......cccoeveeeerienieniencenceceeeeeee
Hospitalization inSurance...............c.ecueeveenenn
Life/AD&D ......ccoeoiiiiiiiniineneccce e

Dental i

NSUTANCE ....cooviiiiiiiiiiiiiiiiiinieneee,

Workmen’s compensation............cceecveeeveenee.
Retiree inSUrance...........coceeveereenieeveenceeniennene
Other personal ServiCes........cccvvervvveeveerveennen.

Professi
Mailing

0Nal SEIVICES ....uvvveiereeeeeeieeeeeeee e

Dues and memberships ...........ccoecvereveeienennn.
AQVErtiSING...ccveeivieeieeiiieeieeeiee e
TraAINING...ccveeerieeieeeiee et
Repair and maintenance...........cccccceeeveeeneenne.
Rental and maintenance ..............cccceeeveeerennnne

Utilities

Office SUPPLES .eevveveeieeieciieeee e
Public fire education .........c.cceeeeveeviniencennnne
Small tools and minor equipment ...................
UNIfOrms .....oovveiienieeieieciecee e

Gasoline, fuel and lubricants.............c..cc.........
InSurance.........coccvvveeeiieiiiiieieeee e,

Comput

e CQUIPMENL...eeerierreeerreiieeree e

Total Fire Prevention/Inspection...................

Fire Fighting:
Wages and salaries — regular...........ccceeveenenn.
F.oLC A e

Retirem

1S3 1 | SRRt

Hospitalization inSurance..............cceceeereruene
Life/AD&D ......coooniniiniiiiiieicieneeee
Dental inSurance ...........cccceeeeeveeneeneeneenennnens
Workmen’s compensation............cceeeveerveennnnne
Retiree inSUrance...........ceeevvereereeneeneeniennnens
Other personal Services........cooervereeneeeivennenns
Drug/Alcohol testing..........ccceeeveveveneeneieeienenns
Employee education/training .............cccceeeuenee.

Professi
Medical
Mailing

onal and consultation............cccc..........
PhysicalS......coovvveriieriieiiieeiee e

CITY OF ALCOA, TENNESSEE

GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2019

With Comparative Totals for the Fiscal Year Ended June 30, 2018

June 30, 2019
Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2018
66,690 66,690 61,699 4,991 57,068
5,250 5,250 4,534 716 4,101
12,630 12,630 11,478 1,152 11,036
15,600 15,600 16,546 (946) 15,414
245 245 251 (6) 235
1,220 1,220 1,245 (25) 1,183
2,435 2,435 1,601 834 1,793
7,185 7,185 6,912 273 6,939
1,950 1,950 1,950 - 900
2,500 2,500 566 1,934 542
50 50 - 50 99
1,000 1,000 440 560 325
1,500 1,500 1,498 2 5,476
5,000 5,000 5,112 (112) 6,765
200 200 - 200 -
3,425 3,425 3,115 310 -
1,800 1,800 1,305 495 1,671
500 500 326 174 289
3,000 3,000 2,664 336 2,795
1,500 1,500 735 765 2,964
600 600 - 600 486
1,000 1,000 1,469 (469) 930
- - - - 197
2,000 2,000 1,555 445 1,576
1,000 1,000 772 228 752
2.500 2,500 1,948 552 21
140,780 140,780 127.721 13.059 123,560
1,675,490 1,675,490 1,666,773 8,717 1,637,385
138,440 138,440 132,564 5,876 126,364
386,060 386,060 253,330 132,730 367,942
452,400 452,400 464,454 (12,054) 429,586
6,575 6,575 6,615 (40) 6,274
35,270 35,270 28,074 7,196 26,446
50,660 50,660 33,106 17,554 38,067
1,650 1,650 1,800 (150) 3,495
114,145 114,145 117,938 (3,793) 83,726
500 500 1,386 (886) 335
4,760 4,760 2,924 1,836 -
1,000 1,000 5,670 (4,670) 1,059
2,900 2,900 2,900 - 3,261
300 300 230 70 59

(Continued)
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CITY OF ALCOA, TENNESSEE
GENERAL FUND

SCHEDULE OF EXPENDITURES — BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

Function/Activity/Object

PUBLIC SAFETY — FIRE (Continued):

Fire Fighting (Continued):

Advertising..........ccceeveveeennene
Travel/Training.......................

Repairs and maintenance - office..........cc.........

Printing .....cccoeevveeveeeieeeieennen,
Computer software programs.
Maintenance contracts ...........
Fire equipment testing............
Radio system annual contract
UtEES .oovveviienienievieeieeieenee
Fire hydrant rental..................
Office supplies ......cccceeervvennee.
Station supplies........c.cceeeuennne
EMS supplies.......cccccvrveenennee.
Small tools .....ccccceveeveriieirnnnn.
Uniforms ......ccccoevevenenennnnne
Uniforms - Reserves ..............
Automotive parts....................
Gasoline, fuel and lubricants..
Other commodities.................
Insurance.......cccooveeciieninennnen.
Repair and maintenance.........
Fire training facility ...............
American Heart CPR contract
Equipment — lease purchase...
Other equipment ....................
Station furnishings .................
Computer equipment..............
Building improvements..........

Total Fire Fighting .............

TOTAL PUBLIC SAFETY - FIRE..................

TOTAL PUBLIC SAFETY

CONTRIBUTIONS AND GRANTS TO

OTHER AGENCIES:

Parks and Recreation:
Repairs and maintenance .......
CommiSSion ............coeveeeennen..
Special events ..........ccoeeuennene
Freedom Fest...........cccuvvenn...
Greenway Project...................
Little League Park..................
Senior Citizen Center.............
Springbrook Pool....................

Total Parks and Recreation

June 30,2019
Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2018
400 400 - 400 1,060
- - 2,264 (2,264) -
14,000 14,000 12,580 1,420 28,947
350 350 - 350 17,826
500 500 - 500 205
19,000 19,000 17,977 1,023 21,032
12,000 12,000 6,330 5,670 5,149
10,000 10,000 8,646 1,354 8,196
12,500 12,500 10,718 1,782 10,653
67,000 67,000 71,108 (4,108) 70,087
38,150 38,150 38,150 - 38,148
2,000 2,000 909 1,091 -
12,000 12,000 9,886 2,114 11,809
3,500 3,500 2,516 984 1,526
10,500 10,500 11,108 (608) 7,008
26,425 26,425 26,983 (558) -
12,400 12,400 12,400 - 32,279
25,000 25,000 41,991 (16,991) 25,517
12,000 12,000 14,965 (2,965) 12,272
10,000 10,000 6,285 3,715 4,458
13,210 13,210 14,895 (1,685) 12,578
15,000 15,000 28,548 (13,548) -
3,750 3,750 2,475 1,275 -
5,000 5,000 6,599 (1,599) 11,725
46,275 46,275 46,271 4 46,272
10,000 10,000 9,330 670 9,120
5,000 5,000 898 4,102 7,602
6,300 6,300 6,137 163 -
18.000 18,000 17.427 573 9.740
3,280,410 3.280.410 3.145.160 135,620 3,117,209
4.109.245 4.109.245 3.814.833 294,412 3.886.934
10,523.520 10,523,520 9.983.291 540,229 9.639.635
14,410 14,410 7,793 6,617 6,010
549,635 549,635 549,632 3 607,613
- - 16,297 (16,297) 8,486
73,800 73,800 72,917 883 62,231
10,000 10,000 6,102 3,898 10,000
- - - - 12,681
- - - - 44,500
647,845 647.845 652,741 (4.896) 751,521
(Continued)
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES — BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

June 30, 2019
Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Original Final Basis) (Negative) 2018
CONTRIBUTIONS AND GRANTS TO
OTHER AGENCIES (Continued):
Joint Emergency Services:
911 Communications Center ..............coeeuee... 181,925 181,925 181,434 491 176,621
In Lieu of TaXes.....ccoeoereereeiienieiieneereeceene 322,350 - - - 324.972
Centennial Committee .........ccceveueveeereereeueeienne 52,500 52,500 68.475 (15.975) 4.267
Old City Pension Plan ..........ccccceveierieniniieins - 581,500 569,784 11,716 -
Retirement Supplements...........cccceeeveeeieeenneennns 171,695 171,695 99.429 72,266 124,969
Blount County Library .........c.cccceeeiinenocneennns 233.325 233.325 219.258 14,067 212.986
East Tennessee Development District ............... 1,355 1,355 1,352 3 1,352
Blount County Chamber of Commerce.............. 5,000 5,000 5,000 - 5,000
Blount County Community Action Agency ...... 13,000 13,000 13,000 - 12,500
Blount County Industrial Development Board ..
Board operations............ccceeveveieeienienienienenn 241,285 241,285 241,285 - 237,055
Development agreements ..........ccceeeeeereveennnnns 125,800 125,800 125,800 - 88,300
Park operation..........ccceeeveevieeniienieeciieeie e, 30,000 30,000 30,000 - 30,000
Total Blount County Industrial
Development Board...........ccoeveiviiencnnn. 397,085 397,085 397.085 - 355,355
Blount County Family Services.........cccccveeeuennee 21,250 21,250 21,250 - 20,600
Vocational Rehabilitation............cccceeeveevennnnnee. 50,665 50,665 50,662 3 53,566
TOTAL CONTRIBUTIONS AND
GRANTS TO OTHER AGENCIES........... 2.097.995 2.357.145 2,279,470 77,675 2,043,709
OTHER
ADA Consulting.........cceuevenenenineeieenies 81,265 81,265 43,750 37,515 50,003
Demo Utility Building..........cccocoevercieeence. 150,000 150,000 150,553 (553) 1,438
TOTAL OTHER 231,265 231,265 194,303 36,962 51.441
TOTAL EXPENDITURES.......eceevevrererennee $20,726,905  §$ 20,856,055 §$19.802,306 $ 1,053,749 $ 19.247,652

See accompanying independent auditors’ report and notes.
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EDUCATION SPECIAL REVENUE FUND

Special Revenue Funds are used to account for the proceeds of specific revenue sources
(other than expendable trusts or capital projects) that are legally restricted to expenditures
for specific purposes.

Education Fund — The Education Fund is used to account for the general operations of the Alcoa City Schools. Major funding
for the Education Fund is provided by State education funds, shared revenues provided by Blount County, and transfer of
property tax revenue from the General Fund. The Education Fund is presented as a major fund in the basic financial statements.
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CITY OF ALCOA, TENNESSEE
EDUCATION FUND - SPECIAL REVENUE FUND
SCHEDULE OF REVENUES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

TAXES:
Current City taXes......ccoveerveerverireesnieennns
Current COUNLY taXeS......ccevveervveerveernnenns
Previous year’s county taxes .................
In-licu of taxes....ccevveveveieeiieieieeeen
Total Taxes.....ccvevvveevreienienieeieeeiiennenn

MISCELLANEOUS REVENUE:
Regular tuition.........cccceeeveeevenieriienieenenn
Business tax, marriage licenses, fees.....

Local sales tax — county

Interest earned

INSUrance reCOVery ......oovvevuenvrnreerreennnns
Other local revenue ..........cccceeuvvveveenennn.
Teachers group insurance......................

Total Miscellaneous Revenue.............

INTERGOVERNMENTAL REVENUE:
Basic education program.....................
State driver education..............c.ccuene..
Career ladder program..............coc........
State matching........cccevevveeviveniieeeiennns
Lottery pre-K...ooovvveeeveeviieieeiie e,
Other state funds..........ccoeeeveeeiveeneeennnen.
Mixed drink taX .......cccccveereeecnieenneennnnn.
Coordinated school health....................
Other federal funds........ccccceeevveeneennnen.
Family resource center ........................
Total Intergovernmental Revenue ......

TOTAL REVENUES ........ccceevvrueeneee

See accompanying independent auditors’ report and notes.
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June 30, 2019
Actual Variance — With
Amounts Final Budget

Budgeted Amounts Budgetary Positive Totals

Original Final Basis (Negative) 2018
$ 4,020,000 $ 3,960,000 $ 3,948,813 $ (11,187) $ 3,954,556
4,049,500 4,186,500 4,193,291 6,791 3,984,929
148,000 135,500 140,634 5,134 141,680
36,000 36,000 53,137 17,137 35.014
8,253,500 8,318,000 8,335,875 17.875 8,116,179
381,000 294,000 299,050 5,050 236,844
91,900 91,900 110,061 18,161 92,104
2,947,000 3,180,000 3,193,601 13,601 2,857,475
- - 3,543 3,543 966
- - - - 197,472
12,000 41,000 41,896 896 46,642
- - 350 350 -
3.431.900 3.606.900 3.648.,501 41,601 3.431.503
8,639,000 8,837,000 8,839,207 2,207 8,431,000
4,900 4,900 5,468 568 -
70,000 55,000 68,687 13,687 31,194
5,800 5,800 8,621 2,821 -
162,400 179,400 179,607 207 170,446
57,000 69,000 105,302 36,302 190,642
5,000 60,000 71,187 11,187 65,444
80,000 80,000 80,000 - 93,858
79,000 4,000 4,412 412 79,359
28,000 28,000 29.612 1,612 29,612
9.131,100 9.323.100 9.392.103 69.003 9.091.555
$ 20.816,500  § 21,248,000  § 21,376,479 § 128,479  $20,639,237



SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL

With Comparative Totals for the Fiscal Year Ended June 30, 2018

INSTRUCTION ELEMENTARY/
SECONDARY:
Regular teacher salaries..................

CITY OF ALCOA, TENNESSEE
EDUCATION FUND - SPECIAL REVENUE FUND

For the Fiscal Year Ended June 30, 2019

Substitute/homebound teacher salaries......

F.I.C.A/Medicare........ccccceevenuennenn.
Retirement .........cocceeeeeveieieneninnne
Employee insurance .......................
Unemployment insurance...............
Other contractual services ..............
Other fringe benefits..........ccccueueee.
Instructional supplies and materials
TexXtboOKS ....overineninieneniiiecn
Educational assistants. ....................
Other supplies and charges..............
Career ladder program....................
Other salaries and wages ................
Instruction equipment.....................
Total Instruction
Elementary/Secondary...............

SPECIAL EDUCATION PROGRAM:

Supervisor/Director ..........ccceeeen....
Teachers ......cccvevenerieieicieicnienne
Career ladder ..........ccocceveneniencnn.
Speech pathologist.........c.ccccvveeenennne
FI.C.A/Medicare.........ccccecuereennn.
Retirement .........cocceeeeeveieienenenne
Employee insurance ..........c...c.o......
In-service staff development ..........
Special education equipment..........
Educational assistants.....................
Psychological personnel..................
Other supplies and materials ..........
Contracts with others.........c............
Instructional supplies and materials
Clerical personnel............cc.ccvenee.
Other salaries and wages ................

Total Special Education Program

June 30, 2019
Actual Variance with
Amounts Final Budget
Budgeted Amounts Budgetary Positive
Original Final Basis (Negative)

7,119,133 7,194,133 7,229,476 (35,343)

112,500 112,500 141,606 (29,106)
595,902 595,902 576,083 19,819

816,108 816,108 876,055 (59,947)
1,493,559 1,469,559 1,377,584 91,975
3,000 3,000 - 3,000

33,000 33,000 38,739 (5,739)
4,000 4,000 500 3,500

140,000 140,000 165,082 (25,082)
230,000 330,000 288,387 41,613

266,028 266,028 287,657 (21,629)
26,000 26,000 14,926 11,074
45,000 24,000 21,501 2,499
246,371 246,371 240,000 6,371
300,000 300,000 257.489 42,511
11,430,601 11,560,601 11,515,085 45,516
10,734 10,734 10,734 -

686,701 686,701 700,968 (14,267)

- - 1,000 (1,000)

55,110 55,110 31,511 23,599
77,661 77,661 73,763 3,898
108,382 108,382 105,098 3,284

191,630 191,630 197,701 (6,071)
2,000 2,000 1,974 26
5,000 5,000 4,031 969
181,255 181,255 178,472 2,783
75,314 75,314 75,014 300
5,000 5,000 4,918 82
140,000 140,000 123,582 16,418
3,000 3,000 2,941 59
32,019 32,019 25,695 6,324

- - 21,184 (21,184)
1,573,806 1,573,806 1,558,586 15,220

(Continued)
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Totals
2018

7,109,863
169,075
554,804
699,763

1,331,150

6,976
21,731
409
115,003
130,147
284,551
65,627
47,197
19,888
263.766

10,819,950

9,754
672,447
2,000
67,916
75,448
96,767
164,249
3,989
4,729
163,956
75,014
4,937
71,105
2,874
24,767
29.827
1.469.779



CITY OF ALCOA, TENNESSEE
EDUCATION FUND - SPECIAL REVENUE FUND
SCHEDULE OF EXPENDITURES —- BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

June 30, 2019
Actual Variance with
Amounts Final Budget
Budgeted Amounts Budgetary Positive
Original Final Basis (Negative)
VOCATIONAL EDUCATION:
Teachers ......ccccovveevieiiieeieecieeeee e 282,967 282,967 283,689 (722)
In-service staff development ..................... 3,180 3,180 3,741 (561)
Substitute teachers.........cocovvvevevvieiinnennnen... 2,500 2,500 - 2,500
F.I.C.A./Medicare.......c..cccoeovvveereenrrannnnn 21,915 21,915 20,526 1,389
Retirement ........ccccccveevevieeiieiiieeiee e 29,703 29,703 29,802 (99)
Instructional supplies.......ccccecveeveerveennnnnne 12,750 12,750 12,410 340
TeXtbOOKS .....veievieeiieeeeeeee e 3,000 3,000 3,018 (18)
Employee insurance .............ccceeeveeruveenennne 50,460 50,460 51,604 (1,144)
Other charges.........cccooeveeeveeeecieeeiee e 2,500 2,500 1,187 1,313
Career ladder........ooovvveeiiiiiiiiiiiiiieeieeines 1,000 1,000 - 1,000
TrAVEl ..oooeeeeeeee e - - 600 (600)
SOftWAIe ..cvvieviiciieeecceeee e - - - -
Vocational equipment...........c.ccccveevveennenne 16,000 16,000 15,986 14
Total Vocational Education.................... 425,975 425,975 422,563 3.412
HEALTH SERVICES:
Medical personnel ...........cccoovveeviecnieennnen. 95,450 95,450 87,855 7,595
Other salaries and wages ...........cccecveenneen 35,767 35,767 35,766 1
F.I.C.A./Medicare.......c..ccooeovuveevereeneanne.. 10,038 10,038 9,106 932
Retirement ............cooveveeeeeeeeeinieeeceeeeenen. 19,242 19,242 18,105 1,137
Employee insurance .............ccceeveeerveennen.. 19,608 19,608 15,710 3,898
Contractual SErviCes .........coovvvuvvvrreereeiennnes 30,000 30,000 23,825 6,175
Medical supplies........ccceevveerveerreeniieennen. 5,000 5,000 10,472 (5,472)
Other supplies and materials .................... 6,000 6,000 6,500 (500)
Other charges..........ccooveeveveeeveeeeeeeeee. 34,050 34,050 35,049 (999)
Total Health Services ...........ccccveeenneene. 255,155 255,155 242,388 12,767
OTHER STUDENT SUPPORT:
Guidance personnel .........c.cccceeevieenneennn.. 349,027 349,027 350,109 (1,082)
School resource officer..........ccccoevvnunnen... 55,000 55,000 55,000 -
F.I.C.A./Medicare.......cc.cccccovveeveveeneenne.. 26,701 26,701 25,859 842
Retirement ............cooveveeeveeeeeiieeeceieeeenee. 36,508 36,508 35,747 761
Employee insurance .............ccceeveeerveennee.. 53,135 53,135 53,838 (703)
Evaluation and testing ..........ccccecveervveennenn 56,000 56,000 43,949 12,051
Other contracted SEIvices ..........cccceeeveunne. 22,000 22,000 - 22,000
In-service staff development .................... 10,767 10,767 15,398 (4,631)
Other supplies and charges....................... 1,000 1.000 18,926 (17.926)
Total Other Student Support.................. 610,138 610,138 598.826 11,312
INSTRUCTION REGULAR:
Supervisor/Director .......c.veecveeeveerveenneenns 195,559 195,559 194,959 600
Librarians .........ccceeveevveeeveenieeereeeieeeenen 202,835 202,835 203,004 (169)
Clerical personnel............cccooveeeeiecnreennnen. - - - -
Career ladder.......cooovvveviviivoiiiiiiiieeeeee, 4,000 4,000 1,000 3,000
TNECD grant professional....................... - 1,033 1,033 -
TNECD grant equipment.......................... - 7,722 7,722 -
Aviation education grant .......................... - 24,957 23,352 1,605
(Continued)
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Totals
2018

315,898
6,502

23,184
28,684
12,402
3,000
55,546
2,356

4,262
8,648
138,010
598.492

95,285
55,944
11,100
20,890
22,588
29,792
6,578
3,874
33.406
279.457

344,248
55,000
25,351
31,211
52,724
30,583

1,530
38,260

21,118

600,025

185,439
186,722
1,198
1,000
1,500
11,397



CITY OF ALCOA, TENNESSEE
EDUCATION FUND - SPECIAL REVENUE FUND
SCHEDULE OF EXPENDITURES —- BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

June 30, 2019
Actual Variance with
Amounts Final Budget
Budgeted Amounts Budgetary Positive Totals
Original Final Basis (Negative) 2018
INSTRUCTION REGULAR:
(Continued):
F.IC.A/Medicare.......cccoeveeeveeveeennene.. 27,947 27,947 29,274 (1,327) 27,199
Retirement ........c.cccevvevveeeieeiieeeieecreeeen, 42,090 42,090 39,267 2,823 33,844
Employee insurance .............cccceveeevveennee.. 57,205 57,205 61,058 (3,853) 54,289
Other fringe benefits........c.ccocceevveerieennenn. 3,500 3,500 - 3,500 -
Consultants ..........cooevueeeeeeiieiiiiiieeeeeeeeenns 4,000 4,000 - 4,000 -
Travel ....ooovveeeeeeeeeeeeeeeeeeeeee e - - - - 9,582
Library books ......ccccoeovvveviieniieniiecieeennen, 28,000 28,000 28,312 (312) 27,417
Other charges.......c.ccceveveeeieerieenieeeieeeen. - - 33 (33) -
Total Instruction Regular....................... 565.136 598,848 589,014 9,834 539,587
TECHNOLOGY:
Supervisor/Director .......c.veecveeeveerveenneenns 84,440 97,440 94,140 3,300 81,140
Data processing personnel........................ 43,385 43,385 43,285 100 47,087
Career ladder .........ccccoeeveeeeveiieeeeeeee, - 3,000 3,000 - 3,000
Clerical personnel..........c.ccoeevveervienreennnen. 12,000 12,000 19,183 (7,183) 17,910
Other salaries and wages ...........cccecveennen. 147,788 147,788 151,472 (3,684) 145,173
FICA/Medicare..........coeeeveeereeeneecreenen. 19,056 19,056 22,429 (3,373) 21,149
Internet conNECtiVity ........cceceveeevveerreeennee.. 19,000 19,000 15,543 3,457 17,029
Retirement ........ccoceveeeeveeeeeeeieeeee e 32,592 32,592 30,824 1,768 26,913
Maintenance and repair — equipment........ 45,000 45,000 7,910 37,090 43,861
Travel ....oooveeeeieeeeeeeeeeeeeee e - - - - 7,837
SOftWAIE ..ovveeeveeiiieceecee e 50,000 50,000 6,586 43,414 1,549
Other contracted SEIvices ..........cccceeeveunne. 68,000 68,000 153,128 (85,128) 108,563
Other charges.........cccevcveeeveenieenieeeieeeen. 28,000 28,000 10,337 17,663 15,475
Employee insurance .............ccceeveeevveennee.. 53.693 53.693 55,650 (1,957) 53,548
Total Technology .......ccccccovveeveeivieennns 602,954 618.954 613.487 5,467 590.234
BOARD OF EDUCATION:
Board member fees...........cccoovvveeenieeennnnn. 6,850 6,850 5,700 1,150 5,700
FIC.A./Medicare.......c...cccoovuveevuveecrneannn.. 524 524 437 87 436
Professional SErvices .........cooovvvvvveeeveinnnnes 28,000 28,000 8,610 19,390 20,500
Dues and memberships.........c..ccceeeevenennn. 11,000 11,000 13,785 (2,785) 13,103
Legal Services......cooiivvrienvieenieeeeeecveeennennn 70,000 70,000 47,005 22,995 271,370
Travel co.oooooeeeeeeeeeeeeeeeeeee e - - - - 5,775
Liability inSUrance............cccoevveeeesreerveennens 31,000 31,000 28,029 2,971 26,944
Surety bonds .......ccccceeeiiieeiieiieeeiieeieee. 1,500 1,500 1,350 150 1,350
Commissions — Blount County Trustee..... 82,000 82,000 94,359 (12,359) 88,711
Workmen’s compensation insurance......... 96,000 96,000 96,253 (253) 95,345
Other charges and supplies............cceeeuen.. 16,500 16,500 9,942 6,558 67,731
Total Board of Education ....................... 343,374 343,374 305.470 37,904 596,965
(Continued)
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CITY OF ALCOA, TENNESSEE

EDUCATION FUND - SPECIAL REVENUE FUND
SCHEDULE OF EXPENDITURES —- BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2019

With Comparative Totals for the Fiscal Year Ended June 30, 2018

June 30, 2019
Actual Variance with
Amounts Final Budget
Budgeted Amounts Budgetary Positive Totals
Original Final Basis (Negative) 2018
OFFICE OF THE DIRECTOR:
Administrative Office...........cccoevvevevenne.nn. 108,517 108,517 109,217 (700) 108,217
F.ILC.A/Medicare........ccoueveveeecneeerieaneeenns 8,301 8,301 8,340 (39) 8,270
Retirement ......cccvvveviiiiiiiiiiiiiieiieiciieee, 11,351 11,351 11,905 (554) 10,244
Employee insurance.............coccveeevveeneenne 14,473 14,473 20,053 (5,580) 17,884
ComMmUNICATION .......cevveeeeeeeeeeieieeeeiieeeeenns 15,000 15,000 7,357 7,643 6,488
Travel....ooooeeeei e 3,600 3,600 4,075 (475) 4318
Office SUpPlies.....cccevverveecreeriieereeeceveenee 1,750 1,750 1,412 338 65
Other fringe benefits.........ccccocveervrerneennen. 6,000 6,000 6,000 - 3,000
Career ladder ........cooevvveeeiieciieieecieeee. - - 1,000 (1,000) 1.000
Total Office of the Director................... 168,992 168,992 169.359 (367) 159.486
OFFICE OF PRINCIPALS:
Principals ......cccovveeeeieiieiiecieeceeeee e 397,210 397,210 395,009 2,201 394,502
Assistant principals..........cccceeeeveeeviieenneenns 487,736 487,736 492,182 (4,446) 497,845
Career ladder .........cccoveveveeeeiiiiieeeeeeen, 7,500 7,500 4,500 3,000 4,500
SECTELATIES wvvvvvieeeieiieeieeeeeeeeeeeeeee e 158,650 158,650 164,171 (5,521) 157,327
Clerical personnel...........ccceevveenieenieeenee. 104,230 104,230 93,563 10,667 93,332
F.ILC.A/Medicare........ccoueeeverecneeerieaneeenns 88,382 88,382 78,758 9,624 79,086
Retirement .........ccceeeeveeeeneeerieeiie e 119,114 119,114 119,717 (603) 109,078
Employee insurance.............ccecuveeeveeeneennne 164,882 164,882 177,231 (12,349) 162,078
CommunicationS.......cccuveeeeeeeeivuveeeeeeeeennns 31,000 31,000 27,726 3,274 26,614
Travel..oooeeeei e - - 20 (20) 6.864
Total Office of Principals ...........c.......... 1,558,704 1,558,704 1.552.877 5.827 1,531,226
FISCAL SERVICES:
DATECHOT ...t 48,848 48,848 48,698 150 48,698
SECIEtari€s .....cvvvveeeeeeeeeeeeeeeeieee e 43,345 43,345 43,004 341 43,245
F.ILC.A/Medicare........ccooueveverecneeerieaneeenns 7,053 7,053 3,643 3,410 3,625
ReEtirement .........ccceeveveeeeueeerieeeiee e 7,039 7,039 8,292 (1,253) 8,299
Employee insurance............cccccveeeveeeneennne 12,239 12,239 14,262 (2,023) 15,887
Travel.....ooooeeeeeeeeeeee e - - - - 1,212
Office SUpplies......ccevvevvreceriecrieeereeecireennee 5,500 5,500 8,704 (3,204) 10,368
Other charges.........ccooeveeveeviieeeeiecreeee 68,000 52,788 21,363 31,425 40,366
Administration equipment ........................ 3,000 3,000 - 3,000 1,231
Total Fiscal Services........cccceevveevvrennnnn. 195,024 179.812 147,966 31,846 172,931
HUMAN SERVICES:
SECTELATIES ...veveeveeereeeeveeeeeeeeve e 138,248 138,248 134,306 3,942 134,162
FIC.A./Medicare........cccoeuveeeueeeceeecnnnnn. 10,576 10,576 9,933 643 9,956
Retirement .........ccceeeeveeeeneeerieeiie e 22,451 22,451 25,744 (3,293) 25,706
Employee insurance..............cccceeeeveeeneenne 12,097 12,097 13,508 (1,411) 13,040
Travel......oooeeeeiiieeee e - - - - 2.537
Total Human Services 183,372 183,372 183.491 (119) 185,401

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

EDUCATION FUND - SPECIAL REVENUE FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)

For the Fiscal Year Ended June 30, 2019

With Comparative Totals for the Fiscal Year Ended June 30, 2018

OPERATION OF PLANT:

Custodial personnel ....
F.I.C.A/Medicare........
Retirement ..................
Employee insurance....
Contractual services....
Electricity ........cceue..n.
Natural gas..................
Water and sewer .........
Other supplies.............
Other charges..............
Rentals......c.ccccvvenennee.
Custodial supplies.......

Building and contents insurance............

Disposable fees...........
Equipment ..................

Total Operation of Plant.....................

MAINTENANCE OF PLANT:
Maintenance personnel...........c...ceeene...

F.I.C.A./Medicare.......
Retirement ..................
Employee insurance....
Contractual services....
Machinery parts..........

Building maintenance and repairs .........
Equipment maintenance and repairs......

Supplies and materials

Other charges..............
Equipment ..................

Total Maintenance of Plant.................

TRANSPORTATION:

Bus Drivers.................
F.I.C.A/Medicare........
Retirement ..................
Employee insurance....
Gasoline and diesel.....
Tires and tubes............
Vehicle parts...............
Other charges..............

Contracts with private agencies.............
Vehicle maintenance and repair.............

Total Transportation

June 30, 2019
Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2018
273,708 273,708 280,792 (7,084) 242,133
20,939 20,939 19,915 1,024 17,506
44,450 44,450 37,486 6,964 34,155
70,948 70,948 64,730 6,218 69,577
200,000 200,000 188,830 11,170 188,599
650,000 650,000 713,963 (63,963) 713,554
100,000 100,000 60,693 39,307 102,504
100,000 100,000 119,458 (19,458) 121,610
10,000 10,000 1,339 8,661 1,517
20,000 20,000 10,560 9,440 12,292
6,500 6,500 13,704 (7,204) 16,656
70,000 70,000 48,462 21,538 42911
127,000 127,000 109,891 17,109 113,220
11,000 11,000 7,683 3,317 7,327
4.000 4,000 579 3421 -
1,708,545 1,708,545 1.678.085 30,460 1.683.561
274,229 274,229 370,273 (96,044) 269,072
20,978 20,978 27,169 (6,191) 19,567
44,535 44,535 31,932 12,603 83,902
51,949 51,949 60,176 (8,227) 59,805
195,000 195,000 116,936 78,064 321,360
4,000 4,000 - 4,000 -
75,000 105,000 102,405 2,595 170,469
60,000 175,000 163,879 11,121 86,131
22,500 22,500 5,731 16,769 8,425
44,100 44,100 30,172 13,928 43,094
4,000 4,000 17,608 (13.608) -
796,291 941,291 926,281 15,010 1,061,825
16,292 16,292 3,508 12,784 16,292
1,246 1,246 292 954 1,246
2,646 2,646 762 1,884 2,646
- - 1,358 (1,358) -
3,000 3,000 80 2,920 -
2,000 2,000 1,756 244 879
2,500 2,500 8,327 (5,827) 5,025
5,000 5,000 3,997 1,003 3,702
290,000 290,000 257,652 32,348 272,696
4.000 4,000 2,183 1.817 43
326,684 326,684 279.915 46,769 302.529

(Continued)
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CITY OF ALCOA, TENNESSEE
EDUCATION FUND - SPECIAL REVENUE FUND
SCHEDULE OF EXPENDITURES — BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

June 30,2019
Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2018
FOOD SERVICES:
In-service staff development.................. 500 500 601 (101) -
Office SupplieS.......covveevveeereeeriecreeennenn 150 150 - 150 1.036
Total Food Services 650 650 601 49 1,036
FAMILY RESOURCE CENTER:
Supervisor/Director ........cvvevveerieeeeeenns 50,498 50,498 50,198 300 49,291
F.IC.A./Medicare........c..ccevreereervernnnne. 3,863 3,863 3,394 469 3,393
Retirement ..........cccoeoeveeveeieeeeeeneeeenne. 5,282 5,282 5,251 31 4,476
Travel. ..o 1,000 1,000 307 693 95
Other charges........cocoveeeeevveeecieenieeeneenn 2,975 2,975 1,399 1,576 1,578
Employee insurance............ccccccveeveenee. 14,782 14,782 16,082 (1,300) 13,954
Total Family Resource Center ............. 78,400 78,400 76,631 1,769 72,787
LOTTERY PRE-K FUNDS:
Teacher salaries ..........cceeevveeeieeiveeennnn. 123,450 138,450 139,482 (1,032) 121,716
Education assistants...............ccceveeeennee... 41,899 41,899 50,260 (8,361) 42,032
F.IC.A./Medicare........c..ccevreereervernnnne. 12,650 12,650 13,615 (965) 11,788
Retirement ........coevveeeeeevreecreereere e 19,717 19,717 22,445 (2,728) 16,531
Employee insurance............coecveevenennee. 44,483 44,483 30,383 14,100 42,327
Equipment...........ccceeveirienieneeeeeee - - - - 7,860
Instructional supplies.........cccecverveenennne 1,500 7,500 11,257 (3,757) 2,055
In-service staff development.................. - - 960 (960) -
Total Lottery Pre-K Funds.................. 243,699 264,699 268,402 (3.703) 244.309
CAPITAL OUTLAY:
Equipment and other............c.ccoeurenenne. 20,000 20,000 - 20,000 207,671
TOTAL EXPENDITURES.............. $21,087,500 $21.418,000  $21.129,027 $§ 288,973 $21,117,251
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DEBT SERVICE FUND

The Debt Service Fund 1s used to account for the accumulation of resources for, and the
payment of, general long-term debt not being accounted for in the enterprise funds. The

Debt Service Fund is presented as a major fund in the basic financial statements.
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Revenues

Interest income

Expenditures:

CITY OF ALCOA, TENNESSEE

DEBT SERVICE FUND (MAJOR FUND)

SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

For the Fiscal Year Ended June 30, 2019

With Comparative Totals for the Fiscal Year Ended June 30, 2018

Bond/capital outlay note redemptions.......

Interest charges

Total Expenditures

Excess (Deficiency) of Revenues Over

Expenditures

Other Financing Sources (Uses):

Operating transfers — In:
General Fund

Excess of Revenues and Other Sources
Over Expenditures and Other Uses...........

Fund Balance at Beginning of Year............

Fund Balance at End of Year

June 30,2019
Actual Variance with
Amounts  Final Budget
Budgeted Amounts (Budgetary Positive Totals
Original Final Basis) (Negative) 2018
$ - $ - $ 167.135 $ 167.135 $ 142210
3,215,000 3,215,000 3,215,000 - 3,125,000
2,248,871 2,248,871 2,248,871 - 2,095,576
5.463.871 5.463.871 5.463.871 - 5,220,576
(5,463.871) (5,463.871) (5.296.,736) 167,135 (5,078,366)
5,500,000 5,500,000 5,500,000 - 5,500,000
36,129 36,129 203,264 167,135 421,634
1,181,483 1,181,483 1,181,483 - 759,849
$ 1,217.612 $ 1,217,612  $ 1,384,747 § 167,135  $ 1,181,483

See accompanying independent auditors’ report and notes.

168



This page intentionally left blank.



NON - MAJOR OTHER GOVERNMENTAL FUNDS

SPECIAL REVENUE FUNDS

Special Revenue Funds are used to account for the proceeds of specific revenue sources
(other than expendable trusts or capital projects) that are legally restricted to
expenditures for specific purposes.

State Street Aid Fund — The State Street Aid Fund is used to account for the State gasoline tax. Proceeds of this tax must
be expended for the improvement and maintenance of City streets.

Federal Projects Fund — The Federal Projects Fund is used to account for restricted federal revenues which must be
expended on specific education programs.

Extended Day Program — The Extended Day Program Fund is used to account for the revenues (primarily fees) and
expenditures of the before — and — after school program at the elementary school.

Alcoa City Schools Cafeteria Fund — The Alcoa City Schools Cafeteria Fund is used to account for the operations of all
cafeterias in the Alcoa City School System. Revenues are provided primarily by the sale of meals (breakfasts, lunches, and
a la carte items) and reimbursements from the United States Department of Agriculture (USDA).

Drug Fund — The Drug Fund is used to account for revenues (primarily drug related fines) which must be expended on
drug enforcement operations of the City.

Commercial Motor Vehicle Fine Fund — The Commercial Motor Vehicle Fund is used to account for commercial motor
vehicle fines and related expenditures.
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CITY OF ALCOA, TENNESSEE
STATE STREET AID - NON-MAJOR GOVERNMENTAL SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

June 30, 2019
Actual Variance with
Original and Amounts Final Budget
Final Budgeted Budgetary Positive Totals
Amounts Basis (Negative) 2018
Revenues:
State gasoline taX ...........ccceeuene. $ 280,500 $ 296,719 $ 16,219 $ 283,329
Sale of equipment ....................... - 8,075 8,075 -
Investment income...................... - 7,692 7,692 2,693
Total Revenues ..........cccceeuee. 280,500 312.486 31.986 286,022
Expenditures:
Streets:
Resurfacing/striping.................. 275,000 227,712 47,288 223,498
Traffic signal maintenance........ 22,500 18,293 4,207 145
Other equipment and
vehicles ....oooveieoeiiieee 10,600 3,299 7,301 2,386
Snow removal ..........cccveennen. 15.000 - 15.000 4,126
Total Expenditures.................. 323,100 249.304 73,796 230,155
Excess (Deficiency) of Revenues
Over Expenditures ..................... (42,600) 63,182 105,782 55,867
Fund Balance at
Beginning of Year...........cc......... 824,409 824,409 - 768,542
Fund Balance at End of Year..... $ 781,809 § 887,591 $ 105,782 $ 824409

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

FEDERAL PROJECTS FUND — NON-MAJOR GOVERNMENTAL SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

For the Fiscal Year Ended June 30, 2019

With Comparative Totals for the Fiscal Year Ended June 30, 2018

Revenues:
Monies received through the State of
Tennessee......ccoevevvveveiiiieecciiccnieene.

Expenditures:
Salaries and related costs .........c..cc........
Staff development and travel ................
Contracted Services ........ceceevereerueenncnns
Materials and supplies..........ccecereeneenns
Equipment.........c.cocoevieeiivieeiieiieieenns
Evaluation and testing..............cccccveneenn.
Other charges ........cccoceevveeveieeenieeieeinns

Total Expenditures..........ccceevveenennen.

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2018
$ 888,041 $ 843,249 $  (44,792) $ 947.540
701,377 668,018 33,359 591,078
44,568 41,816 2,752 99,171
34,950 34,929 21 70,660
70,826 42,678 28,148 115,897
23,785 51,967 (28,182) 70,214
3,841 3,841 - -
8,694 - 8.694 520
888,041 843,249 44,792 947,540

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
CARL PERKINS PROJECT #19-01
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2018
Revenues:
Monies received through the State of 17,792 $ 59338 $ 41,546 $ 70977
TENNESSEE ...convveeueiiiieerieeeecriie e
Expenditures:
Equipment .........ccccoveiininieieeee 7,285 48,831 (41,546) 56,557
Staff development and travel................. 10,507 10,507 - 14,420
Total Expenditures ..........cccceceevuenee. 17,792 $ 59338 41,54 $ 70977

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
TITLE I CARRY OVER PROJECT #18-01
SCHEDULE OF REVENUES AND EXPENDITURES —- BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2018
Revenues:
Monies received through the State of
TeNNESSEE ...eonvveeniiieieeriiee e $ 27,528 $ 19434 $  (8.094) A
Expenditures:
Salaries and related costs.............c....... 19,528 15,024 4,504
Staff development and travel............... 2,000 1,952 48
Materials and supplies.........c.ceeveenee. 6,000 2,458 3,542
Total Expenditures ..........cccceevvveennennn $ 27,528 $ 19434 $ 8,094 h) -

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
NCLB TITLE I PROJECT #19-01
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2018
Revenues:
Monies received through the State of
TeNNESSEE ....vvevnvreerierieeeiie e $ 330,134 10,812 $ (19,322 $ 315.693
Expenditures:
Salaries and related costs .................... 303,440 297,774 5,666 258,209
Equipment........ccccocveveieenienniieeieeeenn 1,500 - 1,500 9,847
Materials and supplies........c.ccccevennen.. 10,500 5,563 4,937 6,445
Staff development and travel .............. 6,000 7,475 (1,475) 40,672
Other charges .........cceeceevveeeeencieeennenne 8,694 - 8,694 520
Total Expenditures ..........ccceeevveennennne $ 330,134 $ 310,812 $ 19,322 $ 315,693

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
TITLE IV PROJECT #19-01
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2018
Revenues:
Monies received through the State of
Tennessee.......ccoeevveeveneeneenreeneenennne. h 3.841 h 3.841 h - $ -
Expenditures:
Evaluation and testing...................... $ 3841 $ 3841 h - $ -

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
IDEA DISCRETIONARY GRANT #19-01
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2018
Revenues:
Monies received through the State of
Tennessee.......ccoeevveeveneeneenreeneenennne. $ 17,268 11,2 $ (6,005 $ 33,628
Expenditures:
Materials and supplies...........ccceeueenee. 17,268 11,263 6,005 24,569
Staff development and travel .............. - - - 9,059
Total Expenditures ..........ccceeevveennenne $ 17,268 $ 11,263 $ 6,005 $ 33,628

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
READ TO BE READY #19-01
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2018
Revenues:
Monies received through the State of
Tennessee.......ccoeevveeveneeneenreeneenennne. $ 30480 $ 29,998 $ (482) $ 64,940
Expenditures:
Salaries and related costs .................... 22,403 22,403 - -
Materials and supplies..........c.ccvenen.. 8,077 7,595 482 64,940
Total Expenditures ..........ccceeevveennenne $ 30480 $ 29,998 h) 482 $ 64940

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
TITLE II (PART A) TRAINING #19-01

SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL

For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2018
Revenues:
Monies received through the State of
TeNNESSEe.....cververeieieeeecieicieeeieeeeae $ 53,231 $ 49,323 $ (3,908) $ 67.884
Expenditures:
Staff development and travel ............... 23,561 19,653 3,908 32,680
Materials and supplies .........c.ccceeueeneee. - - - 21
Salaries and related costs..................... 29,670 29,670 - 35,183
Total Expenditures...........cccoeveevennen. $ 53231 $ 49323 $ 3,908 $ 67.884

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
IDEA PRESCHOOL PROJECT #19-01
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2018
Revenues:
Monies received through the State of
TeNNESSEE ....vvevnveierieriieeiie e $ 10,758 h 5.994 $ (4,764) S 11,777
Expenditures:
Materials and supplies.........c.ccceeuvenn.e. $ 10,758 $ 5,994 S (4,764) $ 11,777

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
IDEA (PART B) PROJECT #19-01
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2018
Revenues:
Monies received through the State of
TennesSee. ....c.eevuveevveeriieniieniieeieeene $ 397,009 $ 353,246 $ (43,763) $ 382,641
Expenditures:
Salaries and related costs....................... 326,336 303,147 23,189 297,686
Materials and supplies .........ccceecveennennen. 18,223 9,805 9,418 8,145
Contracted SEIrviCeS.........ceevvvvvvvrrreeennn. 34,950 34,929 21 70,660
Equipment........ccccoevveeiiiineeeciieeieee, 15,000 3,136 11,864 3,810
Staff development and travel ................ 2,500 2,229 271 2,340
Total Expenditures .......cccceeeerueenneene $ 397,009 $ 353,246 $ 43,763 $ 382,641

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

CAFETERIA FUND — NON-MAJOR GOVERNMENTAL SPECIAL REVENUE FUND

SCHEDULE OF REVENUES, EXPENDITURES, AND

CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

For the Fiscal Year Ended June 30, 2019

With Comparative Totals for the Fiscal Year Ended June 30, 2018
June 30, 2019
Actual Variance With
Amounts Final Budget -
Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2018
Revenues:
Lunch and breakfast payments -
children ..o $ 240,850 $ 240,850 $ 239,379 $ (1,471 $ 226,104
Lunch and breakfast payments -
adults ...coveiii 13,000 13,000 6,900 (6,100) 12,738
USDA reimbursements ...................... 665,000 665,000 641,714 (23,286) 574,105
Milk sales....c.ccoererenenenenenecenene, 1,000 1,000 611 (389) 754
A la carte and other income ............... 144,150 144,150 123.952 (20,198) 124,488
Total Revenues........ccccoeceeveeneennnes 1.064.000 1.064.000 1.012.556 (51.,444) 938.189
Expenditures:
Food ..o, 465,000 465,000 492,794 (27,794) 487,887
Labor....ccceoiivininininiiceccc e 485,000 485,000 465,560 19,440 428,399
Transportation..........ccecceeeeeereeeneeennnne. 4,000 4,000 3,937 63 3,315
Ice cream and other expenses............. 110,000 110,000 16,180 93.820 12.362
Total Expenditures............ccoeuvenenn. 1,064,000 1,064,000 978.471 85,529 931,963
Excess of Revenues Over
Expenditures .........ccoeeveveiieecieenieennen. - - 34,085 34,085 6,226
Fund Balance at Beginning of Year..... 75,009 75,009 75,009 - 68,783
Fund Balance at End of Year............ $ 75,009 $ 75,009 $ 109.094 $ 34,085 $ 75,009

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

EXTENDED DAY PROGRAM - NON-MAJOR GOVERNMENTAL SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES, AND

CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

For the Fiscal Year Ended June 30, 2019

With Comparative Totals for the Fiscal Year Ended June 30, 2018

June 30,2019
Actual Variance with
Original & Final  Amounts Final Budget
Budgeted Budgetary Positive Totals
Amounts Basis (Negative) 2018
Revenues:
FeeS.uiiiiiiiiieeeeceeeeee e $ 253,000 $ 271,629 $ 18,629 $ 275,473
Interest iNCOME.........ccceeevveecreerreeenennns - 2,503 2,503 -
Total Revenues .........cccceeevveeeeennee. 253,000 274,132 21,132 275.473
Expenditures:
Salaries......ccoecvrererieieee e 172,527 148,563 23,964 132,593
Fringe benefits ........ccocevevvevivecieeinnne. 33,018 24,182 8,836 22,891
Supplies and food.........ceeevvrverennnnnne. 20,000 9,418 10,582 10,675
Other charges.......cccccvevevieeveeiveenneenns 27,455 21,176 6,279 25,378
Total Expenditures............cccevenn.e. 253,000 203,339 49,661 191,537
Excess of Revenues
Over Expenditures ..........c.ccoeeuveennenn. - 70,793 70,793 83,936
Fund Balance at Beginning of Year..... 333.812 333.812 - 249.876
Fund Balance at End of Year............ $ 333812 $ 404,605 $ 70793 $ 333812

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
DRUG CONTROL FUND — NON-MAJOR GOVERNMENTAL SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

June 30, 2019
Actual Variance with
Original & Final  Amounts Final Budget
Budgeted Budgetary Positive Totals
Amounts Basis (Negative) 2018
Revenues:
Fines and forfeits:
DVD SalES ...cvvnveviniiereiiiieeeieieeeve $ - $ 90 $ 90 $ 540
Interest.....coovvveeeieiieieeeeeeeeeeeeeee, - 1,090 1,090 41
Drug Control and seizure ................... 36,470 34,669 (1,801) 114,982
Total Revenues.........c.cceeceeveeneennene 36.470 35.849 (621) 115,563
Expenditures:
Capital outlay .......ccevvevivecenieeieeee 10,000 4,144 5,856 -
Excess (Deficiency) of Revenues
Over Expenditures..........cccccevveevernennne. 26,470 31,705 5,235 115,563
Fund Balance at Beginning of Year....... 126,964 126,964 - 11,401
Fund Balance at End of Year .............. $ 153,434 $ 158,669 $ 5235 $ 126,964

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
COMMERCIAL MOTOR VEHICLES FINES FUND
NON-MAJOR GOVERNMENTAL SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

June 30,2019
Actual Variance with
Original & Final  Amounts Final Budget
Budgeted Budgetary Positive Totals
Amounts Basis (Negative) 2018
Revenues:
FINES ..coviiviiieieeeeeeeeeeeeeeee e $ - $ 785 $ 785 $ 1,947
Interest Income..........cceeevvveueeennenn. - 44 44 -
Total Revenues..........ccocveeveennenne. - 829 829 1,947
Expenditures.............c.ccccceevveeeneennne. - - - -
Excess of Revenues Over
Expenditures ........cccceveveeecvienieennennns - 829 829 1,947
Fund Balance at Beginning of Year... 4,668 4,668 - 2,721
Fund Balance at End of Year.......... $ 4,668 $ 5,497 $ 829 $ 4,668

See accompanying independent auditors’ report and notes.
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CAPITAL PROJECT FUNDS

Capital Project Funds are used to account for the acquisition and construction of major
capital facilities and equipment and for public works improvement projects other than
those financed by proprietary funds.

Capital Projects Fund —The Capital Projects Fund is used to account for the acquisition of equipment.

Equipment Replacement Fund — The Equipment Replacement Fund is used to account for the acquisition of equipment.
Home Grant Program Fund — The Home Grant Program Fund is used to account for improvements for low income residents.
Landscaping Fund — The Landscaping Fund is used to account for improvements to landscaping areas of the city.

General Obligation Public Works Fund — The General Obligation Public Works Fund is used to account for public
works construction and improvements.

Legacy Fund — The Legacy Fund is used to account for expenditures incurred in the renovation of schools within the
Alcoa City School system.

West Plant Construction Fund — The West Plant Construction Fund is used to account for funding sources, including
bond proceeds, Tennessee Department of Transportation grants and General Fund appropriation and associated
expenditures incurred in conjunction with infrastructure construction relating to the West Plant re-development project.

Alcoa High School Construction Fund and Alcoa Intermediate School Construction Fund — The Alcoa High School
Construction Fund and the Alcoa Intermediate School Construction Fund are used to account for expenditures incurred
for the construction of new schools.
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Revenues:
Intergovernmental .............c..c......

Expenditures:
Capital outlay ........cccveeeveerveennnnns
Professional fees and consulting ..
Total Expenditures ....................
Net Change in Fund Balance..........
Fund Balance, July 1%...................

Fund Balance (Deficit), June 30™"

CITY OF ALCOA, TENNESSEE
CAPITAL PROJECTS FUND
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

Original
& Final
Budgeted
Amounts

......... $ 312,240

......... 312,240

......... 312,240

......... 66,178

See accompanying independent auditors’ report and notes.
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Actual Variance With
Amounts Final Budget -
(Budgetary Positive
Basis) (Negative)
$ 237,192 $ (75.048)
309,162 3,078
309.162 3.078
(71,970) (71,970)
66,178 -
$ (5,792) $ (71,970)

Total
2018

§ 181,190

151,745
14,185

165,930

15,260

50,918

§ 66178



Revenues:

CITY OF ALCOA, TENNESSEE
EQUIPMENT REPLACEMENT FUND
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

Interest of investments................cccceeeeenneee..

Expenditures:

Public works

Capital Outlay......ccceeveeveeieiieieieeeee,
Total Expenditures.........c.ccceeevvvevenvrennnnne.

Net Change in Fund Balance Before
Other Financing Sources (Uses) .................

Other Financing Sources (Uses):
Bond Proceeds .......ccccoovveevieiciienieiiiieeee
Bond Premium........ccocceevveeiieiinienieeieee

Transfer in....

Total Other Financing Sources (Uses).....

Net Change in Fund Balance ........................

Fund Balance,

Fund Balance, June 30t

July 150 e

Original Actual Variance With
& Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2018
$ - $ 3.064 $ 3.064 $ 419
- 22,549 (22,549) -
1,296,500 1,120,963 175,537 688,834
1,296,500 1,143,512 152,988 688,834
(1,296,500) (1,140.448) 156,052 (688.415)
- - - 1,630,000
- - - 15,740
96.500 96.500 - 200,000
96.500 96.500 - 1,845,740
(1,200,000) (1,043,948) 156,052 1,157,325
1,460,714 1,460,714 - 303,389
$ 260,714 § 416,766 $§ 156,052 $ 1.460.714

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
HOME GRANT PROGRAM FUND
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

Original Actual Variance With
& Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2018
Revenues:

State Grant (THDA) ........ocoovveveverriennnn. $ - $ - $ - $ -
Expenditures:

Home Improvements.............cceeeveeeenne - - - -
Net Change in Fund Balance................... - - - -
Fund Balance, July 15 ...........c.ccoovennnnnn 1,039 1,039 - 1,039
Fund Balance, June 30'...........ccccereueuene $ 1,039 $ 1,039 s - $ 1039

See accompanying independent auditors’ report and notes.
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Revenues:

Charges for services.......
Interest earned................
Total Revenues ...........

Expenditures:

Landscaping projects .....
Sidewalk projects...........
Greenway projects.........

Total Expenditures......

Net Change in Fund Balance ...................

Fund Balance, July 1%......

Fund Balance, June 30t

CITY OF ALCOA, TENNESSEE
LANDSCAPING FUND
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

See accompanying independent auditors’ report and notes.
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Original Actual Variance With
& Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2018
........................ $ 15,000 $ 13,729 $ (1,271) $ 17,337
........................ - 774 774 245
........................ 15,000 14,503 (497) 17,582
........................ 27,000 - 27,000 190
........................ 20,000 - 20,000 -
........................ 23,000 - 23,000 -
........................ 70,000 - 70,000 190
(55,000) 14,503 69,503 17,392
........................ 82,581 82,581 - 65,189
........................ $ 27,581 $ 97.084 $ 69,503 $ 82,581



CITY OF ALCOA, TENNESSEE
GENERAL OBLIGATION PUBLIC WORKS CONSTRUCTION
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGE IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

Original Actual Variance With
& Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2018
Revenues:
State Grant .........ccceveverereneeienenennene $ 3,254,399 $ 284,648 $(2,969,751) $ 71312
Interest iNCOME........ccvervierereeeeieeeieeene - 4,534 4,534 3,169
Total Revenue ........ccocevveveveeenenennee. 3.254.399 289,182 (2.965,217) 74.481
Expenditures:
Public WOrks.......cccceviiiiiiiiieece - 79,053 (79,053) -
Capital Outlay .......ccocceveviriiieieene, 4.894.411 547,171 4.347.240 618.981
Total expenditures.........c.ccccveeeuennnne. 4.894.411 626,224 4,268,187 618.981
Net Change in Fund Balance Before
Other Financing Sources (Uses)............ (1,640.012) (337.042) 1,302,970 (544.,500)
Other Financing Sources:

Transfer from General Fund ............... - 250,000 250,000 -
Construction Fund...........ccccveenennee. - - - 460,000
Total Other Financing Sources......... - 250,000 250,000 460,000

Net Change in Fund Balance .................. (1,640,012) (87,042) 1,552,970 (84,500)
Fund Balance, July 1%........cccccooiiin 1,197.415 1,197.415 - 1,281,915
Fund Balance, June 30" ....................... $ (442,597) $ 1110373 $ 1,552,970 1,197.41

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
LEGACY FUND
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

June 30, 2019
Actual Variance with
Original & Final  Amounts Final Budget
Budgeted Budgetary Positive Totals
Amounts Basis (Negative) 2018
REVENUES:

DONALIONS .....covvvevieirereiiiereeeeeveennas $ 22790 $ 22790 $ - $§ 28710
EXPENDITURES:

Capital projects.......ccceevveeceercveennnenns 87,454 87,454 - 66,338
Net Change in Fund Balance.............. (64,664) (64,664) - (37,628)
Fund Balance, July 1%.........c..coc........ 97,661 97,661 - 135,289
Fund Balance, June 30™................... S 32.997 $ 32,997 $ - $ 97,661

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
WEST PLANT CONSTRUCTION FUND
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGE IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

June 30,2019
Actual Variance with
Original & Amounts Final Budget
Budgeted Budgetary Positive Totals
Amounts Basis (Negative) 2018
REVENUES:
State grants.......cccceeeverereneseeieneenn. $ 9,281,026 $ 68  $(9,280,958) $ 2,765,607
Interest iNCOME .......cceevvvreeereeereeesieens - 4,596 4,596 3,889
Total Revenues.........cceceevvereveveenen. 9,281,026 4,664 (9.276,362) 2,769,496
EXPENDITURES:
Public WOIKS.....ccvvveeevieecieeeeeiieeee - 298,087 (298,087) -
Capital Outlay ......ccoceevveeiveiiieenen 19,996,634 757,716 19,238,918 9.910,180
Total expenditures...........ccocuverueneene 19,996,634 1,055,803 18,940,831 9.910,180
Net Change in Fund Balance Before
Other Financing Sources (Uses)......... (10,715,608) (1,051,139) 9,664,469 (7,140,684)
Other Financing Sources (Uses):
Bond Proceeds.........coooovuvveeiiiiiinnnnn. - - - 5,285,000
Bond Premium ...............coeveveennen... - - - 51,035
Underwriter’s discount..................... - - - (40,055)
Cost of Issuance ..........cceevveeveeeennne - - - (49,009)
Transfer in:
Construction Fund............c.c.o........ - - - (460,000)
Total Other Financing Sources
(USES) cevveenrieeieeeiieeieeeieeerreeine e - - - 4,786,971
Net Change in Fund Balance................ (10,715,608) (1,051,139) 9,664,469 (2,353,713)
Fund Balance, July 1% ..........cccoevenenee. 8,477,332 8,477,332 - 10,831,045
Fund Balance, June 30™..................... 2,238.2 426.1 $ 9.664469 $ 8.477,332

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
ALCOA HIGH SCHOOL CONSTRUCTION FUND
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGE IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

June 30,2019
Actual Variance with
Amounts Final Budget
Budgeted Amounts Budgetary Positive Totals
Original Final Basis (Negative) 2018
REVENUES:
Investment iNCOME .............cocoverenee. $ - 8 -3 - 8 - $ -
EXPENDITURES:
High School Project.......ccccceevveirnnenne - - - - -
Net Change in Fund Balance Before
Other Financing Sources (Uses) ....... - - - - -
Other Financing Sources:
Transfer to AIS Construction ............ (195) (195) (195) -
Net Change in Fund Balance............... (195) (195) (195) - -
Fund Balance, July 1%...........c.coeenen 195 195 195 - 195
Fund Balance, June 30™.................... $ - S - 8 - S - $§ 195

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
ALCOA INTERMEDIATE SCHOOL (AIS) CONSTRUCTION FUND
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGE IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

June 30, 2019
Budgeted Amounts Actual Variance with
Amounts Final Budget
Budgetary Positive Totals
Original Final Basis (Negative) 2018
REVENUES:
Investment income ...............ccevevenene.. $ - 3 - 3 - 8 - 3
EXPENDITURES:
Construction Project.........ccccveuvennenne. 1,155,000 1,092,323 1,092,323 -
Net Change in Fund Balance Before
Other Financing Sources (Uses)......... (1,155,000) (1,092,323) (1,092,323) -
Other Financing Sources (Uses):
Transfer from other funds ................ 1,155,000 1.092.519 1.092.519 -
Net change in fund balance.................. - 196 196 -
Fund Balance, July 1% ...........ccoevernn. - - - -
Fund Balance, June 30™ .................... $ - $ 196 $ 196 S - 3

See accompanying independent auditors’ report and notes.
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ENTERPRISE FUNDS

Enterprise Funds are used to account for operations that are financed and operated in a
manner similar to private business enterprise, where the intent is that costs of providing
goods or services to the general public on a continuing basis be financed or recovered
primarily through user charges.

Stormwater Utility Fund — The Stormwater Utility Fund is used to account for the operations of the City’s stormwater systems
and is presented as a major fund in the basic financial statements.

Water and Sewer Utility Fund — The Water and Sewer Utility Fund is used to account for the operation of the City’s water
and sewer system. The Water and Sewer Utility Fund is presented as a major fund in the basic financial statements.

Electric Utility Fund — The Electric Department Fund is used to account for the operation of the City’s electric system. The
Electric Utility Fund is presented as a major fund in the basic financial statements.

Landfill Fund — The Landfill Fund is used to account for the operation by the City of the Blount County Landfill. The Landfill
Fund is presented as a major fund in the basic financial statements.
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CITY OF ALCOA, TENNESSEE

STORMWATER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF ASSETS, LIABILITIES AND NET POSITION
June 30, 2019

With Comparative Totals at June 30, 2018

ASSETS:
Current Assets:

Equity in pooled cash.........ccccceeviieeciiiniieeie e
Accounts 1€CeIVADIE ..........coivviiiiiiiiieeeeeee e
Total Current ASSELS .....uevveeeeeieeieeeeeeeeeeeeeee e eeeiarreeeeeeens

Non-depreciable Capital Assets:

Construction-iN-Progress .........ccverveerveerueeeereesseeseessesneeneens

Depreciable Capital Assets:

Structures, improvements and equipment.............cceeceveeevenn.
Less: Allowance for depreciation ............ccecceeeveevereeesvennenne
Total Net Capital ASSEtS ....c.cccveeeeriieriieieeie e e

TOTAL ASSETS ...t

DEFERRED OUTFLOWS OF RESOURCES

Pension deferralS..........ooouvieeeveieeciieeeeeeeee e

LIABILITIES:
Current Liabilities:

Accounts payable........ccoocviecieeiiieiiieee e
AcCTUEd SAlATIES....cuveeeevieiiieeiee ettt
Compensated abDSENCES ........ccvvevireieriieiieieereeie e e

Total Current Liabilities.........ccoecverieeiirierieeiieieeie e

Long-Term Liabilities:

Net pension Hability.......ccccuvercveiriiiiieeciieceee e,
Other post-employment benefit liability ...........cccevevvrenennee.
Total Long-Term Liabilities ..........ccocveevevierienierienieene

TOTAL LIABILITIES ..ot

DEFERRED INFLOWS OF RESOURCES

Pension deferralS..........vvevieiieeiiieeiiieiieeceee e

NET POSITION:

UNTeStricted. .. cuevveruiriinirieienteiesceteeeee e
Net investment in capital assets .......cccevveevveerireveeecveeneeene,

TOTAL NET POSITION.........cccoociiiiiiiiiininecececrceeie s

See accompanying independent auditors’ report and notes.
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Business Type Activities

2019

$ 828,005
112,083
940,148

2,044,051
(632.393)
1,411,658

2,351,806

153,613

14,419
19,544
40,844

74.807

129,639
208,562
338201

413,008

24,507

656,246
1,411,658

$ 2,067,904

2018

$ 709,730
108,869
818.599

29,988

884,596
(521.907)
362.689

1,211,276

164,888

21,722
19,370

40,542

81,634

164,349
211,630
375.979

457,613

16,131

509,743
392,677

§ 902,420



CITY OF ALCOA, TENNESSEE
STORMWATER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

Business Type Activities

2019 2018
Operating Revenue:
Residential SALES ......cceivviiiiieiiciieieeeeece et $ 216,440 $ 213,662
Commercial/Industrial sales ..........ccccovvierieniineiiieinieeceee 1,102,230 1,090,801
Total Operating ReVenue..........c.ccccveevveeiiieieeeiieenie e 1,318,670 1,304,463
Operating Expenses:
Administrative and general ..........ccoceeierieriieie e, 370,400 345,642
Operations and MAINIENANCE........cc.eerveeerrrerireerreeerieeeireesreenaeens 664,697 551,467
Street Cleaning ......iecveecie e eie et e 122,065 105,219
Total Operating Expenses Before Depreciation ...................... 1,157,162 1,002,328
Operating Income (Loss) Before Depreciation
and Other INCOME .........ooeevviiiieiee e 161,508 302,135
DePreCIation ..c..veeieiieeeiieiiieeie et eee e eee ettt be e e et e e (110,486) (75.763)
Operating INCOME .......occvevieiiieiierie et 51,022 226,372
Other Income:
INtEreSt INCOME ... e 6,545 2,356
TIML GIantS.....ccueeeieeeiieerieeeiieereesteesteeteeenteeeseeeesneessseesseenneas 100 -
Total Other INCOME .......coceeiiiiiiiiiiiieee e 6.645 2,356
Income before transfers...........ocevvevieciircieeieeieeee e 57,667 228,728
Transfer of capital aSSEtS ......c.ccvvervieeriieeiiieiiie e 1,107,817 -
Change in NEt POSILION .....veeevieriieeiierieeeieeerieeeieeesieeereesreessaeeenes 1,165,484 228,728
Net Position at Beginning of Year, as previously reported ........... 902,420 952,437
Prior Period Adjustment (NOte 20)........ccccvereuieeieeeciieniieeniieeneeeens - (278,745)
Net Position, Beginning of Year, as restated..........ccceeeveeeveeennnennns 902.420 673,692
Net Position at End of Year ..., 2 904 2.42

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

STORMWATER UTILITY FUND - ENTERPRISE FUND

SCHEDULE OF CASH FLOWS

For the Fiscal Year Ended June 30, 2019

With Comparative Totals for the Fiscal Year Ended June 30, 2018

CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received from CUStOMETS .......coviiieriieiiiie e
Cash payments to suppliers for goods and services............cceeververerenen.
Cash payments to employees for ServiCes ..........ccvvvverierierreecieereereennne.
Net Cash Flows from Operating ACtiVIties.......c.ccoerererercrereenennenn.

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES:
Payments for stormwater aCqUISItIONS ............ecveeeveerierveriesiereeseeeeeenes
Contributions in aid of cONStrUCION .........ccccevviieviiriinienieieeceeeeee,
Net Cash Flows from Capital and Related Financing Activities .........

CASH FLOWS FROM INVESTING ACTIVITIES:
INETESt INCOME.......eeeiieeeiie e e ae e

CASH FLOWS FROM NON-CAPITAL ACTIVITIES:
Pension deferralS.........cooveiiieueeeeeeeee e

NET (DECREASE) INCREASE IN CASH AND
CASH EQUIVALENTS ....oooiiiiiinineneeeceee e e

Cash and Cash Equivalents at Beginning of Year ..........ccccceccvevveciennennnn.

Cash and Cash Equivalents at End of Year

RECONCILIATION OF OPERATING INCOME TO NET CASH
FLOWS PROVIDED BY OPERATING ACTIVITIES

Operating Income (Loss)
Adjustments to reconcile operating income to net cash
provided by operating activities:
DEPTECIALION. .. ce.eiieiieeiiieiiecite ettt ettt etee e eeeeetae e e e sebeeeseeessaeeeees

Change in assets and liabilities:

Accounts 1€CeIVADIE .........oiieiiii it
Compensated aDSEINCES .....cccueeeriiieiieiiieniteeiiieesieeeiteereesreesreesseeeseeens
ACCTUEd SALATIES ...cuveieiiiiieiieiiee e e
ACCOUNES PAYADIC.....ocviiieiieieeiceie et
Net pension Hability.......c.ccceriereeeiieiireeeie e e
Net OPEB Hability ...c..ooereririeieieieicieiieeecececerecsese e

Total change in assets and 1iabilities.........c.cccveeverereeeciieerie e

NET CASH PROVIDED BY OPERATING ACTIVITIES.................

Accounting Policy Note:

Cash and cash equivalents consist of demand deposits and certificates of deposits with original maturities of three (3)

months or less.

See accompanying independent auditors’ report and notes.
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Business Type Activities

2019

$§ 1,315,456

2018

§ 1,304,024

(680,315) (593,763)
(521.452) (373.553)
113,689 336,708
(1,129,467) (260,068)
1.107.817 ;
(21,650) (260.068)

6,645

2,356

19,651 (49.393)

118,335 29,603
709.730 680,127
$ 828,065 $ 709,730
$§ 51,022 $ 226372
110,486 75,763

(3,214) (439)

302 2,434
174 (1,091)

(7,303) 10,559
(34,710) 25,572

(3,068) (2,462)

62,667 110,336

$ 113,689 $ 336,708



CITY OF ALCOA, TENNESSEE

STORMWATER UTILITY FUND - ENTERPRISE FUND

SCHEDULE OF OPERATING AND MAINTENANCE EXPENSES
BY DEPARTMENT

For the Fiscal Year Ended June 30, 2019

With Comparative Totals for the Fiscal Year Ended June 30, 2018

Administrative and General:

Retirement Supplement ..........cccoeeeevieeiieeiiiieecie e,
REUTEMENT ...ooeiieiiiiiieeiie et
Hospitalization inSUrance ..............ccccceeeeeeueeeeeiieeeeeiieeennns
Life and accidental death insurance...............cccoeevvennnns
Dental iNSUTANCe .........ceceeeriieeiiieeieeeiieeee e e svee e
Regulatory fees and license ............ccoveieeeieeeeciieececiieeenn,
UBIHES oottt s
Maintenance CONIACES .........c.cceerveerreerreeeeeireereeseeesreeneenns
Training EXPENSES .......oeeeivurreeeiieeeeireeeeeeeeeeeeiteeeeeaaee e e
Workmen’s COmMpPenSsation ...........cc.ccveeeveerveenneeeveeeneenns
REtITee INSUIANCE ....ovveeiieeieeeiiieeiieeiee e
Professional SErVICeS........uevuerriirereeiiieniieeieeeieeeveenaeenes
Dues and memberships.........cccveevveeeeieeeiie i
Advertising and public education ..........cccceeveeeeieercieennnnns
Printing ....oooooviiiiiieieeeee e
AULO PATLS 1.eevviieeiieeeeiie ettt et e e e e ere e e e eeevaeeene
GASOIINE ....eveeeiieiieeiee ettt ereeeaae e e e e e raeebe e e
INSUranCe ......cooouiieiiiiiee e
ULility ProCESSING.....ccouviiiiiiieeeiiee e eeeeee e e
Computer SqUIPMENt .........cverveereieeeeieeeieeereseeseeeeeneneeas
Improvement teams ............cooeevieeeeiiiieniiieee e
GIS SYSTEIM...eiiiiiiiiceiiie e
OFfICE SUPPLIES..cvvieeiieciieeeieieie et
Other operating SUPPlIES.......cccvveviierieerieerieeeiee e
Public education .........cccceeevieriiiieciieeiieeee e
Radio system annual contract ............cccceveeeeveeeneesveeeneenns
SMAIl t00IS ...eviiiiiieiieiiieeee e e
Machinery and equipment .............coccueeeeevieieeiieeeeeiiee e,
UNIOIMS ..ottt
COSt TECOVETY SEIVICE CENLET ....vveeveeereeireerireeneeeesiveeeaaenns
Repair and maintenance............cccoeeeeveeeeecieeeeccieee e,
Basements ........coooueeiiiiiiiiniieiieecee e
Legal fRES.....iiiieeiiieie ettt e
Drug and alcohol tests ...........ooeviiieeiiiiiceieeeeceeeeeeeee,
Equipment and lease purchase..........c.ccccceeeveeecieeniieennenn,

Total Administrative and General ..............ccceeevveenennne.

Operations and Maintenance:
WS ..t et
StanNADY PAY c.veeeviieiie et
OVETEIME ....eeenveeeieeeiieeiieeeiteeeie et este e e e aeesaae e sereeensee e
FLC.A e e
REtIICMENT ...t
Hospitalization inSUrance ............ccceeeveeeeveereveeeseesneeecneenns
Life and accidental death insurance.............cccccceevveenunenns
Dental INSUTANCE ........eevreeieiieireiieieeieerie e
Workmen’s compensation ...........cceeeeveeeeveerveeeueeesieeenneenns
Other personal ServiCes..........ccouvveeevieeeciuieeeecieeeeeiee e
Landfill .....oooeiiieies e

(Continued)
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Business Type Activities

2019

$ 169,364
495

12,837

11,302

6,279

21,541

43,905

680

3,286

3,899

3,130
1,309
118
7,496
8,617
735

389
1,193
1,760

12,129
2,369
213
32,979

541

239
1,347

929

300

70
7,457
250

35
5,220
45

221
370,400

225,865
5,773
5,589

18,536
32,344
84,065
1,124
5,888
14,679
12,062
310

2018

$ 170,223
2
12,547

18,692
43,626
711
3,345
4,598
1,243
5,692

510
7,887

5,040

7

221
345,642

165,034



CITY OF ALCOA, TENNESSEE
STORMWATER UTILITY FUND — ENTERPRISE FUND
SCHEDULE OF OPERATING AND MAINTENANCE EXPENSES
BY DEPARTMENT
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

Business Type Activities

See accompanying independent auditors’ report and notes.
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2019 2018
Operations and Maintenance (Continued):

Dues and membership........ccocveeviveriiieeceeiciieie e 45 45
Improvement teams ..........ccecveerveenieenreenieeeieenreesereenenes 87 4
Radio systems annual contracts ............cceeevveeeveeeereeeneeens 131 131
Other operating SUPPLES ......c.cccevvevvieviieciiecieeciee e 635 840
ULIIEIES vttt e 1,290 1,357
Drug and alcohol tests........cevveeriieriiieecieeeiieeie e 169 247
Retiree INSUTANCE .......ccoevvvieeieeieeeeeee e 9,087 10,711
Advertising and fees ........cccoovvieeiiiiiiiiee e 124 -
Regulatory fEeS .....cccvevviieeiieeiieeiee et 76 -
TIAVE] ... 30 -
GASOIINE ... 10,878 8,808
SMAll tOOIS ..vieeiieiiieiecciee e 808 629
UNIOIMIS . 1,599 1,829
AULO PATTS ©eeevvreeniiieieeereeeieeeieeesteeeteeesteesbeeeseesseeessneenes 16,001 10,624
Safety SUPPIES ...ccvviieiiieiieciieeee e 960 859
INSUTANCE.....vviiieiieiiieee e 2,322 1,853
Repair and maintenance............ecveveveeeceesereeeneeenveeneeenns 18,980 15,330
Emergency reSponse .........eeevveeeeeiiiieiiiieeeeiiee e 115 -
Storm sewer rehabilitation ..............cccoveeeevvieeecieeeeceneeens 32,995 3,560
COStTECOVETE ... 161,930 161,500
Computer eqUIPIMENT ......cveeeeveerreerieereieeneieesreeeveeseveenenes 200 -
VEhiCles ..o - 7.431

Total Operations and Maintenance .............c.cceeeuveenenn. 664.697 551.467

Street Cleaning:

WAEZES ..ttt e 49,852 46,631
Standby PAY ..ccvveeeviieiieeeceee e 1,696 1,422
OVETtIME PAY c.vvvenrieeeiieiieeniieecireeeteeereesaeesereeseeeseseeenes 898 287
FLC.A oot 4,052 3,541
REtir€mMENt ......c.ooeviiiiiieeeie e 2,383 7,268
Retiree INSUTANCE .......ccoeevvieeieeieeeeiee e 5,884 5,773
Hospitalization inSUrance............cceeevveeveeecreeeceeeenvessneennns 18,200 15,000
Life and accidental death insurance............c....cccoveeenne... 248 214
Dental INSUFANCE .........ooovvveeeeiiieeeeeee e 905 1,158
Workmen’s compensation ...........ccc.eeeveeeveeneeesreeseveennne. 616 1,211
Regulatory fEeS .....cccvevviieeiieeiiieiee et 34 -
Retirement supplement ............ccceeeevieenieencieeeneeecre e - 9,365
UNIFOIMS ... 407 323
AULO PATLS .evvieieiiieeeiiieeeiie et e et e eree e e eeeere e e eaeeas 12,011 6,973
GASOIINE ... 6,295 5,328
SALELY et 50 26
INSUIANCE.....ccueviieeiiiieeiiee et 401 421
Repair and maintenance............cccueeeveeeeveeecreeeeieesrieeeee s - 47
Other operating SUPPlEs ......cceeeveeevieriieenieeieeeiee e 108 123
SMall tOOIS ....vveiieiiii e 51 108
Landfill SErVIiCeSs.....covvevuiieiriieiie ettt 17.974 -

Total Street Cleaning ............cceeeveevveevieeecreecreeeveennen. 122.065 105.219

Total Operating and Maintenance Expenses........... 1,157,162 $ 1,002,328



2002 Ford F250 Truck...........
2014 Ford Super Duty ...........
Vacuum Truck..........ccooeeees
Geocollector XH6000............
Bobcat Loader .......................
2013 Freightliner ...................
Schwarze Street Sweeper ......
Bobcat 72 Brushcat..............
2011 Ford F250 4x4 ..............
Snow-Dogg Plow wrhitch......
2018 Peterbilt Dump Truck ...
898 Goddard Stormwater

2034 Topside Road
Stormwater Rehab ..............
2126 Stonybrook Road
Stormwater System.............
Maury Stormwater Rehab
Faraday-Lake.........cc.cc.......
Tesla Blvd — Stormwater
Dalton Street Curb and
Gutter Install...........cc.ccc..e.

Total Stormwater
Utility

STORMWATER UTILITY FUND — ENTERPRISE FUND

CITY OF ALCOA, TENNESSEE

SCHEDULE OF CAPITAL ASSETS AND DEPRECIATION

For the Fiscal Year Ended June 30, 2019

Capital Assets Allowance for Depreciation

Balance Balance Balance Reclassifications Balance
7/1/18 Additions Disposals 6/30/19 7/1/2018 Additions and Disposals 6/30/2019
$ 20,564 - $ - $ 20,564 $ 20,564 $ - $ - $ 20,564
34,929 - - 34,929 31,954 2,975 - 34,929
259,222 - - 259,222 226,819 25,922 - 252,741
9,500 - - 9,500 9,500 - - 9,500
49,361 - - 49,361 30,678 4,937 - 35,615
79,878 - - 79,878 49,924 7,988 - 57,912
168,940 - - 168,940 112,627 21,117 - 133,744
1,774 - - 1,774 1,035 355 - 1,390
30,348 - - 30,348 30,348 - - 30,348
8,319 - - 8,319 693 1,664 - 2,357
137,592 - - 137,592 6,880 13,759 - 20,639
13,462 - - 13,462 336 404 - 740
15,091 - - 15,091 37 453 - 490

- 19,018 - 19,018 - 570 - 570

34,341 32,619 - 66,960 86 2,009 - 2,095

- 1,107,818 - 1,107,818 - 27,695 - 27,695

21,275 - - 21,275 426 638 - 1,064
$ 884,596 $1,159455 § - $2,044,051 $ 521,907 $ 110,486 s - $ 632,393

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND

SCHEDULE OF ASSETS, LIABILITIES AND NET POSITION
June 30, 2019
With Comparative Totals at June 30, 2018

ASSETS:
Current Assets:

Equity in pooled cash........c.cccovveeiiiiiiiiiienieceee e
INVENTOTY ..ot
Accounts 1eCeivable.......c..oiiiiuiiiieii e,
Certificate Of dePOSIt.......ccveevuiiiiieriieiiieeiie et
Interest receivable ........cc.vviieiiiiiiieee e
Due from Electric Fund ...........ccooveeeiiiiiiiiiiccecceecee e

Total Current ASSELS .......eevveeirerecieeiieeciee e eree e

Capital Assets:
Non-depreciable Capital Assets:

Land and easements...........cccocueeeerienieeniieneeienieseece e
CONSLIUCLION 1N PIOZIESS ..vveeerrernreerrrierireerereesireessreesseessaeesneenseens
Total Non-Depreciable Capital ASSEtS ......c.ccceveeeveervennnnnn.

Depreciable Capital Assets:

Structures, improvements, and equipment.............cceeceerveernenns
Less: Allowance for depreciation ............cceeeeeevereereenveneeenennnn.
Net Depreciable Capital ASSEtS ......ceecvevvverierieeiieieeienenens

Total Net Capital ASSets......cccccvevvercrerruereerieenieeneenns
TOTAL ASSETS ..ot
DEFERRED OUTFLOWS OF RESOURCES:

Deferred state regulatory charges .........cccoecvvevveeeveeniveennnen.
Pension deferrals.........coooeeiinienieniieieeeeeee
Deferred amount on refunding...........ccccoveveevvevieneeneennnene,

Accumulated decrease in fair value of hedging derivatives

Total Deferred Outflows of Resources......................

See accompanying independent auditors’ report and notes.
(Continued)
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Business Type Activities

2019 2018

$ 6,585,765 5,103,629
1,104,395 1,240,530
1,311,500 1,237,478
1,009,283 1,009,283
28,233 9,186
66.317 88,025
10,105,493 8,688,131
1,194,236 1,194,236
342,900 368.998
1,537,136 1,563,234
92,700,440 88,765,539
(33.539.498) (30.982.435)
59,160,942 57,783,104
60,698,078 59,346,338
70,803,571 68,034,469
232,399 255,401
897,437 1,018,706
466,400 487,600
2,380,424 1,864,167
3.976.,660 3.625.874




CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND — ENTERPRISE FUND
SCHEDULE OF ASSETS, LIABILITIES AND NET POSITION (Continued)
June 30, 2019
With Comparative Totals at June 30, 2018

Business Type Activities

2019 2018

LIABILITIES:
Current Liabilities:

ACCIUE SALATIES ... 113,233 114,619

Accounts PaYable........ccceeviieiiieiie e 398,867 714,714

Bonds payable — due within one (1) year........cccceceeveveeeieerveennnen. 1,200,000 1,260,000

Compensated aDSENCES ......cccveiiveercieeriieeieesireeriesreeereesveesaaeees 220,979 174,094

Revolving loan — due within one (1) year.........ccocvevvveveerveneennnns 177,708 171,768

Bond premium ........oeeieeeeiieieeeieee e 183,978 191,644

Total Current Liabilities .........cceeevveeviiieviieiriieceeeie e 2,294,765 2,626,839

Long-Term Liabilities:

General obligation bonds payable...........cccevvvieecrieriieniieieeeieens 41,920,000 43,120,000

Compensated aDSENCES ......cccveiivrerieeriienieesireereessreeereesveenaaee e 43,525 43,524

Revolving loan payable ...........ccccveeeiieeieeiieerieeeieece e 2,722,693 2,900,401

Net pension Hability........ccccveereeecieeriieniie e 1,753,018 1,914,564

Derivatives — interest 1ate SWaP .....ocveeeeveerveereeeireenreenreesveennnens 2,380,424 1,864,167

Other post-employment benefit liability.........cccccoevevverciiencieennnens 646,881 657,167

Total Long-Term Liabilities ..........ccceeeverierieriiiiieieeieians 49,466,541 50,499,823

TOTAL LIABILITIES ... 51,761,306 53,126,662
DEFERRED INFLOWS OF RESOURCES

Pension deferrals.........cc.ooviieiiiiiiiciiieceeeee e 162.167 135,086
NET POSITION:

UNFESIICTE .o 8,363,060 6,230,399

Net investment in capital asSets .........cceeeeevriieeiieeeciieeiie e 14,493,698 12,168,196
TOTAL NET POSITION ........ooooiiiiiieeeeeee e $ 22,856,758 $ 18,398,595

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

WATER AND SEWER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF REVENUE, EXPENSES AND

CHANGES IN NET POSITION

For the Fiscal Year Ended June 30, 2019

With Comparative Totals for the Fiscal Year Ended June 30, 2018

Operating Revenue:
Retail WAter SALES ......c.eecvvieiieieiieiie ettt ettt ettt e e e ve e bt eeneenaeeaveaan
WHholesale WAter SAIES ........c..eeeveiceieiee ettt eeaeeas
Wholesale water Sales — ATCONIC. .........ccovuiieeereieeieieeeeieeeeeeeeeeieeeeeereeeereeeeeeaeeeeeans
SEWET CHATEZES ..vevicvierieiiieie ettt ettt ettt et e s teetbeetaesbesbeesseeseessesseessesseessesseas
PeNAILIES ....veieiicieeceeece ettt et e eae e eabeeeraens
SEWET TAPS ..evveitetietieitert ettt ettt ettt ettt ettt e s bt e s sbe et b e bttt eabesheeaeesaees
CONMNECHIONS. ...ttt eeiiie e ettt e e ettt e e et e e ettt e e e teeeestseeeeeabeeesaseseaassseeensseeesseeeennseeeanns
Fire hydrant rental...........ccccovivininiiieniicee et
LINE EXEENSION  ..eiiuviiiiiiiiiieiieeeeiee e ettt ettt e ettt e et e e et e e e eaae e e seeeesteeeeareeeensaaeeanns
IMISCEIIANEOUS  ..oovviiieiiieiiieiieciieeie ettt ettt ettt e et e e aeeteeeaseeaeesaseenseeeseans

Total Operating REVENUE ...........ccoeiririiniiiiiiiititeertcstcceee e

Operating Expenses:
Administration and GENEral ...........c.cceevevuieieriiiiiriieie ettt
Accounting and collections....
SUpervision .........cceevvervennenne
Water treatment plant.............
Environmental compliance.........
Transmission and distribution
Meter readings and EPAITS .........coevverveiiirinerterteetee ettt aene
Maintenance
Sewer collection and PUMPING .....c..cc.eoueieiriririnienenteeeieer ettt
DISPOSAL ...t
DEPIECIALION ...evieeie ettt ettt e e e teesae et e s naeesseennseensaeeseens
Total Operating EXPenses..........ccceerirerienieieiiininene et

OPErating INCOME. ... .ccueeuieieriieieeie ettt ettt et ettt et eeteste et abessaensesaeenseens

Other Income:
Sale Of EQUIPIMENL......c.uiiiiiiiiieiieiieee ettt st
Interest income

Other Expense:
Amortization of state regulatory charges ............coceeeoieiieiiiniene e
Interest expense — bonds and capital 1€ases.........cccceeeevuererneninneniencnecenceeae,
Debt service charges ..........ocoeceevveeeveieneeennenne.

Total Other Expense

Net Income Before Transfers and Contributions..............cceeeeeevieecrieeeieeeeeeeeeieenns

Transfers and Contributions:

Transfer Of CAPItal ASSELS......ccvviviieieiieriieierieeteetteieete ettt se e e et esbeeaesaeeseasseees

Transfer in leu Of tAXES......c.eeiiiieriicieeeieeeie et
Capital Contributions.........cceeeeevvereeveerueecveninns

Total Transfers and Contributions

Change in Net POSItION. ......cccccivirinieiiiiciirrieeseee e
Net Position at Beginning of Year, as previously reported ..........ccccoeevecenverenennene.
Prior Period Adjustment (INOte 20) ........ccuecuririnenieieiiieteieienene et
Net Position at Beginning of Year, as restated............cccocevverenecreneneiienccneneniennee

Net Position at End of Year.................cccooiiiiiiiiiiiie e

See accompanying independent auditors’ report and notes.
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Business-Type Activities

2019 2018

$ 5,611,455 5,460,274
1,202,977 1,258,376
1,485,604 1,282,200
5,774,347 5,381,362
228,923 236,213
62,355 75,208
144,830 164,820
38,150 38,148

- 10,000

21,141 22224
14.569.782 13.928.825
898,152 874,384
953,069 947,906
693,264 382,320
1,551,368 1,544,152
89,415 104,274
836,563 943,308
301,947 287,713
295,064 273,786
682,502 680,907
2,129,209 2,009,385
2.557.063 2.514.820
10.987.616 10,562,955
3,582.166 3.365.870
8,189 4328
67,739 22,059
1,512 7,478
14,798 121,293
92238 155,158
36,536 44202
1,732,613 1,429,986
828 53,048
1.769.977 1.527.236
1,904,427 1,993,792
2,760,643 -
(400,000) (400,000)
193,093 540,608
2.553.736 140,608
4.458.163 2.134.400
18,398,595 19,590,118
- (3.325.923)
18,398,595 16.264.195

§ 22856758  § _18.398.595



CITY OF ALCOA, TENNESSEE

WATER AND SEWER UTILITY FUND - ENTERPRISE FUND

SCHEDULE OF CASH FLOWS

For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received from CUSIOMETS........coviiriieriieiinienieee et
Cash payments to suppliers for goods and Services.........ccecveerevrerveerreenrveennnen.
Cash payments to employees fOr SEIVICES .....ccveeruveerieriiirenieeriieereenieesveeenes
Net Cash Flows From Operating Activiti€s.........cceevveeririencreenreenveennnenn

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES:
Principal paid and early extinguishment of bonds.........c.cccccueeeievcieenciienieennnn
Interest paid on notes/bonds/capital 1€aSes ........ccccvevveeriiencieeniienieereeeie e
Payments for acquisition and construction of capital assets............ceccverveenee..
ISSUANCE OF @D ....ceiiiieiieiiie e
NON-OPETALING TEVEIUE ....ceneenieieieieieeteeieeteeteteetaeneete e stestesseeseeseeseeneeneesennens
Contributions in Aid of CONStUCTON .....eccvieiiriiriieiieie e
DiSPOSAL OF ASSELS ..eeuvveeiiieiieeiiecieeett ettt etee et teeetbe e sebeeaae e streennee s
AMOTHIZATION ...ttt ettt ettt ettt st sae et eetesaeesee et ene
Net Cash Flows From (Used by) Capital and
Related Financing ACLIVILIES .....c.cevcveeeieeiiierieeiieeeee e eeeeree e

CASH FLOWS FROM INVESTING ACTIVITIES:
INEEIEST INCOIMNE ...neeeietieiieieeie ettt ettt s h et ettt sbe e e nee
Net Cash Flows (Used by) From Investing Activities...........cccvevvveenee..

CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES:
Transfer out — In 1w 0f taX .....eeeviiiiiiciie e
Pension deferrals ........ccciieiieiiieiieeciee e e et

Net Cash Flows From (Used by) Non-Capital Financing Activities ......

NET INCREASE IN CASH AND CASH EQUIVALENTS ......cccceviininenne.
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR ................

CASH AND CASH EQUIVALENTS AT END OF YEAR.........cccoceeene.

(Continued)
See accompanying independent auditors’ report and notes.
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Business-Type Activities

2019

$ 14,498,421

2018

§ 13,336,827

(5,996,423) (5,106,499)
(2.747.840) (2.643.138)
5.754.158 5.587.190
(1,431,768) (1,136,032)
(1,732,613) (1,429,986)
(3,908,803) (4,909,686)

- 3,060,000
23,671 75,723
2,953,736 540,608
- 4328
(36.536) (44.202)
(4.132.313) (3.839.247)

67,739

67,739

22,059

22,059

(400,000) (400,000)
192.552 (22.723)
(207.448) (422.723)
1,482,136 1,347,279
5.103.629 3.756.350

$ 6,585,765 $ 5,103,629



CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND — ENTERPRISE FUND
SCHEDULE OF CASH FLOWS (Continued)
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

Business-Type Activities
2019 2018

RECONCILIATION OF OPERATING INCOME TO NET CASH
FLOWS PROVIDED BY OPERATING ACTIVITIES:
Operating INCOME. .........cveieiiieieiiieiieee ettt ete ettt ete v s eesbese s $ 3.582.166 $ 3.365.870
Adjustments to reconcile operating income to
net cash provided by operating activities:

DEPIECIAtION .....eeeeiieiiieeiee ettt ettt et e e ae e e e e e etaeenaeeeeneas 2,557,063 2,514,820
Changes in assets and liabilities:
Accounts reCeivable .........cvevvieiieiieiieeie e (52,314) (176,314)
Compensated aDSENCES.......ccveveeiiriieiienieeieeeeete e see e eenenee 46,886 14,025
INVENEOTY 1eetiieiiieiie ettt re e ette e ae et esbe e setaennaeeas 136,135 (389,152)
ACCIUE SALATIES ... - 14,728
Accounts PaYable ........c.cociievieeiiiieee e (317,233) 208,308
Net pension Hability ......c..cceeveeeeieiienie e (161,546) (137,855)
Bond premium ........oceeeeieieieieee e (7,666) 191,644
Due from other funds..........ccceevereieiieniecieeeeee e - (17,982)
Interest reCeiVable ........covieeieeieecie e (19,047) (8,550)
Other post-employment benefit liability .........cccoevvvverereenieennnnnn. (10,286) 7,648
Total AdJUSEMENLS .....eeieieieieie et 2,171,992 2,221,320
NET CASH PROVIDED BY OPERATING ACTIVITIES........cccouueee $ 5,754,158 $ 5,587,190

Accounting Policy Note:
Cash and cash equivalents consist of demand deposits and certificates of deposit with original maturities on three (3)
months or less.

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF OPERATING AND MAINTENANCE
EXPENSES BY DEPARTMENT
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

2019 201
Administrative and General:

WAZES ..vviviitiie ettt ettt ettt ete ettt ettt estesbebesbeebaesaessessesbesbesbeseeseeseensans $ 361,322 381,171
FLC A ettt bbb e eane e 27,626 28,317
REUIEMENT ... 71,420 55,218
Retirement SEttIemeEnt...........vviiiiiiiiiiiiiie e 32,931 2,460
Hospitalization INSUTANCE ........cveevereeereieieeieeieeeeeeeeneeie e seeseae e e 66,967 64,500
Life and accidental death iNSUTANCE ............coovveeeevveeeeirieeeeeeeee e 1,269 1,299
DENtal INSUTANCE .....vviiieiiiiiiieiee et 4,654 4,588
Workmen’s COMPENSALION .........ccveeereieirieeiieeerieeetieeeieeeereeeereeeereeereeenes 551 771
REtIr€e INSUTANCE ......cevveeeeeeeeeeeeeee e e e e eaneeeen 1,157 335
Professional SEIVICE .......coouuvviiiiiiieceeeee e 8,104 37,755
Advertising and public 1elations............ccceeevveeviieiieeeiiecreeeee e 1,133 1,997
TraINING EXPEISES...uvvieiurieirieereieitieeteeeeteestreesaeesseeesseeeseeessseessseessseenns 4,862 6,507
Drug and alcohol teStS .........viiieuiiiiiiie e 507 376
Employee education and training..............ccceeeeveevveeeireeireeeineesveeennens 55 -
SATELY ittt e 120 17
DUES et ettt et ereeeaae s 23,566 18,411
PrINtING ...eiiiiieiie ettt ettt ere et s e ane s - 50
MaiNteNANCE CONIIACES ......cuviieeereeeeieeeeeeieeeeeeeeeeeereeeeereeeeeaeeeeeeneeeens 8,272 9,539
UHIEIES .ttt ettt eaae et e et e eteeeateeeareeenneean 3,101 2,353
IMAIIINE ..ottt etae e s eteeeabeeeveeeaaeesereeaneean 63 63
OFfICE SUPPLIES ..vvieeieiiii ettt ettt ettt erae e 692 467
INSUTANCE ...t e e e e e e 10,473 11,369
Other Personal SEIVICES ......cevuvievieeriiiecieeeieeeeiteeeite et e ereeereeeveeesane e 10,118 -
Repair and Maintenance ..........c..eccveeiveeeeieriieeirieiereeeeeesre e e seveeeenees 279 -
GIS SYSTEIM ..o et e et 32,979 27,637
OPerating SUPPIIES.....eecuviiiviieiieeeiieeiee ettt et eete et e eteeeveeeeraeeetaeesaeeenns 671 283
COSES TECOVETEA ..o e e e 154,973 152,702
COMPULET EQUIPIMENL .....ccuviiiieiiieeeeieeeeeetie e eeieeeeeeteeeeeeaeeeeeeaeeeeeareeeeaes 2,436 864
IMProvement tEamS .........c..eeeevieeeriiieeeiirieecciiee et e eere e e ree e e eabeeeeaens 811 1,198
Radio system annual CONract...........ccceeeveeiieeeieeeiiieeiee e 2,597 2,597
UNIFOTINS et e ettt e e e eteee e 83 566
SMAIL t00IS....viieiiiiiiece et e 49 144
AULO PATLS 1.eeiiiieeiii e eeiite et te e e et e et e e e bae e esetae e estbeeeeeasaeeeessaeeesssaeaenns 38 1,064
Machinery and eqUIPMENt .............ooevieeiiiieieeiiee e - 216
Public €dUCation .......c.ccovviiiiieiiiccie e 228 101
Regulatory fees and liCENSE.........ccvvevvieeiieiiieciie et 18,593 15,580
Legal fEES . 43,500 42,000
Business and public relations ............ccoeevveeiiieiiieeiciieeiee e 106 23
Equipment lease purchase ............ccccooveeeveeeiieciiie e 1.846 1,846

Total Administrative and General................cccccoeeviieieeiiiienns 898.152 874,384

Accounting and Collections:

W AZES .ttt e et e eaaeaeean 400,677 382,222
OVETTIIME . ....eovvieiiieiieetie et eetteeette et e e eteeeteeebeeetbeessaeesteeesaeebesenneeanns 681 122
FLC A ettt bt eeeaae s 30,789 28,723
REUIEMENT ... 68,403 115,399
Hospitalization INSUIANCE ...........cceveeiiieeieeiieeeieeereeeteecreeeeeesireeeene e 122,380 117,674
Life and accidental death inSUTANCE ............coooveeeeeveeeeirieeeeeeeee e 1,768 1,725
DENtal INSUTANCE .....vviiiiiiiiiiieieeeeeeeeee et eaaeee s 7,694 7,725
Workmen’s COMPENSATION .........ccveeereieirieeireeeiieeetieeeieeeereeeereeeereeereeenes 489 578
REtIree INSUTANCE ......ceeveieeeeieeeeeeee e e e eere e e e e eaeeeen 1,137 922
Retirement SEttIemEnt...........eviiiiiiieiiiiiie e 12,219 1,675

(Continued)
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND — ENTERPRISE FUND
SCHEDULE OF OPERATING AND MAINTENANCE
EXPENSES BY DEPARTMENT (Continued)
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

2019
Accounting and Collections (Continued):

Other personnel SErVICE .......cceevveievieeeirieeiieecireeeeeeereeeereenees 18,985
DUES ..ottt neas 25
Professional SEIVICES.........ciivviiveeiieiieieeeeeee e 3,438
MaAIIING.....viiiiieiiie ettt 51,371
Credit card proCessing .........ccueeeveeevveerireeeireeeneeeeeeeereeeeneeennens 76,760
Repair and maintenance..........ceecvverveeeieeiveencieeeveenreesveenenes -
Maintenance CONIACES .........coovvvvvreeeieiiiiiieeeeeeeeeeeiereeeeeeeennns 45,899
ReNt EXPENSE.....uviiiiiiiieeiiii et 57,000
UBIIEIES vt e e eeareeeen 1,961
Employee education and training.............cceeeveerveenveenneennne. 97
OthET SETVICES ..uvviiiireeieeeiieeiieeieeestreestreesreeseeeeeeesaesseaeenenes 169
COlIECHION TEES ..o 3,325
OFfICE SUPPLIES c.vveeevieeiie ettt ettt 4,807
Billing ProCess ....ccccvveiiieeiieiiienie et eie et esreesveeeeeeeree e 31,220
INSUTANCE.....vviiiiiiiieiee e 2,516
Computer EqUIPIMENT ......c.veeeueeeirieeeieeeieeeeireesreeeeveeieeeerre e 995
Accounting and auditing............cccceeeeveevieeeiieciiieeiee e 7,380
Training EXPENSES ...veervveerrreerieeiieeiteeerreerreessreesreesaeesseeeses 779
Business and public relations..........ccceeceeviieniienieeeciieeieeeee. 95
UNIOIMS ...t 10
Building and improvement .............ccceceveeviienieecneeereeereenee. -

Total Accounting and Collections ............cceeevveerueenne 953,069

Supervision:

WAEZES .eeeeiieeiieete ettt ettt ettt e e aeeneas 189,644
StandbY PAY .eecvveeeeiieiiieeeiee et 9,638
OVEITITIE ...t 16,866
FLC. A ettt eee 17,120
REUIEMENT ... 27,235
Retirement supplement .........c..eccveevveerieenieenieecieeeie e, 19,790
Old City pension plan ..........ccceeeeeeeeeecrieeiieesieeeee e 326,692
REtiree INSUTANCE .......ocoeeviieeceieeecieeee e e 2,964
Other operating SUPPLIES .....ccvevrveeeriieriiieeiee e -
Hospitalization inSUrance...........cceeeveerveerieenieescveesieenveennes 47,641
Life and accidental death insurance............c.ccoeeveveenerereennnnne 778
Dental INSULANCE ........oeeeevieeeeieeeeeeeee e 2,807
Workmen’s COmpPensation ...........cceeeveeeeerevereeneeesieeneennenenennes 10,342
Other personal SETVICE .......eevveerveeeriieriiieeieeereeereeereeeieeeenees 9,789
Dues and memberships ........occveeveerveeniieeiiieeciee e e 160
Training EXPENSES ...eeevvvreirieerieereeereeetreeereeetreeeeeeereeesreeennees 3,071
Improvement teams ..........cocceeeeeviieeiiiiieiiniee e 51
UTIIEES v e e e eenreeeen 3,691
OFfICE SUPPLICS c.vveenrrreiieeiieeieeeiee et e re e -
UNITOTINS .ttt ettt et sre e e ae e seaae e 310
AULOMOTLIVE PATLS ...uvviiiiieerieiie ettt 15
GASOLINE ...ttt e ns 854
INSUTANCE. .. ..eiieiieieceee e 1,484
Regulatory fees and license .........cccccvevveeviienieenciieeieeeieenen. 350
Computer EQUIPIMENL .....ccvveereeeerieerieeerreereereesaeeereensneenneas 1,972

Total SUPETVISION .....ccveieeiieiiieeieieiie et 693.264

(Continued)
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CITY OF ALCOA, TENNESSEE

WATER AND SEWER UTILITY FUND - ENTERPRISE FUND

SCHEDULE OF OPERATING AND MAINTENANCE
EXPENSES BY DEPARTMENT (Continued)
For the Fiscal Year Ended June 30, 2019

With Comparative Totals for the Fiscal Year Ended June 30, 2018

2019 2018
Water Treatment Plant:

WAEZES ..ttt ettt e et e e b e e e era e e e e tbeeeeanes 473,770 441,549
OVETTIIME ..ot e e e e 35 1,120
FLC A e 36,235 33,399
RELITEMENT .....oeiiiviiiccieec e 78,773 99,319
Hospitalization inSUrance............cccceeeveevveeeieeiereeecreeeveesenens 140,400 130,000
Life and accidental death insurance..........ccocvvvveeveeivcnnnnnnen... 2,064 1,922
Dental INSUTANCE ......oeeiiiiieiieieieeeeeceeeeee e 9,440 8,208
Workmen’s COMPENSAtION .........ccvveeereeerieeieerrieeereeeeieeeneeeane 10,431 11,126
REIree INSUTANCE .....ccvvvieeceieeeeeeeriee e 19,768 19,223
Other operating SUPPLIES ....cveevvvierveerireerreeieeeveenieeseeeieeens 1,245 1,396
Lab SUPPIICS..cvvieeeiieiiiieeiieie ettt 8,843 6,934
AAVETtISING .vviiviiiiie ettt et et 141 1,465
Drug and alcohol teStS .......ccueeviiiviieeeiiieciieecieeceeeeie e 223 134
Other personal SEIVICES.......ceevvveerveerieerieeeiieeieeeieesaeeneaeens 16,156 12,031
Professional fees........cooiiveiiiiiiiiiiceeceee e - 57
MAILING ..veiiiiiieeeeeece ettt e e 23 3,637
DUCS ettt ra e saae e 90 326
Regulatory feeS ......uvviieeiieiiiee et 1,069 8,766
TraiNing EXPENSES ..eevuveeeerierreerieerreerreeereeeseesseessaeessseesneens 7,967 6,622
Improvement teams ..........cccceeeeviieeeciiieeiiiieeeeieee e 185 305
PrINTING c.voiieiiiiieccecce ettt e e 173 821
Rental and maintenance CONtracts............ooovvvvvveeeeeevevnvvnnnennn. 4,156 3,529
UHIEIES .ot e 479,456 496,120
Other contractual SETVICES........ccvveeeevvveeeereeeeereeeeeeeeeeeereeens 15,491 12,718
OFfICE SUPPIIES ..eeveviiieiieiii ettt ettt 2,439 953
SMAll tOOIS ... e 83 113
UNITOIMIS . 1,974 2,520
AUOMOLIVE PATTS ..vveeevieerieeiieereeeieeeeire e e e e eeieeeeaee e 2,016 2,034
Electrical and plumbing...........c.cocveeeviiviieniiiciieceee e 172 34
CREMICAIS ...ooeiiiiiiiiiiee e 114,068 102,059
(€ F10) 114 (RO 2,226 1,817
Safety SUPPLES....ccccviiiiieeiiecieeee e 214 222
INSUTANCE.......coiiiiiiiiiee e 41,013 42,444
Repair and maintenance...........cceevveerveerveenieencieeereesveesnens 80,394 45278
Building and grounds maintenance............cccceeeeveereveerveennenne 483 -
COStS TECOVETEA....uviiiuiiiiiieieieeciie ettt reeeare s - 620
Machinery and eqUIPMENt ...........cceeevieiveeeieeirieereeeveeeenens - 44,552
COMPULET SQUIPINENL ..eeuevieerieereerireeereenreeereesreeeaeesseensaeens 152 779

Total Water Treatment............cccoeeeeviiieeiieeceiiiee e, 1,551,368 1.544,152

Environmental Compliance:

WAEES ..ottt s naaee s 55,887 52,630
FLC. A e 4,504 3,928
RELITEMENT .....ooeiiviiiicieie e 5,310 24,968
Hospitalization inSUrance............c.cceeeveeveveeeieeiereeeireeeveeseneens 15,600 15,000
Life and accidental death insurance.............ccccoeeevvvieeennennn. 235 230
Dental INSUTANCE ......eeiiiiiieiieiiiee e 1,181 1,158
Workmen’s COMPENSAtION ........cecvveeerreereeereeerieeereeeereeereeeane 1,286 1,377
Other personal SEIVICES.......c.eeevvieiieeeriecireeeriecreeereesveeeenea 1,552 1,640
IMProvement tEaAMS .......c.ceeeveerueerveerreeriieeieesieeeeeeseveeseeeens 35 -

(Continued)
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND — ENTERPRISE FUND

SCHEDULE OF OPERATING AND MAINTENANCE

EXPENSES BY DEPARTMENT (Continued)
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

Environmental Compliance (Continued):
Regulatory fees and license ..........occoecveeveniiecieenieneeeeeeee,
Training EXPENSES ....vveerverrrrerireeeieeeieeereeenreeesreesveesseenseens
OFfICE SUPPLICS..vvveeiiieiieeiieeiee ettt et re e sebe e
SMall t0O0IS ..o
UNI OIS ... cveietiiericriei ettt
MATIING ..ot
Other operating SUPPLIES ......c.cccverveeriieiirieneeieeeeie e
UBIEIES ..ottt
Repair and maintenance...........cocuveeevvereieencieesneeeieesneennens
AULOMOTIVE PATLS .oevvveeeiieeiiieeieeeieeeieeesieeeeeeereesveeseveensneens
Electrical and plumbing............cccoeevriieeienienieniee e
GASOLINE ...ttt

Transmission and Distribution:
WAEZES .ot
StanADY PAY ..eeeveeiiieieeciee e e
OVETHIME ....eeeevreeereeciiie ettt erte et e et esteeeeveesereessveesnsaeeseeas
FLC A et
REtIrEMENt ..ot
Hospitalization iNSULANCE .........ccceecveevereerreeieerieeneeereneeennes
Life and accidental death insurance...........c.ccceevevervenennnne.
Dental INSUTANCE .......eeeveeriiieiieeieeeiie e veesere e
Workmen’s cOmpensation ..........cc.eecveerveeecveerveeenneessveeeneens
REUIee INSUIANCE .....veeevieeeiieeiieeieeeieeeieeeiee e eveesevee e ens
Regulatory fees and license ..........ccceevveeeeniieciieneeneeecee,
Other personal SErVICES.........evveiierierreriieieereeseeeeeseeneeennes

Training EXPENSES ....vvierueerrreeireeeieeeteeetreerteeesreesveesseensseens
UHEIES ..ottt
OFfICE SUPPIICS ..vvreeiiieiieeiieeiee ettt sreesebe e
Other operating SUPPLIES ......cccccvervieriirierieneeieeieeie e
SMAIL tOOIS ..o
UNI OIS ..ottt
AULOMOTIVE PATLS .eevvveeevieeirieeiieeieeeieeesieeeeeesaeessveeseveennneens
GASOIINE ...

Emergency meals.........ccocevveriieiieieeiieeeeeeee e e
Maintenance CONLIACE..........uervreuereerrereeeneeerieereesaeseeenseennes
Radio systems annual contract ..........cccceeevveerieenceeennneenennn
INSUTANCE ..o
Repair and maintenance...........ccocuveeevverveencieesneeeiveesveennens

(Continued)
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND — ENTERPRISE FUND

SCHEDULE OF OPERATING AND MAINTENANCE
EXPENSES BY DEPARTMENT (Continued)
For the Fiscal Year Ended June 30, 2019

With Comparative Totals for the Fiscal Year Ended June 30, 2018

Transmission and Distribution (Continued):
Fire hydrant installation and maintenance .........c..c..cocceuee.e.
Basement........cooooiiiiiiiiiice e
Water line relocation..........cc.eecveervienieenieeeiiesieeeeeeee e
Deadend lNes.......c.oocvevierieiieieeieee e
Water line rehab.........cccooeeiiiiiiiiiiiiecccceee e
COStS TECOVETEU.....eovveiieiiieieeeie ettt sene e
Machinery and equipmMent...........cccveeveveerieenveeeiieesreenineens
Vehicle eqUIPMENt .......cccveeruiieriieeiie e e e svee e
Improvement teams............ceoecuveeeriiiieniiiie e
Total Transmission and Distribution..........................

Meter Readings and Repairs:

WALES ..ot
StandbY PAY....cecvieeieeiiierieeie e e
OVEITIME ..ottt ettt
FLC A et
REtIICMENL...c.eieiieiecieciieteee e
Hospitalization iNSUTANCE ..........ccoveeeeeeevereenireieeneeeneeeennnes
Life and accidental death insurance..........c.ccoceeveecuennenne.
Dental iINSUTANCE ....cceovuveriieriiiiieiieie e
Workmen's COmpensation ...........cecceeerveerveenveesiueesveenoneens
REtiree iNSULANCE.......ecvervierieeieeieeieeeieeee e
Other personal SErVICES ........uevvirveriereeriierieerieeieeeeeeeeneens
MATIING ..ottt
Drug and alcohol tests.........cueevveeriieriieerieeeieeeiee e
Maintenance CONLIACES ........ccereeeeienieriereenieeeeeeeeneeneeseeas
UHIIIEI@S ettt e
OffIiCe SUPPLIES .eeovvrenieeiieeiieiieie et
SMALL tOOIS ..vveeeeiiieieciiee et e
UNIOIMS ..ot
AULOMOTIVE PATLS....eiiviieereeiieeireeiieerveeereeeieesreesereeseneenes
GASOLINE ... e
Other coMMOItIES . ...c.eerveeiieieiieiieniee e
INSUraNCe......cooiuiiiiiiiieee e
Repairs and maintenance ............ccoeceeeeerienererieenieeneeeennnn.
Computer eqUIPMENL.......cc.erueriererierienienieneeeeeeeeeeeeeerenee
Training EXPENSES ..cvveerverereerreeerieereeeireerrreenseesseessseennnes
Improvement teams............coooueeeeriiiieniiiee e
Radio systems annual Contract...........cceeeeveerveenieenveencneenns

Total Meter Readings and Repairs ........ccccceeeeeeennnne.

(Continued)
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2019 2018
1,405 1,415
93 -
- 409
- 11,731
5,334 .
9,212 9,282
5515 1,045
- 517
312 225
836,563 943.308
118,046 119,154
12,557 11,974
30,951 21,326
12,334 11,483
25,719 24,819
49,919 47,999
618 601
3,140 2,915
4,807 4,685
5,298 5,271
5,295 5,121
200 64
77 -
7,781 7,513
3,513 3,227
809 524
1,238 724
1,865 843
2,599 1,540
5,028 4,498
85 198
3,328 3,598
5,697 8,029
314 625
229 171
- 290
500 521
301,947 287.713




CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF OPERATING AND MAINTENANCE
EXPENSES BY DEPARTMENT (Continued)
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

2019 2018
Maintenance:

WALES oottt e 122,843 120,275
StandbY PAY .eecvveererieiieeii e e 12,182 11,879
(02775 4501 TIPS 4,635 5,431
FLC. A e 10,982 10,488
REtIr€mMENt .....cvvviiiiiiiieeeeeee e 26,674 26,804
Retirement supplement ..........c.cceeevverieecieniesiieniene e 3,192 -
Hospitalization inSUTANCEe..........ceeeveerierveriereesieneerreenenns 34,320 33,000
Life and accidental death insurance............c...ccccoveeeeunnnen.. 525 515
Dental INSUTANCE ......covvvviiieiiiieieeeeceee e 2,277 1,999
Workmen’s compensation ..........c.cecceeereeerererveenveensveennnes 4278 4,876
DUCS .t 40 40
UBIIEIES vveevrieieeciec ettt ettt eree e eeane e 622 758
Other personnel SErvice ........ccoovvevveeveriereeriieneeveeee e 6,701 3,784
Employee education and training............cccceeevveerveeneveennen. 25 -
Contractual SEIVICES .. ..uoeiiviierieiieeieececieeeeeee e eeere e e eeeeeans 14,880 16,792
SMall tOOIS ....vviiiiiie e 269 169
UNI OIS ..o 973 1,253
AULOMOLIVE PATLS ..ovvieeiieeieeiieeiieieeieeie et eeeenes 2,026 560
Improvement teams ..........ceeeeereeeriernieeniee e 81 85
GASOLINE ... 4231 3,576
INSUTANCE .. .vvviiiiiiiieeee e 2,363 2,132
Regulatory fees and license ..........coccvveeeeecieeneeenieesneenen. 350 292
Repairs and maintenance .............ecveveeeerveneereeneeneeenenns 40,582 28,214
SALCLY et 13 864

Total Maintenance ............cceeevveeeveeecrieeereeereeeeveennes. 295,064 273,786

Sewage Collection and Pumping:

WAEZES .eveeiiieieeitt ettt ettt ettt eae et e et eaae s 246,626 251,340
StandbDy PAY ...veeevereieiieiieie e 14,511 16,553
OVETEIIME ...ttt ettt eveeeae e eeveeetneeree e 29,440 16,281
FLC. A e 27,833 25,817
REUIEMENT ...evvvviiiiiiiieee e 56,343 85,415
Retirement INSUTANCE .........ccoovuvvveeieeeiiiiieeieeeeeeeeiieeee e e 9,024 8,286
Life and accidental death insurance............c.ccceeevvvvereeenenn. 1,499 1,455
Dental INSULANCE ........oevevevvieieieeeeeeeeeeeeeee e 7,979 7,161
Other personal SEIVICE ......cceevervverierieeriieieeieeieeveseeeeeennens 14,081 11,735
DUCS .ttt e - 219
Emergency meals........cccoecveeriienieeniieecieeeiee e 157 67
Regulatory fees and license .........ccoccveeeeeenieeiieencieeeiieeieene - 325
Training EXPENSES ...eeevrerirreereerreeereeerreeseeesreeesseesseessseennns 230 -
Improvement teams ..........ceecveeruierieeniieeiie e 65 175
Construction materialS .........cc.ccooeveeeeeireeeeeiieeeeeeeeeeiee e 6,739 24,819

(Continued)
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF OPERATING AND MAINTENANCE

EXPENSES BY DEPARTMENT (Continued)
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

2019 2018
Sewage Collection and Pumping (Continued):

UHIEIES ottt 24,639 20,494
Other contracted SEIVICES......uuvvviieiieeiiriieeeeeeeiiireeeeeeeeeeinnees 4,525 -
Other operating SUPPLIES .....cocvevverierieieieeieeie e 1,009 1,191
SMAlL tOOIS .. 1,175 1,882
UNI OIS ..o 2,276 2,348
AULO PATTS .oeenereieiieiieeeiieereeeieeeeree e e sreereesraeeeseeesnseeenneens 14,853 10,371
GBS et 15,736 15,184
Safety SUPPLIES ..eeevieeiieiie ettt e 2,134 3,321
INSUTANCE.....vviiiiiieiiieeee e e 4,005 2,796
Repair and maintenance............cceeevevvereeneereeeneeeienieeeen 2,728 1,822
SeWer reloCatiON ......cveeeeiieciieeeieieiee et 276 -
Sewer rehabilitation .........cccvvviiiiiiiiiiieiiic s 45,842 40,785
Workmen’s cOmpensation ..........c.c.eccueerveeneeerveesiveessveenneens 9,053 10,821
Retirement Settlement ..........oooovvvveiiiiiiiiiieeeeeeeeeeeeeeeeeeeeane 19,587 6,270
Hospitalization iNSUTANCE.........ccerverrereereeeieeieeiesereneeeneens 112,214 104,616
COStS TECOVETEA......viieriiiiieeiiie et ettt vee e 7.923 6.166

Total Sewage Collection/Pumping ...........ccccveeeeee. 682,502 680,907

Disposal:

Sewage treatment EXPEeNSE ......ccuveevveeruveereeerreerveenreenveennes 1,476,965 1,316,360
City of MaryVille .......oecverieiieiieriieeeeee e 652,244 693.025

Total DiSposal........cccccveiirienieiieie e 2,129,209 2,009,385

Total Operating and Maintenance Expenses....... $ 8,430,556 $ 8,048,135

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND — ENTERPRISE FUND
SCHEDULE OF CAPITAL ASSETS AND DEPRECIATION
For the Fiscal Year Ended June 30, 2019

CAPITAL ASSETS ALLOWANCE FOR DEPRECIATION
Balance Balance Balance Balance
SEWER 7/1/18 Additions Disposals 06/30/19 7/1/18 Additions Disposals 6/30/19
Land and easements.............cccoco....... $ 174,138 $ - $ - $ 174,138 $ - $ - $ - $ -
Buildings:
Pumping station ..........ccceceeeveeveennene 327,992 - - 327,992 220,319 9,713 - 230,032
Leasehold improvements................. 3,027,506 43,147 - 3,070,653 1,489,785 90,933 - 1,580,718
Service Center 1,502,128 - - 1,502,128 337,023 33,985 - 371,008
Total Buildings.........c..ccveuee.. 4,857,626 43,147 - 4,900,773 2,047,127 134,631 - 2,181,758
Improvements Other Than Buildings:
Sewer lines and mains..................... 20,180,990 2,503,305 - 22,684,295 6,766,191 570,954 - 7.337.145
Machinery and Equipment:
Pumping equipment........................ 105,094 - - 105,094 96,359 2,292 - 98,651
Tools and working equipment ........ 287,732 - - 287,732 274,860 2,333 - 277,193
Automobile and trucks.................... 524,662 - - 524,662 284,872 39,380 - 324,252
Total Machinery and
Equipment ............ccooevennnne. 917.488 - - 917.488 656,091 44,005 - 700,096
Total Sewer .....cceeereercunnnees $ 26,130,242  $2.546452 § - = §$28,676,694  § 9469409  $§ 749.590 s - $10.,218.999
See accompanying independent auditors’ report and notes.
(Continued)
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Buildings:
Filter and treatment plant.................

Improvements Other Than Buildings:
Water mains.........occeeeveeeeevvervennnene
RESEIvOirs ...ccvvvveeeeieeieeeiieeieee
Lines to reservoirs..........oceevervvennns
Water service connections ...............
Raw water storage.........cceccveevueeennen.

Total Improvements Other
Than Buildings ..........cccccuven.

Machinery and Equipment:
Water meters........oeeeeevveeneeennennncenn
Fire hydrants.........cccccoeeveervienvennnnnn
Water purification equipment..........
Pumping equipment..............cceen.e..
Laboratory equipment......................
Tools and working equipment .........
Automobile and truck ..........cccccee.
Office furniture and fixtures ............

Total Machinery and
Equipment .........ccccccvveenveennen..

Total Water......ccceeveeeecrcrcscccees

TOTAL WATER AND

See accompanying independent auditors’ report and notes.

CITY OF ALCOA, TENNESSEE

WATER AND SEWER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF CAPITAL ASSETS AND DEPRECIATION (Continued)

For the Fiscal Year Ended June 30, 2019
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CAPITAL ASSETS ALLOWANCE FOR DEPRECIATION

Balance Balance Balance Balance

7/1/18 Additions Disposals 06/30/19 7/1/18 Additions Disposals 6/30/19
$ 1.020,097 $ - $ - $ 1,020,097 - $ - $ $ -
19.219.760 - - 19.219.760 4,893,055 417,952 5,311,007
13,133,715 897,606 - 14,031,321 4,087,707 310,099 4,397,806
7,903,183 - - 7,903,183 1,580,053 168,840 1,748,893
139,187 - - 139,187 126,667 2,784 129,451
1,568,046 59,453 - 1,627,499 553,720 30,387 584,107
2,961,770 - - 2,961,770 1,599,533 59,247 1,658,780
25,705,901 957,059 - 26,662,960 7.947.680 571,357 8.519.037
1,887,289 431,390 - 2,318,679 678,893 133,683 812,576
347,504 - - 347,504 151,518 6,951 158,469
6,251,406 - - 6,251,406 2,177,508 262,673 2,440,181
7,287,030 - - 7,287,030 3,843,926 364,381 4,208,307
181,791 - - 181,791 181,791 - 181,791
832,247 - - 832,247 631,166 22,218 653,384
684,086 - - 684,086 607,959 26,043 634,002
412,422 - - 412,422 399,530 2.214 401,744
17,883,775 431,390 - 18.315.165 8.672.291 818,164 9.490.455
$ 63.829,533 $ 1,388,449 $ - $65217982  § 21,513,026 $ 1,807.473 $  $23320499
$ 89,959,775 $ 3,934,901 $ - $93.894,676 § 30,982,435 $ 2,557,063 $  $33.539.497



TOTAL ASSETS

CITY OF ALCOA, TENNESSEE

ELECTRIC FUND
Alcoa, Tennessee

SCHEDULE OF ASSETS, LIABILITIES AND NET POSITION

June 30, 2019

With Comparative Totals at June 30, 2018

ASSETS:
CURRENT ASSETS:

Accounts receivable less provision for doubtful accounts of
$314,476 at June 30, 2019 and $322,751 at June 30, 2018...........
Accounts receivable - pole rentals...........cceceeveiieecieeeciienieenriee e
Materials and supplies at average Cost ........cceeeveevverciieereeencrieeieeenenn
Prepaid TVA power invoiCe Program ..........ccocceeeeveerieeesveesiveeesveennnens

Total Current ASSELS ......eveiiiiieeeerieeeeeeeieeeeeeeeeeeraee e e

CAPITAL ASSETS:

Non-Depreciable Capital Assets:
Land and €asements ..........cccceveerieiiiiienieneee e
CONSLIUCLION 1N PIOZIESS ..vvveerieerriererierreerreesveesreeessreesseesseessseenns
Total Non-Depreciable Capital ASSEtS ......cccevvverveerverreenineenns

Depreciable Capital Assets:
Structures, improvements, and equipment.............cceeeeveerveerneenne.
Less: Allowance for depreciation .........cccecveeeveerneeesieencveescveennnenn
Net Depreciable capital assets .........ccceerveeecveercieeneeeneeeneeeennes

Net Capital ASSELS ..oeveeeerreereeeeiieerieeereeereeereesreeseeesraeeseeeennes

NON-CURRENT ASSETS:

Receivables from customers for conservation 10ans...........c.ccceveveveneenenne.

DEFERRED OUTFLOWS OF RESOURCES:

Pension deferrals .........cooieiiiiiiiiiieee e
Bond - state regulatory Charges..........coeceevveeeeeeciieeieecieeeeesieeeeeeens

Total Deferred Outflows of ReSOUrces..........cccoevvvvvveveviicinnnnens

See accompanying independent auditors’ report and notes.
(Continued)
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Business-Type Activities

2019

4,324,843
2,086,803

5,841,066

390,838
1,394,154
4,093,387

18,131,091

$ 1,260,996
1.423.166
2,684,162

91,594,339
(42,034.996)
49,559,343

52,243,505

841.079
71,215,675
1,584,510
316,639

1,901,149

2018

6,759,380
43,828

6,459,561
345,525
994,519

4,027,038

18,629,851

$ 1,260,996
2,292,903
3.553.899

88,038,185
(39.228.843)
48,809,342

52,363.241

1,135,284
72,128,376
1,672,386
343,026

2,015.412



CITY OF ALCOA, TENNESSEE

ELECTRIC FUND
Alcoa, Tennessee

SCHEDULE OF ASSETS, LIABILITIES AND NET POSITION (Continued)

June 30, 2019

With Comparative Totals at June 30, 2018

LIABILITIES:

CURRENT LIABILITIES:
AcCCoUNtS PAYADIC .....ccviiiiieeiieciiee e
Due to other funds.......c.ccoevereninininiciee e
CUStOMET AEPOSILS ...vevvrenrieireieieiiesieeteeeteieete et eeeeeeenae e ennas
Accrued payroll.........cccooieiiciieeeee e
Accrued TENLALS ..c..evieieiieiiiteecee e
Miscellaneous payables.........ccocveveeriiriieceieiieieeie e
Compensated aDSENCES........eecverviereerieeeieieeieeie et eeeeeae e seees
Revenue bonds payable.........cccccveeeeiiiienciieiiieeiieceeeeeve e

Total Current Liabiliti€s .........oooviviiiuiieiiieiiiiiieieeeeeeennns

LONG-TERM LIABILITIES:
Compensated abSENCES........ccveivieeiieriiienieeeieeeiee e eeeaeeereeene s
Revenue bonds payable.........c.cceveeriiiiiciieiiciee e
Unearned Credits ........cocovevereriieeieienene et
Conservation — TVA ..ot
Net pension Hability ........cccvveereiereenieie e
Other post-employment benefit liability ..........ccccocevcereernenennnne.

Total Long-Term Liabilities........cccceeveveeriienieeciienieenene.

TOTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES
Pension deferralS ..........ooovvieeeveieieieeee e

NET POSITION:
Net investment in capital assets ........ccoocvevveeveerierierieseerieeeenen
UNEESIICtEd ... oottt

TOTAL NET POSITION

See accompanying independent auditors’ report and notes.
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Business-Type Activities

2019 2018
11,154,551 11,353,645
66,317 88,025
2,518,189 2,341,168
173,118 166,712
79,549 401,942
8,580 4,171
353,090 319,542
930,000 895,000
15,283,394 15,570,205
$ 94,250 $ 39,224
13,285,000 14,215,000
292,590 294,399
892,408 1,280,780
3,868,337 4,082,229
1,408,009 1.431.288
19,840,594 21,342,920
35.123.987 36.913.125
316,708 142,909
38,028,506 37,057,638
(352.378) 30,116
$ 37.676.128 $ 37,087,754



CITY OF ALCOA, TENNESSEE

ELECTRIC FUND
Alcoa, Tennessee

SCHEDULES OF REVENUES, EXPENSES AND
CHANGES IN NET POSITION
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

OPERATING REVENUE:

Sale of Electric Energy:
Residential - non-farm ..........c.cccoevveieeciinienienneen.
Small lighting and power sales ..........c.ccocevererenenne
Large lighting and power sales .........c.cccccocevenennnnnn.
Street and outdoor lighting ...........cccoecveviveeienenennnne.
Consumer forfeited discounts...........cceevvrerveeereernneennne.
Rent from electric property ........cccveveeevveerveeereeerveennne.
Miscellaneous Service revVenue.........ceecvveervveeeveeervveennnes
Other electriC TEVENUE ........eeveeeviieerieeireereereeseve e
Total Operating Revenue............cccceeveevevieenneenns

PURCHASED POWER ............ccooiiiiiiiiiiiie

OPERATING EXPENSES:
DiStribULION ...

Administrative and general ...........ccccceevvierieeiieerieenen.
Total Operating EXpenses........ccccccveeveeeevvennueennns

MAINTENANCE EXPENSE:
TranSMISSION ....eevveeeeeeieiiesiiesieeie e eeeeeeeeeeseeeieeeeeneeas
DIStIIDULION ..eovveiieie et
Administrative and general ............ccoocvevveiiiniienienienen.
Total Maintenance Expense...........cccoecvevevevennnen.

OTHER OPERATING EXPENSE:
Depreciation .........ceceeecuieeiiieeiieeireenie e

TOTAL PURCHASED POWER AND
OPERATING EXPENSES.......cccioiiiiiiiiiiienieeeeene

OPERATING INCOME ........ccoooviiiiiiiiiiiieeeeeeeeen
Interest income on INVEStMENTS ..........cccveeeveveeeeineeeenn.

Net Operating InCOmMe .........cccceeevvevenvenreieennen.

See accompanying independent auditors’ report and notes.
(Continued)
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2019

$ 42,526,095
6,002,078
17,664,739
1,141,480
450,286
1,144,306
351,570

191,135

69.471,689

52,459,507

1,975,289
1,589,690
20,710
62,892
3.480.,870
7,129,451

126,328
4,125,984
40,034
4,292,346

3.195.556

67,076,860

2,394,829

83,120

2,477,949

[
—
=]

$ 41,679,234
5,602,771
17,587,089
1,140,322
449,333
604,070
359,114
77.994
67.499.927

52,272,561

1,362,118
1,418,197
20,401
57,784
3,234,603
6.093.103

120,266
2,682,414

23,703

2,826,383

3,010,594

64.202,641

3,297,286

23,786

3,321,072



CITY OF ALCOA, TENNESSEE
ELECTRIC FUND
Alcoa, Tennessee
SCHEDULES OF REVENUES, EXPENSES AND
CHANGES IN NET POSITION (Continued)
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

2019 2018
INTEREST EXPENSE:
Interest on long-term debt ..........coovveeiieieiiiiiie e 400,064 300,587
Amortization of long-term debt regulatory expense............... 26,387 26,387
Total Interest EXpense........cooeeveverienieneeiieeeeieeieeeeen 426.451 326,974
OTHER INCOME (EXPENSE):
State of TN — unclaimed property returned.............cc.ceueneee. 2,650 -
Gain (loss) on sale of fixed assets ........cccveeeveerciveerieeriieeneennns - 2,258
Total Other Income (EXPense)........cecuveevueerveeerieerivreenneennns 2,650 2,258
NET INCOME BEFORE TRANSFERS. ......ccccoiiiiiieeeeeee 2,054,148 2,996,356
TRANSFERS AND CONTRIBUTIONS:
Transfer in lieu 0f taX ......ccocveviieieiieieeeee e (1,135,975) (1,444,322)
Payment t0 COUNLY ......ovvveriieieeieciieieseie e (329.799) -
Total Transfers and Contributions ............ccceevvevereenerennen. (1,465.774) (1,444.322)
NET INCOME ...ttt 588.374 1,552,034
NET POSITION — BEGINNING OF YEAR, as previously
F(5) 1) 4 s E S UURUPRRRNt 37,087,754 40,022,422
Prior Period Adjustment (NOte 20).......cccceevverieneerienieniieieeiene - (4.486,702)
NET POSITION — BEGINNING OF YEAR, as restated............ 37,087,754 35,535,720
NET POSITION — END OF YEAR .....cccceiininiininiincncriee $ 37,676,128 $ 37,087,754

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
ELECTRIC FUND
Alcoa, Tennessee
SCHEDULES OF CASH FLOWS
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

2019 2018
CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received from CUSTOIMETS .....o.veevvivieieieieceieeeeecee e $ 70,044,870 $ 65,888,718
Cash payments to suppliers for goods and SEIViCes .........c.owururrrererrerrerrrrennns (60,428,825) (55,617,121)
Cash payments to employees for Services ........covvervverrieencueesveennnnnn (4,362,269) (4,105,580)
Net Cash Flows From Operating Activities.........cccceeeevveenueens 5,253,776 6,166,017
CASH FLOWS FROM CAPITAL AND RELATED FINANCING
ACTIVITIES:
Customer deposits TECEIVEd.......euirierirrrieiieieeieeie et nee e 177,021 757,080
Customer deposits refunded...........ccoevevierieiieiiee e - (457,978)
Advances from TV A ....oooo e 296,231 105,361
Repayments of adVances .........ccoovevuiriirienieiesieeee e - (548,351)
Principal paid on bonds/notes...........cecvveverienieriienieie e (895,000) (840,000)
Interest paid on boNdS/MOLES ......cceeevuiiecieeiiieeiee e (423,801) (300,587)
Deferred CreditS.....uoeuiiiiierieeiieeeiie ettt s (1,809) 70,133
Merchandise, jobbing, and contract work revenue............cccceevvvennne.. - -
Acquisition and construction of capital assets.........ccccceevveerereneveennee. (3,075,820) (2,522,008)
Removal costs of fiXxed aSSetS.......covvuviviiiiiiiiiiiiiieeeeeeceeee e - 47,181
Acquisition of conservation l0ans ..........ccceccveeeieerieerieescieeniee e (388,372) (442,815)
NON-0PErating iNCOMC........eeverveerriereereeeereenraesseesseeaeseesseesseesseensenns - 2,258
Collection on conservation l0ans ............cccceeeeeeeeriereenoieneenieieeenne - 901,274
Net Cash Flows (Used by) From Capital and
Related Financing ACtiVIties .........cceevveeverceeseeniiereienireeens (4.311,550) (3,228.452)
CASH FLOWS FROM INVESTING ACTIVITIES:
Proceeds from maturities of iNVEStMENtS .........cceevereeeiieneenieeneeene - -
Interest and dividends on investMents. .........c.ccoeeveerieriineeneeneenenne 83.120 23.786
Net Cash Flows From (Used by) Investing Activities............. 83,120 23,786
CASH FLOWS FROM (USED BY) NON-CAPITAL
FINANCING ACTIVITIES:
Transfers — In lieu 0f TaX......ccooveeeeieiiiiiieecee e (1,135,975) (1,444,322)
Payment t0 COUNLY ..ovevveiieierie et (329,799) -
Pension deferralS.......cc..oeeeeuveeiieiie e 74,170 (380,669)
OPEB deferTals .....c.cooveveiiiieiiieieeiicicicteieee e (25.304) (16.,657)
Net Cash Flows From (Used by) Non-Capital
FInancing ACtiVItIES......cvevvveeeieerieenieecieeeieesveeniveesveeeaeens (1,416,908) (1,841,648)

See accompanying independent auditors’ report and notes.
(Continued)
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CITY OF ALCOA, TENNESSEE
ELECTRIC FUND
Alcoa, Tennessee

SCHEDULES OF CASH FLOWS (Continued)
For the Fiscal Year Ended June 30, 2019

With Comparative Totals for the Fiscal Year Ended June 30, 2018

2019 2018
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS..... (391,562) 1,119,703
CASH AND CASH EQUIVALENTS AT
BEGINNING OF YEAR ...coiiiiiiiiiiiicicice ettt 6,803,208 5,683,505
CASH AND CASH EQUIVALENTS AT
END OF YEAR ...ttt et $ 6.411,646 $ 6,803,208
RECONCILIATION OF OPERATING INCOME TO NET CASH
FLOWS PROVIDED BY OPERATING ACTIVITIES:
Operating INCOME.........ccieriieii ettt ettt et ae s e aeensessaennees $ 2,394,830 $ 3,297,286
Adjustments to reconcile operating income to net cash
provided by operating activities:
DEPIECIATION ...reviiieiieiteteeiie et e te ettt e e aeseeeesaeessesaesseensesnsesssennees 3,195,556 3,010,594
Changes in assets and liabilities:
POLES TENLAL.....eeeiiiiiieeieecee e e (45,313) (134,522)
ACCOUNES TECEIVADIE ... 618,495 (1,142,822)
Prepaid EXPenses.......cociieiieeriieniiie ettt (66,349) (267,363)
INVENEOTY -ttt sttt sttt eee e e aen (399,635) (66,502)
Accrued interest receivables ..........ccocivieiienieiiine e - -
AcCoUNtS PAYADIC .....eouviiieiieeie e e (220,803) 1,373,601
ACCTUE TENLALS ... (322,393) 161,158
ACCTUC INEETESE ..ottt - -
Accrued Payroll......c.occviiieiece e 6,405 (73,271)
Miscellaneous Payables ..........cccoecvieiirienienieieeeece e 4,409 (1,228)
Compensated aDSENCES........ccveervirierieiierieerieeie e ete e eeesere s 88.574 9.086
Total AdJUStMENTS.....ccueeieiieeiieiieeeie ettt sre e sereeeaee e 2,858,946 2,868,731
NET CASH PROVIDED BY OPERATING ACTIVITIES .........cccceueuueue. $ 5,253,776 $ 6,166,017

ACCOUNTING POLICY NOTE:

Cash and cash equivalents consist of demand deposits and certificates of deposit with original maturities of three (3) months

or less.

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
ELECTRIC FUND
Alcoa, Tennessee
SCHEDULES OF OPERATING AND MAINTENANCE EXPENSE
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

OPERATING EXPENSE 2019 2018
DISTRIBUTION:
Supervision and engiNeering.............ccceeveevveieerrerieesrereesrenas $ 119,449 $ 75,650
Station EXPEISE ...evvervrerrenreereeaesieereeesseeteesesseesseeseessessesssesnns 128,763 112,909
Overhead liNe XPense ........cevuvevirierieriieieeeerie e 726,232 367,278
Underground eXPEenSe .........ccvveveriereenieeieeieeieeeeneeeseenesaeseeas 90,339 53,546
MELET EXPETISE ....vveeerieiiieiieeiie ettt e st e eitee st esiee et ee e e sreesaee e 241,785 229,344
MISCEILANEOUS ....eveiiiiiiiiiiiee e 503,500 332,508
RENLS ..ttt ettt e 190,922 190.883
Total Distribution EXpense .........cccceeveeeeeeiciienniieeriieeneeeene 2,000,990 1,362,118
CUSTOMER ACCOUNTS:
Meter 1eading EXPENSE ....ccveerveeereerieenieerieeeieeereesreesreenaeenes 220,243 199,456
Customer record and collection eXpense ...........eceevereereerneenne 1,255,517 1,098,741
Uncollectible aCCOUNS ........ccevvervierieieeie e 120,000 120,000
Total Customer Accounts EXpense .........ccoccveevveveneenirennnns 1,595,760 1,418,197
CUSTOMER SERVICE AND INFORMATIONAL:
Customer assSiStance EXPENSE .....ueeruvrerrrerrrreerreeereeenreenreeneeesnns 20,415 20,106
Informational and instructional advertising expense ................. 295 295
Total Customer Services and Informational ........................ 20,710 20,401
SALES:
Demonstrating and selling eXpense.........ccccveeveervieriveeniveennneenns 62,891 57,784
ADMINISTRATIVE AND GENERAL:
Administrative and general salaries ...........ccoocvevveveinienirnciennnns 562,790 457,766
Office supplies and eXPense..........ceecveevereeereeesieeceesienieeeereeeenes 49,006 40,791
Outside service employed........cccveeevveerieerieeiieenieeie e 77,060 67,330
Property iNSUTANCE .......c.eeecveeriieniieiieeeiiesieeeieesreesereeseveenanee e 118,302 112,736
Injuries and damages .........coccveevvieeiiieiie e 198,112 191,821
Employee pensions and benefits.........cccceevevvercieeniienieesieeeieens 2,267,618 2,144,656
Duplicate charges — credit.........oeceereveercieerieeeiee e eriesvee e (1,915) (1,861)
Rents - City COSt TECOVETY ..vvvvriiriieiiierieesiieeeieeereeereesereesneenes 83,428 134,148
MIiSCEIlANEOUS ..ottt seee e 88,646 87,216
Total Administrative and
General EXPense .......ccvvcveeieriieieeiie et 3.443.047 3.234.603
Total Operating EXpense.........cccccververieneenieeniieieeiesieiens 7,123,398 6.093.103

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

ELECTRIC FUND
Alcoa, Tennessee

SCHEDULES OF OPERATING AND MAINTENANCE EXPENSE (Continued)
For the Fiscal Year Ended June 30, 2019

With Comparative Totals for the Fiscal Year Ended June 30, 2018

MAINTENANCE EXPENSE

TRANSMISSION:

Maintenance of station eqUIPMENt ...........cccveevvveervieecreesieeenneenns

DISTRIBUTION:

Supervision and eNGINEEriNg.........ccvevvveerveeriveenveerireenreenveenenens
Maintenance of station equUIpMENt ............ccveeecveerveenireesieeenneenns
Maintenance of overhead and underground lines ......................
Maintenance of line transformers ............cocceeevevveeiinieeciencieenns
Street lighting and signal SyStemMS........c.ccceverererereevenenennenn

Maintenance of meters/miscellaneous distribution plant

Maintenance of underground lines.............ceevveveirrierceencneniennnnns
Maintenance of miscellaneous distribution plant.......................
Total Distribution EXpense .........cccceeveeeeieevciienniieeniieeneeeene

ADMINISTRATIVE AND GENERAL EXPENSE:

Maintenance of general plant...........ccceeeveereiieniieeiiieeiie e
Total Maintenance EXpense.........cccoecveeevvenciieecveeenieeeneneenne

Total Operating and Maintenance Expense ...................

See accompanying independent auditors’ report and notes/
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2019 2018
126,441 120,266
104,954 63,720

95,627 80,131
3,723,130 2,374,015
23,259 16,135
30,340 20,096
98,902 88,706
51,881 35,884
3.830 3.727
4,131,923 2,682,414
40,034 23,703
4,298,398 2,826,383

$ 11.421,796 194



CITY OF ALCOA, TENNESSEE
ELECTRIC FUND
Alcoa, Tennessee
SCHEDULE OF ELECTRIC PLANT IN SERVICE

June 30, 2019
Balance Balance
7-1-18 Additions Disposals 6-30-19
TRANSMISSION:
Station equipment...........c.cccoeevevererennnnn. $ 17,438,337 $ 87,146 $ - $ 17,525,483
DISTRIBUTION:
Land and land rights ..........ccceevvervennennen. 6,853 - - 6,853
Station equipment..........cceccveveeereernerenenne. 1,891,793 - - 1,891,793
Poles, towers and fixtures...........ccceeeuveee. 13,416,771 816,085 105,234 14,127,622
Overhead conductors and devices ........... 14,198,438 896,316 6,087 15,088,667
Underground conduit..........c.cccveerveenenn. 721,586 10,089 - 731,675
Underground conductors and devices...... 3,240,760 135,252 778 3,375,234
Line transformers.............ccoevevveeeveeeeennn... 12,013,270 370,849 18,814 12,365,305
SEIVICES uvvieriieiireeeiie et 2,216,120 9,536 36 2,225,620
MELETS ... 5,491,744 251,110 68,269 5,674,585
Street lighting and signal systems............ 3,507,301 876,332 134,792 4,248,841
Outdoor lighting on customer premises... 1,794,655 179,212 54,040 1,919,827
GENERAL:
Land and land rights ........c.ccceevverienennnn. 329,628 - - 329,628
Structures and improvements .................. 7,583,663 - 1,393 7,582,270
Office furniture and equipment ............... 525,969 - - 525,969
Transportation equipment................c.c..... 3,175,932 313,670 - 3,489,602
Stores eqUIPMENt ......c.eevvveveeverrerereneenne. 51,647 - - 51,647
Tools, shop and garage equipment .......... 90,229 - - 90,229
Laboratory equipment ...........cccceeveeeennenn 30,456 - - 30,456
Communication equipment...................... 1,153,634 - - 1,153,634
Power operated equipment ...................... 405,423 - - 405,423
Miscellaneous equipment ........................ 14,972 - - 14,972
TotalS ....ooovveeeiiieeie e, 89,299,181 3,945,597 389,443 92,855,335
CONSTRUCTION WORK IN PROGRESS 2.292.903 (869.737) - 1,423,166

Total Electric Plant in Service... $91,592,084  § 3.075860  § 389,443 $ 94,278,501

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
ELECTRIC FUND
Alcoa, Tennessee
SCHEDULE OF ACCUMULATED PROVISION FOR DEPRECIATION

June 30, 2019
Balance Removal Cost Balance Depreciation
7-1-18 Additions Disposals and Other DR CR 6/30/19 Rate
TRANSMISSION:
Station equipment.............cccoe.. $ 8.448.551 $§ 515231 $ - $ - $ - $ - $ 8.963.782 4.00%
DISTRIBUTION PLANT:
Station equipment..............cccueenee. 1,266,970 69,648 - - - - 1,336,618
Poles, towers, and fixtures 5,819,210 570,847 105,234 - - - 6,284,823 4.25%
Overhead conductors and devices 3,489,447 462,994 6,087 - - - 3,946,354 3.25%
Underground conduit.................... 441,242 21,673 - - - - 462,915 3.00%
Underground conductors and 1,505,825 97,562 778 - - - 1,602,609 3.00%
deVviCes...covevirinenenceeeae
Line transformers .............cc.o....... 5,654,334 292,990 18,814 40 - - 5,928,550 2.50%
SEIVICES v 1,443,194 72,035 36 - - - 1,515,193 3.25%
MELETS. c..venvveeienieeeeete et 2,566,627 330,848 68,269 - - - 2,829,206 6.67%
Street lighting and signal systems 2,249,052 224,083 134,792 - - - 2,338,343 12.00%
Outdoor lighting on customer
PIEMUSES ..eevenvineeneeeeieneeieeneenane 993.241 89,962 54,040 - - - 1,029.163 8.00%
Total Distribution Plant............ 25.429.142 2,232,642 388,050 40 - - 27.273.774
GENERAL PLANT:
Structures and improvements........ 1,906,564 156,915 1,393 - - - 2,062,086 2.00%
Office furniture and equipment ... 482,322 13,470 - - - - 495,792 various
Transportation equipment............. 1,690,052 202,393 - - - 1,892,445 various
Stores equipment...........ccccceeeeruene 33,219 3,122 - - - - 36,341 8.00%
Tools, shop and garage
SQUIPMENT ..o 88,471 711 - - - - 89,182 8.00%
Laboratory equipment .................. 30,456 - - - - - 30,456 5.00%
Communication equipment .......... 787,723 58,220 - - - - 845,943 10.00%
Power operated equipment ... 321,510 11,872 - - - - 333,382 Various
Miscellaneous equipment............. 10,833 980 - - - - 11.813 8.00%
Total General Plant................... 5,351,150 447,683 1,393 - - - 5,797.440
Totals $3928843  § 319555 S 389443 8 40 . 8 - § 42,034,996

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
LANDFILL FUND - ENTERPRISE FUND

SCHEDULE OF ASSETS, LIABILITIES AND NET POSITION

June 30, 2019

With Comparative Totals at June 30, 2018

ASSETS:
Current Assets:

Capital Assets:
Non-depreciable Capital Assets:

CONSIUCLION TN PIOZIESS ..vevveevrenrienrreieeresraesseeseesseesseensesssesseesseanseensens
Total non-depreciable capital assets .........cocceeeveveervereeniienreiens

Depreciable Capital Assets:

Structures, improvements, and eqUIPMENt.........cccueeveeeereereeerireenneenns
Less: Allowance for depreciation ..........c.eecveevveereeeieeeneeenieesieeeiee e
Net Depreciable Capital ASSEtS......ccuveeceeeriveireeecieenieeeeeesveeneee.

Net Capital ASSELS ..veevvieeeeerieerieeeiieereeereesreeieeesraeeseeeeeneenens

Non-Current Assets:

Cash in bank reStricted ..........ooovuvieiieiriieeeeee e
Certificates of deposit — restricted ........ooovevvieeiiecieeieniecieeee e
Total Non-Current ASSELS........cccvveeeevureeeeereeeeeieeeeeereeeeereeeeeaneens

TOTAL ASSETS ..ot

DEFERRED OUTFLOWS OF RESOURCES:

Pension deferralsS.........ooooueiviiiiiiiieee e
Accumulated decrease in fair value of hedging derivatives.....................
Total Deferred Outflows of ReSOurces.........cccoevvvvveeeviieiinnennnen...

See accompanying independent auditors’ report and notes.
(Continued)
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Business-Type Activities

2019 2018
500 500
2,198,477 1,619,138
527,328 409,427
26,727 27,590
2,753,032 2,056,655
1,299,149 1,218,873
1,299,149 1,218,873
14,202,209 14,183,877
(11.193.963) (10,428.142)
3.008.246 3.755.735
4,307,395 4.974.608
8,125,734 5,435,688
3.000,000 5,000,000
11,125,734 10,435,688
18.186.161 17.466.951
344,128 391,218
3.236,392 2,534,497
3,580,520 2,925,715




CITY OF ALCOA, TENNESSEE
LANDFILL FUND - ENTERPRISE FUND
SCHEDULE OF ASSETS, LIABILITIES AND NET POSITION (Continued)
June 30, 2019
With Comparative Totals at June 30, 2018

Business-Type Activities

2019 2018
LIABILITIES:
Current Liabilities:
ACCOUNES PAYADIC....ceviiiiiiiiieiie ettt 102,091 74,825
Due to General Fund............c.oooouiiiiiiiiiiiie e 653 621
ACCTUEA SALATIES.....vviiiiieiieiei e e e e e e e e eaas 38,064 35,971
Bonds payable — due within one (1) year .........ccceevvevveiecieenieerieeeveeen. 745,000 855,000
Capital outlay note — due within one (1) year........cccoeeeeevievveeneeenreennen. 38,161 90,122
Compensated aDSENCES .......c.eeviierieeriiieiieeieerteertie e eree e sre e e e eraeenenes 74,437 54,946
Premium on bonds .........c.coovieeiiiiiiieiii et - 2,220
Total Current Liabilities .........ccceeeviieviiiciieiieceiecceeeeee e 998.406 1,113,705
Long-Term Liabilities:
Bonds payable .........coeciieieiee e 1,545,000 2,290,000
Capital outlay note — due in more than (1) year.........ccecoevvecvveceeerennnne. - 38,161
Compensated aDSENCES .......c.eeviierieeriieiieeiierieestie e eree e seeeaeeeeeaeeenes 10,622 13,737
Estimated liability for landfill closure and post closure care costs.......... 11,100,385 10,433,430
Derivatives — INtErest Tate SWaP ...cveeeveerveerreerreeniieesreentreesreesssessseeennns 3,236,392 2,534,497
Net pension Hability.......cccveeevieiiieeiie e 586,976 659,578
Other post-employment benefit liability.........cccceevevvervieeriiiniieeniieereee. 432,750 439,968
Total Long-Term Liabilities ........ccccevveriieiierierie e 16,912,125 16,409,371
TOTAL LIABILITIES 17,910,531 17,523,076
DEFERRED INFLOWS OF RESOURCES:
Pension deferrals........cc..eiieueieiiieeeeeeeeee e 56,320 42,304
Bond deferral ...........oooviiiiiiiieee e 50,000 66,667
Total Deferred Inflows of Resources ...........ccccoeeeviieeeccieeieennenen. 106,320 108.971
NET POSITION:
Net investment in capital @SSELS......cueecveereeriieeeiiieiiie e e e eiee s 1,929,234 1,634,696
Restricted for property acquiSItion .........ccecvveereeecieenieenieenieeseeeseveeees 1,285,565 1,300,187
UNTESIIICTEA ..t eieeeiie ettt ettt ettt ere e e veeeareesveeeevee s 535,031 (174,264)
TOTAL NET POSITION $  3.749.830 $ 2,760,619

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
LANDFILL FUND — ENTERPRISE FUND
SCHEDULE OF REVENUES, EXPENSES AND
CHANGES IN NET POSITION
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

Business-Type Activities

2019 2018
Operating Revenue:
Fees and Permits..........ccooveveueiveeeuieeeeeeee e $ 4817427 $ 4365264
Operating Expenses:
Administrative and general ...........ccoccevverieiiiiiiere s 517,687 393,922
Landfill Operations ...........ccceecueeierceeseeneeniieniere e seeeseeeiens 825,653 823,697
Scales and security Operations ..........cceecveerveercveeniueesseeesneenns 311,997 302,883
Facility maintenance ...........ccceecvveevieenrieeenieeseeeseeseieeeeee s 876,288 879,767
Vehicle and equipment maintenance.............ccceeeeerveeeveenne. 327,956 355,931
Solid waste aUthOTILY .......cccvreeeeeiieeieeciee et 101,681 100,099
Environmental compliance ...........ccceevevieeviieniiieenieecieeeenne, 187,326 -
CloSUre/poSt-CIOSUIE. ....ccveerreereieerreeieeereeere e e eeeesevee e 3,563 -
Total Operating EXpenses........ccccocveveveerieenveeescneeneenns 3,152,151 3,032,801
Operating Income Before Depreciation ...........cccoecvvvvererennnn. 1,665,276 1,332,463
DePreciation .....c.ceeuiierieeeiieeiieeiieecte et e eeerae e ae e e s (747,490) (739,558)
Operating Income After Depreciation............oceeevveceeeveneeennnn. 917,786 592,905
Other Income (Expense):
Other INCOME.......cccviiiiieriieiiieete ettt aeesaae e seaeeeeeees 2 40
INtEreSt INCOME ......veeeeeeeiiieeeeie e 22,057 8,921
INtEIESt EXPENSE...euvveeiereierieeieeieeieeieeteere e eeeseeesreeseeeeenes (71,496) (91,445)
Grant iMCOME.........uveeeeeeeeeeeeeeeeeeeeeeeeee e e e e e e eeeaeeeas 11,043 26,303
Other EXPENSE.....eeiieriieiieeieeieiieeiieeteeie et eete e sreesreeseenee s (4,315) (52,091)
Gain on sale of property and equipment .............cccceerurenenne. 1,177 1,261
Bond iSSUance premium ........eeeeveeeeeeeieeerieeeieeeneeeeeeseeeeenes 18,883 18,887
Waste tire reimbursement ............occveeevveereeecieeerieenveesveennnns 94,074 97,735
Total Other Income (EXpense)........ccccceevevveevieerveeennenns 71,425 9,611
Change In Net POSItION .....ccc.ooiiiuiiiiiiiieccceeeeeeeeeeeeee e 989.211 602,516
Net Position — Beginning of Year, as previously reported...... 2,760,619 3,008,703
Prior Period Adjustment (Note 20) .........coovveeeveveeeeineeeeenee. - (850,600)
Net Position — Beginning of Year, as restated......................... 2,760,619 2,158,103
Net Position — End of Year $ 3.749.830 $ 2.760,619

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
LANDFILL FUND — ENTERPRISE FUND
SCHEDULE OF CASH FLOWS
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

Business-Type Activities

2019 2018
CASH FLOWS FROM OPERATING ACTIVITIES:
CASN TECEIVEM ..ttt e e e e e e et ae e e e e e e e e enans $ 4,700,389 $ 4,583,302
Cash payments to suppliers for goods and SErvices .........ccecvveeveercrvensieeniiveeneennne (2,169,872) (2,097,195)
Cash payments to employees fOr SEIVICES .......covveruieiirierieriieiieieeie e (1,018,552) (1,046,185)
Net Cash Flows From Operating ACHVILIES .......cceevververeiereenieeeeeeeeeieneeans 1,511,965 1,439,922
CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES:
Closure/Post-ClOSUIE PAYIMENLS ........ccververiierierreeeeeeieeieeresseeseeeaeeeaesaesseeseeesseenes 666,955 649,530
Pension deferrals .......cccuieiieeiiieieeeiieeeee ettt 61,106 (23,495)
Bond deferral.........ooooiiiiiieee e (16,667) (16.666)
Net Cash Flows From Non-Capital Financing Activities...........cccccveervrennee. 711,394 609,369
CASH FLOWS FROM CAPITAL AND RELATED FINANCING
ACTIVITIES:
Interest paid on capital 1eases/bOnds .........c.ccceevvieviiiiieeiiinierieee e (71,496) (91,445)
Payments for landfill plant aCqUISIHIONS ........ccevvereeeeiieierieiie e (80,277) (555,587)
Principal paid on bonds/NOtES .........ccoveeeiieriieiieiieie e (945,122) (908,091)
ISSUANCE OF @DL..c..ieiiiieiiiiiiiiii s - -
GIaNE PTOCEEAS ..vveeneieeiiieiieeiie et e ettt e et e et e e teeeebeesbeesstaeetaeebeeenseesnseensseessseesnnees 11,043 26,303
(013115 B (517 110 L= RN 109,821 117,923
OtRET EXPEISES ..vvieuereeiiieiieeiieeieeestieesteeetaeeteessteesseesssaeesseeeseeesseessseensseessseenssens - (52,091)
Net Cash Flows From (Used by) Capital and Related
FINancing ACHVILIES ......ccveerveeiieeiiieesieeeeie et esve et e e sreeeaeeeeaeeeeeeenes (976,031) (1,462.,988)
CASH FLOWS FROM INVESTING ACTIVITIES:
Interest ON INVESTMENTS .........cocviiiiieeee et ee et e eeee e et e e e e e e e eetaeeeeerneeeennees 22,057 8,921
Purchase of INVESTMENTS .........c..oiiiieieieeieee e e (2,690,046) (2,633,963)
Proceeds from sale of iNVEStMENTS ........ceecveriiriieiiiie e 2,000,000 2,023,639
Net Cash Flows From (Used by) Investing Activities..........ccceeveerevvenueennne. (667,989) (601,403)
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS.......... 579,339 (15,100)
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR ..................... 1,619.638 1.634.738
CASH AND CASH EQUIVALENTS AT END OF YEAR 2.198.9 1.619

See accompanying independent auditors’ report and notes.
(Continued)
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CITY OF ALCOA, TENNESSEE
LANDFILL FUND — ENTERPRISE FUND
SCHEDULE OF CASH FLOWS (Continued)
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

Business-Type Activities
2019 2018

RECONCILIATION OF OPERATING INCOME TO NET
CASH FLOWS PROVIDED BY OPERATING ACTIVITIES:
Operating INCOME ..........ocvevieriieeiereieee ettt ettt ettt eve e eae s s $ 917.786 $ 592905
Adjustments to reconcile operating income to net cash
provided by operating activities:

DEPIECIATION ...ttt et eieeite et e e e e st sre et e sseenseensesneenseenseens 747,490 739,558
Changes in assets and liabilities:
ACCOUNLS TECEIVADIE ....oeevvieeiiieiie et e (117,901) 235,772
ACCOUNES PAYADIE ...eoviiiiiieciiieie e 27,171 (31,620)
ACCIUEd SALATIES ...o.eveeieiieiieiie ettt - (1,127)
Accrued compensated abSENCes.........cuevveruieiieiieeienieeieee e 16,376 (28,731)
Net pension Hability ........cccvecvveierierieriieiiee e (72,602) (41,760)
Premium on bonds........cceeiieiiiieiieiie et - (2,221)
Interest receivable........coveviiiirierieieceeee e 863 (17,734)
Other post-employment benefit liability...........cceeeeeecieenieennieeneenne, (7,218) (5,120)
Total AdJUSEMENLS ......cccviiiiieriiecieeeiee e e e e 594.179 847,017
NET CASH PROVIDED BY OPERATING ACTIVITIES ........................ $ 1,511,965 $ 1,439,922

Accounting Policy Note:

Cash and cash equivalents consist of demand deposits and certificates of deposit with original maturities of three
(3) months or less.

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

LANDFILL FUND - ENTERPRISE FUND

SCHEDULE OF ADMINISTRATIVE AND OPERATING EXPENSES

For the Fiscal Year Ended June 30, 2019

With Comparative Totals for the Fiscal Year Ended June 30, 2018

Administrative and General:

Old City pension plan..........cccceeeeeeeeieineeeiieeneeeieesee e e
Retirement settlement...........ooeeviiviiiinienienecee e
Hospitalization iNSULANCE .......cccevveeveeeririeiieiiesieeaeeeaesseeseeenee e
Life and accidental death inSurance ...........ccocceveevevveneeneennnene.
Dental INSULANCE .....cveevereieieeieeieete et e e enes
Workmen’s COmMpPenSation..........cccueerveeeveeriveenireessieesieesieenneens
REtIree INSUIANCEe ....c.eeviriiiiiieiieie e
Other personal SETVICES .......cevviereeeriieerireeireeeeeeeeeseeeieesaee e
Drug and alcohol tests ........ccvevieriieiieieeieieeeee e
Employee education and training...........cccoceevveeveeiereesieeseennenne
Professional SEIVICES ......ccvevvverierieeniieieeeieie et
POSEAZE ...eeeeiie e
DUES e
Regulatory fees and liCeNSe........cccvveviieeiieiiieriie e
Accounting and auditing ..........cccceevveeieriienierieeee e
AAVETtISING ...ttt ettt te s see s
Credit card ProCeSSING .......ccverveeerrieriieieereeseeeieeaesee e eeeeeeens
Improvement teams ............ceeeruiiieiiiiriiiiee e
Maintenance COMLIACE ......coueruerueruearerieeieeeenienesteeeeeeeeeeeeeeneeneeeeas
UHIIEI@S ..ottt et
Other contracted SEIVICES ......ccuvevereieriieiieiieieerie e eens
(@ oIS 11) o) | S
Other operating SUPPLIES........ccveevirierierieeiieeee e
AULO PATES 1.ttt
UNITOTINS .ottt et
GASOLINE ..ot
SALCLY .o
Construction Materials...........cceeeeerierieneeiiereee e
INSUTANCE .....eeeiiiiiiciiic e
Repairs and maintenance...........eeeveevveeriieenieeeieesieeeieesveeeneenns
COSE TECOVETY eeuvvieeieeniieeniieeieeeteeestreesereenteeeseessseesnseeensseesseesnses
Equipment 1€aSe .......cccocvieeiieiiieie ettt
Communication €QUIPMENL ........c.eeverrrerreerrrereenreeeeseeeseeeeeeeenns
Computer QUIPMENL .......ocververiererierieeieeenieniesieeeeneeeeeeereneenie e
Radio system annual contract............cccoecvevverrecieenieniesiee e
RecyCling CONLIACES .......cveeevveeiiieeiierieeeite st et sve e e
Business and public relations ............cceeeueerciieniieeriiieeiee e
SMAlL tOO0IS ...t
TTAINING EXPENSES....vveererrerreereereereeentresreenseeseesaessnesseesseenseenseenes

Total Administrative and General ............cccccveeveeeneneen.

See accompanying independent auditors’ report and notes.
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Business-Type Activities

2019

$ 126,869
168
9,812
20,544
88,427
10,622
26,846
479
1,911
284
1,353
6,762
475

68
1,485
6,638

30,547
4,100
48
17,961
987
3,079
116,892
1,489
2,118
2215

8,836
31
1,027

4,438
205
15,205
516

549
305

31
140

4,225

517,687

2018

$ 122,516
12

9,308

21,970

25,613
466
1,868
338
992
6,777
475
2,386
35
1,322
6,738
29,749
5,000
723
16,425
1,012
2,692
93,766
2,236
1,166
2,276
23
8,428

1,220
84
5,159
15
15,754
516
234
1,628
549
1,018
31
345

3,057

_393.922



CITY OF ALCOA, TENNESSEE
LANDFILL FUND — ENTERPRISE FUND
SCHEDULE OF ADMINISTRATIVE AND OPERATING EXPENSES
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

Business-Type Activities

2019
Landfill Operations:

WALES ettt ettt ettt 261,459
OVEITIME ... et e e ae e eeeaeeeeeeneeeeens 9,373
FLC A et 21,006
REUIFEMENT ... eeaaeees 36,189
Retirement SEttlement............cveeueeeiiencieeiiieeee e -
Hospitalization iNSUIance ...........cceeeeveerieerieenieesieeeieesveesveennns 97,500
Life and accidental death insurance.............cccccooevvvveeevveeeeeenen.nn. 1,275
Dental INSUTANCE .........eeevveeeeeiieeeeeeeee e e et e e eaeeeens 4,990
Workmen’s COmMPENSAtion ..........ecverveeveriereerrienieeeeeeveseeeieeneens 8,414
REtiree INSUTANCE .......evvvvviiiiiieiiieee e 4,736
WS TIT€ TECOVETY ..vveiurieeieeieiieeieeeireeeieeeieeeteeseteesseesseessseeenns 132,120
Litter feNCING ..oevvieeiieiiieeiee sttt e s e 1,410
GBS .ttt ettt bttt s she e 112,338
Construction mMaterialS...........coeeeevvireeeieeeeeieeeeeeeeeeee e 115,589
Alter daily cOVer lINErs ........coocveeieeieriieiieiee e 3,076
TNSUTANCE .. eeaaaees 1,141
Construction materials and SUPPIES ......cccccveevveerciieeciieniieeriieens 217
Other Personal SEIVICES. ....c.vivvrerrueerrieeiierieeeirieesieeesieesieesaeeeens 14,820

Total Landfill Operations ...........ccoceeevrevenieneeneennen. 825,653

Scales and Security Operations:

W AEES ..ttt ettt e ettt e te et e et ebaeenbaeeane 160,779
OVETTIIMIE ...t e et e e e e era e e e e e senaaaeees 4,117
FLC A ettt e 12,759
REUIIEMENT .....ooviviiieiiiiiceeee e 22,431
Hospitalization INSUFANCE .........cveerveerveeiereieriiesieeieeseeeeeseeeseeenees 62,400
Life and accidental death insurance..............ccoecvevverveeieecrennne. 807
Dental INSUTANCE ......covvvveiiieieeciieiie e 4,726
Workmen’s COmMPENSation .........cceevveerveeiieeniieeeniieeneesieessaeenens 218
REtiree INSUTANCE ......evvvvviiiiiieieeeee e 2,331
Other personal SEIVICES........vvvirierierieeeieieeieeieseeie e seaesee e 14,503
Regulatory fees and license .........ccceeveveveeeienienieniee e, 150
PrINtING oottt 2,982
UBIIIEIES vttt ettt eae e e 2,991
Other contracted SEIVICES ......coovuvvveieeiieiiiieeeeeee e 3,400
OFfICE SUPPIICS...eveeeerieieiieeieeciieeeteeceeetee et e e e eaeeseaeeeneneenes 2,023
INSUTANCE ..ottt 484
Repair and maintenance ............cceeeevvveeeeeieeieeeenieseeeeee e 908
Maintenance CONTIACES ..........ccveeeevvereeereeeeeereeeeeieeeeeeieeeeeeneeeens 13,132
COMPULET EQUIPINENL ...vveeereeierieeieerieeeieeeireesseeesreeesseesseesseennns 856

Total Scales and Security Operations...............ceeueeen. 311,997

Facility Maintenance:

WALES .ottt ettt 192,825
OVEITIME ...t e e ae e eeanaeeeeneeeeens 5,481
FLC. A e et 15,706

(Continued)

229

2018

266,395
5,589
21,446
75,196
484
91,250
1,287
5,020
11,320
5,550
121,892
630
114,699
89,277
2,551
1,196
20

9.895

823,697

157,082
5,010
12,126
37,050
60,000
789
4,633
231
2,700
3,716
150
2,176
3,220
3,050
1,025
452
406
9,067

302,883
200,646

4,941
15,767



CITY OF ALCOA, TENNESSEE
LANDFILL FUND - ENTERPRISE FUND
SCHEDULE OF ADMINISTRATIVE AND OPERATING EXPENSES
For the Fiscal Year Ended June 30, 2019

With Comparative Totals for the Fiscal Year Ended June 30, 2018

Facility Maintenance (Continued):

REtITEMENT ..ot
Hospitalization INSUFANCE .........cveevveerveeiereieriienieenieesieeeeseeeneeenees
Life and accidental death insurance............ccoeecveveveeeceencnreennennns
Dental INSUTANCE .......cccvvverieeiiieeiieriiecree et eveesaeeeaneenes
Workmen’s COmMPENSation .........ccceerveeeveerieeniieeeniieeseesieeesaeenens
REtiree INSULANCE .....eevvvevieieieieciieieeeteie e
Other personal SEIVICES........evviruiereerieeeieieeieeeeseeieeee e see e
Building materials ..........cceceeierierienieieeieee e
AIr curtain MainteNanCe ........ceeeeveerveerueerveeeseeerreeeseessseesseennns
Repair and maintenance..........cceeeveerveerieeiieeeiieesieesveeseeenneens
UHIIEIES .vveeveeciiieiie ettt ettt et eee st e e steeesabeesaneensaeesaeenes
SMALL tOOIS ...vvieiiieeieeii e
Slope StabiliZation ........c.ccceeveeeeierierierie e
INSULANCE ....eeiiiiiiiiiii e
Closure and post-CloSUIe EXPense.........cuevveeerveerveeeireerrveernennns

Total Facilities Maintenance ............ccccceeeeveereveervneens

Vehicle and Equipment Maintenance:

WAEZES ..t
OVETHIITIC ...ttt ettt sttt ebt et st ebeeeeene
FLC A ettt
REtITEMENT ..o
Hospitalization iNSUIance ...........cceeeeveerieerieenieesieeecieesveesveennns
Life and accidental death insurance..............ccoecvevveeieeieeenennene.
Dental INSUTANCE ......cocvveieeieeiierie et
Workmen’s COmMPENSAtion ..........ccverveevereiereenrienieereeereneeeieeeens
Other Personal SEIVICES. ....cvivvrerrueeriieeiierieeertieesieeesieesieeeaeeeens
Heavy equipment maintenance..........ccecvereveeeeueesveeeneesnnveeneennns
UBIEIES -ttt ettt et

AULO PATES ..ttt ettt e
Heavy equipment PartS ..........cveeeveerveencieerieeeiieeseeesieessieesveesens
Construction MaterialS...........cocoeeevvvieeeeieeeeiieeeeeeee e
INSUTANCE oo
VERICIES ...

(Continued)
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Business-Type Activities

2019

33,924
58,500
859
4,424
7,654
2,127
14,125
84

56

3,056
352
9,166
1,448
526,500
876.288

55,226
2,035
4,307
9,660

15,600

238
1,181
1,425
2,101

121,312
3,360
1,890
8,184

121

217

55,839

37,660

41
6,259

1,300

327.956

37,102
2,939

2018

37,015
60,000
892
4,633
7,800
2,311
7,356

221

638
3,652
461
5,551
1,383
526,500
879,767

53,837
782
4,047
9,512
15,000
232
1,158
1,343
1,201
200,034
3,710
1,542
9,479
511

24,742
22,685
11
6,105

355.931

36,169
2,821



CITY OF ALCOA, TENNESSEE
LANDFILL FUND — ENTERPRISE FUND
SCHEDULE OF ADMINISTRATIVE AND OPERATING EXPENSES
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

Business-Type Activities

2019 2018
Solid Waste Authority (Continued):
REUIIEMENT ... e 6,532 6,601
POSTAZE «.nveieiee et - 122
Hospitalization INSULANCE .......cceevvverieeieeiesiieneeseieeeeeesneseeeeens 7,800 7,500
Life and accidental death insurance................cccccoeeeviiiiieenneeennee. 142 138
REtIree INSUTANCE ....vvvvveiiieiiieeiiee e 1,064 1,605
Other Personal SEIVICES ......cccviereeeieeerieeriieeeveeereesieeseeeesveeeeens 2,924 1,424
Dental INSUTANCE .........ccuveeieiiieeeiiee et e 591 579
Workmen’s COmMPENSation..........ceeeveevereeneeesirereenieeeeseeneeeeeenns 105 161
Public €dUCAtiON .........ccvviiieeiiieeceeee e 42,187 41,850
UBIHEIES .ottt ettt ettt v e et e e veeeaaeeebeaearee e 150 150
Training EXPENSES. ....cvvervierieereriierteereesteereesaeseesseesseessesseensaesseens - 841
TNSUTANCE ..oeoiiiiiiciiec et 145 138
Total Solid Waste Authority.........cccceeevveeveeecireeneenne, 101,681 100,099
Environmental Compliance:
WS ..ottt ettt et ettt e e e e ennee s 49,480 47,145
OVEITIME ..ottt et et e e e e e e et eeaaeas - 230
FLC. A e 3,803 3,578
REUITEMENT ... 8,521 8,398
Hospitalization INSULANCE ........ceevveerveeieriesieeneeseieeeeeeeeeseeeeens 15,600 15,000
Life and accidental death insurance.............cccoeevievieeieeecneennne.. 222 214
Dental INSUTANCE .........ccuveeeereieeeeeee e e eereeeeennees 1,181 1,158
Workmen’s COmMPENSation.........cceecveevereereeesiresieesie e seeneeeeeenns 2,038 1,899
Other Personal SEIVICES ......cccvvereeeiieerieeriieeeieeereenieeseeeenneeneens 2,214 1,759
UHIEIES .ttt eae e eenes 201 276
TraiNiNg EXPENSES...veeiuirerreerireereeeteeerreesreesaeensreensaeesseeansneesseees 300 150
Professional SEIVICES ......cccevvierieerieerieeiieeriie e e e saeeseeeenree e 86,630 83,980
INSUFANCE ..o e - 188
Dues and memberships.........c.cecvveeriieiieeiiieeeieeriee e 1,500 -
Regulatory fees and license .........ccvevveeeieeeieieenienieiee e 50 -
Legal fRES .uveeiiiieciietee e 12,180 11,760
Machinery and equipment ............ceceevueeierieriieseeneeeireeeseeneens 3,306 767
CompPUtEr SQUIPIMIENL ......eevieeieeeieeieieeieeieereeeeseeeeesseeneeseeneeens 100 -
Total Environmental Compliance............c.cceeverurennnee. 187,326 176,502
Closure/Post-closure:
Leachate, Methane...........cooovvviiiiiiiiiiieieieeee e 3.563 -
Total Operating and Maintenance ..........cceeeeeeerennnee $ 3.152,151 $ 3,032,801

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
LANDFILL FUND — ENTERPRISE FUND
SCHEDULE OF CAPITAL ASSETS AND DEPRECIATION
For the Fiscal Year Ended June 30, 2019

FIXED ASSETS ALLOWANCE FOR DEPRECIATION
Balance Balance Balance Balance Depreciation
7-1-18 Additions Disposals 6-30-19 7-1-18 Additions 6-30-19 Rates
Land.....ccocooenininiiiniciccccecs $ 1.218.873 $ 80,277 $ - § 1.299.150 $ - $ - $ -
Office Buildings
and Improvements ................... 11,295,923 - 11,295.923 8,148,299 537,164 8.685.463 3-7%
Machinery and Equipment:
Office equipment ..........cccceeeeennenne 25,311 - - 25,311 25,311 - 25,311 10 - 20%
Landfill — working
EQUIPMENT ..o 1,954,189 - - 1,954,189 1,407,655 187,655 1,597,310 17%
Tools and small
EqUIPMENT ..c.eveeieiieiieiieieene 561,288 - - 561,288 548,934 4,295 553,229 8 —20%
TIUCKS oo 347,166 18.331 - 365.497 316,273 16,375 332,649 20%
Total Machinery
and Equipment ................... 2,887,954 - - 2,906,285 2,298.173 210,326 2,508,499
Construction in progress............... - - - - - -
Totals....cocereerenrunsecsuecnenans 15,402 $ 98,608 $  $15,501,358 10,446,472 $ 747,490 11,1 2

See accompanying independent auditors’ report and notes.
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FIDUCIARY FUND

Fiduciary Funds are used to account for assets held by the City in a trustee capacity or
as an agent for another party. Fiduciary Funds include Pension Trust Funds.

PENSION TRUST FUNDS

Pension Trust Funds are used to report resources that are required to be held in trust for
the members and beneficiaries of defined benefit pension plans, defined contribution
plans, or other employee benefit plans. Pension Trust Funds are accounted for in
essentially the same manner as governmental funds — accrual basis of accounting.

Employees’ Retirement System Fund — The Employees’ Retirement System Fund is used to account for assets held by
the City in a fiduciary capacity for employees or former employees of the City. The Employees’ Retirement System Fund
uses the accrual method of accounting.
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CITY OF ALCOA, TENNESSEE
EMPLOYEES’ RETIREMENT SYSTEM FUND - FIDUCIARY FUND
SCHEDULE OF FIDUCIARY ASSETS, LIABILITIES AND NET POSITION
June 30, 2019
With Comparative Totals at June 30, 2018

2019 2018
ASSETS:

Investments in Tennessee Retirement Group Trust.............c........ $ 26,276,833 $ 26,004.114
LIABILITIES ..ottt - -
NET POSITION:

Net position restricted for pensions..........cccceevveecveeeiereercveneeneennn 26,276,833 26,004,114
TOTAL NET POSITION .....cooiiiiiiieeeceeee e $ 26,276,833 $ 26,004,114

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
EMPLOYEES’ RETIREMENT SYSTEM FUND - FIDUCIARY FUND
SCHEDULE OF CHANGES IN FIDUCIARY PLAN NET POSITION
For the Fiscal Year Ended June 30, 2019
With Comparative Totals for the Fiscal Year Ended June 30, 2018

2019 2018
Additions:
Employer contributions.............c.coeeeeveeeeieereerieeeeee e $ 1,397,040 $ 1,554,021
Interest/Dividend INCOME...........cceeeeevvieeevieeeeeeeeieeeeeee e 1.895.488 2,095,876
Total Additions ........c.cccovveeiieiiieeiieciie e, 3,292,528 3.649.897
Deductions:
AdMINIStrative EXPEnSEeS ......eevverreerveevrrrereerreesseerseenseeseesseenes 78,934 59,495
Benefit payments .........cccecvveeiieriieiiiecee e e 2,940,875 2,925,221
Total Deductions............cccouveeeeieeeeiiiee e, 3.019.809 2,984,716
Change in Net POSItION ......occvvevvieiieeiieeiee e 272,719 665,181
Net Position — Beginning of Year.........cccocevveevieieereneeniiennen. 26,004,114 25,338,933
Net Position — End of Year................ccccooooviiiniiiiiicin e, $ 26276,833 2 4,114

See accompanying independent auditors’ report and notes.
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CAPITAL ASSETS USED IN THE OPERATION OF
GOVERNMENTAL ACTIVITIES

Fixed assets used in Governmental Fund type operations (capital assets used in the
operation of governmental activities) are presented in the government-wide financial
statements. However, they are presented in the fund financial statements as
expenditures when purchased.




This page intentionally left blank.



CAPITAL ASSETS USED IN THE OPERATION OF GOVERNMENTAL FUNDS
Schedule of Changes by Function and Activity

CITY OF ALCOA, TENNESSEE

For the Fiscal Year Ended June 30, 2019

CAPITAL ASSETS
Balance Transfers Balance
Program 7/1/18 Additions Retirements In (Out) 6/30/19
Construction in Progress .................... $§ 13379.154 § 3.518.173 § - $ (139514100 § 2945917
General Government — Bridges........... 5,367,656 - - - 5,367,656
General Government — Cemetery ....... 4,400 - - - 4,400
FIre coveiecieeeieee et 4,215,790 24,238 (246,936) 1,849,363 5,842,455
General Government 4,638,656 - - - 4,638,656
General Government — Codes ............ 49,372 22,276 - - 71,648
General Government — Finance.......... 190,928 - - - 190,928
POLICE...oiiiiieiieieeeeeeeeee e 5,749,241 295,191 (44,298) 291,229 6,291,363
Recreation .........ccecvevveeienieeeenieerenienns 8,051,418 252,000 - - 8,303,418
Sanitation.........cceeeveveeeevieeienieeeenene 1,963,613 - - - 1,963,613
SChOOIS ..o 66,319,751 - - - 66,319,751
Service Center ......c.covvveeevcueeeecnieeeenns 5,463,204 - - - 5,463,204
SHIEELS ..ttt 32,774,280 128,558 (114.618) 7.942.358 40,730,578
134.788.309 722,263 (405.852) 10,082,950 145,187,670
Totals §$ 148,167.463 $ 4.240436 §  (405.852) $ (3.868.460)* § 148,133,587
ACCUMULATED DEPRECIATION
Balance Transfers Balance Net Book
Program 7/1/18 Additions Retirements In (Out) 6/30/19 Value
Construction in Progress................. $ - $ - 3 - 8 - $ - $ 2945917
General Government — Bridges ...... 3,385,807 106,859 - - 3,492,666 1,874,990
General Government — Cemetery ... - - - - - 4,400
Fire cveeveiieieeceeeeeee s 2,403,920 371,300 (246,937) - 2,528,283 3,314,172
General Government....................... 1,855,450 70,381 - - 1,925,831 2,712,825
General Government — Codes......... 37,866 8,318 - - 46,184 25,464
General Government — Finance...... 156,329 13,879 - - 170,208 20,720
POliCe ..o 3,225,195 315,156 (44,298) - 3,496,053 2,795,310
Recreation..........ccceeeeeveveeeneeeneennee. 3,416,047 234,894 - - 3,650,941 4,652,477
Sanitation..........ccceeeeveevrieeveeeneeenenns 1,312,270 164,857 - - 1,477,127 486,486
SChOOIS ..o 18,755,709 1,814,223 - - 20,569,932 45,749,819
Service Center .......ccvevvevveeierueeeennens 1,436,977 124,227 - - 1,561,204 3,902,000
SHEELS voveeereieeeeeie et 18,711,420 995,573 (114.617) - 19,592,376 21,138,202
54,696,990 4,219,667 (405.,852) - 58.510,805 86,676,865
Totals $54696990 $ 4.219.667 $ (405852) $ -  §58510.805 § 89.622.782

* Transferred to Enterprise Funds.

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
CAPITAL ASSETS USED IN THE OPERATION OF GOVERNMENTAL FUNDS
Schedule of Capital Assets by Function and Activity
For the Fiscal Year Ended June 30, 2019

Construction
Land Buildings Infrastructure Improvements Equipment In Progress Total

General Government — Bridges............. $ - $ - $ 5,367,656 $ - $ - $ - $ 5,367,656
General Government — Cemetery......... 4,400 - - - - - 4,400
Construction in Progress ...................... - - - - - 2,945917 2,945917
Service Center - 5,057,120 - 114,919 291,165 - 5,463,204
Fire ..ooooveieieiiieieiens 146,730 2,288,360 - 90,000 3,317,364 - 5,842,454
General Government 1,192,350 2,542,950 - 690,052 273,908 - 4,699,260
General Government — Codes - - - - 71,648 - 71,648
General Government — Finance............ - - - - 190,928 - 190,928
POliCe....ioiiiieiicieeeee e - 3,685,756 - - 2,605,607 - 6,291,363
Recreation ... 567,105 1,132,794 5,988,529 535,903 79,087 - 8,303,418
SanItation........coeeeververienierieieieeeeeeene - - - - 1,963,613 - 1,963,613
SChOOIS ..o 286,717 49,771,704 - 14,500,121 1,761,209 - 66,319,750
Streets - 51.223 39.866,502 - 752,250 - 40,669.975

Total Capital Assets.................... 2,197,302 64,529,907 51,222,687 15,930,995 11,306,778 2,945,917 148,133,587

Accumulated Depreciation.......... - (16.316.722) (24.816.049) (9.111,774) (8.266.260) - (58.510.805)

Net Capital Assets .....cocceeuneee.. $ 2,197,302 $ 48,213,185 $ 26,406,638 $ 6,819,221 $ 3,040,518 $ 2,945,917 3 89,622,782

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
SECTION THREE
MISCELLANEOUS SCHEDULES

June 30, 2019
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TRANSFERS FROM:

Education Fund

General Fund ..........cccooovvviiiiiiiice e

Water Utility ...
Electric Utility

AHS Construction Fund

Totals

CITY OF ALCOA, TENNESSEE
SCHEDULE OF INTERFUND TRANSFERS — ALL FUNDS
For the Fiscal Year Ended June 30, 2019

(1
2)
€)
“4)

(1 2 ©) 3) 4) ©)

Transfers from business-type activities for in-lieu-of taxes
To provide monies for debt retirement
To provide monies for capital outlay

School appropriation transfer

See accompanying independent auditors’ report and notes.
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TRANSFERS TO:
GO
Debt Equipment Public AIS
General Service Replacement Works Education Construction
Fund Fund Fund Fund Fund Fund Total
............................... $ -3 - $ - $ - $ - $ 350,000 $ 350,000
- 5,500,000 96,500 250,000 170,000 742,323 6,758,823
.......... 400,000 - - - - - 400,000
.......... 1,135,975 - - - - - 1,135,975
.............................. - - - - 195 195
$ 1535975 § 5,500,000 $ 96,500 $ 250,000 § 170,000 $ 1,092,518 $ 8.644,993



CITY OF ALCOA, TENNESSEE
SCHEDULE OF CHANGES IN PROPERTY TAXES RECEIVABLE
For the Fiscal Year Ended June 30, 2019

Balance Levy/ Balance
July 1, Pick-up/ Write- June 30,
2018 (Releases) offs Collections 2019
Estimated Levy —
Current Year 2019 $ $ 12,916,005 $ - $ - $ 12,916,005
Prior Years:
2018 9,974,857 - - (9,683,591) 291,266
2017 355,896 - - (295,958) 59,938
2016 79,808 - - (63,259) 16,549
2015 11,455 - - (2,203) 9,252
2014 7,933 - - - 7,933
2013 16,476 - - - 16,476
2012 25,080 - - (12,041) 13,039
2011 24,232 - - - 24,232
2010 5,043 - - - 5,043
2009 16,459 - - - 16,459
2008 19,309 - (19,309) - -
Total Taxes Receivable 10,536,548 12,916,005 (19,309) (10,057,052) 13,376,192
Less: Allowance for
Estimated
Uncollectible
accounts (47.068) - (228) - (47.296)
Net Taxes Receivable $10.489.480  $12,916,005 § (19,537)  $(10,057,052)  §$13,328,896

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF INSURANCE IN FORCE - ELECTRIC UTILITY
June 30, 2019

Term of Policy Annual
Name of Company Policy Number From To Premium Coverage and Liability Limits

Public Entity Partners 20-0101225 6-30-19 6-30-20 25,200 AUTOMOBILES AND TRUCKS
$1,000,000 combined single limit
for all damages because of bodily
injury or property damage
Medical payments — $2,000
Uninsured motorist — $100,000
Physical Damage — actual cash value
less deductible

Public Entity Partners 50-0101225 6-30-19 6-30-20 1,174 CRIME
Theft and embezzlement — $500,000
each loss
Deductible — $5,000

Public Entity Partners 10-0101225 6-30-19 6-30-20 105,700 WORKMEN’S COMPENSATION
Legal — Statutory requirements
$1,000,000 Employer’s Liability Limit

Public Entity Partners 50-0101225 6-30-19 6-30-20 25,406 REAL AND PERSONAL PROPERTY
DAMAGE
Substations — $22,211,269
Automotive — $1,408,076
Contractor’s Equipment — $1,508,121

Public Entity Partners 20-0101225 6-30-19 6-30-20 66,486 ERRORS OR OMISSIONS

Public Entity Partners 20-0101225 6-30-19 6-30-20 42,616 REAL AND PERSONAL PROPERTY
General aggregate — $750,000
Property damage — $250,000
Bodily injury — $250,000
Fire damage limit — $250,000
Medical expense — $50,000
Each occurrence limit — $250,000

Public Officials Liability TML-0247-17 7-28-18 7-28-19 25,480 DIRECTORS AND OFFICERS
Coverage Liability — $1,000,000 per occurrence
Deductible — $5,000

Public Entity Partners 20-0101225 6-30-19 6-30-20 30,343 BOILER & MACHINERY
Insurance Limits — $3,000,000

Replacement 90%
SCHEDULE OF INSURANCE ON REAL PERSONAL PROPERTY: Cost Coverage

BUIIAINES. ..ttt ettt s ettt e et et ebeseeseseesenenseseneenenensens $ 8,315,318 $ 7,483,786
PerSONAL PIOPETLY ....eveieeieiieeie ettt ettt ettt ettt ettt ettt ettt esae et e e enbesseensenseennan 2,282,994 2.054.694

Total §__10,598.312 § __9.538.480
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF INSURANCE IN FORCE - GENERAL/ WATER AND SEWER UTILITY

Policy Number

AUTOMOBILE LIABILITY & PHYSICAL

PUBLIC OFFICIALS’ PERSONAL
ERRORS AND OMISSIONS LIABILITY

June 30, 2019

Detail of Coverage
COMPREHENSIVE GENERAL LIABILITY

Covers all operations of the City and

all officials and employees

DAMAGE

Deductible: Comprehensive - $2,500

Collision - $2,500
Liability - $1,000

Deductible: $5,000

WORKER’S COMPENSATION
State requirements employer’s Liability

PROPERTY DAMAGE -

Caterpillar compactor, scraper, bulldozer, tractor,

and backhoes.

CRIME COVERAGE

PROPERTY COVERAGE

Name of Company Policy Number From To
TML Risk Management Pool TML 0247-19 7-28-18 7-28-19
TML Risk Management Pool TWC-0251-19 7-28-18 7-28-19
TML Risk Management Pool TMP-5296-19 1-20-19 1-20-20
TML Risk Management Pool PPR-5296-20 1-20-19 1-20-20
TML Risk Management Pool PPR-5296-20 1-20-19 1-20-20

SCHEDULE OF INSURANCE ON REAL AND PERSONAL PROPERTY:

Blount County

General Landfill Water Electric
Building and

Contents

Physical Damage to Public Safety Building, fire
stations, garage and storage, municipal building,
service center, landfill buildings, water treatment
plant, pump stations, and other small structures -

90% co-insurance — see schedule

ELECTRONIC DATA PROCESSING -

Equipment coverage

Total

$23.334.550 § 782,147 $53.516.450 § 9.044.896 § 86,648,043

240

Liability Limits

$300,000 per Person as limited
by the Tort Liability Act
$700,000 per Occurrence
$100,000 Property Damage
$1,000,000 per Occurrence
Each other loss Non-Tort Acts

$1,000,000 per occurrence

$300,000 — each accident
$700,000 — policy limit
$300,000 — each employee

$2,427,992 — limit per occurrence

$150,000 per occurrence

$87,058,193 limit per occurrence

$1,000,000 limit per occurrence

$

Annual

Premium

104,292

69,534

73,558

352,397

2,317

83,110
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF INSURANCE IN FORCE - SCHOOLS

June 30, 2019
Name Policy Policy Details Liability Annual
of Company Number Period of Coverage Limits Premium
TML Risk Management Pool TML 0604-16 07/28/18-07/28/19  Comprehensive General Liability ~ $300,000 per person as limited $ 5,030
by the Tort Liability Act; $700,000
per occurrence; $100,000 property
damage; $1,000,000 per occurrence
each other loss non-tort acts
Errors & Omissions Liability $1,000,000 $ 22,759
Deductible - $5,000
Comprehensive Auto Liability $ 3,998
Deductible:

Comprehensive - $250
Collision - $500
$ 300,000 $ 97375
TML Risk Management Pool TWC 0581-16 07/28/18-07/28/19  Worker’s Compensation

TML Risk Management Pool TMP 0317-16 01/20/19-01/20/20  Physical damage to real and $ 114,256
personal property
Values - $89,565,854

Copiers and small office $ 1,565
equipment and blanket data

processing equipment values -

$1,227,000

Mobile equipment $ 225
Values - $176,050

*  Automobile liability
** Auto physical damage
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Description
GOVERNMENTAL ACTIVITIES

Bond Payable
GOB Series E-5-B
GOB Series 2012
Civic Arts Center, Series 2009
GOB Series 2013A
GOB Series 2013B (Taxable)
GOB Series 2014
GOB Series 2014B (Taxable)
GOB Series 2015
GOB Series 2016A
GOB Series 2017
GOB Series 2018
Total Bonds Payable- Government Activities

BUSINESS TYPE ACTIVITIES

Bonds Payable

Landfill:
GO Capital Outlay Note, Series 2016
GOB Series 2013B
GOB Series 2016B

Water and Sewer:
GOB Series E-5-B
State Revolving Laon
GOB Series 2013B
GOB Series 2016A
GOB Series 2018

Electric:
GOB Series E-5-B

Total Bonds Payable — Business
Type Activities

Total Bonds Payable — Government-Wide

SCHEDULE OF CHANGES IN LONG-TERM DEBT BY INDIVIDUAL ISSUE

Original
Amount
of Issue

$ 18,735,000
$ 10,000,000
$ 9,925,000
$ 10,000,000
$ 2,000,000
$ 10,000,000
$ 4,765,000
$ 9,995,000
$ 4,310,000
$ 9,995,000
$ 6,915,000

266,990
605,000
4,395,000

@B PP

$ 37,825,000
$ 3,960,793
$ 545,000
$ 5,315,000
$ 3,060,000

$ 21,340,000

CITY OF ALCOA, TENNESSEE

June 30, 2019
Date
Interest (0)3
Rate Issue

Variable/Synthetic Fixed
2.00% to 4.00%
Variable
2.75% to 5.00%
3.00%
2.00% to 4.00%
2.05% to 3.75%
2.00% to 4.00%
2.00% to 3.00%
2.00% to 3.00%
2.75% to 5.00%

2.25%
3.00%
2.00%

Variable/Synthetic Fixed
3.48%
3.00%
2.00% to 3.00%
2.75% to 5.00%

Variable

8/7/2008
10/25/2012
6/16/2009
10/10/2013
10/10/2013

4/4/2014
9/17/2014
6/15/2015
3/10/2016

3/1/2017

5/4/2018

12/9/2016
10/10/2013
5/13/2016

8/7/2008
3/6/2011
10/10/2013
3/10/2016
5/4/2018

8/7/2008

242

Last
Maturity
Date

6/1/2036
6/1/2043
6/1/2036
6/1/2043
6/1/2019
6/1/2043
6/1/2026
6/1/2045
6/1/2036
6/1/2037
5/1/2048

12/1/2019
6/1/2019
6/1/2022

6/1/2042
2032
6/1/2019
6/1/2042
5/12028

6/1/2031

Paid and/or
Issued Matured Refunded
Outstanding During During During Outstanding
07/01/18 Period Period Period 06/30/19
$ 13,805,000 $ - $ 1,625,000 $ $12,180,000
9,225,000 - 50,000 9,175,000
6,190,000 - - 6,190,000
9,900,000 - 25,000 9,875,000
170,000 - 170,000 -
9,700,000 - 75,000 9,625,000
6,460,000 - 835,000 5,625,000
9,750,000 - 250,000 9,500,000
4,200,000 - 185,000 4,015,000
9,995,000 - - 9,950,000
6,915,000 - - 6,915,000
$ 86,310,000 $ - $ 3215000 $ $83,095,000
$ 128,283 $ - $ 90,122 S $ 38,16l
125,000 - 125,000 -
3,020,000 - 730,000 2,290,000
3,273,283 - 945,122 2,328,161
35,995,000 - 770,000 35,225,000
3,072,169 - 171,768 2,900,401
105,000 - 105,000 -
5,220,000 - 130,000 5,090,000
3,060,000 - 255,000 2,805,000
47.452.169 - 1,431,768 46,020,401
15,110,000 - 895,000 14,215,000
$§ 65,835,452 $ - $3271,890 3 $62,563,562
$152,145452 8 - $6.486890 § -  $145,658,562



CITY OF ALCOA, TENNESSEE
SCHEDULE OF BOND AND CAPITAL OUTLAY NOTE -
PRINCIPAL AND INTEREST REQUIREMENTS BY FISCAL YEAR

June 30, 2019
Fiscal Total Bond General Obligation
Year Principal/ Bonds
Ending Interest Bond Total Series 2012
June 30, Requirements Bond Interest Bond Interest
2020 $ 12,301,704 $ 6,715,869 $ 5,585,835 $ 50,000 $ 268,106
2021 12,274,143 6,943,840 5,330,303 50,000 266,106
2022 12,261,704 7,200,188 5,061,516 50,000 264,106
2023 11,216,456 6,161,752 5,054,704 250,000 263,106
2024 11,216,040 6.398.556 4.817.484 275,000 258,106
Subtotal 59.270.,048 33.420,205 25.849.843 675,000 1,321,530
2025 11,167,644 6,595,576 4,572,068 275,000 252,606
2026 11,156,543 6,842,848 4,313,695 300,000 247,106
2027 10,561,179 6,510,372 4,050,807 325,000 241,106
2028 10,512,671 6,718,160 3,794,511 325,000 234,281
2029 10,257.415 6.731.212 3.526.,203 350,000 226,969
Subtotal 53.655.452 33,398,168 20,257,284 1,575,000 1,202,068
2030 10,316,665 7,074,540 3,242,125 350,000 218,744
2031 9,313,611 6,373,156 2,940,455 375,000 210,344
2032 8,219,963 5,537,072 2,682,891 400,000 201,156
2033 8,016,063 5,545,421 2,470,642 425,000 191,156
2034 8.012.437 5,760,000 2.252.437 425,000 177.875
Subtotal 43.878.739 30,290,189 13.588.550 1,975,000 999,275
2035 7,972,720 5,955,000 2,017,720 450,000 164,594
2036 8,024,220 6,250,000 1,774,220 450,000 150,531
2037 6,680,870 5,165,000 1,515,870 500,000 136,469
2038 5,933,507 4,630,000 1,303,507 525,000 120,844
2039 5.941.,662 4.835.000 1,106,662 575,000 104,438
Subtotal 34.552.979 26,835,000 7.687.979 2,500,000 676,876
2040 5,997,593 5,100,000 897,593 575,000 85,031
2041 5,966,412 5,290,000 676,412 600,000 65,625
2042 6,015,238 5,560,000 455,238 625,000 44,626
2043 3,148,501 2,925,000 223,501 650,000 22,751
2044 959.750 855.000 104,750 - -
Subtotal 22.087.494 19,730,000 2,357.494 2.450.000 218,033
2045 957,200 885,000 72,200 - -
2046 393,500 355,000 38,500 - -
2047 391,074 365,000 26,074 - -
2048 393,300 380,000 13.300 - -
Subtotal 2,135,074 1,985.000 150,074 - -

TOTALS $215,579.786  $145,658,562  §$ 69,891,224  § 9.175,000  $ 4.417.782

(Continued)
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF BOND AND CAPITAL OUTLAY NOTE -
PRINCIPAL AND INTEREST REQUIREMENTS BY FISCAL YEAR

June 30, 2019
Fiscal The Industrial Board of
Year General Obligation Bonds Blount County, TN
Ending Series E-5-B Series 2009
June 30, Bonds Interest Bonds Interest
2020 $ 3,550,000 $ 3,081,000 $ - $ -
2021 3,735,000 2,903,500 - -
2022 3,925,000 2,716,750 - -
2023 2,605,000 2,520,500 325,000 278,550
2024 2.,695.000 2.390.250 340,000 263.925
Subtotal 16,510,000 13,612,000 665,000 542.475
2025 2,775,000 2,255,500 360,000 248,625
2026 2,885,000 2,116,750 375,000 232,425
2027 3,245,000 1,972,500 390,000 215,550
2028 3,360,000 1,810,250 410,000 198,000
2029 3.835,000 1.642.250 425,000 179.550
Subtotal 16,100,000 9.797.250 1.960,000 1.074.150
2030 4,060,000 1,450,500 445,000 160,425
2031 2,920,000 1,247,500 470,000 140,400
2032 1,940,000 1,101,500 485,000 119,250
2033 2,000,000 1,004,500 510,000 97,425
2034 2.160.000 904,500 535.000 74.475
Subtotal 13,080,000 5,708,500 2.445.000 591,975
2035 2,255,000 796,500 555,000 50,400
2036 2,300,000 683,750 565,000 25,425
2037 1,905,000 568,750 - -
2038 1,910,000 473,500 - -
2039 2.020.000 378.000 - -
Subtotal 10.390.000 2.900.500 1,120,000 75.825
2040 2,090,000 277,000 - -
2041 1,710,000 172,500 - -
2042 1,740,000 87,000 - -
2043 - - - -
Subtotal 5,540,000 536,500 - -

TOTALS $ 61.620,000 § 32554750 § 6.190,000 § 2.284.425

(Continued)
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF BOND AND CAPITAL OUTLAY NOTE -
PRINCIPAL AND INTEREST REQUIREMENTS BY FISCAL YEAR (Continued)

June 30, 2019
Fiscal
Year General Obligation Bonds
Ending 2012 State Revolving Fund Project Series 2013A
June 30, Bond Interest Bond Interest
2020 $ 177,708 $ 98,100 $ 25,000 $ 423,563
2021 183,840 91,817 25,000 422,875
2022 190,188 85,319 25,000 422,188
2023 196,752 78,595 275,000 421,500
2024 203,556 71.640 300,000 413,250
Subtotal 952,044 425471 650,000 2,103.376
2025 210,576 64,444 300,000 404,250
2026 217,848 57,000 325,000 394,500
2027 225,372 49,299 325,000 383,938
2028 233,160 41,332 350,000 372,563
2029 241,212 33.089 400,000 359.438
Subtotal 1.128.168 245.164 1,700,000 1.914.689
2030 249,540 24,562 400,000 343,437
2031 258,156 15,741 425,000 327,437
2032 267,072 6,615 450,000 310,437
2033 45,421 199 450,000 292,437
2034 - - 475,000 274,437
Subtotal 820,189 47.117 2.200.000 1,548,185
2035 - - 500,000 254,250
2036 - - 500,000 233,000
2037 - - 575,000 210,500
2038 - - 575,000 184,625
2039 - - 575,000 158.750
Subtotal - - 2,725.000 1,041,125
2040 - - 600,000 130,000
2041 - - 625,000 100,000
2042 - - 675,000 68,750
2043 - - 700,000 35.000
Subtotal - - 2.600.000 333.750

TOTALS $ 2900401 $ 717,752 $ 9.875.000 $ 6,941,125

(Continued)
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF BOND AND CAPITAL OUTLAY NOTE -
PRINCIPAL AND INTEREST REQUIREMENTS BY FISCAL YEAR (Continued)

June 30, 2019
Fiscal
Year General Obligation Bonds General Obligation Bonds
Ending Series 2014 Series 2014 (Taxable)
June 30, Bond Interest Bond Interest
2020 $ 75,000 $ 348,750 $ 865,000 $ 176,127
2021 75,000 347,250 885,000 155,367
2022 100,000 345,750 715,000 131,915
2023 250,000 343,750 745,000 110,465
2024 250,000 337.500 780,000 86.625
Subtotal 750.000 1,723.000 3.990.000 660,499
2025 275,000 331,250 805,000 60,105
2026 275,000 323,000 830,000 31,126
2027 300,000 314,750 - -
2028 300,000 305,000 - -
2029 300,000 295,250 - -
Subtotal 1,450.000 1.569.250 1.635.000 91.231
2030 350,000 285,500 - -
2031 350,000 273,250 - -
2032 350,000 261,000 - -
2033 400,000 248,750 - -
2034 425,000 234,750 - -
Subtotal 1.875.000 1,303,250 - -
2035 425,000 219,875 - -
2036 475,000 205,000 - -
2037 575,000 186,000 - -
2038 575,000 163,000 - -
2039 600,000 140,000 - -
Subtotal 2,650,000 913.875 - -
2040 700,000 116,000 - -
2041 700,000 88,000 - -
2042 750,000 60,000 - -
2043 750,000 30,000 - -
Subtotal 2.900.,000 294,000 - -

TOTALS $§ 9625000 § _S5.803.375  § _S5.625000 § 751,730

(Continued)
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF BOND AND CAPITAL OUTLAY NOTE -
PRINCIPAL AND INTEREST REQUIREMENTS BY FISCAL YEAR (Continued)

June 30, 2019
Fiscal
Year General Obligation Bonds General Obligation Bonds General Obligation Bonds
Ending Series 2015 Series 2016A Series 2016B
June 30, Bonds Interest Bond Interest Bond Interest
2020 $ 250,000 $ 313,245 $ 215,000 $ 243,562 $ 745,000 $ 45,800
2021 260,000 308,145 220,000 239,262 770,000 30,900
2022 265,000 302,945 230,000 234,862 775,000 15,500
2023 270,000 297,645 290,000 230,262 - -
2024 275,000 292,245 295.000 224462 - -
Subtotal 1,325,000 1,514,225 1,250,000 1,172,410 2,290,000 92.200
2025 280,000 286,745 300,000 218,562 - -
2026 290,000 279,745 300,000 212,562 - -
2027 295,000 272,495 335,000 206,563 - -
2028 305,000 265,415 335,000 199,863 - -
2029 310,000 257,637 115,000 193.163 - -
Subtotal 1.480,000 1.362.037 1,385,000 1.030,713 - -
2030 320,000 248,337 120,000 190,288 - -
2031 330,000 238,738 445,000 187,288 - -
2032 340,000 228,838 485,000 176,163 - -
2033 350,000 217,787 525,000 162,825 - -
2034 360.000 206,412 515,000 148.388 - -
Subtotal 1,700,000 1.140.112 2.090.000 864,952 - -
2035 375,000 193,813 505,000 132,938 - -
2036 390,000 180,688 650,000 117,788 - -
2037 400,000 166,063 260,000 98,288 - -
2038 420,000 151,063 355,000 89,838 - -
2039 435,000 135,312 350,000 78.300 - -
Subtotal 2,020,000 826.939 2,120,000 517,152 - -
2040 450,000 119,000 395,000 67,800 - -
2041 465,000 101,000 890,000 55,950 - -
2042 485,000 82,400 975,000 29,250 - -
2043 505,000 63,000 - - - -
2044 525,000 42.800 - - - -
Subtotal 2.430.000 408,200 2.260.000 153,000 - -
2045 545,000 21,800 - - - -
Subtotal 545,000 21.800 - - - -

TOTALS §_9.500.000 § _5273,313 $§ 9.105000  $ 3,988,080  § 2.290,000 §___ 92,200

(Continued)
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Fiscal
Year
Ending
June 30,

2019
2020
2021
2022
2023
Subtotal

2024
2025
2026
2027
2028
Subtotal

2029
2030
2031
2032
2033
Subtotal

2034
2035
2036
2037
2038
Subtotal

2039
2040
2041
2042
2043
Subtotal

2044
2045
2046
2047
2048
Subtotal

TOTALS

CITY OF ALCOA, TENNESSEE

SCHEDULE OF BOND AND CAPITAL OUTLAY NOTE -
PRINCIPAL AND INTEREST REQUIREMENTS BY FISCAL YEAR (Continued)
June 30, 2019

Capital Outlay Notes General Obligation Bonds General Obligation Bonds
Series 2016A Series 2017 Series 2018

Bonds Interest Bond Interest Bond Interest

$ 38,161 $ 301 $ 460,000 244 881 260,000 342,400

- - 470,000 235,681 270,000 329,400

- - 480,000 226,281 445,000 315,900

- - 485,000 216,681 470,000 293,650

- - 495,000 206,981 490,000 272,500

38.161 301 2.390.000 1,130,506 1,935,000 1,553,850

- - 505,000 197,081 510,000 252,900

- - 515,000 186,981 530,000 232,500

- - 525,000 176,681 545,000 217,925

- - 540,000 164,869 560,000 202,938

- - 550,000 152,719 205,000 186.138

- - 2.635.000 878.332 2.350,000 1,092.401

- - 565,000 140,344 215,000 179,988

- - 580,000 126,219 220,000 173,538

- - 595,000 110,995 225,000 166,938

- - 610,000 95,375 230,000 160,188

- - 625,000 78,600 240,000 153,000

- - 2.975.000 551,531 1,130,000 833,652

- - 645,000 59,850 245,000 145,500

- - 665,000 40,500 255,000 137,538

- - 685,000 20,550 265,000 129,250

- - - - 270,000 120,637

- - - - 280,000 111,862

- - 1,995,000 120,900 1,315,000 644,787

- - - - 290,000 102,762

- - - - 300,000 93,337

- - - - 310,000 83,212

- - - - 320,000 72,750

- - - - 330,000 61,950

- - - - 1,550,000 414,011

- - - - 340,000 50,400

- - - - 355,000 38,500

- 365,000 26,074

380,000 13,300

- - - - 1,440,000 128.274

$§ 38161 § 301 § 9.995000 § 2681269  § 9.,720.000  § 4.666,975
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CITY OF ALCOA, TENNESSEE
ELECTRIC UTILITY

SCHEDULE OF UTILITY RATES IN FORCE
For the Fiscal Year Ended June 30, 2019

The basic utility rates in force as of June 30, 2019, are as follows:

Customer Charge:

Energy Charge:

Part 1

Customer Charge:

Energy Charge:

Part 2

Customer Charge:

Demand Charge:

Energy Charge:

Part 3

Customer Charge:

Demand Charge:

Energy Charge:

Base Residential Rate — Schedule RS

$15.25 per month

9.754 cents per kWh per month

Base General Power Rate — Schedule GSA

$22.54 per delivery point per month

10.889 cents per kWh per month

$97.00 per delivery point per month

First 50 kWh of billing demand per month, no demand charge
$14.09/kw for 51 — 1,000 kWh

10.614 cents per kWh for first 15,000 kWh

6.397 cents per kWh for all additional kWh

$236.00 per delivery point per month
First 1,000 kW of billing demand per month at 13.51 cents per kWh

From 1,000 — 5,000 kW of billing demand per month at 14.40 cents
per kW.

6.380 cents per kWh per month

(Continued)
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CITY OF ALCOA, TENNESSEE
ELECTRIC UTILITY
SCHEDULE OF UTILITY RATES IN FORCE (Continued)
For the Fiscal Year Ended June 30, 2019

ADJUSTMENTS

The customer’s bill for each month shall be increased or decreased in accordance with the current
Adjustment Addendum published by TVA.

MINIMUM MONTHLY BILL

The monthly bill under this rate schedule shall not be less than the sum of (a) the base customer charge,
(b) the base demand charge, as adjusted, applied to the customer’s billing demand, and (c) the base energy
charge, as adjusted, applied to the customer’s energy takings; provided, however, that under Part 2 of the base
charge, the monthly bill shall in no event be less than the sum of (a) the base customer charge and (b) 20
percent of the portion of the base demand charge, as adjusted, applicable to the second block (excess over 50
kW) of billing demand, multiplied by the higher of the customer’s currently effective contract demand or its
highest billing demand established during the preceding 12 months.

Distributor may require minimum bills higher than those stated above.

PAYMENT

Bills under this rate schedule will be rendered monthly. Any amount of bill unpaid after due date
specified on bill may be subject to additional charge under Distributor’s standard policy.

CUSTOMERS

The class and number of customers served by the Electric Utility is as follows:

June 30, 2019 June 30, 2018
Residential..........coovveveiiiiiiiiiiieiieee e 25,888 25,580
General Power —under S0 KW ......ooovveiiiiiviiiiiiiinneen, 3,383 3,195
General Power — 50 kW and over .......ccccceeeeevvvennnennn.n. 344 355
Street and athletics .......cocvvvvviiiiiiiiieieeeeeeeeeeeeeeeee 39 39
Outdoor lighting — code 78........ccccvevierverienrerieeneeeeen. 96 93
29,750 29,262
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY
SCHEDULE OF UTILITY RATES IN FORCE
For the Fiscal Year Ended June 30, 2019

The basic utility rates in force as of June 30, 2019 are as follows:

WATER UTILITY RATES:

Rates per 1,000 gallons for all water used, and minimum charge for water service according to the size
of meter employed, except as otherwise provided:

One Monthly
Billing

First 2,000 Gallons

One Monthly
Billing

Over 2,000 Gallons

Customer
Class

Residential
Commercial
All

All

All

Inside City

Total Charges/Mo.

$ 15.50 per mo.

$ 18.70 per mo.

$ 45.85 per mo.
$343.20 per mo.
$936.15 per mo.

Inside City
Price Per
1,000 Gals.

§ 385

Meter Size

5/8”to 17
5/87to 1”
1-1/2 to 37
4” t0 6”
Greater than 6”

All sizes

$

A 5% penalty will be imposed on bills not paid within fifteen (15) days from their date.
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Outside City
Total Charges/Mo.

23.30 per mo.
27.75 per mo.
69.50 per mo.
509.05 per mo.
1,388.45 per mo.

Outside City
Price Per
1,000 Gals.

5.90



CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY
SCHEDULE OF SANITARY SEWER SERVICE RATES IN FORCE
For the Fiscal Year Ended June 30, 2019

The following are the rates charged by the City of Alcoa for the different classes of service listed
below:

SEWER UTILITY RATES:

RATE A. Residential — Inside City

Each and every residential water user connected with the sanitary sewer system of the City be, and is,
hereby required to pay a sanitary sewerage disposal charge each month. The base charge for said service shall
be $12.55 per month. In addition to the base charge there shall be a charge of $5.25 per thousand gallons of
water consumption.

RATE A —1. Residential — Outside City

Each and every residential water user connected with the sanitary sewer system of the City be, and is,
hereby required to pay sanitary sewerage disposal charge each month. The base charge for said service shall
be $21.45 per month. In addition to the base charge there shall be a charge of $8.95 per thousand gallons of
water consumption.

RATE B. Commercial — Inside City

Each and every commercial water user connected with the sanitary sewer system of the City be, and
is, hereby required to pay a sanitary sewerage charge each month. The base charge for said service shall be
$23.05 per month. In addition to the base charge there shall be a charge of $5.25 per thousand gallons of water
consumption.

RATE B —1. Commercial — Outside City

Each and every commercial water user connected with the sanitary sewer system of the City be, and
is, hereby required to pay a sanitary sewerage disposal charge each month. The base charge for said service
shall be $39.20 per month. In addition to the charge there shall be a charge of $8.95 per thousand gallons of
water consumption.

RATE C. Industrial — Inside City

Each and every inside industrial water user connected with the sanitary sewer system of the City be,
and is, hereby required to pay a sanitary sewerage disposal charge each month. The base charge for said service
shall be $23.05 per month. In addition to the base charge there shall be a charge of $5.25 per thousand gallons
of water consumption.

RATE C —1. Industrial — Outside City

Each and every outside industrial water user connected with the sanitary sewer system of the City be,
and is, hereby required to pay a sanitary sewerage disposal charge each month. The base charge for said service
shall be $39.20 per month. In addition to the base charge there shall be a charge of $8.95 per thousand gallons
of water consumption.

(Continued)
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY
SCHEDULE OF SANITARY SEWER SERVICE RATES IN FORCE
For the Fiscal Year Ended June 30, 2019
RATE C —1. Industrial — Outside City (Continued)
When a consumer under Rates B, B-1, C, or C-1 operates a private sanitary sewerage system or by other
means does not discharge all of this waste into the sanitary sewerage system of the City, a separate agreement
may be approved by the sewerage actually discharged into the sanitary sewerage system.

A 5% penalty will be imposed on all sewer billings not paid within fifteen (15) days from their date.

Consumers under rates A and A-1 shall be subject to a maximum monthly billing of 15,000 gallons.
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY
SCHEDULE OF CUSTOMERS SERVED
For the Fiscal Year Ended June 30, 2019

CUSTOMERS

The class and number of customers served by the Water and Sewer Utility are as follows:

Water Sewer
June 30, June 30, June 30, June30, June30, June 30,
2019 2018 2017 2019 2018 2017
Residential — inside city ......... 3,739 3,576 3,537 3,351 3,189 3,158
Residential — outside city ....... 5,231 5,192 5,183 2,227 2,211 2,206
Commercial — inside city ....... 929 910 910 723 712 708
Commercial — outside city ..... 399 404 404 175 177 182
Industrial — inside city............ 1 1 1 1 1 1
Industrial — outside city.......... 3 3 3 1 1 1
Totals 10,302 10,086 10,038  _6.478  _6291 = _6.256
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CITY OF ALCOA, TENNESSEE
JUNE 30, 2019

[ 2| Water Audit Report for:[City of Alcoa (0000007) |
Reporting Year:| 2019 |[ 72018 -62018 |

Flease enter data in the white cells below VWhere available, metered values should be used, if metered values are unavailable please estimate a value Indicate your confidence in the accuracy of the input
data by grading each component (nfa or 1-10) using the drop-down list to the left of the input cell. Hover the mouse over the cell to obtain a description of the grades

All volumes to be entered as: MILLION GALLONS (US) PER YEAR

To select the correct data grading for each input, determine the highest grade where the

value

WATER LOSSES (Water Supplied - Authorized Consumption) 464.092| mcivr

Apparent Losses Pent: v __ Value:

utility meets or exceeds all criteria for that grade and all grades below it. Master Meter and Supply Error Adjustments
WATER SUPPLIED <---—----- Enter grading in column 'E'and 'J' Pent: Value:
Volume from own sources: | ° 2,186.151| MG/vr -015%| ®@ O MG
Water imported: [E3 Gl | n/a 0.000| MG/Yr ® O MGYT
Water exported: [ M| © | 380.390| Mcrrr ® O MG
Enter negative % or value for under-registration
WATER SUPPLIED: | 1,809.045| MGAYT Enter positive % or value for over-registration
AUTHORIZED CONSUMPTION Click here
Billed metered: - 1,335.014| MG/YT for help using option
Billed unmetered: [ M| /= | 0.000 MG/Yr buttons balow
Unbilled metered:- 0.000| MGHYT Pent: Value:
Unbilled unmetered: IS IEM o | 9.939| Mo [O @ Jogao [Mervr
A
AUTHORIZED CONSUMPTION: B | 1,344.953| morr s o it eRe

;;ercemtage of water supplied
OR

Unauthorized consumption:“ 4.523| MG/YT | 0.25%"@ @] |

|merrr

Default option selected for unauthorized consumption - a grading of 5 is applied but not displayed

[merrr

Customermeteringinaccuracies:-n 0.000| MG/Yr ® O I
Systematic data handling errors: [ IE 3.338| MG/Yr 0.25%| @ |

IMGrvr

Default option selected for Systematic data handling errors - a grading of 5 is applied but not displayed

Apparent Losses: [} 7.860| moerr

Real Losses (Current Annual Real Losses or CARL)
Real Losses = Water Losses - Apparent Losses: n MG

WATER LOSSES: | 464.092| Mo/

NON-REVENUE WATER

NON-REVENUE WATER: E 474.031| morrr

= Water Losses + Unbilled Metered + Unbilled Unmetered

SYSTEM DATA

Length of mains: I3 IEM| 5 | 239.0| miles
Number of active AND inactive service connections: [JE3| [lENI| 7 | 11,418
Service connection density: 48| conn /mile main
Are customer meters typically located at the curbstop or property line? Yes {length of service line, beyand the property boundary
Average length of customer service line: that is the responsibility of the utility)

Average length of customer service line has been set to zero and a data grading score of 10 has been applied

Average operating pressure: Izl psi

COST DATA
Total annual cost of operating water system: - $7,253,876| $ivear
Customer retail unit cost (applied to Apparent Losses): $3.85 |$I1 000 gallons (US) |
Variable production cost (applied to Real Losses): - $721.51| $/Million gallons [] Use Customer Retail Unit Cost to value real losses

WATER AUDIT DATA VALIDITY SCORE:

**YOUR SCORE IS: 81 out of 100 ***

A weighted scale for the components of consumption and water loss is included in the calculation of the Water Audit Data Validity Score
PRIORITY AREAS FOR ATTENTION:

Based on the information provided, audit accuracy can be improved by addressing the following components:

| 1: Volume from own sources |

| 2: Unauthorized consumption |

| 3: Systematic data handling errors |
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System Attributes:

Performance Indicators:

Non-revenue water as percent by volume of Water Supplied:
Financial

Operational Efficiency:

CITY OF ALCOA, TENNESSEE

JUNE 30, 2019

AWWA Free Water Audit Software

Water Audit Report for:|City of Alcoa (0000007)

Reporting Year:| 2019 || 712018 - 62019

*** YOUR WATER AUDIT DATA VALIDITY SCORE IS: 81 out of 100 ***

Apparent Losses:
+ Real Losses:

7.860 |MGAYr

456.232 |MG/YT

= Water Losses:

464.092 [MG/Yr

[E8  Unavoidable Annual Real Losses (UARL):

Annual cost of Apparent Losses:

Annual cost of Real Losses:

Non-revenue water as percent by cost of operating system:

Apparent Losses per service connection per day:
Real Losses per service connection per day:
Real Losses per length of main per day*:

Real Losses per service connection per day per psi pressure:

From Above, Real Losses = Current Annual Real Losses (CARL):

Bl Infrastructure Leakage Index (ILI) [CARL/UARL]:

93,25 |MGHYr

530,267

$329.177| Valued at Variable Production Cost

Return to Reporting Worksheet to change this assumpiton

26.2%|

5.1%| Real Losses valued at Variable Production Cost

1.89 |ga|lon siconnection/day

109.47|ga|lonslconnectionfday

NA|

1.29|ga|l0nslconnectionldaylpsi

456.23|million gallonstyear

4.89|

* This nerformance indicator anblies for svstems with a low service connection density of less than 32 service connectionsimile of nibeline
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CITY OF ALCOA, TENNESSEE
STORMWATER UTILITY
SCHEDULE OF STORMWATER UTILITY RATES IN FORCE
For the Fiscal Year Ended June 30, 2019

The median Equivalent Residential Unit (ERU) of 2,696 square feet has been established for the calculation
of Stormwater Fees within the corporate limits of the City of Alcoa. As outlined in Title 18, Chapter 8, of
the Alcoa Municipal Code, the following rates and charges shall apply:

For billings calculated on or after January 1, 2017:
Detached Dwelling Unit - $4.00 per month according to the following schedule:

Class I 0-1.0 ERU $ 4.00 per month
Class 11 >1.0- 1.5 ERU $ 6.00 per month
Class III >1.5-2.0 ERU $ 8.00 per month
Class IV >2.0 - 2.5 ERU $10.00 per month
Class V >2.5 ERU $12.00 per month

Other Developed Land — Prorated at $6.00 per ERU per month with a minimum charge of one (1)
ERU per month.
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF UNCOLLECTED DELINQUENT
TAXES FILED IN BLOUNT COUNTY, TENNESSEE

CIRCUIT COURT
June 30, 2019
Uncollected
Delinquent
Property Tax Year Taxes Penalty Interest Total

2018 $ 291,266 $ - $ 57,323 $ 348,589
2017 82,376 - 22,438 104,814
2016 16,549 2,844 7,832 27,225
2015 9,252 3,534 4,778 17,564
2014 7,933 4,397 4,531 16,861
2013 16,476 14,746 7,910 39,132
2012 13,039 14,546 6,261 33,846
2011 24,232 32,962 11,634 68,828
2010 5,043 8,078 2,423 15,544
2009 16,459 29.958 7.899 54,316

Totals $ 482,625 $ 111,065 $ 133,029 $ 726,719
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF MISCELLANEOUS DATA -
EDUCATION FUND
June 30, 2019

Education:

Number 0f SChOOIS ......cccoviiiiiiiiiecece e 4
Number of Administrative Personnel ............ccceeeeiiciiiniiiiniieeiie e, 13
Number of Instructional Personnel (includes 37 paraprofessionals) ...... 182

Number of Other Personnel (includes 28 lunchroom and
and 12 after sChool program) ..........ccccceeecveeeiieenieiecieeciee e 88
Number of Students enrolled ..........coovvvveeiiiiiiceiiieiieeeeeeeeeeeee e 2,077

Other Ten-Year Statistics:
School Average Daily No. of Annual Debt
Year Attendance Teachers Appropriation Service

2005-06 1,414 120 12,114,252 -
2006-07 1,520 121 13,275,000 -
2007-08 1,540 121 14,062,050 -
2008-09 1,569 129 14,697,150 -
2009-10 1,397 132 14,934,400 -
2010-11 1,654 134 15,498,000 -
2011-2012 1,676 134 16,056,000 -
2012-2013 1,726 135 16,521,500 -
2013-2014 1,755 135 17,180,500 -
2014-2015 1,780 135 17,450,000 -
2015-2016 1,898 129 19,210,000 -
2016-2017 1,915 143 19,740,000 -
*2017-2018 1,879 144 21,714,000 -
**2018-2019 1,950 145 22,178,000 -

Does not include Pre-K, estimated to be 40 students.

Does not include Pre-K, estimated to be 45 students.
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CITY OF ALCOA, TENNESSEE
STATISTICAL SECTION
June 30, 2019

This part of the City of Alcoa’s comprehensive annual financial report presents detailed information as a context
for understanding what the information in the financial statements, note disclosures, and required supplementary
information says about the City’s overall financial health.

CONTENTS SCHEDULES

FINANCIAL TRENDS 1 through 4
These schedules contain trend information to help the reader
understand how the City’s financial performance and well-being
have changed over time.

REVENUE CAPACITY 5 through 8
These schedules contain information to help the reader assess
the City’s most significant local revenue source.

DEBT CAPACITY 9 through 13
These schedules present information to help the reader assess
the affordability of the City’s current levels of outstanding debt
and the City’s ability to issue additional debt in the future.

DEMOGRAPHIC AND ECONOMIC INFORMATION 14 through 15
These schedules offer demographic and economic indicators
to help the reader understand the environment within which the
City’s financial activities take place.

OPERATING INFORMATION 16 through 18
These schedules contain service and infrastructure data to help
the reader understand how the information in the City’s financial
report relates to the services the City provides and the activities
it performs.

Sources: Unless otherwise noted, the information in these schedules is derived
from the comprehensive annual financial reports for the relevant year. The City
implemented GASB Statement No. 34 in 2003; schedules presenting
governmental-wide information include information beginning in that year.
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GOVERNMENTAL ACTIVITIES:
Net investment in capital assets.....
Restricted.....c.coeevrerereineerenreenenen
Unrestricted (deficit).........cceenenee.

Total Governmental
Activities Net Position...........

BUSINESS-TYPE ACTIVITIES:
Net investment in capital assets......
Restricted........cceoveervneiniiceneinienens
Unrestricted ........ccccvveireineenenne.

Total Business-Type
Activities Net Position...........

PRIMARY GOVERNMENT:
Net investment in capital assets......
Restricted.......coceveeveinienienieene
Unrestricted (deficit)..........cccenenee.

Total Primary Government
Net Position .......coeeeeevveinnnnnee

CITY OF ALCOA, TENNESSEE
SCHEDULE 1
NET POSITION BY COMPONENT
(Prepared Using the Accrual Basis of Accounting)
Last Ten Fiscal Years

2019 2018 2017 2016 2015 2014 2013 2012 2011 2010
$ 22,738,623  $ 26,539,320 $ 20,456,653 $ 18,305,142 $ 18,643,895 $ 6,206,361 $ 9,138,604 $ 17,131,555 $19,139,028  $16,394,858
6,704,473 4,564,341 7,522,158 9,100,582 12,237,981 18,960,022 12,890,404 5,656,633 5,182,983 4,557,091
(7.001.181) _ (6.362.087) _ (8.626.812) (14.907.903) (19.025.038) _ (9.136,720) (11.247.155 (14.276.105) (11.817.361) (12.398.197)
$22441915 § 24,741,574 §$ 19,351,999 § 12.497.821 § 11,856,838 § 16,029,663 §$ 10,781,853 § 8,512,083 $12.504.650 § 8,553,752
$ 55,863,096 $ 51,253,207 $ 52,038,148 $ 49,237,556 $ 50,190,104 $ 41,602,343 $ 38,763,375 $ 37,278,343 $37,476,104  $36,064,484
1,285,565 1,300,187 1,281,411 1,264,653 1,477,123 1,407,958 1,338,590 1,269,617 1,200,538 1,131,873
9.201.959 6.595.994 10254121 9.450.499 8.477339 16550292 _ 18.846.604 _ 18.844.587 14.497.846  11.978.142
$ 66,350,620 $ 59,149,388 § 63,573,680 § 59,952,708 § 60,144,566 $ 59,560,593 § 58,948,569 §$ 57,392,547 $53,174,488  $49,174,499
$ 78,601,719 $ 77,792,527 $ 72,494,801 $ 67,542,698 $ 68,833,999 $ 47,808,704 $ 47,901,979 $ 54,409,898 $56,615,132  $52,459,342
7,990,738 5,864,528 8,803,569 10,365,235 13,715,104 20367980 14,228,994  6,926250 6,383,521 5,688,964
2,200,778 233,907 1.627.309 _ (5.457.404) (10.547.699) _ 7.413.572 7.599.449  4.568.482 _ 2.680.485 (420.,055)
$ 88,792,535 § 83,890,962 § 82,925,679 $.72.450,529 $.72,001.404 _$ 75,590,256 §$ 69.730,422 § 65,904,630 $65,679.138  $57,728.251
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Expenses:

Governmental Activities:
General Government ..............
Public Safety...................
Public Works...................
Culture and Recreation............
Education............ccocoevveeueeennenn.
Economic Development .........
Interest on Long-term debt .....

Total Governmental Activities
Expenses.......ccoceveniiiiiniinins

Business-type Activities:
Stormwater Utility ..................
Water and Sewer

Total Business- type Activities
Expenses.......ccocvvieniiiiniinine

Total Primary Government
Expenses.......ccoceeveniiiiniiinine

Program Revenues:
Governmental Activities:
Charges for services:
General Government..............
Police and Fire....
Public Works........ccecveeeenne
Economic Development .......
Education........cccecevenenennne
Operating grants and
contributions...........eeeenene
Capital grants and
contributions.............cc.......

Total Governmental Activities
Program Revenues...................

CITY OF ALCOA TENNESSEE

CHANGES IN NET POSITION

SCHEDULE 2

(Prepared Using the Accrual Basis of Accounting)
Last Ten Fiscal Years

2019 2018 201 2016 2015 2014 201 2012 2011 2010
$ 7,691,000 $ 8990425 $ 3,605345 $ 2,675,015 $ 2226413 $ 2,163,198 $ 2,643,841 $2431,591 $ 1,897,624 $ 1,522,712
10,515,653 10,132,385 10,071,775 10,652,182 9,544,500 9,118,341 8,354,301 8,242,524 7,095,684 7,016,544
6,599,273 6,462,318 5,733,789 5,815,449 5,698,308 4,583,593 4,183,912 5,484,274 4,453,578 4,522,688
635,635 863,740 2,682,489 938,333 1,110,699 1,003,749 1,316,438 1,342,132 1,058,816 1,140,865
25,055,763 24,678,630 22,041,495 22,072,833 19,998,346 20,290,532 19,836,728 18,980,713 18,327,823 16,451,592
1,626,729 1,292,190 1,123,627 1,403,320 1,042,221 713,405 748,075 690,939 746,932 2,167,843
2248871 2.095.576 1.989.192 1.207.000 1.324,010 1.189.641 1.166.,010 2.675.165 3.447.121 5,644,637
54,373,014 54,515,314 47,247,712 44,764,132 40,944,497 39.,062.459 38.249.305 39,847,338 37,027,578 38.466.881
1,267,648 1,078,091 1,126,244 1,146,369 1,108,997 1,082,711 901,571 1,008,510 856,813 684,311
12,756,765 12,078,385 12,029,149 12,183,484 10,986,018 10,247,877 10,647,505 10,513,127 10,871,063 10,757,815
67,833,110 64,529,615 62,496,910 60,690,350 62,513,432 61,009,610 59,171,822 57,423,290 59,534,420 52,772,944
3,971,137 3.863.804 3.952.854 3.840,763 3.619.982 3,943,753 3,629,673 3,788.479 3,294,204 3.291.294
85.828.660 81,549,895 79,605,157 77,860,996 78.228.429 76,283,951 74,350,571 72,733,406 74,556,500 67,506,364
140,201,674 136,065,209 126,852,869 122,625,098 119,172,926 115,346,410 112,599,876 112,580,744 111,584,078 105,973,245
7,378,694 6,884,388 6,901,490 675,592 279,171 496,005 178,493 1,023,162 1,028,807 421,735
580,532 656,737 636,235 663,174 504,445 15,087 18,146 29,985 - -
879,283 825,325 912,557 433,611 304,002 349,703 372,895 627,425 34,351 402,569
- - 23,396 18,986 19,700 14,434 17,350 - 41,737 20,948
371,794 1,134,061 1,205,635 603,372 451,405 849,379 552,034 782,537 754,043 736,025
11,787,718 12,582,245 10,163,304 10,218,711 10,536,788 9,071,291 8,823,444 3,577,873 3,526,523 2,285,592
260,050 2,946,797 569,067 1,385,336 5,202,207 3,107,392 223,478 328,348 3,238,754 665,927
21,258,071 25,029,553 20.411,684 13,998,782 17,297,718 13,903,291 10,185,840 6,369,330 8,624,215 4,532,796

(Continued)
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Business-type Activities:
Charges for services:
Stormwater Utility........cccooeverennenne
Water and Sewer ...
Electric...........
Landfill.....cooooirieieeieeeeeeene
Operating grants and contributions..
Capital grants and contributions......
Total Business- type Activities
Program Revenues..................

Total Primary Government
Program Revenues..................

Net (Expense) / Revenue:
Governmental Activities....................
Business-type Activities..........ccceeueen.

Total primary government
(expense) / revenue..............c.....

General Revenues and Other Changes
In Net Position
Governmental Activities:
Sales Taxes and other state taxes.....
State income taxes and excise taxes
Property taxes........coveeeeeneeniienneens
Business taxes/licenses
Miscellaneous taxes..
In lieu of taxes.......
Interest earned..........
Other general revenue ...............
Gain/loss on sale of capital assets....
Payment to Maryville College.........
Bond proceeds from Blount County
Transfers-in-lieu of taxes.................
Transfers of capital assets.......

Total governmental activities ......

Business-type Activities:
Gain/loss on sale of fixed assets.......
Interest earned..............
Transfers-in-lieu of taxes........
Total Business-type Activities .....

Total Primary Government .........

Change in Net Position:
Governmental Activities .................
Business-type Activities.........

Total Primary Government.......

CITY OF ALCOA TENNESSEE

SCHEDULE 2

CHANGES IN NET POSITION (Continued)

(Prepared Using the Accrual Basis of Accounting)
Last Ten Fiscal Years

201 2018 017 016 2015 201 2013 2012 2011 2010

1,318,670 1,304,463 1,180,437 1,061,473 1,035,588 1,026,324 1,015,899 1,032,697 997,509 907,020
14,578.655 13.928.825 12,269,851 11,251,858 10,852,298 10,958.811 10,584,258 11,121,466 10,127,771 10,354,502
69,474,339 67,502,185 66,503,968 63,062,563 64,201,148 63,215,476 61,827,061 61,180,133 62,679,266 53,854,543
4,927,248 4,431,096 4,290,739 3,635,050 3,534,132 3,319,691 3,461,295 4158261 3,554,335 3,276,464
25,941 147,596 127.253 153.261 75718 90,559 105,603 85,166 69,490 75.926
4,061.553 540,608 178.450 377.230 1.610.605 - 473138 942,024 2.667.043 1.814.111
94.386.406 87.854.773 84.550.698 79.541.435 81.309.489 78.610.861 77.467.254 78.519.747 80.095.414 70.282.566
115.644.477  _112.884.326  _104.961.389 93.540.217 98.607.207 92.514.152 87.653.094 84.889.077 88.719.629 74.815.362
(33,114,943)  (29,485,761)  (26,836,028)  (30,765350)  (23,646,779)  (25,159,168)  (28,063,465)  (33.478,008)  (28,403,363)  (33,934,085)
8.557.746 6.304.878 4,945,541 1.680.469 3.081.060 2.326.910 3.116.683 5.786.341 5.538.914 2776202
(24.557.197)  _(23.180.883) _(21.890.487) _(29.084.881) _(20.565.719) _(22.832.258) _ (24.946.782) _ (27.691.667) _ (22.864.449) _(31,157.883)
15,536,754 13,811,770 14,722,171 14,142,755 14,520,112 14,256,596 15,445,336 15,002,875 15,808,462 18,667,876
91,846 100,413 127,426 135,244 95,095 87,636 104,705 145,229 69,431 101,659
14,535,523 14,275.685 14,297,638 13,744,696 13,734.216 12,723,141 12,129,571 12,211,321 13,797,967 11,768,876
878,570 895,245 961,373 942,515 897,280 902,658 284,263 1,361,561 817,279 684,788
669,610 765,375 447,576 1,061,384 790,571 512,845 467,396 512,818 265,316 684,577
1,172,589 1,058,111 1,207,703 297,331 371,954 155,929 255,535 - - 140,979
262,877 186,461 26,390 117,349 56,826 17,032 3476 17,931 19,370 11,828

- - - - - 64,258 13,296 - - -

1,535,975 1,844,322 1,899,929 1,889,495 1,728,324 1,686,883 1,629,657 1,621,501 1,576,436 1,548,497
(3.868.460) - - - - - - - - -
30.815.284 32.937382 33.690.206 32.330.769 32.194.378 30.406.978 30333235 30.873.236 32354261 33.609.080
i . . . - (50,755) 45,783 - - -

179,461 57,122 31,189 17,168 7,322 22,752 23,313 53,219 37,511 182,101
(1.535.975) (1,844.322) (1.899.929) (1.889.495) (1.728.324) (1.686.883) (1.629.657) (1,621.501) (1.576.436) (1.548.497)
(1.356.514) (1.787.200) (1.868.740) (1.872.327) (1.721,002) (1.714.886) (1.560.661) (1.568.282) (1.538.925) (1.366.396)
29.458.770 31.150.182 31.821.466 30.458.442 30,473,376 28,692,092 28.772.574 29,304,954 30.815.336 32,242,684
(2,299,659) 3.451,621 6,854,178 1,565,419 8,547,599 5,247,810 2,269,770 (2,604,772) 3,950,898 (325,005)
7.201.232 4517.678 3.076.801 (191.858) 1.360.058 612.024 1.556.022 4.218.059 3.999.989 1.409.806

3 4901573 § 7.969.299 § 9930979 § 1373561 § 9.907.657 § S5.859.834 § 3,825,792 § 1.613,287 § 7.950.887 § 1,084.801
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CITY OF ALCOA, TENNESSEE
SCHEDULE 3
FUND BALANCES, GOVERNMENTAL FUNDS
(Prepared Using the Modified Accrual Basis of Accounting)
Last Ten Fiscal Years

2019 2018 2017 2016 2015 2014 2013 2012 2011 2010
GENERAL FUND
ASSIgNEd ....ooveniiiieiereeee $ 997,488 $ 512,658 $ 508,792 $ 947,010 $ 941,852  $ 631,139 $ -3 - $ 1,135718 § -
Restricted .....ooovevveeevieieieiens 127,991 124,927 325,264 165,441 63,674 2,222 2,096 180,786 990 16,495
Unassigned........cccooeeeeievenenne. 5,392,620 7,669,588 7,741,634 5,355,971 4.142.773 3,139,908 2,590,467 2.336.761 3,993,720 2,392,524
Total General Fund............ $ 6518099 § 8,307,173 $ 8575690 § 6468422 $ 5,148,299 $ 3,773,269 $ 2592563 § 2,517,547 § 5,130428 $ 2,409,019
All Other Governmental Funds
Nonspendable............coevrnnnenn. $ $ - 8 - 8 - 8 -3 -3 -3 72 S - 8 -
Restricted ......ooevveeeiieieieiene 9,679,811 10,779,742 13,011,926 4,400,023 5,408,474 2,774,092 3,215,522 2,533,986 41,988 1,168,915
Assigned, reported in:
Debt Service Fund..... 1,384,747 1,181,483 759,849 1,019,041 2,945,179 1,787,413 804,120 94,697 95,232 95,766
Special Revenue Funds 513,699 408,821 318,659 188,901 159,708 165,066 641,993 1,265,943 2,685,827 2,576,815
Capital Projects Funds............. 450,802 1,461,753 304,428 820,051 366,624 685,982 3,307,028 1,081,149 1,004,074 715,595
Committed .......c.covevveereeveniennnne. 981.411 1,011,620 1,357,262 3,484,317 2,352,470 12,914,108 5,834,498 412,316 - -
Total All Other

Governmental Funds ................
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CITY OF ALCOA, TENNESSEE
SCHEDULE 4
CHANGES IN FUND BALANCES, GOVERNMENTAL FUNDS
(Prepared Using the Modified Accrual Basis of Accounting)
Last Ten Fiscal Years

2019 2018 2017 2016 2015 2014 2013 2012 2011 2010
REVENUES:
TaXES ..o $ 30,733,301 $ 29,468,908 $ 30,380,301 $ 25,390,315 $ 26,555,861 $ 24,149,030 § 22,449,030 $ 18,847,900 § 20,758,394 $ 19,241,999
Licenses, permits and fees ...... 511,043 441,174 499,309 141,755 222,483 527,213 448,607 387,426 362,880 418,004
Rent ..o, 142,336 193,056 145,138 153,336 143,388 143,547 143,389 136,533 154,944 154,744
Intergovernmental................... 13,841,266 16,781,681 13,019,800 13,102,650 18,300,151 15,992,077 14,337,120 19,660,547 19,471,744 15,452,554
American Recovery and
Reinvestment Act (ARRA)... - - - - - - - - 2,796,361 1,432,448
Fines, forfeitures and costs ..... 525,147 603,444 590,061 663,174 517,539 507,920 467,396 504,571 833,623 580,522
Interest earned. 256,307 185,737 26,390 85,317 56,826 17,032 3,476 14,301 15,381 11,828
Other revenue ............coeeueeeee 413,828 429,513 405,023 3,566,681 758,671 130,807 98,121 1,022,837 235,338 144,164
Charges for service.................. 1.406.462 1,344,381 1,275,152 920.100 834,269 1,025,789 942,279 1.104.516 901.811 1.033.120
Total Revenues..................... 47,830,190 49.447.894 46,341,174 44,023,328 47,389.188 42,493.415 38.889.418 41,678,631 45.530.476 38,469,383
EXPENDITURES:
General government................ 2,635,364 2,734,496 2,864,149 1,665,434 1,740,661 1,726,638 1,703,606 1,725,782 1,703,547 1,585,698
Public safety .... . 9,668,007 9,640,735 9,596,090 9,266,855 9,126,797 8,691,747 8,047,944 7,831,192 7,381,046 7,145,375
Public Works ....... . 5,517,199 5,357,568 4,670,404 5,039,816 4,974,584 5,167,334 4,913,515 5,277,899 6,206,920 4,330,871
Recreation and Arts ................ 400,741 627,097 873,137 785,765 851,898 747,727 1,060,417 1,096,972 583,044 1,140,865
Other Appropriations.............. - - - - - - - - - -
Education.........ccccoveeciinnennne. 23,241,540 22,856,597 21,790,764 20,509,466 18,833,640 18,869,100 18,468,873 17,958,585 17,303,597 16,451,592
Other - Building.........cccccene 194,303 51,442 - - - - - - - -
Debt service:
Principal retirement .............. 3,215,000 3,125,000 2,770,000 5,560,136 5,269,964 4,157,023 3,354,834 3,497,476 3,022,318 2,462,276
Interest and fiscal fees........... 2,248,871 2,095,576 1,989,192 3,949,082 4,003,952 3,433,555 3,118,018 5,421,897 5,625,452 5,644,637
Capital Outlay..........cccccuvennne. 4,240,434 11,581,448 2,742,568 3,327,687 24,902,807 20,274,934 4,403,369 1,174,219 3,383,297 3,673,344
Community development/
Culture .....c.cevvveeeciniiecene 1,626,729 1,292,190 1,123.627 1.403.320 1,042,221 713.405 748.075 690,939 790.263 2.167.843
Total Expenditures............... 52,988.188 59,362,149 48.419.931 51,507.561 70,746.524 63.781.463 45,818,651 44,674,961 45.999.484 44,602,501
Deficiency of Revenue
Over Expenditures Before
Financing Sources (Uses) ........ (5.157.998) (9.914.255) (2.078.757) (7.484.233) (23.357.336) (21.288.048) (6.929.233) (2.996.330) (469.008) (6.133.118)
(Continued)
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CITY OF ALCOA, TENNESSEE
SCHEDULE 4

CHANGES IN FUND BALANCES, GOVERNMENTAL FUNDS (Continued)
(Prepared Using the Modified Accrual Basis of Accounting)

Last Ten Fiscal Years

2019 2018 201 2016 201 014 2013 2012 2011 2010

OTHER FINANCING
SOURCES (USES)

Operating Transfers..................... - - 55,089 4,594,973 5,738,182 4,455,371 3,778,480 (68,500) (68,500) (94,000)

Issuance of debt/capital lease ...... - 6,915,000 9,995,000 - 9,995,000 20,850,000 10,000,000 402,528 1,422,511 1,024,635

In lieu of taxes........cooceerverveeennne. 1,535,975 1,844,322 1,899,929 1,889,495 1,728,324 1,686,883 1,629,657 1,621,501 1,576,436 1,548,497

Debt issuance costs ........ - (22,289) - - 176,654 - - - - -

Paid to debt escrow agent.. - - - - - - - - (470.000) -

Total Other Financing
SOULCES ... 1,535,975 8.737.033 11,950.018 6.484.468 17,638,160 26,992.254 15,408,137 1,955,529 2.460.447 2.479.132

Excess (Deficiency) of Revenues

and Other Financing Sources

Over Expenditures and Other

Financing USeS........ccoceevrvevevenenne. $ (3,622,023) $(1,177,222) $ 9,871,261 § (999,765) $(5.719,176) $ 5704206 $ 8478904 $(1,040,729) $ 1991439 § (3,653,986)
Debt service as a percentage

of non-capital expenditures.......... 11.2% 10.9% 10.5% 19.7% 20.2% 17.4% 15.6% 19.4% 20.2% 19.8%
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Fiscal
Year

Ending Tax

30-Jun Year
2010 2009
2011 2010
2012 2011
2013 2012
2014 2013
2015 2014
2016 2015
2017 2016
2018 2017
2019 2018

CITY OF ALCOA, TENNESSEE

SCHEDULE 5

ASSESSED VALUE AND ESTIMATED ACTUAL VALUE OF TAXABLE PROPERTY

Commercial
Property

$272,106,130
299,141,245
298,353,980
297,910,805
300,422,940
307,716,795
345,523,373
353,008,768
351,952,477
354,484,084

Residential
Property

$107,305,226
131,234,268
121,632,050
136,969,733
129,589,563
118,361,585
119,580,225
121,353,975
123,191,450
121,061,475

Industrial
Property

$ 20,424,399

21,590,546
21,242,913
19,598,651
20,655,563
20,736,324
28,845,040
36,253,880
34,438,280
33,375,720
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Last Ten Fiscal Years

Total
Taxable
Assessed

Yalue

$399,835,755
451,966,059
441,228,943
454,479,189
450,667,633
446,814,704
493,948,638
510,616,623
509,582,207
508,921,279

Total
Direct
Tax
Rate

2.10
1.96
1.96
1.96
1.96
1.96
1.96
1.96
1.96
1.96

Estimated
Actual
Taxable
Yalue

$1,359,312,773

1,492,090,101
1,468,493,462
1,522,336,648
1,524,033,999
1,512,783,981
1,513,008,885
1,551,573,604
1,571,415,375
1,570,065,116

Assessed
Value as a

Percentage of
Actual Value

29%
30%
30%
30%
29%
30%
33%
33%
32%
32%



Fiscal
Year

2010
2011
2012
2013
2014
2015
2016
2017
2018
2019

Tax
Year

2009
2010
2011
2012
2013
2014
2015
2016
2017
2018

Tax
Rate

1.96
1.96
1.96
1.96
1.96
1.96
1.96
1.96
1.96
1.96

Total Tax
Levy

9,132,861
8,945,269
9,712,794
8,951,791
9,681,393
10,014,628
9,987,811
9,974,857
9,987,811
9,974,857

CITY OF ALCOA, TENNESSEE
SCHEDULE 6

SCHEDULE OF PROPERTY TAX LEVIES AND COLLECTIONS
Last Ten Fiscal Years

Current Percent of Delinquent
Tax Levy Tax
Collections Collection Collections
8,864,975 97.1 -
8,641,271 96.6 195,439
8,759,559 95.5 232,414
8,540,278 95.4 501,398
8,241,080 85.1 1,254,783
9,080,958 90.7 599,187
9,394,840 94.1 581,503
9,631,915 96.6 609,091
9,394,840 94.1 581,503
9,631,915 96.6 609,091
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Total
Tax

Collections

8,864,975
8,836,710
8,991,973
9,041,676
9,495,863
9,680,145
9,976,343
10,241,006
9,976,343
10,241,006

Percent of
Total Tax
Collections

To Tax Levy

97.1
98.8
98.0
100.0
98.1
96.7
99.8
100.0
99.8
100.0

Outstanding
Delinquent
Taxes

267,886
303,998
413,235
292,808
516,355
600,435
826,995
561,691
826,995
561,691

Percent of
Delinquent
Taxes to

Tax Levy

2.93%
3.40%
4.51%
3.27%
5.33%
6.00%
8.28%
5.63%
8.28%
5.63%



CITY OF ALCOA, TENNESSEE
SCHEDULE 7
DIRECT AND OVERLAPPING PROPERTY TAX RATES
(Rate per $100 of Assessed Value)
Last Ten Calendar Years

Fiscal General Total Overlapping
Year Debt Purpose Direct Tax Rate -

Ending Tax General Service School Tax Blount

30-Jun Year Fund Fund Fund Rate County
2010 2009 0.48 0.55 0.93 1.96 2.04
2011 2010 0.48 0.55 0.93 1.96 2.15
2012 2011 0.48 0.55 0.93 1.96 2.15
2013 2012 0.48 0.55 0.93 1.96 2.15
2014 2013 0.49 0.58 0.89 1.96 2.15
2015 2014 0.49 0.58 0.89 1.96 247
2016 2015 0.27 0.88 0.80 1.96 247
2017 2016 0.06 1.10 0.80 1.96 2.47
2018 2017 0.06 1.11 0.81 1.96 247
2019 2018 0.51 1.04 0.72 1.96 247
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CITY OF ALCOA, TENNESSEE

FOR TAX YEAR 2018

ASSESSMENT
ARCONIC $ 153,748,715
ALCOA 31,801,935
RIDGE AT HAMILTON CROSSING 13,595,015
KROGER ALCOA HAMILTON LLC 12,187,400
CMH SERVICES 10,888,941
MIDEB NOMINEES INC 10,619,080
FAULKNER PROPERTIES 9,272,120
CORNERSTONE OF RECOVERY 6,738,440
WEST 2 EAST LAND, LP 4,550,480
CLAYTON EDUCATION CORP 4,377,720
COLEMAN - PROSPERO 4,359,480
STOCK CREEK LLC 4,209,920

$ 179,061,523
Total City Assessment $ 508,921,279

SCHEDULE 8
PRINCIPAL TAXPAYERS
June 30, 2019
FOR TAX YEAR 2008
Percentage
of Total City
Taxable
Assessed
Rank Value ASSESSMENT
1 13.1% ALCOA §$ 153,748,715
2 6.2% CMH MANAGEMENT 13,165,586
3 2.7% FAULKNER PROPERTIES 6,166,280
4 2.4% ETMG INVESTMENTS, LLC 4,549,760
5 2.1% MIDEB NOMINEES INC #672 4,506,720
6 2.1% HAMILTON CROSSING, LLC 3,953,800
7 1.8% STOCK CREEK, LLC 3,061,800
8 1.3% MIDEB NOMINEES INC 3,057,760
9 9% REHOLD ALCOA, LLC 3.018.640
10 9%
11 9%
12 .8%
$ 195,229,061
_352%
Total City Assessment $ 399,835,755
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Rank

O 00 3 &N L A W=

Percentage
of Total City
Taxable
Assessed
Value

38.0%
3.0%
1.5%

1.1%
1.1%
9%
1%
1%
.6%




Fiscal
Year

2010
2011
2012
2013
2014
2015
2016
2017
2018
2019

Notes:

Governmental Activities

CITY OF ALCOA, TENNESSEE

SCHEDULE 9
RATIOS OF OUTSTANDING DEBT BY TYPE

Last Ten Fiscal Years

Business Type Activities

General

Obligation/
Revenue

Bonds

48,285,000
46,625,000
44,865,000
52,975,000
70,550,000
78,150,000
75,605,000
82,520,000
86,310,000
83,095,000

Capital
Outlay
Notes

Capital
Leases

9,341,120
10,192,449
10,443,284
10,072,979
9,802,394
9,656,129
9,554,742
7,961,166
7,621,966
7,304,785

Water &
Sewer

Bonds

46,034,581
45,507,263
48,491,008
48,290,824
48,178,801
47,153,837
46,613,701
45,527,201
47,452,169
46,020,401

Landfill
Bonds

8,000,000
7,475,000
6,935,000
6,365,000
6,375,000
5,630,000
4,760,000
3,965,000
3,145,000
2,290,000

Landfill
Capital
Outlay
Notes

216,374
128,283
38,161

Details regarding the City’s outstanding debt may be found in the Notes to the Financial Statements.

Electric
Bonds

20,870,000
20,295,000
19,665,000
18,985,000
18,280,000
17,550,000
16,765,000
15,950,000
15,110,000
14,215,000

Capital
Leases

295,718
409,718
264,777
130,285

27,947

Total

132,826,419
130,504,430
130,664,069
136,819,088
153,214,142
158,139,966
153,298,443
156,140,741
159,767,418
152,963,347

Percentage
of Personal

Income

67.85%
50.46%
50.21%
49.47%
54.25%
53.79%
53.19%
52.79%
49.58%
46.07%

See Schedule 14 for personal income and population data for the City. These ratios are calculated using personal income and population for the prior calendar year.

(1) Data not available.
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Per
Capita

15,720
15,322

15,246
15,835
17,504
17,980
15,525
15,808
()
(1)



Fiscal
Year

2010
2011
2012
2013
2014
2015
2016
2017
2018
2019

NOTES:

Gross Bonded Debt includes a long-term general obligation debt and loan agreements. Business-Type Activities Debt is not included.

CITY OF ALCOA, TENNESSEE

SCHEDULE 10

RATIOS OF GENERAL BONDED DEBT OUTSTANDING

General
Obligation/
Revenue
Bonds

48,695,000
46,625,000
44,865,000
52,975,000
70,550,000
78,150,000
75,605,000
82,520,000
86,310,000
83,095,000

Capital
Outlay
Notes

Last Ten Calendar Years

Total

. 48,695,000
. 46,625,000
. 44,865,000
. 52,975,000
- 70,550,000
- 78,150,000
- 75,605,000
. 82,520,000
. 86,310,000
. 83,095,000

Actual Taxable Value of Property data can be found on Schedule 5.

Population data can be found on Schedule 14.

(1) Data not available.
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Tax
Year

2009
2010
2011
2012
2013
2014
2015
2016
2017
2018

Taxable
Value of

Property

445,953,513
399,835,755
451,966,059
441,228,943
450,667,633
446,814,704
493,948,638
510,616,623
509,582,207
508,921,279

Percentage of
Actual
Taxable
Value of

Property

12.18%
10.32%
10.17%
11.75%
15.79%
15.82%
14.81%
16.19%
16.96%
16.32%

Per
Capita

5,610
5,518
5,256
5,307
6,878
8,885
7,656
8,354
(1)
(1)



CITY OF ALCOA, TENNESSEE
SCHEDULE 11
DIRECT AND OVERLAPPING GOVERNMENTAL ACTIVITIES DEBT

As of June 30, 2019
Estimated Estimated
Debt Percentage Share of
Governmental Unit Outstanding Applicable Overlapping Debt
Debt Repaid with Property Taxes:
Direct Debt:
General Obligation Bonds $ 83,095,000
Capital Leases 7,275,088
Total Direct Debt 90,370,088 100% 90,370,088
Overlapping Debt:
Blount County General Government 158,109,435 15% 23,716,415
Total Direct and Overlapping Debt $ 114,086,503

Overlapping governments are those that coincide, at least in part, with the geographic boundaries of the City. This schedule estimates
the portion of the outstanding indebtedness of those overlapping governments that is borne by the residents and business of the City
of Alcoa. This process recognizes that, when considering the City‘s ability to issue and repay long-term debt, the entire debt burden
borne by the residents and businesses should be taken into account. However, this does not imply that every taxpayer is a resident,
and therefore, responsible for repaying the debt of each overlapping government.

For debt repaid with property taxes, the percentage of overlapping debt applicable is estimated using the taxable assessed property
values. Applicable percentages were estimated by determining the portion of Blount County, Tennessee’s taxable assessed value
within the City’s boundaries and dividing it by Blount County, Tennessee’s total taxable assessed value.

Source: Blount County, Tennessee government
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CITY OF ALCOA, TENNESSEE
SCHEDULE 12
LEGAL DEBT MARGIN INFORMATION
Last Ten Fiscal Years

Not applicable to the City of Alcoa, Tennessee, as neither the City Charter nor the State of Tennessee has placed any
restrictions on the amount of debt that may be issued by the City.
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Fiscal
Year

Ending
30-Jun

2010
2011
2012
2013
2014
2015
2016
2017
2018
2019

2010
2011
2012
2013
2014
2015
2016
2017
2018
2019

CITY OF ALCOA, TENNESSEE

SCHEDULE 13

PLEDGED - REVENUE COVERAGE

Last Ten Fiscal Years*

Landfill Revenue Debt
Landfill Less: Net
Service Operating Available
Charges Expenses Revenue Principal Interest Coverage
3,333,601 2,565,827 767,774 525,000 188,265 1.08
3,609,425 2,440,878 1,168,547 525,000 277,490 1.46
4,227,886 3,503,439 724,447 634,028 259,845 0.81
3,460,408 3,361,784 98,624 646,145 247,999 0.23
3,311,193 2,982,477 328,716 595,000 228,157 0.40
3,533,557 2,789,714 743,843 745,000 208,830 0.78
3,623,476 2,814,377 809,099 795,000 192,838 0.82
4,290,739 3,028,528 1,262,211 845,616 111,055 1.32
4,431,096 3,772,359 592,905 945,122 91,445 0.57
4,817,427 3,152,151 1,665,276 965,126 71,496 1.61
Electric Revenue Debt
Utility Less: Net
Service Operating Available
Charges Expenses Revenue Principal Interest Coverage
53,833,208 52,416,557 1,416,651 575,000 330,000 1.57
62,677,214 59,103,033 3,574,181 575,000 405,000 3.65
61,177,604 57,156,903 2,020,701 630,000 277,575 2.23
61,824,158 56,271,437 5,552,721 680,000 462,500 4.86
63,215,476 58,183,734 5,031,742 705,000 378,333 4.64
64,132,308 59,684,010 4,448,298 730,000 340,000 4.16
63,060,136 57,427,543 5,632,593 815,000 169,167 5.72
66,500,398 59,299,057 7,201,341 815,000 14,757 8.67
67,499,927 61,192,047 6,307,880 895,000 300,587 5.28
69,471,689 68,881,304 5,590,385 1,100,000 457,634 3.59
(Continued)
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2010
2011
2012
2013
2014
2015
2016
2017
2018
2019

2010
2011
2012
2013
2014
2015
2016
2017
2018
2019

Notes:

CITY OF ALCOA, TENNESSEE

SCHEDULE 13
PLEDGED - REVENUE COVERAGE (Continued)

Last Ten Fiscal Years*

Water and Sewer Revenue Debt

Utility Less: Net

Service Operating Available

Charges Expenses Revenue Principal Interest Coverage
10,354,502 7,223,718 3,130,784 190,000 1,414,681 1.95
10,078,198 7,240,067 2,838,131 190,014 1,471,659 1.71
11,981,772 6,884,584 5,097,188 567,486 1,433,809 2.55
10,686,651 6,907,487 3,779,164 497,712 1,395,130 2.00
10,958,811 6,311,934 4,646,877 656,848 1,637,424 2.03
10,852,298 7,363,257 3,489,041 1,024,964 1,857,975 1.21
11,205,806 8,090,148 3,115,658 1,085,500 1,244,342 1.34
12,269,851 8,023,884 4,245,967 1,085,500 1,323,560 1.76
13,928,825 8,048,135 5,880,690 1,431,768 1,429,986 2.05
14,569,782 8,430,553 6,139,229 1,546,768 1,732,613 1.87

Stormwater Revenue Debt

Utility Less: Net

Service Operating Available

Charges Expenses Revenue Principal Interest Coverage
$ - 3 - 8 - 5 - - -

997,509 816,882 100,627 49,213 - 2.04

1,032,697 958,598 74,099 50,913 - 1.46
1,015,899 833,508 182,391 52,671 - 3.46
1,026,324 1,010,542 15,782 54,491 - 0.29
1,035,588 1,033,603 1,985 27,947 - 0.07
1,061,473 1,075,048 (13,575) - - 0.00
1,180,437 1,058,940 121,497 - - 0.00
1,304,463 1,002,328 302,135 - - 0.00
1,318,670 1,157,162 161,508 - - 0.00

Operating expenses do not include interest, depreciation, transfers, or amortization expenses.
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*Data not available

Tax Year a)
Ended
June 30, Population
2009 8,680
2010 8,449
2011 8,517
2012 8,570
2013 8,640
2014 8,753
2015 8,795
2016 9,874
2017 9,877
2018 10,228
2019 10,499
Sources: 1)
)

3)
“4)

R R I A < R S R = < B < B S =

CITY OF ALCOA, TENNESSEE
SCHEDULE 14
DEMOGRAPHIC AND ECONOMIC STATISTICS

Last Ten Calendar Years

)]
Personal
Income

218,408,000
195,754,881
258,593,154
260,202,340
276,523,200
282,396,860
293,953,131
288,169,968
296,900,000
322,220,700
332,003,600

U.S. Census Bureau

@

Per Capita
Income

L R R A AR R - =

34,589
23,169
30,362
30,362
32,005
32,263
28,930
24,507
23,166

*

*

Bureau of Economic Analysis report; Tennessee
City of Alcoa Schools
East Tennessee Economic Development Agency
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3)
School
Enrollment

1,637
1,775
1,775
1,780
1,813
1,812
1,969
1,987
1,969
2,053
2,077

@
Unemployment
Rate

10.50%
8.00%
7.70%
7.80%
6.60%
4.10%
4.20%
3.70%
2.70%
3.1%
3.0%



Employer

Denso Manufacturing Tennessee, Inc. (1)
Clayton Homes (1)

Blount Memorial Hospital, Inc. (1)
Blount County School System (1)
McGhee Tyson ANG Base (1)
Newell Rubbermaid (1) Sanford Brands
Arconic (1)

Blount County Government (1)
Maryville City Schools (2)

Walmart Super Center (2)

Accenture Hospitality Service (1)
Ruby Tuesday (1)

TeamHealth Alcoa Billing Center (1)
Massey Group (2)

Reinhart Food Service (1) Formerly IJ Co.
City of Maryville (2)

K12

Rockford Manufacturing (1)

City of Alcoa (2)

Maryville College (1)

Alcoa City Schools (2)

Peninsula Hospital (1), division of Covenant Health

Standard Aero, Inc. (1)

Total Blount County Employment 2019 (as of 05/19) (4)
Total Blount County Employment 2010 (as of 05/10) (4)

*Total employment for Blount County

Source: (1) The Knoxville News Sentinel “Book of Lists”
(2) 2019 Responses from Employer

CITY OF ALCOA, TENNESSEE
SCHEDULE 15

PRINCIPAL EMPLOYERS
June 30, 2019
2019 2010 (3)
Percentage of Percentage of
Total Total
City/County City/County
Employees Rank Employment Employees Rank Employment
5,000 1 7.94% 2,500 2 4.30%
3,188 2 5.06% 2,511 1 4.32%
2,470 3 3.92% 2,198 3 3.78%
1,728 4 2.75% - -
1,701 5 2.70% 1,600 4 2.75%
1,100 6 1.75% 300 14 -
995 7 1.58% 1,368 5 -
764 8 1.21% 745 7 1.25%
705 9 1.12% 658 8 1.13%
606 10 0.96% 603 9 -
541 11 0.86% - -
451 12 0.72% - -
425 13 0.68% 1,301 6 2.24%
400 14 0.64% - -
384 15 0.61% - 0.00%
344 16 0.55% 483 12 0.83%
316 17 0.50% 336 13 0.58%
305 18 0.48% - -
300 19 0.48% 300 15 -
279 20 0.44% 284 16 -
265 21 0.42% -

253 22 0.40% 227 17 -
242 23 0.38% - -
22,758 36.15% 15414 26.53%
62,950
58,100

(3) City of Alcoa Comprehensive Annual Financial Report 6/30/10

(4) US Bureau of Labor Statistics
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CITY OF ALCOA, TENNESSEE
SCHEDULE 16
FULL-TIME EQUIVALENT CITY GOVERNMENT EMPLOYEES BY FUNCTION
Last Ten Fiscal Years

Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual
FY2019 FY2018 FY2017 FY2016 FY2015 FY2014 FY2013 FY2012 FY2011 FY2010 FY 2009

General Government

Administration / Office 43 43 42 42 42 42 43 42 51 51 51
Police 50 49 48 49 49 41 42 42 42 41 43
Fire 38 34 34 34 32 29 30 30 30 28 29
Public Works and Streets 12 14 13 13 17 17 15 15 18 18 20
Other-support service and maintenance 6 6 6 6 6 6 6 6 7 7 10
Education 218 218 242 249 235 231 231 231 228 227 227
Solid Waste 13 10 10 10 11 11 11 11 10 10 11
Other — inspectors 3 3 3 3 3 3 3 3 4 4 S
Total General Government _383 _377 _398 —406 395 —380 381 _382 390 386 396
Utilities

Water and Sewer 35 35 35 34 34 34 34 34 33 33 34
Stormwater 7 7 8 8 8 8 8 8 8 8 -
Electric 58 61 57 60 60 61 62 62 61 61 63
Landfill 17 17 18 17 17 18 16 16 16 18 18
Total Utilities 119 119 121 120 118 — 120 115

-
-
-

Total General Government and Utilities 525 514 501 501 508 506 511
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Function/Program
Police

Physical arrests
Traffic violations
Fire
Emergency responses
Fires extinguished
Inspections
Public works/Streets
Street resurfacing (lanes)
Potholes repaired
Education
Tuition students served
Parks and recreation
Community pool admissions
Landfill
Refuse collected (tons per day)
Recyclables collected (tons per day)
Water/Sewer
New connections
Water mains breaks-leak repaired
Average daily consumption
(thousands of gallons)
Peak daily consumption
(thousands of gallons)
Average daily sewage treatment
(thousands of gallons)
Electric Utility
Average monthly kwh purchased

Sources: Various City departments.

[
—
o

1,512
6,686

2,708
58
331

53
367

357
29,345

265.92
n/a

261
114

4,700
8,310
2,020

53,916,652

CITY OF ALCOA, TENNESSEE

SCHEDULE 17

OPERATING INDICATORS BY FUNCTION/PROGRAM
Last Ten Fiscal Years

[
—
]

921
5,417

2,245
43
318
325
407

32,600

266.43
n/a

64
80

4,478
8,720
1,422

54,665,807

201

1,248
5,199

2,184
71
301

3.5
77

378
32,360

244.49
n/a

71
79

4,832
8,480
1,755

52,830,896

2016

1,145
5,298

2,185
84
289

34
253

409
36,045

332.46
n/a

83
108

4,933
9,070
1,926

52,465,339

280

[
=3
—
]

1,245
6,061

1,519
46
501

23
83

435
30,368

290.87
n/a

232
160

4,687
8,470
1,348

54,395,397

[
=3
=
£

1,492
7,431

1,867
61
303

4.5
52

483
34,677

327.13
n/a

219
216

6,237
9,380
1,740

53,911,198

[
=
—
[9%)

1,506
7,179

1,797
283

1.3
126

473
35,500

227.87
n/a

147
154

6,566
9,040
2,125

52,276,324

[
—
N

697
7,550

1,669

850

484
40,510

283.57
188.65

117
208

5,308
8,990
2,025

51,720,533

[
=
—
i

1,449
8,067

1,591
99
131

33
38

490
44,506

295.60
150.00

81
194

5,040
9,550
1,227

55,409,355

[
—
=

1,321
6,403

1,518
63
729

0.81
203

482
47,474

202.00
145.00

79
116

5,858
9,890
1,693

54,855,918



Function/Program
Police

Stations
Patrol units
Police Adm./other vehicles
Fire stations
Landfill
Collection trucks (customers)
Public works/Streets
Highway (miles)
Streetlights
Traffic signals
Education
High School
Middle School
Intermediate School
Elementary School
Parks and recreation
Acreage
Playgrounds
Community centers
Water
Water mains (miles)
Storage capacity
(thousands of gallons)
Treatment capacity
(thousands of gallons)
Sewage
Sanitary sewers (miles)
Storm sewers (miles)
Electric
Number of Customers
Annual KWH sold
Sub Stations
Pole line (miles)
Sources: Various city
departments.

[
o
=]

—

83.8
7
2

238.9
14,950
16,000

144.3
535

29,750
624,005,361

13
1,103
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2018

34

17

3
70,040
91.7

31

—_

83.8
7
2

257.2

14,950

16,000

143.8
493

29,262
624,009,864

13
1,086
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2017

1

44

17

3
70,712
97.7

24

—_

83.8
3
2

257.0

14,950

16,000

141.4
49.7

28,915
613,858,813

13
1,079

SCHEDULE 18

Last Ten Fiscal Years

2016

16
3
69,548

110.9

24

—_

83.8
3

2
255.0

14,950

16,000

140.3
49.6

28,728
601,572,219

13
1,068
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2015

—_

83.8
3
2

251.8

14,950

16,000

137.1
138.36

28,549
621,642,357

13
1,200

2014

[ S —

83.8
3
2

213.1

13,350

16,000

137.6
473

27,905
616,051,727

12
1,145

[
=3
o
[9%]

15
3
56,809

110.5

24

[ S —

83.8
3
2

213.1

13,350

16,000

137.6
473

27,808
627,315,889

12
1,145

2012

15
3
71,500

110.5

24

—_ e

83.8
3
2

213.1

13,350

16,000

133.6
473

27,640
620,646,399

12
1,145

2011

—_ e

83.8
3
2

213.1

13,350

16,000

133.6
473

27,443
632,856,770

12
1,145

[
[y
<

33

21

—_ 0

83.8
3
2

213.1
13,350
16,000

133.6
473

27,431
621,001,490

12
1,145
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CITY OF ALCOA, TENNESSEE

SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS
AND STATE FINANCIAL ASSISTANCE
For the Fiscal Year Ended June 30, 2019

Federal Granter/Pass Through Grantor

FEDERAL AWARDS:

U.S. Department of Transportation:
Passed through Tennessee Department of Transportation:
Tennessee Highway Safety
Safer Firefighter Grant
Duck Pond Walking and Biking Path
Highway Planning and Commission
Total U.S. Department of Transportation

U.S. Department of Education:

Passed through the Tennessee Department of Education:
Carl Perkins Program Improvement
Title I
Title I Carryover
Title II-A Training
Title IV
Preschool
IDEA B
IDEA Discretionary
Read to be Ready

Total U.S. Department of Education

U.S. Department of Agriculture:
Passed through Tennessee Department of Education:
National School Lunch Program
National School Breakfast Program
Summer Feeding Program
National School Lunch Program (Commodities — noncash assistance)
Total U.S. Department of Transportation

TOTAL FEDERAL AWARDS

STATE AWARDS AND ASSISTANCE:
Early Childhood Education — State Department of Education
Coordinated School Health — State Department of Education
Career Ladder Extended Contract — State Department of Education

TOTAL STATE AWARDS AND ASSISTANCE

(Continued)
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CFDA Contract
Number Number Expenditures

20.600 N/A $ 15,071
97.083 N/A 75,067
20.205 N/A 167,905
20.205 N/A 130,997
389,040
84.048 2018-2019 59,338
84.010 19-01 310,812
84.010 18-01 19,434
84.367 19-01 49,323
84.377 19-01 3,841
84.173 19-01 5,994
84.027 19-01 353,246
84.010 19-01 11,263
95.575 19-01 29,998
843,249
10.555 N/A 444,004
10.553 N/A 156,329
10.569 N/A 41,384
10.555 N/A 67,744
709,461
$ 1,941,750
N/A N/A $ 179,607
N/A N/A 80,000
N/A N/A 68.687
$ 328,294



CITY OF ALCOA, TENNESSEE
SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS
AND STATE FINANCIAL ASSISTANCE (Continued)
For the Fiscal Year Ended June 30, 2019

Notes to Schedule of Expenditures of Federal and State Awards for the Year Ended June 30, 2019:

NOTE 1 - BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal and state awards (the Schedule) includes the federal and state
grant activity of the City of Alcoa under programs of the federal and state governments for the year ended June 30,
2019. The information in this Schedule is presented in accordance with the requirements of Title 2 US Code of Federal
Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards (Uniform Guidance). Because the Schedule presents only a selected portion of the operations of the
City of Alcoa, it is not intended to and does not present the financial position, changes in net assets, or cash flows of
the City of Alcoa.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures are
recognized following the cost principles contained in OMB Circular A-133, wherein certain types of expenditures are
not allowable or are limited as to reimbursement. The City has not elected to use the 10-percent de minimus indirect
cost rate.

(Continued)
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A4 Whitlock & Company, P.C.

Certified Public Accountants

December 30, 2019

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Mayor, Members of
the Board of Commissioners
and the City Manager

City of Alcoa

Alcoa, Tennessee

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of the governmental activities, the business-
type activities, each major fund, and the aggregate remaining fund information of the City of Alcoa, Tennessee, as
of and for the year ended June 30, 2019, and the related notes to the financial statements, which collectively
comprise The City of Alcoa, Tennessee’s basic financial statements, and have issued our report thereon dated
December 30, 2019.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered The City of Alcoa, Tennessee’s
internal control over financial reporting (internal control) to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of The City of Alcoa, Tennessee’s internal control. Accordingly, we
do not express an opinion on the effectiveness of The City of Alcoa, Tennessee’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements, on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or,
significant deficiencies and therefore, material weaknesses or significant deficiencies may exist that were not
identified. Given these limitations, during our audit we did not identify any deficiencies in internal control that
we consider to be material weaknesses. However, material weaknesses may exist that have not been identified.



Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Alcoa, Tennessee’s financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material effect
on the determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Governmental Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the City of Alcoa, Tennessee’s
internal control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the City of Alcoa, Tennessee’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

Whitlock & Company, PC

Alcoa, Tennessee
December 30, 2019
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR
EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

Honorable Mayor, Members of
the Board of Commissioners
and City Manager

City of Alcoa

Alcoa, Tennessee

Report on Compliance for Each Major Federal Program

We have audited the City of Alcoa, Tennessee’s compliance with the types of compliance requirements described
in the OMB Compliance Supplement that could have a direct and material effect on each of the City of Alcoa,
Tennessee’s major federal programs for the year ended June 30, 2019. The City of Alcoa, Tennessee’s major
federal programs are identified in the summary of auditor’s results section of the accompanying schedule of
findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and conditions of its
federal awards applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of City of Alcoa, Tennessee’s major federal
programs based on our audit of the types of compliance requirements referred to above. We conducted our audit
of compliance in accordance with auditing standards generally accepted in the United States of America; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance). Those standards and the Uniform Guidance require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements referred to above
that could have a direct and material effect on a major federal program occurred. An audit includes examining, on
a test basis, evidence about City of Alcoa, Tennessee’s compliance with those requirements and performing such
other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
program. However, our audit does not provide a legal determination of City of Alcoa, Tennessee’s compliance.



Opinion on Each Major Federal Program

In our opinion, City of Alcoa, Tennessee complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major federal programs
for the year ended June 30, 2019.

Report on Internal Control Over Compliance

Management of the City of Alcoa, Tennessee is responsible for establishing and maintaining effective internal
control over compliance with types of compliance requirements referred to above. In planning and performing
our audit of compliance, we considered the City of Alcoa, Tennessee’s internal control over compliance with the
types of requirements that could have a direct and material effect on each major federal program to determine the
auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on
compliance for each major federal program and to test and report on internal control over compliance in
accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of
internal control over compliance. Accordingly, we do not express an opinion on the effectiveness of the City of
Alcoa, Tennessee’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely
basis. A material weakness in internal control over compliance is a deficiency, or combination of deficiencies,
in internal control over compliance, such that there is a reasonable possibility that material noncompliance with a
type of compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely
basis. A significant deficiency in internal control over compliance is a deficiency, or combination of deficiencies,
in internal control over compliance with a type of compliance requirement of a federal program that is less severe
than a material weakness in internal control over compliance, yet important enough to merit attention by those
charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control over compliance that might be
material weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses. However, material weaknesses may exist that have not
been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of the Uniform Guidance.
Accordingly, this report is not suitable for any other purpose.

Whitlock & Company, PC

Alcoa, Tennessee
December 30, 2019



A.

CITY OF ALCOA, TENNESSEE
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Fiscal Year Ended June 30, 2019

SUMMARY OF AUDIT RESULTS

L.

The independent auditors’ report expresses an unmodified opinion on the respective financial
position of the governmental activities, the business-type activities, each major fund, the
aggregate remaining fund information, and the respective budgetary comparison for the
General Fund and the Education Special Revenue Fund financial statements of the City of
Alcoa, Tennessee in accordance with GAAP.

No instances of noncompliance are reported in the audit of the financial statements of the City
of Alcoa based on the Report on Compliance and on Internal Control Over Financial
Reporting Based on an Audit of Financial Statements Performed in Accordance with
Government Auditing Standards.

No significant deficiencies disclosed during the audit of the financial statements of the City
of Alcoa, Tennessee are reported in the Report of Internal Control Over Financial Reporting
and on Compliance and Other Matters Based on an Audit of Financial Statements Performed
in Accordance with Government Auditing Standards.

No significant deficiencies relating to the audit of the major federal award programs are
reported in the Report on Compliance with Requirements Applicable to the Major Programs
and Internal Control Over Compliance in Accordance with the Uniform Guidance.

The independent auditors’ report on compliance for the major federal award programs for the
City of Alcoa, Tennessee expresses an unmodified opinion on all major federal programs.

Audit findings, if any, that are required to be reported in accordance with 2 CFR Section
200.516(a) are reported in this schedule.

The programs determined and tested as major programs include:

Program Grant CFDA No.
U.S. Department of Education (Cluster):
Idea Part B/Comp. Plan/Special Education... 84.027
Title I Improving Basic Education................ 84.010
Supporting Effective Instruction................... 84.367
Career and Technical Education................... 84.048

The threshold for distinguishing Types A and B programs was $750,000.

The City of Alcoa, Tennessee was determined to be a low-risk auditee.

(Continued)
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (Continued)
For the Fiscal Year Ended June 30, 2019

B. FINDINGS - FINANCIAL STATEMENT AUDIT

None.

C. FINDINGS AND QUESTIONED COSTS — MAJOR FEDERAL AWARD PROGRAM AUDIT

None.

D. PRIOR YEAR FINDINGS IMPLEMENTED

None.
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