CITY OF ALCOA

CITY OF ALCOA, TENNESSEE

COMPREHENSIVE ANNUAL
FINANCIAL REPORT

For the Fiscal Year Ended June 30, 2018

SPRINGBROOK
CORPORATE

;

“Fxcellence in Service - Quality of Life”




CITY OF ALCOA, TENNESSEE

COMPREHENSIVE ANNUAL FINANCIAL REPORT

For the Fiscal Year Ended June 30, 2018
TABLE OF CONTENTS

SECTION ONE — INTRODUCTORY SECTION:

[IE o) O i (o F=1 3R TRTRPTR
LTI T L =] 1 ] PO
City Organizational Chart.............ccooiiiiieie e e

SECTION TWO — FINANCIAL SECTION:

Independent AUAITOrS” REPOIT.......ooi it

Management’s Discussion and Analysis (required supplementary

1 a1 0] = To] o) SRS

Basic Financial Statements:
Government-wide Financial Statements:

StateMENTt OF NEL POSITION .....vveeeeiceeeie ettt e sttt e s s e e e s rebr e e e s sraeeesias
SEALEMENT OF A CTIVITIES. .vveiiiitreie e sttt e ettt e e st e e s st e e s seb e e e e s serreeesseraeeesias

Fund Financial Statements:

Balance Sheet — Governmental FUNGS ..........ooivevviii it

Reconciliations of the Governmental Funds Balance Sheet to the

Government-Wide Statement of Net Position — Governmental Activities.......

Statement of Revenues, Expenditures and Changes in Fund Balances —

GOVEINMENTAL FUNGS ......ovveeee ettt ettt e e st e e s e e e s rraeeesae

Reconciliations of the Statement of Revenues, Expenditures and Changes

In Fund Balance to the Statement of ACHIVITIES ......oovcvvveiieeiie e

Statement of Revenues, Expenditures, and Changes in Fund Balance —
Budget and Actual — General FUNd...........c.cocoovviiviii e
Statement of Revenues, Expenditures, and Changes in Fund Balance —
Budget and Actual — Education Fund — Special Revenue Fund ............
Statement of Net Position — Proprietary FUnds.............cccoooveveviiiiveiennne
Statement of Revenues, Expenses and Changes in Net Position —
Proprietary FUNGS........c.coviiiiieie et
Statement of Cash Flows — Proprietary FUNds............ccccceveveeiieneincriennnn,
Statement of Fiduciary Net Position — Employees’ Retirement System —
Fiduciary FUN........ccooiiieee e
Statement of Changes in Fiduciary Plan Net Position — Employees’
Retirement System — Fiduciary Fund ............ccccoooveiivineccce e

Notes to FINANCIal StAtEMENTS. ......cooiieeeeee ettt r e

Required Supplementary Information:

Schedule of Changes in Net Pension Liability (Asset) and Related Ratios
Based on Participation in the Public Employee Pension Plan of TCRS

Schedule of Contributions Based on Participation in the Public Employee
Pension Plan of TCRS........cooiiiiieeee e

Schedule of Alcoa City Schools’ Proportionate Share of the Net Pension
Asset — Teacher Legacy Pension Plan of TCRS ..o,

Schedule of Alcoa City Schools’ Contributions — Teacher Legacy
Pension Plan of TCRS........ccooiiiiir e

Schedule of Alcoa City Schools’ Proportionate Share of the Net Pension
Liability (Asset) — Teacher Retirement Plan of TCRS............ccccooienne

(Continued)

Vii - viii

iX - XiX

10-11

12
13-14

15-16
17-19

20

21
22 -108

109

110

111

112

113



CITY OF ALCOA, TENNESSEE
COMPREHENSIVE ANNUAL FINANCIAL REPORT
For the Fiscal Year Ended June 30, 2018

TABLE OF CONTENTS

SECTION TWO — FINANCIAL SECTION (Continued):

Required Supplementary Information (Continued):
Schedule of Alcoa City Schools’ Contributions — Teacher Retirement
Plan 0Ff TCRS ..ottt sttt
Notes to Required Supplementary Schedules Presented on Pages 109-114..........
Schedule of Changes in Net Pension Liability (Asset) and Related Ratios
Based on Participation in the Public Employee pension plan of the TCRS

[ 1Y 01 T AN @ O oSSR

Schedule of Contributions Based on Participation in the Public Employee

Pension Plan of TCRS Hybrid W/O CC.......coovviiiiiiieceisecesseeeeea

Employee Retirement System of the City of Alcoa — Schedule of Changes

in Net Pension Liability ...
Schedule of Contributions and Notes to Required Supplementary Schedules

Presented on Pages 118-119.......cccceciieiiiiiiiie et
Schedule of Changes in City of Alcoa, Tennessee’s Net OPEB Liability

and Related RALIOS. .........ooiiieiiiieie e
Schedule of City of Alcoa, Tennessee’s Contributions to OPEB Plan..................
Schedule of Changes in Alcoa City School’s Net OPEB Liability

and Related RALIOS. .........ooiiieiiiiiee e
Schedule of Alcoa City School’s Contributions to OPEB Plan.............cccccccev.e..

Other Supplementary Information:
Combining Fund Financial Statements:
Non-Major Governmental Funds:
Combining Balance Sheet — Non-Major Governmental Funds ........................
Combining Statement of Revenues, Expenditures and Changes in
Fund Balance — Non-Major Governmental FUNds..........ccccccoevveviveieninnenn,
Internal Service Funds:
Combining Statement of Net POSITION .........ccoviiiiiiiiiiies e
Combining Statement of Revenues, Expenses, and Changes in
NEE POSTTION ...ttt
Combining Statement of Cash FIOWS...........ccccoooiiiiiiiiiiii e

Budgetary Comparison Schedules:
General, Special Revenue and Debt Service Fund Types -
General Fund — (Major Fund):
Schedule of Assets, Deferred Outflows of Resources and Liabilities,
Deferred Inflows of Resources and Fund Balances ...........ccocceovvvvieerieninnenn.
Schedule of Revenues — Budget and Actual ............ccoooeiviieieniiiieeeee e
Schedule of Expenditures — Budget and Actual...........ccccoooeiiiiiieieiieeee
Education Fund - Special Revenue Fund (Major Fund):
Schedule of Revenues — Budget and Actual ...........ccooviieieiiiieiicee e
Schedule of Expenditures — Budget and Actual...........cccocoooveeiiiiiiicniiieee,
Legacy Fund (Major Fund):
Schedule of Revenues, Expenditures, and Changes in Fund Balance -
Budget and ACTUAL............ooiiie e
Alcoa High School Construction Fund (Major Fund):
Schedule of Revenues, Expenditures and Changes in Fund Balance -
Budget and ACTUAL...........ooiie e

(Continued)

114

115

116

117

118

119

120
121

122
123

124 - 125

126 - 127

128

129 - 130
131-132

133
134 - 135
136 — 158

159
160 - 165

166



CITY OF ALCOA, TENNESSEE
COMPREHENSIVE ANNUAL FINANCIAL REPORT
For the Fiscal Year Ended June 30, 2018

TABLE OF CONTENTS

SECTION TWO — FINANCIAL SECTION (Continued):
Budgetary Comparison Schedules (Continued)
General, Special Revenue and Debt Service Fund Types -
General Obligation Public Works Construction (Major Fund):
Schedule of Revenues, Expenditures and Changes in Fund Balance -
Budget and ACLUAL.........ccveiieiiece e 168
West Plant Construction Fund:
Schedule of Revenues, Expenditures and Changes in Fund Balance -
Budget and ACIUAL ..........ccooiieii e 169
Debt Service Fund — (Major Fund):
Schedule of Revenues, Expenditures and Changes in Fund Balance -
Budget and ACIUAL ..........cooiieie e 170
Non-Major Other Governmental Funds:
State Street Aid Fund (Non-Major Special Revenue Fund):
Schedule of Revenues, Expenditures and Changes in Fund Balance -
Budget and ACHUAL ........eccveiiiiiirce e 171
Federal Projects Fund (Non-Major Special Revenue Fund):
Schedule of Revenues, Expenditures, and Changes in Fund Balance -

Budget and ACHUAL ........eocveiiiiiirce s 172
Schedule of Revenues and Expenditures — Budget and Actual:

Carl Perking Project #18-01.......cccccevieiieviesie e e e e 173
Title I Carry Over Project #17-01.......cccovviiieiiee e 174
NCLB Title | Project #18-01 .......cccooeieieieiiiie e 175
Focus SChools Grant #17-01........cccoooeiiiieieieeeee e 176
IDEA Discretionary Grant #18-01..........cccccccvivviieeieenie e 177
Read to be Ready #18-01.......ccccoeiieveeiiirie e 178
Title 11 (Part A) Training #18-0L1 .......ccccvevvevii e 179
IDEA Preschool Project #18-01 ........ccccvvvvviiiie e 180
IDEA (Part B) Project #18-01 ........cccoooviiieii e 181

Special Revenue Funds — Non-Major:
Cafeteria Fund:
Schedule of Revenues, Expenditures and Changes in
Fund Balance — Budget and Actual ...........ccoevovevieiieiiceiin e 182
Extended Day Program:
Schedule of Revenues, Expenditures and Changes in
Fund Balance — Budget and Actual ...........ccccevovevieiie i 183
Drug Control Fund:
Schedule of Revenues, Expenditures and Changes in
Fund Balance — Budget and Actual ...........cccevovevieiie i 184
Commercial Motor Vehicle Fines Fund:
Schedule of Revenues, Expenditures and Changes in
Fund Balance — Budget and Actual ...........ccccevevevieiieiiceiieececseesinns 185

(Continued)



CITY OF ALCOA, TENNESSEE
COMPREHENSIVE ANNUAL FINANCIAL REPORT
For the Fiscal Year Ended June 30, 2018

TABLE OF CONTENTS

SECTION TWO — FINANCIAL SECTION (Continued):

Other Supplementary Information (Continued):
Budgetary Comparison Schedules:
Non-Major Other Governmental Funds:
Capital Project Funds:
Equipment Replacement Fund:
Schedule of Revenues, Expenditures and Changes in
Fund Balance — Budget and Actual .............ccoovvvviveieieece e
Home Grant Program Fund:
Schedule of Revenues, Expenditures and Changes in
Fund Balance — Budget and Actual .............ccoovvvivieieieece s
Landscaping Fund:
Schedule of Revenues, Expenditures and Changes in
Fund Balance — Budget and Actual .............ccoocvvvivieieieeie e
Capital Projects Fund:
Schedule of Revenues, Expenditures and Changes in
Fund Balance — Budget and Actual .............ccoocvvvivieieieeic e
Enterprise Funds:
Stormwater Utility Fund (Major Fund):
Schedule of Assets, Liabilities, and Net POSItion ............ccccoovvveiiiniiicnenens
Schedule of Revenues, Expenses and Changes in Net Position.......................
Schedules 0f Cash FIOWS ........ccoviiiiiiiiee e
Schedule of Operating and Maintenance Expenses by
DEPAIMENL.......iii it
Schedule of Capital Assets and Depreciation ...........c.ccccevvvevvevenivevesesie e
Water and Sewer Utility Fund (Major Fund):
Schedule of Assets, Liabilities, and Net POSItion ..........c.cccoovvieviniiinninnns
Schedule of Revenues, Expenses and Changes in Net Position......................
Schedules 0f Cash FIOWS ..ot
Schedule of Operating and Maintenance Expenses by
DEPAITMENL.......iiiiiiiciee e
Schedule of Capital Assets and Depreciation ...........c.ccecceveeivevenvevieseseesene
Electric Utility Fund (Major Fund):
Schedule of Assets, Liabilities, and Net POSItion ............ccccooeiiiriiniiininnnns
Schedule of Revenues, Expenses and Changes in Net Position.......................
Schedules 0f Cash FIOWS .........ccciiiiiiiii e
Schedules of Operating and Maintenance EXpPense .........cocccevvvivevecvseeniene
Schedule of Electric PIant in SErVICe.........cocvvvviiiieiese e
Schedule of Accumulated Provision for Depreciation...........ccccccecvvveveviennnnne.
Landfill Fund (Major Fund):
Schedule of Assets, Liabilities, and Net POSItion ............ccocooviiivniiiiinninnns
Schedule of Revenues, Expenses and Changes in Net Position.......................
Schedule of Cash FIOWS..........coiiiiiiie e
Schedule of Administrative and Operating EXPenses..........cccvvvvvvevesesverienne
Schedule of Capital Assets and Depreciation ...........c.cccccevvvevvevevivevesesiesiene

(Continued)

186

187

188

189

190
191
192

193 - 194
195

196 - 197
198
199 - 200

201 - 207
208 - 209

210-211
212 - 213
214 - 215
216 - 217
218
219

220-221
222
223 -224
225 -228
229



CITY OF ALCOA, TENNESSEE
COMPREHENSIVE ANNUAL FINANCIAL REPORT
For the Fiscal Year Ended June 30, 2018

TABLE OF CONTENTS
Page
SECTION TWO — FINANCIAL SECTION (Continued):
Other Supplementary Information (Continued):
Fiduciary Fund:
Employees’ Retirement System Fund:
Schedule of Fiduciary Assets, Liabilities, and Net Position.................... 230
Schedule of Changes in Fiduciary Plan Net Position..............ccccccevevennee. 231
Capital Assets Used in the Operation of Governmental Funds:
Schedule of Changes by Function and ACtiVity ..........cccccevviiveic i, 232
Schedule of Capital Assets by Function and Activity ..........ccoceeevvevenene, 233
SECTION THREE - MISCELLANEOUS SCHEDULES:

Schedule of Interfund Transfers — Al FUNAS.........cccocviiveieiiiienecee e 234

Schedule of Changes in Property Taxes Receivable...........cccoocovvviiiiiivicnicicce 235

Schedule of Insurance in Force — Electric Utility.........ccocooiiiiiiiiiiiiic e 236

Schedule of Insurance in Force — General/Water and Sewer Utility ..............cc.cce...... 237

Schedule of Insurance in FOrce — SChOOIS.........ccooveiiiieee 238

Schedule of Bond and Capital Outlay Notes — Principal and Interest
Requirements DY FiSCal YEAI........ccco i ieeiie e e 239 -244

Schedule of Utility Rates in Force — Electric Utility ..........cccocvviviiievicvec e 245 - 246

Schedule of Utility Rates in Force — Water and Sewer Utility .............cccocoivveiennnnn 247

Schedule of Sanitary Sewer Service Rates in Force — Water and Sewer Utility ........ 248 — 249

Schedule of Customers Served — Water and Sewer Utility ...........cccccoovvviiiieciennnn, 250

AWWA Water L0SS CONrol REPOI.........cciiiiiiiieieieisise s 251252

Schedule of Utility Rates in Force — Stormwater Utility..........cccocooviniiiincncieee 253

Schedule of Uncollected Delinquent Taxes Filed in Blount County,

TeNNESSEE CIrCUIT COUN .....oviiiieieiie ettt st 254

Schedule of Miscellaneous Data — Education Fund ............ccoccovovieiiienencieee 255

SECTION FOUR — STATISTICAL INFORMATION:

SEAtISTICAl SECTION ..o e e 256
Schedule 1 — Net Position by COmMPONeNnt.........ccccevviiiiiie i s 257
Schedule 2 — Changes in Net POSItION..........ccccveiiiiiiieicce e 258 — 259
Schedule 3 — Fund Balances, Governmental FUNdS ...........cccoocevvinineneneneiecnens 260
Schedule 4 — Changes in Fund Balances, Governmental Funds .............ccccccceveuee. 261 — 262
Schedule 5 — Assessed Value and Estimated Value of Taxable Property ............... 263
Schedule 6 — Property Tax Levies and Collections..........cccocvvvevevesiverennsiienienenn, 264
Schedule 7 — Direct and Overlapping Property Tax Rates...........ccocvvvvvnirencnennns 265
Schedule 8 — Principal TaXPaYers .......cocoveiiiiaiene e 266
Schedule 9 — Ratios of Outstanding Debt by TYPE .....oovvvviieiiiieeeeeee e 267
Schedule 10 — Ratios of General Bonded Debt Outstanding.............cccocovevveinennnns 268
Schedule 11 — Direct and Overlapping Governmental Activities Debt................... 269
Schedule 12 — Legal Debt Margin Information............ccccceevovevie v 270
Schedule 13 — Pledged — Revenue COVEIAQE .....cccveveeveeiieeiiie e enieesiee e srvesneeneeens 271 -272
Schedule 14 — Demographic and Economic Statistics ..........ccceveveiivevciniresiennn, 273
Schedule 15 — Principal EMPIOYErS.......ccooiiiieicciieece e 274
Schedule 16 —Full-Time Equivalent City Government Employees

DY FUNCEION ... 275
Schedule 17 — Operating Indicators by Function/Program..............ccocvevnereniennenns 276
Schedule 18 — Capital Asset Statistics by Function/Program.............cccccevevererinnnns 277

(Continued)



CITY OF ALCOA, TENNESSEE
COMPREHENSIVE ANNUAL FINANCIAL REPORT
For the Fiscal Year Ended June 30, 2018

TABLE OF CONTENTS
Page
SECTION FIVE - SINGLE AUDIT SECTION:

Schedule of Expenditures of Federal and State AWards..........ccccovevvvevierivniieneninsiennens 278 — 279
Schedule of Performance Based Assistance, Loans and Entitlements..............cccccv..... 280
Schedule 0f NON-Cash ASSISTANCE .........coivviieiiiie et ebae e st 281
INDEPENDENT AUDITORS’ REPORT ON INTERNAL

CONTROL OVER FINANCIAL REPORTING

AND ON COMPLIANCE AND OTHER MATTERS BASED ON

AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS............. 282 — 283
INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR

EACH MAJOR PROGRAM AND ON INTERNAL CONTROL

OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE ......... 284 — 285

SCHEDULE OF FINDINGS AND QUESTIONED COSTS.......ccccoiitiieieneeiennns 286 — 287



CITY OF ALCOA, TENNESSEE
SECTION ONE
INTRODUCTORY SECTION
For the Fiscal Year Ended June 30, 2018



CITY OF ALCOA
City Officials

CITY OF ALCOA, TENNESSEE

COMPREHENSIVE ANNUAL
FINANCIAL REPORT

For the Fiscal Year Ended June 30, 2018

BOARD OF COMMISSIONERS

Donald R. Mull, Mayor
Clint Abbott, Jr, Vice Mayor
Vaughn Belcher, Commissioner
Jim Buchanan, Commissioner
Ken White, Commissioner

Mark L. Johnson, CPA, City Manager
Andrew Sonner, PE, Deputy City Manager
Susan Gennoe, CPA, Director of Finance & Administration




CITY OF ALCOA

223 Associates Blvd., Alcoa, TN 37701 Phone: 865-380-4700 Fax: 865-380-4797

February 27, 2019

Honorable Mayor
City Commission
Citizens of the City of Alcoa, Tennessee

The financial statements of the City of Alcoa, Tennessee for the fiscal year ended June 30, 2018 are submitted
for your review. Responsibility for the accuracy and completeness of the presented data, including all
disclosures, rests with the City. To the best of our knowledge and belief, this report is accurate in all material
respects and is presented in a manner designed to fairly set forth the financial position and results of operations
of the City. All disclosures necessary to enable the reader to gain an understanding of the City’s financial
activities have been included. Also included is management’s discussion and analysis (MD&A) which
presents a narrative overview of the financial activities of the City

These financial statements represent management’s report to its governing body, constituents, legislative and
oversight bodies, investors and creditors. Copies of this report will be sent to elected officials, City
management personnel, bond rating agencies, and other agencies that have expressed an interest in the City of
Alcoa, Tennessee’s financial matters. Copies of this financial report will also be placed in the Alcoa Municipal
Building for use by the general public.

This report includes all funds (financial activities) of the City. The City provides a full range of municipal
services including police and fire protection, water, sewer, electric utility services, development services,
municipal courts, a K-12 education system, recreational and cultural activities, streets, traffic control, refuse
collection, general administrative services and operation of the Blount County Landfill.

PROFILE OF THE GOVERNMENT

The City of Alcoa is a unique and culturally diverse community located in Blount County, Tennessee and
forms the southern portion of the Knoxville metropolitan area. The U.S. Census 2016 estimated population of
Blount County is 127,142 and 861,169 for the metropolitan area. The City of Alcoa’s 2016 estimated
population is 9,874 which represents a 17% increase over the 2010 Census population of 8,449. The City was
originally a company town built by ALCOA (Aluminum Company of America) starting around 1910. ALCOA
was attracted to this area because of the abundance of water power resources. The Little Tennessee River and
its tributaries were considered a good source of the hydroelectric energy essential to the aluminum production
process. In 1917 the company began construction of the town site that would eventually become the City of
Alcoa. The City of Alcoa was chartered by private act of the Tennessee General Assembly effective July 1,
1919.

The City is governed by a City Manager-Commission form of government. The governing body of the City is
a five member City Commission who serve a four-year term of office. The elections for Commissioners are
held on a staggered basis every two years. Following each regular biennial City election, the Commission
elects two of its members to serve for a two-year period as Mayor and Vice Mayor, respectively. The
Commission is responsible, among other things, for passing ordinances, resolutions, adopting the budget,
appointing committees, and appointing a City Manager. The City Manager is responsible for carrying out the
policies and ordinances of the commission and for overseeing the day-to-day operations of the city, as well as
appointing heads of the various departments.

In addition to providing the previously mentioned municipal and utility services to its citizens, the City
provides water, sewer and electric services to customers who reside well beyond the corporate limits. The
City’s electric department covers approximately 2/3 of Blount County and provides power to over 29,000
customers. The City’s water system extends predominantly over the northern and eastern portions of the
County with the sewer system extending in the same general area but to a lesser degree. Current outside water



and sewer customers total approximately 5,600 and 2,400 respectively. Additionally, the City furnishes
wholesale water to Tuckaleechee Utility District which provides water to customers in the Walland and
Townsend areas near the Great Smoky Mountains.

The annual budget serves as the foundation for the City of Alcoa’s financial planning and control. The budget
preparation process starts in late January, when City departments begin assessing their needs for the coming
year. The City Manager and Finance Director along with each Department Head start meeting in March and
April to discuss proposed budgets. The City Manager in mid-May will present his proposed budget for the
upcoming fiscal year to the City Commission in a budget work session. The first reading of the Appropriation
and Tax Levy Ordinances is presented in June at the Commission’s regular meeting and the second and final
reading at a called meeting prior to July 1. A Public Hearing on the proposed budget will be held at one of the
June meetings.

The City of Alcoa is a benchmark community. Its citizens are safe, well served, and proud of their
neighborhoods. Comprehensive services are provided to citizens and customers using the latest available
methods and technology. Employees are professional, effective and a superior quality of life is emphasized.

FACTORS AFFECTING FINANCIAL CONDITION

The information presented in the financial statements is perhaps best understood when it is considered from
the broader perspective of the specific environment within which the City of Alcoa operates.

Local Economy

The City of Alcoa has experienced a fairly steady growth in the local economy since the great recession of
2009. This is evidenced by growth in economically sensitive consumption taxes including hotel/motel tax,
alcohol related taxes and most importantly the local sales tax. Sales tax revenues have increased by over 39%
since FY 2009. Over that same period, growth in property values along with net new construction have led to
an increase in tax appraised values of nearly 30%. New construction has primarily been in the area of both
single family and multifamily residential developments which is evidenced in the population growth mentioned
above. In line with the national trend, large retailers have curtailed new construction since the recession.
However, construction initiated by smaller chains, independent retailers, banks and restaurants has been
modest but steady and activity currently appears to be on the increase

In terms of job growth, the joint Economic Development Board created by the cities of Maryville, Alcoa and
Blount County has seen tremendous success in creating new jobs by attracting new manufacturers such as
Cirrus Aircraft and SCCY Firearms as well as facilitating expansions of existing employers. Denso
Manufacturing located in the Blount Industrial Park has just announced their fourth major expansion consisting
of a $1 billion capital investment and 1,000 new jobs. Arconic (formerly ALCOA Inc.) is preparing for their
second capital expansion to increase production capacity for the growing automotive aluminum market. As a
result, Alcoa and Blount County enjoy an unemployment rate of 3.1% which is comparable to 3.6% for the
State of Tennessee and 3.9% for the United States.

Finally, the City has entered into an agreement in FY16 with Arconic (formerly ALCOA, Inc.) and a private
developer to create a mixed use urban development on the 300 acre former ALCOA West Plant site, now
known as Springbrook Farm. The City will invest approximately $11 million in infrastructure in exchange for
a secured interest in the property and a portion of the proceeds from future property sales. An additional $5
million has been earmarked for related road improvements. A 6,000 foot boulevard including utilities was
completed in August 2018. The master plan provides for over 700,000 square footage of retail and office, 500
hotel rooms and over 1,300 residential units consisting of a mix of single-family lots, townhomes, apartments
and senior living facilities.



Long-term Financial Planning

The City has made long-term financial provisions for various projects that will need to be undertaken in the
next 5 years. The City has completed the design phase of several greenway projects which will link existing
trail segments to school campuses, and commercial centers (including the aforementioned Springbrook Farm).
Construction is scheduled to take place during fiscal 2019 and 2020, with most of these projects being funded
using 80% grants from the Tennessee Department of Transportation (TDOT). The cities” portion of funding
for these projects has been “reserved” in a capital projects fund.

The City is planning a 2019 bond issue to cover a Phase | expansion to the existing intermediate school. The
intermediate school is currently at capacity and long-term system-wide enrollment projections predict it will
become a major bottleneck within a few years. The City School Board has commissioned a consultant to
evaluate current and projected additional space needs for both classroom and support functions. That report
has suggested needs in excess of $24 million, such that a phased approach is planned. Prior to any school
expansion, the City’s administration will recommend an increase in property taxes sufficient to service the
additional debt. The City’s property tax rate has remained stable at $1.96 per $100 of assessed value since
2010.

Internal Control

The management of the City of Alcoa is responsible for establishing and maintaining a system of internal
control structure designed to ensure that the assets of the City are protected from loss, theft, or misuse and that
adequate accounting data is compiled to allow for the preparation of the basic financial statements in
conformity with U.S. generally accepted accounting principles (GAAP). The internal control structure is
designed to provide reasonable, but not absolute, assurance that these objectives are met. The concept of
reasonable assurance recognizes that the cost of a control should not exceed the benefits likely to be derived
and the valuation of costs and benefits requires estimates and judgments by management.

Budgetary Controls

The City also maintains budgetary controls which are designed to ensure compliance with budgetary and legal
provisions embodied in the annually appropriated operating budget approved by the City Commission.
Activities of the General Fund, Special Revenue Funds, General Obligation Debt Service Fund, and Proprietary
Funds are included in the annually appropriated operating budget. Project-length budgets are prepared for the
Capital Projects Funds. The level of budgetary control (that is, the level at which expenditures cannot legally
exceed the appropriated amount) is the total operating budget, as adopted by City Commission. However, for
budget administrative purposes, the City maintains budgeting controls at department appropriation levels. In
addition to maintaining budgetary control via a formal appropriation, the City maintains an encumbrance
accounting system. Encumbered appropriations are carried forward at the end of each fiscal year. As
demonstrated by the statements and schedules included in the financial section of this report, the City continues
to meet its responsibility for sound financial management.

Single Audit
As a recipient of federal and state financial assistance, the City is also responsible for an adequate system of

internal control structure to ensure compliance with applicable laws and regulations related to those programs.
This internal control structure is subject to periodic evaluation by management of the City.



As a part of the City’s single audit, performed in accordance with the Single Audit Act and the Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, tests are made to
determine the adequacy of the internal control structure, including that portion related to federal financial
assistance programs, as well as to determine that the City has complied with applicable laws and regulations.
The results of the City’s single audit for fiscal year ended June 30, 2018 provided no instances of material
weaknesses in the internal control structure or significant violations of applicable laws, regulations or other
matters.

OTHER INFORMATION

Independent Audit

City Charter requires an annual audit by independent certified public accountants. The accounting firm of
Ingram, Overholt & Bean, PC has been selected by the City Commission. The auditors’ report on the financial
statements is included in the financial section of the report.

In addition to this report, Ingram, Overholt & Bean, PC was also contracted to perform the Single Audit of the
City’s federal grant programs. This audit was designed to meet the requirements of the Federal Single Audit
Act and the related Uniform Guidance.

Acknowledgment

The preparation of this report could not have been accomplished without the dedicated service of the entire
staff of the Accounting Division, the assistance of administrative personnel in the various departments, and the
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sincere appreciation.
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INDEPENDENT AUDITORS' REPORT

Honorable Mayor, Members of
the Board of Commissioners
and City Manager

City of Alcoa

Alcoa, Tennessee

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type activities, each major
fund, and the aggregate remaining fund information of the City of Alcoa, Tennessee (the City), as of and for the fiscal year ended
June 30, 2018, and the related notes to the financial statements, which collectively comprise the City’s basic financial statements
as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting
principles generally accepted in the United States of America; this includes the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in accordance
with auditing standards generally accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.
Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position
of the governmental activities, the business-type activities, each major fund, and the aggregate remaining fund information of
the City of Alcoa, Tennessee, as of June 30, 2018, and the respective changes in financial position and, where applicable, cash
flows thereof and the respective budgetary comparisons for the General Fund and the Education Fund for the year then ended in
accordance with accounting principles generally accepted in the United States of America.
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Emphasis of a Matter
Change in Accounting Principle

As described in Note 1(T) to the financial statements, in 2017, the City of Alcoa, Tennessee adopted new accounting guidance,
GASB Statement No. 75, Accounting and Financial Reporting for PostEmployment Benefits Other Than Pensions. Our
opinion is not modified with respect to this matter.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion and
analysis on pages ix through xix, and required supplementary schedules pages 109 through 123 be presented to supplement
the basic financial statements. Such information, although not a part of the basic financial statements, is required by the
Government Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. We have applied certain limited procedures
to the required supplementary information in accordance with auditing standards generally accepted in the United States of
America, which consisted of inquiries of management about the methods of preparing the information and comparing the
information for consistency with management’s responses to our inquiries, the basic financial statements, and other knowledge
we obtained during our audit of the basic financial statements. We do no express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.

Other Information

Our audit was conducted for the purpose of forming opinion on the financial statements that collectively comprise the City of
Alcoa, Tennessee’s basic financial statements. The introductory section, combining and individual nonmajor fund financial
statements, other supplementary information, and statistical section, are presented for purposes of additional analysis and are
not a required part of the basic financial statements. The schedules of expenditures of federal and state awards are presented
for purposes of additional analysis as required by Title 2 U.S. Code of Federal Regulations” (CFR) Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, and is also not a required part of
the basic financial statements.

The combining and individual nonmajor fund financial statements, other supplementary information, and the schedule of
expenditures of federal and state awards are the responsibility of management and were derived from and relate directly to the
underlying accounting and other records used to prepare the basic financial statements. Such information has been subjected
to the auditing procedures applied in the audit of the basic financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the combining and individual nonmajor
fund financial statements, other supplementary information, and the schedule of expenditures of federal and state awards are
fairly stated, in all material respects, in relation to the basic financial statements as a whole.

The introductory section, miscellaneous schedules (Section Three), and statistical information (Section Four), have not been
subjected to the auditing procedures applied in the audit of the basic financial statements and, accordingly, we do not express
an opinion or provide any assurance on them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report, dated February 27, 2019, on our
consideration of the City of Alcoa, Tennessee’s internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, grant agreements and other matters. The purpose of that report is solely
to describe the scope of our testing of internal control over financial reporting and compliance and the results of that testing,
and not to provide an opinion on the effectiveness of internal control over financial reporting or on compliance. That report is
an integral part of an audit performed in accordance with Government Auditing Standards in considering the City of Alcoa,
Tennessee’s internal control over financial reporting and compliance.

Ingram,; Overholt & Bean, PC
Alcoa, Tennessee
February 27, 2019
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MANAGEMENT’S DISCUSSION AND ANALYSIS

This section of the City of Alcoa’s (the City) Annual Financial Report presents a narrative overview and analysis of
the financial activities of the City for the fiscal year ended June 30, 2018. Readers are encouraged to consider the
information presented here in conjunction with additional information that has been furnished in the letter of
transmittal.

Financial Highlights

e The City’s net position at June 30, 2018 is $83,890,962, an increase of $965,283. Of this amount, $233,907
is unrestricted which may be used to meet the government’s ongoing obligations to citizens and creditors.

e Asof June 30, 2018, the City’s governmental funds reported combined ending fund balances of $24,741,574,
an increase of $5,389,575 over the prior year.

e The City’s General Fund reported total fund balance of $8,307,173 at June 30, 2018, a decrease of $268,517.
This fund balance is 36.1% of total general fund revenue.

e At June 30, 2018 The City’s General Purpose School Fund reported a fund balance of $913,959, a decrease
of $308,014 from last fiscal year. Fund balance is 4.4% of total revenue. Tennessee State Law requires
schools to maintain a minimum fund balance of 3% (TCA 49-3-352).

e $9.975 million in bonds were issued to facilitate additional road construction in Springbrook Farm, a mixed
use development on the site of ALCOA’s former West Plant property along with $1.2 million for a new fire
truck and approximately $3.6 million for membranes in the Water and Sewer fund.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the City’s basic financial statements. The
City’s basic financial statements are comprised of three components: (1) Government-wide financial statements,
(2) Fund financial statements, and (3) Notes to the financial statements. This report also contains other
supplementary information in addition to the basic financial statements.

Government-wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview of the City’s
finances, in a manner similar to a private-sector business.

The statement of net position presents information on all of the City’s assets and liabilities, with the difference
between the two reported as net position. Over time, increases or decreases in net position may serve as a useful
indicator of whether or not the financial position of the City is improving or deteriorating.

The statement of activities presents information showing how the City’s net position changed during the current
fiscal year. All changes in net position are reported as soon as the underlying event giving rise to the change occurs,
regardless of the timing of related cash flows. Thus, revenues and expenses are reported in this statement for some
items that will only result in cash flows in future periods, such as revenues pertaining to uncollected taxes and
expenses pertaining to earned but unused vacation and sick leave.

Both of the government-wide statements distinguish functions of the City that are principally supported by taxes
and intergovernmental revenues (governmental activities) from other functions that are intended to recover all or a
significant portion of their costs through user fees and charges (business-type activities). The governmental
activities of the City include police, fire, community services, public works, community relations, mayor and
commission, city manager, recorder, municipal court, development services, economic development, financial
services, human resources, and information technology. The business-type activities of the City include stormwater
utility, water and sewer utility, electric utility, and landfill.



Fund Financial Statements

The fund financial statements are designed to report information about groupings of related accounts that are used to
maintain control over resources that have been segregated for specific activities or objectives. The City, like other state
and local governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements. All of the funds of the City can be divided into the following two categories: governmental funds and
proprietary funds.

Governmental funds. Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. Most of the City’s basic services are reported
in governmental funds. These statements, however, focus on near term inflows and outflows of spendable resources
and spendable resources available at the end of the fiscal year. Such information may be useful in determining what
financial resources are available in the near future to finance the City’s programs.

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is
useful to compare the information presented for governmental funds with similar information presented for
governmental activities in the government-wide financial statements. By doing so, readers may better understand
the long-term impact of the government’s near-term financing decisions. Both the governmental fund balance sheet
and the governmental fund statement of revenues, expenditures, and changes in fund balances provide a
reconciliation to facilitate this comparison between governmental funds and governmental activities.

The City maintains several individual governmental funds organized according to their type (special revenue, debt
service, and capital projects). Information is presented separately in the governmental fund balance sheet and in
the governmental fund statement of revenues, expenditures, and changes in fund balances for the general fund,
education (special revenue fund), general obligation debt service fund, and school construction capital projects fund,
which are all considered to be major funds. Data from the remaining governmental funds are combined into a
single, aggregated presentation. Individual fund data for each of the non-major governmental funds is provided in
the form of combining statements elsewhere in the financial statements.

The City adopts an annual appropriated budget for the general, special revenue, capital projects, and general
obligation debt service. Budgetary comparison statements have been provided in the basic financial statements for
the general, capital projects, and special revenue funds to demonstrate compliance with the budget. These
statements for the non-major special revenue, capital projects, and general obligation debt service funds are included
in Other Supplementary Information.

Proprietary funds. Proprietary funds are generally used to account for services for which the City charges
customers — either outside customers, or departments of the City. Proprietary funds provide the same type of
information shown in the government-wide financial statements, only in more detail. The City maintains the
following two types of proprietary funds:

o Enterprise funds are used to report the same functions presented as business-type activities in the government-
wide financial statements. The City uses enterprise funds to account for its Stormwater Utility, Water and
Sewer Ultility, Electric Utility, and Landfill operations. All enterprise funds are considered to be major funds
of the City.

e Internal Service funds are used to report activities that provide supplies and services for certain City programs
and activities. The City uses internal service funds to account for its health insurance, flexible spending, OPEB
and service center operations. The internal service funds are combined into a single, aggregated presentation
in the proprietary fund financial statements. Individual fund data for the internal service fund is provided in the
form of combining statements elsewhere in the financial statements.

Notes to the Financial Statements

The notes to the financial statements provide additional information that is essential to a full understanding of the data
provided in the government-wide and fund financial statements.
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Government-Wide Financial Statements
Analysis of Net Position

Over time, net position may serve as a useful indicator of a government’s financial position. As shown on the following
statement, the City’s net position is $83,890,962 at the close of the most recent fiscal year. The largest portion of the
City’s net position (93%) reflects its net investment of $77.8 million in capital assets (e.g. land, buildings, infrastructure,
improvements, machinery and equipment), less any related debt used to acquire those assets that is still outstanding.
The City uses these capital assets to provide services to citizens; consequently, these assets are not available for future
spending. Although the City’s investment in its capital assets is reported net of related debt, it should be noted that the
resources needed to repay this debt must be provided from other sources, since the capital assets themselves cannot be
liquidated for these liabilities. An additional portion of the City’s net position, $5.9 million (7%) represents resources
that are subject to external restrictions on how they may be used.

Note 20 provides information on various prior period adjustments. Beginning net position for both governmental and
business type activities were restated due to the recording of the Other Post Employment Benefit (OPEB) liability.
Beginning net position for Water and Sewer was restated for depreciation expense on membranes that should have been
taken in prior years. There was also a reclassification of City retirement pension liability from governmental activities
to business type activities.

Net Position
Governmental Activities Business-Type Activities Total Total
Assets 2018 2017 2018 2017 2018 2017
Current and other Assets $ 40,678,488 $ 40587572 $ 41,764,208 $ 37,145230 $ 82,442,696 $ 77,732,802
Capital assets (net) 93,470,473 85,789,647 117,076,864 116,587,417 210,547,337 202,377,064
Capital lease property 9,894,150 9,894,150 - - 9,894,150 9,894,150
Total Assets 144,043,111 136,271,369 158,841,072 153,732,647 302,884,183 290,004,016
Deferred Outflows of Resources:
Bond refunding - - 1,086,027 1,156,616 1,086,027 1,156,616
Pension contributions after
measurement date 2,751,707 3,717,355 1,786,462 1,344,757 4,538,169 5,062,112
Pension changes in experience 1,068,386 218,481 876,519 206,185 1,944,905 424,666
Changes in proportion of net
pension asset 251,820 228,989 - - 251,820 228,989
Pension changes in
investment earnings 777,768 3,789,391 216,761 59,802 994,529 3,849,193
Pension changes in assumption 1,161,591 - 367,456 - 1,529,047 -
Accumulated change in fair
value of interest rate swaps 389,872 686,952 4,398,664 5,152,665 4,788,536 5,839,617
Total Deferred Outflows 6,401,144 8,641,168 8,731,889 7,920,025 15,133,033 16,561,193
Liabilities
Long-term liabilities 107,513,630 108,805,260 90,913,928 82,614,560 198,427,558 191,419,820
Other liabilities 5,797,098 4,493,653 17,106,548 15,330,664 22,903,646 19,824,317
Total Liabilities 113,310,728 113,298,913 108,020,476 97,945,224 221,331,204 211,244,137
Deferred Inflows of Resources:
Pension changes in experience 1,787,694 1,865,857 18,346 50,435 1,806,040 1,916,292
Pension changes in assumption - 407,117 - - - 407,117
Pension changes in proportion 5,590 840 - - 5,590 840
Pension change in investment
earnings 623,812 - 318,084 - 941,896 -
Deferred revenue —property tax 9,974,857 9,987,811 - - 9,974,857 9,987,811
Bond deferral - - 66,667 83,333 66,667 83,333
Total Deferred Inflows 12,391,953 12,261,625 403,097 133,768 12,795,050 12,395,393
Net Position
Net investment in capital assets 26,539,320 20,456,653 51,253,207 52,038,148 77,792,527 72,494,801
Restricted for:
General Fund 637,585 834,056 - - 637,585 834,056
Special revenue 2,278,821 2,323,296 - - 2,278,821 2,323,296
Capital projects 466,452 3,604,957 - - 466,452 3,604,957
Debt service 1,181,483 759,849 - - 1,181,483 759,849
Property acquisitions - - 1,300,187 1,281,411 1,300,187 1,281,411
Unrestricted (deficit) (6,362,087) (8,626,812) 6,595,994 10,254,121 233,907 1,627,309
Total Net Position $ 24741574 ¢ 19351999 $ 59149388 $ 63,573,680 $ 83,890,962 $ 82,925,679
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Analysis of Change in Net Position

The following statement and associated graph indicate an increase in net position as of June 30, 2018 of $965,283, or 1.2% over
FY2017. Normal operations increased net position by $8.0 million, which was impacted by GASB Statement 75 — Accounting
and Financial Reporting for Postemployment Benefits Other Than Pensions addresses accounting and financial reporting by
government employers, previously covered by GASB Statement 45 and was implemented in FY2018. Total net liability
affecting the current net position is $5.6 million which reduced normal operations along with a prior period adjustment for $1.4
million in depreciation related to the write off of depreciation on old membranes in the Water and Sewer fund. Grants (both
operating and capital) added an additional $4.8 million over the prior year and are mostly due to TDOT related items. Sales
taxes fell approximately $910 thousand from FY2017. Of this, $850 thousand is due to a one-time SITUS correction made by
the State of Tennessee where the City had received monies due to the County for sales tax on certain airport properties for the
past year, with the remainder representing a flattening in the sales tax curve. Property taxes have also dropped a slight $22
thousand, mostly due to a change in personal property assessments as well as a change in how public utilities are now assessed.
On the expense side, the main driver was an increase in General Government spending ($5.4 million) which is made up of
OPEB and pension adjustments along with an increase in health fund claims.

Changes in Net Position

Governmental Activities Business-Type Activities Total Total
Revenues 2018 2017 2018 2017 2018 2017
Program Revenues:
Charges for services $ 9,500,511 $ 9,679,313 $ 87,166,569 $ 84,244,995 $ 96,667,080 $ 93,924,308
Operating grants and
contributions 12,582,245 10,163,304 147,596 127,253 12,729,841 10,290,557
Capital grants and
contributions 2,946,797 569,067 540,608 178,450 3,487,405 747,517
General Revenues:
Sales taxes 13,811,770 14,722,171 - - 13,811,770 14,722,171
State income taxes 100,413 127,426 - - 100,413 127,426
Property taxes 14,275,685 14,297,638 - - 14,275,685 14,297,638
Business taxes/licenses 895,245 961,373 - - 895,245 961,373
Miscellaneous taxes 765,375 447,576 - - 765,375 447,576
Investment earnings 186,461 26,390 57,122 31,189 243,583 57,579
In-lieu of taxes 1,058,111 1,207,703 - - 1,058,111 1,207,703
Total Revenues 56,122,613 52,201,961 87,911,895 84,581,887 144,034,508 136,783,848
Expenses
General government 8,990,425 3,605,345 - - 8,990,425 3,605,345
Police and Fire 10,132,385 10,071,775 - - 10,132,385 10,071,775
Public works and streets 6,462,318 5,733,789 - - 6,462,318 5,733,789
Recreation and Culture 863,740 1,123,868 - - 863,740 1,123,868
Economic development 1,292,190 1,123,627 - - 1,292,190 1,123,627
Education 24,678,680 23,600,116 - - 24,678,680 23,600,116
Interest on long-term debt 2,095,576 1,989,192 - - 2,095,576 1,989,192
Water and Sewer - - 12,078,385 12,029,149 12,078,385 12,029,149
Electric Utility - - 64,529,615 62,496,910 64,529,615 62,496,910
Landfill - - 3,863,804 3,952,854 3,863,804 3,952,854
Stormwater Utility - - 1,078,091 1,126,244 1,078,091 1,126,244
Total expenses 54,515,314 47,247,712 81,549,895 79,605,157 136,065,209 126,852,869
Increase (decrease) in net
position before transfers
and other sources 1,607,299 4,954,249 6,362,000 4,976,730 7,969,299 9,930,979
Transfers-in-lieu of tax 1,844,322 1,899,929 (1,844,322) (1,899,929) - -
Change in net position 3,451,621 6,854,178 4,517,678 3,076,801 7,969,299 9,930,979
Net position at beginning of
year 19,351,999 12,497,821 63,573,680 59,952,708 82,925,679 72,450,529
Prior period adjustments:
Capital Assets - - (1,369,987) 544,171 (1,369,987) 544,171
Reclassification of City
retirement pension liability 4,800,040 - (4,800,040) - - -
OPERB liability (2,862,086) - (2,771,943) - (5,634,029) -
Net position at end of year $ 24741574 $ 19,351,999 $ 59,149,388 $ 63,573,680 $ 83,890,962 $ 82,925,679
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City of Alcoa, Tennessee
for the Fiscal Year Ended June 30, 2018
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Governmental activities:

o Governmental activities increased the City governmental net position by $3,451,621 before prior period
adjustments.

e Governmental activities revenue increased by $3.9 million over the prior year primarily due to an increase in
charges for services, capital grants and contributions. This is mainly due to Tennessee Department of
Transportation (TDOT) grants relative to ongoing projects and an increase in State Basic Education revenue.

e Expenditures increased by $7,267,602, or 15.4%, due primarily to increases in the General Fund of $5,385,080
and Education of $1,078,564. The bulk of these increases relate to current capital outlay expenditures
exceeding that of depreciation, health claims and OPEB/pension adjustments.

Business-type activities:

e Business-type activities increased the City’s net position by $4,517,678 before prior period adjustments. This
is mainly due to the prior year’s increase in water rates for which we are now seeing the benefit.

e The Electric Utility is the largest business-type activity of the City, with a total expense of $64,529,615.
Purchased Power expense for the utility increased by $1,063,418 or 2.1% over the prior year. The residential
customer charge for Electric service increased $1 per month beginning October 1, 2017 for tree trimming with
an additional $1 added in October 2018.

e The Water and Sewer Utility ended the fiscal year with total expenses of $12,078,385 and a change in net
position of approximately $2 million before prior period adjustments. This is mainly due to the across the
board 13% rate increase that was implemented for FY18 for the purpose of keeping the fund fiscally healthy.

e The Landfill Utility Fund ended the fiscal year with a change in net position of $602,516. This is an increase
of $124,490 over the prior year and is mainly due to an increase in the consumer price index (CPI) on tipping
fees per ton of refuse. Additionally, FY17 included a one-time loss of $135,857 on the disposal of an
ineffective hedging debt instrument that does not affect FY18.

e The Stormwater Utility ended the fiscal year with a change in net position of $228,728. This is an increase of
$174,112 over the prior year and is mainly due to implementation of a scheduled increase in fees for residential
units based on size that took place in the prior year. That increase had been deferred for the past several years.

Financial Analysis of the Government’s Funds

As noted earlier, the City uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements.

Governmental funds

The focus of the City’s governmental funds is to provide information on near-term inflows, outflows, and balances of
resources that are available for spending. Such information is useful in assessing the City’s financing requirements.
In particular, unassigned fund balance may serve as a useful measure of a government’s net resources available for
spending at the end of the fiscal year. Types of governmental funds reported by the City include the General Fund,
Special Revenue Funds, Debt Service Funds, and Capital Project Funds.

As of the end of the fiscal year ended June 30, 2018, the City’s governmental funds reported combined ending fund
balances of $23.2 million, a decrease of $1.0 million from 2017. The bulk of this decrease occurred in the West Plant
Construction fund as a result of spending for related capital projects. Approximately $7.7 million or (33%) of this total
amount constitutes unassigned fund balance, which is available for spending at the City’s discretion.

The General Fund is the chief operating fund of the City. At the end of the current fiscal year, the unassigned fund
balance of the General Fund was $7.7 million with total fund balance at $8.3 million. As a measure of the General
Fund’s liquidity, it may be useful to compare unassigned fund balance and total fund balance to total fund
expenditures. Total unassigned fund balance represents 40% of total general fund expenditures of $19.3 million.

(Continued)
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Governmental funds (Continued)

The increase in fund balance is due to higher than expected collections in the area of charges for services, along
with an overall increase in grant revenue as already discussed.

The Education Fund is the operating fund for the Alcoa City Schools. As of June 30, 2018, the fund balance is
$913,959 which is a decrease over the prior year amount of $1,221,973. The fund balance represents 4.3% of the
schools total budget of $21,138,500. The primary reason for the decrease is that although the growth in State Basic
Education Funds (BEP) continued somewhat (7%), there was a significant uptick in both legal expenditures and
repairs of HVAC equipment.

The Debt Service Fund is used to pay principal and interest for debt issued for City and School-related projects.
The revenue in the Debt Service Fund is composed of transfers made by the General Fund and Enterprise Funds.
The assigned fund balance at June 30, 2018 is $1,181,483 in the debt service fund. This can be used in the future
to pay toward debt.

Schedules for Other Non-Major Governmental Funds, Capital Projects, and Special Revenue Funds are also found
in the financial statements and discussed in the notes to the financial statements.

Proprietary funds

The City’s proprietary funds provide the same type of information found in the government-wide financial
statements, but in more detail.

Net position of the Electric Utility as of June 30, 2018 was $37,087,754, a decrease of $2,934,668. Expenses during
the current year were approximately $2 million more than the prior year which is mostly a result of purchased power
from TVA.

Net position for the Water and Sewer Utility as of June 30, 2018 was $18,398,595, a decrease of $1,191,523 from
2017. This is mostly due to prior period adjustments for depreciation expense.

As of June 30, 2018, the Stormwater Utility net position totaled $902,420. The Utility’s revenues exceeded expenses
and generated a net gain of $228,728. Gains are still being obtained due to a new fee that began in January 2016 on
the revenue side with a reduction in expenses primarily related to a reduction in personnel costs stemming from a
re-allocation of senior personnel to other operations in other funds.

Net position of the Landfill Utility as of June 30, 2018 was $2,760,619, a decrease of $248,084 primarily due to a
prior period adjustment to reallocate pension costs across funds in a way that better aligns with retiree costs.

Budget Highlights — General Fund

There is a $50,000 difference between original and final budget in the General Fund which can be mostly attributed
to careful spending by all departments. This amount was due to a consulting contract to bring ADA up to standard.

Capital Assets and Debt Administration
Capital Assets
The City’s capital assets for its governmental and business type activities as of June 30, 2018 and 2017 amount to

$220,441,487 and $212,271,214 (net of accumulated depreciation), respectively. Capital assets include land,
buildings, infrastructure, improvements, machinery and equipment, and construction in progress.

(Continued)
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Capital Assets and Debt Administration (Continued)
Capital Assets (Continued)
The table below reflects the capital assets at the end of both fiscal years:

Capital Assets, Net of Depreciation

Governmental Activities Business-Type Activities Total Total
2018 2017 2018 2017 2018 2017
Land $ 2,197,302 $ 2,197,302 $ 3,674,105 $ 2,460,577 $ 5,871,407 $ 4,657,879
Buildings 63,581,440 63,783,998 93,865,747 91,757,958 157,447,187 155,541,956
Infrastructure 28,549,781 28,424,813 - - 28,549,781 28,424,813
Improvements 30,340,762 30,215,929 62,400,712 62,346,535 92,741,474 92,562,464
Machinery and equipment 10,119,024 9,619,915 35,605,738 34,754,910 45,724,762 44,374,825
Capital lease property 9,894,150 9,894,150 - - 9,894,150 9,894,150
Construction in progress 13,379,154 2,807,604 2,691,889 2,593,901 16,071,043 5,401,505
Total Capital Assets 158,061,613 146,943,711 198,238,191 193,913,881 356,299,804 340,857,592
Less: Accumulated
Depreciation (54,696,990) (51,259,914) (81,161,327) (77,326,464) (135,858,317) (128,586,378)
Capital Assets, net of
Depreciation $ 103,364,623 $ 95,683,797 $ 117.076.864 $ 116,587.417 $ 220,441,487 $ 212,271,214

Major capital asset events during the current fiscal year included the following:

Various equipment and vehicles were acquired for use in both governmental and business-type activities.
Continued water line and sewer lines projects (new and rehab)

Signal improvements at Hall and Bessemer

Voltage and substation improvements and line extensions in the electric department

New membranes at the water plant

Land/building purchases for future expansion at the Landfill

Continued infrastructure construction in process at the Springbrook Farm development, including Tesla Blvd.
Construction in process (design, etc) for future work at the intermediate school

For government-wide financial statement presentation, all depreciable capital assets are depreciated from acquisition
date to the end of the current fiscal year. Fund financial statements record capital asset purchases as expenditures.
Please refer to the Notes to the Financial Statements (See Note 5 — Capital Assets) for further information regarding
capital assets.

Long-Term Debt

At the end of the current fiscal year, the City had total long-term obligations outstanding of $171.6 million. Of this
amount, $152.2 million are revenue bonds, general obligation bonds, and capital outlay notes backed by the full
faith and credit of the City. $10.4 million is estimated liability for Landfill closure and post closure costs. The
remainder includes capital leases of $7.6 million and compensated absences of $1.4 million (See Note 6 — Long-
Term Liabilities).

Outstanding Long-Term Obligations

Governmental Activities Business-Type Activities Total Total
2018 2017 2018 2017 2018 2017
General Obligation/

Revenue Bonds $ 86,310,000  $ 82,520,000 $65,835,452  $65,659,575  $152,145452  $148,179,575
Capital leases 7,621,966 7,961,166 - - 7,621,966 7,961,166
Compensated absences 722,814 845,102 685,609 688,795 1,408,423 1,533,897
Estimated liability for closure/

post-closure care costs - - 10,433,430 9,783,900 10,433,430 9,783,910

Total long-term obligations ~ $ 94,654,780  $ 91,326,268 $76,954,491  $76,132,270  $171,609,271  $167,458,538
(Continued)
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Long-Term Debt (Continued)

The City of Alcoa’s total long-term debt increased by a net of $4,150,733 during the current fiscal year. The key
factor to this increase was due to the City issuing new debt of $9.975 million during the year for additional roadwork
at the West Plant site, new fire truck, and replacement membranes at the water plant. During the related rating
process, Standard and Poor’s reaffirmed the City’s AA- rating.

Additional information on the City’s long-term debt can be found in the Notes to the Financial Statements (see Note
6 — Long-Term Liabilities).

Economic Factors and Next Year’s Budget Highlights

The primary revenues of the City of Alcoa’s governmental activities stem from various taxes on consumption and
wealth along with charges for goods or services for business type activities Consumption taxes include the
hotel/motel tax, various alcohol related taxes, general business tax and most importantly, the general sales tax.. Taxes
on wealth primarily include the ad valorem property tax along with various related in-lieu-of taxes. Sales tax revenues
have increased by over 67% since FY 2010 which was the year experiencing the steepest decline in all consumption
taxes during the great recession. Over that same period, growth in existing property values along with net new
construction have led to an increase in property tax collected of 81%. Although new commercial construction
continues at a steady pace, much of the construction activity over the past several years has focused on both single
family residential and apartment development.

Growth trends for sales and property taxes are generally very good indicators in forecasting sales revenues for the
City’s proprietary funds. More residential and commercial should equal more water, sewer and electric sales.
However, both electric and water sales growth projections have to be tempered by a continuing trend of reduced per
customer consumption. This is a result of both conservation efforts and vast improvements in the efficiency of
residential and commercial fixtures, appliances and equipment. This has impacted water and sewer sales in particular
since most of the cost of production, distribution and wastewater treatment is related to a major investment in capital
assets along with required staffing levels of licensed personnel. In other words, these fixed costs must be covered
regardless of the volume sold. The City of Alcoa monitors its water and sewer rates and fees very closely to ensure
that revenues are sufficient to adequately provide for system operations yet remain competitive with neighboring
utilities.

The factors influencing the overall health of the community include population, employment, job creation, housing,
retail growth and private capital investment are discussed below:

Alcoa’s population has grown steadily over the past three decennial censuses from 6,400 in 1990 to 8,449 in 2010.
The U.S. Census Bureau estimates Alcoa’s 2017 population to be 10,228 which represents an annual growth rate of
3% compared to 0.8% for Blount County overall. This correlates with the growth in single-family and multifamily
residential development mentioned above. Although population growth generally translates into additional property
taxes and sales taxes, there is also a cost to provide services to that new population. Once the existing capacity of any
service, whether garbage pickup or having enough classrooms, is reached, the cost of added capacity can have a
significant impact of the City’s budget. So far, Alcoa’s growth has not reached the threshold requiring significant
expansion of general governmental services; however, classroom capacity has been reached in one of the City’s
school buildings. Currently, planning is underway to construct a major renovation and addition to the Alcoa
Intermediate School that will include classrooms, administrative space and a new cafeteria.

With respect to consumption taxes, Alcoa’s population growth or decline is relatively insignificant due the fact that
Alcoa is a commercial center that surrounds the Knoxville Metropolitan Airport and borders the City of Knoxville
and Knox County. Aside from the hotels that are dependent on business travel associated with the airport, Alcoa’s
location makes it convenient for customers from all over the metropolitan area to patronize Alcoa’s businesses.

(Continued)
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Economic Factors and Next Year’s Budget Highlights (Continue)

Therefore, Alcoa’s economic success depends a great deal upon the economic wellbeing of the region as a whole.
For most households, economic wellbeing is a direct result of a well-paying job. Providing high quality jobs has
been a long standing focus of the City’s administration. Alcoa along with the city of Maryville and Blount County
fund a joint Economic Development Board (EDB) for which the County has seen tremendous success in creating
new jobs through both attracting new business and facilitating the expansion of existing employers. Announcements
over the past few months include SCCY Firearms will move to Blount County and employ 350 and Denso
Manufacturing will begin their fourth major expansion consisting of a $1 billion capital investment and 1,000 new
jobs. Additionally, Arconic (formerly ALCOA Inc.) just announced a split along with a $100 million investment
that will bring 70 jobs to the City of Alcoa by 4" quarter 2020.

In fact, over the past 6 years, the EDB has secured $6 billion in new investment and created 3,000 new jobs. As a
result, Alcoa and Blount County enjoy an unemployment rate of 3.1% compared to 3.6% for the State of Tennessee
and 3.9% for the United States.

The growth in appraised value has predominantly been the result of residential construction. Over the past 6 years,
the City has averaging around 35 new single-family homes each year which is consistent with its pre-recession
figures. These new housing units have been primarily located in the City’s premier subdivisions and would be
considered in the upper echelon in terms of value based on regional standards. This growth is expected to taper off
in the coming years, as the inventory of available lots for single-family construction are being depleted and available
land for future development is limited. Additionally, a 269 unit non-subsidized apartment complex was opened in
2016 and due to its success, the development is expanding with an additional 92 units which opened earlier this
year. In the same general vicinity, a separate 169 unit apartment complex has just begun leasing and a third 192 unit
mixed use development has received Planning Commission approval.

However, the positive growth in appraised values resulting from new construction has somewhat been offset by the
on-going demolition of the former ALCOA South Plant. The South Plant was the original aluminum smelting facility
built in the early 1900’s encompassing 300 acres. The plant ceased operation permanently in January 2010 and
demolition began on its massive buildings roughly three years ago. Fortunately major capital additions at ALCOA’s
North Plant related to modernizing and converting production capacity for the growing automotive aluminum
market have largely offset the loss of the South Plant. In spite of the positive growth trends in population, jobs,
sales and property tax experienced over the past several years, Alcoa recognizes that there is more that can be
accomplished to create a more stable economy for the future. With that in mind, the City has stepped in to serve as
the catalyst for starting a major re-development project located at the geographical core of the City. The project
involves converting a 300 acre former factory site into a mixed use urban development. The site had been home to
ALCOA Inc.’s West Plant fabricating mill from its construction in 1921 until it ceased operations in 1988.
Demolition of all the plant’s structures occurred shortly thereafter and discussions as to the property’s reuse
continued until 2008 when ALCOA began a search for qualified firms with the experience and capacity to
successfully complete a redevelopment project of this size. In 2009, ALCOA (now Arconic) entered into a re-
development agreement with Airport Center Development Partners (ACDP) with the primary partner being ReSight
of Littleton, CO to create a mixed-use, urban development. Aside from completing an initial master plan, the great
recession halted any further activity on the project.

In 2011 the City and developers began engineering design of the main artery through the site; however, the post-
recession private capital markets rendered it virtually impossible for the developers to obtain the financing needed
for construction. By the spring of 2016 it was clear that the project would linger for many years unless the City took
a larger role in investing in the initial infrastructure necessary to make the site assessable for development. As a
result, the City in December 2016 agreed to invest approximately $11 million in infrastructure in exchange for a
secured interest in the property and a portion of the proceeds from future property sales. Construction began on a

(Continued)
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Economic Factors and Next Year’s Budget Highlights (Continue)

6,000 foot boulevard including utilities began in April, 2017 and was completed in spring 2018. Additionally in
2018, a revised master plan was completed and the development was named Springbrook Farm based on its location
adjacent to the historic Springbrook neighborhood. The new master plan provides for over 700,000 sf of retail and
office, 500 hotel rooms and over 1,300 residential units consisting of a mix of single-family lots, townhomes,
apartments and senior living facilities.

Funding for this project came from the issuance of $9.9 million in general obligation bonds coupled with $2.6 million
previously committed in a capital projects fund, with an additional approximate $5 million allocated for roadway
renovations in FY18. The City realizes that build out of the project may extend over 20 or more years but expects
to recoup its initial investment within 7 to 10 years based on a portion of property sales and the ensuing growth in
property and sales taxes.

All of these factors were considered in preparing the City of Alcoa’s budget for the 2019 fiscal year. The City has
invested a great deal of capital in preparing for future economic development which will provide a return on
investment from growth in sales and property taxes. However, this new growth and resulting revenue will not be
immediate and it will take before the City recognizes a return on this investment. In the interim, the City will
continue to provide the same quality services to its citizens while at the same time operating under the constraints of
the revenue and other funding sources available. As with previous fiscal years, the City has budgeted use of fund
balance in the General fund to balance the budget. Typically, overestimating expenditures and underestimating
revenues has led to a net addition to fund balance instead of a reduction. Even in fiscal year 2018 which experienced
a $850,000 correction in the state’s distribution of local sales tax, there was only a slight reduction in fund balance.
In fact, fiscal year 2018 was virtually a breakeven year leaving a total unassigned fund balance in the General Fund
of $7,669,588 which represents a decrease of only $72,066 from the previous year as opposed the budgeted reduction
of $593,615. Of this amount, the City of Alcoa has appropriated $1,047,140 of this amount for spending in the 2019
fiscal year budget for one-time needed expenditures.

Requests for Information

This financial report is designed to provide our citizens, taxpayers, city commissioners, customers, investors, and
creditors with a general overview of the City’s finances. If you have any questions about this report or need
additional information, contact:

City of Alcoa, Tennessee

Finance and Administration Department
Accounting Division

223 Associates Boulevard

Alcoa, TN 37701

(865) 380-4700
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CITY OF ALCOA, TENNESSEE
GOVERNMENT WIDE FINANCIAL STATEMENTS
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ASSETS:

Cash and Cash equivalents
Receivables:
Taxes, net
Accounts, net
Accrued interest
Due from other governments
Inventories
Prepaid items/clearing accounts/other assets
Energy service loans receivable
Net Pension Asset — school employees
Capital assets (net of accumulated depreciation
and amortization):
Land
Buildings
Improvements
Infrastructure
Equipment, vehicles and software
Capital lease property
Electric plant in service
Water/sewer plant in service
Stormwater utility plant in service
Landfill plant in service
Construction-in-progress

Total Assets

DEFERRED OUTFLOWS OF RESOURCES:

Bond refunding
Pension contributions after measurement date
Pension changes in experience
Pension changes in proportion of net pension asset
Pension change in investment earnings
Pension changes in assumption
Accumulated change in fair value of interest

rate swaps

Total Deferred Outflows of Resources

See accompanying independent auditors’ report and notes.

CITY OF ALCOA, TENNESSEE
STATEMENT OF NET POSITION

June 30, 2018 and 2017

Governmental Business-type Total
Activities Activities 2018

$ 24,755,647 $ 25,681,176 50,436,823

12,706,482 - 12,706,482

1,957,230 8,648,885 10,606,115

- 36,776 36,776

1,147,399 - 1,147,399

- 2,235,049 2,235,049

- 4,027,038 4,027,038

- 1,135,284 1,135,284

111,730 - 111,730

2,197,302 3,674,105 5,871,407

48,581,064 - 48,581,064

19,745,919 - 19,745,919

7,172,096 - 7,172,096

2,394,938 - 2,394,938

9,894,150 - 9,894,150

- 48,809,342 48,809,342

- 57,783,104 57,783,104

- 362,689 362,689

- 3,755,735 3,755,735

13,379,154 2,691,889 16,071,043

144,043,111 158,841,072 302,884,183

- 1,086,027 1,086,027

2,751,707 1,786,462 4,538,169

1,068,386 876,519 1,944,905

251,820 - 251,820

777,768 216,761 994,529

1,161,591 367,456 1,529,047

389,872 4,398,664 4,788,536

6,401,144 8,731,889 15,133,033
(Continued)

1

Total
2017

$ 49,094,784

12,837,594
7,772,132
9,856
872,433
1,779,395
3,766,092
1,593,743
6,773

5,582,394
49,846,816
20,226,584

8,297,776

2,413,565

9,894,150
49,319,577
56,901,983

208,371

4,178,493

5,401,505

290,004,016

1,156,616
5,062,112
424,666
228,989
3,849,193

5,839,617
16,561,193



CITY OF ALCOA, TENNESSEE

STATEMENT OF NET POSITION (Continued)
June 30, 2018 and 2017

LIABILITIES:
Accounts payable
Accrued payroll
Other liabilities
Customer deposits
Advances from TVA for energy service loans
Long-term liabilities:
Due within one year
Due in more than one year
Interest rate swap liability
Landfill closure/post closure costs
Net pension liability
Other post-employment benefit liability

Total Liabilities

DEFERRED INFLOWS OF RESOURCES:
Deferred revenue — property tax
Pension changes in experience
Pension changes in assumption
Pension changes in proportion of net pension
liability
Pension change in investment earnings
Bond deferral

Total Deferred Inflows of Resources

NET POSITION:
Net investment in capital assets
Restricted for:
General Fund
Special Revenue:
State Street Aid
Drug Enforcement
Education
Vehicle Enforcement
Debt Service
Capital Projects
Property Acquisitions
Unrestricted Position (Deficit)

Total Net Position

See accompanying independent auditors’ report and notes.

Governmental
Activities

3,379,254
531,149
1,886,695

3,726,646
90,928,134
389,872

7,256,210
5,212,768

113,310,728

9,974,857
1,787,694

5,590
623,812

12,391,953

26,539,320
637,585

824,409
126,964
1,322,780
4,668
1,181,483
466,452

(6.362,087)

Business-type Total Total
Activities 2018 2017
12,253,552 15,632,806 13,319,023
336,672 867,821 747,662
894,376 2,781,071 1,991,796
2,341,168 2,341,168 2,042,066
1,280,780 1,280,780 1,723,770
3,861,014 7,587,660 6,982,686
62,660,047 153,588,181 150,691,952
4,398,664 4,788,536 5,839,617
10,433,430 10,433,430 9,783,900
6,820,720 14,076,930 16,917,110
2,740,053 7,952,821 1,204,555
108,020,476 221,331,204 211,244,137
- 9,974,857 9,987,811
18,346 1,806,040 1,916,292
- - 407,117
- 5,590 840
318,084 941,896 -
66,667 66,667 83,333
403,097 12,795,050 12,395,393
51,253,207 77,792,527 72,494,801
- 637,585 834,056
- 824,409 768,542
- 126,964 11,401
- 1,322,780 1,540,632
- 4,668 2,721
- 1,181,483 759,849
- 466,452 3,604,957
1,300,187 1,300,187 1,281,411
6,595,994 233,907 1,627,309
$ 82925679

$ 24741574  $ 50149388  §  83.890.962



Functions/Programs

Governmental Activities:
General Government
Public Safety
Public Works
Culture and Recreation
Economic Development
Education
Debt Service:
Interest on long-term debt
Total Governmental Activities

Business-Type Activities:
Landfill
Electric
Water and Sewer Utility
Stormwater Utility
Total Business-type Activities

Total Government

CITY OF ALCOA, TENNESSEE
STATEMENT OF ACTIVITIES
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

Program Revenues

Net (Expense) Revenue and Changes in Net Position

2018 2017
Operating Capital Grants
Charges for Grants and and Governmental Business-type
Expenses Services Contributions Contributions Activities Activities Total Total

$ 8,990,425 $ 6,884,388 $ 1,916,535 $ 2,946,797 $ 2,757,295 $ - 2,757,295 $ 4,029,798
10,132,385 656,737 - - (9,475,648) - (9,475,648) (9,416,028)
6,462,318 825,325 71,312 - (5,565,681) - (5,565,681) (4,759,730)
863,740 - - - (863,740) - (863,740) (1,123,868)
1,292,190 - - - (1,292,190) - (1,292,190) (1,100,231)
24,678,680 1,134,061 10,594,398 - (12,950,221) - (12,950,221) (12,476,777)
2,095,576 - - - (2,095,576) - (2,095,576) (1,989,192)
54,515,314 9,500,511 12,582,245 2,946,797 (29,485,761) - (29,485,761) (26,836,028)
3,863,804 4,431,096 26,303 - - 593,595 593,595 463,629
64,529,615 67,502,185 - - - 2,972,570 2,972,570 4,007,058
12,078,385 13,928,825 121,293 540,608 - 2,512,341 2,512,341 420,390
1,078,091 1,304,463 - - - 226,372 226,372 54,464
81,549,895 87,166,569 147,596 540,608 - 6,304,878 6,304,878 4,945,541
$ 136,065,209 $ 96,667,080 $ 12,729,841 4874 (29,485,761) 6,304,878 (23,180,883) (21,890,487)

General Revenues:
Sales tax and other state taxes 13,811,770 - 13,811,770 14,722,171
State income taxes and excise taxes 100,413 - 100,413 127,426
Property taxes 14,275,685 - 14,275,685 14,297,638
Business taxes 895,245 - 895,245 961,373
Miscellaneous taxes 765,375 - 765,375 447 576
In-lieu-of taxes 1,058,111 - 1,058,111 1,207,703
Investment earnings 186,461 57,122 243,583 57,579
Transfers — In-lieu-of-tax payments 1,844,322 (1,844,322) - -
Total General Revenues and Transfers 32,937,382 (1,787,200) 31,150,182 31,821,466
Change in Net Position 3,451,621 4,517,678 7,969,299 9,930,979
Net Position — Beginning 19,351,999 63,573,680 82,925,679 72,450,529
Restatement — See Note 20 1,937,954 (8,941,970) (7,004,016) 544,171
Adjusted Net Position — Beginning 21,289,953 54,631,710 75,921,663 72,994,700
Net Position — Ending $ 24,741,574 $ 59,149,388 $ 83,890,962 $ 82,925,679

See accompanying independent auditors’ report and notes
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CITY OF ALCOA, TENNESSEE
BALANCE SHEET
Governmental Funds
June 30, 2018

With Comparative Totals at June 30, 2017

General West Non-Major
Obligation Plant Other
ASSETS AND DEFERRED OUTFLOWS Debt Public Works Legacy Construction ~ Governmental Total Governmental Funds
OF RESOURCES General Education Service Construction Fund Fund Funds 2018 2017
Assets:
Cash and cash equivalents............c............ $ 1,700 $ 58969 $ - $ - $ - % - $ 62,027 $ 653,423 $ 504,965
Pooled Cash.........cccoevireiiniciiicisee 7,317,034 156,744 1,289,550 395,049 97,661 218,252 1,755,985 11,230,275 14,770,407
Pooled Investments ..........c.cccevvereneernnnn - - - 460,000 - 9,018,883 1,200,000 10,678,883 8,956,755
Receivables:
SaleS TAXES...veereeeierieirieie e 1,917,976 - - - - - - 1,917,976 2,068,859
Property Taxes 10,835,574 - - - - - - 10,835,574 10,814,806
Less: Allowance for uncollectible taxes. (47,068) - - - - - - (47,068) (46,071)
ACCOUNLS....ovvereeieieresieeiee e 242,837 9,602 - 32,625 - 1,077,478 32,871 1,395,413 242,244
Prepaid expenditures...... - - - - - - - - 6,417
Due from other governments.... - 888,464 - 130,305 - - - 1,018,769 802,859
Due from grantors .........cccoeeevverneienrenenns - - - - - - 128,630 128,630 115,145
Due from other funds ..........ccccooevvevvrnnene. - - - 560,288 - - 1,529 561,817 71,103
Total ASSELS ..ot 20,268,053 1,644,506 1,289,550 1,578,267 97,661 10,314,613 3,181,042 38,373,692 38,307,489
Deferred Outflows of Resources................... - - - - - - - - -
Total Assets and Deferred Outflows
OF RESOUICES .....c.veveveveeveeceeceeeeeeeeae $20,268,053 $ 1644506 $ 1289550 $ 1,578,267 $ 97,661 $ 10314613 $ 3181042 $ 38,373,692 $ 38,307,489
LIABILITIES, DEFERRED INFLOWS OF
RESOURCES, AND FUND BALANCES
Liabilities:
Accounts payable..........cocoveiiiiiieinne, $ 702816 $ 160,785 $ 108,067 $ 380,852 $ - % 1276993 3 200,886 $ 2,830,399 $ 2,124,729
Due to other funds........cccccevveveieiicieinne, - 1,529 - - - 560,288 - 561,817 71,103
Accrued payroll 531,149 - - - - - - 531,149 387,327
Due to State of Tennessee..........ccceevrvevenne. - 568,233 - - - - - 568,233 428,595
Unearned reVeNUE .........cceeeeeveeeiirieeiiineeenns 752,058 - - - - - 4,000 756,058 935,705
Unearned grant revenue - - - - - - 587 587 44,405
Total LiabilitieS.......c.ccoovrveerirrererieene 1,986,023 730,547 108,067 380,852 - 1,837,281 205,473 5,248,243 3,991,864
Deferred Inflows of Resources:
Deferred Revenue — Property tax............... 9,974,857 - - - - - - 9,974,857 9,987,811

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
BALANCE SHEET (Continued)
Governmental Funds
June 30, 2018
With Comparative Totals at June 30, 2017

General West Non-Major
Debt Obligation Plant Other
General Education Service Public Works Legacy Construction Governmental _Total Governmental Funds
Fund Fund Fund Construction Fund Fund Funds 2018 2017
Fund Balances:
Restricted ......ccccovvvevieiiiieiciies 124,927 - - 1,197,415 - 8,477,332 1,104,995 10,904,669 13,337,190
ASSIgNEd.......cooiiiiiiee 512,658 913,959 1,181,483 - 97,661 - 1,870,574 4,576,335 3,248,990
Unassigned.........ccoooereieneieneenenn 7,669,588 - - - - - - 7,669,588 7,741,634
Total Fund Balances................... 8,307,173 913,959 1,181,483 1,197,415 97,661 8,477,332 2,975,569 23,150,592 24,327,814
Total Liabilities, Deferred
Inflows of Resources and
Fund Balances...........cccccce.... $ 20,268,053 $ 1,644,506 $ 1,289,550 $ 1,578,267 $ 97,661 $ 10,314,613 $ 3,181,042 $ 38,373,692 $ 38,307.489

See accompanying independent auditors’ report and notes.



CITY OF ALCOA, TENNESSEE
RECONCILIATIONS OF THE GOVERNMENTAL FUNDS BALANCE SHEET TO THE
GOVERNMENT-WIDE STATEMENT OF NET POSITION - GOVERNMENTAL ACTIVITIES
June 30, 2018
With Comparative Totals at June 30, 2017

2018 2017
Fund Balances — Total Governmental Funds $ 23,150,592 $ 24,327,814
Amounts to be reported for governmental activities in the statement of net position are different because:
(1) Capital assets used in governmental activities are not financial resources and, therefore, are not
reported in the governmental funds.
2018 2017
Capital Assets $ 103,364,623 $ 095,683,797 103,364,623 95,683,797
(2) Internal service funds are used by management to charge the cost of certain activities, such as
employee health, service center, post retirement and flexible spending to individual funds.
The assets and liabilities are included in governmental activities in the statement of net position. 1,644,211 1,771,521
(3) Long-term liabilities are not due and payable in the current period and therefore, are not
reported in the governmental funds. Interest on long-term debt is not accrued in governmental
funds, but rather is recognized as an expenditure when paid. All liabilities, both current and
long-term are reported in the statement of net position as follows:
2018 2017
Bonds Payable $ 86,310,000 82,520,000
Compensated absences 722,814 845,102
Capital Leases 7,621,966 7,961,166
$ 94,654,780 $ 91,326,268 (94,654,780) (91,326,268)
(4) The General pension plan liabilities are not due and payable in the current period and are
not reported in the government funds. (7,144,480) (15,580,712)
(5) The General OPEB liabilities are not due and payable in the current period and are not reported
in the government funds (5,212,768) (1,204,555)
(6) Amounts reported as deferred outflows of resources and deferred inflows of resources related to
pensions will be amortized and recognized as components of pension expense in future years:
Add: Deferred outflows related to pensions $ 6,011,272
Less: Deferred inflows related to pensions (2,417,096)
$ 3,594,176 3,594,176 5,680,402
NET POSITION OF GOVERNMENTAL ACTIVITIES $ 24,741,574 $ 19,351,999

See accompanying independent auditors’ report and notes.



Revenues:
Taxes:

Property taxes........cccooevennene
Local option sales taxes ........
Other taxesS ......cocevververerrrnnn
Licenses, permits and fees...........

Intergovernmental:
Unrestricted:

State taxes .....ccoeevveevivveeennns

Restricted:

Federal Grants...................

State Grants................
U.S.D.A. revenues......
Other state revenues

Other local revenues..........
Charges for services ..................
Fines, forfeitures and costs.........
Property Rental.............cccccvevnenee.

Investment Income...........
Miscellaneous revenue
Total Revenues

Expenditures:
Current:

General government..............

Public Safety ......
Public Works ......
Education...........ccoeeene.

Recreation and Culture......

Community Development

Other — Building ...................

Capital Outlay/Capital Assets
Debt Service:

CITY OF ALCOA, TENNESSEE
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

Governmental Funds

For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

Principal Retirement .............
Interest and Fiscal Charges ...
Total Expenditures................

Excess (Deficiency) of Revenues
Over (Under) Expenditures.........

General West Non-Major
Debt Obligation Plant Other

General Education Service Public Works Legacy Construction  Governmental Total Governmental Funds

Fund Fund Fund Construction Fund Fund Funds 2018 2017
$ 6,194,520 $ 8,081,165 - $ - - $ - $ - $14,275,685 $14,297,638
9,747,838 2,857,475 - - - - - 12,605,313 13,338,585
2,269,567 35,014 - - - - 283,329 2,587,910 2,744,078
137,838 303,336 - - - - - 441,174 499,309
1,215,814 91,056 - - - - - 1,306,870 1,383,586
2,260 79,359 - - - - 947,540 1,029,159 987,455
216,022 29,612 - 71,312 - 2,765,607 - 3,082,553 73,672
- - - - - - 574,105 574,105 839,843
142,982 8,917,140 - - - - 181,190 9,241,312 8,809,479
1,501,040 46,642 - - - - - 1,547,682 925,765
687,487 - - - - - 656,894 1,344,381 1,275,152
485,975 - - - - - 117,469 603,444 590,061
193,056 - - - - - - 193,056 145,138
32,105 966 142,210 3,169 - 3,889 3,398 185,737 26,390
203,331 197,472 - - 28,710 - - 429,513 405,023
23,029,835 20,639,237 142,210 74,481 28,710 2,769,496 2,763,925 49,447,894 46,341,174
2,734,496 - - - - - - 2,734,496 2,864,149
9,640,735 - - - - - - 9,640,735 9,596,090
4,752,762 - - 149,770 - 24,856 430,180 5,357,568 4,670,404
- 20,719,219 - - 66,338 - 2,071,040 22,856,597 21,790,764
626,907 - - - - - 190 627,097 873,137
1,292,190 - - - - - - 1,292,190 1,123,627
51,442 - - - - - - 51,442 -
229,142 343,032 - 469,211 - 9,885,324 654,739 11,581,448 2,742,568
- - 3,125,000 - - - - 3,125,000 2,770,000
- - 2,095,576 - - - - 2,095,576 1,989,192
19,327,674 21,062,251 5,220,576 618,981 66,338 9,910,180 3,156,149 59,362,149 48,419,931
3,702,161 (423,014) (5,078,366) (544,500) (37,628) (7,140,684) (392,224) (9,914,255) (2,078,757)

See accompanying independent auditors’ report and notes.
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Other Financing Sources (Uses):
Transfers to other funds ............

Transfer from other funds..........

Transfer from business-type
activities in-lieu of tax.............

Transfer from Internal Service

Issuance of debt....
Bond premium
Underwriter’s discount..............
Cost of Issuance..........ccceeveuenee.
Total Other Financing

Sources (USES) ...cvevrveevrveeennan

Net Change in Fund Balance..............

Fund Balance, July 1%,
Beginning of Year............cccceevenenn.

Fund Balance, June 30t"...................

CITY OF ALCOA, TENNESSEE

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES (Continued)

Governmental Funds
For the Fiscal Year Ended June 30, 2018

With Comparative Totals for the Fiscal Year Ended June 30, 2017

General West Non-Major
Obligation Plant Other

Debt Public Works Legacy Construction ~ Governmental Total Governmental Funds

General Education Service Construction Fund Fund Funds 2018 2017
(5,870,000) (55,000) - - (460,000) - (6,385,000) (7,735,888)
55,000 170,000 5,500,000 460,000 - - 200,000 6,385,000 7,735,888
1,844,322 - - - - - - 1,844,322 1,899,929
- - - - - - - 55,089
- - - - - 5,285,000 1,630,000 6,915,000 9,995,000
- - - - - 51,035 15,740 66,775 -
- - - - - (40,055) - (40,055) -
- - - - - - (49,009) - (49,009) -
3.970,678) 115,000 5,500,000 __ 460,000 - 4,786,971 1,845,740 8,737,033 11,950,018
(268,517) (308,014) 421,634 (84,500) (37,628) (2,353,713) 1,453,516 (1,177,222) 9,871,261
8,575,690 1,221,973 759,849 1,281,915 135,289 10,831,045 1,522,053 24,327,814 14,456,553
$ 8307183 $ 913959 $ 1181483 $ 1,197,415 $ 97661 $ 8477332 $ 2,975569 $ 23,150,592 $ 24,327,814

See accompanying independent auditors’ report and notes.



CITY OF ALCOA, TENNESSEE
RECONCILIATIONS OF THE STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE TO THE STATEMENT OF ACTIVITIES
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

2018 2017
Net Change in Fund Balances — Total Governmental Funds: $ (1,177,222) $ 9,871,261

Amounts reported for the governmental activities in the statement of activities
are different because:

1) Governmental funds report capital outlay as expenditures. However, in the
statement of activities the cost of those assets is allocated over the estimated
lives and reported as depreciation expense. This is the amount by which
capital outlay exceeded depreciation in the current period:
2018 2017
Capital Outlay $11,581,448 $ 2,742,568
Depreciation (3.900,622) (4,023,655)
$ 7,680,826 $ (1,281,087) 7,680,826 (1,281,087)

2) Lease payments are reported as expenditures in the governmental funds when
paid. For the city as a whole, however, the principal portion of the payments
serve to reduce the liability in the statement of net position while the
acquisition of new leases increase the liability. This is the amount by which
principal payments (exceed) or are less than new capital leases:

2018 2017
New Leases $ - $ -
Payments (339,200) (1,593,576)

$ (339,200) $ (1,593,576) 339,200 1,593,576

3) The issuance of long-term debt provides current financial resources to
governmental funds, while the repayment of the principal of long-term debt
consumes the current financial resources of governmental funds. Neither
transaction, however, has any effect on net position. This is the amount by
which the bond proceeds (exceed) or are less than retirement in the current period:
2018 2017
Bonds issued $ 6,915,000 $ 9,995,000
Retired (3,125,000) (3,080,000)
$ 3,790,000 $ 6,915,000 (3,790,000) (6,915,000)

4) The net revenues (expenditures) of internal service funds activities are reported
with governmental activities. (127,310) 92,085

5) Some expenses reported in the statement of activities do not require the use of
current financial resources and, therefore, are not reported in the governmental
fund:
a. OPEB Obligation (1,146,127) -
b. Unfunded Pension obligation 1,549,966 3,426,512
c. Change in compensated absences 122,288 66,831

Changes in Net Position of Governmental Activities $ 3451621 $ 6,854,178

See accompanying independent auditors’ report and notes.



CITY OF ALCOA, TENNESSEE
GENERAL FUND
STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

For the Fiscal Year Ended June 30, 2018

With Comparative Actual Amounts for the Fiscal Year Ended June 30, 2017

June 30, 2018

Actual Variance with
Amounts Final Budget June 30,
Budgeted Amounts (Budgetary Positive 2017
Original FEinal Basis) (Negative) Actual
REVENUES:
TAXES cviverieieiee e $ 19,715,215  $ 19,407,215  $ 18,211,925  $ (1,195,290) $ 19,346,401
Licenses and permits ..........ccoevevvevvevvenenn 62,650 62,650 137,838 75,188 173,783
Fines and forfeits..........coccoevvencienennen, 619,000 619,000 486,244 (132,756) 569,889
Intergovernmental.............ccocevvveneieiiennn, 2,154,120 2,154,120 2,342,637 188,517 2,193,587
Interest earned ........cocevevveienerineneesene 5,000 5,000 32,105 27,105 8,470
Public works, labor and material ............. 511,000 511,000 461,371 (49,629) 468,202
Miscellaneous...........cccoverervnereienenisenens 20,000 20,000 20,950 950 18,649
Property rental ........ccccooevevvieneienenieennnn, 146,910 146,910 193,056 46,146 145,138
Department SErviCes ........ccocevvvverereerennes 155,350 155,350 192,785 37,435 156,609
Fees development ........ccocovveveriinnieenen, 16,500 16,500 33,331 16,831 23,396
Insurance refunds.........ccocoeverneciienennnn, 6,500 6,500 111,110 104,610 36,286
Sale of property/equipment ..................... 25,000 583,000 646,440 63,440 23,283
Special BVENtS......cocvveviiiirceceeeeen, - - 175 175 150
Private grantS.......ccoceveievieneieneneneneennens 22,500 22,500 6,800 (15,700) 12,625
Disaster reCOVErY .......covvvevereseseseareanas - - 3,493 3,493 -
TML GrantS......cccvvvvvverininiesensesiens - - 6,375 6,375 9,777
Fire prevention training .........cc.cccccevvenene. - - 2,625 2,625 1,125
City Development proceeds..................... - - 205,320 205,320 -
Contributions and donations — business .. 6,600 6,600 65,153 58,553 6,887
Total REVENUES .......ccevvvvereiii e 23,466,345 23,716,345 23,159,733 (556,612) 23,194,257
EXPENDITURES:
General government .........cococvvvevrennns 2,979,075 2,979,075 2,450,228 528,847 2,864,149
PUBIIC WOTKS ... 4,970,860 4,970,860 4,847,816 123,044 4,350,502
Public safety — Police ........cocevvveriviiinnne 6,038,230 6,038,230 5,754,073 284,157 5,749,400
Public safety — Fire.......cccooovveiveivneninnnns 4,119,200 4,119,200 3,895,783 223,417 3,843,483
Contributions and grants
to other agencies.......ccocvvvvvvvvecveeennn, 2,073,595 2,072,095 2,173,690 (101,595) 1,734,384
Total Expenditures.........ccocoevvevreiiiennn. 20,180,960 20,179,460 19,121,590 1,057,870 18,541,918
Excess of Revenues Over
EXPenditures .........ccovveveienenieenereeienns 3,285,385 3,536,885 4,038,143 501,258 4,652,339

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL (CONTINUED)
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

June 30, 2018

Actual Variance with
Amounts Final Budget June 30,
Budgeted Amounts (Budgetary Positive 2017
Original Final Basis) (Negative) Actual
OTHER FINANCING SOURCES (USES):
Operating transfers in (out):
Payments in lieu of taxes — business-type
ACHIVITIES 1. 1,936,000 1,936,000 1,844,322 (91,678) 1,899,929
Fringe benefits — Retirement....................... - (200,000) - 200,000 -
Debt Service FUNd.........ccccovvvveieinrieicnniiinns (5,500,000) (5,500,000) (5,500,000) - (4,500,000)
Education Fund .........ccooeeervnceinnccniinns (170,000) (170,000) (170,000) - 55,000
Capital Projects.......cccoovvievvcvcieeireieeieieinns (200,000) (200,000) (200,000) - -
Education — ADA Consulting ...........cce.... - (50,000) (50,003) 3) -
Demo Utility Building ........ccccvvvevevivinnnn, - (1,500) (1,438) 62 -
Total Other Financing Sources (Uses) ....... (3.934,000) (4,185,500) (4,077,119) 108,381 (2,545,071)
Excess (Deficit) of Revenues and Other
Sources Over Expenditures and
Other USES.....oviveeeisieierisieeeseteeseeiee e (648,615) (648,615) (38,976) 609,639 2,107,268
FUND BALANCE AT BEGINNING
OF YEAR ..ottt 8,575,690 8,575,690 8,575,690 - 6,468,422
FUND BALANCE AT END OF YEAR ...... $ 7927075 $ 7927075 $ 8536714 $ 609,639 $ 8,575,690

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
EDUCATION FUND - SPECIAL REVENUE FUND
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

June 30, 2018

Actual Variance with
Amounts Final Budget June 30,
Budgeted Amounts (Budgetary Positive 2017
Original Final Basis) (Negative) Actual
Revenues:
TAXES cvvveveeteriereee et $ 8,104,000 $ 8,183,000 $ 8,116,179 $ (71,821) $ 8,032,541
MiSCEHaNEOUS. ........ccvrveiriiieiseece e, 3,261,900 3,428,900 3,496,947 68,047 3,377,574
Revenue from other agencies ..........cc.oe..... 8,644,100 8,977,100 9,026,111 49,011 8,330,182
Total REVENUES........occvrveiiirieisiriececenns 20,010,000 20,594,000 20,639,237 45,237 19,740,297
Expenditures:
Instruction/Elementary/Secondary .............. 10,750,511 10,821,211 10,819,950 1,261 10,290,031
Special education............cccvvvvreivienninieinnns 1,548,839 1,473,593 1,469,779 3,814 1,456,919
Vocational education............ccoceevverreeniencnns 448,871 597,671 598,492 (821) 453,375
Health SErviCes ........ccovvvivierieieneicesee e, 257,317 279,517 279,457 60 224,557
Other student SUPPOIt ........covvervevrericirinns 588,264 601,264 545,025 56,239 536,082
Instruction — Regular..........ccccooovvvieninnnnn, 582,283 540,229 539,587 642 524,491
Technology ... 599,710 592,910 590,234 2,676 604,906
Board of Education.............ccccvevvneneienenn, 343,374 597,374 596,965 409 368,877
Office of the Director ..........ccocoovevvervvcrnnn. 168,005 160,005 159,486 519 151,866
Office of Principals ........cccovevvvveveieicieinns 1,517,906 1,531,806 1,531,226 580 1,387,478
Fiscal SErviCes ......ccoovvveierieeriii e 165,248 173,748 172,931 817 163,550
HUMAaN SErVICES .....cccvvvveeirieieieee e 182,084 188,584 185,401 3,183 191,682
Operation of plant..........cccoecevcvvviieiieniiiiennnns 1,672,596 1,684,096 1,683,561 535 1,654,372
Maintenance of plant.........ccccccvverviienennnn, 791,751 1,062,751 1,061,825 926 1,032,625
Transportation .........ccocevereienereieseneeennens 326,684 304,684 302,529 2,155 255,981
FOOO SEIVICES....ccveveiirieresieiee e 650 650 1,036 (386) 789
Family Resource Center..........ccccooeeevvevnnenn 75,233 73,233 72,787 446 67,738
Lottery Pre-K.. ... 221,674 245,174 244,309 865 239,958
Capital outlay ......c.ccoovvvveiiiiciece 20,000 210,000 207,671 2,329 42,495
Total EXpenditures .......ccocvvevvvvvrvinernnnnan, 20,261,000 21,138,500 21,062,251 76,249 19,647,772
Excess (Deficiency) of Revenues Over
EXpenditures.......c.cccovevveviiivcieiicesenns (251,000) (544,500) (423,014) 121,486 92,525
Other Financing Sources (Uses):
Transfer to City OPEB Fund...........ccc......... - - (55,000) (55,000) (55,000)
Transfer from General Fund...............cc....... 170,000 170,000 170,000 - -
Total Other Financing Sources (Uses)....... 170,000 170,000 115,000 (55,000) (55,000)
Net Changes in Fund Balance ...........c.ccc....... (81,000) (374,500) (308,014) 66,486 37,525
Fund Balance at Beginning of Year ............. 1,221,973 1,221,973 1,221,973 - 1,184,448
Fund Balance at End of Year ..................... $ 1140973 $ 847473 $ 913950 $ 66486 $ 1,221,973

See accompanying independent auditors’ report and notes.
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ASSETS
Current Assets:
Cash in bank/Certificate of deposit ..................
Accounts receivable — Net........cccooceeeviiieeinienns
Accrued interest
INVENLOTY ..o
Prepaid TVA Power Invoice Program
Total Current ASSEtS.......ccovevvvevveeiveernenne

NonCurrent Assets:
Capital Assets:
Nondepreciable:
Land and easements...........ccovvvrerenieiencnennens
Construction in progress............c.......
Plant and equipment — depreciable....
Accumulated depreciation..................
Net Capital ASSEtS.....cceovrerereeieeieees

Other NonCurrent Assets:
Receivables from customers for
conservation loans/back utilities.....................
Cash in bank — Restricted...........cccccveeevveeeveennen.
Investments — Certificates of deposits -
restricted for construction.............cceeeveenennne.
Total Other NonCurrent ASSets...............

Total NonCurrent ASSetS .......ccccvveevnnne

TOTAL ASSETS....ccoiiiiiiiiii

DEFERRED OUTFLOWS OF RESOURCES:
Deferred state regulatory charges ...................
Pension deferrals..........ccccoveeveveninns
Deferred amount on refunding
Accumulated change in fair value of

hedging derivatives.........c..cccocveveiieivenninenn,

Total Deferred Outflows of Resources....

CITY OF ALCOA, TENNESSEE
PROPRIETARY FUNDS
STATEMENT OF NET POSITION
June 30, 2018
With Comparative Totals at June 30, 2017

Business-Type Activities — Enterprise Funds

See accompanying independent auditors’ report and notes.

2018 Governmental Activities
Water/ Internal Service Funds
Stormwater Sewer Electric 2017

Utility Utility Utility Landfill Total Total 2018 2017
$ 709,730 $ 6,112,912 $ 6,803,208 $ 1,619,638 $ 15,245,488 $ 12,763,983 $ 2,193,066 $ 2,273,310
108,869 1,325,503 6,805,086 409,427 8,648,885 7,413,214 - -
- 9,186 - 27,590 36,776 9,856 - -
- 1,240,530 994,519 - 2,235,049 1,779,395 - -
- - 4,027,038 - 4,027,038 3,759,675 - -
818,599 8,688,131 18,629,851 2,056,655 30,193,236 25,726,123 2,193,066 2,273,310
- 1,194,236 1,260,996 1,218,873 3,674,105 3,385,093 - -
29,988 368,998 2,292,903 - 2,691,889 2,593,901 - -
884,596 88,765,539 88,038,185 14,183,877 191,872,197 187,934,887 - -
(521,907) (30,982,435) (39,228,843) (10,428,142) (81,161,327) (77,326,464) - -
392,677 59,346,338 52,363,241 4,974,608 117,076,864 116,587,417 - -
- - 1,135,284 - 1,135,284 1,593,743 - -
- - - 5,435,688 5,435,688 4,825,364 - -
- - - 5,000,000 5,000,000 5,000,000 - -
- - 1,135,284 10,435,688 11,570,972 11,419,107 - -
392,677 59,346,338 53,498,525 15,410,296 128,647,836 128,006,524 - -
1,211,276 68,034,469 72,128,376 17,466,951 158,841,072 153,732,647 2,193,066 2,273,310
- 255,401 343,026 - 598,427 647,816 - -
164,888 1,018,706 1,672,386 391,218 3,247,198 1,582,656 - -
- 487,600 - - 487,600 508,800 - -
- 1,864,167 - 2,534,497 4,398,664 5,152,665 - -
164,888 3,625,874 2,015,412 2,925,715 8,731,889 7,891,937 - -

(Continued)
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CITY OF ALCOA, TENNESSEE
PROPRIETARY FUNDS
STATEMENT OF NET POSITION (Continued)
June 30, 2018
With Comparative Totals at June 30, 2017

Business-Type Activities — Enterprise Funds

2018 Governmental Activities
Water/ Internal Service Funds
Stormwater Sewer Electric 2017
Utility Utility Utility Landfill Total Total 2018 2017
LIABILITIES
Current Liabilities:
Accounts payable...........ccccoiviiiiiiiineieenn 21,722 714,714 11,441,670 75,446 12,253,552 10,692,704 - 27,742
Medical claims payable.........c.c.cooviiniinnnenn, - - - - - - 548,855 474,047
Other accrued payables...........ccoooceneiiiinennne 19,370 114,619 572,825 38,191 745,005 648,057 - -
Bonds payable — current - 1,260,000 895,000 855,000 3,010,000 2,630,000 - -
Customer deposits.............. - - 2,341,168 - 2,341,168 2,042,066 - -
Compensated abSenCes..........cocevererieererennens 40,542 174,094 319,542 54,946 589,124 564,424 - -
Revolving loan payable — current ................... - 171,768 - - 171,768 166,032 - -
Bond premium ..o - 191,644 - - 191,644 - - -
Capital outlay note - - - 90,122 90,122 80,669 - -
Total Current Liabilities............c......... 81,634 2,626,839 15,570,205 1,113,705 19,392,383 16,823,952 548,855 501,789
Long-Term Liabilities:
Compensated abSenCes...........coererererereeienneas - 43,524 39,224 13,737 96,485 124,371 - -
Bonds payable.........ccocoerviiineiiiee - 43,120,000 14,215,000 2,290,000 59,625,000 59,575,000 - -
Estimated liability for Landfill closure
and postclosure care COStS.......ccovrerereecrene - - - 10,433,430 10,433,430 9,783,900 - -
Revolving loan payable...........c.ccooeoiiiieninnne - 2,900,401 - - 2,900,401 3,072,169 - -
Advances — TVA Conservation Loans............ - - 1,280,780 - 1,280,780 1,723,770 - -
Unearned Credits .......ocvveeevvveeeiiieesviee s - - 294,399 - 294,399 224,266 - -
Derivatives — Interest Rate Swap ..........c......... - 1,864,167 - 2,534,497 4,398,664 5,152,665 - -
Net pension liability.........c..ccooevvevirciiiieinnnnn, 164,349 1,914,564 4,082,229 659,578 6,820,720 1,329,625 -
Other post-employment benefit liability ......... 211,630 657,167 1,431,288 439,968 2,740,053 -
Capital outlay NOte........cccevveieiiiiiiicce - - - 38,161 38,161 135,705 - -
Total Long-Term Liabilities................ 375,979 50,499,823 21,342,920 16,409,371 88,628,093 81,121,471 - -
TOTAL LIABILITIES.......cooe i 457,613 53,126,662 36,913,125 17,523,076 108,020,476 97,945,423 548,855 501,789
DEFERRED INFLOWS OF RESOURCES
Pension deferrals 16,131 135,086 142,909 42,304 336,430 22,148 - -
Bond deferral .......c.cocvvvevvieiceiiece e - - - 66,667 66,667 83,333 - -
Total Deferred Inflows of Resources... 16,131 135,086 142,909 108,971 403,097 105,481 - -
NET POSITION:
UNrestricted.......coovvevveiieiiie e 509,743 6,230,399 30,116 (174,264) 6,595,994 10,254,121 1,644,211 1,771,521
Restricted for property acquisitions................. - - - 1,300,187 1,300,187 1,281,411 - -
Net investment in capital assets.........c.cc....... 392,677 12,168,196 37,057,638 1,634,696 51,253,207 52,038,148 - -
TOTAL NET POSITION.....c.ccoviveeiiirieieiiens $ 902,420 $ 18,398,505 $ 37,087,754 $ 2,760,619 $ 59,149,388 $ 63,573,680 $ 1644211 $ 1,771,521

See accompanying independent auditors’ report and notes.



With Comparative Totals for the Fiscal Year Ended June 30, 2017

CITY OF ALCOA, TENNESSEE
PROPRIETARY FUNDS

STATEMENT OF REVENUES, EXPENSES AND

CHANGES IN NET POSITION
For the Fiscal Year Ended June 30, 2018

Business-Type Activities — Enterprise Funds

15

2018 Governmental Activities
Water/ Internal Service Funds
Stormwater Sewer Electric 2017
Utility Utility Utility Landfill Total Total 2018 2017
Operating Revenues:

Charges for Services.........ccooeververireennas $ 1,304,463 $ 13,906,601 $ 66,009,416 $ 4,365,264 $ 85,585,744 $ 82,697,110 6,673,995 5,860,785
Forfeited discounts..........ccoceveevrieniiennne - - 449,333 - 449,333 437,166 - -
Miscellaneous revenues ...........ccccccceeeeee - 22,224 1,041,178 - 1,063,402 1,107,149 - -

Total Operating Revenues........... 1,304,463 13,928,825 67,499,927 4,365,264 87,098,479 84,241,425 6,673,995 5,860,785

Operating Expenses:

Medical claims paid.........ccccccevevviiiennne - - - - - - 5,119,241 4,128,873
Insurance premiums/administration........ - - - - - - 1,682,788 1,584,740
AdMINISrative ........ocoovveevreenseeeeees 345,642 874,384 3,312,788 393,922 4,926,736 4,751,526 - -
Accounting and collections..................... - 947,906 - - 947,906 910,502 - -
SUPEIVISION ..o - 382,320 - - 382,320 366,522 - -
Water plant operation - 1,544,152 - - 1,544,152 1,500,703 - -
Distribution and transmission ................. - 943,308 1,362,118 - 2,305,426 2,512,260 - -
Meter reading and repair...........c.cccoovuee. - 287,713 - - 287,713 302,570 - -
Water maintenance............cceeeevvveescvneenne - 273,786 - - 273,786 274,269 - -
Sewage collection/disposal/pumping....... - 2,690,292 - - 2,690,292 2,869,392 - -
CUStOMEr aCCOUNES ...vvvvveeeiveiriieee e v - - 1,418,197 - 1,418,197 1,452,413 - -
Purchased power ..........ccccoovvvenencennenn - - 52,272,561 - 52,272,561 51,209,143 - -
Landfill operation...........cccceeevveveeinnnnn. - - - 2,462,377 2,462,377 2,530,839 - -
Environmental compliance...................... - 104,274 - 176,502 280,776 229,328 - -
Depreciation.........coveeereeeresenesieieneenns 75,763 2,514,820 3,010,594 739,558 6,340,735 6,351,148 - -
Operations and maintenance ................... 551,467 - 2,826,383 - 3,377,850 2,590,806 - -
Street cleaning........ccoveveveersenicine 105,219 - - - 105,219 102,956 - -
Special Projects .......ccocvevereieiencneneens - - - - - 22,573 - -

Total Operating Expenses ........... 1,078,091 10,562,955 64,202,641 3,772,359 79,616,046 77,976,950 6,802,029 5,713,613

See accompanying independent auditors’ report and notes.
(Continued)



CITY OF ALCOA, TENNESSEE
PROPRIETARY FUNDS
STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN NET POSITION (Continued)
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

Business-Type Activities — Enterprise Funds

2018 Governmental Activities
Water/ Internal Service Funds
Stormwater Sewer Electric 2017
Utility Utility Utility Landfill Total Total 2018 2017

Operating INCOME ........coevveririiieirceeiene 226,372 3,365,870 3,297,286 592,905 7,482,433 6,264,475 (128,034) 147,174
Other Income (Expense):

GraNt ..o - 121,293 - 26,303 147,596 127,253 - -

Other income (EXPENSE) ......ccvvververeeiareneenee - (41,242) 2,258 65,832 26,848 (98,430) - -

AMOrtization eXPense .........ccoceeereeererereenns - (44,202) (26,387) - (70,589) (76,835) - -

INterest EXPENSE......ccvvverrevereesesierieeeeeveees - (1,429,986) (300,587) (91,445) (1,822,018) (1,449,372) 724 -

INtErest INCOME .....oovvevveeiiieciccece s 2,356 22,059 23,786 8,921 57,122 31,189 - -

Total Other Income (Expense) ......... 2,356 (1,372,078) (300,930) 9,611 (1,661,041) (1,466,195) 724 -

Net Income Before Contributions

and Transfers......c.ococvevveiereiense i 228,728 1,993,792 2,996,356 602,516 5,821,392 4,798,280 (127,310) 147,174
Transfers In (OUL) ....ooeveeeieienecee e - - - - - - - (55,089)
Capital Contributions.............ccocoeceieiniinnnnne - 540,608 - - 540,608 178,450 - -
Payments in Lieu of Taxes.......c.ccoeovvvrvevererenns - (400,000) (1,444,322) - (1,844,322) (1,899,929) - -
Change in Net Position ..........ccccocevrvvrierennne. 228,728 2,134,400 1,552,034 602,516 4,517,678 3,076,801 (127,310) 92,085
Net Position — Beginning, as

previously reported ..........c.ccovveeerrerereeenenns 952,437 19,590,118 40,022,422 3,008,703 63,573,680 59,952,708 1,771,521 1,679,436
Prior period adjustment (Note 20).................. (278,745) (3,325,923) (4,486,702) (850,600) (8,941,970) 544,171 - -
Net Position — Beginning, as restated............. 673,692 16,264,195 35,535,720 2,158,103 54,631,710 60,496,879 1,771,521 1,679,436
Net Position — ENding ........cccccceevveivnenrenen. $ 902,420 $ 18398595 $ 37,087,754 $ 2,760,619 $ 59,149,388 $ 63,573,680 $ 1644211 $ 1771521

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
PROPRIETARY FUNDS
STATEMENT OF CASH FLOWS
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

Business-Type Activities — Enterprise Funds

2018 Governmental Activities
Water/ Internal Service Funds
Stormwater Sewer Electric 2017
Utility Utility Utility Landfill Total Total 2018 2017
CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received from customers/employees’ insurance.............. $ 1,304,024 $13,336,827 $65,888,718 $ 4,583,302 $85,112,871 $84,631,112 $ 6,673,995 $ 5,810,596
Cash payments to suppliers for goods and services/
Medical ClAIMS ..o (593,763) (5,106,499) (55,617,121) (2,097,195) (63,414,578) (64,932,255) (6,754,963) (5,627,111)
Cash payments to employees for Services..........ccocvvvvevereannns (373,553) (2,643,138) (4,105,580) (1,046,185) (8,168,456) (6,928,830) - -
Net Cash Flows From Operating Activities ..................... 336,708 5,587,190 6,166,017 1,439,922 13,529,837 12,770,027 (80,968) 183,485
CASH FLOWS FROM NON-CAPITAL
FINANCING ACTIVITIES:
Transfers out — in lieu of taXes........ccoevrveeieinciiic - (400,000) (1,444,322) - (1,844,322) (1,899,929) - -
Closure/postclosure Payments .........ccccceeveereereseeseseesiennens - - - 649,530 649,530 565,102 - -
Receipts from other funds..........ccccoeoevvveveiiccsc e - - - - - - 65,000 -
Pension deferrals..........ccovvrineinsesees e (49,393) (22,723) (380,669) (23,495) (476,280) (340,656) - -
Bond deferral..........ccoooveviiiiiiie e - - - (16,666) (16,666) (16,667) - -
OPEB Deferrals............ccccvrvene - - (16,657) - (16,657) - - -
Payments to other funds - - - - - - (65,000) (55,089)
Net Cash Flows From Non-Capital Financing Activities. (49,393) (422,723) (1,841,648) 609,369 1,704,395 (1,692,150) - (55,089)
CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES:
Advances from TVA ... - - 105,361 - 105,361 237,110 - -
Utility plant removal costs - 4,328 47,181 - 51,509 34,776 - -
Principal paid on bonds/notes/capital leases/revolving loan. - (1,136,032) (840,000) (908,091) (2,884,123) (2,746,116) - -
Interest paid on bonds/notes/capital leases/revolving loan ... - (1,429,986) (300,587) (91,445) (1,822,018) (1,449,372) - -
Customer deposits reCeIVEd .........ovvevveviiiesesereeee e - - 757,080 - 757,080 539,720 - -
Customer deposits refunded..........c.ccceevvevviieieciein e - - (457,978) - (457,978) (378,517) - -
Repayments of adVanCes..........c.coevviivenereiceieseseees - - (548,351) - (548,351) (610,566) - -
Deferred Credits .......ocviiiciie e - - 70,133 - 70,133 51,724 - -
Merchandizing, jobbing, and contract work revenue............ - - - - - (155,041) - -
Collection on conservation 10ans...........ccceeeeveeevcieeveveee s, - - 901,274 - 901,274 929,239 - -
Payments for acquisition and construction of capital assets . (260,068) (4,909,686) (2,522,008) (555,587) (8,247,349) (5,413,161) - -
Additional long-term bond/capital outlay notes/
revolving 10aNS .........ccocviiiviiieic e - 3,060,000 - - 3,060,000 266,990 - -
Acquisition of conservation 10ans.............cccocvvvveviveieiesnenn, - - (442,815) - (442,815) (544,286) - -
Grant PrOCEEUS .......ecveiveriiieieiere sttt e et e e - - - 26,303 26,303 126,015 - -
Service fees.......ocvvviiveiniinns - - - - - - - -
Other revenue (expense) - 75,723 2,258 65,832 143,813 (40,516) - -
Contributions in aid of CONStrUCtioN..........cocevveeviiieiviee e, - 540,608 - - 540,608 182,020 - -
AMOTLIZALION ..ot s - (44,202) - - (44,202) (15,194) - -
Net Cash Flows From Capital and Related
Financing ACtIVItIES ........ccccoevvreirisei e (260,068) (3.839,247) (3,228,452) (1,462,988) (8,790,755) (8,985,175) - -
See accompanying independent auditors’ report and notes. (Continued)
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CITY OF ALCOA, TENNESSEE
PROPRIETARY FUNDS
STATEMENT OF CASH FLOWS (Continued)
For the Fiscal Year Ended June 30, 2018

With Comparative Totals for the Fiscal Year Ended June 30, 2017

Business-Type Activities — Enterprise Funds

2018 Governmental Activities
Water/ Internal Service Funds
Stormwater Sewer Electric 2017
Utility Utility Utility Landfill Total Total 2018 2017
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of investment SECUrItieS .........ccccvcvvreruveee. - - - (2,633,963) (2,633,963) (3,597,221) - -
Proceeds from sale and maturities of investment
SECUMLIES 1vvveveeeieietee e - - - 2,023,639 2,023,639 4,023,118 - -
Interest and dividends on investments 2,356 22,059 23,786 8,921 57,122 31,189 724 -
Net Cash Flows From Investing Activities .. 2,356 22,059 23,786 (601,403) (553,202) 457,086 724 -
NET INCREASE (DECREASE) IN CASH
AND CASH EQUIVALENTS ..o 29,603 1,347,279 1,119,703 (15,100) 2,481,485 2,549,788 (80,244) 128,396
CASH AND CASH EQUIVALENTS AT
BEGINNING OF YEAR .....ccoovviiieicereeeeees 680,127 3,756,350 5,683,505 1,634,738 11,754,720 9,204,912 2,273,310 2,144914
CASH AND CASH EQUIVALENTS AT
END OF YEAR ..., $ 709,730 $ 5,103,629 $ 6.803.208 $ 1,619,638 $ 14,236,205 $11,754,700  $ 2,193,066 $ 2,273,310
Reconciliation of Operating Income to Net
Cash Flows Provided by (Used) in Operating
Activities:
Operating INCome (10SS) ......eovervevevieierieieieireeenns 226,372 3,365,870 3,297,286 592,905 7,482,433 $ 6,264,475 $ (128,034) $ 147,174
Adjustments to reconcile operating income to
net cash provided by operating activities:
DEPreciation ........ccoveevveeerieerises e seses e 75,763 2,514,820 3,010,594 739,558 6,340,735 6,351,149 - -
Bond Refunding.........ccooevvvieviiiiieie e - - - - - 21,200 - -
Changes in assets and liabilities:
Accounts receivable..........cccoovveiereirrncnnnns (439) (176,314) (1,142,822) 235,772 (1,083,803) 399,214 - -
Prepaid expenses - - (267,363) - (267,363) (293,407) - -
INVENEOTY ..o - (389,152) (66,502) - (455,654) (358,282) - -
Other receivables - (8,550) (134,522) (17,734) (160,806) (10,000) - -
Accounts payable 10,559 208,308 1,373,601 (31,620) 1,560,848 (196,096) 47,066 36,311
Other liabilities ...... 23,110 61,437 159,930 (49,101) 195,376 96,944 - -
Accrued payroll ............ (1,091) 14,728 (73,271) (1,127) (60,761) 111,633 - -
Due from other funds..........cccccoviiiniienn. - (17,982) - - (17,982) 652,162 - -
Compensated abSENCeS .........ccvvvvvvveverivernen. 2,434 14,025 9,086 (28,731) (3,186) (268,965) - -
Total AdJUSIMENLS......ccveiriiiicircerieees 110,336 2,221,320 2,868,731 847,017 6,047,404 6,505,552 47,066 36,311
NET CASH PROVIDED BY
OPERATING ACTIVITIES......ccovieevceireeas $ 336,708 $ 5,587,190 $ 6,166,017 $ 1,439,922 $ 13,529,837 $12,770,027 $ (80,968) $ 183,485

(Continued)
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CITY OF ALCOA, TENNESSEE
PROPRIETARY FUNDS
STATEMENT OF CASH FLOWS (Continued)
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

(1) Cash and cash equivalents are as follows:

Cashin Certificates of Deposit/
Bank Cash Equivalents Total
StormWater Utility ..........c.cocvevneee, $ 709,730 $ - $ 709,730
Water/Sewer Utility.............ccuenee. 5,103,629 - 5,103,629
Electric Utility ........cccoevveivrnriiennn, 6,759,380 43,828 6,803,208
Landfill .....ccoovrveeieiccee e 1,619,138 - 1,619,138
TotalS.....cooovevveiveiciseeene $ 14191877 $ 43,828 $ 14,235,705

Accounting Policy Note:
Cash and cash equivalents consist of demand deposits and certificates of deposit with original maturities of
three (3) months or less.

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
EMPLOYEES’ RETIREMENT SYSTEM - FIDUCIARY FUND
STATEMENT OF FIDUCIARY NET POSITION
June 30, 2018 and 2017

2018 2017

ASSETS:

Investments in Tennessee Retirement Group Trust (Note 8A)........ $ 26,004,114 $ 25338933

Deferred Outflows 0f RESOUICES .......c.ccvvveeiivieieeeiie et
LIABILITIES:

Deferred INflows 0f RESOUICES .........vvvviveeiiiieeite e - -
NET POSITION:

Net Position Restricted for PENSIONS ..........coocviiiicieee e 26,004,114 25,338,933

Total NEet POSITION ....cooiiveiei ettt $ 26,004,114 $ 25,338,933

See accompanying independent auditors' report and notes.
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CITY OF ALCOA, TENNESSEE
EMPLOYEES’ RETIREMENT SYSTEM - FIDUCIARY FUND
STATEMENT OF CHANGES IN FIDUCIARY PLAN NET POSITION
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

2018 2017
Additions:
Employer contributions ...........cccoveveieienene e $ 1,554,021 $ 2,132,867
Interest and dividend INCOME..........ccvvvveeiiiiiiie e 2,095,876 2,659,255
Total AdditionS......cccoeveeeiiiiiiiccee e 3,649,897 4,792,122
Deductions:
Benefit PayMeNtS .......ccoveieiiere e 2,925,221 2,970,636
AdMINIStrative eXPENSES......ccceiereeeeiereere e 59,495 66,592
Total DedUCLIONS ........c.eeeeiiiirieccee e 2,984,716 3,037,228
Change in Net POSItION ......c.cccoveveriiiiese e 665,181 1,754,894
Net Position — Beginning of Year.........ccccocovevevnveincnnnennns 25,338,933 23,584,039
Net Position — ENd of Year........coccvvveiiii e 2 4,114 $ 25,338,933

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS

June 30, 2018

NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

The City of Alcoa, Tennessee, was incorporated July 1, 1919, under the provisions of Act 116, P.A.
1919, as amended. The City operates under a City Manager — Commission form of government and provides
the following services as authorized by its charter: public safety (police and fire), highways and streets,
public utilities, education, public improvements, planning and zoning, and general administrative services.

The accounting policies of the City of Alcoa are in conformity with all applicable statements of the
Governmental Accounting Standards Board (GASB). The following is a summary of the more significant
policies:

(A)  FINANCIAL REPORTING ENTITY:

The City of Alcoa, Tennessee, is a municipal corporation governed by an elected five-member Board
of Commissioners. As required by accounting principles generally accepted in the United States of America,
the accompanying financial statements present the City of Alcoa, Tennessee (primary government) and all
funds, organizations, agencies, departments, and offices that are a part of the primary government. The
criteria for determining a primary government consist of the following:

(1) A separately elected governing body.

(2)  Separate legal standing - corporate power with the capacity to have a name; the right
to sue and be sued in its own name without recourse to a state or local governmental
unit; and, the right to buy, sell, lease or mortgage property in its own name.

(3)  Fiscal independence of other state and local governments by determining its budget,
levying taxes, setting rates or charges, and issuing bonded debt without approval by
another government.

A component unit is defined as a legally separate organization for which the elected officials of the
primary government are financially accountable. In addition, a component unit can be another organization
for which the nature and significance of its relationship with the primary government is such that exclusion
would cause the reporting entity’s financial statements to be misleading or incomplete.

Based on the criteria applicable to GASB No. 14, as amended by GASB Statement No. 39, for
component units, the City has no financial accountability for any component units. Therefore, the financial
reporting entity is limited to those funds, departments, and offices which comprise the City’s legally adopted
jurisdictions.

The following organizations are excluded from the accompanying financial statements in that they
do not meet the prescribed GASB Statement 39 criteria:

City of Alcoa Schools’ Student Activity Funds:

The Alcoa Board of Education, through its school principals, governs the Student Activity Funds of
the Alcoa City Schools as provided for in the Internal School Accounting Act (Tennessee Code Annotated
Section 49-2-110). The Activity Fund monies are used to finance school extra-curricular activities for the
benefit of the student body as a whole. Separate financials (available at the Board of Education Office) are
issued for the Student Activity Funds. The City cannot access the Student Activity Funds’ resources, nor
does the City have any legal obligation to subsidize the Activity Funds. The Student Activity Funds are
used only for the benefit of the students.

(Continued)
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CITY OF ALCOA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS
June 30, 2018

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):
(A)  FINANCIAL REPORTING ENTITY (Continued):

Tennessee Consolidated Retirement System (TCRS):

The City's teachers and other City employees participate in the TCRS, an employee benefit plan
established as an individual entity, and is liable for its proportionate costs associated with the operation and
administration of its plan. However, control over the operation and administration of the plan, including
investment decisions, is vested in the State of Tennessee along with custody of the plan assets.

(B) BASIC FINANCIAL STATEMENTS:

The basic financial statements (in accordance with GASB No. 34) include both government-wide (based
on the City as a whole and its component units, (if any) and fund financial statements. Both the government-
wide and fund financial statements categorize activities as either governmental activities or business-type
activities. Governmental activities are normally supported by taxes and intergovernmental revenues. Business-
type activities rely to a significant extent, on fees and charges for support. All activities, both governmental
and business-type, are reported in the government-wide financial statements using the economic resources
measurement focus and the accrual basis of accounting, which includes long-term assets as well as long-term
obligations. The government-wide financial statements focus more on the sustainability of the City as an entity
and the change in aggregate financial position resulting from the activities of the fiscal period. The
government-wide financial statements (the statement of net position and the statement of activities) report on
the government as a whole. The statements include the City of Alcoa and any applicable component units,
except that neither fiduciary funds nor the component units that are fiduciary in nature are included.

The government-wide Statement of Activities demonstrates the degree to which the direct expenses,
including depreciation, on the various departments of the City are offset by program revenues. Direct expenses
are those that are clearly identifiable with a specific department. Interest on general long-term debt and
depreciation expense on assets shared by multiple departments, are not allocated to the various departments.
Program revenues include revenues from fines and forfeitures, licenses and permit fees, special assessment
taxes, certain intergovernmental grants, other entities participation and charges for services. Taxes and other
items not properly included among program revenues are reported as general revenues.

Generally, the effect of interfund activity has been removed from the government-wide financial
statements. Net interfund activity and balances between governmental activities and business-type activities
are shown in the government-wide financial statements.

The City does not currently utilize an indirect cost allocation system. The General Fund charges certain
administrative fees to departments within other operating funds to support general services used by those funds.
The expenditures/expenses are recorded as a reduction of expense in the allocating fund. Therefore, no
elimination is required from either the government-wide or fund level financial statements.

The focus of governmental and proprietary fund financial statements is on major funds. Fund
statements should present the financial information of each major fund in a separate column. Nonmajor funds
should be aggregated and displayed in a single column. The reporting government’s main operating fund
should always be reported as a major fund. Other individual governmental and enterprise funds should be
reported in separate columns as major funds based on these criteria. The total of assets and deferred outflows
of resources, the total of liabilities and deferred inflows of resources, revenues, or expenditures/expenses of
that individual governmental or enterprise fund are at least 10% of the corresponding elements total for all
funds of that category or type. The same elements that met the 10% criterion are at least 5% of the
corresponding element total for all governmental and enterprise funds combined. In addition to funds that meet

(Continued)
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NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(B) BASIC FINANCIAL STATEMENTS (Continued):

the major fund criteria, any other governmental or enterprise fund that the government’s officials believe is
particularly important to the financial statement users may be reported as a major fund.

Unless an internal service fund is combined with the business-type activities (deemed to be an
infrequent event), totals on the proprietary fund statement should directly reconcile to the business-type
activity column presented in the government-wide statements.

Internal service funds of a government (which traditionally provide services primarily to other funds of
the City) are presented as part of the proprietary fund financial statements. Since the principal users of the
internal services are the City’s governmental activities, financial statements of internal service funds are
consolidated into the governmental column when presented at the government-wide level. To the extent
possible, the costs of these services are reflected in the appropriate department.

(C) BASIS OF PRESENTATION:

The City uses funds to report on its financial position and the results of its operations. A fund is a
separate accounting entity with a self-balancing set of accounts. Fund accounting is designed to demonstrate
legal compliance and to aid in the City’s financial management by segregating transactions related to certain
functions or activities.

The following fund categories are used by the City:

GOVERNMENTAL FUND TYPES: All governmental funds are accounted for using the modified
accrual basis of accounting. Their revenues are recognized when they become measurable and available as
net current assets. Sales taxes are considered “measurable” (susceptible to accrual) when in the hands of
intermediary collecting agencies and are recognized as revenues at that time. All other intergovernmental
revenues are recorded as revenue when received. Property tax revenues are recognized in the fiscal year for
which they are levied. Expenditures are recognized when the related fund liability is incurred.

Governmental Funds include the following fund types:

General Fund: The General Fund is established to account for resources devoted to financing the
general services that the City performs for its citizens. General tax revenues and other sources of revenue used
to finance the fundamental operations of the City are included in this fund. The General Fund is used to
account for all financial resources except those required to be accounted for in another fund. The General
Fund is always considered a major fund in the basic financial statements.

Special Revenue Funds: Special Revenue Funds are used to account for the proceeds of specific revenue
sources (other than expendable trusts or major capital projects) that are legally restricted to expenditures for
specified purposes as defined by GASB 54 — Fund Balance Reporting and Governments Fund Type Definition.
There is one special revenue fund presented as a major fund in the basic financial statements:

Education Fund: The Education Fund is used to account for the general operations of the Alcoa
City Schools. Major funding for the Education Fund is provided by State Education funds, shared
revenues provided by Blount County, and property tax revenue from the City’s General Fund.

(Continued)
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NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(C) BASIS OF PRESENTATION (Continued)

Debt Service Fund: The Debt Service Fund is used to account for the accumulation of resources for,
and the payment of, general obligation long-term debt principal, interest, and related costs. The debt service
fund is presented as a major fund in the basic financial statements.

Capital Projects Funds: Capital Projects Funds are used to account for financial resources to be used
for the acquisition or construction of capital facilities and/or related improvements, other than those financed
by Enterprise operations. There are three capital project funds presented as major funds in the basic financial
statements:

(1) Legacy Fund: The Legacy Fund is used to account for expenditures incurred in the renovation of
schools within the Alcoa City School System.

(2) Alcoa High School Construction Fund: This fund is used to account for expenditures incurred for
the construction of a new high school.

(3) General Obligation Public Works Construction Fund: This fund is used to account for public
works construction and improvements.

(4) West Plant Construction Fund — The West Plant Construction Fund is used to account for funding
sources, including bond proceeds, Tennessee Department of Transportation grants and General
Fund appropriation and associated expenditures incurred in conjunction with infrastructure
construction relating to the West Plant re-development project.

Proprietary Fund Types: Proprietary funds are used to account for the City’s ongoing operations and
activities, which are similar to those often found in the private sector. The focus of Proprietary Fund
measurement is upon the determination of operating income, changes in net position, financial position and
cash flows. Each proprietary fund is reported as a major fund in the basic financial statements.

Proprietary funds include the following fund types:

Enterprise Funds: Enterprise Funds are used to account for operations, including debt service, (a) that
are financed and operated in a manner similar to private businesses — where the intent of the government body
is that the costs (expenses, including depreciation) of providing goods or services to the general public on a
continuing basis is financed or recovered primarily through user charges; or (b) where the governing body has
determined that periodic determination of revenues earned, expenses incurred, and/or net income is
appropriate for capital maintenance, public policy, management control, accountability, or other purposes.

The following Enterprise funds are used by the City:

Water and Sewer Utility Fund: The Water and Sewer Utility Fund is used to account for the operation
of the City’s water and sewer system.

Electric Utility Fund: The Electric Department Fund is used to account for the operation of the City’s
electric system.

Landfill Fund: The Landfill Fund is used to account for the operation by the City of the Blount County
Landfill.

Stormwater Utility Fund: The Stormwater Utility Fund is used to account for the operations of the
City’s stormwater utility system.

(Continued)
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(C) BASIS OF PRESENTATION (Continued)

Internal Service Funds: Internal Service Funds are used to account for the providing of goods or
services to other governmental operating units such as departments, bureaus, and agencies. The services
provided may include duplicating services, data processing, legal services, motor pools, and centralized
maintenance. Also, an Internal Service Fund may produce goods as does a manufacturer. For example,
products may be provided by government printing shops, repair facilities, and processing facilities.

The purpose of centralizing certain activities in an Internal Service Fund is to achieve a level of operating
efficiency that may not be available if the same activities were performed by multiple units within the
governmental organization. Costs associated with the centralized activity are usually recovered from those
governmental units that benefit from the goods or services provided through the Internal Service Funds. Thus,
the objective of an Internal Service Fund is not to make a profit but rather to recover, over a period of time, the
total cost of providing the goods or services.

The following Internal Service Funds are used by the City:

Employee’s Insurance Trust Fund: The Employee’s Trust Fund is used to account for the City of Alcoa’s
self-insured health insurance program. Premiums charged to various operating funds and employee payroll
deductions are placed in this fund for the payment of medical claims and administrative expenses.

Flexible Spending Account Fund: The Flexible Spending Account Fund is used to account for the City
of Alcoa’s flexible spending program. Employee payroll deductions are placed in this fund for the payment of
dependent care and medical claims.

Service Center Fund: This fund is used to account for services provided to other departments of the City
by the Service Center, on a cost reimbursement basis.

OPEB Insurance Fund: This fund is used to account for the City’s liability for postemployment benefits,
including payments and required contributions for all City employees.

School OPEB Insurance Fund: This fund is used to account for the Alcoa Board of Education’s liability
for postemployment benefits, including payments and required contributions for all school employees.

Fiduciary Funds Types: These Funds account for assets held by the City as trustee or agent, and are as follows:

Pension Trust Fund: This fund was established to provide pension benefits for City employees. The
Pension Trust Fund is used to account for assets held by the City of Alcoa in a fiduciary capacity for employees
or former employees of the City. The Pension Trust Fund, like Proprietary Funds, uses the accrual method of
accounting.

(D) MEASUREMENT FOCUS AND BASIS OF ACCOUNTING

The government-wide and proprietary fund financial statements are reported using the economic
resources measurement focus and the accrual basis of accounting. Under this method, revenues are recorded
when earned and expenses are recorded at the time liabilities are incurred.

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. This is the manner in which these funds are normally
budgeted. This presentation is deemed most appropriate to 1) demonstrate legal and covenant compliance,
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(D) MEASUREMENT FOCUS AND BASIS OF ACCOUNTING (Continued)

2) demonstrate the source and use of liquid resources, and 3) demonstrate how the City’s actual experience
conforms to the biennial budget. Under the modified accrual basis of accounting, revenues are recorded when

susceptible to accrual, i.e., both measurable and available. “Measurable” means the amount of the transaction
can be determined and “available” is defined as collectible within the current period or within 60 days of the end
of the current fiscal period. Expenditures, other than interest on long-term debt, are recorded when the related
fund liability is incurred, if measurable. However, debt service expenditures, as well as expenditures related to
compensated absences and claims and judgments, are recorded only when payment is due.

Revenues susceptible to accrual include property tax, local sales tax, state-shared sales tax, highway user
tax, vehicle license tax, franchise fees, special assessments and interest earned on pooled investments. Licenses
and permits, charges for services, fines and forfeitures and miscellaneous revenues are generally recorded as
revenues when received in cash because they are not measurable until actually received. In applying the
susceptible to accrual concept to intergovernmental revenues, the legal and contractual requirements of the
numerous individual programs are used as guidance. There are, however, essentially two types of these revenues.
In one, monies must be expended for a specific purpose or project before any amounts will be paid to the City;
therefore, revenues are recognized based upon the expenditures recorded. In the other, monies are virtually
unrestricted as to the purpose of expenditure and are usually revocable only for failure to comply with prescribed
compliance requirements. These resources are reflected as revenues at the time of receipt or earlier if the
susceptible to accrual criteria are met.

The City reports deferred revenues in the governmental funds if the potential revenue does not meet both
the “measurable” and “available” criteria for recognition in the current period. Deferred revenues also arise
when resources are received by the City before it has a legal claim to them, as when grant monies are received
prior to the incurrence of qualifying expenditures. In subsequent periods, when both revenue recognition criteria
are met, or when the City has a legal claim to the resources, the liability for deferred revenue is removed and
revenue is recognized.

Since the governmental fund financial statements are presented on a basis different than the governmental
activities column of the government-wide financial statements, a reconciliation is provided immediately
following each fund statement. These reconciliations briefly explain the adjustments necessary to transform the
fund financial statements into the governmental activities column of the government-wide financial statements.

As a general rule, the effect of interfund activity has been eliminated from the government-wide financial
statements. An exception to this rule is charges between the government’s water and sewer function and various
functions of the City. Elimination of these charges would distort the direct costs and program revenues reported
for the applicable functions.

Amounts reported as program revenue include 1) charges to customers or users who purchase, use or
directly benefit from goods or services provided by a particular department 2) operating grants and contributions
that are restricted to meeting the operational requirements of a particular department and 3) capital grants and
contributions that are restricted. Taxes, investment income and other revenues not identifiable with a particular
department are included as general revenues. The general revenues support the net costs of the departments not
covered by the program revenues.

When both restricted and unrestricted resources are available for use, it is the City’s policy to use restricted
resources first, then unrestricted resources, as they are needed.

(Continued)
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(D) MEASUREMENT FOCUS AND BASIS OF ACCOUNTING (Continued)

Enterprise funds distinguish operating revenues and expenses from non-operating items. Operating
revenues and expenses generally result from providing goods and services of the fund’s principal ongoing
operations. Operating expenses include the cost of providing the goods and services, administrative expenses,
and depreciation on capital assets. Non-operating revenues and expenses are items such as investment income
and interest expense, which are not a result of the direct operations of the activity.

Management’s Discussion and Analysis — In accordance with GASB Statement No. 34, the financial
statements are accompanied by a narrative introduction and analytical overview of the City’s financial
activities in the form of “management’s discussion and analysis” (MD&A). This analysis is similar to the
analysis provided in the annual reports of private-sector organizations.

Government-Wide Financial Statements — The financial statements are prepared using full accrual
accounting for all of the City’s activities. This approach includes not just current assets and liabilities but
also capital and other long-term assets as well as long-term liabilities. Accrual accounting also reports all of
the revenues and costs of providing services each year, not just those received or paid in the current year or
soon thereafter.

Statement of Net Position — The statement of net position is designed to display the financial position
of the primary government (government and business-type activities). The City reports all capital assets in
the government-wide statement of net position and reports depreciation expense — the cost of “using up”
capital assets — in the statement of activities. The net position of the City are broken down into three
categories — 1) net investment in capital assets; 2) restricted; and 3) unrestricted.

Statement of Activities — The government-wide statement of activities reports expenses and revenues
in a format that focuses on the cost of each of the City’s functions. The expense of individual functions is
compared to the revenue generated directly by the function. Accordingly, the City has recorded capital and
certain other long-term assets and liabilities in the statement of net position, and has reported all revenues
and the cost of providing services under the accrual basis of accounting in the statement of activities.

(E) BUDGETS AND BUDGETARY ACCOUNTING:
The City follows these procedures in establishing the budgetary data reflected in the financial statements:

1. In a timely manner, the City Manager submits to the Board of Commissioners a proposed
operating budget for the fiscal year commencing the following July 1st. The operating budget
includes proposed expenditures and the means of financing them.

2. Apublic hearing is conducted by the City to obtain taxpayer comments.

3. Prior to July 1st, the budget is legally enacted through passage of an ordinance.

(Continued)
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(E) BUDGETS AND BUDGETARY ACCOUNTING:

The City follows these procedures in establishing the budgetary data reflected in the financial statements
(Continued):

4.  The City Manager is authorized to transfer budgeted amounts within a department of any fund;
however, any revisions that alter the total expenditures of any department or fund must be
approved by the Board of Commissioners.

5. Formal budgetary integration is employed as a management control device during the year for
the General Fund, Special Revenue Funds, and Capital Projects Funds. Formal budgetary
integration is not employed for Debt Service Funds because effective budgetary control is
alternatively achieved through general obligation bond indenture provisions.

6.  Budgets for the General Fund, Special Revenue Funds (excluding the Special Assessment Fund),
and Capital Projects Funds are adopted on a basis consistent with generally accepted accounting
principles.

Budgeted amounts are as originally adopted, or as amended by the Commissioners. Individual
amendments were not material in relation to the original appropriations. All appropriations lapse at year end.

(F) ENCUMBRANCES:

Encumbrance accounting, under which purchase orders, contracts, or other commitments for the
expenditures of funds are recorded in order to restrict that portion of the applicable appropriation, is
employed in the governmental funds. Open encumbrances are reported as restricted, since the commitments
will be honored through subsequent years' budget appropriations.

(G) CASH:

The City pools cash resources of some of its various funds (excluding fiduciary funds) in order to
facilitate the management of cash. Cash applicable to a particular fund is readily identifiable. The balance
in the pooled cash accounts is available to meet current operating requirements.

Cash in excess of current requirements is invested in various interest-bearing securities and disclosed
as part of the City's investments. Cash and cash equivalents consist of demand deposits and certificates of
deposit with original maturities of three (3) months or less, primarily with local financial institutions. The
deposits and investments of the pension funds are held separately from those of other governmental funds.

Custodial Credit Risk is the risk that, in the event of a bank failure, the City’s deposits may not be
returned to it. The City’s policy is to only maintain funds in financial institutions which are members of the
Tennessee Bank Collateral Pool.

(Continued)
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(G) CASH (Continued)

The captions "cash and cash equivalents” and pooled cash in the accompanying combined financial
statements includes cash and equity in the pooled cash account described as follows:

Cash Account

Equity
Pooled In Other

Cash Accounts

Combined
Cash Total

General FUNd..........cccoovoiiiiicc e $ 7,317,034 $ 1,700 $ 7318734
Special Revenue Funds:
State Street Aid FUNd ... 859,581 - 859,581
Education FUNd ..........cccovvivieieccce e 156,744 589,696 746,440
Cafeteria FUNd..........cooooveiiiiiicececece e - 59,755 59,755
Extended Day Program Fund...........ccccoceeivvnnincnciienennenn, 331,292 2,272 333,564
Drug Control Fund.........c........... e 126,964 - 126,964
Commercial Vehicle Fines Fund..........c.cccoovvevieiniiinninns 4,668 - 4,668
Total Special Revenue Funds.........cccoccceveienninenns 1,479,249 651,723 2,130,972
Debt Service FUNd..........ccooveieiiiicicecee e 1,289,550 - 1,289,550
Capital Projects Funds:
Capital Projects Fund...........ccccooeeeeieiecicie e, 83,677 - 83,677
Alcoa High School Construction Fund ...........c.cccceeeevennene 195 - 195
West Plant Construction Fund ..........cc.ccoevveveiveieencrennnnn, 218,252 - 218,252
Equipment Replacement Fund ...........ccccooeeve e iecneennenn, 265,988 - 265,988
General Obligation Public WOrkSs .........ccccccceveveieniennnn, 395,049 - 395,049
Landscaping FuNd...........cccovevieieeie e 82,581 - 82,581
Home Grant FUNd...........cccooeiieiin e 1,039 - 1,039
Legacy FUNd........ccooeieiiiese e 97,661 - 97,661
Total Capital Projects Funds ...........cceeveevvevveinvennnenn, 1,144,442 - 1,144,442
Internal Service Funds:
Employees’ Insurance FUNnd...........cocoevvevieiveieeiec e, - 987,736 987,736
Flexible Spending Fund .............ccccoe e 3,009 - 3,009
SEIVICE CENEN .....viivicieciecieece e 321 - 321
City OPEB FUNG ....oocvvvcicececec e 587,000 - 587,000
School OPEB FUNd........ccccccviiiiiiecececeee e 615,000 - 615,000
Total Internal Service FUNAS ........cccoceviieiniininenne, 1,205,330 987,736 2,193,066
Total Governmental Funds............cccoeeveveveivicicenennn. 12,435,605 1,641,159 14,076,764
Proprietary Funds:
Water and Sewer Utility Fund...........cccooovieeieviccccecen, 5,103,629 1,009,283 6,112,912
Electric Utility FUNd.........cccoviiveiiice e - 6,803,208 6,803,208
Landfill FUNd..........cooovviiiircec e - 1,619,638 1,619,638
Stormwater Utility FUNd ..........cccocooveiiiiiiccceee 709,730 - 709,730
Total Proprietary FUNAS..........cccoeviviiveicevcse e 5,813,359 9,432,129 15,245,488
TOTAL GOVERNMENT ......cooiiiievecnce e, $ 18,248,964 $ 11,073,288 $ 29,322,252
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(H) RECEIVABLES AND UNBILLED REVENUE:

All receivables are reported at their gross value and, where appropriate, are reduced by the estimated
portion that is expected to be uncollectible.

During the fiscal year 1983, the City adopted a procedure whereby the Electric Utility Fund purchases the
receivables of the Water and Sewer Utility Fund. This procedure results in one billing to customers for user
charges.

The Enterprise Funds delay the recording of some accrued revenues. This comes about by staggering their
meter reading dates during the month. Consequently, there is a lag in meter reading time and billing dates as
the Utilities do not bill at a cut-off date of June 30th, the year-end. Unbilled revenues are estimated by
calculation of the number of days unrecorded based on the following month's billing.

The Utilities' approximate unbilled revenues at June 30, 2018 are as follows:

Electric Utility Fund ... $ 2,956,032
Water and Sewer Utility Fund ............ccccoeerennn. 1,013,229
Total .o $ 3,969,261

(I)  CASH AND INVESTMENTS:

Cash and cash equivalents in governmental type funds consist of petty cash demand deposits, and all
highly liguid investments with original maturities of three months or less. Investments in fiduciary funds are
stated at fair value. Investments and non-cash equivalents consist of certificates of deposit, United States
government securities, commercial paper and bonds with an original maturity date greater than three (3) months.

In order to provide a safe temporary medium for investment of idle funds, the City adopted an
investment policy that allows investment in the following:

1. Bonds, notes and treasury bills of the United States;

2. Non-convertible debt securities of certain government sponsored enterprises that are chartered
by the Congress of the United States;

3. Other obligations which are guaranteed as to principal and interest by the United States or any
of its agencies;

4. Certificates of Deposit at state and federal chartered banks and savings and loan associations;

5. The Local Government Investment Pool created by TCA, Title 9, Chapter 4, Part 2;

(J) DUE TO AND DUE FROM OTHER FUNDS, AND INTERFUND TRANSFERS:

Interfund receivables and payables arise from interfund transactions and are recorded by all funds
affected in the period in which transactions are executed.

Operating transfers represent intragovernmental transactions, and therefore, cannot be considered as
revenues or expenditures of the related funds for financial reporting purposes. The exception to transfers
between funds are transactions between funds whereby the transaction is classified as a revenue, expenditure,
or expense, such as routine service charges for inspection, engineering, utilities, or similar services provided
by a department financed from one fund to a department financed from another fund. These transactions
give rise to the recording of revenues, expenditures, and expenses by the funds involved in the transaction,
as if the transaction had been consummated with an external entity.

(Continued)
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(J) DUETO AND DUE FROM OTHER FUNDS, AND INTERFUND TRANSFERS (Continued):
Interfund transfers during the fiscal year ended June 30, 2018 are as follows:
To:
Equipment
Debt General Replacement GO Public
From: Service Fund Fund Works Education Totals
Governmental Activities:
General Fund $ 5,500,000 $ - $ 200,000 $ - $ 170,000  $5,870,000
Education Fund - 55,000 - - - 55,000
West Plant Construction Fund - - - 460,000 - 460,000
Subtotal 5,500,000 55,000 200,000 460,000 170,000 6,385,000
Business-type Activities:
Electric Utility - 1,444,322 - - - 1,444,322
Water/Sewer Utility - 400,000 - - - 400,000
Subtotal - 1,844,322 - - - 1,844,322
Total $ 5,500,000 $1,899,322 $ 200,000 $ 460,000 $ 170,000  $8,229,322
Interfund receivables/payables (due to/from) at June 30, 2018:
Fund Amount Fund Amount
INTERFUND RECEIVABLES: INTERFUND PAYABLES:
Alcoa City Schools Cafeteria $ 1,529 Education $ 1,529
GO Public Works Construction 560,288 West Plant Construction 560,288
$ 561,817 $ 561,817

(K) INTEREST RECEIVABLE:

Interest on investments is recorded as revenue in the year the interest is earned and is available to pay

liabilities of the current period.

(Continued)
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(L) INVENTORIES AND PREPAID ITEMS:

Materials and supplies inventories of the proprietary funds are maintained by a perpetual inventory
accounting system and are valued on a basis of the lower of average cost or market, using first—in first—out
method. Inventory of the Alcoa City Schools’ Cafeteria Fund is accounted for on the purchase (cost) basis,
using the first-in first-out method.

Prepaid items consist of payments to vendors for costs applicable to future accounting periods. These
items are recorded as prepaid items in both the government wide and fund financial statements.

(M) OTHER ASSETS:

Other assets held are recorded and accounted for at cost.

(N) RESTRICTED ASSETS:

State and federal laws and regulations require the Landfill Fund to restrict cash and investments for
closure and postclosure costs of the Landfill. Restricted at June 30, 2018 is $10,433,430.

(O) USE OF ESTIMATES:

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts
of revenues and expenses during the reporting period. Actual results could differ from those estimates.

(P) COMPENSATED ABSENCES:

The City of Alcoa, Tennessee, accounts for compensated absences in conformity with the
Governmental Accounting Standards Board (GASB) Statement Number 16, whereby a liability is accrued for
the amounts employees are entitled to receive for future absences. Such accruals include related costs such as
payroll taxes and retirement contributions as required by GASB Statement Number 16.

The City of Alcoa employees are granted vacation and sick leave in varying amounts. Vacation is
generally granted for periods from two (2) to five (5) weeks based on the number of years employed. Employees
earning more than two (2) weeks of vacation during the previous calendar year may carry over one (1) week
(40 hours) of vacation leave in addition to that earned the preceding year. In the event of termination, an
employee is reimbursed for accumulated vacation days. Sick leave is accumulated at one (1) day per month for
an unlimited amount. Employees are reimbursed for accumulated sick leave up to a maximum of eighty (80)
days only after reaching the established normal retirement age. If an employee terminates prior to attaining the
normal retirement age, the accumulated sick leave is forfeited.

Employees of the City of Alcoa Board of Education accumulate sick leave at the rate of one (1) day per
month or a maximum of ten (10) days per year based upon a ten (10) month period. Non-professional employees
of the Board have the same sick leave policies as other employees of the City of Alcoa.

(Continued)
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(P) COMPENSATED ABSENCES (Continued):

Compensated absences are those absences for which employees will be paid for services already
rendered and that are not contingent on a specific event that is outside the control of the employer and
employee. Compensated absences that relate to future services or that are contingent on a specific event that
is outside the control of the employer and employee are accounted for in the period those services are rendered
or those events take place.

Accumulated unpaid vacation and vested sick pay are accrued in the Government-wide and all
Proprietary Fund statements. Long-term liabilities of the governmental funds are not shown on the fund
financial statements, as these benefits are not expected to be liquidated with expendable available financial
resources.

In governmental funds, compensated absences that have matured (i.e. unused reimbursable leave still
outstanding following an employee’s resignation or retirement) are reported as an expenditure and fund liability
in the fund that will pay for the compensated absences. The portion of compensated absences that are attributed
to retirees with a retirement date of less than one year are accrued in the general fund. The remainder of the
compensated absences liability is reported as General Long Term Debt. In the proprietary funds, compensated
absences are recorded as an expense and liability of the fund that will pay for them.

(Q) CAPITAL ASSETS

Capital assets, including public domain infrastructure (e.g. roads, bridges, sidewalks and culverts) are
reported in applicable governmental or business-type activities columns in the government-wide financial
statements. Capital assets are defined by the government as assets with an initial, individual cost of more than
$5,000 and an estimated useful life greater than one year. Such assets are recorded at historical cost or
estimated historical cost if purchased or constructed. Donated capital assets and capital assets received in a
service concession are reported at acquisition value.

The cost of normal maintenance and repairs that do not add value to the asset, or materially extend its
life, are not capitalized. Major outlays for capital assets and improvements are capitalized as projects are
completed. Interest incurred during the construction phase of capital assets of business-type activities is
included as part of the capitalized value of the assets constructed, if material. Property, plant and equipment
are depreciated using the straight-line method over the following estimated useful lives (land and construction-
in-progress) are not depreciated:

Assets Useful life
(years)
Buildings 50
Improvements 20-50
Equipment and vehicles 5-25
Infrastructure 60

(Continued)
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NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):
(R) LONG-TERM OBLIGATIONS

In the government-wide financial statements, and proprietary fund types in the fund financial
statements, long-term debt and other long-term obligations are reported as liabilities in the applicable
governmental activities, business-type activities, or proprietary fund type. Debt issuance costs which are
recovered through rate charges established by regulatory authority are deferred and amortized over the life of
the debt. Debt payable is reported net of the applicable premium or discount.

In the fund financial statements, governmental fund types recognize debt premiums and discounts, as
well as debt issuance costs, in the period in which the debt is issued. The face amount of debt issued is reported
as other financing sources. Premiums received on debt issuances are reported as other financing sources,
while discounts on debt issuances are reported as other financing uses. Issuance costs, whether or not withheld
from the actual debt proceeds received, are reported as debt service expenditures.

Proprietary fund financial statements recognize debt issuance costs recovered through rate charges as
deferrals that are amortized to interest expense over the life of the debt. Debt payable is reported net of the
applicable premium discount. Under GASB statement No. 62, debt issue costs that are recovered through rate
charges established by the regulatory authority are recognized as deferred regulatory charges. They are
amortized over the life of the debt.

(S) COMPARATIVE TOTAL DATA:

Comparative total data for the prior year has been presented in the accompanying financial statements
in order to provide an understanding of changes in the City’s financial position and operations. Certain
comparative data for the prior year was reclassified to be comparable with June 30, 2018 accounts in the
government wide and fund financial statements. However, comparative data (i.e., presentation of prior year’s
totals by fund type) have not been presented in each of the statements, since their inclusion would make the
statements unduly complex and difficult to read.

(T) IMPLEMENTATION OF NEW ACCOUNTING STANDARDS:

In 2017, the City adopted Governmental Accounting Standards Board (GASB) Statement No. 75,
Accounting and Financial Reporting for Post-Employment Benefits Other Than Pensions.

During the year ended June 30, 2018, The City adopted GASB Statement No. 77 Tax Abatement
Disclosures. For the year ended June 30, 2018, the City of Alcoa has no agreements that abate property taxes.

(9)) FUND BALANCE:
Assigned fund balances are amounts intended to be used for a specific purpose by the governing body

through action other than the highest level of authority or an official expressly authorized by the governing body.
Only the City Commission has the authority to assign funds for specified purposes, by a majority vote system.

(Continued)
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NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(U)  FUND BALANCE (Continued):

Unassigned fund balances are any amounts other than those described above and are available for any
purpose. The General Fund is the only fund that reports a positive unassigned fund balance amount. In
governmental funds other than the General Fund, if expenditures incurred for specific purposes exceed the
amounts that are restricted, committed or assigned to those purposes, it might be necessary to report a negative
unassigned fund balance in that fund.

The City has no formal policy with regard to classifying expenditures among the various classifications.
Thus, the default provision under GASB Statement 54 apply expenditures first to restricted resources, then to
committed resources, then to assigned resources, and finally to unassigned resources. No City official is granted
the authority to assign fund balance. In addition, the City has no formal policy with regard to stabilization funds.

(V) PENSIONS:

Primary Government - For purposes of measuring the net pension liability, deferred outflows of
resources and deferred inflows of resources related to pensions, and pension expense, information about the
fiduciary net position of the City of Alcoa’s participations in the Public Employee Retirement Plan of the
Tennessee Consolidated Retirement System (TCRS)and the City’s Employees Retirement System, and
additions to/deductions from the City’s fiduciary net position have been determined on the same basis as they
are reported by the TCRS for the Public Employee Retirement Plan, and the City’s Employee Retirement
System. For this purpose, benefits (including refunds of employee contributions) are recognized when due and
payable in accordance with the benefit terms of the Public Employee Retirement Plan of TCRS, and the City’s
Employees Retirement System. Investments are reported at fair value.

City of Alcoa Education - For purposes of measuring the net pension liability, deferred outflows of
resources and deferred inflows of resources related to pensions, and pension expense, information about the
fiduciary net position of the Teacher Retirement Plan and the Teacher Legacy Pension Plan in the Tennessee
Consolidated Retirement System, and additions to/deductions from fiduciary net position have been determined
on the same basis as they are reported by the TCRS. For this purpose, benefits (including refunds of employee
contributions) are recognized when due and payable in accordance with the benefit terms of the Teacher
Retirement Plan and the Teacher Legacy Pension Plan. Investments are reported at fair value.

(W) RECLASSIFICATIONS/NET POSITION RESTATED:

Certain prior year assets, liabilities, equity, revenues and expenditures of the General Fund, Special
Revenue Funds, Fiduciary Fund and Enterprise Funds have been reclassified to facilitate comparison with June
30, 2018 amounts. The reclassification causes no effect on the “excess of revenues and other sources over
expenditures and other uses™ or on beginning fund equities.

(Continued)
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NOTE 2 — RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

(A) Explanation of certain differences between the governmental fund balance sheet and the government-
wide statement of net position:

Total fund balances of the City’s governmental funds differ from net position of governmental activities
reported in the statement of net position. The difference primarily results from the long-term economic focus in
the statement of net position versus the current financial resources focus in the governmental fund balance sheets.

Balance Sheet/Statement of Net Position

Total Long-term Internal Reclassifications Statement
Governmental Assets, Service and of
Funds Liabilities Funds Eliminations Net Position
Q) 2
Assets
Cash and cash equivalents $ 653,423 $ - $ - $ - $ 653,423
Pooled cash ........ccccoevveviiicicci, 11,230,275 - 2,193,066 - 13,423,341
INVESIMENTS ..ovveeeeceeceeee e, 10,678,883 - - - 10,678,883
Receivables:
Sales tax receivable............c.......... 1,917,976 - - - 1,917,976
Property Taxes, net.........ccccceoeeunene 10,788,506 - - - 10,788,506
ACCOUNES, NEL.....cvvvvecerecriiiecie s 1,395,413 - - 561,817 1,957,230
Prepaid eXpenses ........ccccoevveveennenen - - - - -
Net pension asset.........ccoccccevvevrennnne - 111,730 - - 111,730
Due from other governments............ 1,147,399 - - - 1,147,399
Due from others.........cocoevvveeveevvveennen, 561,817 - - (561,817) -
Capital Assets, Net........cccceeevrennnne - 93,470,473 - - 93,470,473
Capital lease property........c.cccceeeeee. - 9,894,150 - - 9,894,150
Total ASSEtS...cocvveeeiieiieieiieas 38,373,692 103,476,353 2,193,066 - 144,043,111
Deferred Outflows of Resources:
Deferred Outflows — Pensions.......... - 5,504,275 - - 5,504,275
Deferred Outflows — Change in
fair value of swap derivatives....... - 389,872 - - 389,872
Total Deferred Outflows of
RESOUICES .....cvveeeieeeiiieeeiie, - 5,894,147 - - 5,894,147
Liabilities
Accounts payable ............c.coeeiinnnn. 3,398,632 - 548,855 - 3,947,487
Accrued liabilities .............coevvevneeen. 531,149 - - 587 531,736
Unearned grant funds...........c.ccocu..... 587 - - (587) -
Unearned revenue...........coeeevveeveenne. 756,058 - - - 756,058
Long-term debt.........ccocovviiininnnn - 94,654,780 - - 94,654,780
Internal balances.........c.ccoceveveivennns 561,817 - - - 561,817
Unfunded pension obligation ........... - 7,256,210 - - 7,256,210
Unfunded OPEB obligation.............. - 5,212,768 - - 5,212,768
Derivative — interest rate swap ......... - 389,872 - - 389,872
Total Liabilities.........c.cccvvvennene 5,248,243 107,513,630 548,855 - 113,310,728
Deferred Inflow of Resources:
Property taxes.........ccoevvievireninnenn, 9,974,857 - - - 9,974,857
Deferred Inflows — Pension............... - 1,910,099 - - 1,910,099
Total Deferred Inflow of
RESOUICES ...ocvveveierecieereevecvee, 9,974,857 1,910,099 - - 11,884,956
Net POSItion..........ccccocoriiinniiiciiins $ 23150592 $ (53,229) $ 1,644,211 $ - $ 24,741,574
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NOTE 2 — RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS
(Continued):

(1) LONG-TERM ASSETS, LIABILITIES

(@ When capital assets (land, infrastructure, buildings, and equipment) that are to be used in
governmental activities are purchased or constructed the cost of those assets are reported as expenditures
in governmental funds. However, the statement of net position includes those capital assets among the
assets of the City as a whole.

Cost of Capital Assets/Lease Property $ 158,061,613
Accumulated depreciation (54,696,990)
$ 103,364,623

(b) Long-term liabilities applicable to the City’s governmental activities are not due and payable in the
current period and, accordingly, are not reported as fund liabilities. All liabilities, both current and long-
term, are reported in the statement of net position.

Current Non-current Total
Compensated Absences $ 154,302 $ 568,512 $ 722,814
Bonds, Capital improvement notes, loans 3,215,000 83,095,000 86,310,000
Capital lease obligation 357,344 7,264,622 7,621,966
Unfunded Pension Liability - 7,144,480 7,144,480
Post-employment benefit obligation - 5,212,768 5,212,768
Total Change to Net Position $ 3,726,646 $ 103,285,382 $ 107,012,028

(c) Deferred Outflows and Deferred Inflows relating to pension and derivative instruments are not
receivable and/or payable in the current period and, accordingly, are not reported as fund assets and/or
liabilities. All are reported in the statement of net position.

Deferred Outflows of Resources $ 5,504,275
Deferred Inflows of Resources (1,910,099)
Net Change to Net Position $ 3,594,176

(2) INTERNAL SERVICE FUNDS

Internal service funds are used by management to charge the costs of self-insurance, service center
operations, fleet maintenance, and data processing services to individual funds. The assets and liabilities of the
internal service funds are included in governmental activities in the statement of net position.

Cash $ 2,193,066
Accounts payable (548,855)
Net Position $ 1644211

(B) The net change in fund balances for governmental funds differ from the change in net position

for governmental activities reported in the statement of activities. The differences arise primarily from the long-
term economic focus in the statement of activities versus the current financial resources focus in the
governmental funds. The effect of the differences is illustrated below.

(Continued)
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NOTE 2 — RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

(Continued):

Explanation of certain differences between the governmental fund statement of revenues, expenditures,
and changes in fund balances and the government-wide statement of activities:

Revenues (Continued)

Taxes - Property.......cccceevevvennene
Sales taXEeS...cvviievriereere e
Other taxesS......coevveveiveveieenens
Licenses, permits and fees ........
BUSINESS taXesS.....cceevvveeveeerrennee.
Intergovernmental:
State sales taxes .........cc........
Federal and state grants.........
USDA revenues...........coue.....
Other state revenues..............
Other local revenues .............
Charges for services..................
Fines, forfeitures, and costs.......
Investment income....................
Miscellaneous revenue..............
Property rentals
In-lieu of taxes......cccceevvvevveennen,

Total Revenues .................

Expenditures/Expenses

Current:
General government..............
Public safety — Police/Fire ....
Public works — Streets...........
Recreation and Culture .........
Community development......
Education........ccccceveveveieennns
Other Building

Debt service -
principal retirement...............

Debt service - interest and
fiscal fees.......ccoovvvvivriennnns

Capital Outlay/lease payments..

Total Expenditures................

Other Financing Sources (Uses)
Changes in Net Position
Transfers (Out).......cccoveerirenne
Transfers IN.......ccoooeieiiiienne
Issuance of debt ..........cccccvvenee
Issuance of debt costs................
Total Other Financing...............

Sources (Uses)/Changes.........
In Net Position ...........cccccoveee.

Net Change for the Year ............

(Continued)
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Total Capital- Long-term Internal Statement
Governmental Related Debt Service Reclass- of
Funds Items Transactions Funds ifications Activities
3 4 ®)

$ 14,275,685 -3 - % - $ - $ 14,275,685
12,605,313 - - - - 12,605,313
2,587,910 - - - (1,822,535) 765,375
441,174 - - - - 441,174

- - - - 895,245 895,245
1,306,870 - - - - 1,306,870
4,111,712 - - - - 4,111,712
574,105 - - - - 574,105
9,241,312 - - - (95,807) 9,145,505
1,547,682 - - - - 1,547,682
1,344,381 - - 6,673,995 - 8,018,376
603,444 - - - - 603,444
185,737 - - 724 - 186,461
429,513 - - - (35,014) 394,499
193,056 - - - - 193,056

- - - - 1,058,111 1,058,111
49,447,894 - - 6,674,719 - 56,122,613
2,734,496 245,496 (526,127) 6,802,029 22,289 9,278,183
9,640,735 491,650 - - - 10,132,385
5,357,568 1,104,750 - - - 6,462,318
627,097 236,643 - - - 863,740
1,292,190 - - - - 1,292,190
22,856,597 1,822,083 - - - 24,678,680
51,442 - - - - 51,442
3,125,000 - (3,125,000) - - -
2,095,576 - - - - 2,095,576
11,581,448 (11,581,448) (339,200) - - (339,200)
59,362,149 (7,680,826) (3,990,327) 6,802,029 22,289 54,515,314
(6,385,000) - 6,385,000 - - -
8,229,322 - (6,385,000) - - 1,844,322
6,915,000 - (6,915,000) - - -
(22,289) - - - 22,289 -
8,737,033 - (6,915,000) - 22,289 1,844,322
1,177,222) $ 7,680,826 2,924,673) 1273100 $ - $ 3451621
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NOTE 2 - RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS
(Continued):

(3) CAPITAL RELATED ITEMS

When capital assets that are to be used in governmental activities are purchased or constructed, the resources
expended for those assets are reported as expenditures in governmental funds. However, in the statement of
activities, the cost of those assets is allocated over their estimated useful lives and reported as depreciation expense.
As a result, fund balance decreases by the amount of financial resources expended, whereas, net position decrease
by the amount of depreciation expense charged for the year, and the loss on disposal of capital assets.

Capital expenditures $ 11,581,448
Depreciation (3,900,622)
Net Change $ 7,680,826

(4) LONG TERM DEBT TRANSACTIONS

Some expenses reported in the statement of activities do not require the use of current financial resources
and, therefore, are not reported as expenditures in governmental funds.

Change in compensated absences $ 122,288
OPEB Obligation (1,146,127)
Unfunded pension obligation 1,549,966

$ 526,127

Repayment of debt principal is reported as a expenditure in governmental funds and, thus, has the effect
of reducing fund balance because current financial resources have been used. For the City as a whole, however,
the principal payments reduce the liabilities in the statement of net position and do not result in an expense in the
statement of activities. The City’s long-term debt was reduced because principal payments were made to holders
of long-term debt.

Principal payments made on long term debt $ 3,125,000
Principal payments made on capital lease $ 339,200

Issuance of debt is reported as a financing source in governmental funds and thus contributes to the
change in fund balance. In the governmental-wide statements, however, issuing debt increases long-term
liabilities in the statement of net position and does not affect the statement of activities. Long-term debt increased
as follows:

General obligation bonds $ 6,915,000
(5) INTERNAL SERVICE FUNDS

Internal service funds are used by management to charge the costs of self-insurance, fleet maintenance, and data
processing services to individual funds. The adjustments for internal service funds close those funds by crediting
amounts to participating governmental activities to adjust internal service funds’ net income for the year.

$ (127,310)
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NOTE 3 — CASH AND INVESTMENTS:

In order to provide a safe temporary medium for investment of idle funds, municipalities are authorized
by TCA 6-56-106 to invest in the following:

1) Bonds, notes, or treasury bills of the United States;

2 Other obligations which are guaranteed as to principal and interest by the United States or any of its
agencies;

3 Certificates of deposit at state and federal chartered bank and savings and loan associations;

(@) Obligations of the United States or its agencies under a repurchase agreement if approved as an
authorized investment by the State Director of Local Finance;

(5) Money market funds whose portfolios consist of any of the foregoing investments if approved as an
authorized investment by the State Director of Local Finance; and

(6) The Local Government Investment Pool under which local monies are transferred to and invested with
the State Treasurer’s cash portfolio.

Cash and investment include bank balances and investments that at the balance sheet date were either
entirely insured or collateralized with securities held by the Tennessee Investment Collateral Pool.

Interest rate risk: The City has no formal investment policy regarding interest rate risk. As a means of
limiting its exposure to fair value losses arising from rising interest rates, the City’s internal management
procedures limits investments to maturities of less than twelve months.

Credit risk of investments: The City has no formal policy relating to the credit risk of investments, but
has internal management procedures restricts the purchase of securities to the highest possible ratings. Certain
bond proceeds are temporarily invested with Morgan Keegan which is unrated. Other investments consist of
certificates of deposits in fully insured financial institutions. The City also invests in the LGIP (Local
Government Investment Pool) which is unrated.

The City’s investment policy allows investments in obligations of the U.S. Treasury and other
authorized investments as more fully explained in Note 1.

Cash and investments include bank balances and investments that at the balance sheet date were either
entirely insured or collateralized with securities held by the Tennessee Investment Collateral Pool.

Investments are shown at fair value; except that investments that have a remaining maturity at the time
of purchase of one year or less are shown at amortized cost (none at June 30, 2018). Fair value is based on
quoted market prices.

(Continued)
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NOTE 3 - CASH AND INVESTMENTS (Continued):

Presented below is a summary of Combined Cash, Certificates of Deposit and Investments by Fund as
of June 30, 2018:

SUMMARY OF CASH AND INVESTMENTS BY FUNDS:

Fiduciary FUNAS — PENSION TIUSE .......ccueieiiieie et sne e ena e e s $ 26,004,114
Statement of Net Position:
Capital Projects Funds — Investments and Local Government Investment POl .........c.cccccceveeeienienenn, $ 10,678,883
ENnterprise FUNAS — RESIIICIEU ASSELS. ...uiuiirieeeieieriisiesiesteseeseeeesees e sae e tesre e esaesaesaestesresresresneesaeeeneees 10,435,688
Enterprise FUNAS - NON-TEStHCIEA ASSEES ..vvviviiieieeieriire st snenns 15,245,488
Total Governmental and ENterprise FUNGS ..........ooeiiiiiiiiiiiee et 36,360,059
SUMMARY OF CHECKING ACCOUNTS BY FUNDS:
General Fund (includes cash on hand of $1,700)..........ccccciiiiiiiiiiieiiieice e 7,318,734
SPECIAI REVENUE FUNUS .. ...ttt b bbbt st b e b b e beebe bt s be e e eneennen 2,130,972
(=] o) A T=T Y/ oI U o o ST RTTUSURI 1,289,550
Capital ProjECES FUNGS ......cuviieieieice ettt sttt be s teeae e s e et e bestesbesteaneereeneeneeseens 1,144,442
Internal SErVICe FUNGS .........cooiiiiiici s 2,193,066
Total Checking ACCOUNTS BY FUNAS .......oiviiiiiii e e 14,076,764
Total Checking/ Certificates of Deposit/Investments/Restricted Cash —
Statement OF Nt POSITION ........cooiiiiii e bbb $ 50,436,823
Total cash and investments presented on the statement of net position are as follows:
Governmental Business-Type
Activities Activities Total
Cash and Cash Equivalents:
INVESTMENES ...ttt sreneas $ 10,678,883 $ - $ 10,678,883
Cash and Certificates of Deposit........cc.cccvverveieriererenian, 1,641,159 9,432,129 11,073,288
Restricted Cash/Certificates of Deposit .........cccccvveuenne. - 10,435,688 10,435,688
POOIEd CaSh......cvciiiiiiieise e 12,435,605 5,813,359 18,248,964
Total Cash and Investments ..........ccccvcervrereierencnn, 24,755,647 $ 25681176 $ 50,436,823
On the Statement of Net Position cash and investments are shown as follows:
Cash and certificates 0f ABPOSIT........cciiiiiicieice et re e re e $ 11,073,288
010 <o 0 ] o OSSR PRTPNSRPRSPRIN 18,248,964
Restricted Assets: Cash and certificates 0f depOSIt ......c.ccveverieririiie i 10,435,688
INVESTIMENTS ...t bbb et bbbt e b e et e e ne e nenbesrenn b ane s 10,678,883
Total Cash and INVESIMENTS.........cuiiiiiiiie e $ 50,436,823
As of June 30, 2018 the City had the following investments and maturities:
Less Than More Than
Fair Value 1 Year 1-5 Years 6 —10 Years 10 Years
Investments $ 10,678,883 $ 6,446,972 $ 4,231,911 3 - 3 -
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NOTE 3 - CASH AND INVESTMENTS (Continued):

Investments in the Local Government Investment Pool, if applicable, are reported at amortized cost.
The State Pooled Investment Fund, of which the Local Government Investment Pool is a part, is managed like
a SEC 2a-7 fund. The same investment guidelines are followed, but the State Pooled Investment Fund does
not report to the SEC.

The shares in the Local Government Investment Pool are constant dollar. Therefore, the fair value of
the position in the Pool is the same as the value of the Pool shares.

The State Pooled Investment Fund is governed by the State Funding Board in accordance with
Tennessee Code Annotated. The Funding Board is comprised of the State Treasurer, the Comptroller, the
Commissioner of Finance and Administration, the Secretary of State, and the Governor. Reporting is done
monthly, quarterly, and annually and there are regularly scheduled meetings. The Funding Board has
developed an Investment Policy which meets SEC 2a-7 requirements and state law. The Investment Pool has
received no credit quality rating from a credit rating agency.

Additional financial information regarding the Local Government Investment Pool is available from
the Local Government Investment Pool, P. O. Box 198785, Nashville, Tennessee 37219-8785 (telephone (615)
532-1163).

Credit Risk — Employees’ Retirement System Fund

The credit quality rating of investments in debt securities — the risk that an issuer of an investment will not
fulfill its obligation to the holder of the investment. A nationally recognized statistical rating organization
assigns a rating. The City’s investments in U.S. Agencies are rated Aaa, whereas the corporate securities
investments are unrated. Prior to the current year, the funds of the retirement system were invested in a trust
fund with First Tennessee Bank and managed by Martin & Company. During the current year, the funds of
the retirement system were transferred to the TCRS for investing in the Tennessee Retiree Group Trust
(TRGT), and managed by State Street.

Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates that will adversely affect the fair
value of an investment. Generally the longer the maturity of an investment the greater the sensitivity of its
fair value to changes in market interest rates. While the City has no formal policy to limit its interest rate
risk, it manages its exposure to interest rate risk by purchasing a combination of shorter term and longer
term certificates of deposit and by timing cash flows from maturities so that a portion of the portfolio is
maturing evenly over time as necessary to provide cash flow and liquidity needed for operations.

Concentrations of Credit Risk

The City places no limit on the amount the City may invest in any one issuer.

NOTE 4 — PROPERTY TAX:

The City's property tax is levied each September 1st on the assessed value as listed by the County
Assessor and is payable by each October 1st. Property taxes are delinquent after October 1st, and are
recorded as such on June 30th. The assessed values are established by the County Assessment Board. The
City's tax rate for the years ended June 30, 2011 through 2016 was 1.96 per $100.00 of assessed value.

(Continued)
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NOTE 4 - PROPERTY TAX (Continued):

Property taxes levied are recorded as receivables, net of estimated uncollectibles. The taxes
collected during the fiscal year 2017-18 and expected to be collected in the subsequent sixty (60) days are
recognized as revenues in the fiscal year ended June 30, 2018.

Property taxes for 2018 are recorded (estimated at $9,974,857) as receivables, since the enforceable
legal claim to the asset (2018 taxes) is effective as of January 1, 2018 (lien date) in accordance with the
“Codification of Governmental Accounting and Financial Reporting Standards — Section No. 50.114.”

NOTE 5 - CAPITAL ASSETS:

Capital assets are stated at cost. Below is a summary of changes in Capital Assets and
Accumulated Depreciation used in Governmental Activities:

Balance Transfer Balance
July 1, 2017 Additions Retirements In (Out) June 30, 2018

Non-depreciable assets:

Land $ 2197302 $ - $ - $ - $ 2,197,302
Depreciable assets:

Parks & Greenway 4,563,895 124,968 - - 4,688,863

Accumulated depreciation (1,405,061) (115,212) - - (1,520,273)

3,158,834 9,756 - - 3,168,590

Buildings 63,783,998 - (202,558) - 63,581,440

Accumulated depreciation (13,937,182)  (1,265,752) 202,558 - (15,000,376)

49,846,816 (1,265,752) - 48,581,064

Fixed assets are stated at cost. Below is a summary of changes in Capital Fixed Assets and
Accumulated Depreciation used in Governmental Activities:

Balance Transfer Balance
July 1, 2017 Additions Retirements In (Out) June 30, 2018
Swimming Pools 1,047,666 - - - 1,047,666
Accumulated depreciation (751,820) (52,384) - - (804,204)
295,846 (52,384) - - 243,462
Improvements other than
buildings 53,029,180 124,832 - - 53,154,012
Accumulated depreciation (27,959,502) (1,688,549) - - (29,648,051)
25,069,678 (1,563,717) - - 23,505,961
Equipment 9,619,917 760,098 (260,989) - 10,119,026
Accumulated depreciation (7,206,350) (778,725) 260,989 - (7,724,086)
2,413,567 (18,627) - 2,394,940
Construction in progress 2,807,604 10,571,550 - - 13,379,154
Capital Lease Property:
Civic Center 9,142,400 - - - 9,142,400
Communications Center 751,750 - - - 751,750
9,894,150 - - 9,894,150
Capital Assets, net of
Accumulated depreciation $ 95,683,797 $ 7,680,826 3 - $ - $103,364,623
(Continued)
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A summary of business type capital assets and accumulated depreciation is as follows:

CAPITAL ASSETS:

ELECTRIC

WATER

SEWER

LANDFILL

STORMWATER

Balance 7-1-17
Additions
Retirements
Other reclassify
Balance 6-30-18

Balance 7-1-17
Additions
Retirements
Balance 6-30-18

Balance 7-1-17
Additions
Retirements
Balance 6-30-18

Balance 7-1-17
Additions
Retirements
Balance 6-30-18

Balance 7-1-17
Additions
Retirements
Balance 6-30-18

TOTALS

Non- Electric Station
Depreciable Electric Equipment and
Land, Land Distribution Improvements
Rights and and Other than Construction
Easements Buildings Buildings Equipment in Progress Totals
$ 1,260,996 $ 56,830,939 $16,463,462 $12,998,070 $2318,435 $ 89,871,902
- 2,276,283 50,360 195,365 - 2,522,008
- (614,784) - (161,510) (25,532) (801,826)
1,260,996 58,492,438 16,513,822 13,031,925 2,292,903 91,592,084
1,020,097 19,219,760 25,402,629 17,296,883 58,858 62,998,227
- - 303,272 3,708,105 171,750 4,183,127
- - - (3.121,213) - (3,121,213)
1,020,097 19,219,760 25,705,901 17,883,775 230,608 64,060,141
174,138 4,728,135 19,555,929 917,488 166,383 25,542,073
- 129,491 625,061 - 138,390 892,942
- - - - (166,383) (166,383)
174,138 4,857,626 20,180,990 917,488 138,390 26,268,632
929,861 10,979,123 - 2,887,954 50,225 14,847,163
289,012 316,800 - - - 605,812
- - - - (50,225) (50,225)
1,218,873 11,295,923 - 2,887,954 - 15,402,750
- - - 654,516 - 654,516
- - - 230,080 29,988 260,068
- - - 884,596 29,988 914,584
$ 3,674,104 $ 93,865,747 $62,400,713 $ 35,605,738 $2691,889 $ 198,238,191
(Continued)
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ACCUMULATED DEPRECIATION:

ELECTRIC

WATER

SEWER

LANDFILL

STORMWATER

Balance 7-1-17
Additions
Retirements
Removal Costs
Other reclassify
Balance 6-30-18

Balance 7-1-17
Additions
Retirements
Balance 6-30-18

Balance 7-1-17
Additions
Retirements
Balance 6-30-18

Balance 7-1-17
Additions
Retirements
Balance 6-30-18

Balance 7-1-17
Additions
Retirements
Balance 6-30-18

TOTALS

NET CAPITAL ASSETS

June 30, 2018

Electric
Station
Electric Equipment and

Land, Land Distribution Improvements

Rights and and Other than Construction

Easements Buildings Buildings Equipment in Progress Totals

$ - $24,009,213 $ 7,935,224 $ 5,028,457 $ - $ 36,972,8%
- 2,034,714 513,327 462,553 - 3,010,594
- (614,785) - (161,511) - (776,296)
- - - 21,651 - 21,651
- 25,429,142 8,448,551 5,351,150 - 39,228,843
- 4,470,321 7,394,555 10,954,809 - 22,819,685
- 422,734 553,125 838,695 - 1,814,554
- - - (3.121,213) - (3,121,213)
- 4,893,055 7,947,680 8,672,291 - 21,513,026
- 1,916,164 6,246,201 606,778 - 8,769,143
- 130,963 519,990 49,313 - 700,266
- 2,047,127 6,766,191 656,091 - 9,469,409
- 7,619,847 - 2,068,737 - 9,688,584
- 528,452 - 211,106 - 739,558
- 8,148,299 - 2,279,843 - 10,428,142
- - - 446,145 - 446,145
- - - 75,762 - 75,762
- - - 521,907 - 521,907
- 40,517,623 23,162,422 17,481,282 - 81,161,327

74,104 48,124 $39,238,291 18,1244 $ 2,691,889 117,076,864
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NOTE 5 — CAPITAL ASSETS (Continued):

Depreciation expense was charged to functions/programs of the City as follows:

Governmental activities:

General GOVEIMMENT ..........ccovoveeeriteeereeeeteee e enna $ 245,496
SAFELY oo 491,650
T =Y LA o] o PSS 236,643
PUBIIC WOFKS/SIIEELS ... 1,104,750
0 [FTo- LA o] o S 1,822,083
Total depreciation expense — governmental activities........ $ 3,900,622
Business — type activities:
WaLEr and SEWET .......cvcviicieciiieieire ettt $ 2,514,820
o [=o3 (oS URR 3,010,594
Landfill........cccoovieiicce e 739,558
STOMMWALET ... 75,763
Total depreciation expense — business-type activities........ $ 6,340,735

The City uses the straight-line depreciation method for property, plant and equipment based on the

following estimated useful lives by major class of depreciable capital assets:

ClasS...vvieice e

Building and Improvements.......... 40-50 years
Machinery and equipment............. 4-10 years
Water and sewer systems .............. 50 years
Infrastructure ........ccceeeveevieiiennnnn, 20-50 years

NOTE 6 — LONG-TERM LIABILITIES:

A summary of changes in the Long-Term Debt is as follows:

Total Non-Current Current
Balance Retired Balance Balance Balance
July 1, 2017 Additions Deletions June 30, 2018 June 30, 2018
Governmental Activities:

General Obligation Bonds/

Revenue Bonds..........cccoeveeveivnennnns $ 82,520,000 $ 6,915,000 $ (3,125,000) $ 86,310,000 $ 83,095,000 $ 3,215,000
Compensated Absences 845,102 154,302 (276,590) 722,814 568,512 154,302
Capital Leases Payable................... 7,961,166 - (339,200) 7,621,966 7,264,622 357,344

Totals-Governmental Activities..... $ 91326268 $ 7,069,302 $ (3,740,790) $ 94,654,780 $ 90,928,134 $ 3,726,646
Business-type Activities:

General Obligation Bonds/

Revenue Bonds..........cccccvevverieennens $ 65443201 $ 3,060,000 $ (2,796,032) $ 65,707,169 $ 62,525,401 $ 3,181,768
Compensated absences................... 688,795 335,929 (339,115) 685,609 96,485 589,124
Capital Outlay Notes..............cc....... 216,374 - (88,091) 128,283 38,161 90,122
Estimated liability for closure/

Post-closure care cost...........c.cc...... 9,783,900 649,530 - 10,433,430 10,433,430 -
Totals-Business Type Activities..... $ 76132270 $ 4045459 $ (3,223238) $ 76954491 $§ 73,093477 $ 3,861,014
Totals-Governmental and

Business-Type Activities ............. 167.4 $11,114761 $ (6,964,028) $ 171,609,271 $164,021,611 $ 7,587,660

(Continued)
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NOTE 6 — LONG-TERM LIABILITIES (Continued):

The following is a summary of bond and capital outlay note transactions of the City for the fiscal year
ended June 30, 2018.

General Capital
Obligation Revenue Outlay
Bonds Bonds Notes Total
Debt payable at July 1, 2017 ........c.cccovevenene. $ 144,725,000 $ 3238201 $ 216,374  $ 148,179,575
Debt refunded and retired..........ccccecevvvennnens (5,755,000) (166,032) (88,091) (6,009,123)
Issued during fiscal year..........cccocvvereienenns 9,975,000 - - 9,975,000
Debt Payable — June 30, 2018.............. 148,94 $ 3072169 $ 128,283 $ 152,145452
Bonds payable at June 30, 2018, are comprised of the following individual issues:
Long-term Current
Amount Amount
General Obligation Bonds: Total Outstanding Outstanding
$77,370,000 — 2008 Local Government Improvement Bonds,
Series E-5-B, due in annual installments of $100,000 to
$2,090,000 through June 2036, variable interest............c.ccccovrvnune. $ 64,910,000 $ 61,620,000 $ 3,290,000
$9,925,000 — 2009 Industrial Development Board of Blount
County, TN, Civic Arts Center, due in annual installments of
$310,000 to $565,000 through June 2036, interest at 4.5% ........... 6,190,000 6,190,000 -
$10,000,000 — 2012 General Obligation Bonds — due in annual
installments of $50,000 to $650,000 through June 2043, variable
LR (=] =T SO USUR PRSP 9,225,000 9,175,000 50,000
$10,000,000 — 2013A General Obligation Bonds due in annual
installments of $25,000 to $700,000 through June 2043................ 9,900,000 9,875,000 25,000
$2,000,000 — 2013B General Obligation Bonds due in annual
installments of $400,000 through June 2019..........ccccoovvrvrinirnne. 400,000 - 400,000
$10,000,000 — 2014 General Obligation Bonds due in annual
installments of $75,000 to $750,000 through June 2043................ 9,700,000 9,625,000 75,000
$9,000,000 — General Obligation Bonds Series 2014 (taxable),
due in annual installments of $660,000 to $830,000 through
June 2026, variable iNtErest.........cooevvviieeeiie e 6,460,000 5,625,000 835,000
$9,995,000 — 2015 General Obligation Bonds — due in annual
installments of $245,000 to $545,000 through June 2045,
Variable INTEreSt .......coviiieii s 9,750,000 9,500,000 250,000
$4,395,000 — 2016B Landfill General Obligation Bonds — due in
annual installments of $675,000 to $775,000 through
June 2022, INterest at 2%0........c.cceveererieereieee e 3,020,000 2,290,000 730,000

(Continued)
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NOTE 6 — LONG-TERM LIABILITIES (Continued):

Bonds payable at June 30, 2018, are comprised of the following individual issues:

General Obligation Bonds (Continued):

$9,625,000 — 2016A General Obligation Bonds — due in annual

installments of $65,000 to $975,000 through June 2036,
Variable INTEreST. ......cc.ooiiiii s

$9,995,000 — 2017 General Obligation Bonds — due in annual
installments of $460,000 to $685,000 through June 2037,
variable INTErest. ..o

$9,975,000 — 2018 General Obligation Bonds — due in annual
installments of $255,000 to $380,000 through May 2048,
Variable INTErEST.........covii s

Revenue Bonds:

$4,064,166 — 2011 State Revolving Funds — due in annual
installments of $35,642 to $207,313 through March 2033,
INTErESt At 3.490 .ovviviiieiiceee s

Total Bonds Outstanding .........cccceevevererevennsnsnenennnn,

Capital Outlay Notes:
$266,990 — 2016 General Obligation Capital Outlay Note
Due in monthly installments of $7,673 through December
2019, INterest at 2.25%0.......ccuvveiiereireneiseee s

Total Bonds and Capital Outlay Notes Outstanding ....

Long-term Current

Amount Amount
Total Outstanding Outstanding
9,420,000 9,105,000 315,000
9,995,000 9,995,000 -
9,975,000 9,720,000 255,000
3,072,169 2,900,401 171,768
$ 152,017,169 $ 145,620,401 $ 6,396,768
128,283 38,161 90,122
$152,145452  $ 145658562  $ 6.486,890

Total Bonds and Capital Outlay Notes Outstanding are classified in the financial statements as follows:

Proprietary Fund TYPeS......ccocevvvervieneneas
Governmental Activities .........ccccvveiinnnn
Total Bonds and Notes Outstanding........

(Continued)
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NOTE 6 — LONG-TERM LIABILITIES (Continued):

The annual requirements to amortize all Bonds and Capital Outlay Notes outstanding as of June 30, 2018,
including interest payments, are $227,888,849 as follows:

Fiscal
Year Ending
June 30th Principal Interest Total
2019 $ 6,486,890 $ 5,822,205 $ 12,309,095
2020 6,715,869 5,585,803 12,301,672
2021 6,943,840 5,330,303 12,274,143
2022 7,200,188 5,061,516 12,261,704
2023 6,161,752 5,054,704 11,216,456
Subtotal 33,508,539 26,854,531 60,363,070
2024 6,398,556 4,817,484 11,216,040
2025 6,595,576 4,572,068 11,167,644
2026 6,842,848 4,313,695 11,156,543
2027 6,510,372 4,050,807 10,561,179
2028 6,718,160 3,794,511 10,512,671
Subtotal 33,065,512 21,548,565 54,614,077
2029 6,731,212 3,526,203 10,257,415
2030 7,074,540 3,242,125 10,316,665
2031 6,373,156 2,940,455 9,313,611
2032 5,537,072 2,682,891 8,219,963
2033 5,545,421 2,470,642 8,016,063
Subtotal 31,261,401 14,862,316 46,123,717
2034 5,760,000 2,252,437 8,012,437
2035 5,955,000 2,017,720 7,972,720
2036 6,250,000 1,774,220 8,024,220
2037 5,165,000 1,515,870 6,680,870
2038 4,630,000 1,303,507 5,933,507
Subtotal 27,760,000 8,863,754 36,623,754
2039 4,835,000 1,106,662 5,941,662
2040 5,100,000 897,593 5,997,593
2041 5,290,000 676,412 5,966,412
2042 5,560,000 455,238 6,015,238
2043 2,925,000 223,501 3,148,501
Subtotal 23,710,000 3,359,406 27,069,406
2044 855,000 104,750 959,750
2045 885,000 72,200 957,200
2046 355,000 38,500 393,500
2047 365,000 26,074 391,074
4048 380,000 13,300 393,300
Subtotal 2,840,000 254,824 3,094,824
Totals $ 152,145,452 $ 75,743,396 $ 227,888,848

In the Electric Utility Fund, there are certain limitations and restrictions on annual debt service requirements,
maintenance of and flow of monies through various restricted accounts, and minimum amounts to be maintained in
various sinking funds.

(Continued)
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NOTE 7 - DERIVATIVES:

Interest Rate Derivatives

The City of Alcoa, Tennessee has three interest rate swaps as of June 30, 2018. Interest rate swaps are
classified as hedging derivative instruments if the hedging instruments meet the criteria of GASB 53, paragraph
27 aand b, or investment derivative instruments if they do not meet the criteria. The following table summarizes
the interest rate swaps outstanding as of the date of this report.

Derivative Trade Effective Termination
Instrument Date Date Date Counterparty
$13.4M 63% CMS Swap 8/7/2008 8/7/2008 6/1/2040 DEPFA Bank, PLC
$ 4.5M 63% CMS Swap 8/7/2008 8/7/2008 6/1/2030 DEPFA Bank, PLC
$10.0M 63.1% CMS Swap 8/7/2008 8/7/2008 6/1/2022 Morgan Keegan Financial
Products, Inc.
Fair Values

The fair values of the interest rate swaps were estimated using the GASB 72 Fair Value and Leveling
method. Derivative instruments are classified in Level 2 of the fair value hierarchy using a market approach
that considers benchmark interest rates with inputs of 5-year forward CMS/3M LIBOR zero curve/AA Rated
General Obligation curve/ and LIBOR swaption volatility with Market source from Reuters.

Fair Values at 6-30-2018:

Hedging Change Government Business-Type

Derivatives June 30, 2018 June 30, 2017 In Value Activities Activities
$13.4M 63%

CMS Swap $ (3,605,205 $ (4,173,301) 3 568,096 $ - $ 568,096
$ 4.5M 63%

CMS Swap (793,459) (979,364) 185,905 - 185,905
$10.0M 63.1%

CMS Swap (389,872) (686,952) 297,080 297,080 -

$ (4,788536) $ (5839,617) $ 1,051,081 $ 297,080 $ 754,001

Evaluation of Hedge Effectiveness

GASB 53 describes four primary methods for evaluating hedge effectiveness as follows: consistent
critical terms, synthetic instrument, dollar-offset, and regression analysis. However, GASB 53 also allows a
governmental entity to use other quantitative methods that are based on “established principles of financial
economic theory”. A governmental entity may use any of the evaluation methods outlined in the Statement and
is not limited to using the same method from period to period. All potential hedging derivative instruments that
were determined to be hedging derivative instruments in the prior reporting period should be re-evaluated as of
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NOTE 7 — DERIVATIVES (Continued):

Evaluation of Hedge Effectiveness

the end of the current reporting period using the method that was applied in the prior reporting period. If that
method is applied and the hedging derivative no longer meets the criteria for effectiveness of that method, a
government may, but is not required to, apply another method before concluding that the hedging derivative
instrument is no longer effective.

As of the date of this report, each of Alcoa’s outstanding derivatives pass at least one of the established
GASB 53 hedge effectiveness testing methods and would be considered hedging derivatives for the year ending
June 30, 2018. Those passing the dollar-offset method as of the date of this report. These derivatives and their
associated hedged items are listed below:

Derivative Hedged Refunded
Instrument Item Maturity Refunding? Date Bonds
$13.4M 63% Series E-5-B: 6/1/2042 Yes 8/7/2008 095175KKO0

CMS Swap CUSIP:
095175RQ0
$ 4.5M 63% Series E-5-B:
CMS Swap CUSIP:
095175RQ0 6/1/2042 Yes 8/7/2008 095175KE4
$10.0M 63.1%  Series E-5-B:
CMS Swap CUSIP:
095175RQ0 6/1/2042 Yes 8/7/2008 818200FX0

Consistent Critical Terms Method

Consistent critical terms (“CCT”) is the only non-quantitative method included in the Statement. If all of
the critical terms of the derivative match the hedged item, the derivative is presumed to be effective.

Quantitative Methods

Three quantitative methods for testing effectiveness are included in GASB 53. Those methods are synthetic
instrument, dollar-offset, and regression analysis. It is important to note that from period to period, a
governmental entity can use any method that verifies effectiveness.

Synthetic Instrument Method

The synthetic instrument (“SI”) method combines the net cash flows from the derivative with the variable
cash flows of the hedged item to simulate a third synthetic instrument. The synthetic rate is calculated based on
the combined cash flows and is compared against the fixed rate on the derivative. If the synthetic rate is no less
than 90% or no greater than 111% of the fixed rate on the derivative, the hedge passes the test and is considered
effective.

(Continued)
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Dollar-Offset Method

Under the dollar-offset (“D-0") method the governmental entity divides the changes in the fair value of the
derivative by the changes in fair value of the hedgeable item. This evaluation may be made using changes in the
current period or on a life-to-date basis. The result of the calculation must fall within 80% to 125% in order for
the derivative to be considered effective. An important distinction between D-O and Sl is that D-O is a measure
of expected future cash flows rather than a calculation of actual cash flows used in the Sl test. The $13.4M 63%
CMS and $4.5M 63% CMS Swaps were tested and passed the D-O method in the prior period; therefore, the D-
O method was the first method applied to the swaps for the current period. The results are detailed below:

Dollar Offset Method (Life-to-Date)

Swap Swap Bond Bond Dollar Pass
Swap Beginning Ending Beginning Ending Offset or
Description Value Value Value Value Ratio Fail
$13.4M 63%
CMS Swap $(980,408) $(3,605,205) $ - $ 2,763,411 95% Pass

Regression Analysis Method

Regression analysis measures the statistical relationship between the fair value or cash flows of the
potential hedging derivative and the hedgeable item. For cash flow hedges, the relationship analyzed should be
relevant cash flows, rates, or fair values. Linear regression is a common statistical tool used to measure
correlation and produce a linear function that can be used to predict results, if the data is highly correlated. For
the analysis, the potential hedging derivative is the independent variable and the hedgeable item is the dependent
variable.

The regression analysis should be based on sufficient data to determine if the potential hedging derivative
instrument is effective as of the end of the reporting period. The changes in cash flows or fair values of the
potential hedging derivative instrument substantially offset the changes in cash flows or fair values of the
hedgeable item if all of the following criteria are met:

a. The R? of the regression analysis is at least 0.80.
b. The regression model is significant using a 95 percent confidence level.
c. The regression coefficient for the slope is between -1.25 and -0.80.

The use of regression analysis requires an understanding of statistics. The results need to be interpreted
correctly in order for the test to have any relevance.

Regression Analysis Method (Continued)

The $10.0M 63.1% CMS Swap and $4.5M 63% CMS Swap were tested and passed the regression analysis
method in the prior period. Therefore, the swaps were tested using the regression analysis method for the current
period. The results of the regression analysis are as follows:

(Continued)
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Relevant Results Summary

Interest Rate Pass or
Swap Description R Square Significance F Slope Observations Fail
$4.5M 63%

CMS Swap 0.9499 0.00% (1.1276) 37 Pass

$10.0M 63.1%
CMS Swap 0.8615 0.00% (0.8305) 37 Pass

Based on the parameters required to apply hedge accounting, the derivatives are deemed to be highly
effective.

Derivative Instruments

On May 1, 2006, the City entered into a $13,400,000 loan agreement with the Public Building Authority of
Blount County (the “Authority™). Under its loan agreement, the Authority, at the request of the City, has entered
into an interest rate swap agreement for all of the outstanding Local Government Improvement Bonds, Series D-
7-A effective on December 1, 2006.

Objective of the interest rate swap: In order to protect against the potential of rising interest rates and to
balance its mixture of variables and fixed rate debt, the City requested the Authority, on its behalf, to enter into
an interest rate swap in connection with its $13.4 million Series D-7-A variable-rate bonds. The intention of the
swap was to effectively change the City’s variable interest rate on the bonds to a synthetic fixed rate. The Series
D-7-A bonds have since been refunded with a portion of the proceeds of the Series E-5-B bonds and the interest
rate swap is now associated with the Series E-5-B bonds.

Terms: Under the swap, the Authority pays the counterparty a fixed payment of 3.8675 percent and receives
a variable payment computed as 63 percent of the five-year London Interbank Offered Rate (LIBOR). The swap
had an original notional amount of $13.4 million along with the original associated variable-rate bonds. At no
time will the notional amount on interest rate swap agreement exceed the outstanding principle of the Series E-5-
B Bonds. The variable-rates on the bonds have historically approximated the Securities Industry and Financial
Markets Association Index (the “SIFMA™). The swap agreement and the associated bonds mature on June 1,
2040. As of June 30, 2018, rates were as follows:

Terms Rates
Interest rate swap:
Fixed payment to counterparty Fixed 3.868%
Variable payment from counterparty % LIBOR (1.821)%
Net interest rate swap payments 2.047%
Variable-rate bond coupon payments 2.043%
Effective Synthetic interest rate on bonds 4.090%
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Derivative Instruments (Continued)

Fair Value: As of June 30, 2018, the swap had a negative fair value of ($3,605,205). The negative fair value of
the swap may be countered by reductions in total interest payments required under the variable-rate bond, creating
lower synthetic rates. Because the rates on the government’s variable-rate bonds adjust to changing interest rates, the
bonds do not have a corresponding fair value increase. The fair value model calculates future cash flows by projecting
forward rates, and then discounts those cash flows at their present value.

Credit risk: As of June 30, 2018, the City was not exposed to credit risk because the swap had a negative fair
value. However, should interest rates change and the fair value of the swap becomes positive, the City would be
exposed to credit risk in the amount of the derivative’s fair value. In order to mitigate the potential for credit risk, the
Authority, on behalf of the City, entered into the interest rate swap agreement with Depfa bank, who was rated “A+”
by Standard and Poor’s and “Aa3” by Moody’s Investor Service at the time the interest rate swap agreement was
entered into. If Depfa’s credit rating is downgraded, the counterparty is required to post collateral with a third-party
custodian. As of June 30, 2018, Depfa’s credit rating had been downgraded and was rated “A2/A-" by Moody’s and
Standard and Poor’s respectively. The counterparty has posted all collateral requirements with a third-party custodian.

Basic risk: As noted above, the swap exposes the City to basic risk should the rate on the Bonds increase to
above 63% of LIBOR, thus increasing the synthetic rate on the bonds. If a change occurs that results in the rate on
the Bonds to be below 63% of LIBOR, then the synthetic rate on the bonds will decrease.

Termination risk: The derivative contract uses the International Swap Dealers Association Master Agreement,
which includes standard termination events, such as failure to pay and bankruptcy. The Schedule to the Master
Agreement includes an “additional termination provision.” The Authority or the counterparty may terminate the swap
if the other party fails to perform under the terms of the contract. If the swap is terminated, the variable-rate bond
would no longer carry a synthetic interest rate. Also, if at the time of termination the swap has a negative fair value,
the Authority would be liable to the counterparty for a payment equal to the swap’s fair value. Likewise, if the swap
has a positive fair value at termination, the counterparty would be liable to the Authority for a payment equal to the
swap’s fair value.

Swap payments and associated debt: As of June 30, 2018, debt service requirements of the variable-rate debt
and net swap payments, assuming current interest rates remain the same, for their term were as follows. As rates vary,
variable — rate bond interest payments and net swap payments will vary.

Business-Type Activities
Variable Rate Bonds

Fiscal Year Net Interest Rate
Ending June 30, Principal Interest Swap Payment Total

2019 $ - $ 273,725 $ 274,263 $ 547,988
2020 - 273,725 274,263 547,988
2021 - 273,725 274,263 547,988
2022 - 273,725 274,263 547,988
2023 - 273,725 274,263 547,988

2024- 2028 - 1,368,625 1,371,314 2,739,939

2029 — 2033 3,000,000 1,307,343 1,309,912 5,617,255

2034 — 2038 7,400,000 763,979 765,480 8,929,458

2039 - 2040 3,000,000 91,923 92,103 3,184,026

$ 13,400,000 $ 4,900,495 $ 4910124 $ 23,210,618
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Derivative Instruments (Continued)

On December 15, 2005, the City entered into a $4,500,000 loan agreement with the Public Building
Authority of Blount County (the “Authority”). Under its loan agreement, the Authority, at the request of the City,
has entered into an interest rate swap agreement for all of the outstanding Local Government Improvement Bonds,
Series D-5-C effective on December 1, 2006.

Obijective of the interest rate swap: In order to protect against the potential of rising interest rates and to
balance its mixture of variables and fixed rate debt, the City requested the Authority, on its behalf, to enter into
an interest rate swap in connection with its $4.5 million Series D-5-C variable-rate bonds. The intention of the
swap was to effectively change the City’s variable interest rate on the bonds to a synthetic fixed rate. The Series
D-5-C bonds have since been refunded with a portion of the proceeds of the Series E-5-B bonds and the interest
rate swap is now associated with the Series E-5-B bonds.

Terms: Under the swap, the Authority pays the counterparty a fixed payment of 3.8825 percent and
receives a variable payment computed as 63 percent of the five-year London Interbank Offered Rate (LIBOR).
The swap had an original notional amount of $4.5 million along with the original associated variable-rate bonds.
At no time will the notional amount on interest rate swap agreement exceed the outstanding principle of the Series
E-5-B Bonds. The variable-rates on the bonds have historically approximated the Securities Industry and
Financial Markets Association Index (the “SIFMA”). The swap agreement and the associated bonds mature on
June 1, 2030. As of June 30, 2018, rates were as follows:

Terms Rates
Interest rate swap:
Fixed payment to counterparty Fixed 3.883%
Variable payment from counterparty % LIBOR (1.821)%
Net interest rate swap payments 2.062%
Variable-rate bond coupon payments 2.043%
Effective Synthetic interest rate on bonds 4.105%

Fair Value: As of June 30, 2018, the swap had a negative fair value of ($793,459). The negative fair value
of the swap may be countered by reductions in total interest payments required under the variable-rate bond,
creating lower synthetic rates. Because the rates on the government’s variable-rate bonds adjust to changing
interest rates, the bonds do not have a corresponding fair value increase. The fair value model calculates future
cash flows by projecting forward rates, and then discounts those cash flows at their present value.

Credit risk: As of June 30, 2018, the City was not exposed to credit risk because the swap had a negative
fair value. However, should interest rates change and the fair value of the swap becomes positive, the City would
be exposed to credit risk in the amount of the derivative’s fair value. In order to mitigate the potential for credit
risk, the Authority, on behalf of the City, entered into the interest rate swap agreement with Depfa bank, who was
rated “A+” by Standard and Poor’s and “Aa3” by Moody’s Investor Service at the time the interest rate swap
agreement was entered into. If Depfa’s credit rating is downgraded, the counterparty is required to post collateral
with a third-party custodian. As of June 30, 2018, Depfa’s credit rating had been downgraded and was rated
“A2/A-" by Moody’s and Standard and Poor’s respectively. The counterparty has posted all collateral
requirements with a third-party custodian.

(Continued)

58



CITY OF ALCOA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS
June 30, 2018

NOTE 7 - DERIVATIVES (Continued):

Derivative Instruments (Continued)

Basic risk: As noted above, the swap exposes the City to basic risk should the rate on the Bonds increase
to above 63% of LIBOR, thus increasing the synthetic rate on the bonds. If a change occurs that results in the
rate on the Bonds to be below 63% of LIBOR, then the synthetic rate on the bonds will decrease.

Termination risk: The derivative contract uses the International Swap Dealers Association Master
Agreement, which includes standard termination events, such as failure to pay and bankruptcy. The Schedule to
the Master Agreement includes an “additional termination provision.” The Authority or the counterparty may
terminate the swap if the other party fails to perform under the terms of the contract. If the swap is terminated,
the variable-rate bond would no longer carry a synthetic interest rate. Also, if at the time of termination the swap
has a negative fair value, the Authority would be liable to the counterparty for a payment equal to the swap’s fair
value. Likewise, if the swap has a positive fair value at termination, the counterparty would be liable to the
Authority for a payment equal to the swap’s fair value.

Swap payments and associated debt: As of June 30, 2018, debt service requirements of the variable-rate
debt and net swap payments, assuming current interest rates remain the same, for their term were as follows. As
rates vary, variable-rate bond interest payments and net swap payments will vary.

Business-Type Activities
Variable Rate Bonds

Fiscal Year Net Interest Rate
Ending June 30, Principal Interest Swap Payment Total

2019 $ - $ 91,923 $ 92,778 $ 184,701
2020 - 91,923 92,778 184,701
2021 - 91,923 92,778 184,701
2022 100,000 91,923 92,778 284,701
2023 600,000 89,880 90,716 780,596

2024 — 2028 - 388,118 391,730 779,848

2029 - 2030 3,800,000 117,967 119,065 4,037,033

4,500,000 $ 963,657 $ 972,623 $ 6,436,281

On January 1, 2000, the City entered into a $10,000,000 loan agreement with the Public Building Authority
of Sevier County (the “Authority”). Under its loan agreement, the Authority, at the request of the City, has
entered into an interest rate swap agreement for all of the outstanding Local Government Improvement Bonds,
Series 1VV-B-5 on June 19, 2002.

Obijective of the interest rate swap: In order to protect against the potential of rising interest rates and to
balance its mixture of variables and fixed rate debt, the City requested the Authority, on its behalf, to enter into
an interest rate swap in connection with its $10 million Series IV-B-5 variable-rate bonds. The intention of the
swap was to effectively change the City’s variable interest rate on the bonds to a synthetic fixed rate. The Series
IV-B-5 bonds have since been refunded with a portion of the proceeds of the Series E-5-B bonds and the interest
rate swap is now associated with the Series E-5-B bonds.
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Derivative Instruments (Continued)

Terms: Under the swap, the Authority pays the counterparty a fixed payment of 4.20 percent and receives
a variable payment computed as 63.10 percent of the five-year London Interbank Offered Rate (LIBOR). The
swap had an original notional amount of $10 million along with the original associated variable-rate bonds. At
no time will the notional amount on interest rate swap agreement exceed the outstanding principle of the Series
E-5-B Bonds. The variable-rates on the bonds have historically approximated the Securities Industry and
Financial Markets Association Index (the “SIFMA”). The swap agreement and the associated bonds mature on
June 1, 2022. As of June 30, 2018, rates were as follows:

Terms Rates
Interest rate swap:
Fixed payment to counterparty Fixed 4.200%
Variable payment from counterparty % LIBOR (1.824)%
Net interest rate swap payments 2.376%
Variable-rate bond coupon payments 2.043%
Effective Synthetic interest rate on bonds 4.419%

Fair Value: As of June 30, 2018, the swap had a negative fair value of ($389,872). The negative fair value
of the swap may be countered by reductions in total interest payments required under the variable-rate bond,
creating lower synthetic rates. Because the rates on the government’s variable-rate bonds adjust to changing
interest rates, the bonds do not have a corresponding fair value increase. The fair value model calculates future
cash flows by projecting forward rates, and then discounts those cash flows at their present value.

Credit risk: As of June 30, 2018, the City was not exposed to credit risk because the swap had a negative
fair value. However, should interest rates change and the fair value of the swap becomes positive, the City would
be exposed to credit risk in the amount of the derivative’s fair value. The swap counterparty, Morgan Keegan
Financial Products (“MKFP”) was rated “Baal” by Standard and Poor’s as of June 30, 2018, with its Credit
Support Provider, Deutsche Bank, rated A3/BBB+/A- by Moody’s, Standard & Poor’s and Fitch, respectively.

Basic risk: As noted above, the swap exposes the City to basic risk should the rate on the Bonds increase
to above 63.1% of LIBOR, thus increasing the synthetic rate on the bonds. If a change occurs that results in the
rate on the Bonds to be below 63.1% of LIBOR, then the synthetic rate on the bonds will decrease.

Termination risk: The derivative contract uses the International Swap Dealers Association Master
Agreement, which includes standard termination events, such as failure to pay and bankruptcy. The Schedule to
the Master Agreement includes an “additional termination provision.” The Authority or the counterparty may
terminate the swap if the other party fails to perform under the terms of the contract. If the swap is terminated,
the variable-rate bond would no longer carry a synthetic interest rate. Also, if at the time of termination the swap
has a negative fair value, the Authority would be liable to the counterparty for a payment equal to the swap’s fair
value. Likewise, if the swap has a positive fair value at termination, the counterparty would be liable to the
Authority for a payment equal to the swap’s fair value.
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Derivative Instruments (Continued)

Swap payments and associated debt: As of June 30, 2018, debt service requirements of the variable-rate
debt and net swap payments, assuming current interest rates remain the same, for their term were as follows. As
rates vary, variable-rate bond interest payments and net swap payments will vary.

Governmental Activities
Variable Rate Bonds

Fiscal Year Net Interest Rate
Ending June 30, Principal Interest Swap Payment Total
2019 $ 1,625,000 $ 142,991 $ 166,344 $ 1,934,335
2020 1,705,000 109,796 127,729 1,942,525
2021 1,790,000 74,968 87,212 1,952,180
2022 1,880,000 38,403 44,675 1,963,079

$ 7,000,000 $ 366,158 $ 425,960 $ 7,792,119

NOTE 8 — RETIREMENT COMMITMENTS:
(A) EMPLOYEES'RETIREMENT SYSTEM OF THE CITY OF ALCOA:

Effective Date:

The retirement system was restated in its entirety effective July 1, 2013. The original effective date was
January 1, 1955.

Eligibility:

All full-time employees of the City employed at least 30 hours per week, except school personnel
eligible for membership in the Tennessee Teachers’ Retirement System, shall become members of the system
on the first day of the calendar month coincident with or next following the date of employment. The City
Manager may, by affirmative written election, choose to be a member of the system. Certain department heads
may elect not to become members of the system. Each employee shall be classified as a general employee,
fireman, policeman or lineman.

Employees hired on or after May 18, 2000 shall not be eligible to participate in the system.

Credited Service:

Credited service shall mean the period of a member’s continuous service since his last date of
employment with the City; authorized leaves of absence do not interrupt continuous service, but no credit is
given for the period of absence except for certain periods of military service. Prior periods of employment
may be credited subject to certain conditions. Credited service does not include employment beyond age 65
for members classified as fireman, policemen or linemen.
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(A) EMPLOYEES'RETIREMENT SYSTEM OF THE CITY OF ALCOA (Continued):

Compensation of a Member:

For system purposes, compensation shall mean the total cash compensation paid to a member by the
City.

Normal Retirement:

Condition — The normal retirement date is the last day of the calendar month during which the
member’s 55" birthday occurs and the member completes 25 years of credited service, but not beyond the
later of age 65 and the date the member completes 5 years of credited service.

Benefit — The normal retirement benefit, commencing on the last day of the third calendar month
following the member’s normal retirement date and payable monthly for life, is equal to 1/12" of the total
of (i) and (ii) as follows:

0] 1.4% of average earnings multiplied by total years of credited service.
(i) .316% of average earnings in excess of covered compensation multiplied by the total
years of credited service not in excess of 35 years

“Average earnings” is the average annual earnings of a member for the five consecutive years of
credited service which produce the highest average.

“Covered compensation” is the average (without indexing) of the contribution and benefit based in
effect under Section 230 of the Social Security Act for each calendar year in the 35 year period ending with
the last day of the calendar year in which the member attains (or will attain) his Social Security retirement
age.

Upon retirement, the member shall receive a severance allowance in the amount of his regular
rate of compensation, excluding overtime and other special forms of pay, for three (3) months after the date
of his termination of employment.

If a member’s normal retirement benefit payments are to commence before age 62, then the member
will receive a temporary supplemental retirement benefit in addition to his normal retirement benefit
described above. This benefit will be a monthly benefit in the normal form, with payments commencing at
the same time as the normal retirement benefit and ceasing on the last day of the month immediately
preceding the earlier of the member’s date of death and age 62. The amount of the member’s supplemental
retirement benefit shall be equal to the member’s projected primary annual retirement benefit under the
Social Security Act to which the member would be entitled upon attainment of age 62, based on the
assumption that his compensation for purposes of the Social Security Act would be at the same rate until
such date as the annual rate he was receiving from the City at the determination date and that the Social
Security Act remains unchanged after the determination date.
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(A) EMPLOYEES' RETIREMENT SYSTEM OF THE CITY OF ALCOA (Continued):

Normal Retirement (Continued):

If a member retires under the normal retirement provisions of the system before July 1, 1999 and
prior to attaining age 65, then the member will receive an additional temporary supplemental retirement
benefit in addition to the benefits described above. This benefit will be a monthly benefit in the normal
form, with payments commencing at the same time as the normal retirement benefit and ceasing on the last
day of the month immediately preceding the earlier of the member’s date of death and age 65. The amount
of this benefit shall be $150 per month.

“Social Security retirement age” shall mean age 65 in the case of a member born before January 1,
1938, age 66 for a member born after December 31, 1937, but before January 1, 1955, and age 67 for a
member born after December 31, 1954,

Employees Covered by Benefit Terms:

At the measurement date of June 30, 2018, the following employees were covered by the benefit terms:

Inactive employees or beneficiaries currently receiving benefits 170
Inactive employees entitled to but not yet receiving benefits 16
Active employees entitled to but not yet receiving benefits _38

224

Early Retirement:

Condition — If the employment of a member is terminated after his normal retirement date, he is
eligible for a delayed retirement benefit.

Benefit — The benefit, commencing on the last day of the third calendar month following the
member’s actual date of retirement, is computed in the same manner as the normal retirement benefit
described above, with the computation being made as of the member’s actual retirement date.

Upon retirement, the member shall receive a severance allowance in the amount of his regular rate
of compensation, excluding overtime and other special forms of pay, for three (3) months after the date of
his termination of employment.

If a member’s delayed retirement benefit payments are to commence before age 62, then the member
will receive a temporary supplemental retirement benefit in addition to his delayed retirement benefit
described above. This benefit shall be a monthly benefit in the normal form. The terms and amount of the
member’s supplemental retirement benefit shall be the same as the supplemental retirement benefit described
for normal retirement, with the computation of the amount being made as of the member’s date of
termination of service using the member’s rate of annual compensation at his date of termination for purposes
of determining his projected primary insurance amount.
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Delayed Retirement:

Condition — If the employment of a member is terminated after his normal retirement date, he is
eligible for a delayed retirement benefit.

Benefit — The benefit, commencing on the last day of the third calendar month following the
member’s actual date of retirement, is computed in the same manner as the normal retirement benefit
described above, with the computation being made as of the member’s actual retirement date.

Upon retirement, the member shall receive a severance allowance in the amount of his regular rate
of compensation, excluding overtime and other special forms of pay, for three (3) months after the date of
his termination of employment.

If a member’s delayed retirement benefit payments are to commence before age 62, then the member
will receive a temporary supplemental retirement benefit in addition to his delayed retirement benefit
described above. This benefit shall be a monthly benefit in the normal form. The terms and amount of the
member’s supplemental retirement benefit shall be the same as the supplemental retirement benefit described
for normal retirement, with the computation of the amount being made as of the member’s date of
termination of service using the member’s rate of annual compensation at his date of termination for purposes
of determining his projected primary insurance amount.

Disability Retirement:

Condition — In the event a member becomes totally and permanently disabled, as determined by the
Board, after completion of 5 years of credited service, and remains so disabled until the benefit
commencement date described below, he will be entitled to a disability retirement benefit.

Benefit — The disability retirement benefit will commence on the last day of the calendar month after
all the member’s sick leave, salary continuation or vacation benefits of whatever kind provided to
him by the City are exhausted, but not before the last day of the later of:
(i)  The sixth calendar month following the member’s date of disablement as determined by
the Board, and
(i)  The calendar month coincident with or immediately following age 65.

The benefit is computed in the same manner as the normal retirement benefit described above, except
that such computation shall be based on the member’s average earnings as of the date he became disabled
and shall include credit for credited service for the period of time after disability occurs and prior to the
disability retirement benefit commencement date.

Death Before Retirement:

Condition — In the event of the death of a member after becoming eligible for vested, early, normal
or delayed retirement benefits, but before benefits commence, a monthly survivorship benefit shall be
payable to the member’s surviving spouse.
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(A) EMPLOYEES' RETIREMENT SYSTEM OF THE CITY OF ALCOA (Continued):

Death Before Retirement (Continued):

Benefit — The monthly survivorship benefit, payable on the last day of the calendar month following
the later of the member’s death and his earliest retirement age, and continuing for the lifetime of the
surviving spouse, is determined as 50% of the member’s vested accrued benefit at the time of his death.

If there is no surviving spouse, the monthly benefit is payable for five years to the member’s
designated beneficiary.

Termination of Employment After 5 Years of Service:

If a participant terminates employment after completion of 5 or more years of service, he is entitled
to a deferred vested benefit to commence as his normal retirement date. The amount of the benefit is
computed in the same manner as the deferred benefit for early retirement described above, with the
computation being made as of his date of termination, and is multiplied by the vesting percentage in the
following table:

Years of Vesting
Service Percentage
Less than 5 0%

5 100%

Other Termination of Employment:
If employment is otherwise terminated before retirement, no benefits are provided under the system.
Optional Methods of Benefit Payment:

Subject to the applicable system conditions, a member may select an optional method of benefit
payment, in lieu of the prescribed straight life income, which is actuarially equivalent. The purpose of the
optional method is to permit the guarantee of retirement income payments for a minimum period of time or
to provide a continued life income to a surviving beneficiary after the death of the member. Optional
methods of benefit payment are as follows:

Life income, 60 payments guaranteed
Life income, 120 payments guaranteed
Life income, 180 payments guaranteed
Joint and 50% survivor

Joint and 75% survivor

Joint and 100% survivor

Employer Contributions:

The City contributes actuarially determined amounts to finance the system benefits; no contributions

are required by members of the system.
(Continued)
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(A) EMPLOYEES' RETIREMENT SYSTEM OF THE CITY OF ALCOA (Continued):

The funds of the retirement system are with the TCRS for investing in the Tennessee Retiree Group
Trust (TRGT), and managed by State Street. The City is one participant in the TRGT, and owns shares in
the TRGT valued at $26,004,114 as of June 30, 2018. The TRGT is an external investment pool sponsored
by the State of Tennessee. The TRGT was established in 2015 under provisions codified in Tennessee Code
Annotated (TCA), Title 8, Chapters 34-37.

The TCRS and the State Treasurer as custodians are responsible for managing and directing the investment
of the Group Trust Funds in the same manner as it invests funds of the TCRS. The TRGT assets are managed
on a total return basis with a long-term objective of achieving and maintaining a fully funded status for the
benefits provided by the TCRS.

Schedule of Changes in Net Pension Liability, Deferrals, and Pension Expense

Increase (Decrease)

Total Pension Plan Net Net Pension
Liability Position Liability (Asset)
(E)] (b) (@=(b)
Balances — 06/30/2016 $ 36,208,865 $ 23,828,243 $ 12,380,622
Changes for the Year:
Service cost 171,443 - 171,443
Interest expense 2,607,943 - 2,607,943
Experience losses (gains) - - -
Changes of assumptions - - -
Contributions — Employer - 2,132,867 (2,132,867)
Net investment income - 2,634,609 (2,634,609)
Benefits paid (3,215,457) (3,215,457) -
Plan administrative expenses - (41,329) 41,329
Net Changes (436,071) 1,510,690 (1,946,761)
Balances — 06/30/2017 $ 35,772,794 $ 25,338,933 $ 10,433,861
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(A) EMPLOYEES' RETIREMENT SYSTEM OF THE CITY OF ALCOA (Continued):

Investment of Funds (Continued):

The following presents the net pension liability using the stated discount rate of 7.5%, as well as what
the net position liability would be if it were calculated using a discount rate that is 1% lower or 1% higher than
the current rate:

1% Decrease Current Discount 1% Increase
6.5%) Rate (7.5%) 8.5%)
Net Pension Liability $ 13,794,409 $ 10,433,861 $ 7533061

Pension Expense and Deferred Outflows of Resources and Deferred Inflows of Resources

For the fiscal year ended June 30, 2018, the recognized pension expense will be $723,793. This
determination is based on a measurement date of June 30, 2017. At June 30, 2018, the Employees’ Retirement
System of the City of Alcoa reported deferred outflows of resources and deferred inflows of resources in relation
to pensions from the following sources:

Deferred Deferred
Outflows of Inflows of
Resources Resources

Differences between expected and actual

experience $ - $ -
Change of assumptions - -
Net difference between projected and actual

earnings on pension plan investments 981,559 914,114
Contributions subsequent to the

measurement date of June 30, 2017 1,554,021 -
Total $ 2,535,580 $ 914114

Actual investment earnings below (or above) projected earnings are amortized over 5 years. Changes
of assumptions and experience losses (gains) are amortized over the average remaining service period of
actives and inactives (no future service is assumed for inactives for this calculation).

Contributions subsequent to the measurement date totaling $1,554,021 were reported as deferred
outflows of resources related to pensions and will be recognized as a reduction of the net pension liability in
the year ending June 30, 2018. Amounts reported as deferred outflows (inflows) of resources related to
pensions will be recognized in pension expense as follows:

2019 $ 16,049
2020 218,455
2021 10,867
2022 (177,926)
2023 -
Thereafter -
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(A) EMPLOYEES' RETIREMENT SYSTEM OF THE CITY OF ALCOA (Continued):

Summary of Actuarial Assumptions and Methods

Age 20 Age 35 Age 50 Age 60
Withdrawal Rates (per 1,000 lives)
Male and Female
Estimated Experience (1 Year Select) 342.00 329.00 277.00 219.40
Estimated Experience (2" Year Select) 140.80 137.40 123.00 105.90
Estimated Experience (Ultimate) 105.60 59.80 38.40 31.30
Rate of Disablement (per 1,000 lives)
Railroad Retirement System 0.80 0.80 5.20 33.50
Disabled Mortality/Recovery Rates (per 1,000
lives
1965 Railroad Retirement Board 44.06 44.06 45.30 53.30
Salary Scale
4.0% annual increase to normal retirement,
adjustment for longevity and sick pay 1.04 1.04 1.04 1.04
Rate of Retirement AGE % RETIRING
Participants are assumed to retire according to a variable
age distribution 55 50.00%
56 08.00%
57 08.70%
58 07.14%
59 07.69%
60 08.33%
61 09.09%
62 33.33%
63 25.00%
64 33.33%
65 100.00%
Rate Of Investment Return 7.25% per annum for funding
Social Security Projection Wage base at 4.0% per annum
Cost of living escalation at 4.0% per annum
Actuarial Valuation Method Entry age normal method (level
percentage of pay)
Asset Valuation Method Market value
Provision for Expenses None assumed
Adjustment to Credited Service Credited service adjusted to reflect
accumulated sick leave
Amortization Method Level dollar
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(B) TENNESSEE CONSOLIDATED RETIREMENT SYSTEM:

Plan Description:

Employees of the City of Alcoa are provided a defined benefit pension plan through the Public Employee
Retirement Plan, an agent multiple-employer pension plan administered by the TCRS. The TCRS was created
by state statute under Tennessee Code Annotated Title 8, Chapters 34-37. TCRS Board of Trustees is
responsible for the proper operation and administration of the TCRS. The Tennessee Treasury Department, an
agency in the legislative branch of state government, administers the plans of the TCRS. The TCRS issues a
publically available financial report that can be obtained at www.treasury.tn.gov/tcrs.

Benefits Provided:

Tennessee Code Annotated Title 8, Chapters 34-37 establishes the benefit terms and can be amended only
by the Tennessee General Assembly. The chief legislative body may adopt the benefit terms permitted by
statute. Members are eligible to retire with an unreduced benefit at age 60 with 5 years of service credit or after
30 years of service credit regardless of age. Benefits are determined by a formula using the member’s highest
five consecutive year average compensation and the member’s years of service credit. Reduced benefits for
early retirement are available at age 55 and vested. Members vest with five years of service credit. Service
related disability benefits are provided regardless of length of service. Five years of service is required for non-
service related disability eligibility. The service related and non-service related disability benefits are
determined in the same manner as a service retirement benefit but are reduced 10 percent and include projected
service credits. A variety of death benefits are available under various eligibility criteria.

Member and beneficiary annuitants are entitled to automatic cost of living adjustments (COLA’s) after
retirement. A COLA is granted each July for annuitants retired prior to the 2" of July of the previous year.
The COLA is based on the change in the consumer price index (CPI) during the prior calendar year, capped at
3 percent, and applied to the current benefit. No COLA is granted if the change in the CPlI is less than one-half
percent. A one-percent COLA is granted if the CPI change is between one-half percent and one percent. A
member who leaves employment may withdraw their employee contributions, plus any accumulated interest.

Employees Covered by Benefit Terms:

At the measurement date of June 30, 2017, the following employees were covered by the benefit terms:

Inactive employees or beneficiaries currently receiving benefits 68
Inactive employees entitled to but not yet receiving benefits 117
Active employees 223
408
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(B) TENNESSEE CONSOLIDATED RETIREMENT SYSTEM (Continued):

Contributions:

Contributions for employees are established in the statutes governing the TCRS and may only be changed
by the Tennessee General Assembly. Employees contribute 5 percent of salary. The City makes employer
contributions at the rate set by the Board of Trustees as determined by an actuarial valuation. For the year ended
June 30, 2018, the employer contributions for the City was $1,890,067 based on a rate of 16.24% of covered payroll.
By law, employer contributions are required to be paid. The TCRS may intercept the City’s state share taxes if
required employer contributions are not remitted. The employer’s actuarially determined contribution (ADC) and
member contributions are expected to finance the costs of benefits earned by members during the year, the cost of
administration, as well as amortized portion of any unfunded liability.

Net Pension Liability (Asset)

The City’s net pension liability (asset) was measured as of June 30, 2017, and the total pension liability used
to calculate net pension liability (asset) was determined by an actuarial valuation as of that date.

Actuarial assumptions:

The total pension liability as of June 30, 2017 actuarial valuation was determined using the following
actuarial assumptions, applied to all periods included in the measurement:

Inflation 2.5 percent
Salary increases Graded salary ranges from 8.75 to 3.45

percent based on age, including
inflation, averaging 4.00 percent

Investment rate of return 7.25 percent, net of pension plan
investment expenses, including
inflation

Cost-of-Living Adjustment 2.25 percent

Mortality rates were based on actual experience including an adjustment for some anticipated improvement.
The actuarial assumptions used in the June 30, 2017 actuarial valuation were based on the results of an

actuarial experience study performed for the period July 1, 2012 through June 30, 2016. The demographic
assumptions were adjusted to more closely reflect actual and expected future experience.
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(B) TENNESSEE CONSOLIDATED RETIREMENT SYSTEM (Continued):

Net Pension Liability (Asset) (Continued)
Change of assumptions:

In 2017, the following assumptions were changed: decreased inflation rate from 3.00 percent to 2.50 percent;
decreased the investment rate of return from 7.50 percent to 7.25 percent; decreased the cost-of-living adjustment
from 2.50 percent to 2.25 percent; decreased salary growth graded ranges from an average of 4.25 percent to an
average of 4.00 percent; and modified mortality assumptions.

The long-term expected rate of return on pension plan investments was established by the TCRS Board of
Trustees in conjunction with the June 30, 2016 actuarial experience study. A blend of future capital market
projections and historical market returns was used in a building-block method in which a best-estimate of expected
future real rates of return (expected returns, net of pension plan investment expense and inflation) is developed for
each major asset class. These best-estimates are combined to produce the long-term expected rate of return by
weighting the expected future real rates of return by the target asset allocation percentage and by adding expected
inflation of 2.5 percent. The best-estimates of geometric real rates of return and the TCRS investment policy target
asset allocation for each major asset class are summarized in the following table:

Long-Term

Expected Real Target

Rate of Return Allocation
Asset Class
U.S. equity 5.69% 31%
Developed market international equity 5.29% 14%
Emerging market international equity 6.36% 4%
Private equity and strategic lending 5.79% 20%
U.S. fixed income 2.01% 20%
Real estate 4.32% 10%
Short-term securities 0.00% 1%

100%
The long-term expected rate of return on pension plan investments was established by the TCRS Board of
Trustees as 7.25 percent based on a blending of the three factors described above.

Discount rate:

The discount rate used to measure the total pension liability was 7.25 percent. The projection of cash flows
used to determine the discount rate assumed that employee contributions will be made at the current rate and that
contributions from the City will be made at the actuarially determined contribution rate pursuant to an actuarial
valuation in accordance with the funding policy of the TCRS Board of Trustees and as required to be paid by state
statute. Based on those assumptions, the pension plan’s fiduciary net position was projected to be available to make
projected future benefit payments of current active and inactive members. Therefore, the long-term expected rate of
return on pension plan investments was applied to all periods of projected benefit payments to determine the total
pension liability.
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(B) TENNESSEE CONSOLIDATED RETIREMENT SYSTEM (Continued):

Changes in the Net Pension Liability (Asset)

Total Pension Plan Fiduciary Net Pension
Liability Net Position Liability (Asset)
(a (b) (@)= (b)
Balance at June 30, 2016 $ 36,699,101 $ 33,705,947 $ 2,993,154
Changes for the year:
Service cost 931,368 - 931,368
Interest 2,784,741 - 2,784,741
Differences between expected and actual
experience 1,792,558 - 1,792,558
Changes in assumption 913,725 - 913,725
Contributions — employer - 1,927,489 (1,927,489)
Contributions - employees - - -
Net investment income - 3,870,902 (3,870,902)
Benefit payments, including refunds of
employee contributions (1,001,168) (1,001,168) -
Administrative expense - (18,845) 18,845
Net Changes 5,421,224 4,778,378 642,846
Balance at June 30, 2017 $ 42,120,325 $ 38,484,325 $ 3,636,000

Sensitivity of the net pension liability (asset) to changes in the discount rate:

The following presents the net pension liability (asset) of the City calculated using the discount rate of 7.25
percent, as well as what the net pension liability (asset) would be if it were calculated using a discount rate that is 1-
percentage-point lower (6.25 percent) or 1-percentage-point higher (8.25 percent) than the current rate:

Current
1% Decrease Discount 1% Increase
(6.25%) Rate (7.25%) (8.25%)
The City’s net pension liability (asset) $ 9,938,191 $ 3,636,000 $(1,567,759)

Pension Expense (Income) and Deferred Outflows of Resources and Deferred Inflows of Resources
Related to Pensions

Pension expense:
For the year ended June 30, 2018, The City recognized pension expense of $1,410,061.
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(B) TENNESSEE CONSOLIDATED RETIREMENT SYSTEM (Continued):

Deferred outflows of resources and deferred inflows of resources:

For the year ended June 30, 2018, The City reported deferred outflows of resources and deferred inflows
of resources related to pensions from the following sources:

Deferred Deferred
Outflows of Inflows of
Resources Resources
Differences between expected and actual experience $ 1809570 $ 40,048
Net difference between projected and actual earnings on pension
plan investments - 23,839
Changes in assumptions 799,509 -
Contributions subsequent to the measurement date of 1,890,067 -
June 30, 2016
Total $4499,146 $ 63,887

The amount shown above for “Contributions subsequent to the measurement date of June 30, 2017,” will
be recognized as a reduction to net pension liability in the following measurement period.

Amounts reported as deferred outflows of resources and deferred inflows of resources related to pensions
will be recognized in pension expense as follows:

Year Ended June 30:
2019 237,083
2020 691,666
2021 423,284
2022 109,577
2023 371,362
Thereafter 712,220

In the table shown above, positive amounts will increase pension expense while negative amounts will
decrease pension expense.

Payable to the Pension Plan

At June 30, 2018, the City reported a payable of $144,677 for the outstanding amount of contributions to
the pension plan required at the year ended June 30, 2018.
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© ALCOA CITY SCHOOLS - TEACHER LEGACY PENSION PLAN OF TCRS:

Plan Description

Teachers with membership in the Tennessee Consolidated Retirement System (TCRS) before July 1,
2014 of Alcoa City Schools are provided with pensions through the Teacher Legacy Pension Plan, a cost sharing
multiple-employer pension plan administered by the TCRS. The Teacher Legacy Pension Plan closed to new
membership on June 30, 2014, but will continue providing benefits to existing members and retirees. Beginning
July 1, 2014, the Teacher Retirement Plan became effective for teachers employed by Local Education Agencies
(LEAS) after June 30, 2014. The Teacher Retirement Plan is a separate cost-sharing, multiple-employer defined
benefit plan. The TCRS was created by state statute under Tennessee Code Annotated Title 8, Chapters 34-37.
The TCRS Board of Trustees is responsible for the proper operation and administration of all employer pension
plans in the TCRS. The Tennessee Treasury Department, an agency in the legislative branch of state government,
administers the plans of the TCRS. The TCRS issues a publically available financial report that can be obtained
at www.treasury.tn.gov/tcrs.

Benefits Provided

Tennessee Code Annotated Title 8, Chapters 34-37 establishes the benefit terms and can be amended only
by the Tennessee General Assembly. Members of the Teacher Legacy Pension Plan are eligible to retire with
an unreduced benefit at age 60 with 5 years of service credit or after 30 years of service regardless of age.
Benefits are determined by a formula using the member’s highest five consecutive year average compensation
and the member’s years of service credit. A reduced early retirement benefit is available at age 55 and vested.
Members are vested with five years of service credit. Service related disability benefits are provided regardless
of length of service. Five years of service is required for non-service related disability eligibility. The service
related and non-service related disability benefits are determined in the same manner as a service retirement
benefit but are reduced 10 percent and include projected service credits. A variety of death benefits are available
under various eligibility criteria. Member and beneficiary annuitants are entitled to automatic cost of living
adjustments (COLAS) after retirement. A COLA is granted each July for annuitants retired prior to the 2" of
July of the previous year. The COLA is based on the change in the consumer price index (CPI) during the prior
calendar year, capped at 3 percent, and applied to the current benefit. No COLA is granted if the change in the
CPl is less than one-half percent. A one percent COLA is granted if the CPI change is between one-half percent
and one percent. A member who leaves employment may withdraw their employee contributions, plus any
accumulated interest. Under the Teacher Legacy Pension Plan, benefit terms and conditions, including COLAS,
can be adjusted on a prospective basis. Moreover, there are defined cost controls and unfunded liability controls
that provide for the adjustment of benefit terms and conditions on an automatic basis.

Contributions

Contributions for teachers are established in the statutes governing the TCRS and may only be changed
by the Tennessee General Assembly. Teachers contribute 5 percent of salary. The Local Education Agencies
(LEAS) make employer contributions at the rate set by the Board of Trustees as determined by an actuarial
valuation. By law, employer contributions for the Teacher Legacy Pension Plan are required to be paid. The
TCRS may intercept the state shared taxes of the sponsoring governmental entity of the LEA if the required
employer contributions are not remitted.
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(C) ALCOACITY SCHOOLS - TEACHER LEGACY PENSION PLAN OF TCRS (Continued):
Contributions (Continued)

Employer contributions by Alcoa City Schools for the year ended June 30, 2018 to the Teacher Legacy
Pension Plan were $907,733 which is 9.08 percent of covered payroll. The employer rate, when combined
with member contributions, is expected to finance the costs of benefits earned by members during the year,
the cost of administration, as well as an amortized portion of any unfunded liability.

Pension Liabilities (Assets), Pension Expense, and Deferred Outflows of Resources and Deferred
Inflows of Resources Related to Pensions

Pension Liabilities (assets)

At June 30, 2018, Alcoa City Schools reported a liability (asset) of ($85,446) for its proportionate share
of the net pension liability (asset). The net pension liability (asset) was measured as of June 30, 2017, and the
total pension liability used to calculate the net pension liability (asset) was determined by an actuarial value as
of that date. Alcoa City Schools’ proportion of the net pension liability was based on Alcoa City Schools’ share
of contributions to the pension plan relative to the contributions of all participating LEAs. At the measurement
date of June 30, 2017 Alcoa City Schools’ proportion was 0.261150 percent. The proportion measured as of June
30, 2016 was 0.246955 percent.

Pension expense
For the year ended June 30, 2018, Alcoa City Schools recognized pension expense of $78,429.
Deferred Outflows of Resources and Deferred Inflows of Resources

For the year ended June 30, 2018, Alcoa City Schools reported deferred outflows of resources and deferred
inflows of resources related to pensions from the following sources:

Deferred Outflows Deferred Inflows

of Resources of Resources
Differences between expected and actual experience $ 51,512 $ 1,764,015
Changes in assumptions 723,660 -
Net difference between projected and actual earnings
on pension plan investments 12,970 -
Changes in proportion of Net Pension Liability (Asset) 251,820 -
LEA’s contributions subsequent to the measurement
date of June 30, 2017 907,733 -
TOTAL $ 1,947,695 $ 1,764,015
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(C) ALCOACITY SCHOOLS - TEACHER LEGACY PENSION PLAN OF TCRS (Continued):

Pension Liabilities (Assets), Pension Expense, and Deferred Outflows of Resources and Deferred
Inflows of Resources Related to Pensions (Continued)

Alcoa City Schools employer contributions of $907,733, reported as pension related deferred outflows
of resources, subsequent to the measurement date will be recognized as an increase in net pension liability (asset)
in the year ended June 30, 2018. Other amounts reported as deferred outflows of resources and deferred inflows
of resources related to pensions will be recognized in pension expense as follows:

Year Ended June 30

2019 $  (533,954)
2020 340,153
2021 (142,759)
2022 (387,493)
2023 -

In the table above, positive amounts will increase pension expense, while negative amounts will decrease
pension expense.

Actuarial Assumptions

The total pension liability in the June 30, 2017 actuarial valuation was determined using the following
actuarial assumptions, applied to all periods included in the measurement:

Inflation 2.5 percent
Salary increases Graded salary ranges from 8.75 to 3.45

percent based on age, including
inflation, averaging 4.00 percent

Investment rate of return 7.25 percent, net of pension plan
investment expenses, including
inflation

Cost-of-Living Adjustment 2.25 percent

Mortality rates were based on actual experience including an adjustment for some anticipated improvement.

The actuarial assumptions used in the June 30, 2017 actuarial valuation were based on the results of an
actuarial experience study performed for the period July 1, 2012 through June 30, 2016. The demographic
assumptions were adjusted to more closely reflect actual and expected future experience.
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(C) ALCOACITY SCHOOLS - TEACHER LEGACY PENSION PLAN OF TCRS (Continued):

Change of assumptions:

In 2017, the following assumptions were changed: decreased inflation rate from 3.00 percent to 2.50 percent;
decreased the investment rate of return from 7.50 percent to 7.25 percent; decreased the cost-of-living adjustment
from 2.50 percent to 2.25 percent; decreased salary growth graded ranges from an average of 4.25 percent to an
average of 4.00 percent; and modified mortality assumptions.

The long-term expected rate of return on pension plan investments was established by the TCRS Board of
Trustees in conjunction with the June 30, 2016 actuarial experience study. A blend of future capital market
projections and historical market returns was used in a building-block method in which a best-estimate of expected
future real rates of return (expected returns, net of pension plan investment expense and inflation) is developed for
each major asset class. These best-estimates are combined to produce the long-term expected rate of return by
weighting the expected future real rates of return by the target asset allocation percentage and by adding expected
inflation of 2.5 percent. The best-estimates of geometric real rates of return and the TCRS investment policy target
asset allocation for each major asset class are summarized in the following table:

Long-Term

Expected Real Target

Rate of Return Allocation
Asset Class
U.S. equity 5.69% 31%
Developed market international equity 5.29% 14%
Emerging market international equity 6.36% 4%
Private equity and strategic lending 5.79% 20%
U.S. fixed income 2.01% 20%
Real estate 4.32% 10%
Short-term securities 0.00% 1%

100%
The long-term expected rate of return on pension plan investments was established by the TCRS Board of
Trustees as 7.25 percent based on a blending of the three factors described above.

Discount rate:

The discount rate used to measure the total pension liability was 7.25 percent. The projection of cash
flows used to determine the discount rate assumed that employee contributions will be made at the current rate and
that contributions from the City will be made at the actuarially determined contribution rate pursuant to an actuarial
valuation in accordance with the funding policy of the TCRS Board of Trustees and as required to be paid by state
statute. Based on those assumptions, the pension plan’s fiduciary net position was projected to be available to make
projected future benefit payments of current active and inactive members. Therefore, the long-term expected rate of
return on pension plan investments was applied to all periods of projected benefit payments to determine the total
pension liability.
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(C) ALCOACITY SCHOOLS - TEACHER LEGACY PENSION PLAN OF TCRS (Continued):

Sensitivity of the Proportionate Share of Net Pension Liability (Asset) to Changes in the Discount Rate

The following presents Alcoa City Schools’ proportionate share of the net pension liability (asset) of the
calculated using the discount rate of 7.25 percent, as well as what the Schools’ proportionate share of the net pension
liability (asset) would be if it were calculated using a discount rate that is 1-percentage-point lower (6.25 percent)
or 1-percentage-point higher (8.25 percent) than the current rate:

Current
1% Decrease Discount 1% Increase
(6.25%) Rate (7.25%) (8.25%)

Alcoa City Schools’ proportionate share of the
net pension liability (asset) $ 7,666,754 $ (85,446) $(6,493,146)

Pension Plan Fiduciary Net Position

Detailed information about the pension plan’s fiduciary net position is available in a separately issued TCRS
financial report.

Payable to the Pension Plan

At June 30, 2018, Alcoa City Schools’ reported a payable of $74,777 for the outstanding amount of
contributions to the pension plan required at the year ended June 30, 2018.

(D) ALCOACITY SCHOOLS - TEACHER RETIREMENT PLAN OF TCRS:

Plan Description

Teachers with membership in the Tennessee Consolidated Retirement System (TCRS) before July 1, 2014
of Alcoa City Schools are provided with pensions through the Teacher Retirement Plan, a cost sharing multiple-
employer pension plan administered by the TCRS. The Teacher Legacy Pension Plan closed to new membership
on June 30, 2014, but will continue providing benefits to existing members and retirees. Beginning July 1, 2014,
the Teacher Retirement Plan became effective for teachers employed by Local Education Agencies (LEAS) after
June 30, 2014. The Teacher Retirement Plan is a separate cost-sharing, multiple-employer defined benefit plan.
The TCRS was created by state statute under Tennessee Code Annotated Title 8, Chapters 34-37. The TCRS
Board of Trustees is responsible for the proper operation and administration of all employer pension plans in the
TCRS. The Tennessee Treasury Department, an agency in the legislative branch of state government, administers
the plans of the TCRS. The TCRS issues a publically available financial report that can be obtained at
www.treasury.tn.gov/ters.

Benefits Provided

Tennessee Code Annotated Title 8, Chapters 34-37 establishes the benefit terms and can be amended only
by the Tennessee General Assembly. Members of the Teacher Retirement Plan are eligible to retire with an
unreduced benefit at age 65 with 5 years of service credit or pursuant to the rule of 90 in which the member’s
age and service credit total 90. Benefits are determined by a formula using the member’s highest five consecutive
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(D) ALCOACITY SCHOOLS -~ TEACHER’S RETIREMENT PLAN OF TCRS (Continued):

Benefits Provided (Continued)

year average compensation and the member’s years of service credit. A reduced early retirement benefit is
available at age 60 and vested or pursuant to the rule of 80. Members are vested with five years of service credit.
Service related disability benefits are provided regardless of length of service.

Five years of service is required for non-service related disability eligibility. The service related and non-
service related disability benefits are determined in the same manner as a service retirement benefit but are
reduced 10 percent and include projected service credits. A variety of death benefits are available under various
eligibility criteria. Member and beneficiary annuitants are entitled to automatic cost of living adjustments
(COLAs) after retirement. A COLA is granted each July for annuitants retired prior to the 2" of July of the
previous year. The COLA is based on the change in the consumer price index (CPI) during the prior calendar
year, capped at 3 percent, and applied to the current benefit. No COLA is granted if the change in the CP1 is less
than one-half percent. A one percent COLA is granted if the CPI change is between one-half and one percent.
A member who leaves employment may withdraw their employee contributions, plus any accumulated interest.
Under the Teacher Retirement Plan, benefit terms and conditions, including COLA, can be adjusted on a
prospective basis. Moreover, there are defined cost controls and unfunded liability controls that provide for the
adjustment of benefit terms and conditions on an automatic basis.

Contributions

Contributions for teachers are established in the statutes governing the TCRS and may only be changed
by the Tennessee General Assembly or by automatic cost controls set out in law. Teachers contribute 5 percent
of salary. The Local Education Agencies (LEAS) make employer contributions at the rate set by the Board of
Trustees as determined by an actuarial valuation. Per the statutory provisions governing the TCRS, the employer
contribution rate cannot be less than 4 percent, except in years when the maximum funded level, as established
by the TCRS Board of Trustees, is reached. By law, employer contributions for the Teacher Retirement Plan
are required to be paid. The TCRS may intercept the state shared taxes of the sponsoring governmental entity
of the LEA if the required employer contributions are not remitted. Employer contributions by Alcoa City
Schools for the year ended June 30, 2018 to the Teacher Retirement Plan were $32,277 which is 4 percent of
covered payroll. The employer rate, when combined with member contributions, is expected to finance the costs
of benefits earned by members during the year, the cost of administration, as well as an amortized portion of any
unfunded liability.

Pension Liabilities (Assets), Pension Expense, and Deferred Outflows of Resources and Deferred
Inflows of Resources Related to Pensions

Pension Liabilities (Assets)

At June 30, 2018, Alcoa City Schools reported an asset of $26,284 for its proportionate share of the net
pension asset. The net pension asset was measured as of June 30, 2017, and the total pension asset used to
calculate the net pension asset was determined by an actuarial value as of that date. Alcoa City Schools’
proportion of the net pension asset was based on Alcoa City Schools’ share of contributions to the pension plan
relative to the contributions of all participating LEAs. At the measurement date of June 30, 2017 Alcoa City
Schools’ proportion was 0.099622 percent. The proportion measured as of June 30, 2016 was 0.056086 percent.
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(D) ALCOA CITY SCHOOLS - TEACHER’S RETIREMENT PLAN OF TCRS (Continued):

Pension Liabilities (Assets), Pension Expense, and Deferred Outflows of Resources and Deferred
Inflows of Resources Related to Pensions (Continued)

Pension Expense

For the year ended June 30, 2018, Alcoa City Schools’ recognized pension expense of $11,469.

Deferred Outflows of Resources and Deferred Inflows of Resources

For the year ended June 30, 2018, Alcoa City Schools reported deferred outflows of resources and
deferred inflows of resources related to pensions from the following sources:

Deferred Outflows Deferred Inflows

of Resources of Resources
Difference between expected and actual experience $ 921 $ 1,977
Net difference between projected and actual earnings
on pension plan investments - 1,414
Change in assumptions 2,309 -
Change in proportion of net pension Liability (Asset) - 5,590
LEAs contributions subsequent to the measurement
date of June 30, 2016 32,277 -
Total $ 35,507 $ 8,981

Alcoa City Schools’ employer contributions of $32,277 reported as pension related deferred outflows of
resources, subsequent to the measurement date, will be recognized as an increase of net pension liability (asset)
in the year ended June 30, 2019. Other amounts reported as deferred outflows of resources and deferred inflows
of resources related to pension will be recognized in pension expense as follows:

Year Ended June 30:

2019 (579)
2020 (579)
2021 (660)
2022 (1,024)
2023 (357)
Thereafter (2,552)

In the table above, positive amounts will increase pension expense, while negative amounts will decrease
pension expense.
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(D) ALCOACITY SCHOOLS - TEACHER’S RETIREMENT PLAN OF TCRS (Continued):

Actuarial assumptions

The total pension liability in the June 30, 2017 actuarial valuation was determined using the following
actuarial assumptions, applied to all periods included in the measurement:

Inflation 2.5 percent

Salary increases Graded salary ranges from 8.75 to 3.45 percent based on age,
including inflation, averaging 4.00 percent

Investment rate of return 7.25 percent, net of pension plan investment expenses,
including inflation

Cost of living adjustment 2.25 percent

Mortality rates were based on actual experience including an adjustment for some anticipated
improvement.

The actuarial assumptions used in the June 30, 2016 actuarial valuation were based on the results of an
actuarial experience study performed for the period July 1, 2012 through June 30, 2016. The demographic
assumptions were adjusted to more closely reflect actual and expected future experience.

Changes of assumptions

In 2017, the following assumptions were changed: decreased inflation rate from 3.00 percent to 2.50 percent;
decreased the investment rate of return from 7.50 percent to 7.25 percent; decreased the cost-of-living adjustment
from 2.50 percent to 2.25 percent; decreased salary growth graded ranges from an average of 4.25 percent to an
average of 4.00 percent.

The long-term expected rate of return on pension plan investments was established by the TCRS Board of
Trustees in conjunction with the June 30, 2016 actuarial experience study. A blend of future capital market
projections and historical market returns was used in a building-block method in which a best-estimate of expected
future real rates of return (expected returns, net of pension plan investment expense and inflation) is developed for
each major asset class. These best-estimates are combined to produce the long-term expected rate of return by
weighting the expected future real rates of return by the target asset allocation percentage and by adding expected
inflation of 2.5 percent.
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(D) ALCOACITY SCHOOLS - TEACHER’S RETIREMENT PLAN OF TCRS (Continued):

Change of Assumption (Continued)

The best-estimates of geometric real rates of return and the TCRS investment policy target asset allocation
for each major asset class are summarized in the following table:

Long-Term

Expected Real Target

Rate of Return Allocation
Asset Class
U.S. equity 5.69% 31%
Developed market international equity 5.29% 14%
Emerging market international equity 6.36% 4%
Private equity and strategic lending 5.79% 20%
U.S. fixed income 2.01% 20%
Real estate 4.32% 10%
Short-term securities 0.00% 1%

100%

The long-term expected rate of return on pension plan investments was established by the TCRS Board of
Trustees as 7.25 percent based on a blending of the three factors described above.

Discount rate

The discount rate used to measure the total pension liability was 7.25 percent. The projection of cash flows
used to determine the discount rate assumed that employee contributions will be made at the current rate and that
contributions from the City will be made at the actuarially determined contribution rate pursuant to an actuarial
valuation in accordance with the funding policy of the TCRS Board of Trustees and as required to be paid by state
statute. Based on those assumptions, the pension plan’s fiduciary net position was projected to be available to make
projected future benefit payments of current active and inactive members. Therefore, the long-term expected rate
of return on pension plan investments was applied to all periods of projected benefit payments to determine the
total pension liability.

Sensitivity of the proportionate share of net pension liability (asset) to changes in the discount rate

The following presents Alcoa City Schools’ proportionate share of the net pension liability (asset)
calculated using the discount rate of 7.25 percent, as well as what Alcoa City Schools’ proportionate share of the
net pension liability (asset) would be if it were calculated using a discount rate that is 1-percentage point lower
(6.25 percent) or 1-percentage-point higher (8.25 percent) than the current rate:

Current
1% Decrease Discount Rate 1% Increase
(6.25%) (7.25%) (8.25%)
Alcoa City Schools’ Proportionate share of
the net pension liability (asset) $ 5244  $ (26,284) $ (49,410)
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NOTE 8 - RETIREMENT COMMITMENTS (Continued):

(D) ALCOACITY SCHOOLS - TEACHER’S RETIREMENT PLAN OF TCRS (Continued):

Pension plan fiduciary net position

Detailed information about the pension plan’s fiduciary net position is available in a separately issued TCRS
financial report.

Payable to the Pension Plan

At June 30, 2018, Alcoa City Schools’ reported a payable of $2,476 for the outstanding amount of
contributions to the pension plan required at the year ended June 30, 2018.

(E) TENNESSEE CONSOLIDATED RETIREMENT SYSTEM - HYBRID W/O Cec:

Plan Description

Employees of the City of Alcoa Hybrid W/O Cc are provided a defined benefit pension plan through the
Public Employee Retirement Plan, an agent multiple-employer pension plan administrated by the TCRS. The
TCRS was created by state statute under Tennessee Code Annotated, Title 8, Chapters 34-37. The TCRS Board
of Trustees is responsible for the proper operation and administration of the TCRS. The Tennessee Treasury
Department, an agency in the legislative branch of state government, administers the plans of the TCRS. The
TCRS issues a publically available financial report that can be obtained at www.treasury.tn.gov/tcrs.

Benefits provided

Tennessee Code Annotated, Title 8, Chapters 34-37, establishes the benefit terms and can be amended only
by the Tennessee General Assembly. The chief legislative body may adopt the benefit terms permitted by statute.
Members are eligible to retire with an unreduced benefit at age 65 with 5 years of service credit or pursuant to
the rule of 90 in which the member’s age and service credit total 90. Benefits are determined by a formula using
the member’s highest five consecutive year average compensation and the member’s years of service credit.
Reduced benefits for early retirement are available at age 60 and vested or pursuant to the rule of 80 in which the
member’s age and service credit total 80. Members vest with five years of service credit. Service related
disability benefits are provided regardless of length of service. Five years of service is required for non-service
related disability eligibility. The service related and non-service related disability benefits are determined in the
same manner as a service retirement benefit but are reduced 10 percent and include projected service credits. A
variety of death benefits are available under various eligibility criteria.

Member and beneficiary annuitants are entitled to automatic cost of living adjustments (COLAS) after
retirement. A COLA is granted each July for annuitants retired prior to the 2" of July of the previous year. The
COLA is based on the change in the consumer price index (CPI) during the prior calendar year, capped at 3
percent, and applied to the current benefit. No COLA is granted if the change in the CPI is less than one-half
percent. A one percent COLA is granted if the CPI change is between one-half percent and one percent. A
member who leaves employment may withdraw their employee contributions, plus any accumulated interest.
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(E) TENNESSEE CONSOLIDATED RETIREMENT SYSTEM - HYBRID W/O Cc (Continued):

Employees covered by benefit terms
At the measurement date of June 30, 2017, the following employees were covered by the benefit terms:

Inactive employees or beneficiaries currently receiving benefits -

Inactive employees entitled to but not yet receiving benefits 3
Active employees 62
Total 65

Contributions

Contributions for employees are established in the statutes governing the TCRS and may only be changed
by the Tennessee General Assembly. Employees contribute 5 percent of salary. The City’s Hybrid W/O Cc
makes employer contributions at the rate set by the Board of Trustees as determined by an actuarial valuation.
For the year ended June 30, 2018, the employer contributions for the City’s Hybrid W/O Cc were $154,071 based
on a rate of 6.01% of covered payroll. By law, employer contributions are required to be paid. The TCRS may
intercept the City’s Hybrid W/O Cc state shared taxes if required employer contributions are not remitted. The
employer’s ADC and member contributions are expected to finance the costs of benefits earned by members
during the year, the cost of administration, as well as an amortized portion of any unfunded liability.

Net Pension Liability (Asset)

The City’s Hybrid W/O Cc net pension liability (asset) was measured as of June 30, 2017, and the total

pension liability used to calculate net pension liability (asset) was determined by an actuarial valuation as of that
date.

Actuarial assumptions

The total pension liability as of June 30, 2017 actuarial valuation was determined using the following
actuarial assumptions, applied to all periods included in the measurement:

Inflation 2.5 percent

Salary increases Graded salary ranges from 8.75 to 3.45 percent based on age,
including inflation, averaging 4.00 percent

Investment rate of return 7.25 percent, net of pension plan investment expenses,
including inflation

Cost of living adjustment 2.25 percent

Mortality rates were based on actual experience including an adjustment for some anticipated
improvement.

The actuarial assumptions used in the June 30, 2017 actuarial valuation were based on the results of an
actuarial experience study performed for the period July 1, 2012 through June 30, 2016. The demographic
assumptions were adjusted to more closely reflect actual and expected future experience.

(Continued)

84



CITY OF ALCOA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS
June 30, 2018

NOTE 8 - RETIREMENT COMMITMENTS (Continued):

(E) TENNESSEE CONSOLIDATED RETIREMENT SYSTEM - HYBRID W/O Cc (Continued):

Change of assumptions

In 2017, the following assumptions were changed: decreased inflation rate from 3.00 percent to 2.50 percent;
decreased the investment rate of return from 7.50 percent to 7.25 percent; decreased the cost-of-living adjustment
from 2.50 percent to 2.25 percent; decreased salary growth graded ranges from an average of 4.25 percent to an
average of 4.00 percent.

The long-term expected rate of return on pension plan investments was established by the TCRS Board of
Trustees in conjunction with the June 30, 2016 actuarial experience study. A blend of future capital market
projections and historical market returns was used in a building-block method in which a best-estimate of expected
future real rates of return (expected returns, net of pension plan investment expense and inflation) is developed for
each major asset class. These best-estimates are combined to produce the long-term expected rate of return by
weighting the expected future real rates of return by the target asset allocation percentage and by adding expected
inflation of 2.5 percent. The best-estimates of geometric real rates of return and the TCRS investment policy target
asset allocation for each major asset class are summarized in the following table:

Net Pension Liability (Asset)

Long-Term

Expected Real Target

Rate of Return Allocation
Asset Class
U.S. equity 5.69% 31%
Developed market international equity 5.29% 14%
Emerging market international equity 6.36% 4%
Private equity and strategic lending 5.79% 20%
U.S. fixed income 2.01% 20%
Real estate 4.32% 10%
Short-term securities 0.00% 1%

100%

The long-term expected rate of return on pension plan investments was established by the TCRS Board of
Trustees as 7.25 percent based on a blending of the three factors described above.

Discount rate:

The discount rate used to measure the total pension liability was 7.25 percent. The projection of cash flows
used to determine the discount rate assumed that employee contributions will be made at the current rate and that
contributions from the City will be made at the actuarially determined contribution rate pursuant to an actuarial
valuation in accordance with the funding policy of the TCRS Board of Trustees and as required to be paid by state
statute. Based on those assumptions, the pension plan’s fiduciary net position was projected to be available to make
projected future benefit payments of current active and inactive members. Therefore, the long-term expected rate
of return on pension plan investments was applied to all periods of projected benefit payments to determine the
total pension liability.
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NOTE 8 - RETIREMENT COMMITMENTS (Continued):

(E) TENNESSEE CONSOLIDATED RETIREMENT SYSTEM - HYBRID W/O Cc (Continued):

Changes in the Net Pension Liability (Asset)

Total Pension Plan Fiduciary Net Pension
Liability Net Position Liability (Asset)
(a) (b) (a) — (b)
Balance at June 30, 2016 $ 53,361 $ 54,295 $ (934)
Changes for the year:
Service cost 64,876 - 64,876
Interest 8,868 - 8,868
Differences between expected and actual
experience 51,643 - 51,643
Change in assumptions 3,866 - 3,866
Contributions — employer - 113,677 (113,677)

Contributions - employees - -
Net investment income - 12,384 (12,384) _
Benefit payments, including refunds of

employee contributions -

Administrative expense - (4,811) 4811
Net Changes 129,253 121,250 8,003
Balance at June 30, 2017 $ 182,614 $ 175545 $ 7,069

Sensitivity of the net pension liability (asset) to changes in the discount rate:

The following presents the net pension liability (asset) of the City’s Hybrid W/O Cc calculated using the
discount rate of 7.25 percent, as well as what the net pension liability (asset) would be if it were calculated using a
discount rate that is 1-percentage-point lower (6.25 percent) or 1-percentage-point higher (8.25 percent) than the
current rate:

1% Decrease Current Discount 1% Increase

(6.25%) Rate (7.25%) (8.25%)

The City’s Hybrid W/O Cc net pension
liability (asset) $ 59,692 $ 7,069 $ (32,435)

Pension Expense and Deferred Outflows of Resources and Deferred Inflows of Resources
Related to Pensions

Pension expense:

For the year ended June 30, 2018, The City’s Hybrid W/O Cc recognized pension expense of $77,653.
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NOTE 8 - RETIREMENT COMMITMENTS (Continued):

(E) TENNESSEE CONSOLIDATED RETIREMENT SYSTEM - HYBRID W/O Cc (Continued):

Deferred Outflows of Resources and Deferred Inflows of Resources

For the year ended June 30, 2018, the City’s Hybrid W/O Cc reported deferred outflows of resources and
deferred inflows of resources related to pensions from the following sources:

Deferred Outflows Deferred Inflows

of Resources of Resources
Difference between expected and actual experience $ 82,902 $ -
Net difference between projected and actual earnings
on pension plan investments - 2,529
Change in assumptions 3,569 -
Contributions subsequent to the measurement
date of June 30, 2016 154,071 -
Total $ 240,542 $ 2,529

The amount show above for “Contributions subsequent to the measurement date of June 30, 2017, will be
recognized as a reduction (increase) to net pension liability (asset) in the following measurement period.

Amounts reported as deferred outflows of resources and deferred inflows of resources related to
pensions will be recognized in pension expense as follows:

Year Ended June 30:
2019 7,253
2020 7,253
2021 7,237
2022 6,963
2023 7,809
Thereafter 47,427

In the table above, positive amounts will increase pension expense, while negative amounts will decrease
pension expense.

Payable to the Pension Plan

At June 30, 2018, the City’s Hybrid W/O Cc, reported a payable of $13,149 for the outstanding amount of
contributions to the pension plan required at the year ended June 30, 2018.
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NOTE 8 - RETIREMENT COMMITMENTS (Continued):

(F) NET PENSION ASSET:

At June 30, 2018, the City reported a Net Pension Asset of $111,730, which is made up of the Teacher’s
Retirement Plan of TCRS and the Teacher’s Legacy Plan of TCRS.

Teacher’s Teacher’s
Retirement Plan Legacy Plan Total
Net pension asset ............cc........ $ 26,284 $ 85,446 $ 111,730

(G) DEEFERRED COMPENSATION PLAN:

The City of Alcoa, Tennessee offers its employees a deferred compensation plan known as the City of
Alcoa Thrift Plan. The Plan, available to all city employees, permits them to defer a portion of their salary until
future years. Contributions to the plan are optional. The deferred compensation is not available to employees
until termination, retirement, or death. Investments in the plan are managed by SEI Private Trust Company
through Wachovia Bank as sub-custodian.

The City of Alcoa Thrift Plan qualifies under Internal Revenue Section 457(g). The assets of the deferred
compensation plan are held in trust (not available to the creditors of the City) and the City does not act as a
fiduciary or administrator of the trust. The Plan administrator provides an annual valuation report to the City.
The Plan assets totaled $19,255,353 and $17,623,376 as of June 30, 2018 and 2017, respectively.

The following is a summary of activity in the Plan for the year:

Asset balance at July 1, 2017 .........cccceveneeee. $ 17,623,376
Deferrals of compensation ............c.ccccceevvnen. 1,326,692
Investment appreciation/depreciation ............ 1,445,391
Withdrawals ........coocvvveeiiciie e, (1,170,106)
Asset balance at June 30, 2018 ...........cccvvveee. $ 19225353

(H) OTHERPOST-EMPLOYMENT BENEFITS:

In addition to the pension benefits described above, the City of Alcoa provides post-retirement health
care benefits to all employees who retire from the City. Currently 40 City retirees and 17 Education retirees
meet the eligibility requirements.
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NOTE 8 - RETIREMENT COMMITMENTS (Continued):

(H) OTHERPOST-EMPLOYMENT BENEFITS (Continued):

Plan Description

The City established a policy that provides medical insurance benefits to eligible retirees and their
spouses. In order to participate, retirees must have reached the age of 55 with 25 years of service or age 62
with 15 years of service, or be on disability retirement and must have health benefit coverage in the self-insured
plan provided by the City. Employees must be hired prior to January 1, 2015 to participate in this plan. The
retiree can remain on the City plan from age 55 through age 65 by paying half of the coverage premium to the
City.

Employees covered by the benefit terms

At June 30, 2018, the following employees were covered by the benefit terms:

Inactive employees or beneficiaries currently receiving benefits 40
Inactive employees entitled to but not yet receiving benefits 0
Active employees 208

248

Total OPEB Liability

The City’s total OPEB liability of $5,569,214 was measured as of June 30, 2018, and was determined by
an actuarial valuation as of that date.

Actuarial Assumptions and Other Inputs

The total OPEB liability in the June 30, 2018 actuarial valuation was determined using the following
actuarial assumptions and other inputs, applied to all periods in the measurement, unless otherwise specified:

Salary increases 4.00 percent

Discount rate 3.23 percent
Healthcare cost trend rates 8.00 percent graded uniformly to 5% over 10 years

The discount rate was based on the S&P Municipal Bond Index as of June 30, 2018.

Mortality was updated from table RP-2014 adjusted to 2006 and projected using scale MP-2016 to table
RP-2014 adjusted to 2006 and projected using scale MP-2017.
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(H) OTHERPOST-EMPLOYMENT BENEFITS (Continued):

Actuarial Assumptions and Other Inputs (Continued).

The actuarial assumptions used in the June 30, 2018 valuation were based on the results of an actuarial
experience study for period July 1, 2017 — June 30, 2018.

Balance at June 30, 2017 $ 5,634,027
Changes for the year:

Service cost 115,519
Interest 174,257

Changes in benefit terms -
Differences between expected and actual experience -
Changes in assumptions or other inputs

Benefit payments (354,589)

Net changes (64,813)
Balance at June 30, 2018 $ 5,569,214

Sensitivity of the total OPEB liability to changes in discount rate

The following presents the total OPEB liability of the City, as well as what the City’s total OPEB
liability would be if it were calculated using a discount rate that is 1 percentage-point lower (2.23 percent) or 1
percentage-point higher (4.23 percent) than the current discount rate:

Current
1% Decrease Discount Rate 1% Increase
2.23% 3.23% 4.23%
Total OPEB Liability $ 5,987,059 $5,569,214 $ 5,183,991

Sensitivity of the total OPEB liability to changes in the healthcare cost trend rates

The following presents the total OPEB liability of the City, as well as what the City’s total OPEB
liability would be if it were calculated using healthcare cost trend rates that are 1 percentage-point lower (7%
decreasing to 4%) or 1 percentage-point higher (9% decreasing to 6%) than the current healthcare cost trend rates:

Healthcare Cost

1% Decrease Trend Rate 1% Increase
(7% decreasing 8% decreasing (9% decreasing
to 4%) to 5%) to 6%)t
Total OPEB Liability $ 5,076,580 $5,569,214 $ 6,142,397

OPEB Expense and Deferred Outflows of Resources and Deferred Inflows of Resources to OPEB
For the year ended June 30, 2018, the City recognized OPEB expense of $289,776.
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NOTE 8 - RETIREMENT COMMITMENTS (Continued):

() ALCOA CITY SCHOOLS - OTHER POST EMPLOYMENT BENEFITS OTHER THAN
PENSIONS (OPEB):

Plan Description

Employees of Alcoa City Schools who were hired prior to July 1, 2015, are provided with post-65 retiree
health insurance benefits through the closed Tennessee Plan (TNP) administered by the Tennessee Department
of Finance and Administration. This plan is considered to be multiple-employer defined benefit plan that is
used to provide post-employment benefits other than pensions (OPEB). However, for accounting purposes,
this plan will be treated as a single-employer plan. All eligible post-65 retired teachers and disability
participants of local education agencies, who choose coverage, participate in the TNP. The TNP also includes
eligible retirees of the state, certain component units of the state, and certain local governmental entities. This
plan is closed to the employees of all participating employers that were hired on or after July 1, 2015.

Benefits Provided

The state offers the TNP to help fill most of the coverage gaps created by Medicare for eligible post-
65 retired teachers and disabled participants of local education agencies. Insurance coverage is the only post-
employment benefit provided to retirees. The TN plan does not include pharmacy. In accordance with TCA
8-27-209, benefits of the TNP are established and amended by cooperation of insurance committees created
by TCA 8-27-201, 8-27-301, and 8-27-701. Retirees and disabled employees of the state, component units,
local education agencies, and certain local governments who have reached the age of 65, are Medicare
eligible and also receives a benefit from the Tennessee Consolidated Retirement System may participate in
this plan. All plan members receive the same plan benefits at the same premium rates. Participating
employers determine their own policy related to subsidizing the retiree premiums. The state, as a
governmental nonemployer contributing entity contributes to the premiums of eligible retirees of local
education agencies based on years of service. Therefore, retirees with 30 years of service receive $50 per
month; 20 but less than 30 years, $37.50; and 15 but less than 20 years, $25. The TNP is funded on a pay-
as-you-go basis and there are no assets accumulating in a trust that meets the criteria of paragraph 4 of GASB
Statement No. 75.

Employees Covered by the Benefit Terms

At June 30, 2018, the following employees were covered by the benefit terms:

Inactive employees or beneficiaries currently receiving benefits 17
Inactive employees entitled to but not yet receiving benefits 0
Active employees 187
204
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NOTE 8 - RETIREMENT COMMITMENTS (Continued):

() ALCOACITY SCHOOLS-POSTEMPLOYMENT BENEFITS OTHER THAN PENSIONS (OPEB)
(Continued):

Total OPEB Liability

The School’s total OPEB liability of $2,383,607 was measured as of June 30, 2018, and was determined
by an actuarial valuation as of that date.

Actuarial Assumptions and Other Inputs

The total OPEB liability in the June 30, 2018 actuarial valuation was determined using the following
actuarial assumptions and other inputs, applied to all periods in the measurement, unless otherwise specified:

Salary increases 3.00 percent
Discount rate 3.23 percent
Healthcare cost trend rates 8.00 percent graded uniformly to 5% over 10 years

The discount rate was based on the S&P Municipal Bond Index as of June 30, 2018.

Mortality was updated from table RP-2014 adjusted to 2006 and projected using scale MP-2016 to table
RP-2014 adjusted to 2006 and projected using scale MP-2017.

The actuarial assumptions used in the June 30, 2018 valuation were based on the results of an actuarial
experience study for period July 1, 2017 — June 30, 2018.

Changes in Total OPEB Liability

Balance at June 30, 2017 $ 2,295,723
Changes for the year:

Service cost 122,972
Interest 74,582

Changes in benefit terms -
Differences between expected and actual experience -
Changes in assumptions or other inputs -

Benefit payments (109,670)
Net changes 87,884
Balance at June 30, 2018 $ 2,383,607
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ALCOA CITY SCHOOLS - POST EMPLOYMENT BENEFITS OTHER THAN PENSIONS (OPEB)
(Continued):

Sensitivity of the total OPEB liability to changes in discount rate

The following presents the total OPEB liability of the School, as well as what the School’s total OPEB
liability would be if it were calculated using a discount rate that is 1 percentage-point lower (2.23 percent) or
1 percentage-point higher (4.23 percent) than the current discount rate:

Current
1% Decrease Discount Rate 1% Increase
2.23% 3.23% 4.23%
Total OPEB Liability $ 2,553,296 $ 2,383,607 $ 2223172

Sensitivity of the Total OPEB Liability to Changes in the Healthcare Cost Trend Rates

The following presents the total OPEB liability of the School, as well as what the School’s total OPEB
liability would be if it were calculated using a healthcare cost trend rates that are 1 percentage-point lower
(7% decreasing to 4%), or 1 percentage-point higher (9% decreasing to 6%) than the current healthcare cost
trend rates:

Healthcare Cost

1% Decrease Trend Rate 1% Increase
(7% decreasing (8% decreasing (9% decreasing
to 4% to 5% to 6%)
Total OPEB Liability $ 2,171,140 $2,383,607 $ 2,631,399

OPEB Expense and Deferred Outflows of Resources and Deferred Inflows of Resources to OPEB

For the year ended June 30, 2018, the Schools recognized OPEB expense of $197,554.

NOTE 9-EMPLOYEE HEALTH INSURANCE, INTERNAL SERVICE FUND:

The City of Alcoa, Tennessee has chosen to establish the Employees’ Insurance Trust Fund for risks
associated with the employee’s health insurance plan. The Employees Insurance Trust is accounted for as an
internal service fund where assets are set aside for claim settlements. The City retains the risk of loss to a limit
of $60,000 per specific loss. The City has obtained a stop/loss commercial insurance policy to cover claims
beyond the $60,000 per specific loss. The maximum liability approximates $29.6 million for the year (based on
493 employees at a maximum of $60,000 per employee).

All full-time employees of the primary government are eligible to participate. A premium charge is
allocated to each fund that accounts for full-time employees. This premium charge is based on actuarial estimates
of the amounts needed to pay prior and current-year claims and to establish a reserve for catastrophe losses.

Liabilities of the fund are reported when it is probable that a loss has occurred and the amount of the loss can be
reasonably estimated. The Employees’ Insurance Trust Fund establishes claims liabilities based on estimates of
the ultimate cost of claims that have been incurred but not reported. The process used to compute claims liabilities
does not necessarily result in an exact amount.
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NOTE 9 - EMPLOYEE HEALTH INSURANCE, INTERNAL SERVICE FUND (Continued):

Changes in the balance of claims liabilities during the past three fiscal years are as follows:

Beginning of Liability Balance
Year Ended Fiscal Year Current Year at Fiscal
June 30 Liability Claims Year End
2016 $ 466,736 $ 3,147,126 $ 465,200
2017 465,200 3,921,030 474,047
2018 474,047 4,909,620 548,855

The City of Alcoa carries commercial insurance for all other risks of loss, including general liability,
property and casualty, workers’ compensation and environmental. Settled claims from these risks have not
exceeded commercial insurance coverage in any of the past three fiscal years.

NOTE 10 - CONTRACTS WITH THE TENNESSEE VALLEY AUTHORITY (TVA):

The Electric Utility has a power contract with TVA whereby the Utility purchases all its electric power from
TVA subject to certain restrictions and conditions. The restrictions and conditions include prohibitions against
diverting Utility assets to other operations of the Municipality, securing indebtedness of other operations, or paying
more than the Utility’s equitable share of tax equivalents.

The Utility participates in TVA’s Home Energy Conservation Program. TVA advances the funds from
which the Utility disburses for approved customer home insulation and heat pumps. In event of customer default,
the Utility does not have loss exposure.

NOTE 11 - JOINT VENTURES:

In order to pool resources and share the costs, risks and rewards of providing services for the benefit of the
general public, the City of Alcoa, Tennessee, participates (has an ongoing financial interest and financial
responsibility) in the following joint ventures:

(A) INDUSTRIAL DEVELOPMENT BOARD OF BLOUNT COUNTY AND THE CITIES OF ALCOA
AND MARYVILLE, TENNESSEE

The Industrial Development Board of Blount County (IDB) was originally incorporated pursuant to a
resolution of the Blount County quarterly Court in October, 1969 and was charged with performing any or all
of the duties as well as exercising the authority granted by Tennessee Code Annotated (TCA) 7-53-101.
Although the board was created by the County, the Cities of Alcoa and Maryville channeled their industrial
development efforts along with a proportional share of funding to the Blount County IDB. In September 2008,
pursuant to the governing bodies of Blount County, the City of Alcoa and the City of Maryville and under the
provisions of TCA 7-53-104 allowing for jointly created industrial development boards, the Board’s Charter was
re-stated as a joint board and renamed the Industrial Development Board of Blount County and the Cities of Alcoa
and Maryville. The board consists of ten members, seven of which are elected by the governing bodies of Blount
County, Alcoa, and Maryville and the remaining three being the incumbent mayors of the three governments or

their designee.

For the fiscal year ended June 30, 2018, the City of Alcoa contributed $539,984 to the Industrial
Development Board of Blount County.
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NOTE 11 — JOINT VENTURES:

(A) INDUSTRIAL DEVELOPMENT BOARD OF BLOUNT COUNTY AND THE CITIES OF ALCOA
AND MARYVILLE, TENNESSEE (Continued)

Summary financial information, as required by accounting principles generally accepted in the United States
of America, for the fiscal year ended June 30, 2018 is presented below:

Industrial Development Board of Blount County and
the Cities of Alcoa and Maryville, Tennessee (Summary)

REVENUES ...ttt ettt et st et e e srae e s ere e e saee s $ 3,927,663
EXPENUITUIES ... 8,558,439
Excess (deficit) of Expenditures Over Revenues...................... (4,630,776)
Net Position — July 1, 2017, restated ..........ccccceevveieeveeinennnne 41,827,941
Net Position — June 30, 2018........ccovceiieiiiiiie e $ 37,197,165
Total Assets and Deferred Outflows of Resources................... $ 69,862,000
Total Liabilities and Deferred Inflows of Resources................ $ 32,664,835
NEE POSITION ..eeoiveiee sttt ettt s s e e s s e e s rre e e s rnreees $ 37,197,165

The Industrial Development Board of Blount County and the Cities of Alcoa and Maryville, Tennessee
issues a publicly available report. A copy may be obtained by writing to Industrial Development Board of Blount
County and the Cities of Alcoa and Maryville, Tennessee, 201 S. Washington Street, Maryville, Tennessee 37804.

(B) BLOUNT COUNTY PUBLIC LIBRARY:

The Blount County Public Library (a special revenue fund of Blount County, Tennessee) is funded jointly
by Blount County, the City of Maryville, Tennessee, and the City of Alcoa, Tennessee, pursuant to an agreement
entered into on effective date January 1, 1969, and continuing until any party shall furnish a six (6) months written
notice to terminate its participation. Effective July 1, 1989, Blount County, Tennessee became the fiscal agent for
the Library, a component unit of Blount County, Tennessee. Financial statements for the Blount County Public
Library can be obtained by writing to Blount County Courthouse, 341 Court Street, Maryville, TN 37801.

The Blount County Public Library (a special revenue fund of Blount County, Tennessee) is funded jointly
by Blount County, the City of Maryville, Tennessee, and the City of Alcoa, Tennessee, pursuant to an agreement
entered into on effective date January 1, 1969, and continuing until any party shall furnish a six (6) months written
notice to terminate its participation. Effective July 1, 1989, Blount County, Tennessee became the fiscal agent for
the Library, a component unit of Blount County, Tennessee. Financial statements for the Blount County Public
Library can be obtained by writing to Blount County Courthouse, 341 Court Street, Maryville, TN 37801.
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NOTE 11 — JOINT VENTURES (Continued):
(B) BLOUNT COUNTY PUBLIC LIBRARY (Continued):

For the fiscal year ended June 30, 2017, the City of Alcoa contributed $212,986 to the Library. A
summary of the Library’s financial information as required by accounting principles generally accepted in the
United States of America for the fiscal year ended June 30, 2017, is presented below:

REVENUES .....coviiiriiiieietete et $ 1,215,947
Other Sources — Operating Transfers.........cccocvevvivvevrnnnnnn, 978,667
EXPENAITUIES ..o (2,251,458)
Excess of Expenditures Over Revenues and

Other SOUICES......eivviieieeerieeeierese et (56,844)
Fund Balance — July 1, 2016.........cccccevvevevenenienesese e 811,299
Fund Balance — June 30, 2017 .......ccooveeeeeiiieceeecree e, $ 754,455
TOtAl ASSELS. ...eeveieieiieeie e $ 862,163
Total LiabilitieS.....ccovieieieice e $ 107,708
Total Fund Balance..........cccoveveiieiieiie e $ 754,455

(C) EMERGENCY COMMUNICATIONS DISTRICT OF BLOUNT COUNTY, TENNESSEE
(formerly Blount County Communications Center):

Pursuant to agreement dated August 28, 1984, between Blount County, Tennessee, the City of Maryville,
Tennessee, and the City of Alcoa, Tennessee, a Communications Center was established for the purpose of
handling emergency calls for all three governmental units. The intergovernmental cooperative was known as
the Blount County Communications Center, which has now merged with the Blount County Emergency
Communications District, a component unit of Blount County, Tennessee. The City’s Board is composed of
nine directors, whom are appointed by the Blount County Board of County Commissioners. The City of Alcoa
has control over budget and financing of the joint venture only to the extent of representation by the committee
members and is responsible for funding 25% of operations. The City of Alcoa contributed $176,621 to the
Emergency Communications District of Blount County during the fiscal year ended June 30, 2018. Summary
financial information as required by accounting principles generally accepted in the United States of America
for the fiscal year ended June 30, 2018, is presented below:

OpErating REVENUES............ccueveverererereeie e se s veresenes $ 1,496,841
Operating EXPENSES ......coveiereieeieieenie e sresiesiesreseesseseesresnes 2,154,079
Operating INCOME (10SS) ....vvvvvevvereeeeieiesie e (657,238)
NOoN-Operating REVENUES.........ccovvereiieneirenee e 1,172,529
Change in Net POSItiON ........cccccvvviinierr e 515,291
Net Position — July 1, 2017, restated .........c.cccovveveveieiennnns 3,925,085
Net Position —June 30, 2018 ........ccccoveivveneieneriee e $ 4,440,376
Total Assets and Deferred Outflows of Resources.............. $ 5,719,971
Total Liabilities and Deferred Inflows of Resources........... $ 1,279,595
Total Net POSITION .......ccoiiiie e 3 4,440,376
(Continued)
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NOTE 11 — JOINT VENTURES (Continued):

(C) EMERGENCY COMMUNICATIONS DISTRICT OF BLOUNT COUNTY, TENNESSEE
(formerly Blount County Communications Center):

The Emergency Communications District of Blount County issues a publicly available financial report.
The financial statements can be obtained by writing the Emergency Communications District of Blount County
at P. O. Box 4609, Maryville, TN 37802.

(D) BLOUNT COUNTY CABLE TELEVISION AUTHORITY:

Blount County, the City of Maryville, and the City of Alcoa jointly regulate the operation of cable television
through the Blount County Cable Television Authority. The Authority is composed of nine members, three of
whom are appointed by the City of Alcoa Commission. The remaining six members are appointed by the County
and the City of Maryville. The City of Alcoa has control over budget and financing of the joint venture only to
the extent of representation by the three board members appointed. The Authority funds its budget through the
collection of cable television franchise fees from companies under its jurisdiction. After payment of the
Authority’s expenses, the residual of those collections is remitted to the county and the two cities based on point
of collection.

Alcoa’s share for the year ended June 30, 2018, amounted to $68,619. Summary financial information
required by accounting principles generally accepted in the United States of America for the fiscal year ended
June 30, 2018, is presented below:

REVENUES ...ttt ettt ettt ste e st be e s abe e sabe e snee e et $ 1,050,448
EXPENAITUIES.....oiitiecieccie ettt et esbe e beeaesnee 25,075
Excess of Revenues Over Expenditures Before Franchise

Fee DISLIIDULIONS ....cveiviiciiece e 1,025,373
Franchise Fee Distributions to County and CitieS..........c.cccvvervienenicnennns 1,024,141
Excess (Deficiency) of Revenues Over Expenditures........cccccoeveevereniennne 1,232
Net Position — JUlY 1, 2017 ...ccvcviececece e 17,680
Net Position — June 30, 2018........cccoviiiiiiere e $ 18912
TOLAI ASSEES ...ttt $ 265172
Total LiaDIITIES .cvviviiceiieecce s $ 246,260
Total Net POSITION. ......cviiiiiiiicicie s $ 18912

No joint venture debt was reported on the financial statements of the Cable Television Authority as of June
30, 2018. Publically available financial statements can be obtained by writing to the Blount County Cable
Television Authority, P. O. Box 4338, Maryville, TN 37802.

(E) RECREATION AND PARKS COMMISSION:

Blount County, the City of Maryville, and the City of Alcoa jointly operate a recreation and parks system
through a joint Recreation and Parks Commission. The Commission is composed of seven members, two of whom are
appointed by the City of Alcoa Commission. Two members each are appointed by the County and the City of Maryville
and one member is appointed by the joint commission. The City of Alcoa has control over budget and financing of the
Commission only to the extent of representation by the two board members appointed.
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NOTE 11 — JOINT VENTURES (Continued):

(E) RECREATION AND PARKS COMMISSION (Continued):

Contributions toward operations are provided annually by the county and the cities based on a per
capita cost sharing formula. The City of Alcoa contributed $607,613 to the operations of the Commission
during the fiscal year ended June 30, 2018, and expended an additional $144,260 for recreation and parks
improvements. For the year ended June 30, 2017, the City contributed $529,685 for Commission
operations and $81,073 for park improvements.

Summary financial information required by accounting principles generally accepted in the United
States of America for the fiscal year ended June 30, 2018, is presented below.

REVENUES ... $ 2,963,708
EXPENAITUIES.....veeieie et 2,858,030
Excess of Revenues Over EXpenditures.........c.cocevvveviveeiieeiieecieeinnens 105,678
Fund Balance — July 1, 2017, restated 1,539,443
Fund Balance — June 30, 2018 .......oooeeiiieiiiiieee e rerree e $ 1645121
Total Assets and Deferred Outflows of Resources ............cc.ccoeueee. $ 1,900,086
Total Liabilities andf Deferred Inflows of Resources...................... $ 254,965
Total Fund BalanCe ..o $ 1,645121

Complete publically available financial statements are available by writing the office of the
Recreation and Parks Commission at 316 Everett High School Road, Maryville, TN 37801.

Bonds issued by Blount County, Tennessee on behalf of the Recreation and Parks Commission for
the construction of a new Senior Citizen Center totaled $1,325,000. The City of Alcoa’s share (10%) is as
follows:

Year Ending
June 30, Principal Interest Total
2018 $ 12000 $ 600 $ 12,600

JOINT DEVELOPMENT OF INDUSTRIAL PARKS

(F) PARTNERSHIP PARK NORTH — PARTNERSHIP PARK SOUTH:

Pursuant to an Intergovernmental Agreement dated December 16, 1997, between the City of
Maryville, Tennessee, the City of Alcoa, Tennessee, Blount County, Tennessee, and the Industrial
Development Board of Blount County, Tennessee, the two (2) cities and Blount County agreed to provide
financial assistance to the Industrial Development Board and Blount County, Tennessee in connection with
the purchase of certain property and the development and operation of such property as two (2) industrial
parks. Such financial assistance is to be provided as follows: Blount County — forty percent (40%); City of
Maryville — thirty percent (30%); and City of Alcoa — thirty percent (30%).
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NOTE 11 — JOINT VENTURES (Continued):

JOINT DEVELOPMENT OF INDUSTRIAL PARKS (Continued)

(F) PARTNERSHIP PARK NORTH - PARTNERSHIP PARK SOUTH (Continued):

Bonds issued by the Industrial Board and Blount County, Tennessee for the projects total $7,915,000.
The City of Alcoa’s share is as follows:

Year Ending
June 30, Principal Interest Total
2018 $ 81000 $ 5,000 $ 86,000

Under the terms of the Agreement, a Joint Operating Committee, composed of one (1) representative from
each of the parties to the agreement, shall have overall control of the two (2) industrial parks — the Partnership Park
South (Herron property) and the Partnership Park North (Burkhart property). Such overall control shall include the
right to approve all sales of the property in the Industrial Parks; approve all budgets related to the operation of the
Industrial Parks; approve all capital improvements to the Industrial Parks; and approve all design guidelines,
restrictive covenants, and management policies regarding the Industrial Parks.

In addition to financial assistance provided to the Industrial Development Board by the City of Maryville,
the City of Alcoa, and Blount County, the Industrial Development Board is to receive the proceeds from the sale of
land in the Industrial Parks together with other receipts in connection with the operation, development, and
maintenance of the Industrial Parks. Also, amounts equivalent to the property taxes received with respect to any
property within either of the Industrial Parks is to be contributed to the Industrial Board.

(G) THE PELLISSIPPI RESEARCH CENTRE ON THE OAK RIDGE CORRIDOR:

Pursuant to an Intergovernmental Cooperation Agreement dated May 2006, by and among the City of
Maryville, Tennessee, the City of Alcoa, Tennessee, Blount County, Tennessee, Knox County, Tennessee, and the
Industrial Development Board of Blount County, Tennessee, the two (2) cities and two (2) counties agreed to provide
financial assistance to the Industrial Development Board in connection with the purchase of certain property and the
development and operation of such property as a research and development industrial park. Such financial assistance
is to be provided as follows: Blount County — twenty-five percent (25%); Knox County — twenty-five percent (25%);
City of Maryville — twenty-five percent (25%); and City of Alcoa — twenty-five percent (25%).

Under the terms of the agreement, a joint operating committee, composed of one (1) representative from
each of the parties to the agreement, shall have overall control of the industrial park. Such overall control shall
include the right to approve all sales of property in the Industrial park; approve all budgets related to the operation
of the Industrial Park; approve all capital improvements to the Industrial Park; and approve all design guidelines,
restrictive covenants, and management policies regarding the Industrial Park.

In addition to financial assistance provided to the Industrial Development Board by the City of Maryville, the
City of Alcoa, Blount County and Knox County, the Industrial Development Board is to receive the proceeds from
the sale of land in the Industrial Park together with other receipts in connection with the operation, development,
and maintenance of the Industrial Park. Also, amounts equivalent to the property taxes received with respect to any
property within the Industrial Park is to be contributed to the Industrial Board if needed for operation. Otherwise,
the property taxes are remitted to the two (2) cities and two (2) counties based upon the above percentages.
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NOTE 11 — JOINT VENTURES (Continued):

JOINT DEVELOPMENT OF INDUSTRIAL PARKS (Continued):

(G) THEPELLISSIPPI RESEARCH CENTRE ON THE OAK RIDGE CORRIDOR (Continued):

The City’s funding pursuant to this agreement is $5,000,000 which is complete at June 30, 2018.

An agreement between the City of Alcoa Utilities and the City of Maryville Utilities (MUB) provides for
MUB to treat wastewater from the City of Alcoa Utilities. During the current year, the City of Alcoa Utilities paid
MUB $2,009,387 in operating costs for the year ended June 30, 2018 (June 30, 2017 amount paid $2,308,606).

NOTE 12 -LANDFILL OPERATIONS:

SOLID WASTE AUTHORITY:

In accordance with the Solid Waste Management Act of 1989, the Solid Waste Authority was established.
The Authority’s eleven members, appointed by the Blount County Executive and the Mayors of Maryville and
Alcoa, are comprised of the following representatives:

City of Alcoa......ccccooevvveiiiiiee,
City of Maryville..........cooevviinn.
Blount County........cccoveveeenenienene.
Citizens-At-Large.........ccoocevvrvennenn.
Private Hauler ..........c..ccooooiiiiiinne
Industrial ..........ccoovviiiiiiice

P EFEPNWONDN

Expenditures of the Authority for management and a solid waste plan are paid by the City of Alcoa Landfill
Fund and amounted to $100,099 and $109,064 for the years ended June 30, 2018 and June 30, 2017, respectively.

LANDFILL CLOSURE AND POSTCLOSURE CARE:

Blount County, Tennessee and the Cities of Maryville and Alcoa are currently being served by one landfill
area operated by the City of Alcoa. The existing landfill (Phase I) began operations in 1974, and was expanded in
July 1986 and in April 1991. The original design and both expansions were based on a variation of an area landfill
using the trench method to develop refuse filled cells.

State and Federal laws and regulations require the Landfill to place a final cover on its Phase | site when it
stops accepting waste and to perform certain maintenance and monitoring functions at the site for thirty (30) years
after the closure. Although closure and postclosure care costs will be paid only near or after the date that the
Landfill stops accepting waste (including Phase Il in 1996 through Phase IV which will all interface with the
existing Phase | Landfill), the Landfill reports a portion of these closure and postclosure care costs as an operating
expense in each period based on landfill capacity used as of each balance sheet date. The $9,825,364 reported as
restricted cash and landfill closure and postclosure care liability at June 30, 2018, represents the cumulative
amount reported to date based on the use of twenty-eight (28%) percent of the estimated capacity of the Landfill.
The amounts are based on what it would cost to perform all closure and postclosure care in 2016. The Landfill
expects to close the Landfill site in 2028. Actual cost may be higher due to inflation, changes in technology, or
changes in regulations.
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NOTE 13 - ECONOMIC DEPENDENCY (ALUMINUM COMPANY OF AMERICA):

The Aluminum Company of America (ALCOA) provides the City of Alcoa with substantial property tax
revenues, approximately 25%. Eight additional entities provide an additional 10% in property tax revenues.

NOTE 14— REFUNDING OF DEBT/NEW DEBT:

(A) GENERAL OBLIGATION BONDS - SERIES 2018

In 2018, the City of Alcoa issued $9,975,000 General Obligation Bonds. The Governmental Funds portion
is $6,915,000 and Water and Sewer’s portion is $3,060,000. The bonds are due in annual installments of $205,000
to $545,000, variable interest rate.

(B) GENERAL OBLIGATION BONDS - SERIES 2017

In 2017, the City of Alcoa issued $9,995,000 General Obligation Bonds. The 2017 bonds were issued to
assist in the re-development of the West Plant. The bonds are due in annual installments of $460,000 to $865,000,
variable interest rate.

NOTE 15 - FUND BALANCES:
(A) FUND BALANCES:

At June 30, 2018, fund balances are as follows:

Fund Balance Summary
Major Governmental Funds

General
Obligation
Debt Public West Plant Nonmajor
General Education Service Works Legacy Construction Governmental
Fund Fund Fund Construction Fund Fund Funds Sub-totals  Description

NONSPENDABLE

Prepaids $ - $ -3 -3 - $ - $ - $ -3 - Nonspendable
RESTRICTED TO:

General Fund 124,927 - - - - - - 124,927  Restricted

Streets and Roads - - - - - 824,409 824,409  Restricted

Vehicle enforcement - - - - - - 4,668 4,668  Restricted

Drug enforcement - - - - - - 126,964 126,964  Restricted

Public Works

Construction - - - 1,197,415 - - 1,197,415  Restricted
Capital projects - - - - - 8,477,332 66,178 8,543,510  Restricted
Landscaping - - - - - - 82,581 82,581  Restricted

ASSIGNED TO:
Education Improvement - 913,959 - - - 913,959  Restricted
Education - - 97,661 - 195 97,856  Assigned
General fund 512,658 - - - 512,658  Assigned
Education — Cafeteria - 75,009 75,009  Assigned
Education -

Extended Day - - - 333,812 333,812  Assigned
Debt Service - - 1,181,483 - 1,181,483  Assigned
Home Grant Program - - - 1,039 1,039 Assigned
Equipment replacement - 1,460,714 1,460,714

UNASSIGNED 7,669,588 - 7,669,588  Unassigned
Totals $8307,173 $ 913959 $1.181483 $ 1197415 $ 97,661 $8,477,332 $ 2975569  $23,150,592
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NOTE 15 - FUND BALANCES:

(B) CHANGES IN PROPRIETARY FUNDS’ NET POSITION:

Governmental Enterprise Funds
Activities Water
Internal Stormwater and Sewer Electric
Service Funds Utility Utility Utility Landfill Total

Net Position — Beginning (restated) $ 1,771,521 $ 673,692 $ 16,264,195 $ 35535720 $ 2,158,103 $ 56,403,231

Change in Net Position (127,310) 228,728 2,134,400 1,552,034 602,516 4,390,368

Net Position — Ending $ 1644211 $ 902420 $ 18398595 $ 37,087,754 $ 2,760.619 $ 60,793,599

NOTE 16 - COMMITMENTS:
(A) CAPITAL LEASES:

The City has acquired equipment for which it is obligated under certain leases accounted for as capital leases.
The leased assets and related obligations at June 30, 2018 are as follows:

Total Total Balance of lease
Assets Recorded Under Lease Interest/ Obligation at
Capital Leases Amount Interest Rate June 30, 2018

GOVERNMENTAL ACTIVITIES:
General Fund:

Civic Center Capital Lease.........ccccoevevevevveesernerennns $ 7,365,000 (1) $ 3,314,250/4.5% $ 10,679,250

Communication Equipment

256,966 (2) $ 59,102/2.3% 316,068
Total Capital Leases — Governmental Funds 7,621 $ 10,995,318

The following is a schedule of future minimum lease payments under capital leases, together with the
net present value of the minimum lease payments as of June 30, 2018:

Fiscal Year
Ending Governmental
June 30 Activities
2019 $ 101,283
2020 105,305
2021 109,480
Minimum lease payments for all capital leases
except Civic Arts Center (1).....ccoveevevvernnnne 316,068
Less: Amount representing interest at City’s
incremental borrowing rate of interest ......... (17,700)

Present Value of Minimum Lease Payments... $ 298,368
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NOTE 16 - COMMITMENTS:
(B) CAPITAL LEASE - OBLIGATION:
(1) Civic Arts Center

In May 2006 the City Commission adopted a resolution authorizing the execution of a lease agreement with
respect to a Civic Arts Center to be constructed on the campus of Maryville College; approving the issuance of
bonds by the Industrial Development Board of Blount County to finance such Civic Arts Center; consenting to the
assignment of the City’s obligation under the lease agreement; and such other matters with respect to the Civic Arts
Center.

The City approved the Industrial Board’s issuance of bonds, not to exceed $33,685,000, for the construction
of the Civic Arts Center. The resolution also authorized the City to levy and collect a direct annual tax sufficient
with any other funds available and pledged to pay the rental payments due under the lease. The lease obligates the
City to pay annually an amount not to exceed 28.57% of the rental payment due, which rental payments shall be an
amount equal to a percentage of the principal and interest on the Bonds, approved under the resolution.

The Industrial Board entered into a fifty (50) year lease with Maryville College to lease the land on which
the Civic Arts Center is to be constructed. At the end of the fifty year lease, the Civic Arts Center becomes the
property of Maryville College.

Bonds in the amount of $32,000,000 were issued by the Industrial Board on December 14, 2006.

Maryville College has committed a total of $18,000,000 toward the debt service of the bonds. Any amounts
paid will reduce the City of Alcoa’s obligation under the lease. If Maryville College fulfills its commitment, the
City’s Lease Obligation would be reduced by $5,452,600.

Interest Rate Risk — As the bonds bear interest at a variable rate, and the lease payments are an amount
equal to the total debt service, including interest, the City has risk associated with changes in interest rates. A rate
of 4.5% has been used to determine the above obligations under the lease. The City has purchased insurance to
protect the bond holders in the event the City defaults on its lease obligations, including defaults as a result in
changes in the interest rate.

The following presents a summary of the City’s Civic Arts Center Capital Lease commitment as of
June 30, 2018:

Present Value Total
of Minimum Lease Minimum Lease
Payments Interest Payments

$ 7,365,000 $ 3,314,250 $ 10,679,250

The City has a 28.57% ownership interest in the Civic Center building for 50 years — the asset will then
transfer to Maryville College. The City appropriately recognizes the long-term community benefit of its ownership
interest as an asset in the government wide financial statements, and the corresponding long-term obligation of the
lease payments. Without that long-term community benefit, the City would not have been authorized to issue long-
term debt under State law. The asset rights expire after 50 years, but the financial obligation will be satisfied long
before that.
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NOTE 16 - COMMITMENTS (Continued):
(B) CAPITAL LEASE - OBLIGATION (Continued):

(1) Civic Arts Center (Continued)

Interest Rate Risk — As the bonds bear interest at a variable rate, and the lease payments are an amount
equal to the total debt service, including interest, the City has risk associated with changes in interest rates. A rate
of 4.5% has been used to determine the above obligations on the lease. The City has purchased insurance to protect
the bond holders in the event the City defaults on its lease obligations, including defaults as a result in changes in
the interest rate.

On August 3, 2010, and subsequently modified on October 21, 2010, the City entered into an inter-
governmental agreement with Blount County, Tennessee, and the City of Maryville, Tennessee to acquire certain
emergency communications equipment. Under the terms of the agreement, Blount County, Tennessee is the Lessee
of the equipment. In turn, the County subleased to the cities of Alcoa and Maryville their prorate share of the
equipment. The terms of the agreement require the City to make lease payments totaling $751,750, plus interest
at 3.97%.

(2) Comunications Center Equipment

Title to the equipment will transfer to each governmental entity based upon its share of the actual equipment
acquired.

Communication

Equipment:
Present Value of Total
Minimum Lease Minimum Lease
Payments Interest Payments

$ 256966  $ 59102 $ 316,068

These total minimum lease payments are payable as follows:

Year Ending Civic Communication
June 30, Center Equipment
2019 $ 609,050 $ 101,283
2020 607,425 105,305
2021 606,000 109,480
2022 602,500 -
2023 599,250 -
Subtotal 3,024,225 316,068
2024 - 2028 2,996,250 -
2029- 2033 2,875,625 -
2034 - 2037 1,783,150 -
Subtotal 7,655,025 -
Total $ 10,679,250 $ 316,068
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NOTE 16 - COMMITMENTS (Continued):

© COMMITTED CONSTRUCTION:

As of June 30, 2018, the City of Alcoa, Tennessee, had the following commitments with respect to

unfinished construction in progress:

Total Contract Costs through Estimate to
Project Name Amount June 30, 2018 Complete

West Plant Re-Development

Tesla Blvd $ 11,440,685 $ 10,496,263 $ 944,422

Tesla Blvd — Electric Utilities 634,000 213,639 420,361

Hall & Associates Signal 686,590 560,448 126,142

Total West Plant Re-Development 12,761,275 11,270,350 1,490,925

Associates Ext. (Marconi) 11,101,241 644,659 10,456,582
Fire Department Construction Project 598,000 507,210 90,790
Pistol Creek Phase IV 3,054,175 206,950 2,847,225
Duck Pond Centennial Park 200,000 161,656 38,344
Duck Pond Phase 1 1,755,323 23,238 1,732,085
TDEC Restroom Grant 35,180 17,100 18,080
Public Safety HVAC 460,000 355,204 104,796
New Fire Truck 1,190,622 71,162 1,119,460
AIS 500,000 121,625 378,375

Total Governmental Funds 31,655,816 13,379,154 18,276,662
Water and Sewer

Regal Dr. Booster Pump Station 65,000 61,660 3,340

Alcoa Parkway Phase 1 — Water Only 1,060,873 101,324 959,549

Alcoa Parkway Phase |1l — Water & Sewer 4,689,621 67,624 4,621,997

Maury St. Rehab ((Alcoa Rd to Murdock) 84,320 19,518 64,802

McBath Pump Life Station 63,843 59,843 4,000

Dalton St. Rehab (Darwin to Gilbert) 109,953 59,029 50,924

Total Water and Sewer 6,073,610 368,998 5,704,612
Electric Utility

Voltage and substation improvements,

and line extensions 2,722,068 2,292,903 429,165

Stormwater

Stonybrook Road 36,530 19,018 17,512

Maury Street at Lake Street 51,240 10,970 40,270

Total Stormwater 87,770 29,988 57,782

Total Enterprise Funds 8,883,448 2,691,889 6,191,559

TOTALS $40,539,264 $16,071,043 $24,468,221
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NOTE 16 - COMMITMENTS (Continued):

(D) SPRINGBROOK CORPORATE CENTER:

In August 1993, the City foreclosed on the Springbrook Corporate Center property, under terms of a prior
1992 settlement agreement approved by the U.S. Bankruptcy Court (re: City of Alcoa vs. United Tri-Tech, Inc.).
All property in the Center has been sold except for a lake and commons area, and property for joining of the
Greenbelt Park with the City of Maryville.

(E) RESEARCH AND DEVELOPMENT INDUSTRIAL PARK:

Pursuant to an Intergovernmental Cooperation Agreement dated May 2006, by and among the City of
Maryville, Tennessee, the City of Alcoa, Tennessee, Blount County, Tennessee, Knox County, Tennessee, and the
Industrial Development Board of Blount County, Tennessee, the two (2) cities and two (2) counties agreed to
provide financial assistance to the Industrial Development Board in connection with the purchase of certain
property and the development and operation of such property as a research and development industrial park. Such
financial assistance is to be provided as follows: Blount County — twenty-five percent (25%); Knox County —
twenty-five percent (25%), City of Maryville — twenty-five percent (25%); City of Alcoa — twenty-five percent
(25%).

In addition to the financial assistance provided to the Industrial Development Board by the City of Maryville, the
City of Alcoa, Blount County, and Knox County, the Industrial Development Board is to receive the proceeds from the
sale of land in the Park. Also, amounts equivalent to the property taxes received with respect to any property within the
Industrial Park is to be contributed to the Industrial Board if needed for operation. Otherwise, the property taxes are
remitted to the two (2) cities and two (2) counties based upon an equal share of 25% each.

The City’s funding pursuant to this agreement was $5,000,000.

NOTE 17— LITIGATION:

There are several pending lawsuits in which the City is involved. Information provided by attorneys for the City
indicates that potential claims against the City resulting from such litigation which are not covered by insurance would
not materially affect the financial statements of the City.

NOTE 18 — RISK FINANCING ACTIVITIES:

It is the policy of the City to purchase commercial insurance for the risks of losses to which it is exposed. These
risks include general liability, property and casualty, and workers compensation. Settled claims have not exceeded this
commercial coverage in the last three (3) years.

The City maintains its funds with financial institutions which participate in the bank collateral pool administered
by the Treasurer of the State of Tennessee. Participating banks determine the aggregate balance of their public funds
accounts for the State of Tennessee and its political subdivisions. The amount of collateral required to secure these public
deposits must be equal to at least one hundred five percent (105%) of the average daily balance of public deposits held.
Collateral securities required to be pledged by the participating banks to protect their public funds accounts are pledged to
the State Treasurer on behalf of the bank collateral pool. The securities pledged to protect these accounts are pledged in
aggregate rather than against each individual account. Under this assessment agreement, public funds accounts covered
by the pool are considered to be insured for purposes of credit risk disclosure.
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June 30, 2018

NOTE 19— CALCULATION OF NET INVESTMENT IN CAPITAL ASSETS (GOVERNMENTAL FUNDS):

The following items are used in the calculation of net investment in capital assets as follows in the Statement
of Net Position:

2018 2017
Governmental Activities Governmental Activities
Net Investment Net Investment
In Capital Assets In Capital Assets
Total Capital ASSELS........c.ccoevvvvereirieeieeieieeeneas $ 103,364,623 $ 95,683,797
Long-Term Debt and Current Debt.................... (94,654,780) (91,326,268)
Items in Long-Term Debt:

Add — Compensated absences..........c.ccceeuneee. 722,814 845,102
Civic Center debt.........cocovvvvvievciriiienne 6,190,000 6,190,000
Unspent long-term debt........c..cccco....... 10,916,663 9,064,022

JUNE 30, 2018, ..t $ 26,539,320 $ 20,456,653

NOTE 20 - PRIOR PERIOD ADJUSTMENT

Beginning net position for Governmental and Business-Type Activities as of June 30, 2018, was
restated due to the recording of OPEB liability. Beginning net position for Water and Sewer was also restated
for depreciation expense on membranes that should have been fully depreciated in prior years. There was
also a reclassification of City Retirement Pension liability from Governmental Activities to Business-Type
Activities.

Governmental Stormwater Water/Sewer Electric
Activities Utility Utility Utility Landfill

Net position, July 1,2017  $ 19,351,999 $ 952,437 $ 19,590,118 $ 40,022,422 $ 3,008,703
Recognition of OPEB

Liability (2,862,086) (214,093) (664,816) (1,447,945) (445,089)
Reclassification of City

Retirement Pension

Liability 4,800,040 (64,652) (1,291,120) (3,038,757) (405,511)
Capital Assets - - (1,369,987) - -

Restated Net Position,
July 1, 2017 $ 21,289,953 $ 673,692 $ 16,264,195 $ 35,535,720 $ 2,158,103

NOTE 21 — INVESTIGATIVE AUDIT BY THE TENNESSEE COMPTROLLER OF THE
TREASURY

The Comptroller of the Treasury, Division of Investigations, in conjunction with the Tennessee Bureau
of Investigations, performed an investigative audit of selected records of the City of Alcoa. The audit focused
primarily on the period from July 1, 2007 through May 16, 2013. The investigation revealed that a former
school employee misappropriated school cash of at least $344, 204. A plea agreement was filed in the Eastern
District Knoxville U.S. District Court on May 20, 2014. The plea agreement included an agreement of
restitution, although as of December 9, 2015 no funds were received from the former employee of the schools.

(Continued)
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CITY OF ALCOA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS
June 30, 2018

NOTE 21 — INVESTIGATIVE AUDIT BY THE TENNESSEE COMPTROLLER OF THE TREASURY

Additionally, the City of Alcoa will seek restitution through the court system and through the City’s insurer,
who has paid the City $149,000. Current year collections represent restitution payments made through the court
system. The former employee has paid back $5,030 as of June 30, 2018.

NOTE 22 — SUBSEQUENT EVENTS:

The date to which events occurring after June 30, 2018, the date of the most recent balance sheet, have been
evaluated for possible adjustment to the financial statements or disclosures is February 27, 2019, which is the date
on which the financial statements were issued.
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CITY OF ALCOA, TENNESSEE
REQUIRED SUPPLEMENTARY INFORMATION
June 30, 2018

SCHEDULE OF CHANGES IN NET PENSION LIABILITY (ASSET)
AND RELATED RATIOS BASED ON PARTICIPATION IN THE
PUBLIC EMPLOYEE PENSION PLAN OF TCRS

For the Fiscal Year Ended June 30

2014 2015 2016 2017
Total pension liability

Service cost $ 894,770 $ 904,768 $ 948,025 $ 931,368
Interest 2,204,346 2,379,080 2,593,218 2,784,741
Changes in benefit terms - - - -
Differences between actual and

expected experience (23,187) 361,622 (36,221) 1,792,558
Change of assumptions - - - 913,725
Benefit payments, including refunds of

employee contributions (713,405) (798,854) (868,269) (1,001,168)
Net change in total pension liability 2,362,524 2,846,616 2,636,753 5,421,224
Total pension liability-beginning 28,853,208 31,215,732 34,062,348 36,699,101
Total pension liability-ending (a) $ 31,215,732 $34,062,348 $36,699,101 $ 42,120,325

Plan fiduciary net position

Contributions — employer $ 1,770,618 $ 1,902,848 $ 1,949,830 $ 1,927,489
Contributions — employee - - - -
Net investment income 4,154,442 931,379 855,389 3,870,902
Benefit payments, including refunds

of employee contributions (713,405) (798,854) (868,269) (1,001,168)
Administrative expense (10,211) (12,952) (18,410) (18,845)
Net change in plan fiduciary

net position 5,201,444 2,022,421 1,918,540 4,778,378
Plan fiduciary net position - beginning 24,563,542 29,764,986 31,787,407 33,705,947
Plan fiduciary net position - ending (b) $ 29,764,986 $31,787,407 $33,705,947 $ 38,484,325
Net Pension Liability

(asset)-ending (a) — (b) $ 1,450,746 $ 2274941 $ 2,993,154 $ 3,636,000
Plan fiduciary net position as a 95.35% 93.32% 91.84% 91.37%

percentage of total pension liability
Covered-employee payroll $ 11,108,012 $ 11,714,226  $ 12,006,344  $ 11,868,775
Net Pension liability (asset) as a

percentage of covered employee

payroll 13.06% 19.42% 24.93% 30.64%

This is a 10-year schedule; however, the information in this schedule is not required to be
presented retroactively. Years will add to this schedule in future fiscal years until 10 years of

information is available.
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June 30, 2018

SCHEDULE OF CONTRIBUTIONS BASED ON PARTICIPATION IN THE

Contributions in relation to the

actuarially determined
contribution

Contribution deficiency (excess)

Covered-employee payroll
Contributions as a percentage

PUBLIC EMPLOYEE PENSION PLAN OF TCRS

For the Fiscal Years Ended June 30

2014 2015 2016 2017 2018
Actuarially determined contribution $ 1,770,618 $ 1,902,848 $ 1,949,830 $ 1,927,489 $ 1,890,067
1,770,618 1,902,848 1,949,830 1,927,489 1,890,067
$ - $ - 3 - 3 - 3 -
$11,108,012 $11,714,226  $12,006,344  $11,868,775  $11,638,344
15.94% 16.24% 16.24% 16.24% 16.24%

Covered-employee payroll

This is a 10-year schedule; however, the information in this schedule is not required to be
presented retroactively. Years will be added to this schedule in future fiscal years until 10 years of

information is available.
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PROPORTIONATE SHARE OF THE NET PENSION ASSET

CITY OF ALCOA, TENNESSEE
REQUIRED SUPPLEMENTARY INFORMATION
June 30, 2018

SCHEDULE OF ALCOA CITY SCHOOLS’

TEACHER LEGACY PENSION PLAN OF TCRS
For the Fiscal Year Ended June 30 *

2014 2015 2016

Alcoa City Schools’ proportion

of the net pension asset

0.221788% 0.232672% 0.246955%

Alcoa City Schools’ proportionate share

share of the net pension liability (asset) $  (36,040) $ 95,310 $ 1,543,334

Alcoa City Schools’ covered-employee

payroll

Alcoa City Schools’ proportionate
share of the net pension liability
(asset) as a percentage of its covered-

employee payroll

Plan fiduciary net position as a
Percentage of the total pension

liability

8,705,181 8,710,070 8,914,611
(0.41)% 1.09% 17.31%
100.08% 99.81% 97.14%

*The amounts presented were determined as of June 30 of the prior fiscal year.

$

2017

0.261150%

(85,446)

9,234,536

(0.93)%

100.14%

This is a 10-year schedule. However, the information in this schedule is not required to be
presented retroactively. Years will be added to this schedule in future fiscal years until 10 years of

information is available.
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CITY OF ALCOA, TENNESSEE
REQUIRED SUPPLEMENTARY INFORMATION
June 30, 2018

SCHEDULE OF ALCOA CITY SCHOOLS’ CONTRIBUTIONS
TEACHER LEGACY PENSION PLAN OF TCRS
For the Fiscal Years Ended June 30

2014 2015 2016 2017 2018
Actuarially determined contribution
(ADC) $ 773,020 $ 787,391 $ 805879 $ 834530 $ 907,733
Contributions in relation to the
actuarially determined contribution 773,020 787,391 805,879 834,530 907,733
Contribution deficiency (excess) $ - 3 - 3 - 3 - $ -
Alcoa City Schools’ covered-
employee payroll $ 8,705,181 $ 871,070  $8,914,611  $9,234,536  $9,997,059
Contributions as a percentage of
Alcoa City Schools’ covered-
employee payroll 8.88% 9.04% 9.04% 9.04% 9.08%

This is a 10-year schedule. However, the information in this schedule is not required to be presented
retroactively. Years will be added to this schedule in future fiscal years until 10 years of information is
available.
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Schedule of Alcoa City Schools’ Proportionate Share of the
Net Pension Liability (Asset)
Teacher Retirement Plan of TCRS
Fiscal Year Ended June 30*

2016 2017 2018

Alcoa City Schools’ proportion of the net 0.026702% 0.056086% 0.099622%

pension liability (asset)
Alcoa City Schools’ proportionate share of the $ (1,074) $ (5,839 $ (26,284)

net pension liability (asset)
Alcoa City Schools’ covered payroll $ 55,480 $ 246,776 $ 650,860
Alcoa City Schools’ proportionate share

of the net pension liability (asset)

as a percentage of its covered payroll (1.94)% (2.37)% (4.04)%
Plan fiduciary net position as a percentage

of the total pension liability 127.46% 121.88% 126.81%

*The amounts presented were determined as of June 30 of the prior fiscal year.
This is a 10-year schedule. However, the information in this schedule is not required to be presented

retroactively. Years will be added to this schedule in future fiscal years until 10 years of information is
available.
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REQUIRED SUPPLEMENTARY INFORMATION
June 30, 2018

SCHEDULE OF ALCOA CITY SCHOOLS’ CONTRIBUTIONS

TEACHER RETIREMENT PLAN OF TCRS

For the Fiscal Years Ended June 30

2015 2016 2017 2018

Contractually required contribution $ 5 % 6,177 $ 26,154 $ 32,277
Contributions in relation to the contractually

required contribution 2,219 9,871 26,154 32,277
Contribution deficiency (excess) $ (2164) $ (3694 ¢ - $ -
Alcoa City Schools’ covered-employee payroll ~ $ 55480 $ 246,776 $ 650,860 $ 802,910
Contributions as a percentage of Alcoa

City Schools’ covered-employee payroll 4.00% 4.00% 4.02% 4.02%

This is a 10-year schedule. However, the information in this schedule is not required to be presented
retroactively. Years will be added to this schedule in future fiscal years until 10 years of information is

available.
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CITY OF ALCOA, TENNESSEE
REQUIRED SUPPLEMENTARY INFORMATION
June 30, 2018

NOTES TO REQUIRED SUPPLEMENTARY SCHEDULES
PRESENTED ON PAGES 109 - 114
For the Fiscal Year Ended June 30, 2018

Valuation date:

Actuarially determined contribution rates for 2018 were calculated based on the July 1, 2017
actuarial valuation.

Methods and assumptions used to determine contribution rates:

Actuarial cost method Entry age normal

Amortization method Level dollar, closed (not to exceed 20 years)

Remaining amortization period Varies by year

Asset valuation 10-year smoothed with a 20 percent corridor to
market value

Inflation 3.0 percent

Salary increases Graded salary ranges from 8.97 to 3.71 percent based
on age, including inflation

Investment Rate of Return 7.5 percent, net of investment expense, including
inflation

Retirement age Pattern of retirement determined by experience study

Mortality Customized table based on actual experience including
an adjustment for some anticipated improvement

Cost of Living Adjustments 2.5 percent
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REQUIRED SUPPLEMENTARY INFORMATION
June 30, 2018

SCHEDULE OF CHANGES IN NET PENSION LIABILITY (ASSET)
AND RELATED RATIOS BASED ON PARTICIPATION IN THE

PUBLIC EMPLOYEE PENSION PLAN OF TCRS
HYBRID W/O Cc
Last Fiscal Year Ending June 30

2016 2017

Total pension liability
Service cost $ 6,951 $ 64,876
Interest 803 8,868
Changes in benefit terms - -
Differences between actual & expected experience 41,847 51,643
Change of assumptions - 3,866
Benefit payments, including refunds of

employee contributions - -
Net change in total pension liability 49,601 129,253
Total pension liability - beginning 3,760 53,361
Total pension liability — ending (a) $ 53,361 $ 182,614
Plan fiduciary net position
Contributions — employer $ 53,225 $ 113,677
Contributions — employee - -
Net investment income 750 12,384
Benefit payments, including refunds of

employee contributions - -
Administrative expense (2,639) (4,811)
Other - -
Net change in plan fiduciary net position 51,336 121,250
Plan fiduciary net position — beginning 2,959 54,295
Plan fiduciary net position — ending (b) $ 54,295 $ 175,545
Net Pension Liability (asset) — ending (a) — (b) $ (934) $ 7,069

This is a 10-year schedule; however, the information in this schedule is not required to be
presented retroactively. Years will be added to this schedule in future fiscal years until 10 years of
information is available.
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June 30, 2018

SCHEDULE OF CONTRIBUTIONS BASED ON PARTICIPATION IN THE
PUBLIC EMPLOYEE PENSION PLAN OF TCRS HYBRID W/O Cc
For the Fiscal Years Ended June 30

2017 2018

Actuarially determined contribution $ 113,677 $ 154,071
Contributions in relation to the actuarially

determined contribution 113,677 154,071
Contribution deficiency (excess) $ - $ -
Covered-employee payroll $ 1,891,468 $ 2,563,577
Contributions as a percentage covered —

employee payroll 6.01% 6.01%

This is a 10-year schedule; however, the information in this schedule is not required to be
presented retroactively. Years will be added to this schedule in future fiscal years until 10 years of
information is available.
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EMPLOYEE RETIREMENT SYSTEM OF THE CITY OF ALCOA
SCHEDULE OF CHANGES IN NET PENSION LIABILITY
(dollar amounts in thousands)

2014 2015 2016 2017
Total Pension Liability

Service cost $ 232,880 $ 190,824 $ 205,136 $ 171,443
Interest 2,612,606 2,688,755 2,695,269 2,607,943
Changes of benefit terms - - - -

Differences between expected and
actual experience 547,119 - 117,353 -
Changes of assumptions - - (1,221,352) -
Benefit payments/refunds (2,549,182) (2,587,026) (2,832,855) (3,215,457)
Net Change in Total Pension Liability 834,423 292,553 (1,036,449) (436,071)
Total Pension Liability — Beginning 36,109,338 36,952,761 37,245,314 36,208,865

Total Pension Liability —Ending (a) $ 36,952,761 $ 37,245,314 $ 36,208,865 $ 35,772,794

Plan Fiduciary Net Position

Contributions — employer $ 1,451,649 $ 2,173,944 $ 2,406,072 $ 2,132,867
Net investment income 2,612,615 693,555 802,129 2,634,609
Benefit payments/refunds (2,549,182) (2,587,026) (2,832,855) (3,215,457)
Administrative expenses (75,650) (73,003) (83,979) (41,329)
Other - -

Net Change in Plan Fiduciary Net Position $ 1,439,432 $ 207,470 $ 291,367 $ 1,510,690

Plan Fiduciary Net Position — Beginning 21,889,974 23,329,406 23,536,876 23,828,243
Plan Fiduciary Net Position — ending (b) $ 23,329,406 $ 23,536,876 $ 23,828,243 $ 25,338,933
Plan Pension Liability — ending (a) — (b) $ 13,623,355 $ 13,708,438 $ 12,380,622 $ 10,433,861

Plan Fiduciary Net Position as a % of the
Total Pension Liability 63% 63% 66% 71%
Covered-employee payroll $ 3,747,156 $ 3,747,156 $ 3,087,577 $ 3,087,577

Net Pension Liability as a % of covered
employee payroll 364% 366% 401% 338%

This is a 10-year schedule; however, the information in this schedule is not required to be presented retroactively.
Years will be added to this Schedule in future fiscal years until 10 years of information is available.
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SCHEDULE OF CONTRIBUTIONS BASED ON PARTICIPATION IN
THE EMPLOYEE RETIREMENT SYSTEM OF THE CITY OF ALCOA

2014 2015 2016 2017 2018

Actuarially determined
contribution $ 1,427,703  $ 1,427,703  $ 1,445,037 $ 1,445,037 $ 1,512,242
Contributions in relation to the
actuarially determined

Contribution 1,451,649 2,173,944 2,406,072 2,132,867 1,554,021
Contribution deficiency (excess) $ (23,946) $ (746,241) $ (961,035) $ (687,830) $ (41,779)
Covered-employee payroll $ 3,747,156  $ 3,747,156  $ 3,087,577  $ 3,087,577 $ 2,844,881

Contributions as a percentage of
Covered-employee payroll 39% 58% 78% 69% 55%

This is a 10-year schedule. However, the information in this schedule is not required to be presented
retroactively. Years will be added to this schedule in future fiscal years until 10 years of information is
available.

NOTES TO REQUIRED SUPPLEMENTARY SCHEDULES
PRESENTED ON PAGE 118-119
For the Fiscal Year Ended June 30, 2018

Valuation date:

Actuarially determined contribution rates for 2018 were calculated based on the July 1, 2017
actuarial valuation.

Methods and assumptions used to determine contribution rates:

Amortization method Level dollar, closed (not to exceed 20 years)

Asset valuation 5 year smoothing of difference of expected value and
market value

Inflation 4.0 percent

Salary increases 4 percent annual increase to normal retirement age,
including inflation

Investment Rate of Return 7.25 percent, net of investment expense, including
inflation

Retirement age Pattern of retirement determined by experience study

Mortality RP-2000 Mortality Tables, customized table based on

actual experience including an adjustment for some
anticipated improvement
Cost of Living Adjustments None
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SCHEDULE OF CHANGES IN CITY OF ALCOA, TENNESSEE’S
NET OPEB LIABILITY AND RELATED RATIOS
Last Fiscal Year Ending June 30

2018

Total OPEB liability
Service costs $ 115,519
Interest 174,257
Changes in benefit terms -
Differences between actual & expected experience -
Change in assumptions or other inputs -
Benefit payments (354,589)
Net change in total OPEB liability (64,813)
Total OPEB liability - beginning 5,634,027
Total OPEB liability — ending $ 5,569,214
Plan Fiduciary Net Position as a percentage of

the OPEB liability 0.00%
Covered Employee Payroll $ 11,522,746
Net OPEB L.iability as a percentage of covered-

employee payroll 48.33%

This is a ten-year schedule; however, the information in this schedule is not
required to be presented retroactively. Years will be added to this schedule in future fiscal
years until ten years of information is available.

120



CITY OF ALCOA, TENNESSEE
REQUIRED SUPPLEMENTARY INFORMATION
June 30, 2018

SCHEDULE OF CITY OF ALCOA, TENNESSEE’S
CONTRIBUTIONS TO OPEB PLAN
For the Fiscal Years Ended June 30

2018

Actuarially determined contribution $ 498,064
Contributions in relation to the actuarially

determined contribution 354,589
Contribution deficiency (excess) $ 143,475
Covered-employee payroll $ 11,522,746
Contribution as a percentage of
covered-employee payroll 3.10%

This is a ten-year schedule; however, the information in this schedule is not required
to be presented retroactively. Years will be added to this schedule in future fiscal years until
ten years of information is available.
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CITY OF ALCOA, TENNESSEE
REQUIRED SUPPLEMENTARY INFORMATION
June 30, 2018

SCHEDULE OF CHANGES IN ALCOA CITY SCHOOL’S
NET OPEB LIABILITY AND RELATED RATIOS
Last Fiscal Year Ending June 30

2018

Total OPEB liability
Service costs $ 122,972
Interest 74,582
Changes in benefit terms -
Differences between actual & expected experience -
Changes in assumptions or other inputs -
Benefit payments (109,670)
Net change in total OPEB liability 87,884
Total OPEB liability - beginning 2,295,723
Total OPEB liability — ending $ 2,383,607
Plan Fiduciary Net Position as a percentage of

the OPEB liability 0.0%
Covered Employee Payroll $ 10,566,293
Net OPEB L.iability as a percentage of covered-

employee payroll 22.6%

This is a ten-year schedule; however, the information in this schedule is not
required to be presented retroactively. Years will be added to this schedule in future fiscal
years until ten years of information is available.
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SCHEDULE OF ALCOA CITY SCHOOL'’S
CONTRIBUTIONS TO OPEB PLAN
For the Fiscal Years Ended June 30

2018

Actuarially determined contribution $ 280,065
Contributions in relation to the actuarially

determined contribution 109,670
Contribution deficiency (excess) $ 170,395
Covered-employee payroll $ 10,566,293
Contribution as a percentage of
covered-employee payroll 1.0%

This is a ten-year schedule; however, the information in this schedule is not required
to be presented retroactively. Years will be added to this schedule in future fiscal years until
ten years of information is available.
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CITY OF ALCOA, TENNESSEE
COMBINING BALANCE SHEET
Non-Major Governmental Funds
June 30, 2018

With Comparative Totals at June 30, 2017

2018 2017
Special Revenue Funds Total Total
State Alcoa City  Alcoa Schools Commercial Special Specia
Street Federal Schools Extended Day Drug Motor Revenue Revenue
ASSETS Aid Projects Cafeteria Program Fund Vehicle Fines Funds Funds
Cash and cash equivalents..............cccocveueanee $ 859581 $ - 3% 59,755 $ 333564 $ 126,964 $ 4,668 $ 1,384,532 $ 1,212,762
Accounts receivable ..., - - 18,852 14,019 - - 32,871 37,136
Due from grantors, other governments,
and State of Tennessee ..........ccccvevevveevnnnen. 49,764 78,866 - - - - 128,630 115,145
Due from other funds ..........ccccceevveviviveienne - - 1,529 - - - 1,529 1,529
Total ASSELS....ccvvviiireirieeseeeesiens $ 9009345 $ 78,866 $ 80,136 $ 347583 $ 126964 $ 4,668 $ 1,547,562 1 72
LIABILITIES, DEFERRED INFLOWS
OF RESOURCES, AND FUND
BALANCE
Liabilities:
Accounts payable .............ccceeeieririniiiiienenns $ 84,936 $ 78279 % 5127  $ 9,771 3 - 3 - $ 178,113 $ 146,270
Unearned grant funds ... - 587 - - - - 587 44,405
Unearned fee income.... - - - 4,000 - - 4,000 5,000
Due to other funds.........ccoovvrvenncienneenn, - - - - - - - 69,574
Total Liabilities .....c..ccccevveverriierirernn, 84,936 78,866 5,127 13,771 - - 182,700 265,249
Fund Balances
RESLNCIE. ..o 824,409 - - - 126,964 4,668 956,041 782,664
ASSIGNE ... - - 75,009 333,812 - - 408,821 318,659
Total Fund Balances..........ccccceovveennen. 824,409 - 75,009 333,812 126,964 4,668 1,364,862 1,101,323
TOTAL LIABILITIES, DEFERRED
INFLOWS OF RESOURCES
AND FUND BALANCE..........cccocoeinnnn. $ 909345 $ 78866 $ 80,136 $ 347583 $ 126964 $ 4,668 $ 1,547,562 1 72
See accompanying independent auditors’ report and notes.
(Continued)
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CITY OF ALCOA, TENNESSEE
COMBINING BALANCE SHEET (Continued)
Non-Major Governmental Funds
June 30, 2018
With Comparative Totals at June 30, 2017

Capital Project Funds 2018 Total
Home Alcoa High Total Non-Major
Equipment Grant School Capital Governmental
Capital Replacement Program Landscaping Construction Project Funds
ASSETS Projects Fund Fund Fund Fund Funds 2018 2017
Cash and cash equivalents .........c.c.cccoeune. $ 83677 $ 265988 $ 1,039 $ 82,581 $ 195 $ 433480 $ 1,818,012 $ 1,635,992
Investments and Certificates of Deposit..... - 1,200,000 - - - 1,200,000 1,200,000 -
Accounts receivable..........cccorvreieiiinrinn, - - - - - - 32,871 37,136
Due from grantors, other governments,
and State of TeNNeSSEe........cccvvevevrreinrins - - - - - - 128,630 115,145
Due from other funds...........ccccevvvvrcicrnnne - - - - - - 1,529 1,529
Total ASSELS.....ccvvvevercriiriereece e $ 83,677 $ 1465988 $ 1039 $ 82,581 $ 195 $ 1633480 $ 3,181,042 $ 1,789,802
LIABILITIES, DEFERRED
INFLOWSOF RESOURCES, AND
FUND BALANCES
Liabilities:
Accounts payable ..........ccccoririeeeiiinniinenns $ 17499  $ 5274  $ -8 - $ - $ 22,773 $ 200,886 $ 148,770
Unearned grant funds..........ccooeveieinnnnns - - - - - - 587 44,405
Unearned fee income ... . - - - - - - 4,000 5,000
Due to other funds..........cccocevvivrvriinnininnns - - - - - - - 69,574
Total Liabilities......c..cccoceevervreriiereinnnn, 17,499 5,274 - - - 22,773 205,473 267,749
Fund Balances:
RESLHCIEA ...vvcvevierecec e 66,178 - - 82,581 195 148,954 1,104,995 898,966
ASSIGNE.....cveieeee e - 1,460,714 1,039 - - 1,461,753 1,870,574 623,087
Total Fund Balances ...........cccccevvvvrvevennes 66,178 1,460,714 1,039 82,581 195 1,610,707 2,975,569 1,522,053
Total Liabilities and Fund
Balances.........ccccovvvvieeienisisseeeinnns $ 83,677 $ 1465988 $ 1039 $ 82,581 $ 195 $ 1633480 $ 3,181,042 $ 1,789,802

See accompanying independent auditors’ report and notes.
125



CITY OF ALCOA, TENNESSEE
NON-MAJOR GOVERNMENTAL FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCE
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

Special Revenue Funds

2017 Total
Special
Revenue Funds

State Alcoa Alcoa Schools Commercial 2018 Total
Street Federal City Schools Extended Day Drug Motor Vehicle Special
Aid Projects Cafeteria Program Fund Fines Revenue Funds
Revenues:
State gasoling taX...........cceevevnnnes $ 283,329 $ - $ - $ - $ - $ - $ 283,329
Federal and state grants................. - 947,540 - - - - 947,540
U.S.D.A. reimbursements.............. - - 574,105 - - - 574,105
Charges for Services..........ccoouue.. - - 364,084 275,473 - - 639,557
Fines, forfeitures and court cases .. - - - - 115,522 1,947 117,469
Investment income ...........ccceveee. 2,693 - - - 41 - 2,734
Total ReVENUES.......c.ccvvreereinee 286,022 947,540 938,189 275,473 115,563 1,947 2,564,734
Expenditures:
Current:
Public Safety ........cccoovvvreiennnnnn. - - - - - - -
Public Works...... 230,155 - - - - - 230,155
Education ........... - 947,540 931,963 191,537 - - 2,071,040
Capital Outlay - - - - - - -
Total Expenditures ................... 230,155 947,540 931,963 191,537 - - 2,301,195
Net Change in Fund Balance Before

Other Financing Sources (Uses)..... 55,867 - 6,226 83,936 115,563 1,947 263,539
Other Financing Sources (Uses):

Transfers Out........ccccceevevviicieenne - - - - - - -
Net Change in Fund Balance............ 55,867 - 6,226 83,936 115,563 1,947 263,539
Fund Balance, July 1%...................... 768,542 - 68,783 249,876 11,401 2,721 1,101,323
Fund Balance, June 30™................. $ 824,409 $ - $ 75009 _$ 333812 $ 126,964 $ 4,668 $ 1,364,862

See accompanying independent auditors’ report and notes. ]
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$ 255,652
985,156
602,365
619,613

20,172
164
2,483,122

3,207
146,256
2,077,432
22,897
2,249,792

233,330

233,330
867,993
$1.101.323



CITY OF ALCOA, TENNESSEE
COMBINING STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE (Continued)
Non-Major Governmental Funds
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

Capital Project Funds Total
2018 Total Non-Major
Home Capital Governmental
Capital Equipment Grant Alcoa High Project Funds
Projects Replacement Program Landscaping School Funds 2018 2017
Revenues:
Intergovernmental ........................ $ 181,190 $ - $ - $ - $ - $ 181,190 $ 181,190 $ 263,056
State gasoline tax .........ccocovveveenne. - - - - - - 283,329 255,652
Federal and state grants................ - - - - - - 947,540 985,156
U.S.D.A. reimbursements ............ - - - - - - 574,105 839,843
Charges for services.........c.cco..... - - - 17,337 - 17,337 656,894 626,945
Fines, forfeitures and court cases . - - - - - - 117,469 20,172
Investment iNCOME .......cccovveveene. - 419 - 245 - 664 3,398 2,190
Total Revenues.........cccccvverennee. 181,190 419 - 17,582 - 199,191 2,763,925 2,993,014
Expenditures:
Current:
Public Safety .......ccccovvererinennne. - - - - - - - 3,207
Public WOrKS........ccoovveveieicicicnnes 165,930 34,095 - - - 200,025 430,180 146,256
Culture and Recreation................ - - - 190 - 190 190 262,380
Education ..........ccovevee. - - - - - - 2,071,040 2,077,432
Capital Outlay - 654,739 - - - 654,739 654,729 639,383
Total Expenditures.................... 165,930 688,834 - 190 - 854,954 3,156,149 3,128,658
Net Change in Fund Balance Before
Other Financing Sources (Uses).... 15,260 (688,415) - 17,392 - (655,763) (392,224) (135,644)
Other Financing Sources (Uses):
Transfers In:
General Fund..........cccoeeinncnnne. - 200,000 - - - 200,000 200,000 -
Bond proceeds... - 1,630,000 - - - 1,630,000 1,630,000
Bond premium... - 15,740 - - - 15,740 15,740
Transfers Out ........cccceveveviirirninnne - - - - - - - (410,263)
Total Other Financing
Sources (USES).....cccourerrveniinne - 1,845,740 - - - 1,845,740 1,845,740 (410,263)
Net Change in Fund Balances......... 15,260 1,157,325 - 17,392 - 1,189,977 1,453,516 (545,907)
Fund Balance, July 1%................... 50,918 303,389 1,039 65,189 195 420,730 1,522,053 2,067,960
Fund Balance, June 30™................ $ 66,178 $1,460,714 $ 1,039 $ 82581 $ 195 $1,610,707 $2,975569 $ 1,522,053

See accompanying independent auditors’ report and notes.
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INTERNAL SERVICE FUNDS

Internal Service Funds are used to account for the financing of goods or services provided by one department
or agency to other governmental operating units on a cost-reimbursed basis.

Employee Insurance Fund — The Employee Insurance Fund is used to account for the City of Alcoa’s self-insured health insurance program.
Premiums charged to various operating funds and employee payroll deductions are placed in this fund for the payment of medical claims and
administrative expenses.

Service Center Fund — The Service Center Fund is used to account for the operation of the City’s physical facilities. Charges collected from
various City funds are placed in this fund for the payment of operating expenses associated with the City’s physical facilities.

Flexible Spending Fund — The Flexible Spending Fund is a fund used to account for the City of Alcoa’s employees for setting aside a certain
amount of each paycheck (before income tax) and to later get reimbursed for other medical expenses not covered by insurance.

City OPEB Insurance Fund — The OPEB Insurance Fund is a dedicated reserve used to account for the City’s liability for postemployment
benefits — medical benefits not associated with a pension plan.

Schools OPEB Insurance Fund — The OPEB Insurance Fund is a dedicated reserve used to account for the City School’s liability for
postemployment benefits — medical benefits not associated with a pension plan.



ASSETS:

LIABILITIES:

Medical claims payable .............cccocevenene
Accounts payable.........c..ccooveiiviiniennnin,

Total Liabilities.......cccccoevvvvicieicieecee e
NET POSITION:

UNrestricted .........ocoeeeeviveee e

Total Liabilities and Net Position.............

CITY OF ALCOA, TENNESSEE
INTERNAL SERVICE FUNDS

COMBINING STATEMENT OF NET POSITION
June 30, 2018
With Comparative Totals at June 30, 2017

Employee Flexible Service City OPEB  School’s OPEB

Insurance Spending Center Insurance Insurance Total Internal Service Funds
Fund Fund Fund Fund Fund 2018 2017

$ 987736 §$ 3009 § 321 ¢ 587000 $ 615000 $ 2193066 $ 2273310
$ 548855 % - $ - 8 - $ - $ 548855 $ 474,047
- - - - - - 27,742
548,855 - - - - 548,855 501,789
438,881 3,009 321 587,000 615,000 1,644,211 1,771,521
$ 987736 § 3009 § 321 ¢ 587000 $ 615000 $ 2193066 $ 2273310

See accompanying independent auditors’ report and notes.
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OPERATING REVENUES:
Insurance Charges.........c.c.covvveveerennen.
Refunds — Co-insurance.....................
Employee Contributions.....................
Employer Contributions.....................
Service Center charges........c.coccevveee.

Total Operating Revenues....

OPERATING EXPENSES:
Salaries. ...
Fringe benefits ..o
Building improvements.............ccc......
Improvement teams/training ..............
Maintenance contracts ...........c.cce.....
Contract SErviCes.........coovveveerrrennn.
ULITItIES .o
SUPPHIES .o
Repair and maintenance.....................
Insurance claims paid..........cccccceenee
Insurance claims, premiums and
administrative eXpenses ..................
INSUFANCE.....cviiiiiiiieiiene e

Total Operating Expenses.....

OPERATING INCOME (LOSS).........

See accompanying independent auditors’ report and notes.

COMBINING STATEMENT OF REVENUES, EXPENSES, AND

Employee
Insurance
Fund

$ 4,813,028
930,685
305,870

6,049,583

4,909,620

1,338,325

6,247,945

(198,362)

CITY OF ALCOA, TENNESSEE
INTERNAL SERVICE FUNDS

CHANGES IN NET POSITION

For the Fiscal Year Ended June 30, 2018
With Comparative Totals for June 30, 2017

Flexible Service City OPEB School’s OPEB
Spending Center Insurance Insurance Total Internal Service Funds
Fund Fund Fund Fund 2018 2017
$ - $ - $ - $ 4,813,028 4,557,664
- - - 930,685 391,899
211,564 - - 517,434 482,186
- - 68,500 68,500 68,500
- 344,348 - 344,348 360,536
211,564 344,348 68,500 6,673,995 5,860,785
- 61,301 - 61,301 54,235
- 49,317 - 49,317 43,902
- 3,606 - 3,606 19,179
- 349 - 349 2,794
- 16,989 - 16,989 8,827
- 7,472 - 7,472 24,675
- 135,811 - 135,811 150,913
- 8,153 - 8,153 10,124
- 42,195 - 42,195 45,382
209,621 - - 5,119,241 4,128,873
- - - 1,338,325 1,206,048
- 19,270 - 19,270 18,659
209,621 344,463 - 6,802,029 5,713,611
1,943 (115) 68,500 (128,034) 147,174

(Continued)
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CITY OF ALCOA, TENNESSEE
INTERNAL SERVICE FUNDS
COMBINING STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN FUND NET POSITION (Continued)
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for June 30, 2017

Employee Flexible Service City OPEB Schools OPEB
Insurance Spending Center Insurance Insurance Total Internal Service Funds
Fund Fund Fund Fund Fund 2018 2017
NON-OPERATING REVENUES (EXPENSES):
INtErest INCOME.......cocvrvieieee e 724 - - - - 724 -
Transfers (OUL) IN......cocooeiiienee e (65,000) - - 65,000 - - (55,089)
Total Non-Operating Revenues (Expenses) ...... (64,276) - - 65,000 - 724 (55,089)
CHANGE IN NET POSITION .....ccccovviririririririnen (262,638) 1,943 (115) 65,000 68,500 (127,310) 92,085
NET POSITION = July I8 ..o 701,519 1,066 436 522,000 546,500 1,771,521 1,679,436
NET POSITION. June 30" .......c.cocoovverrverernnn, $ 438,881 $ 3,009 $ 321 $ 587,000 $ 615,000 $ 1644211 $ 1771521

See accompanying independent auditors’ report and notes.
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CASH FLOWS FROM OPERATING

ACTIVITIES:

Insurance premiums/reimbursements collected..........
Collections from various City departments................

Payments to employees and vendors

Net Cash Provided By
Operating Activities

CASH FLOWS FROM NONCAPITAL

FINANCING ACTIVITIES:
Receipts from other funds
Payments to other funds

Net Cash Provided By (Used In)
Noncapital Financing Activities ...............

CASH FLOWS FROM INVESTING ACTIVITIES:

Interest income

NET INCREASE (DECREASE) IN CASH

AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS - July 1%........

CASH AND CASH EQUIVALENTS - June 30%..

CITY OF ALCOA, TENNESSEE
INTERNAL SERVICE FUNDS
COMBINING STATEMENT OF CASH FLOWS
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

Employee Flexible Service City OPEB Schools OPEB
Insurance Spending Center Insurance Insurance Total Internal Service Funds
Fund Fund Fund Fund Fund 2018 2017
$ 6,049,583 $ - $ - $ - $ - $ 6,049,583 $ 5,231,772
- 211,564 344,348 - 68,500 624,412 665,324
(6,173,137) (209,621) (354,205) (9,000) (9,000) (6,754,963) (5,713,611)
(123,554) 1,943 (9,857) (9,000) 59,500 (80,968) 183,485
- - - 65,000 - 65,000 65,000
(65,000) - - - - (65,000) (120,089)
(65,000) - - 65,000 - - (55,089)
724 - - - - 724 -
(187,830) 1,943 (9,857) 56,000 59,500 (80,244) 128,396
1,175,566 1,066 10,178 531,000 555,500 2,273,310 2,144914
$ 987,736 $ 3.009 $ 321 $ 587,000 $ 615,000 $ 2,193,066 2,273,31

(Continued)

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
INTERNAL SERVICE FUNDS
COMBINING STATEMENT OF CASH FLOWS (Continued)

For the Fiscal Year Ended June 30, 2018

With Comparative Totals for the Fiscal Year Ended June 30, 2017

Employee Flexible Service City OPEB Schools OPEB
Insurance Spending Center Insurance Insurance Total Internal Service Funds
Fund Fund Fund Fund Fund 2018 2017
RECONCILIATION OF OPERATING
INCOME (LOSS) TO NET CASH
PROVIDED BY (USED IN) OPERATING
ACTIVITIES:
Operating income (10SS) ......ccoevrieenireierserrieeas $ (198,362) $ 1,943 (115) $ - $ 68,500 $ (128,034) $ 147,174
Adjustments to reconcile operating income (loss)
to net cash provided by (used in) operating
activities:
Changes in assets and liabilities:
Accounts payable.........ccooerriinnienne 74,808 - (9.742) (9,000) (9,000) 47,066 36,311
NET CASH PROVIDED BY
OPERATING ACTIVITIES ....ccooovvvriiiin $ (123,554) $ 1,943 (9.857) $ (9,000) $ 59,500 $ (80,968) $ 183.485

See accompanying independent auditors’ report and notes.
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GENERAL FUND

The General Fund is the general operating fund of the City. It is used to account for
all financial resources except those required to be accounted for in another fund. The
General Fund is always presented as a major fund in the basic financial statements.




CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF ASSETS, DEFERRED OUTFLOWS OF RESOURCES AND
LIABILITIES, DEFERRED INFLOWS OF RESOURCES, AND FUND BALANCES
June 30, 2018
With Comparative Totals at June 30, 2017

ASSETS AND DEFERRED OUTFLOWS OF RESOURCES 2018 2017
Cash on hand and equity in pooled cash.............ccccceveieviniiisiecene e, $ 7,318,734 $ 7,669,880
Property taxes receivable (net of allowance

for estimated uncollectibles)..........ccoevereiiiiiic e 10,788,506 10,768,735
Sales taxes receivable — State of TENNESSEE ........cvvevveeeiiieiieeirie e 1,917,976 2,068,859
ACCOUNTS TECEIVADIE.......eeiivii ettt b 221,416 56,137
Due from other fUNAS.........ccviiiieie e 21,421 14,186
Total Assets: $ 20,268,053 $ 20,577,797

Deferred Outflows 0f RESOUICES ........coveiviiieiieirieireccre et - -

LIABILITIES, DEFERRED INFLOWS OF RESOURCES,
AND FUND BALANCE

Liabilities:
ACCOUNES PAYADIE.......oiiieicieiiceee e $ 702,816 $ 909,075
UNEBAIMEA FEVENUE ...t ecveeectie ettt ettt etee et e evee et s etee b s s ereeennee s 752,058 717,894
ACCIUE HADIIEIES .. c.viiviicviicri e 531,149 387,327
Total LIabilitieS ...c.ccovviiiiieciecie e 1,986,023 2,014,296
Deferred Inflows of Resources:
Deferred Revenue — Property taX .......ccocevvveiveeeieenereseese e senseeseennns 9,974,857 9,987,811
Fund Balance:
Ty 4 [0 (=10 PR 124,927 325,264
ASSIGNE ...t 512,658 508,792
UNASSIGNEM ...ttt 7,669,588 7,741,634
Total FUNd BalanCe..........coeevveiiiieiiiiicie et 8,307,173 8,575,690

Total Liabilities, Deferred Inflows of Resources,

and Fund BalanCe ..........ccoviiieiie et $ 20,268,053 $ 20577797

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

GENERAL FUND

SCHEDULE OF REVENUES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

Function/Activity/Object

TAXES:

Current property taxes.......ccocevvevvrverenen.
Delinquent property taxesS.........ccoovvvreens
BUSINESS taX .eveveviiiieisees e
Local sales taX.......ccoevereerereieennreseeene
Property tax — Partnership South ...........
Gas franchise taX........ccoocevevevencienenn.
(OF: 1] - IV v GRS
Tax equivalent/in lieu ..........ccccccevvnenene
Hotel/Motel taX.......ccocvvveireneiieieenn,
Beer/liquor privilege tax ........ccccoeeuennen.

Total TAXES ...ovvereeriirieeieie e

LICENSES AND PERMITS:

Animal registration ............ccccceevvvevennenn
Building permits ........ccooevveveivevererennn,
Mechanical and gas permits...................
Plumbing permits..........ccooeevveveicnenenn.
Sanitary sewer inspection ......................
Special events permits..........cccceeveevenenn.

Total Licenses and Permits. .................

INTERGOVERNMENTAL REVENUE:

State of Tennessee:

Beer taX .....ccoveiiieiie e
SAlES TAX vveiveiee e
State INCOME taX....coovrerieiiieieieiee,
Streets and transportation.....................
Mixed drink taX.......ccccevvevvevieiiieiiennn,
Alcoholic liquor taX ........ccocceeeereeunnne.
TVA-inlieU. ..o
EXCISE tAX tvvveeiieiieiivieiec e
Fire — salary supplement....................
Police — salary supplement...................

Local:

Local beer taX......ccoovveneiencneicnienn
Stormwater cost recovery ....................

Grants:

State/Federal grants...........ccoceevvevrnnnnns
Drug Task FOrce ......cocvevvveveiverieininns
Total Intergovernmental Revenue.....

June 30, 2018

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2017
$ 5,780,000 $ 5,780,000 $ 5,847,130 $ 67,130 $10,592,878
325,000 325,000 347,390 22,390 295,548
900,000 900,000 895,245 (4,755) 961,374
11,200,000 10,892,000 9,747,838 (1,144,162) 6,003,828
28,525 28,525 32,419 3,894 31,085
120,000 120,000 148,669 28,669 118,701
100,750 100,750 87,574 (13,176) 93,251
1,076,315 1,076,315 927,290 (149,025) 1,078,094
152,000 152,000 155,972 3,972 147,408
32,625 32,625 22,398 (10,227) 24,234
19,715,215 19,407,215 18,211,925 (1,195,290) 19,346,401
650 650 220 (430) 493
52,000 52,000 111,212 59,212 155,763
3,800 3,800 8,609 4,809 5,109
3,200 3,200 7,022 3,822 5,418
1,000 1,000 3,225 2,225 925
2,000 2,000 7,550 5,550 6,075
62,650 62,650 137,838 75,188 173,783
4,225 4,225 3,942 (283) 4,080
679,300 679,300 750,184 70,884 762,414
75,000 75,000 76,410 1,410 99,185
17,320 17,320 17,000 (320) 18,498
170,000 170,000 50,045 (119,955) 96,437
300,000 300,000 294,230 (5,770) 282,965
95,475 95,475 95,807 332 95,330
17,000 17,000 24,003 7,003 28,242
16,800 16,800 18,000 1,200 18,600
24,000 24,000 22,800 (1,200) 24,000
646,000 646,000 610,434 (35,566) 633,204
96,000 96,000 161,500 65,500 116,163
12,000 12,000 216,022 204,022 12,170
1,000 1,000 2,260 1,260 2,299
2,154,120 2,154,120 2,342,637 188,517 2,193,587

(Continued)
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CITY OF ALCOA, TENNESSEE

GENERAL FUND

SCHEDULE OF REVENUES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

Function/Activity/Object

FINES AND FORFEITS:

Fines and COStS.......cccovvevvreiiecnenn,
Penalties........ccccoeeeiiecieiecii e,

Police Evidence Money/Drug

(0010110 IS
Litigation taX.......c.ccevvvvervnnreninnn,
Citation feeS......ccvvvveeiei e

Total Fines and Forfeits ...............

INTEREST EARNED ......cccovvvinenn.

MISCELLANEOUS REVENUE:

Public works, labor, and material....
Miscellaneous .........ccccoevveivierinnnns
Fees/development ........ccccceeveevnnenn,
Department Services.......c.ccocevvuene.
Insurance refunds.........cccccceevenennn.
Property rental............ccoooeeeiennnnnn
Sale of property/equipment.............
Special eVeNtS........ccoveveveieieieannns
Private grants .......c.ccccecevevieiennnnenn,
Fire prevention training..................
Disaster relief.........ccovvvninniinnnn

Contributions and donations -

BUSINESS ...

City Development Proceeds/IDB

Contractually Shared Revenue......
TML Grants ........ccoceeeeviiieeeciiieeeenee,
Total Miscellaneous Revenue ...

TOTAL REVENUES..............

See accompanying independent auditors’ report and notes.

June 30, 2018

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2017
230,000 230,000 53,275 (176,725) 154,681
160,000 160,000 143,903 (16,097) 154,417
17,000 17,000 12,813 (4,187) 49,885
200,000 200,000 257,813 57,813 197,411
12,000 12,000 18,171 6,171 13,495
619,000 619,000 485,975 (133,025) 569,889
5,000 5,000 32,105 27,105 8,470
511,000 511,000 461,371 (49,629) 468,202
20,000 20,000 20,950 950 18,649
16,500 16,500 33,331 16,831 23,396
155,350 155,350 192,785 37,435 156,609
6,500 6,500 111,110 104,610 36,286
146,910 146,910 193,056 46,146 145,138
25,000 583,000 646,440 63,440 23,283
- - 175 175 150
22,500 22,500 6,800 (15,700) 12,625
- - 2,625 2,625 1,125
- - 3,493 3,493 -
6,600 6,600 65,153 58,553 6,887
- - 75,691 75,691 -
- - 6,375 6,375 9,777
910,360 1,468,360 1,819,355 350,995 902,127
$ 23466,345  $ 23,716,345 $ 23,029,835 $ (686,510) $ 23,194,257
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

June 30, 2018

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Obiject Original Final Basis) (Negative) 2017
GENERAL GOVERNMENT:
Board of Commissioners:

Wages and salaries..........ccoccoevvvervcnivenenenn, $ 11400 $ 11400 $ 11400 $ - $ 11,400
FICA ..o 1,210 1,210 1,203 7 1,203
Other personal Services.........cccocevvevereiennens 4,320 4,320 4,320 - 4,320
Election SErviCes......ccocevvvereiviencienecseee 1,000 1,000 - 1,000 1,250
Mailing .....coovvevieiiiieee e 50 50 3 47 17
Dues, memberships, and subscriptions........ 3,850 3,850 1,295 2,555 1,467
Travel, conferences, and training................ 13,500 13,500 4,265 9,235 326
Advertising and publicity .........cc.ccocvvevrnnnns 2,300 2,300 1,992 308 1,734
Reproduction and printing ..........c.cccceeeevenne. 400 400 - 400 -
Maintenance contract..........cccecevevvrvreerinnnn, 750 750 782 (32) 689
ULHHEIES ..o 4,200 4,200 3,551 649 4,225
Office SUPPHES.....covevevereie e 500 500 198 302 192
Uniforms and clothing .........cccccocvvvvvivennnne. - - - - 169
Other commOdities ........coveerevivveeiieeiieennenn 1,500 1,500 1,554 (54) -
INSUFANCE.....ovvcvivieiciisicsic s 35,595 35,595 28,760 6,835 33,896
Computer EqQUipment..........cccoevvvviviiverennens - - 580 (580) 159

Total Board of Commissioners.................. 80,575 80,575 59,903 20,672 61,047

Administration City Manager:

Wages and salaries.........c.ccoceeveevrieineeninannas 122,845 122,845 122,578 267 119,302
Wages — temporary ......c.ccceeeeereresnsensnnnens - - 1,514 (1,514) -
FoLC A e 10,245 10,245 8,833 1,412 9,022
REtIremMent ........coovveiiiecee e 31,670 31,670 28,218 3,452 27,092
Hospitalization insurance............c.ccocvvveuenee. 21,000 21,000 21,000 - 20,160
Life/AD&D.......ccccoveviiieeceeece e 505 505 435 70 487
Dental INSUranCe .........ccovevvveneienerieeses 1,705 1,705 837 868 837
Workmen’s compensation ...........cc.cceeveveninn 495 495 386 109 348
Other personal Services..........ccocvvevvvrivnnannnn 11,130 11,130 10,091 1,039 9,620
Employee education and training ................ 9,500 9,500 4,918 4,582 315
Mailing .c..oovvvieiiie 200 200 121 79 281
Dues, memberships, and subscriptions........ 11,500 11,500 8,045 3,455 8,177
AAVETTISING .o 600 600 975 (375) -
Travel, conferences, and training................. - - - - 2,861
Public relations ........ccoceeeevveecee e 4,000 4,000 3,812 188 4,258
Repairs and maintenance ........c.cccccevveevenenn 100 100 - 100 346
Reproduction and printing .........cccccoevvvveenne. 250 250 - 250 -
Maintenance contract............cccoeeveeveeinenen, 750 750 963 (213) 689
ULHHEIES oo 4,000 4,000 4,653 (653) 4,370
Office supplies/other supplies.........c..ccovnene 1,000 1,000 1,331 (331) 918
AULO PArts/Gas ......coevvrereneresieeeeeie e 2,300 2,300 1,555 745 2,078
INSUFANCE.....covivirieiiiiieisee s 1,000 1,000 1,112 (112) 885
LBASE . ecververiete ettt e 3,440 3,440 2,953 487 2,865
Other contracted SErvices..........ccocvcvrvrvnnnns 6,500 6,500 - 6,500 -
Uniform and clothing..........ccccccoevvvivincnne. - - 35 (35) -
Computer equIpMEeNt .......ccccevvevvvieiieerieinns - - - - 1,194

Total City Manager’s Office...........c.cocu.... 244,735 244,735 224,365 20,370 216,105

See accompanying independent auditors’ report and notes.
(Continued)
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GENERAL FUND
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With Comparative Totals for the Fiscal Year Ended June 30, 2017

June 30, 2018

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Original Final Basis) (Negative) 2017
GENERAL GOVERNMENT (Continued):
Human Resources:

Wages and salaries .........c.ccocoeevveieecnenen. 143,880 143,880 148,161 (4,281) 145,634
FoL CoA e 11,565 11,565 11,272 293 12,620
Retirement ........ocovveveiiencineee e, 43,135 43,135 38,679 4,456 65,157
Hospitalization insurance ...........ccccecue.ee. 35,400 35,400 35,550 (150) 33,264
Life/AD&D ......cccovveiiiieiieee e, 680 680 589 91 661
Dental inSUranCe.........ccocevvevreineneiesiennas 2,870 2,870 2,365 505 2,209
Workmen’s compensation............cc.cc....... 275 275 192 83 184
Retiree iNSUrancCe........cccocevvevevenevesennenns 2,980 2,980 3,050 (70) 497
Other personal Services ........cccccevveverernns 7,375 7,375 6,859 516 9,927
Drug/Alcohol testing........ccocevevevnnennene. - - 65 (65) 40
Employee education and training............. 7,000 7,000 6,247 753 1,581
Professional Services ........cccovvvvervivnenas 18,500 18,500 - 18,500 300
Mailing ..c.ocovveieiievieece e 1,200 1,200 552 648 840
Dues, memberships, and subscriptions..... 1,400 1,400 1,638 (238) 1,238
Regulatory fees and licenses .................... 2,500 2,500 - 2,500 -
Travel, conferences, and training ............. - - - - 1,369
Business/Public relations...........c.cc.cc..... 500 500 1,001 (501) 70
Improvement teams/service awards ......... 8,000 8,000 6,965 1,035 5,201
Repairs and maintenance — office equip... 750 750 24 726 680
Reproduction and printing...........cccccveve.e. 3,500 3,500 2,187 1,313 2,302
Maintenance contracts............ccocevcerereenn 500 500 3,642 (3,142) 2,279
ULHHEIES ..o 2,800 2,800 3,562 (762) 3,887
Other contractual Services...........ccoceeueunene 4,500 4,500 4,517 @an 2,608
Office SUPPHES.....ccevviecrceieeeeee i 5,500 5,500 3,327 2,173 5,129
Safety SUPPHES.......cocvvcvivriiieeerere e 1,500 1,500 1,444 56 95
INSUFANCE ...vovviieceec e 1,000 1,000 1,083 (83) 759
Employee appreciation..........c.ccoceeevvvnnne 11,500 11,500 20 11,480 -
Uniforms and clothing.........ccccccocevvnenene. - - 21 (21) -
AULO PArS....ccveiveie e - - 316 (316) -
Computer equIpMeNt......cccvevveierererenenns 3,000 3,000 1,510 1,490 2,999

Total Personnel Office........cccccovvviinnne. 321,810 321,810 284,838 36,972 301,530

Purchasing and Warehouse:
Wages and salaries .........cocoeevvvvvrnrenennnn 36,530 36,530 36,433 97 35,526
FoLC A e 2,850 2,850 2,781 69 2,794
Retirement.......ccccovvevveiiciscce e 7,145 7,145 7,124 21 6,903
Hospitalization insurance ..............cc.cc..... 10,050 10,050 10,050 - 9,648
Life/AD&D ......ccoovvviiiieiieiee e, 180 180 157 23 174
Dental iNSUrancCe.........ccocevveeverenenieienienens 815 815 462 353 462
Workmen’s compensation............c..c........ 70 70 48 22 44
Other personal SErvices ..........cccvvvvrernne 720 720 716 4 650
Employee education/training/testing......... 1,000 1,000 1,639 (639) 36
Professional Services ..........ccccvvvvenennnne 50 50 - 50 -
MailiNg ..o 150 150 12 138 44
Dues, memberships, and subscriptions..... 520 520 482 38 244
Advertising/Public Relations.................... 250 250 530 (280) 100
Travel and training ..........ccccoeeveneicnennn - - - - 8
Improvement teams.........cc.ccecvvveverennenne. 100 100 - 100 42
(Continued)

137



CITY OF ALCOA, TENNESSEE

GENERAL FUND
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Function/Activity/Object

GENERAL GOVERNMENT (Continued):

Purchasing and Warehouse (Continued):

Drug/Alcohol testing .......ccccceevveivcvinnennn,
Regulatory fees/license.............ccocvvervennine
Repair and maintenance office .................
Reproduction and printing...........c.cc.cee.e.
Rental/Maintenance contracts ..................

utilities................

Other contracted SErvices ..........cccoeevevnenns

Office supplies.....

Other operating supplies/parts..................
Uniforms and clothing..........ccccoevienne.

Auto parts/gas......

Insurance and bonds............ccccccevveeieennn.
Other improvements...........ccccceveeerenvnnne.

Fuel island costs ..

Total Purchasing

and Warehouse ...........

Building and Grounds:

Hospitalization insurance ............cc.ccoceeee

Life/AD&D .........
Dental insurance..

Workmen’s compensation............cc.ce.v....
Other personal Services........c.ccoevevereeeenne.

Utilities................
Insurance .............

Repairs and maintenance...........cocceevvenene
Maintenance — Associates Boulevard.......
Springbrook Corporation Center ..............
Operating SUPPHES........coovveirereirieiecne,

Tesla Blvd ...........

Building improvements...........cccccocevennene
Total Building and Grounds...................

Fleet Services:

Wages and salaries .........c.ccocvevvincinennns

FICA. ..o
Retirement...........

Hospitalization insurance ...........cccccceveeeae

Life/AD&D .........
Dental insurance..

Workmen’s compensation ...........c.ccceeeneae
Other personal Services...........ccooevvereruene.

Drug/Alcohol test

June 30, 2018

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2017

50 50 33 17 -
250 250 - 250 -
600 600 - 600 491
1,000 1,000 462 538 505
1,000 1,000 - 1,000 -
3,300 3,300 2,239 1,061 3,037
100 100 - 100 -
425 425 247 178 911
700 700 422 278 415
150 150 - 150 -
1,400 1,400 336 1,064 1,670
850 850 942 (92) 797
23,180 23,180 13,434 9,746 -
2,000 2,000 5,042 (3,042) 17,824
95,435 95,435 83,591 11,844 82,325
38,965 38,965 37,238 1,727 37,448
3,035 3,035 2,826 209 2,906
7,425 7,425 7,126 299 7,062
9,000 9,000 9,000 - 8,751
165 165 140 25 157
730 730 538 192 547
1,700 1,700 1,195 505 1,285
720 720 720 - 670
- - 1,339 (1,339) 1,060
14,500 14,500 14,164 336 13,699
770 770 1,282 (512) -
11,000 11,000 4,221 6,779 3,805
- - 5,407 (5,407) 10,063
- - 67 (67) -
- - 2,800 (2,800) -
2,500 2,500 - 2,500 -
90,510 90,510 88,063 2,447 87,453

126,035 126,035 127,430 (1,395) 123,954

9,755 9,755 9,528 227 9,623

23,980 23,980 21,704 2,276 21,984

37,350 37,350 37,043 307 35,856

635 635 544 91 596

3,030 3,030 2,860 170 2,884

5,000 5,000 4,430 570 3,476

1,545 1,545 1,544 1 1,348

45 45 106 (61) 79

(Continued)
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June 30, 2018

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Original Final Basis) (Negative) 2017
GENERAL GOVERNMENT (Continued):

Fleet Services (Continued):
Employee education and training ............. 3,700 3,700 550 3,150 302
Professional Services .........cccovvvvvrievninnn 50 50 - 50 -
Dues, memberships and subscriptions...... 615 615 599 16 3,289
INSUFANCE ... 3,000 3,000 2,934 66 2,789
AAVEILISING .. - - - - 150
TraVel .o - - - - 535
Improvement teams.........ccocevvevererernennn, 100 100 150 (50) 109
Maintenance contract...........ccccevvevvervenenn. 5,700 5,700 6,523 (823) 4,493
ULHHEIES o 700 700 726 (26) 732
Other contractual Services ..........c.ccoceeuenee. 100 100 - 100 -
Office SUPPlES. ...c.ocvveiirire 100 100 327 (227) 23
Other operating sSUppPlies.........ccoceeverereene. 15,000 15,000 10,317 4,683 10,707
SMall tooIS.....cvveeiieeee e 3,800 3,800 4,931 (1,132) 3,516
UNifOrMS......coovieiiieese e 1,500 1,500 1,801 (301) 1,419
Auto/electrical parts/materials.................. 1,250 1,250 706 544 142
Gas, fuel, and lubricants..........cc.cccveenenns 1,700 1,700 2,117 (417) 2,007
Safety SUPPHES.......covvireiieeee 500 500 143 357 355
Mailing ...cocverieiiiiieesece e - - 105 (105) -
Repairs and maintenance..........cc.cceeveveneae 1,500 1,500 1,510 (10) 769
Machinery and equipment...........ccccceuvee. 11,500 11,500 9,513 1,987 -
Computer equipMeNt .......ccceveveererererenne 1,000 1,000 985 15 -

Total Fleet SErvices......cc.ovvevvvvererverennnn, 259,190 259,190 249,126 10,064 231,137

Judicial/L egal:
FICA . e 690 690 460 230 495
Retirement .......ccoovevveieeiceece e 1,465 1,465 1,463 2 1,461
Medical InSurance ...........ccocoverveverieivnennas 15,000 15,000 15,000 - 14,400
Dental INSUrance........c.coevvvvrieivsenieininnns 1,220 1,220 1,158 62 1,158
Wages — City Judge........ccevevvevrericniienas 9,000 9,000 9,000 - 9,000
City ALOINEY ...cveveireiciceiee e 76,200 76,200 55,698 20,502 82,128
INSUFANCE ..ot - - 1,000 (1,000) -
Other Legal SErvices .........cccoovvevrennencnn 10,000 10,000 10,000 - 10,000

Total Judicial/Legal .........cccccevevvrervrnnnn, 113,575 113,575 93,779 19,796 118,642

Finance:
Wages and salaries .........cccceeevvvereivnnnnns 168,995 168,995 169,495 (500) 161,504
FoLC A s 13,275 13,275 12,833 442 12,629
Retirement .......ccoovvvieriiieese e 47,335 47,335 40,385 6,950 44,969
Hospitalization insurance ..............c..o...... 38,850 38,850 38,850 - 30,768
Life/AD&D .......ccocoevviiviiiiiese e 775 775 673 102 730
Dental iNSUranCe ........ccoceeeeeieie e 3,150 3,150 2,215 935 2,212
Workmen’s compensation ..........cc.ccoveennes 320 320 223 97 203
BONAS......cooieiiisee e, 600 600 578 22 578
Other personal Services.........c.cccevvverveennns 5,295 5,295 5,075 220 4,799
Employee education and training ............. - - 864 (864) -

(Continued)
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Function/Activity/Object

GENERAL GOVERNMENT (Continued):

Finance (Continued):
Professional services ...........
Training ....cccooeveveevvsninnnnns
Property tax assessment fees
Mailing ....ccooovvereieienien,
Dues, memberships, and sub
Accounting and auditing......
AdVertising .......c.ccoveeneenen.
Travel oo,
Public relations....................
Repairs and maintenance.....
Reproduction and printing...
Maintenance contracts.........
Utilities ...,
Other contractual services ...
Office supplies........ccceeueenee.
Uniforms.......cccoeeevvveiveineenne.
AULO/GaES.......ovvrerrririreeene
INSUranCe ........ccceeevvvevveennnn,
Computer equipment...........

Total Finance...........c.co.....

Information Systems:

Hospitalization insurance ....
Life/AD&D ........cccccovevrvenne
Dental insurance..................
Workmen’s compensation ..
Other personal services........

scriptions.....

Employee education training....................

Professional services............
Mailing ....cccoovveneiiieneeen,
Dues, memberships, and sub

scriptions.....

Advertising/Public Relations....................

Travel, conference and traini

(1o P

Rental and maintenance contracts ............

ULHHEIES oo
Office supplies.........c.coeveuene.
Other operating supplies......
Auto parts/gasoline/repairs..
Drug/Alcohol testing............
INSUIaNCe .......ccvvvvvrrieinienenns

Repairs/Maintenance — Office..................

Uniforms.......cccceeevveieiinennn,
Computer equipment............
Total Information Systems

June 30, 2018

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2017
500 500 - 500 -
12,500 12,500 7,286 5,214 -
26,000 26,000 19,865 6,135 21,083
6,000 6,000 5,251 749 6,325
2,000 2,000 2,188 (188) 1,134
15,000 15,000 15,000 - 17,227
750 750 469 281 560
- - - - 6,506
500 500 859 (359) 168
500 500 - 500 -
300 300 - 300 -
4,500 4,500 3,972 528 4,292
3,000 3,000 2,748 252 3,193
480 480 761 (281) 98
5,500 5,500 4,726 774 3,429
500 500 168 332 -
500 500 547 (47) 426
1,000 1,000 1,205 (205) 865
- - 2,967 (2,967) 163
358,125 358,125 339,203 18,922 323,861
84,260 84,260 85,597 (1,337) 81,013
6,545 6,545 6,512 33 6,382
21,550 21,550 18,477 3,073 20,417
20,850 20,850 20,850 - 20,016
400 400 344 56 380
1,695 1,695 1,610 85 1,610
160 160 109 51 100
1,965 1,965 1,362 603 1,813
18,000 18,000 13,496 4,504 -
- - - - 20
100 100 212 (112) 103
100 100 379 (279) 417
100 100 - 100 -
- - - - 5,824
26,250 26,250 26,562 (312) 24,600
27,000 27,000 11,875 15,125 14,015
6,000 6,000 6,075 (75) 7,549
250 250 243 7 91
1,000 1,000 231 769 621
- - 67 (67) -
2,450 2,450 3,053 (603) 2,311
22,400 22,400 117 22,283 -
- - 92 (92) -
206,395 206,395 147,290 59,105 108,509
447 470 447,470 344,553 102,917 295,791

(Continued)

140



CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

June 30, 2018

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Original Final Basis) (Negative) 2017
GENERAL GOVERNMENT (Continued):
Planning and Development:

Wages and salaries.........cccccocevvriernnnnnnnn, 159,805 159,805 156,265 3,540 167,869
F.LC A e 12,350 12,350 11,760 590 16,652
REtIrEMENt.....coceieivieeee e 26,685 26,685 25,809 876 32,751
Hospitalization insurance............ccccceceeeee 37,500 37,500 37,500 - 33,000
Life/AD&D ......ccoovviiieiiieieeins 740 740 630 110 726
Dental inSUrance..........coceevvereirenecnienn 3,045 3,045 2,896 149 2,654
Workmen’s compensation.............ccccev.... 300 300 208 92 234
Other personal Services.........cccoceverereene. 4,125 4,125 4,125 - 3,632
Communication equipment ..........cc.ccc.e.... 800 800 - 800 2,000
Drug/alcohol testing ..........ccooveeeevericinnncne 100 100 22 78 -
Employee education...........ccccvevveieiiennennn. - - 102 (102) 765
Professional and consulting services........ 6,000 6,000 364 5,636 3,474
Mailing.....cccovvviieeece e 100 100 29 71 -
Dues and memberships ........ccccovcvvivrrnnne 1,500 1,500 1,701 (201) 1,779
Advertising/Public relations..................... 2,000 2,000 1,954 46 3,033
TraVel oo - - - - 133
Repairs and maintenance office ............... 150 150 - 150 150
PrINtING..ccoiieiee e 500 500 32 468 360
Maintenance CoONtracts..........cc.ceeveverennenn, 500 500 1,032 (532) 339
Planning commission meetings................ 1,700 1,700 1,166 534 1,008
ULHHEIES v 1,700 1,700 1,657 43 2,064
Other contractual Services..........c.ccoceeunee. 1,000 1,000 63,506 (62,506) -
Office sSUPPES ....cocovevereeicce s, 700 700 618 82 862
Other operating supplies ........cc.ccoevvvennnne. 100 100 31 69 -
Gasoline/auto parts..........cceevevererereseenn, 600 600 316 284 -
INSUFANCE ...veeeiiveeeecte et 1,200 1,200 1,211 (1) 1,091
TrAINING .oveeeeeee e 3,100 3,100 772 2,328 -
Computer eqUIpMEeNt.......ccccevevererereenne. 1,400 1,400 1,088 312 1,758

Total Planning and Development........... 267,700 267,700 314,794 (47,094) 276,334

Municipal Building:

WAGES....eoviieeieierie et 21,740 21,740 13,775 7,965 22,478
FULCA. e 1,720 1,720 1,036 684 1,717
Retirement.........ccooevevenenin v, 5,730 5,730 2,650 3,080 5,324
Hospital insurance........c.cocveerveevrvrvnennnns 9,450 9,450 5,700 3,750 9,072
Life insurance/AD&D.........ccccocvvvcvrrnann, 140 140 70 70 127
Dental iNSUrance..........coouvcvvvvrenscnnnnns 770 770 322 448 259
WOrkers COmMp ....covcvevereeerescse e 950 950 668 282 646
Other personal Services.........cccocvvvrvrennn. 735 735 485 250 633
Rental/Maintenance contract.................... 10,500 10,500 10,732 (232) 9,271
ULHHEIES. .veceiee e 95,000 95,000 77,831 17,169 77,942
Operating SUPPlIesS. ....ccccvevevveieieniieree, 6,000 6,000 5,905 95 4,474
Drug/Alcohol testing.........ccoceveveieiinannns - - 13 (13) -
Professional SErvices.........c.ccocvvvrvrrarnnne. - - 13 (13) -
Other contracted SErvices..........ccocvvvruenen. - - 6,374 (6,374) -
UNifOrms ... - 44 (44) -

(Continued)
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June 30, 2018

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Original Final Basis) (Negative) 2017
GENERAL GOVERNMENT (Continued):
Municipal Building (Continued):
INSUFANCE ....veveviiicsc e 5,575 5,575 5,240 335 5,305
Repairs and maintenance...........c.ccoeevveevernenn 20,000 20,000 28,933 (8,933) 87,782
Other charges ......cccceveveveve e - - - - 189
Building improvements.........c.ccoevevevivenenne. 12,000 12,000 16,221 (4,221) 201,157
Total Municipal Building...........ccccccvenee. 190,310 190,310 176,012 14,298 426,376
Engineering and Codes Enforcement:
Wages and salaries........cc.covevrenecnieniennnnn, 155,755 155,755 152,227 3,528 139,859
FoLCoA e 12,720 12,720 11,928 792 11,260
RELIEMENt....cociiiiiieee e, 77,830 77,830 59,677 18,153 69,429
Hospitalization insurance...........ccccevvevvenene 37,050 37,050 37,050 - 34,968
Life/AD&D ......ccocooiiiiiiieieieee e 725 725 618 107 661
Dental iNSUranCe.......cc.coeveveierenene e 3,005 3,005 2,861 144 2,813
Workmen’s compensation.............ccoceeeveenee. 5,385 5,385 3,601 1,784 3,016
Other personal SErVices .........c.cvvvvrvrvevnnenn 10,610 10,610 10,532 78 8,036
Drug/Alcohol testing.........cccceevvveiveieirennane. 200 200 - 200 45
Employee education/training ............cccee.. 2,500 2,500 1,088 1,412 561
Mailing .....cooveeviiiiie e 400 400 532 (132) 543
Dues and memberships .........ccocoeneneenen. 700 700 496 204 335
Advertising/Public relations.............cc.cc....... 400 400 122 278 -
TrAVEL .o - - - - 380
Repairs and maintenance — Office
EQUIPMENT. ..o - - - - 49
Professional Services .........ccvvvveneienecnnn, 1,250 1,250 - 1,250 -
PrNTING. ..o 200 200 - 200 -
Maintenance CONtracts..........ccocevererenceunnne. 325 325 670 (345) 339
ULHHEIES v 2,750 2,750 2,914 (164) 2,978
House demolition ..........ccoceveivieniinnenicienn, 3,000 3,000 - 3,000 21
Other contractual Services.........cccovvrennne. 3,000 3,000 1,803 1,197 -
Office SUPPHIES ..cveveevrcr e 600 600 645 (45) 1,039
SmMall toolS ..o 100 100 123 (23) 15
UNIfOrMS ... 600 600 465 135 525
AULO PAS...eeverieeicieiecseies e 1,000 1,000 2,232 (1,232) 296
B85 et 2,200 2,200 2,428 (228) 2,274
INSUFANCE ... 1,450 1,450 1,715 (265) 1,373
Repairs and maintenance.........c..ccocvvevevennne. 150 150 - 150 -
Computer eqUIPMENt........ccccovreviereeiirienn 1,400 1,400 514 886 584
Total Engineering and Codes..................... 325,305 325,305 294,241 31,064 281,399
Economic and Industrial Development:
Wages and salaries .........c.ccocevveevrerinnnienns 62,800 62,800 89,364 (26,564) 60,341
F L C A e 5,545 5,545 7,041 (1,496) 4,903
Retirement .......cccvvrviiveseecese e 13,670 13,670 12,759 911 13,077
Hospitalization insurance ...........c.ccccceueee. 7,500 7,500 7,500 - 7,200
LIfe/AD&ED ....oovvvvivieiieeeee e 235 235 200 35 224
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June 30, 2018

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Original Final Basis) (Negative) 2017
GENERAL GOVERNMENT (Continued):
Economic and Industrial
Development (Continued):
Employee training ........ccccoevvevveivieniennnnn, 15,000 15,000 6,778 8,222 -
Dental iNSUrance..........ccooeeveevenenenenenncns 610 610 579 31 579
Workmen’s compensation.............c.......... 375 375 296 79 232
Other personal Services ..........ccoevevrvernne. 9,700 9,700 8,637 1,063 9,365
Professional Services.........ccoevvvvrerirennn. 50,000 50,000 28,718 21,282 34,730
Mailing .....coveviirieeiiecee s 200 200 93 107 124
Dues and memberships ........cccccceereienecne 6,500 6,500 5,292 1,208 6,113
Advertising/Marketing ..........c.ccocevvvevrenas 3,000 3,000 3,829 (829) 2,865
Travel ..o - - - - 15,479
Public relations..........ccoccovereinenniinenns 1,100 1,100 950 150 1,363
Repairs and maintenance...........c.cccceevenee. - - - - 229
PrINtINg....coooeviiieereeee e 450 450 58 392 -
ULHHEIES v 2,600 2,600 3,307 (707) 2,987
Office SUPPHES ....ovvveieiiiieicecc e 1,300 1,300 897 403 809
Maintenance contract...........ccoceeevevieanns 750 750 782 (32) 689
INSUFANCE ...cvveve et 500 500 620 (120) 443
Computer equipMEeNt......ccccoevvveiverierernens 2,500 2,500 4,328 (1,828) 397
Total Economic and Industrial
Development.......c.cccovevvereieneniennen, 184,335 184,335 182,028 2,307 162,149
TOTAL GENERAL GOVERNMENT.... 2,979,075 2,979,075 2,734,496 244 579 2,864,149
PUBLIC WORKS:
Supervision:

Wages and salaries — regular-................... 199,495 199,495 242,878 (43,383) 227,455
FoLCoA e 15,305 15,305 18,159 (2,854) 17,433
REetirement........ccoeevveveviceseecee e 34,275 34,275 41,251 (6,976) 41,829
Hospitalization insurance...............c....... 40,050 40,050 42,950 (2,900) 32,796
Life/AD&D ......cccoovviieiiiieciceee e 845 845 810 35 704
Dental inSurance..........ccoovvveveveeiieresnennn, 3,250 3,250 3,316 (66) 2,638
Workmen’s compensation............cc.ceu.e 430 430 320 110 280
Other personal Services .......c.ccvvvvrvrnnns 3,555 3,555 4,996 (1,441) 4,715
Drug/Alcohol testing.........ccccovvveniriennnn 100 100 89 11 140
Employee education and training............ 11,090 11,090 5,185 5,905 150
Public Education .........c.ccceeeveivieniannnnn. 470 470 101 369 -
Professional and consulting..................... 8,500 8,500 4,125 4,375 3,119
Mailing .....oovvvviriiiieee e 600 600 507 93 708
Dues and memberships ........ccccceeverereenn. 10,135 10,135 12,069 (1,934) 7,896
Regulatory fees and licenses................... 815 815 653 162 450
AAVETLISING ..cveieviiiici e 1,200 1,200 1,450 (250) 1,100
TraVEl .o - - - - 4,836
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CITY OF ALCOA, TENNESSEE

GENERAL

FUND

SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

Function/Activity/Object

PUBLIC WORKS:

Supervision (Continued):

Public relations............
Improvement teams.....

Repair and maintenance ..........cc.ccocvevneae

GIS Systems...............

Reproduction and printing..........ccccvveeevine
Rental and maintenance contracts...........
Radio system — annual fee...........c.c........

Utilities.......ccoeveeveveeens

Other contractual Services............coeue.e..

Office supplies ............
Other supplies .............
Small tools ..................
Uniforms ........ccceeueeee.
AULO parts........cccceeeeee
GaS ..

Safety supplies and materials..................

Insurance and bonds....
Service center cost ......

Machinery and equipment..............c.ce.....
Communication and computer

equipment..................
Repairs/Maintenance...
Vehicles......ccccovevnennne
Total Supervision......

Right of Way Maintenance:

Wages and salaries — regular-...................

FLCA e,
Retirement...................

Hospitalization insurance............cc.co.......

Life/AD&D.................
Dental insurance..........

Workmen’s compensation...........c.........
Other personal Services .........ccoevvvrernnne

Drug/alcohol testing....

Employee education/training ..................

Professional services...
Improvement teams.....

Maintenance contracts.

UtilitieS.....ooovvvvvveinenne,
Other contract services

June 30, 2018

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive
Original Final Basis) (Negative)
100 100 44 56
1,200 1,200 1,144 56
200 200 - 200
30,670 30,670 27,637 3,033
600 600 74 526
5,935 5,935 6,434 (499)
3,000 3,000 2,983 17
2,040 2,040 1,909 131
1,925 1,925 4 1,921
2,000 2,000 1,500 500
435 435 323 112
200 200 - 200
435 435 534 (99)
1,000 1,000 821 179
500 500 667 (167)
100 100 100 -
1,250 1,250 1,138 112
96,000 96,000 97,871 (1,871)
1,835 1,835 216 1,619
1,500 1,500 956 544
250 250 218 32
1,000 1,000 40 960
482,290 482,290 523,472 (41,182)
373,995 373,995 366,471 7,524
28,905 28,905 27,155 1,750
63,415 63,415 59,821 3,594
165,000 165,000 165,000 -
2,320 2,320 1,973 347
13,380 13,380 11,237 2,143
25,685 25,685 19,605 6,080
4,405 4,405 4,794 (389)
400 400 265 135
1,300 1,300 76 1,224
350 350 69 281
4,660 4,660 - 4,660
2,850 2,850 1,618 1,232
6,000 6,000 7,850 (1,850)
(Continued)
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Total
2017

60
2,167
63
22,149

654
2,983
2,290

1,636
163

65

122
1,372
497

15
1,152
99,690
1,254

3,750

486,331

302,498
23,570
49,124

128,400

1,809
9,413
16,016
3,793
200

74

552

93
13,350



CITY OF ALCOA, TENNESSEE
GENERAL FUND

SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)

For the Fiscal Year Ended June 30, 2018

With Comparative Totals for the Fiscal Year Ended June 30, 2017

Function/Activity/Object

PUBLIC WORKS (Continued):

Right of Way Maintenance (Continued):

Operating supplies...............
Small tools.......ccoevvrerieiennn,
Uniforms ......cccoeevveevenenns
AULO PartS......ccovevvvreeireniinnens
Chemical supplies ................
Gasoling.......ccccevevencicnicne,
Construction materials..........
Safety supplies.......c.ccceevennene.
INSUraNCe .......cccocvvrverneneeen,
Repairs and maintenance......
Greenway maintenance ........
Other equipment...................

Total Right of Way Maintenance..................

Streets Supervision:
Wages and salaries — regular
FLCA .,
Retirement..........ccocevvvvnennn,
Hospitalization insurance .....
Life/AD&D ........ccccocvvvvnnnne.
Dental insurance...................
Workmen’s compensation....
Retiree insurance..................
Other personal services ........
Drug/alcohol testing .............
Employee training/education
Professional and consulting..
Regulatory fees and license..
Travel .o
Improvement teams..............
Maintenance contracts..........

Radio system annual contract............c.cc.cceuenne.

ULIlItieS ..o
Office supplies........cccoeeruene.
Other operating supplies.......
Uniforms ......cccoeevvvvninnennn,
Automotive parts...........c......
Gasoline, fuel and lubricants
Dues/Memberships...............
INSUranCe .......cccocevveeieenieenn.

Total Streets Supervision

June 30, 2018

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2017
2,000 2,000 2,366 (366) 2,384
4,850 4,850 4,453 397 3,177
3,165 3,165 3,019 146 2,217
22,000 22,000 34,872 (12,872) 30,301
4,000 4,000 2,500 1,500 2,799
15,000 15,000 17,349 (2,349) 15,067
200 200 12 188 -
2,000 2,000 2,208 (208) 2,041
4,500 4,500 3,108 1,392 4,284
6,000 6,000 2,180 3,820 663
500 500 512 (12) -
- - - - 20,000
756,880 756,880 738,513 18,367 633,760
71,350 71,350 72,154 (804) 70,575
5,605 5,605 5,480 125 7,000
18,960 18,960 16,519 2,441 31,248
16,200 16,200 16,200 - 15,753
320 320 274 46 307
1,315 1,315 1,251 64 1,267
4,925 4,925 3,967 958 3,914
6,780 6,780 7,065 (285) 7,695
1,915 1,915 1,912 3 3,371
200 200 187 13 240
900 900 320 580 -
100 100 - 100 -
150 150 225 (75) 60
- - - - 578
200 200 217 (17) 309
100 100 - 100 -
400 400 398 2 398
480 480 302 178 340
100 100 25 75 6
100 100 80 20 -
650 650 675 (25) 565
200 200 - 200 410
500 500 285 215 392
- - 10 (10) -
1,725 1,725 1,608 117 1,639
133,175 133,175 129,154 4,021 146,067
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CITY OF ALCOA, TENNESSEE

GENERAL FUND

SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

Function/Activity/Object

PUBLIC WORKS (Continued):

Streets — Repair and Construction:
Wages and salaries — regular ...................
FULCA. e
Retirement .......ccocooevveneniceccn
Hospitalization insurance ............c.ccoeveene
Life/AD&D ......ccoovvviviiieiceeieenns
Dental inSUranCe.........ccooeeeeeeieiieneieiene
Workmen’s compensation..............c..c.....
Retiree inSUrance .......ccocveveevrenecsienne
Other personal Services .........c.ccoevvvrvnnnns
Drug/Alcohol test........cccoovvrineiiienenn
Employee education/training...................
Professional Services ..........cccoovvvenennns

Regulatory fees and license...........c.e....
Travel oo
Improvement teams..........ccccecveverennennenn
PrINTING ..o
ULHHEIES ..o
Landfill SErvices........ccovvrvvvverineiniiiens
Other operating supplies..........ccccvvevrvennns
SMall toolS....c.ocvveiiiee e
UNIfOrMS ..o
AULO PArtS ..o
Repairs — sidewalks ..........ccooeeeieniinnnne
Gasoline, fuel and lubricants...................
Construction materials........cc.cccveerrenen.
Safety SUPPHES.....ccceveverieievr e
Insurance and bonds.........cccceeveeierieriennne
Repairs and maintenance............ccoceeeeee
SNOW removal........ccoceiveeiiiiieicicce e,
Christmas light maintenance....................
EMEergency reSponse.......ooovvrveeeenveneae
EaSements........ccooovveereeninieeeenees
Street resurfacing.......c.cocveeveevenennennen.
Traffic calming ...
Emergency meals ...
Maintenance contract ........c.ccoceevverienennn,
Radio SYStEM ......cccvvvrveieeee e
Signs/materials .........ccoccoevvevvivviviineineinennnn
Machinery and equipment............ccccce.e.
Computer equUIpMENt ........ccoevrvreeiereene.

Total Streets — Repair and Construction

June 30, 2018

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2017
275,440 275,440 274,313 1,127 248,439
23,290 23,290 22,335 955 19,410
148,105 148,105 113,914 34,191 114,651
90,750 90,750 89,954 796 80,500
1,445 1,445 1,235 210 1,254
7,360 7,360 5,759 1,601 5,308
20,045 20,045 15,551 4,494 13,487
3,390 3,390 3,570 (180) 2,010
7,745 7,745 8,355 (610) 6,386
- - 22 (22) -
1,200 1,200 - 1,200 417
100 100 - 100 -
- - - - 45
150 150 390 (240) 9
- - - - 378
- - 28 (28) 218
50 50 - 50 -
960 960 1,155 (195) 917
200 200 - 200 -
800 800 989 (189) 1,011
2,000 2,000 1,825 175 1,740
1,900 1,900 1,641 259 2,013
20,000 20,000 16,887 3,113 20,910
10,000 10,000 - 10,000 539
9,000 9,000 9,473 (473) 7,826
15,000 15,000 94,890 (79,890) 77,443
3,350 3,350 3,421 (71) 1,660
3,350 3,350 3,235 115 3,181
23,500 23,500 23,543 (43) 19,197
21,000 21,000 19,612 1,388 15,000
8,500 8,500 7,625 875 1,243
3,350 3,350 3,986 (636) -
100 100 107 (7 34
272,000 272,000 273,869 (1,869) 140,000
8,000 8,000 - 8,000 -
500 500 126 374 -
2,790 2,790 - 2,790 -
300 300 261 39 -
22,000 22,000 22,632 (632) -
11,800 11,800 9,555 2,245 -
4,400 4,400 3,942 458 1,450
1,023,870 1,023,870 1,034,200 (10,330) 786,676
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Function/Activity/Object

PUBLIC WORKS (Continued):
Traffic Operations:

Wages and Salaries..........ccoceevvevicncienennns

FICA............
Retirement...........

Hospitalization insurance ..........c.cccceceevenene
Life/AD&D inSurance........c.ccoceevvereeeriencns

Dental insurance..

Workmen’s Compensation..........c.ccoceeevenae

Retiree insurance.

Other personal Services .........cccceeeeveveereenn.
Employee Education and Training..............

Advertising..........

Maintenance contract .........cocecvveveveeesrneen,

Utilities................

Operating SUPPHIES.....ccervvreriiiiiiee e,

Small tools...........
Uniforms .............
Auto parts............
Gasoline...............
Safety supplies.....
Insurance..............

Repairs and maintenance...........c..ccocvevvnenn.
Traffic signal maintenance...............ccoce.ee.e.

Cost recovery.......

Regulatory fees and license........c..cc.coeveeee.
Machinery/equipment.............ccccceoviveriennnne
Total Traffic Operations..........c.cccceveenuenne.

Street Lighting:

Utilities................

Sanitation Supervision:

Wages and Salaries.........ccccocvvevivrvrennnnnnn,

FICA...........
Retirement...........

Hospitalization insurance ...........cccccccceeeeee
Life/Accidental death insurance.................

Dental insurance..

Workmen’s compensation...........cc.ccevene.
Other personal Services ........cccocevvevververeennn.

Drug/Alcohol test

CITY OF ALCOA, TENNESSEE

GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

June 30, 2018

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2017
81,175 81,175 81,060 115 79,934
6,705 6,705 6,356 349 6,576
16,355 16,355 15,936 419 15,990
18,000 18,000 18,000 - 17,266
340 340 294 46 326
1,460 1,460 1,311 149 1,310
3,750 3,750 2,640 1,110 2,867
3,190 3,190 - 3,190 -
6,520 6,520 4,447 2,073 6,329
2,100 2,100 1,097 1,003 1,770
400 400 340 60 340
100 100 - 100 -
50 50 - 50 -
10,000 10,000 11,888 (1,888) 11,004
150 150 46 104 47
500 500 167 333 264
300 300 333 (33) 320
1,300 1,300 55 1,245 288
2,200 2,200 1,619 581 1,332
200 200 42 158 24
500 500 413 87 426
100 100 - 100 2,990
18,000 18,000 14,255 3,745 3,782
60,200 60,200 42,095 18,105 59,002
- - 40 (40) -
6,000 6,000 - 6,000 -
239,595 239,595 202,434 37,161 212,187
610,000 610,000 603,107 6,893 599,673
78,565 78,565 76,646 1,919 75,490
6,465 6,465 6,072 393 6,195
59,790 59,790 42,131 17,659 52,668
15,000 15,000 15,000 - 14,400
335 335 289 46 322
1,220 1,220 1,158 62 1,158
4,770 4,770 2,912 1,858 3,368
5,945 5,945 5,749 196 -
300 300 328 (28) 241
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Function/Activity/Object

PUBLIC WORKS (Continued):
Sanitation Supervision (Continued):

Employee Education and Training.................
Professional and consulting...........ccccccoeeennene.

Mailing ......cccoceverenne
Utility processing .......

Regulatory fees...........
Travel oo,
Improvement teams....

Repair and maintenance ..........ccccoeveeerenienne.

Printing....c.ccccecevvevnenne.
Maintenance contract .
Utilities.......covvvennnne,
Office supplies............

Operating supplies......

Small tools..................
Uniforms .......cccoceeeee.
Auto parts.........cceeee..
Gasoling.........cceeveevennne
Safety supplies............
Insurance ..........oouvee..

Total Sanitation Supervision ...........c.cccceeueee.

Sanitation Residential

Collection:

Wages and salaries .....
FLCA .,
Retirement..................

Hospitalization insurance ............ccccoceeevenvnnne.
Life/Accidental death insurance............c........

Dental insurance.........

Workmen’s COmMPEeNSation..........ccccoeevvereeenns
Other personal SErviCes ........ccooevveerieererennens

Professional services ..

Radio system annual contract..............cc.ceuu.e.

UtilitieS....cocevvvveerernne,
Landfill services.........
Recycling contracts ....
Other supplies.............
Small tools and minor
Uniforms ........ccceeeeee.

Automotive parts........

equipment....................

Gasoline, fuel, and lubricants...........coccoeueenee..

Maintenance contracts

CITY OF ALCOA, TENNESSEE

GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2018

With Comparative Totals for the Fiscal Year Ended June 30, 2017

June 30, 2018

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2017
1,900 1,900 60 1,840 34
300 300 22 278 196
200 200 - 200 -
3,300 3,300 4,307 (1,007) 3,646
100 100 101 1) 25
150 150 76 74 -
- - - - 285
250 250 778 (528) 714
- - 55,192 (55,192) 45
4,000 4,000 3,722 278 3,657
100 100 117 a7 100
600 600 598 2 778
100 100 47 53 97
100 100 24 76 32
100 100 - 100 -
370 370 80 290 86
500 500 1,013 (513) 993
1,000 1,000 792 208 809
100 100 10 90 12
525 525 561 (36) 489
186,085 186,085 217,785 (31,700) 165,840
126,960 126,960 120,403 6,557 118,084
9,800 9,800 9,156 644 9,298
18,245 18,245 17,235 1,010 20,225
60,000 60,000 60,000 - 49,200
830 830 692 138 660
4,865 4,865 3,064 1,801 2,846
7,320 7,320 5,242 2,078 6,006
1,355 1,355 3,290 (1,935) 1,088
500 500 - 500 -
150 150 131 19 131
25 25 27 2) 24
130,000 130,000 142,078 (12,078) 132,748
175,000 175,000 163,284 11,716 145,993
500 500 271 229 182
100 100 54 46 18
2,720 2,720 2,226 494 3,762
15,000 15,000 15,302 (302) 15,951
10,000 10,000 11,774 1,774) 9,835
770 770 - 770 -

(Continued)
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CITY OF ALCOA, TENNESSEE

GENERAL FUND

SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

Function/Activity/Object

PUBLIC WORKS (Continued):
Sanitation Residential Collection

(Continued):

Safety SUPPHES.....ccecvieriresrcee e

INSUFANCE ..vvvveeeiieeieeeee et

Machinery and equipment............ccoceeverennn.

Recycling Center.......c.cooveiiniiiiciece e
Total Sanitation Collection............coceevvenneee.

Brush and Demolition Collection:

Wages and Salaries........c..ccoovevverererenennnnnnn,
FULC.A e
REtireMeNnt.......coveeieee e
Hospitalization insurance .............ccccceeevenene
Life/Accidental death insurance.....................
Dental iNSUranCe..........covveeeeeeiricie e,
Workmen’s compensation...........cccccceveveneenn
Retiree iNSUranCe........eeeveveeevciiee e
Other personal SErViCes .........ccocerevrerincrenens
Professional SErVICES ........ccovvveveiiviie e
Radio system contract .........cccccecevvvviecrennnnn,
ULHHEIES oo
Landfill SErVICES .......ccovvvvvevicei e
Recycling contracts ........c.ccoveeverncncieienienens
Other operating SUPPHES.........cccvverveireriennns
SMall to0IS.....eeiiceiieieee e
UNITOMMS ..o
AULOMOLIVE PartS......ccecveececieecece e
GaASOIINE......eeeceeiccecce e
Safety SUPPHIES......ccovereireiciree e
INSUFANCE ..
Maintenance ContractsS..........cocveveveeericeerneane

Total Brush and Demolition Collection........

Industrial Collection:
Wages and Salaries ........ccoovvvveververenenennnienns
FLC.A e
REtireMeNnt.......covvveieie e
Hospitalization insurance ............ccccceeevenene
Life/Accidental death insurance.....................
Dental iNSUranCe..........coeveveeeeviiicie e,
Workmen’s compensation............ccocecveveeneen.
Retiree inSUranCe......cccveveeveeeeeeiee e
Other personal SErvices .........ccoeovvrereccnnenn,
Maintenance CoONtractsS.........cocevvvvveeevcvveeesenee.
Radio system contract .........ccccevvevevenniiennens

June 30, 2018

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2017
2,500 2,500 3,198 (698) 3,143
1,250 1,250 1,423 (173) 1,171
27,450 27,450 27,917 (467) -
100 100 - 100 -
595,440 595,440 586,767 8,673 520,365
74,150 74,150 49,460 24,690 64,841
5,675 5,675 3,655 2,020 5,009
13,220 13,220 9,209 4,011 5,555
30,000 30,000 22,500 7,500 28,800
420 420 272 148 391
2,435 2,435 1,411 1,024 1,532
4,295 4,295 2,468 1,827 3,596
6,480 6,480 6,630 (150) 6,240
105 105 51 54 -
200 200 - 200 -
300 300 - 300 -
30 30 - 30 5
82,000 82,000 108,523 (26,523) 90,657
40,000 40,000 61,334 (21,334) 57,780
500 500 293 207 410
250 250 159 91 429
1,000 1,000 647 353 626
15,000 15,000 11,165 3,835 12,392
12,000 12,000 12,376 (376) 12,012
450 450 297 153 602
1,350 1,350 1,323 27 1,264
1,155 1,155 - 1,155 -
291,015 291,015 291,773 (758) 292,141
120,550 120,550 123,268 (2,718) 119,506
9,370 9,370 9,294 76 8,826
25,690 25,690 23,653 2,037 12,380
45,000 45,000 45,000 - 42,000
675 675 582 93 620
3,650 3,650 1,906 1,744 1,810
7,220 7,220 4,551 2,669 5,134
3,120 3,120 3,210 (90) 3,030
2,055 2,055 2,051 4 -
1,155 1,155 - 1,155 -
450 450 392 58 392

(Continued)

149



CITY OF ALCOA, TENNESSEE

GENERAL FUND

SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

Function/Activity/Object

PUBLIC WORKS (Continued):

Industrial Collection (Continued):
Professional SErvices.........ccccocvvvrerivresenannne
Communication equipment...........c.ccceevrvenen.
ULIIEIES oo,
Landfill Services.......c.ccocovvvieiiciieeieccc e,
Other operating supplies/small tools..............
UNIfOrMS....ocoieiiciceceeee e
AUtOMOLIVE Parts ....ocvvveieeeee e
Gasoling, fuel, and lubricants ..........c..cc.co.e...
Safety SUPPHES .....cccveieiiiieee
INSUFANCE....ccviiiiiecie e
Repair and maintenance..........cc.ccoevvveveveennn,
Machinery and equipment .........cccceevevereenenn.
Computer equUIpMENt .......ccoevvereririeneeenen,

Total Industrial Collection.........c..ccccceevnenee.

Special Projects:
(0T 1o l (1oL U1 SN

TOTAL PUBLIC WORKS..........cccoviiee

PUBLIC SAFETY:
Police Administration:
Wages and salaries ..........ccoevereveriniesnnenns
FULCA. s
Retirement ........ccocooviiiiie e
Hospitalization insurance............cccccoeeeieneene
Life/AD&D......cccooviiiiiciieise e
Dental iNSUraNCe .........cooveeveineneiene e
Workmen’s compensation ..........ccccccevvvereene
Other personal SErviCes.........cccovreerenieennen.
Professional and consultation services...........
Mailing......ccooiiiiiiiee e
Dues and memberships........cccoevvevvevieiicieinens
AAVErLISING ..o
Travel, conferences and training...................
Public relations ...........cccceveveeveciciie e,
Improvement teams ...........ccccoeeveriienienienienne
Reproduction and printing ..........c.ccoceeeveeneee
Rental, maintenance contracts ............c.ccoevu..
Employee education/training.........c..cccvevnenn
TIES Terminal Services ........cocoeeveverenieennn.
ULIEIES oo
Office SUPPHES ...c.eereeeiie e

June 30, 2018

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2017
50 50 - 50 -
- - - - 392
50 50 - 50 10
240,000 240,000 244,226 (4,226) 252,985
700 700 438 262 412
1,500 1,500 1,126 374 1,050
25,000 25,000 22,192 2,808 31,511
18,000 18,000 21,231 (3,231) 17,685
400 400 300 100 606
2,175 2,175 2,255 (80) 2,067
400 400 33 367 5
15,300 15,300 14,903 397 -
- - - - 7,433
522,510 522,510 520,611 1,899 507,462
130,000 130,000 - 130,000 -
4,970,860 4,970,860 4,847,816 123,044 4,350,502
152,360 152,360 153,345 (985) 188,003
11,850 11,850 11,112 738 14,126
30,365 30,365 29,913 452 34,815
30,000 30,000 30,000 - 33,600
660 660 565 95 760
2,435 2,435 2,316 119 2,703
4,265 4,265 2,707 1,558 3,672
3,100 3,100 4,264 (1,164) 2,450
8,500 8,500 4,176 4,324 5,532
100 100 100 - 32
1,965 1,965 861 1,104 965
700 700 3,252 (2,552) -
5,200 5,200 7,747 (2,547) 4,558
2,500 2,500 5,968 (3,468) 3,803
2,000 2,000 - 2,000 149
2,500 2,500 912 1,588 -
- - 2,777 (2,777) 2,385
14,000 14,000 153 13,847 -
- - 560 (560) 1,830
- - - - 3,204
1,000 1,000 - 1,000 876
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

June 30, 2018

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Original Final Basis) (Negative) 2017
PUBLIC SAFETY (Continued):
Police Administration (Continued):

Other supplies ......cccoevevveiveicre e - - - - 15
SMall TOOIS ..o 100 100 - 100 -
UNIforms .....coooveeeeiccce e 1,000 1,000 1,116 (116) 1,295
AULO PArTS.....cvieiriiiiceeee e 650 650 337 313 612
Gasoline, fuel and lubricants...................... 2,000 2,000 2,900 (900) 2,007
Insurance and bonds...........ccocvvviivriiiinnnnne, 3,775 3,775 2,236 1,539 3,593
Machinery/equipment ..........cccccoeeeerieernnne. - - - - 2,152
Computer equIpMeNt.......ccccveveverererinreenns - - - - 1,984

Total Police Administration .................... 281,025 281,025 267,317 13,708 315,121

Administrative Services:

Wages and salaries — regular...................... 781,210 781,210 710,476 70,734 755,446
FULCA. e 64,065 64,065 56,272 7,793 59,232
REtirement........coceevvererisreces 239,545 239,545 177,700 61,845 216,329
Hospitalization insurance...........cc.ccocvvvnens 201,000 201,000 169,750 31,250 180,960
Life/AD&D ......cccooveviiiiiece e 3,620 3,620 2,683 937 3,237
Dental INSUranCe..........coeveerieieesenieennens 16,300 16,300 13,126 3,174 13,588
Workmen’s compensation..........cc.cccceeeaniae 28,385 28,385 19,322 9,063 19,916
Other personal Services..........ccovvvvevevrenenn, 29,615 29,615 24,457 5,158 24,243
Professional Services.........cccoevvvernieniennn 2,500 2,500 356 2,144 32
Credit card processing fees ..........ccccoveens 1,000 1,000 10,347 (9,347) 7,386
Mailing .....cooveviireriecsee s 1,720 1,720 613 1,107 1,613
Dues and memberships ........cccccooeriniencnncns 10,530 10,530 7,967 2,563 6,795
Travel, conferences and training................. 23,000 23,000 24,993 (1,993) 26,014
PriNtiNg....cvoovveeenece e 3,950 3,950 1,147 2,803 -
Repair and maintenance — Machinery

and equipment .........ccoevvereeneniccreees 5,500 5,500 1,940 3,560 1,429
Computer SOftWare .........cccevevevereresnneenn 12,800 12,800 3,083 9,717 1,878
Rental and maintenance contracts.............. 30,000 30,000 22,824 7,176 16,202
Software license fee ......cccvvvvvircivieicnnns 152,175 152,175 194,657 (42,482) 145,066
Radio Systems annual fee ...........ccccceevenen. 19,000 19,000 11,552 7,448 11,552
Other contractual Services..........cccecevvennene. - - 12,721 (12,721) 10,085
ULHHEIES. ..o 113,800 113,800 121,034 (7,234) 14,242
Office SUPPHES ....covvveierieieese e 15,000 15,000 11,883 3,117 11,014
Evidence/essential supplies.........cccccceeeene. - - 72 (72) 3,264
Community policing .......cccceeeveivnereienenens 10,750 10,750 10,522 228 11,521
SMall toolS ..o 2,000 2,000 2,025 (25) 2,096
Retiree iNSUranCe.........ccoceeveveneneicniennae 1,860 1,860 - 1,860 -
COMMISSIONS....cvveivieicreeereeccree e eree e - - 2,713 (2,713) -
Other operating sUpplies .........ccoccevvvereennns 5,000 5,000 4,499 501 -
AMMUNITION ..o 18,000 18,000 22,430 (4,430) 21,240
UNIfOrmS ..o 8,290 8,290 7,869 421 3,898
AULO PAS...eevieiceiicisie s 5,000 5,000 4,611 389 4,684

(Continued)
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Function/Activity/Object

PUBLIC SAFETY (Continued):
Administrative Services (Continued):

GASOlINE ...
Range maintenance..........ccocoveeeeeienene e
INSUFANCE ..ot
Repair and maintenance.........cccocevevevvrnseeennnn
Lease eqUIPMENt .......cccvevereeree e
Equipment replacement .........ccccooeivreniieniecnen.
Machinery/equipment ...........cccooceviieniiiencnnnnn.
Office/computer machinery and equipment.......
Building and improvements.........c.ccoeeevveieinennns
Computer eqUIPMENt.......ccccvreviireicreescniens
Accreditation eXPENSES ........ccererererereseneeneas
Certificate of Accreditation expenses.................

Total Administrative Services..........c.ccocceoenee.

Police Patrol and Traffic Division:

Wages and salaries — regular..........ccccccoevvrennne

F. I

CL A

Retirement.........oocoiieiiecee e
Hospitalization insurance.............ccooveervnienennns
LIfe/AD&D ..ot
Dental INSUFANCE ........ccovverieienieiecseese e
Workmen’s compensation ..........c.ccccecevvrvrnnnnns
Retiree INSUranCe........ccovvveieieriene e e
Other personal ServiCes.........ccocevererenerenecneenn
Drug/Alcohol testing.........cccovvveiiiiininieienee,
Employee education and training.............cc.c......
Professional Services..........ccvvvvinennnnrncninnn,
CONLraCt SEIVICES ....ovvereeeirieecicrieiesie e
Mailing.....ccooviiiniiie e
Dues and memberships ........ccccocevevienencnenennnns
AAVErtISING ..oveiiieiiieee e
Travel, conferences and training.............c..c.......
Printing and photography..........ccccceeevevcrcvnnnn,
Repair and maintenance — machinery and
BAUIPMENT. ...ttt
Maintenance CONracts .........ccocovevevereseseceiennn.
ULHHEIES oo
VeLerinarian .........cccoevveieverisesee e
Office/other operating supplies.........ccccvevrvvrnnnn.
Small tools and minor equipment .............c........
AMMUNITION ..o,
Uniforms and clothing ...,

K-9

CITY OF ALCOA, TENNESSEE

GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

June 30, 2018

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2017
6,765 6,765 3,716 3,049 4,789
5,175 5,175 5,432 (257) 6,383
13,225 13,225 14,306 (1,081) 12,616
31,500 31,500 23,908 7,592 38,476
46,275 46,275 46,272 3 46,272
7,600 7,600 7,600 - -
14,505 14,505 21,490 (6,985) 1,704
- - - - 32,905
- - 1,788 (1,788) 3,280
39,300 39,300 40,042 (742) -
10,300 10,300 5,386 4,914 -
- - - - 7,351
1,980,260 1,980,260 1,823,584 156,676 1,726,738
1,391,300 1,391,300 1,439,114 (47,814) 1,368,818
111,600 111,600 111,108 492 109,771
355,075 355,075 306,257 48,818 334,508
375,000 375,000 386,250 (11,250) 357,600
6,325 6,325 5,578 747 5,904
30,405 30,405 27,210 3,195 26,998
61,090 61,090 44,247 16,843 53,488
10,020 10,020 10,380 (360) 9,660
68,790 68,790 63,560 5,230 60,970
2,000 2,000 1,245 755 1,196
31,000 31,000 28,001 2,999 3,035
6,500 6,500 2,484 4,016 3,051
15,420 15,420 18,000 (2,580) 15,420
500 500 490 10 213
- - 217 (217) 185
- - - - 2,081
- - - - 23,209
2,880 2,880 - 2,880 -
- - 253 (253) 83
1,000 1,000 2,449 (1,449) 2,217
- - 900 (900) 90,847
1,500 1,500 901 599 156
22,550 22,550 9,577 12,973 20,317
500 500 236 264 884
- - - - 125
58,725 58,725 33,236 25,489 38,738
2,000 2,000 791 1,209 1,422

(Continued)
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Function/Activity/Object

PUBLIC SAFETY (Continued):
Police Patrol and Traffic Division

(Continued):

AULOMOLIVE PartS....cccvcvevciceee e
Gasoline, fuel, and lubricants.....................
Firing range ......cccooeevvvnveneneceses
INSUFANCE ....vveeiviecie e
Repairs and maintenance — machinery.......
Lease equipment........ccocceevvveeeieericrereeniens
Equipment replacement..........ccccccvvviinine
Other equipment.........cccvvvieveviee e,
VEhICIe .o
Computer equUIPMENt........ccovevvereiirieeneenns

Total Police Patrol and Traffic Control.....

Police Investigation:

Hospitalization insurance ...........ccoccevevnen.
Life/AD&ED ......ccoovvviiiiciiicciec s
Dental iNSUraNCe.......cccveveveriereie e
Workmen’s compensation...............cc.cv....
Retiree iNSUranCe .......coocvvevvereisenscnienns
Other personal Services ........cccocevevererienen.
Employee education/training.....................
Professional Services ...........ccocveeveninennnns
Mailing .....covevriiiiecc e
Dues/subscriptions/memberships................
Travel, conferences, and training ...............
PrNTING ..o
Evidence/essential supplies...........ccccevenene

Repairs and maintenance — machinery

and equipMeNt ........cccvvvereireces
Rental/maintenance contracts....................
ULHHEIES ..o
Undercover 0perations ..........ccceeverereerenns
Office SUPPIIES......ovviriiirie e
Other operating supplies...........ccoceeverennene.
SMall to0IS......vcvvicirie
UNIfOrmS .....ooveviiiseeeeee s
AULO PANS ...
Gasoline, fuel and lubricants......................
INSUFANCE ...
Repair and maintenance ...........ccccoceeevveenne
Machinery/equipment...........ccccooevrvnnnnen.
Computer eqUIPMENt ........cccocevererereieenns

Total Police Investigation...............cc.v.....

CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

June 30, 2018

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2017
45,000 45,000 46,529 (1,529) 35,057
80,000 80,000 74,284 5,716 64,448
- - - - 348
40,000 40,000 34,299 5,701 40,317
- - - - 1,134
- - - - 29,033
1,500 1,500 1,372 128 -
- - 1,893 (1,893) 3,035
- - - - 46,804
18,000 18,000 10,873 7,127 17,870
2,738,680 2,738,680 2,661,734 76,946 2,768,942
456,845 456,845 464,861 (8,016) 443,548
35,450 35,450 34,244 1,206 33,899
105,445 105,445 87,583 17,862 82,941
105,000 105,000 105,000 - 100,800
1,855 1,855 1,600 255 1,732
8,515 8,515 8,108 407 8,108
17,310 17,310 11,735 5,575 13,211
6,480 6,480 6,630 (150) 6,240
6,900 6,900 6,900 - 6,200
- - 2,000 (2,000) 2,000
2,000 2,000 963 1,037 472
500 500 175 325 227
- - 150 (150) -
13,000 13,000 26,304 (13,304) 14,404
1,000 1,000 - 1,000 62
6,875 6,875 6,539 336 1,187
2,000 2,000 - 2,000 155
1,200 1,200 1,271 (71) 1,572
- - 390 (390) 6,280
3,000 3,000 - 3,000 -
1,500 1,500 1,837 (337) 4,498
1,000 1,000 215 785 139
1,450 1,450 1,631 (181) 1,966
5,660 5,660 8,183 (2,523) 5,407
5,000 5,000 4,558 442 324
11,000 11,000 7,043 3,957 7,719
8,000 8,000 6,976 1,024 7,620
- - - - 588
- 28,650 14,893 13,757 -
28,650 - 457 (457) 201
835,635 835,635 810,246 25,389 751,500

(Continued)
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Function/Activity/Object

PUBLIC SAFETY (Continued):
Police — Animal Control:

Wages and salaries — regular..............cc.cc.o.....

FLC A e,
Retirement........cccv....

Hospitalization insurance...........cccccocevevevnnene.

Life/AD&D..................
Dental insurance ..........

Workmen’s compensation ............c.ccoceeveveane.

Retiree insurance..........
Other personal services

Professional services....

Dues and memberships
Travel and training.......
Utilities ......ooeeerrveenne

Animal shelter fees ......
Office supplies.............

Small tools and equipment............ccccooerrenen

Uniforms.........eeeeeeenns
Auto parts..........ccccene

Gasoline, fuel and lubricants............cccceueenee..

Other commodities.......
Printing ......ccoevvevvvenenne.

Veterinarian .................

Evidence .......ccoeeevnneen.

Machinery and Equipment............c.ccoceveruene

INSUranCe.........cceevvveee..

Total Police — Animal

Police Grants:

National night out ........

Control.......ccoveuneee.

TOTAL PUBLIC SAFETY - POLICE..........

PUBLIC SAFETY - FIRE:

Fire Supervision:

Wages and salaries.......
FLC A i,

Retirement....................

Hospitalization insurance............ccccoccveeeenene

Life AD&D..................
Dental insurance ..........

Workmen’s compensation ...........cc.coevevernae.

Retiree insurance..........

Other personal services

CITY OF ALCOA, TENNESSEE

GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2018

With Comparative Totals for the Fiscal Year Ended June 30, 2017

June 30, 2018

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2017
108,025 108,025 110,105 (2,080) 104,497
9,955 9,955 7,972 1,983 8,021
24,225 24,225 20,878 3,347 20,138
30,000 30,000 30,000 - 28,800
530 530 455 75 489
2,435 2,435 1,532 903 1,532
4,050 4,050 2,835 1,215 3,657
885 885 - 885 -
2,205 2,205 2,201 4 2,250
145 145 101 44 -
450 450 - 450 110
750 750 - 750 -
1,100 1,100 300 800 1,090
3,000 3,000 5,440 (2,440) 6,760
500 500 75 425 300
2,000 2,000 1,068 932 1,221
1,200 1,200 938 262 682
1,500 1,500 986 514 1,135
5,125 5,125 2,360 2,765 3,091
500 500 61 439 119
400 400 - 400 -
500 500 - 500 -
- - 296 (296) -
- - 1,147 (1,147) -
1,550 1,550 1,466 84 1,686
201,030 201,030 190,216 10,814 185,578
1,600 1,600 976 624 1,521
6,038,230 6,038,230 5,754,073 284,157 5,749,400
312,195 312,195 312,064 131 299,776
25,600 25,600 24,427 1,173 24,194
204,500 204,500 150,698 53,802 195,253
60,000 60,000 60,000 - 57,600
1,325 1,325 1,147 178 1,267
4,865 4,865 4,633 232 4,633
8,005 8,005 5,607 2,398 5,040
12,720 12,720 13,050 (330) 12,300
23,725 23,725 22,567 1,158 21,597
(Continued)
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Function/Activity/Object

PUBLIC SAFETY - FIRE:
Fire Supervision (Continued):

Employee education.

Professional and consultation..............cc..c.......

Mailing.........cccovevene.

Dues and memberships ..........ccoeeevvieieeininenns
Travel, conferences and training....................

Public relations ........

Repairs and maintenance .........c.ccccoeeevrennne.

Reproduction and pri

NEING eooviriecieieee e

Rental and maintenance contracts...................

utilities ......cccceevveee
Office supplies.........
Small tools................
Uniforms..................
Auto parts.................

Gasoline, fuel and lubricants...........ccccoeeveiunene

Other commodities...
Insurance...........o.u..
Computer equipment

Other contract SErviCes.........covvrvvrveiereerereens
Communication equipment...........ccoceeeeeeenne.
Accreditation expense

Total Fire Supervisi

ON.iiiii

Fire Prevention/Inspection:

Wages and salaries...
FLC A e,
Retirement................

Hospitalization insurance..........cc.ccoceevvevenenin.

Life/AD&D..............
Dental insurance ......

Workmen’s Compensation .........c.cccceceveeennenae

Retiree insurance......

Other personal ServiCes........ccoueveveerieieenieneenn
Employee education and training...................

Professional services
Mailing......c..cccevennee.

Dues and memberships .........cccovevereicnennne,

Advertising...............
Travel ...

Rental and maintenance ...........coceeveevvveiinenns

Utilities .....ooeeeevennee.
Office supplies.........
Public fire education

CITY OF ALCOA, TENNESSEE

GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2018

With Comparative Totals for the Fiscal Year Ended June 30, 2017

June 30, 2018

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2017
- - - - 1,547
2,500 2,500 - 2,500 965
500 500 88 412 167
1,200 1,200 1,047 153 723
10,000 10,000 7,494 2,506 4,539
3,500 3,500 1,706 1,794 1,472
200 200 - 200 -
1,000 1,000 - 1,000 -
7,500 7,500 2,918 4,582 4,185
12,500 12,500 10,153 2,347 10,583
1,700 1,700 905 795 1,229
1,000 1,000 251 749 982
5,500 5,500 2,285 3,215 1,743
1,800 1,800 2,390 (590) 1,898
5,500 5,500 3,255 2,245 3,501
- - - - 42
3,500 3,500 3,153 347 2,954
- - 75 (75) 75
6,000 6,000 - 6,000 -
- - 2,318 (2,318) -
18,500 18,500 16,253 2,247 7,605
735,335 735,335 648,484 86,851 665,870
68,495 68,495 57,069 11,426 55,800
5,305 5,305 4,101 1,204 4,155
12,850 12,850 11,036 1,814 11,142
15,000 15,000 15,415 (415) 15,016
265 265 235 30 258
1,220 1,220 1,183 37 1,208
2,665 2,665 1,793 872 2,035
6,695 6,695 6,939 (244) 6,453
900 900 900 - 800
9,500 9,500 6,765 2,735 4,195
2,500 2,500 542 1,958 209
50 50 99 (49) 17
500 500 325 175 960
6,500 6,500 5,476 1,024 1,485
- - - - 4,044
200 200 - 200 -
1,800 1,800 1,671 129 1,456
500 500 289 211 118
3,000 3,000 2,795 205 2,688

(Continued)
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Function/Activity/Object

PUBLIC SAFETY - FIRE (Continued):
Fire Prevention/Inspection (Continued):

Small tools and minor equipment ...................

Uniforms......cccoeeevvieceeeenen,
AULO parts.........ccocevevvnenenne
Smoke detectors...................
Gasoline, fuel and lubricants
Computer equipment............
INSUraNCe...ueeveeeiiiciirieieeeeee

Total Fire Prevention/Inspection...................

Fire Fighting:
Wages and salaries — regular
FALC A e,
Retirement..........ccoceevenennnn.
Hospitalization insurance.....
Life/AD&D........ccccevvvvrrenn.
Dental insurance ..................
Workmen’s compensation ...
Retiree insurance..................
Other personal services........
Drug/Alcohol testing............

Professional and consultation..............ccoceveene..

Medical physicals.................
Mailing......cccoceveniiiiiiiene,
DUES ...
Travel/Training ........cc.cccveee.
Repairs and maintenance .....
Printing ....cooevvevvvvvne s

Computer software programs..........cc.cceeeereneae

Maintenance contracts .........
Fire equipment testing..........

Radio system annual contract .............cccceeveneae

ULHHEIES .o
Fire hydrant rental................
Station supplies.........cc.c.....
EMS suppliesS......cccocevvrennne
Small tools ......coceeveirene
Employee education/training
Office supply.....cccovevvvvvvrnenn.
Fire training facility .............
Uniforms .......ccooevevenenenens
Automotive parts..................
Gasoline, fuel and lubricants

CITY OF ALCOA, TENNESSEE

GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)

For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

June 30, 2018

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2017
3,000 3,000 2,964 36 671
600 600 486 114 370
1,000 1,000 930 70 697
500 500 197 303 57
2,000 2,000 1,576 424 1,281
- - 21 (22) -
1,000 1,000 752 248 740
146,045 146,045 123,559 22,486 115,855
1,646,815 1,646,815 1,637,385 9,430 1,581,530
132,250 132,250 126,364 5,886 125,336
430,815 430,815 367,942 62,873 407,646
435,000 435,000 429,586 5,414 410,984
7,380 7,380 6,274 1,106 6,959
35,270 35,270 26,446 8,824 27,763
49,805 49,805 38,067 11,738 36,052
7,440 7,440 3,495 3,945 8,820
83,760 83,760 83,726 34 79,139
500 500 335 165 738
3,400 3,400 1,059 2,341 1,938
2,500 2,500 3,261 (761) 543
300 300 59 241 230
400 400 1,060 (660) 100
34,000 34,000 28,947 5,053 5,905
15,350 15,350 17,826 (2,476) 15,564
1,500 1,500 205 1,295 -
11,000 11,000 21,032 (10,032) 12,317
15,000 15,000 5,149 9,851 7,234
10,000 10,000 8,196 1,804 5,252
12,500 12,500 10,653 1,847 10,653
64,000 64,000 70,087 (6,087) 65,293
23,310 23,310 38,148 (14,838) 23,310
11,000 11,000 10,872 128 13,073
4,000 4,000 1,526 2,474 3,870
11,000 11,000 7,008 3,992 11,227
4,600 4,600 5,405 (805) -
2,000 2,000 937 1,063 -
3,750 3,750 2,660 1,090 -
34,000 34,000 32,279 1,721 36,953
30,000 30,000 25,517 4,483 41,222
12,000 12,000 12,272 (272) 10,740

(Continued)
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

June 30, 2018

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Original Final Basis) (Negative) 2017
PUBLIC SAFETY - FIRE (Continued):
Fire Fighting (Continued):
Other commOditiesS........cooevvreriviernieierinins 10,000 10,000 4,458 5,542 16,244
INSUFANCE .....viiiiie e 12,600 12,600 12,578 22 11,878
American Heart CPR contract..................... 5,000 5,000 3,661 1,339 20,929
Equipment — lease purchase...........c.ccoce.ee.. 46,275 46,275 46,272 3 46,272
Other eqUIPMENT ....oveerieieeriee e, 10,000 10,000 9,120 880 9,172
Station furnishings.........cccocveeiiiiiieninenns 5,000 5,000 7,602 (2,602) 2,729
Building improvements............ccccccovevrivrenne 9,800 9,800 9,740 60 -
Computer equUIPMENt........cceeveverererierenenns 4,500 4,500 6,531 (2,031) 4,143
Total Fire Fighting .......cccooeveivieviciniens 3,237,820 3,237,820 3,123,740 114,080 3,061,758
TOTAL PUBLIC SAFETY - FIRE............. 4,119,200 4,119,200 3,895,783 223,417 3,843,483
CONTRIBUTIONS AND GRANTS TO
OTHER AGENCIES:
Parks and Recreation:
Repairs and maintenance ........c..ccocevvevennen, 15,520 15,520 6,362 9,158 4,036
Support services and Projects............ccoceeee 607,635 607,635 607,613 22 529,685
Special BVENTS .....ccvvvvvireeece e 10,000 10,000 8,486 1,514 -
Freedom Fest........ccooovviinennieneseeen, 68,800 68,800 62,232 6,568 53,001
Little League Park.........c.ccoceeveneiiienecnen, 10,000 10,000 10,000 - 8,600
Senior Citizen Center.......ccccvvevivvrveivnnrienn 12,000 12,000 12,682 (682) 10,326
Greenway Project.......ccccoeevveresieneieieninnnns 9,000 7,500 - 7,500 5,000
Springbrook Pool ..o, 49,500 49,500 44,500 5,000 109
Total Parks and Recreation ..................... 782,455 780,955 751,875 29,080 610,757
Joint Emergency Services:
Director — Homeland Security ................. 7,000 7,000 11,238 (4,238) -
911 Communications Center.................... 165,385 165,385 165,384 1 171,567
Total Joint Emergency Services............. 172,385 172,385 176,622 (4,237) 171,567
In Lieu of TaXeS.....ccocevvveveieneiceneeieee 345,600 345,600 324,972 20,628 337,484
Civil defense — Special events .................. 5,000 5,000 4,267 733 -
Centennial CommIttee .......cccocvvvevrerieennen, - - - - 2,500
Retirement Supplements............ccccoeeveveneen. 77,365 77,365 124,969 (47,604) 11,551
Other personal Services.........ccocevenereneene. - - - - 13,850
Blount County Library.........ccccccveerevinnae 218,410 218,410 212,986 5,424 199,147
ETHRA ..ot 24,000 24,000 - 24,000 -

(Continued)
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With Comparative Totals for the Fiscal Year Ended June 30, 2017

Function/Activity/Object

CONTRIBUTIONS AND GRANTS TO

OTHER AGENCIES (Continued):
East Tennessee Development District...............
Blount County Chamber of Commerce.............
Blount County Community Action Agency ......
Blount County Industrial Development Board ..
Board Operations...........c.ccovereieneneineninennns
Development agreements ..........ccccceveeverennne
Park operation..........c.ccooeeeeienene i
Total Blount County Industrial

Development Board.........ccccccocvvvrvinnennnne.
Blount County Family Services...........c.ccceuennee.
Vocational Rehabilitation ............ccccoociiiinnne.

TOTAL CONTRIBUTIONS AND
GRANTS TO OTHER AGENCIES...........

OTHER
ADA Consulting.......ccccooeeveieniic e,
Demo Utility Building.........ccccoeevviviireiiennns
TOTAL OTHER.....iceitrtrecee

TOTAL EXPENDITURES.........ccovviiiin

CITY OF ALCOA, TENNESSEE

GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2018

June 30, 2018

See accompanying independent auditors’ report and notes.
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Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2017
1,355 1,355 1,352 3 1,352
5,000 5,000 5,000 - 3,250
12,500 12,500 12,500 - 12,000
237,055 237,055 237,055 - 219,875
88,300 88,300 88,300 - 37,500
30,000 30,000 30,000 - 45,300
355,355 355,355 355,355 - 302,675
20,600 20,600 20,600 - 20,000
53,570 53,570 53,566 4 48,251
2,073,595 2,072,095 2,044,064 (28,031) 1,734,384
- 50,000 50,004 (4) -
- 1,500 1,438 62 -
- 51,500 51,442 58 -
$20,180,960  $ 20,230,960 19327674 $ 903,286 $ 18,541,918



EDUCATION SPECIAL REVENUE FUND

Special Revenue Funds are used to account for the proceeds of specific revenue sources
(other than expendable trusts or capital projects) that are legally restricted to expenditures
for specific purposes.

Education Fund — The Education Fund is used to account for the general operations of the Alcoa City Schools. Major funding
for the Education Fund is provided by State education funds, shared revenues provided by Blount County, and transfer of
property tax revenue from the General Fund. The Education Fund is presented as a major fund in the basic financial statements.



CITY OF ALCOA, TENNESSEE
EDUCATION FUND - SPECIAL REVENUE FUND
SCHEDULE OF REVENUES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

June 30, 2018

See accompanying independent auditors’ report and notes.

159

Actual Variance — With
Amounts Final Budget
Budgeted Amounts Budgetary Positive Totals
Source of Revenue Original Final Basis (Negative) 2017
TAXES:
Current City taxesS.......ccocevvrereieneriaennnns $ 4,020,000 $ 4,020,000 $ 3954556 $  (65,444) $ 3,938,962
Current county taxes.......ccocervrereereneans 3,900,000 3,984,000 3,984,929 929 3,929,964
Previous year’s county taxes................. 148,000 148,000 141,680 (6,320) 129,336
In-lieu Of taxes......ccocevvvvvreiiiiieiicis 36,000 36,000 35,014 (986) 34,279
Total TaXeS..cvvveieireesereese e 8,104,000 8,188,000 8,116,179 (71,821) 8,032,541
MISCELLANEOUS REVENUE:
Mixed drink taX ..........cocevvierieinnereernnnns 5,000 5,000 65,444 60,444 81,038
Regular tuition..........ccoceevervevneriinninn, 273,000 273,000 236,844 (36,156) 243,496
Business tax, marriage licenses, fees..... 91,900 91,900 92,104 204 92,757
Local sales tax — County........c..cccvevvnnene. 2,880,000 2,838,000 2,857,475 19,475 2,745,707
Interest earned .........cooeevvereceverinerienens - - 966 966 431
INSUrance reCoVery .....ccccvvvveveeiveineennnns - 193,000 197,472 4,472 164,900
Other local revenue .........ccccoeevreririennn. 12,000 28,000 46,642 18,642 49,245
Total Miscellaneous Revenue............. 3,261,900 3,428,900 3,496,947 68,047 3,377,574
REVENUE FROM OTHER AGENCIES:
State of Tennessee:
Tennessee Foundation Program........... 8,174,000 8,431,000 8,431,000 - 7,868,010
State driver education...........ccccevvenneen. 4,900 4,900 - (4,900) -
Career Ladder Program ...........cccccoue.. 70,000 29,000 31,194 2,194 34,573
State Matching........ccoceevvvevveineriiniinnn, 5,800 5,800 - (5,800) 8,248
Lottery Pre-K......ccooovvveveieienseneenen, 162,400 162,400 170,446 8,046 170,445
Other State FUNS .......c.ccovvrvirieinnnn 57,000 157,000 190,642 33,642 185,030
Coord. School Health ..........ccccovvuvnee. 80,000 80,000 93,858 13,858 -
Education Handicapped ACT .............. - - - - 63,876
Other Federal Funds...........cccceevveniennnn 62,000 79,000 79,359 359 -
Family Resource Center .............c...... 28,000 28,000 29,612 1,612 -
Total Revenue from Other Agencies.. 8,644,100 8,977,100 9,026,111 49,011 8,330,182
TOTAL REVENUES. .........ccccovennne $ 20,010,000 $20,594,000 $20639,237 $ 45,237 $19,740,297



Activity/Obiject

INSTRUCTION ELEMENTARY/
SECONDARY:
Regular teacher salaries..................

Substitute /homebound teacher salaries.....

SECretaries .....cccccverenere e
F.I.C.A/Medicare.........ccoceevrerennnn.
Retirement ........ccocooviveiiieicinenns
Employee insurance ..........cc.cevnnene
Unemployment insurance...............
Other contractual services...............
Other fringe benefits...........ccoceeneee.
Instructional supplies/materials.......
TeXtDOOKS ....c.cvveeirieieecieee
Educational assistants. ...................
Other supplies/charges. ..................
Career ladder program...........c........
Other salaries and wages ................
EdUCAtion.........ccvervriieiie e
Instruction equipment.....................
Total Instruction
Elementary/Secondary...............

SPECIAL EDUCATION PROGRAM:

Supervisor/director...........ccceeevuenn.
Teachers ......cccoevvirenereeseee
Career ladder .........ccoovevverenereninnn,
Speech pathologist...........ccccceenunee.
F.I.C.A/Medicare.........cccooeenvinnnnns
Retirement ........ccocevvveveinieieienens
Employee insurance ..........ccocvevnene
In-service/Staff development..........
Special Education equipment..........
Educational assistants..............c......
Psychological personnel..................
Other supplies & materials.............
Contracts with Others...........c........
Instructional supplies and materials
Clerical personnel...........ccccccovenene.

Total Special Education Program

CITY OF ALCOA, TENNESSEE

EDUCATION FUND - SPECIAL REVENUE FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

June 30, 2018

Actual Variance with
Amounts Final Budget

Budgeted Amounts Budgetary Positive

Original Final Basis (Negative)
6,958,970 6,973,970 7,109,863 (135,893)
108,500 163,500 169,075 (5,575)
571,676 571,676 554,804 16,872
687,423 687,423 699,763 (12,340)
1,373,064 1,373,764 1,331,150 42,614
3,000 3,000 6,976 (3,976)
33,000 33,000 21,731 11,269
4,000 4,000 409 3,591
140,000 140,000 115,003 24,997
140,000 140,000 130,147 9,853
301,528 301,528 284,551 16,977
26,000 26,000 65,627 (39,627)
45,000 45,000 47,197 (2,197)
58,350 58,350 19,888 38,462

- - 55,000 (55,000)
300,000 300,000 263,766 36,234
10,750,511 10,821,211 10,819,950 1,261
- 9,754 - -
680,266 675,266 672,447 2,819

- - 2,000 (2,000)

60,932 60,932 67,916 (6,984)
78,662 78,662 75,448 3,214
95,496 95,496 96,767 (1,271)
164,512 164,512 164,249 263
3,000 3,000 3,989 (989)
5,000 5,000 4,729 271
165,933 165,933 163,956 1,977
75,014 75,014 75,014 -
5,000 5,000 4,937 63
140,000 70,000 71,105 (1,105)
3,000 3,000 2,874 126
72,024 62,024 54,594 7,430
1,548,839 1,473,593 1,469,779 3.814

(Continued)
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Totals
2017

6,812,634
153,054
533
527,275
723,161
1,204,583
2,168
21,494
250
175,419
151,321
300,794
11,555
22,002
3,500

344
179,944

10,290,031

629,614
2,000
99,328
75,126
95,571
154,654
2,849
4,496
144,405
75,014
4,951
134,422
2,523
31,966
1,456,919



CITY OF ALCOA, TENNESSEE

EDUCATION FUND - SPECIAL REVENUE FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

Activity/Obiject

VOCATIONAL EDUCATION:

TEACNEIS c.veve e
Inservice/staff development.......................
Substitute teachers.........cccooeevvecviieiieinnns
F.LC.A/Medicare........coovvvevveveeiierieseennens
Retirement .......ccocecvvivvvvivse e
Instructional SUPPlies........cccecvvereireniennn
TeXtDOOKS......ccvveviiiicicece e
Employee insurance ..........cccevevvevvevennennenn,
Other Charges......ccoovevevereerere e
Career ladder ........ccooveeveieieiese e
Travel ..o
SOFEWAIE ..o
Vocational equipment...........ccccccvvvrvinnnns

Total Vocational Education....................

HEALTH SERVICES:

WaAZES ..o
F.LC.A/MediCare.....c.coevevvereresennnenenns
Retirement .......ccccooveveevecic e
Employee insurance ........c.ccceeeveeveeveennene,
Contractual Services ........cccocevvevvrerenvnnne
Medical SUPPlES......ccovvvereiercerereien
Other supplies and materials ....................
Medical personnel ..........ccooevvveieeineneae,
Other charges......cccocvevevevecececeee e,

Total Health Services .........cccccccvvvvnnne.

OTHER STUDENT SUPPORT:

Guidance personnel .........ccoceoeveieieninne.
School resource officer........cccovvviivnennn,
F.I.C.A/Medicare.......ccooevvvnnvniinninienns
Retirement .......ccccoveveeieiee e
Employee insurance ..........ccceceeevenenennne
Evaluation and testing ..........ccccevvevveiennne
Other contracted SErvices ...........c.ceeevenen.
In service/staff development.....................
Other supplies/charges ..........cccoceeerenuenne.

Total Other Student Support..................

INSTRUCTION-REGULAR PROGRAM:
SUPErVisor/Director .........c.ccovvererirenencn.
Resource offiCer ..o,
Librarians .......ccoceevvvevveininciecesece e
Clerical personnel.........ccccoovevvererereninnnn.
Career Ladder........cccocevvveveennnnnieienienn,
TNECD Grant Professional......................
TNECD Grant Equipment...........ccccceevenee.

June 30, 2018

Actual Variance with
Amounts Final Budget

Budgeted Amounts Budgetary Positive Totals

Original Final Basis (Negative) 2017
306,298 309,298 315,898 (6,600) 305,966

- 10,300 6,502 3,798
2,500 2,500 - 2,500 -
23,699 23,699 23,184 515 22,465
27,903 27,903 28,684 (781) 27,674
12,750 12,750 12,402 348 12,277
3,000 3,000 3,000 - 2,974
51,221 51,221 55,546 (4,325) 61,748
2,500 2,500 2,356 144 1,997
1,000 1,000 - 1,000 167
- 5,850 4,262 1,588 -
- 8,650 8,648 2 -
18,000 139,000 138,010 990 18,107
448,871 597,671 598,492 (821) 453,375
55,944 55,944 55,944 - 54,810
11,352 11,352 11,100 252 9,895
20,092 20,092 20,890 (798) 18,891
15,488 22,488 22,588 (100) 14,079
30,000 26,500 29,792 (3,292) 10,410
5,000 6,700 6,578 122 7,423
6,000 6,000 3,874 2,126 2,763
92,441 95,441 95,285 156 76,151
21,000 35,000 33,406 1,594 30,135
257,317 279,517 279,457 60 224,557
342,298 342,298 344,248 (1,950) 328,397
55,000 55,000 - 55,000 -
26,185 26,185 25,351 834 24,238
31,081 31,081 31,211 (130) 29,665
48,700 48,700 52,724 (4,024) 39,727
34,000 34,000 30,583 3,417 29,049
22,000 7,000 1,530 5,470 9,772
28,000 38,000 38,260 (260) 54,649
1,000 19,000 21,118 (2,118) 20,585
588,264 601,264 545,025 56,239 536,082
196,193 186,439 185,439 1,000 195,278
- - - - 1,250
186,777 186,777 186,722 55 184,077
- - 1,198 (1,198) 426
4,000 4,000 1,000 3,000 -
- - 1,500 (1,500) -
- - 11,397 (11,397) -
(Continued)
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CITY OF ALCOA, TENNESSEE

EDUCATION FUND - SPECIAL REVENUE FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2018

With Comparative Totals for the Fiscal Year Ended June 30, 2017

June 30, 2018

Activity/Object

INSTRUCTION-REGULAR PROGRAM

(Continued):

F.I.C.A/Medicare................
Retirement..........ccocveevennne
Employee insurance ...........
Other fringe benefits...........
Consultants........c.ccocevvevenne.
Travel ..o,
Library books ..........ccc.c.....
Other salaries and wages ....

Total Instruction-Regular

TECHNOLOGY:

Supervisor/Director ............
Data processing personnel...
Career ladder ..........cccoouun..
Clerical personnel...............
Other salaries and wages ....
FICA/Medicare...................
Internet connectivity...........
Retirement.........cccoceerennen.

Program........

Maintenance and repair — equipment........

Travel oo,
SOftWare ....cccevvvveerecieennn,
Other contracted services ...
Other charges..........ccceene.
Employee insurance ...........

Total Technology ............

BOARD OF EDUCATION:

Board member fees.............
F.I.C.A/Medicare...............
Professional services..........
Dues and memberships.......
Legal Services..........c..o.....
Travel ..o
Liability insurance..............
Surety bonds.........ccceeeveenee.

Commissions — Blount County Trustee.....
Workmen’s compensation insurance.........

Other charges/supplies .......

Total Board of Education

Actual Variance with
Amounts Final Budget
Budgeted Amounts Budgetary Positive
Original Final Basis (Negative)
27,906 27,906 27,199 707
36,499 36,499 33,844 2,655
60,408 60,408 54,289 6,119
3,500 200 - 200
4,000 - - -
20,000 10,000 9,582 418
28,000 28,000 27,417 583
15,000 - - -
582,283 540,229 539,587 642
84,140 84,140 81,140 3,000
45,644 45,644 47,087 (1,443)
- 3,000 3,000 -
12,000 19,000 17,910 1,090
143,633 143,633 145,173 (1,540)
18,916 18,916 21,149 (2,233)
19,000 19,000 17,029 1,971
29,184 29,184 26,913 2,271
45,000 50,000 43,861 6,139
7,500 7,500 7,837 (337)
50,000 35,000 1,549 33,451
68,000 68,000 108,563 (40,563)
28,000 21,200 15,475 5,725
48,693 48,693 53,548 (4,855)
599,710 592,910 590,234 2,676
6,850 6,850 5,700 1,150
524 524 436 88
28,000 18,000 20,500 (2,500)
11,000 11,000 13,103 (2,103)
70,000 290,000 271,370 18,630
15,000 8,000 5,775 2,225
31,000 31,000 26,944 4,056
1,500 1,500 1,350 150
82,000 82,000 88,711 (6,711)
85,000 85,000 95,345 (10,345)
12,500 63,500 67,731 (4,231)
343,374 597,374 596,965 409
(Continued)
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Totals
2017

28,124
34,388
47,372

7,338
26,238

524,491

81,890
45,287
2,750
16,043
135,954
20,086
18,715
30,216
48,569
12,687
3,300
122,880
27,920
38,609
604,906

5,775
442
14,587
12,473
128,724
6,146
28,542
1,350
85,453
80,856
4,529
368,877



CITY OF ALCOA, TENNESSEE

EDUCATION FUND - SPECIAL REVENUE FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

June 30, 2018

Actual Variance with
Amounts Final Budget
Budgeted Amounts Budgetary Positive Totals
Activity/Object Original Final Basis (Negative) 2017
OFFICE OF THE DIRECTOR:
Administrative Officer........cc.covvvviervinnnn 108,217 108,217 108,217 - 108,967
F.I.C.A/Medicare.......ccocovvevvervneneienens 8,278 8,278 8,270 8 8,489
Retirement .......cccocevevvvvvvnseeeeree e 9,826 9,826 10,244 (418) 10,266
Employee insurance........cccoeevveneenennn 13,334 13,334 17,884 (4,550) 8,226
CommMUNICALION ...o.vevviveieesieeee e 15,000 7,000 6,488 512 7,140
Travel ..o 7,100 7,100 4,318 2,782 4,778
Office SUPPHES....cceverere e 250 250 65 185 -
Other fringe benefits........ccccoevvveiiiiiiens 6,000 6,000 3,000 3,000 3,000
Career [adder ........ccoovveivieieieieieeieie - - 1,000 (1,000) 1,000
Total Office of the Director ................... 168,005 160,005 159,486 519 151,866
OFFICE OF PRINCIPALS:
PrinCipals.......ccccovvvviiiicncece e 395,152 395,152 394,502 650 395,478
Assistant Principals ..........cccoeeveiviieninnnnnn 497,923 497,923 497,845 78 414,334
Career ladder ........ccooevvvveveiieneiieeee, 7,500 4,500 4,500 - 4,500
SECIEtaries ...ovoeveriee e 143,555 158,555 157,327 1,228 164,760
Clerical personnel..........cccccoovvvviveienennnnn 88,927 88,927 93,332 (4,405) 74,891
F.I.C.A/MediCare.......cooevevrerieeneriannnnns 86,679 83,579 79,086 4,493 74,841
Retirement .......covvvveinienere e 105,086 105,086 109,078 (3,992) 102,593
Employee insurance..........ccocevevvvrvsnennnne. 150,084 164,084 162,078 2,006 114,160
CommuNICatioNS.......c.covvvveeeeenieiereiens 31,000 26,000 26,614 (614) 26,752
Travel...oco e 12,000 8,000 6,864 1,136 15,169
Total Office of Principals ............cccun.... 1,517,906 1,531,806 1,531,226 580 1,387,478
FISCAL SERVICES:
Finance DIrector ........ccoovvvevvevenenereseene, 48,698 48,698 48,698 - 48,698
SECIELANIES ..vvvveveiveiee e 49,698 49,698 43,245 6,453 43,357
F.I.C.A/Medicare.......ccocoovveneivneneinsiens 7,528 7,528 3,625 3,903 3,641
Retirement ......cccoeevvveveece e 8,071 8,071 8,299 (228) 8,313
Employee insurance.........cccoceevevvererienennne. 10,953 10,953 15,887 (4,934) 13,222
Travel...oco e 3,800 1,300 1,212 88 35
Office SUPPlES.....coovvveeieieeeee e, 5,500 5,500 10,368 (4,868) 10,375
Other charges.......coovevevererere e 28,000 40,500 40,366 134 34,306
Administration equipment...........c.ccoevee. 3,000 1,500 1,231 269 1,603
Total Fiscal SErvices.........ccoovvvvvrvrvannnn. 165,248 173,748 172,931 817 163,550
HUMAN SERVICES:
SECIEtaries ...ovveveeee e 136,379 136,379 134,162 2,217 137,878
F.I.C.A/Medicare........coeevverveenrensrennns 10,432 10,432 9,956 476 10,175
Retirement ........covvvveiinieceec e 22,148 27,148 25,706 1,442 26,293
Employee insurance.........cccceevevvevieineriennn, 11,625 11,625 13,040 (1,415) 11,453
Travel ..o 1,500 3,000 2,537 463 5,883
Total Human Services 182,084 188,584 185,401 3,183 191,682
See accompanying independent auditors’ report and notes.
(Continued)
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CITY OF ALCOA, TENNESSEE
EDUCATION FUND - SPECIAL REVENUE FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

June 30, 2018

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Activity/Object Original Final Basis) (Negative) 2017
OPERATION OF PLANT:
Custodial personnel .........ccccocvvvervecenienns 271,601 246,601 242,133 4,468 246,544
F.I.C.A/Medicare.......ccccoovveveivneniannnnn. 20,777 20,777 17,506 3,271 17,778
Retirement .......ccoevveveineneeeee, 44,108 44,108 34,155 9,953 34,026
Employee insurance........c.ccoceeevveinenn 80,610 70,610 69,577 1,033 53,440
Education........cocooeieiinecceee e, - - - - 456
Contractual SEervices.........ccoovvevvrerannnn, 200,000 190,000 188,599 1,401 188,548
EleCtriCity ...ooooeveieiieceeee e 650,000 710,500 713,554 (3,054) 703,558
Natural gas......cccocevevevenenieneneneeeeen 70,000 70,000 102,504 (32,504) 76,926
Water and SEWET .........ccovvvevverienrieinnnnns 87,000 87,000 121,610 (34,610) 120,751
Other SUPPHES......covevveieireisereisie s 10,000 10,000 1,517 8,483 905
Other charges.......cccovvevvveveieeiereserees 20,000 20,000 12,292 7,708 10,489
Rentals.......cccooveeveiieeser e, 6,500 6,500 16,656 (10,156) 9,877
Custodial SUPPlES........ccevvvervierieiienns 70,000 66,000 42,911 23,089 68,797
Building and contents insurance............ 127,000 127,000 113,220 13,780 115,613
Disposable fees......cccoeveverierievieniniennnns 11,000 11,000 7,327 3,673 6,664
EqQUIpment ... 4,000 4,000 - 4,000 -
Total Operation of Plant...................... 1,672,596 1,684,096 1,683,561 535 1,654,372
MAINTENANCE OF PLANT:
Maintenance personnel..........cccccoeenene 273,926 273,926 269,072 4,854 269,226
FICA/MediCare..........coverveenieeseniannnnn, 20,955 20,955 19,567 1,388 19,718
Retirement .......coverveienenieeneseseee, 44,486 84,486 83,902 584 47,464
Employee insurance.........cccccevvrvreenennne. 47,784 47,784 59,805 (12,021) 39,501
Contractual Services........ccocvvvrvrvrennnnn. 195,000 306,000 321,360 (15,360) 264,638
Machinery parts........ccocceeveeeveienenennens 4,000 4,000 - 4,000 -
Building maintenance/repairs................. 75,000 170,000 170,469 (469) 273,681
Equipment repairs/maintenance............. 60,000 85,000 86,131 (1,131) 50,630
Supplies/materials..........cccccoevvvnrieriennnnn 22,500 22,500 8,425 14,075 13,421
Other charges........ccovvveevveieieiesieeiens 44,100 44,100 43,094 1,006 53,818
Maintenance equipment.............ccceceeneae 4,000 4,000 - 4,000 528
Total Maintenance of Plant................. 791,751 1,062,751 1,061,825 926 1,032,625
TRANSPORTATION:
BUS DFIVEIS....oiiiriiicireec e 16,292 16,292 16,292 - 17,068
F.I.C.A/Medicare.......c.cccovevevveeienianenn, 1,246 1,246 1,246 - 1,305
Retirement .......cccovevveeveieiesee e 2,646 2,646 2,646 - 2,772
Gasoline/Diesel........ccccvvevviereineiiannnns 3,000 - - - -
Tires and tUbES........cccevvvierevvrnre s 2,000 - 879 (879) 1,189
Vehicle pars......ccccoevevveevenenere e 2,500 2,500 5,025 (2,525) 8,718
Other Charges........ccovvvveevverieienerisesenens 5,000 5,000 3,702 1,298 15,000
Contracts with private agencies............. 290,000 273,000 272,696 304 209,000
Vehicle maintenance and repair............. 4,000 4,000 43 3,957 929
Total Transportation ............ccoceevvennee 326,684 304,684 302,529 2,155 255,981

(Continued)
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CITY OF ALCOA, TENNESSEE
EDUCATION FUND - SPECIAL REVENUE FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

June 30, 2018

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Activity/Object Original Einal Basis) (Negative) 2017
FOOD SERVICES:
Inservice/staff development................... 500 500 - 500 789
Office SUPPIIES....cvvvvveircreeeece e, 150 150 1,036 (886) -
Total Food Services 650 650 1,036 (386) 789
FAMILY RESOURCE CENTER:
Supervisor/director ..........ccoceveriereninnnn. 49,291 49,291 49,291 - 48,169
F.I.C.A/Medicare........ccocovvverveenrennnn, 3,771 3,771 3,393 378 3,350
Retirement ......ccccooveeveieeieieie e 4,476 4,476 4,476 - 4,355
Travel ..o, 1,000 500 95 405 254
Other charges.......ccooveveeeeerevese e 2,975 1,475 1,578 (103) 1,471
Employee insurance........cccoceevveniennnnn. 13,720 13,720 13,954 (234) 10,139
Total Family Resource.........c.ccocvvvevenas 75,233 73,233 72,787 446 67,738
LOTTERY PRE-K FUNDS:
Teacher salaries ..........ccocevveveveivneriennnns 112,266 122,266 121,716 550 111,585
Education assistant ...........ccceeeeveivinennn 41,259 41,259 42,032 (773) 43,488
F.LC.AA/Medicare.......cccovvvneneienennnn. 11,745 11,745 11,788 (43) 10,760
Retirement ... vvvivvieiineeeeen, 16,894 16,894 16,531 363 30,464
Employee insurance.........cccccooeeeveieeneenne. 36,010 43,010 42,327 683 42,399
EQUIPMENT ..o - 8,000 7,860 140 -
Instructional supplies.........ccceevverererncns 1,500 2,000 2,055 (55) 1,262
Total Lottery Pre-K Funds.................. 221,674 245,174 244,309 865 239,958
CAPITAL OUTLAY:
Equipment and other...........cccocooernnnen. 20,000 210,000 207,671 2,329 42,495
TOTAL EXPENDITURES.............. $20,261,.000  $21.138,500  $21.062.251 $ 76,249  $19.647,772
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SCHOOL CONSTRUCTION AND PUBLIC WORKS
IMPROVEMENT FUNDS

School construction and public works improvement funds are used to account for the
acquisition and construction of education major capital facilities and equipment and public
works improvement projects.

Legacy Fund — The Legacy Fund is presented as a major fund in the basic financial statements.

Alcoa High School Construction Fund — The Alcoa High School construction fund is presented as a major fund in the basic
financial statements.

General Obligation Public Works Fund — This fund is presented as a major fund in the basic financial statements.

West Plant Construction Fund — This fund is presented as a major fund in the basic financial statements.



CITY OF ALCOA, TENNESSEE
LEGACY FUND (MAJOR FUND)

SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

June 30, 2018

Actual Variance with
Amounts Final Budget
Budgeted Amounts Budgetary Positive Totals
Original Final Basis (Negative) 2017
REVENUES:

DOoNAtioNS......covcvvveiiiireieeseee e, $ 28710 $ 28710 $ 28710 $ - $ 95596
EXPENDITURES:

Capital projects........cccceevvvreerervinenen. 66,340 66,340 66,338 2 65,560
Net Change in Fund Balance.............. (37,630) (37,630) (37,628) 2 30,036
Fund Balance, July 1%........................ 135,289 135,289 135,289 - 105,253
Fund Balance, June 30" .................. $ 97,659 $ 97,659 $ 97,661 3 2 $ 135,289

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

ALCOA HIGH SCHOOL CONSTRUCTION FUND (MAJOR FUND)
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGE IN FUND BALANCE - BUDGET AND ACTUAL

For the Fiscal Year Ended June 30, 2018

With Comparative Totals for the Fiscal Year Ended June 30, 2017

REVENUES:
Investment inCOME .......cocvvvveveeerinnee.

EXPENDITURES:
High School Project..........ccccceeeurnee

Net Change in Fund Balance................
Fund Balance, July 1%.............ccco.o......

Fund Balance, June 301 ....................

June 30, 2018

Actual Variance with
Amounts Final Budget
Budgeted Amounts Budgetary Positive
Original Final Basis (Negative)
$ - 38 - 38 - 38 -
195 195 195 -
$ 195 ¢ 195 ¢ 195 § -

See accompanying independent auditors’ report and notes.
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Totals
2017

$ 667

270,886
(270,219)
270,414

$ 195



CITY OF ALCOA, TENNESSEE
GENERAL OBLIGATION PUBLIC WORKS CONSTRUCTION (MAJOR FUND)
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGE IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2017
Revenues:
State Grant .....cooeevvevievinsesee e $ 3,077,782 $ 71,312 $(3,006,470) $ 61,502
Interest iNCOME.....oovvverieeneseeee - 3,169 3,169 15,299
Total Revenue .........cccooevvvnenieennnn, 3,077,782 74,481 (3,003,301) 76,801
Expenditures:
Capital Outlay ........ccccoevvevviivieeece, 4,961,664 618,981 4,342,683 101,042
Net Change in Fund Balance Before
Other Financing Sources (Uses)............ (1,883,882) (544,500) 1,339,382 (24,241)
Other Financing Sources:
Transfer from Special Project Fund..... - - - 91,096
Transfer from 2001 Special Project
FUND oo - - - 319,167
Transfer from Service Center.............. - - - 55,089
Transfer from West Plant
Construction Fund..........cccccevvnenne 460,000 460,000 - (2,770,625)
Total Other Financing Sources......... 460,000 460,000 - (2,305,273)
Net Change in Fund Balance .................. (1,423,882) (84,500) 1,339,382 (2,329,514)
Fund Balance, July 1%t.........cccoovvvennnns 1,281,915 1,281,915 - 3,611,429
Fund Balance, June 30" ............cccoouu.e. $ (141,967) $ 1,197415 $ 1,339,382 $ 1,281,915

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
WEST PLANT CONSTRUCTION FUND (MAJOR FUND)

SCHEDULE OF REVENUES, EXPENDITURES AND

CHANGE IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

REVENUES:

State grantS.........ccovvvvevieinieienes
Other state revenue..........ccceeoveeneenne.
Miscellaneous revenue.............ccu.......
Interest iNCOME .....cceevvvevveeiieecieene,

Total REVENUES........ccvvveeeiiiieeie,

EXPENDITURES:

Capital Outlay ......c.cceovevveveievere

Net Change in Fund Balance Before

Other Financing Sources (Uses).........

Other Financing Sources (Uses):

Bond Proceeds..........ccoeevveeviveecnnenne
Bond Premium .........cccccevvviiieineennns
Underwriter’s discount.....................
Cost of I1SSUANCE .....ccvvvvvierierecrienene,

Transfer to G.O. Public Works

Construction Fund........cc.oeevvevennne

Transfer from G.O. Public Works

Construction Fund..........ccovernee.

Total Other Financing Sources

(TS SRR
Net Change in Fund Balance................
Fund Balance, July 1% ..........c.cccovenenee.

Fund Balance, June 30".........cccooev....

June 30, 2018

Actual Variance with
Amounts Final Budget

Budgeted Amounts Budgetary Positive Totals

Original Final Basis (Negative) 2017
$ 11,378,380  $ 11,378,380 $ 2,765607 $ (8,612,773) $ -
- - - - 159,629
- - - - 81,580
- - 3,889 3,889 -
11,378,380 11,378,380 2,769,496 (8,608,884) 241,209
28,664,468 28,664,468 9,910,180 18,754,288 2,175,789
(17,286,088) (17,286,088) (7,140,684) 10,145,404 (1,934,580)
14,820,000 14,820,000 5,285,000 (9,535,000) 9,995,000
81,580 81,580 51,035 (30,545) -
- - (40,055) (40,055) -
(144,669) (144,669) (49,009) 95,660 -
- - (460,000) (460,000) 2,770,625

2,709,949 2,709,949 - (2,709,949)

17,466,860 17,466,860 4,786,971 (12,679,889) 12,756,625
180,772 180,772 (2,353,713) (2,534,485) 10,831,045
10,831,045 10,831,045 10,831,045 - -
$11011817 $11011817 $ 8477332 $ (2,534,485) $ 10,831,045

See accompanying independent auditors’ report and notes.
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DEBT SERVICE FUND

The Debt Service Fund is used to account for the accumulation of resources for, and the
payment of, general long-term debt not being accounted for in the enterprise funds. The

Debt Service Fund is presented as a major fund in the basic financial statements.




CITY OF ALCOA, TENNESSEE
DEBT SERVICE FUND (MAJOR FUND)
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

June 30, 2018

Actual Variance with
Amounts  Final Budget
Budgeted Amounts (Budgetary Positive Totals
Original Final Basis) (Negative) 2017
Revenues
Interest iNCOME..........ccceveveeceeeeeeierae $ - - $ 142210 $ 142210 $ -
Expenditures:
Bond/capital outlay note redemptions....... 3,125,000 3,125,000 3,125,000 - 2,770,000
Interest charges .........ccoevvveveeieniciseenns 2,095,576 2,095,576 2,095,576 - 1,989,192
Total Expenditures.........ccccovevvverieennn, 5,220,576 5,220,576 5,220,576 - 4,759,192
Excess (Deficiency) of Revenues Over
EXPENTILUIES ....ocveveeeveee e (5,220,576) (5,220,576) (5,078,366) 142,210 (4,759,192)
Other Financing Sources (Uses):
Operating transfers — In:
General Fund.........cccoovvveeiienencenenne, 5,500,000 5,500,000 5,500,000 - 4,500,000
Excess of Revenues and Other Sources
Over Expenditures and Other Uses........... 279,424 279,424 421,634 142,210 (259,192)
Fund Balance at Beginning of Year............ 759,849 759,849 759,849 - 1,019,041
Fund Balance at End of Year................... 1 27 1 27 $1181483 $ 142210 $ 759,849

See accompanying independent auditors’ report and notes.
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NON - MAJOR OTHER GOVERNMENTAL FUNDS

SPECIAL REVENUE FUNDS

Special Revenue Funds are used to account for the proceeds of specific revenue sources
(other than expendable trusts or capital projects) that are legally restricted to
expenditures for specific purposes.

State Street Aid Fund — The State Street Aid Fund is used to account for the State gasoline tax. Proceeds of this tax must
be expended for the improvement and maintenance of City streets.

Federal Projects Fund — The Federal Projects Fund is used to account for restricted federal revenues which must be
expended on specific education programs.

Extended Day Program — The Extended Day Program Fund is used to account for the revenues (primarily fees) and
expenditures of the before — and — after school program at the elementary school.

Alcoa City Schools Cafeteria Fund — The Alcoa City Schools Cafeteria Fund is used to account for the operations of all
cafeterias in the Alcoa City School System. Revenues are provided primarily by the sale of meals (breakfasts, lunches, and
a la carte items) and reimbursements from the United States Department of Agriculture (USDA).

Drug Fund — The Drug Fund is used to account for revenues (primarily drug related fines) which must be expended on
drug enforcement operations of the City.

Commercial Motor Vehicle Fine Fund — The Commercial Motor Vehicle Fund is used to account for commercial motor
vehicle fines and related expenditures.




CITY OF ALCOA, TENNESSEE
STATE STREET AID - NON-MAJOR GOVERNMENTAL SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

June 30, 2018

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Totals
Original Final Basis) (Negative) 2017
Revenues:
State gasoline tax .........cc.cocvevennes $ 280500 $ 280,500 $ 283329 $ 2,829 $ 255,652
Investment income...................... - - 2,693 2,693 108
Total Revenues...........ccccoeveeene 280,500 280,500 286,022 5,522 255,760
Expenditures:
Streets:
Resurfacing/striping ................. 236,800 236,800 223,498 13,302 135,470
Traffic signal maintenance....... 22,500 22,500 145 22,355 -
Other equipment and
VENICIES. ..., 6,200 6,200 2,386 3,814 10,786
Snow removal ........ccccceeveeeene 15,000 15,000 4,126 10,874 -
Total Expenditures................. 280,500 280,500 230,155 50,345 146,256
Excess (Deficiency) of Revenues
Over Expenditures...........ccoevue.e. - - 55,867 55,867 109,504
Fund Balance at
Beginning of Year..........ccccocv..... 768,542 768,542 768,542 - 659,038
Fund Balance at End of Year ... 768,542 768,542 24,4 $ 55867 768,542

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

FEDERAL PROJECTS FUND - NON-MAJOR GOVERNMENTAL SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

For the Fiscal Year Ended June 30, 2018

With Comparative Totals for the Fiscal Year Ended June 30, 2017

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2017
Revenues:
Grant reVENUE..........ccceeeeeeeeeerererererennas $1,026,139 $ 947,540 $ (78,599) $ 985,156
Expenditures:
Personnel and related costs................... 611,082 591,078 20,004 674,454
Seminars/travel/staff development........ 123,208 99,171 24,037 97,311
Contracted SErviCesS ........ovvvrervrerverernnn. 75,000 70,660 4,340 66,563
Instructional materials and supplies...... 137,301 115,897 21,404 58,827
EQUIPMENt....cccooviieeeee e 20,847 13,657 7,190 63,793
Vocational equipment.........cc.ccocvvvrennne. 56,701 56,557 144 20,620
Other miscellaneous charges................ 2,000 520 1,480 3,588
Total Expenditures..........ccccoerveeenen. 1,026,139 947,540 78,599 985,156
Excess (Deficiency) of Revenues Over
EXpenditures ........cccoeveienevenenee - - - -
Fund Balance at Beginning of Year........ - - - -
Fund Balance at End of Year............... $ - $ - $ - $ -

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
CARL PERKINS PROJECT #18-01
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2017
Revenues:
State of Tennessee Funding................... $ 78173 $§ 70977 $ (7,196) $ 27,521
Expenditures:
Vocational Education Instruction:
Instructional equipment............c..cc..... 56,701 56,557 144 20,620
Vocational Education Support:
Seminars/staff development/Travel.... 21,472 14,420 7,052 6,901
Total EXpenditures ........c.coevvvevenene. 78,17 $ 70977 $ 7,196 $ 27521

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
TITLE | CARRY OVER PROJECT #17-01
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2017
Revenues:
Monies received through the State of
TENNESSEE ... $ - $ - $ - $ 24435
Expenditures:
Regular Education Instruction:
Salaries and related coSts...........ccv..... - - - 19,452
Inservice/Staff development................ - - - 1,730
Materials and supplies........c..ccccvevvnnee. - - - 3,253
Total EXpenditures ..........coeveveenenn $ - $ - $ - 24,4

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
NCLB TITLE | PROJECT #18-01
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive
Amounts Basis) (Negative)
Revenues:
Monies received through the State of
TENNESSEL....cviviriesiieiieeee e $ 364,661 $ 315,693 $ (48,968)
Expenditures:
Regular Instruction:
Salaries and related coSts .................... 267,544 258,209 9,335
Instructional equipment.............cc.cc..... 14,847 9,847 5,000
Instructional supplies and materials.... 25,327 6,445 18,882
Total Regular Instruction.................. 307,718 274,501 33,217
Regular Instruction Support:
In-service/staff development/travel..... 54,943 40,672 14,271
Other charges .....ccoovevveveeeveerereseeees 2,000 520 1,480
Total Regular Instruction Support..... 56,943 41,192 15,751
Total Expenditures........ccocoeveevieennns $ 364,661 $ 315,693 $ 48,968

See accompanying independent auditors’ report and notes.
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Total
2017

$ 366,083

262,469
49,208
20,382

332,059
34,024
34,024

$ 366,083



CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
FOCUS SCHOOLS GRANT #17-01
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive
Amounts Basis) (Negative)
Revenues:
Monies received through the State of
TENNESSEE....ccvveerieeiereeree e $ - $ - $ -
Expenditures:
Regular Instruction:
Salaries and related costs .................... - - -
Instructional supplies and materials..... - - -
Total EXpenditures..........ccoeeeveennen. $ - $ - $ -

See accompanying independent auditors’ report and notes.
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Total
2017

101,532

96,979

4,553



CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
IDEA DISCRETIONARY GRANT #18-01
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2017
Revenues:
Monies received through the State of
TENNESSEL....cviviriesiieiieeee e $ 36,041 $ 33,628 $  (2413) $ 17312
Expenditures:
Instructional supplies and materials.... 24,649 24,569 80 11,312
In-service/staff development/travel..... 11,392 9,059 2,333 6,000
Total Expenditures...........ccooceevnennns $ 36,041 $ 33,628 $ 2413 $ 17312

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

FEDERAL PROJECTS - SPECIAL REVENUE FUND

READ TO BE READY #18-01

SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL

For the Fiscal Year Ended June 30, 2018

With Comparative Totals for the Fiscal Year Ended June 30, 2017

Original
and Final
Budgeted
Amounts
Revenues:
Monies received through the State of

TENNESSEE .e.viverererereriririsisieieeeeererererenas $ 65,000

Expenditures:
Instructional supplies and materials.... $ 65,000

See accompanying independent auditors’ report and notes.
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Actual
Amounts
(Budgetary
Basis)

$ 64,940

Variance With

Final Budget -
Positive Total
(Negative) 2017

$ (60 $ 4972



CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
TITLE 1l (PART A) TRAINING #18-01
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2017
Revenues:
Monies received through the State of
TENNESSEE..cvvvvrrrieiereeeieeeeereree e sees $ 68,108 $ 67884 $ (224) $ 61965
Expenditures:
Regular Education Support:
In-service/staff development................ 32,901 32,680 221 38,593
Materials and supplies ..........ccoccveruenne. 24 21 3 153
Salaries and related costS ..................... 35,183 35,183 - 23,219
Total Expenditures.........cc.cceeveevernennn. $ 68108 $ 67884 $ 224 $ 61965

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
IDEA PRESCHOOL PROJECT #18-01
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2017
Revenues:
Monies received through the State of
TENNESSEE ..evrverererrreririsirisieieeseererererenas $ 13,608 $ 11777 $ (1,831) $ 9997
Expenditures:
Instructional supplies and materials..... $ 13,608 $ 11777 $ 1,831 $ 9997

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
IDEA (PART B) PROJECT #18-01

SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2018

With Comparative Totals for the Fiscal Year Ended June 30, 2017

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2017
Revenues:
Monies received through the State of
TENNESSEL ..o $ 400,548 $ 382,641 $  (17,907) $ 371,339
Expenditures:
Special Education Instruction:
Teachers and assistants..............cceenee.. 185,654 172,832 12,822 167,916
Related salary COStS........ccocvrveivrviianne. 122,701 124,854 (2,153) 104,419
Instructional supplies and materials...... 8,693 8,145 548 10,140
Contracts with private agencies/others . 75,000 70,660 4,340 65,228
EQUIPMENt.....cociiiiieee e 6,000 3,810 2,190 11,587
In service staff development................. 2,500 2,340 160 12,049
Total Expenditures .........cccccoeeennene. $ 400,548 $ 382,641 $ 17,907 $ 371,339

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
CAFETERIA FUND - NON-MAJOR GOVERNMENTAL SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

June 30, 2018

Actual Variance With
Amounts Final Budget -
Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2017
Revenues:
Lunch and breakfast payments -

ChIlAren ... $ 210,600 $ 210,600 $ 226,104 $ 15,504 $ 212,898
Lunch and breakfast payments -

AAUIES ..o 18,100 18,100 12,738 (5,362) 16,525
USDA reimbursements ...........c.co.v... 640,000 640,000 574,105 (65,895) 602,365
MilK SaleS......cocvrvririiiiieisciccinns 1,300 1,300 754 (546) 1,214
INEErESt ..o - - - - 56
A la carte and other income ............... 150,000 150,000 124,488 (25,512) 133,128

Total Revenues.........c.cccvevvevriennnn, 1,020,000 1,020,000 938,189 (81,811) 966,186
Expenditures:
FOOO ..o 464,000 464,000 487,887 (23,887) 431,038
Labor ..o 460,000 460,000 428,399 31,601 426,520
Non-food supplies........ccccvvvviireenns - - - - 24,528
Transportation .........cccoeevvvevesvnnnncns 2,500 2,500 3,315 (815) 3,062
Ice cream and other expenses............. 93,500 93,500 12,362 81,138 25,412
Total Expenditures..........ccoceevevennen. 1,020,000 1,020,000 931,963 88,037 910,560
Excess of Revenues Over
EXpenditures ........ccoccevvveveencncnennnn, - - 6,226 6,226 55,626
Fund Balance at Beginning of Year..... 68,783 68,783 68,783 - 13,157
Fund Balance at End of Year............ $ 68,783 $ 68,783 $ 75,009 $ 6226 $ 68,783

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
EXTENDED DAY PROGRAM — NON-MAJOR GOVERNMENTAL SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

June 30, 2018

Actual Variance With
Amounts Final Budget -
Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2017
Revenues:
FEES .ottt $ 233,000 $ 233,000 $ 275473 $ 42473 $ 255,848
Expenditures:
Salaries......cccoveviierec e 153,319 153,319 132,593 20,726 128,249
Fringe benefits .........ccccoeveivieicnies 31,524 31,524 22,891 8,633 21,444
Supplies and food.........ccccevveevriiinnnne 20,000 20,000 10,675 9,325 4,843
Other Charges.......ccocvvvevverienniennnenns 28,157 28,157 25,378 2,779 27,180
Total Expenditures.........ccocoovevnene. 233,000 233,000 191,537 41,463 181,716
Excess of Revenues
Over Expenditures ........cccccevvevvereennn. - - 83,936 83,936 74,132
Fund Balance at Beginning of Year..... 249,876 249,876 249,876 - 175,744
Fund Balance at End of Year............ $ 249,876 $ 249,876 $ 333,812 $ 83,936 $ 249,876

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
DRUG CONTROL FUND - NON-MAJOR GOVERNMENTAL SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

June 30, 2018

Actual Variance With
Amounts Final Budget -
Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2017
Revenues:
Fines and forfeits:
DVD SaleS....ccovieiiiiiiireiceeiiens $ - $ - $ 540 $ 540 $ 1,470
INEErESt.. ..o - - 41 41 -
Drug Control and seizure.................... 17,000 17,000 114,982 97,982 17,620
Total ReVENUES.........ccovevrericeiinne, 17,000 17,000 115,563 98,563 19,090
Expenditures:
Capital outlay ........ccccovvevviiiiiicieen, - - - - 22,897
KOs 17,000 17,000 - 17,000 3,207
Total expenditures..........ccceevervenene 17,000 17,000 - 17,000 26,104
Excess (Deficiency) of Revenues
Over EXpenditures..........ccocevveerieivinenas - - 115,563 115,563 (7,014)
Fund Balance at Beginning of Year....... 11,401 11,401 11,401 - 18,415
Fund Balance at End of Year.............. $ 11401 $ 11401 126,964 $ 115563 $ 11401

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
COMMERCIAL MOTOR VEHICLES FINES FUND
NON-MAJOR GOVERNMENTAL SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

June 30, 2018

Actual Variance With
Amounts Final Budget -
Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2017
Revenues:

FINES. ..o $ - 3 - % 1,947 $ 1,947 $ 1,082
EXpenditures .......ccccceovevevevenininnnnns - - - - -
Excess of Revenues Over

EXpenditures.........ccoevevveeveeeeennne, - - 1,947 1,947 1,082
Fund Balance at Beginning of Year... 2,721 2,721 2,721 - 1,639
Fund Balance at End of Year.......... 3 2,721 % 2721 3 4,668 $ 1,947 $ 2,721

See accompanying independent auditors’ report and notes.
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CAPITAL PROJECT FUNDS

Capital Project Funds are used to account for the acquisition and construction of major
capital facilities and equipment other than those financed by proprietary funds.

Equipment Replacement Fund — The Equipment Replacement Fund is used to account for the acquisition of equipment.
Home Grant Program Fund — The Home Grant Program Fund is used to account for improvements for low income residents.
Landscaping Fund — The Landscaping Fund is used to account for improvements to landscaping areas of the city.

Capital Projects Fund —The Capital Projects Fund is used to account for the acquisition of equipment.



Revenues:

Interest of investments

Expenditures:

Capital Outlay........

CITY OF ALCOA, TENNESSEE
EQUIPMENT REPLACEMENT FUND
SCHEDULE OF REVENUES, EXPENDITURES AND

For the Fiscal Year Ended June 30, 2018

Net Change in Fund Balance Before
Other Financing Sources (USes) .......ccce.ve...

Other Financing Sources (Uses):

Bond Proceeds
Bond Premium

General fund-transfer in

Total Other Financing Sources (Uses).....

Net Change in Fund Balance.............cccc.......

Fund Balance, July 1%

Fund Balance, June 30"

CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

With Comparative Totals for the Fiscal Year Ended June 30, 2017

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2017
$ - $ 419 $ 419 $ 1,342
1,813,135 688,834 1,124,301 198,094
(1,813,135) (688,415) (1,124,720) (196,752)
1,630,000 1,630,000 - -
- 15,740 15,740 -
200,000 200,000 - -
1,830,000 1,845,740 15,740 -
16,865 1,157,325 1,140,460 (196,752)
303,389 303,389 - 500,141
$ 320254  $1.460714 $ 1140460 $ 303389

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
HOME GRANT PROGRAM FUND
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

Original Actual Variance With

and Final Amounts Final Budget -

Budgeted (Budgetary Positive Total

Amounts Basis) (Negative) 2017
Revenues:

State Grant (THDA) ........ccoeveeevevennnnn, $ - $ - $ - $ 237,478
Expenditures:

Home Improvements..........cccccvvevvvennen. - - - 237,182
Net Change in Fund Balance................... - - - 296
Fund Balance, July 1%t .........ccccoceinnene, 1,039 1,039 - 743
Fund Balance, June 30".........cccoeveneee. $ 1,039 $ 1039 $ - $ 1,039

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
LANDSCAPING FUND
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2017
Revenues:
Charges for Services..........coeevvveveevevenene. $ 11,000 $ 17,337 $ 6,337 $ 7,332
Interest earned.......ccocovevvverveneienenienens - 245 245 17
Total REVENUES ......coovevieeereciee 11,000 17,582 6,582 7,349
Expenditures:
Landscaping Projects..........ccoccovvvereenne. 27,000 190 26,810 4,070
Sidewalk Projects........cccocevvvevenivinnnns 20,000 - 20,000 21,128
Greenway Projects......c.ccooeeveveeiciieneennn. 23,000 - 23,000 -
Total Expenditures.........cccceoeeveiereenn. 70,000 190 69,810 25,198
Net Change in Fund Balance. ................... (59,000) 17,392 76,392 (17,849)
Fund Balance, July 1%...........cococvvenenene. 65,189 65,189 - 83,038
Fund Balance, June 30" ..........cccceuveie. $ 6,189 $ 82581 $ 76392 $ 65189

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
CAPITAL PROJECTS FUND
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2017
Revenues:
Intergovernmental............cccccoeevevevenennn. $ 181,085 $ 181,190 $ 105 $ 171,960
Expenditures:
Capital Outlay........ccccevveveveieiecrieinns 181,085 151,745 29,340 147,391
Professional Fees and Consulting........... - 14,185 (14,185) -
Bank Charges........ccocevevevneneiencnnennn, - - - 115
Total Expenditures..........ccooevvenrnnen. 181,085 165,930 15,155 147,506
Net Change in Fund Balance ................... - 15,260 15,260 24,454
Fund Balance, July 1%..........cccoevivrrrnnne. 50,918 50,918 - 26,464
Fund Balance, June 30" ..........ccccceveueee. $ 50918 $ 66178 $ 15260 $ 50918

See accompanying independent auditors’ report and notes.
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ENTERPRISE FUNDS

Enterprise Funds are used to account for operations that are financed and operated in a
manner similar to private business enterprise, where the intent is that costs of providing
goods or services to the general public on a continuing basis be financed or recovered
primarily through user charges.

Stormwater Utility Fund — The Stormwater Utility Fund is used to account for the operations of the City’s stormwater systems
and is presented as a major fund in the basic financial statements.

Water and Sewer Utility Fund — The Water and Sewer Utility Fund is used to account for the operation of the City’s water
and sewer system. The Water and Sewer Utility Fund is presented as a major fund in the basic financial statements.

Electric Utility Fund — The Electric Department Fund is used to account for the operation of the City’s electric system. The
Electric Utility Fund is presented as a major fund in the basic financial statements.

Landfill Fund — The Landfill Fund is used to account for the operation by the City of the Blount County Landfill. The Landfill
Fund is presented as a major fund in the basic financial statements.



CITY OF ALCOA, TENNESSEE
STORMWATER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF ASSETS, LIABILITIES AND NET POSITION
June 30, 2018
With Comparative Totals at June 30, 2017

Business Type Activities

2018 2017
ASSETS:
Current Assets:
Equity in pooled cash..........ccccooeviiiiiiiiccc e $ 709,730 $ 680,127
Accounts receivable..... ... 108,869 108,430
Total CUITeNt ASSELS ....ovvveeeeeeiee e 818,599 788,557
Non-depreciable Capital Assets:
CoNnStruction-iN-Progress .......cecvevereerereseseseseseseseenens 29,988 -
Depreciable Capital Assets:
Structures, improvements and equipment...........ccoceeeeereen 884,596 654,516
Less: Allowance for depreciation ...........c.cccoecveienencienenne. (521,907) (446,145)
Total Net Capital ASSELS ....ocevvevierieiieriee e 362,689 208,371
TOTAL ASSETS ..ot 1,211,276 996,928
DEFERRED OUTFLOWS OF RESOURCES
Pension deferrals. ..o 164,888 108,737
LIABILITIES:
Current Liabilities:
Accounts Payable........ccvvveieeice e 21,722 11,163
Y AN o V(=0 [T | P LT 19,370 20,461
Compensated abSENCES ........ccoveiieerieeieie e 40,542 38,108
Total Current Liabilities..........ccooeieririiiie s 81,634 69,732
Long-Term Liabilities:
Net pension liability ... 164,349 74,124
Other post-employment benefit liability ............cccoooneinennn. 211,630 -
Total Long-Term Liabilities .........cccooeienininieniniccee, 375,979 74,124
TOTAL LIABILITIES. ..o oot 457,613 143,856
DEFERRED INFLOWS OF RESOURCES
Pension deferralsS..........coovvvieiiiinieieesee e 16,131 9,372
NET POSITION:
UNPESIIICIEA ..vvvveieieicicie s 509,743 744,066
Net investment in capital assetS........cccoovvivvivviviiviieercrerenes 392,677 208,371
TOTAL NET POSITION ..ottt 2,42 $ 952437

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

STORMWATER UTILITY FUND - ENTERPRISE FUND

SCHEDULE OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
For the Fiscal Year Ended June 30, 2018

With Comparative Totals for the Fiscal Year Ended June 30, 2017

Operating Revenue:

Residential SAlES.........ccocivviiiieiiiic e
Commercial/Industrial SalES..........ccevveeiiiivieeie e,

Total Operating REVENUE.........cceieverireiieieee e

Operating Expenses:

AAMINISEFALIVE ..o
Operations and MaiNtENANCE...........ccccvvvrveeereere e se s
Street Cleaning ....ccv v ivciece s

Total Operating Expenses Before Depreciation ......................

Operating Income (Loss) Before Depreciation

and INterest INCOME ......ocveeiviiieie et

=T o] (T - LA o] o

Other Income:

INEEreSt INCOME .....uviiiiiie e
TIML GrantS.....ccooveiieieeiesi et
Total Other INCOME ...
Operating INCOME (LOSS) ......evieriiiiiriiieinieieisie e
Net Position at Beginning of Year, as previously reported ...........
Prior Period Adjustment (NOte 20)........ccccovevveriererererenese e

Net Position, Beginning of Year, as restated............ccoccoevrevrnnnnnn.

Net Position at ENd 0f YEAr ........cocceeivviiiieciee e

See accompanying independent auditors’ report and notes.
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Business Type Activities

2018

$ 213,662
1,090,801

1,304,463
345,642
551,467
105,219

1,002,328
302,135

(75,763)

2,356
2356
228,728
952,437

(278.745)
673,692

2,42

2017

$ 185,763
994,674

1,180,437
316,118
639,866
102,956

1,058,940
121,497
(67,304)

152
271
423
54,616
897,821

897,821

$ 952,437



CITY OF ALCOA, TENNESSEE
STORMWATER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF CASH FLOWS
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

Business Type Activities

2018 2017
CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received from CUSIOMETS.........coveveieieieiee et $ 1,306,380 $ 1,171,486
Cash payments to suppliers for goods and Services..........ccooeevrervrnnnne. (593,763) (556,978)
Cash payments to employees for SErViCes ...........ccooverieneninieeieiesee, (373,553) (480,844)
Net Cash Flows from Operating ACtiVitieS.........cccocevevievieninieseenennn, 339,064 133,664
CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES:
Payments for stormwater aCquUISItioNS ...........ccceveveieeieiencie e, (260,068) -
Pension deferrals..... ... (49,393) (46,209)
Net Cash Flows from Capital and Related Financing Activities ......... (309,461) (46,209)
NET (DECREASE) INCREASE IN CASH AND
CASH EQUIVALENTS ..ottt 29,603 87,455
Cash and Cash Equivalents at Beginning of Year .........cc.cccovevvvvvevcieinenn, 680,127 592,672
Cash and Cash Equivalents at End of Year ........ccccoovviiiicniicienenn, $ 709,730 $ 680,127
RECONCILIATION OF OPERATING INCOME TO NET CASH
FLOWS PROVIDED BY OPERATING ACTIVITIES
Operating INCOME (LOSS)......cccoeiiriririirieiererererereeese s st eresee s s $ 228,728 $ 54,616
Adjustments to reconcile operating income to net cash
provided by operating activities:
[T o (= Tod T 14T ] o SRS 75,763 67,304
Change in assets and liabilities:
ACCOUNES TeCIVADIE. ..o (439) (9,374)
Compensated aDSENCES .......cccvvvieieeeieeie e 2,434 (4,867)
Y Ao o) (U 1=To [T | T TSP (1,091) 5,295
ACCOUNES PAYADIE ..o 10,559 (2,041)
Net pension lability ... 25,572 22,731
Net OPEB lIaDItY .......cviiiieiieieiic s (2,462) -
Total AdJUSIMENTS....ccveiieiicieee e 110,336 79,048
NET CASH PROVIDED BY OPERATING ACTIVITIES................. $ 339,064 $ 133,664

Accounting Policy Note:
Cash and cash equivalents consist of demand deposits and certificates of deposits with original maturities of three (3)
months or less.

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

STORMWATER UTILITY FUND - ENTERPRISE FUND

SCHEDULE OF OPERATING AND MAINTENANCE EXPENSES
BY DEPARTMENT

For the Fiscal Year Ended June 30, 2018

With Comparative Totals for the Fiscal Year Ended June 30, 2017

Administrative and General:
WWAGES ..t

Hospitalization iNSUraNCe .........cccovvevereverienese e
Life/accidental death insurance ...........cccoocevveeveiicnecennne,
Dental INSUTANCE ......ccvviieiieeieiieiece et
Other personal SErVICES........ccovvvvrvreeeeeereee e see s
Regulatory fees and liCENSE ........ccoeveeveicii i,
ULHIIEIES ot e
Maintenance CONLrAaCS .......ccovvveirereiieecse e
TraiNiNg EXPENSES ....veeiveeieereetrecteesreete e see e sreeseeeeesnnes
Workmen’s COMpPENSation ...........ccocvveeeeeerecreseseseeseennns
REtiree INSUFANCE .....ocvveveeicie e
Employee education and training ...........cccceeevveiveneenneene,
Professional SErVICES .......c.ccceveveieiiniiie e
Dues and memberships.........ccoveerenieniesnsieereee e
Advertising/public education...........ccccccvveeviv e e,
Business/Public relations...........cccccovvvviveevevenene s,
o 1010 o S
AULO PAITS ..o
GASOIINE....cviiieciece e
Safety SUPPIIES.....vcivececiece et
INSUFANCE .. .eieiie e
ULility ProCeSSING.....cceveiieieieieeieriesese e
Computer eQUIPMENT ....o.vevieieerieee e
IMProvement teaMS .........covvvviiiieiiie e
GIS — SYStEM ..ot
OFFiCe SUPPIIES...cvviivieiiecciece e
Other operating SUPPHIES ......cccvevvieiiece e
o] [o=To [N o= L o] IS
Radio system annual contract.............ccoevveveeveeieecrecenene,
SMAll t0O0IS ..o
Machinery and equIpMENt .......cccocevereiieneseseeee e
LU T 0] 1121
Cost-recovery — ServiCe CENEr.......oocvvvvviivereereeieeieninens
Repair and maintenance..........ccoceevveveiiereiesesesesve e,
Legal TBES ..uvcvveiie e
Drug/alconol test .........ccoovivieiiccc e
Equipment/lease purchase ..........ccccoevvvieieseeeeveiesesnes

Total Administrative and General ...........cc.ccocvvevvivinenns

Operations and Maintenance:
WWAGES ..ottt
StaNdbY PAY ..o
OVEITIME ..ot
FULCA e
REtIFEMENT ...
Hospitalization iNSUraNCe .........c.cccevveveveveie i
Life/Accidental death iNSUraNCe ..........ccocvereireneiniennnn,
Dental INSUFANCE ......ooveiveriieiieieie e
Workmen’s COMpPENSation ...........ccocvveeeeeceeineseesiesieseennns
Other personal SErVICES........cvvvvvvrvreeeeeeree e
Landfill .......oooii

(Continued)
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Business Type Activities

2018

$ 170,223
2

12,547

18,692

43,626

711

3,345

4,598
1,243
5,692
2,214
1,518

115

7,244
8,502
2,133

14
1,182
998

1,985
12,921
796
276
27,637
14

339
1,820
929

22

639
510
7,887

5,040
7

221
345,642

165,034
8,836
5,571

17,231
28,368
74,404
1,032
5,332
12,822
6,823
256

2017

$ 162,038
9
11,186
9,835
43,572
850
3,477
4,482
3,988
1,327
136
1,768
1,789
22

150
11,111
6,141
1,179
31

586
438

9
2,308
10,938
3,895
429
22,149
179

66
2,119
929

16
1,693
359
6,875
39

316,118

251,826
9,689
4,590

20,328
38,411
77,360
1,235
5,840
13,215
6,362



CITY OF ALCOA, TENNESSEE
STORMWATER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF OPERATING AND MAINTENANCE EXPENSES
BY DEPARTMENT
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

Business Type Activities

2018 2017
Operations and Maintenance (Continued):

Dues and membership.........cocovvveieererievesese e 45 50
IMProvement teamMS .........cccovvirerieieee e 4 179
Radio systems annual contracts.............ccceeeeveeveiieesinenne. 131 131
Other operating SUPPHES ......cccveveveveievere e, 840 450
ULTHEIES .. 1,357 1,381
Drug/AICONOI teST.......c.oveiiiiciec s 247 170
REtiree INSUFANCE ......cceeeeieieiie e 10,711 11,930
Employee education and training.........c.ccccecevvevvneneennnne. - 417
TRAVEL. oo - 168
(T 1 0] 111 8,808 8,371
OFfice SUPPHIES ..cvveeee e - 15
SMAIl tOOIS ..o 629 1,019
UNIFOIMS ..o 1,829 1,928
AULO PAITS Lo e 10,624 14,049
Safety SUPPHES ...c.ooeiii et 859 1,550
INSUFANCE......eitieiietee et 1,853 1,921
Repair and maintenancCe..........ccvvvvveeesieereereseese e e 15,330 12,453
Storm sewer rehabilitation............cccocvveviiiveccci e, 3,560 34,849
COSE TECOVETEA ..ottt 161,500 116,163
VENICIES ...t 7,431 -
Professional SErVICeS.........covviiereienensie e - 18
Machinery and equipment ..........ccoceevireneinienesenee - 3,798

Total Operations and Maintenance ..........cccccceveverenens 551,467 639,866

Street Cleaning:

WAGES ..ot 46,631 50,699
StaNdbY PAY ..ovvecicce 1,422 2,421
OVEItIME PAY ...vvcvvevieieie ettt 287 -
FULC.A e 3,541 3,536
L 10 11=] 0 7,268 1,331
Retiree INSUFaNCe .........ccoeeiiieiiee e 5,773 6,240
Hospitalization iNSUraNCe..........c.ccceveevcieciveie e 15,000 14,400
Life/Accidental death insurance ..........cccoceevvenenenenenn 214 236
Dental iINSUFANCE ........oeevveeiiieiciee e 1,158 1,158
Workmen’s COMpPenSation ...........cccoceverereneneneeieeneenn 1,211 1,749
Other personal SErVICES.......ccovevieieiere s e eeie s - 8,253
Retirement supplement ............ccccvvvvvere v 9,365 -
UNIfOIMS ..o e 323 199
AULO PAITS L 6,973 6,462
GASONINE ..o 5,328 5,654
SATELY e 26 23
INSUFNCE. ...t e e 421 361
Repair and maintenance.........ccocooevereneneeieeiee e 47 -
Other operating SUPPHES .......ccveveviveieiere e, 123 216
SMAIl tOOIS .o 108 18

Total Street Cleaning ........cccocvverrinenninenseseeee, 105,219 102,956

Total Operating and Maintenance .................cc........ $ 1,002,328 $ 1,058,940

See accompanying independent auditors’ report and notes.
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2002 Ford F250 Truck...........
2014 Ford Super Duty ...........
Vacuum TrucK......ccoeeevvennne
Geocollector XH6000............
Bobcat Loader ...........ccccueeneene
2013 Freightliner ...................
Schwarze Street Sweeper ......
Bobcat 72” Brushcat..............
2011 Ford F250 4x4 ..............
Snow-Dogg Plow wr/hitch......
2018 Peterbilt Dump Truck...
898 Goddard Stormwater
SYStEM oo
2034 Topside Road
Stormwater Rehab ..............
Maury Stormwater Rehab
Faraday-Lake..........c.ccocenene
Dalton Street Curb and
Gutter Install...........cccveunens

Total Stormwater
Utility oo,

CITY OF ALCOA, TENNESSEE
STORMWATER UTILITY FUND — ENTERPRISE FUND
SCHEDULE OF CAPITAL ASSETS AND DEPRECIATION
For the Fiscal Year Ended June 30, 2018

Capital Assets

Allowance for Depreciation

Balance Balance Balance Depreciation Reclassifications/ Balance
7/01/17 Additions Deletions 6/30/18 7/1/2017 Taken 6/30/2018

$ 20564 $ -3 - $ 20,564 $ 20564 $ - $ $ 20,564
34,929 - - 34,929 24,968 6,986 31,954
259,222 - - 259,222 200,897 25,922 226,819
9,500 - - 9,500 9,500 - 9,500
49,361 - - 49,361 25,742 4,936 30,678
79,878 - - 79,878 41,936 7,988 49,924
168,940 - - 168,940 91,510 21,117 112,627
1,774 - - 1,774 680 355 1,035
30,348 - - 30,348 30,348 - 30,348

- 8,319 - 8,319 - 693 693

- 137,592 - 137,592 - 6,880 6,880

- 13,462 - 13,462 - 336 336

- 15,091 - 15,091 - 37 37

- 34,341 - 34,341 - 86 86

- 21,275 - 21,275 - 426 426

$ 654516 $ 230080 $ - $ 884596 $ 446,145 $ 75,762 $ $ 521,907

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND

SCHEDULE OF ASSETS, LIABILITIES AND NET POSITION

June 30, 201

8

With Comparative Totals at June 30, 2017

ASSETS:
Current Assets:
Equity in pooled €ash.........cocooiiiiiiiii e,
INVENTOTY .ot e
ACCOUNES FECERIVADIE.......eeiiiiiceiecee e
Certificate 0f DEPOSIt......ccccvveverireiecese e
INterest reCeIVabIE ..........covvviiiii e
Due from EIECLIC ..cvvvevii it
Total CUITENt ASSEES ....c.vvveeeeeecrie ettt

Capital Assets:
Non-depreciable Capital Assets:
Land and aSEMENTS........ccccvvreererieinenree e
CoNStruction iN Progress .......cceeeiereresesieseseeee e

Depreciable Capital Assets:

Structures, improvements, and equipment.............cc.co......
Less: Allowance for depreciation ..........cccccoecevevieniniennns
Net Depreciable Capital ASSEtS .......ccccevevvrererennn.
Total Net Capital ASSELS.......ccvvrerviriieicinn
TOTAL ASSETS ..ottt

DEFERRED OUTFLOWS OF RESOURCES:
Deferred state regulatory charges ...........cccocevevevviiesnennne.
Pension deferrals..........covivieiienese e
Deferred amount on refunding..........cccceeeviveii i,
Accumulated decrease in fair value of hedging derivatives

Total Deferred Outflows of ReSOUrces...........ou.......

See accompanying independent auditors’ report and notes.
(Continued)
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Business Type Activities

2018 2017
5,103,629 3,756,350
1,240,530 851,378
1,237,478 1,061,164
1,009,283 1,009,283
9,186 636
88,025 70,043
8,688,131 6,748,854
1,194,236 1,194,236
368,998 225,241
1,563,234 1,419,477
88,765,539 87,120,823
(30,982,435) (30,218,841)
57,783,104 56,901,982
59,346,338 58,321,459
68,034,469 65,070,313
255,401 278,403
1,018,706 504,261
487,600 508,800
1,864,167 2,183,715
3,625,874 3,475,179




CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF ASSETS, LIABILITIES AND NET POSITION (Continued)
June 30, 2018
With Comparative Totals at June 30, 2017

Business Type Activities

2018 2017

LIABILITIES:
Current Liabilities:

ACCIUE SAIAIES.......cviveiiieiiieiisie e s 114,619 99,891

ACCOUNES PAYADIE ..o 714,714 506,406

Bonds payable — Due within one (1) year.......c.ccooeevevevvevieiesnennn. 1,260,000 970,000

Compensated ADSENCES .......vvveeeeeieierere e e e 174,094 162,874

Revolving loan — Due within one (1) Year........ccoocevevevvrvsesennn 171,768 166,032

BONd PrEMIUM ....ocvviiieccece e 191,644 -

Total Current Liabilities .......c.cccovvreviviiniiiieeee e 2,626,839 1,905,203

Long-Term Liabilities:

General obligation bonds payable...........ccocviiiiinniniiieie 43,120,000 41,320,000

Compensated @DSENCES ........coerirereeie e 43,524 40,719

Revolving 10an payable ... 2,900,401 3,072,169

Net pension liability ... 1,914,564 423,594

Derivatives — Interest Rate SWap......c.cccveveveieneseceeceesie e 1,864,167 2,183,715

Other post-employment benefit liability...........cccoovviiiiiiininennne. 657,167 -

Total Long-Term LiabilitieS ........ccccoevvvviveiieiecine e 50,499,823 47,040,197

TOTAL LIABILITIES. ...ttt 53,126,662 48,945,400
DEFERRED INFLOWS OF RESOURCES

Pension deferrals. ... 135,086 9,974
NET POSITION:

UNPESIIICIE ... 6,230,399 6,009,657

Net investment in capital aSSetS.......cccovvvvevieiienvciecicie e 12,168,196 13,580,461
TOTAL NET POSITION ..ottt $ 18,398,595 1 11

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND — ENTERPRISE FUND
SCHEDULE OF REVENUE, EXPENSES AND
CHANGES IN NET POSITION
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

Business-Type Activities

2018 2017
Operating Revenue:

RELAT WALET SAIES ... .ottt ettt sttt et sa et e e s e st e e saeeenes $ 5,460,274 $ 4,880,476

Wholesale water sales...........coceeevvveiiivnneinnen. 1,258,376 1,125,930

Wholesale water sales — ARCONIC 1,282,200 1,240,222

SEWEL CNAIGES ..ttt sttt et et e st e e e e steeae e besre e besbaeneesreennens 5,381,362 4,558,722

Other Operating Revenue:

PENAIIES ... vttt st sr et ras 236,213 240,751
Sewer taps....... 75,208 38,913
Connections .............. 164,820 114,575
Fire hydrant rental..... 38,148 23,310
Line extension........... 10,000 24,906
Y TS or=Y | T T 10 R 22,224 22,046

Total Operating REVENUE.........ccvciiiieieiecie ettt 13,928,825 12,269,851

Operating Expenses:

W AN TR T IS 11 o] TR 874,384 833,253

Accounting and collections.............c.ccceeevernene 947,906 910,502

SUPEIVISION .ot 382,320 366,522

Water treatment plant...........c.ccocooceieiiiiiennne 1,544,152 1,500,703

Environmental compliance..........c.ccccccvevvrienns 104,274 114,254

Transmission and distribution .............ccc.c...... 943,308 829,846

Meter reading and repairs.........ccccoceevrercnnenn 287,713 302,570

Water maintenance..........cccovvevveereeeevresreennene. 273,786 274,269

Sewer collection/pumping.........cccccceeeieiennne 680,907 560,786

Special Projects - 22,573

Sewer disposal .........coceevreiiniiniiriie 2,009,385 2,308,606

Total Operating Expenses 8,048,135 8,023,884
Other Operating Expense:

DEPIECIALION ...ttt et (2,514,820) (2,591,379)
OPEratiNg INCOME.....ccuiiiieiitete ettt ettt st a e te b e b b e e eneens 3,365,870 1,654,588
Other Income:

Sale Of BQUIPIMENT ..ottt 4,328 55,658

Interest income......... 22,059 7,655

Other income........ 7,478 -

(] - 13 (T 121,293 1,238

INSUrance Proceeds.........ccoovivvrererierveeeenrnnes - 6,072

Total Other Income 155,158 70,623
Other Expense:

Amortization of State Regulatory Charges..........ccccvvveieiiiiiiesivcsecee e (44,202) (50,448)

Interest expense — Bonds and capital [8aSeS...........ccoeiereiciinieii i (1,429,986) (1,323,560)

DEDE SEMVICE CNAIGES . .ovveieciieie et sre e (53,048) (1,687)

Loss on disposal of ineffective hedging derivative instrument .............cccocecevnenne - (99,921)

Total Other EXPENSE ......ooviiviieieieieiieie ettt (1,527,236) (1,475,616)

Net Income Before Contributions and Transfers.........cccvveiiie e 1,993,792 249,595
Transfer in lieu of taxes (400,000) (400,000)
Capital CoONtrIDULIONS ........oiviiiieec e 540,608 178,450
Change iN Nt POSITION. .........ciiiiiiiieieeieer e 2,134,400 28,045
Net Position at Beginning of Year, as previously reported ..........ccccceevvevvviverneninnnnn, 19,590,118 19,017,902
Prior Period Adjustment (NOte 20) ......cccceviiiieiieieeiisee e (3,325,923) 544,171
Net Position at Beginning of Year, as restated...........ccccovveiviviiiineneicicieieseseieneas 16,264,195 19,562,073
Net Position at ENd Of YEAI ........cccciiiiiiiicce ettt $ 18,398,595 $ 19,590,118

See accompanying independent auditors’ report and notes.



CITY OF ALCOA, TENNESSEE

WATER AND SEWER UTILITY FUND - ENTERPRISE FUND

SCHEDULE OF CASH FLOWS

For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received from CUSTOMENS...........civieririreise e e
Cash payments to suppliers for goods and SErViCes.........ccoovivrvververeeriereneneenns
Cash payments to employees for SErVICES .....coveveveverierierr e
Net Cash Flows From Operating ACtiVIties........cccocvvevvrivieeninrieseseenen,

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES:
Principal paid and early extinguishment of bonds............ccocvvevviviicivcccicienn,
Interest paid on notes/bonds/capital 18aSES .........cccevvvvrivririeeieierce e
Payments for acquisition and construction of capital assets..........cc.ccevrivinennnn
1SSUANCE OF EDL ...
NON-OPEIAtiNG FTEVENUE ......cvererieiiererieteiesisiere e teresestesesesseresessesesesseressssesenenses
Contributions in Aid of CONSIIUCHION .......ccoiiiriiirie e
DiSPOSAl OF SSELS ..vevveuveierieiiesir e
AMOITIZALION ...t
Net Cash Flows From (Used by) Capital and
Related FInancing ACHIVITIES .....cccoevviere e

CASH FLOWS FROM INVESTING ACTIVITIES:
INEEIESE INCOIME ...ttt sbe bbb e s be e be e beesaesrae
Purchase of INVESIMENTS .........covviiiiiiiiece ettt
Net Cash Flows (Used by) From Investing Activities........c..ccoovevvennenn.

CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES:
Transfer out — IN HEU OF tAX ..ccvviiieeicicce e

PeNnSioN deferrals .......oooiiiiiic e
Net Cash Flows From (Used by) Non-Capital Financing Activities......

NET INCREASE IN CASH AND CASH EQUIVALENTS ...
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR ................

CASH AND CASH EQUIVALENTS AT END OF YEAR.......cccccoivveivnnene

(Continued)
See accompanying independent auditors’ report and notes.
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Business-Type Activities

2018

$ 13,336,827

2017

$ 12,985,852

(5,106,499) (5,723,290)
(2,643,138) (2,441,710)
5,587,190 4,820,852
(1,136,032) (1,085,500)
(1,429,986) (1,323,560)
(4,909,686) (1,492,226)
3,060,000 -
75,723 (38,640)
540,608 178,450
4,328 60,246
(44,202) (15,194)
(3.839,247) (3.716.,424)
22,059 7,655
(6.080)

22,059

1,575

(400,000) (400,000)
(22,723) (208,563)
(422,723) (608,563)
1,347,279 497,440
3,756,350 3,258,910

$ 5103629 $ 3,756,350



CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF CASH FLOWS (Continued)
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

Business-Type Activities
2018 2017

RECONCILIATION OF OPERATING INCOME TO NET CASH
FLOWS PROVIDED BY OPERATING ACTIVITIES:
OPErating INCOME.......ccuiviviiiiieci sttt bbb $ 3,365,870 $ 1,654,588
Adjustments to reconcile operating income to
net cash provided by operating activities:

=T o (T T 14 o] o 2,514,820 2,591,379
BOoNd refunding ........oocvveieniiecieeeee e - 21,200
Changes in assets and liabilities:

Accounts receivable ... (176,314) 86,835
Compensated ADSENCES. .......ccvireeereeierie e sesre e e e e see e seesreas 14,025 (42,616)
L1V g1 (o] o OSSN (389,152) (22,360)
ACCIUE SAIAMES ... e 14,728 24,070
Accounts Payable ... 208,308 (239,515)

Net pension Hability .........ccvereiiiiieiec e (137,855) 101,751

BONd PreMilMm ......oouoiiiiiiiiieee e s 191,644 (6,006)

Due from other funds .........ccovveeieii e (17,982) 652,162
INterest reCeIVADIE ........cocveeceee e (8,550) (636)
Other post-employment benefit liability ........c.cccoooevviiivniiinnns 7,648 -

Total AQJUSIMENTS....c.viiieiiiiieicireise e 2,221,320 3,166,264

NET CASH PROVIDED BY OPERATING ACTIVITIES................. $ 5,587,190 $ 4,820,852

Accounting Policy Note:
Cash and cash equivalents consist of demand deposits and certificates of deposit with original maturities on three (3)
months or less.

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF OPERATING AND MAINTENANCE
EXPENSES BY DEPARTMENT
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

2018 2017
Administrative and General:

WVBGES .ttt sttt ettt bttt e $ 381,171 $ 372873
FULiC A bbb 28,317 26,367
[ U] 10 01=T ] R 55,218 38,833
Retirement SEttIemMEeNt..........coovevveci e 2,460 5,600
Hospitalization INSUFANCE ........ccevveiieiieiice e 64,500 58,716
Life/Accidental death inSUraNCe..........ccoevvvviviv e 1,299 1,373
Dental INSUTANCE........ccveeiiei ittt ettt 4,588 4,331
Workmen’s COMPENSALION ........ccueiieieeieeie et sre e 771 677
RELITEE INSUIANCE .....eevveeieesies ettt es 335 359
Professional SEIVICE........covviiiie ettt s 37,755 33,306
Advertising/Public Relations.............cccevveiiiiecic e 1,997 2,708
TrAINING EXPENSES. ..evvevreriereeteste e sreeeeseereeste e sresresseeseeseesseseesseseesseasens 6,507 5,764
Drug/alconol ST ........cveviiiiieireece e 376 504
GASONING .. - 268
SATELY oo 17 45
DIUBS .ttt ittt ettt sttt sttt ne et enen 18,411 16,418
PIINTING ..t e 50 -
MaintenanCe CONTACTS........veverieriee e eneas 9,539 4,262
UBHHEIES ..ottt 2,353 2,541
T 170 OSSR 63 -
OFFICE SUPPHIES .o 467 191
INSUFANCE ...ttt ettt et e e e e bbe e e e enree e s enbeeeean 11,369 12,837
Other Personal SEIVICES ......c.ccviieeiieie et - 18,507
Repair and MainteNaNnCe .........ccooerervereresreeeeeee e - 156
GIS SYSIBM.ciiiiciicecs e 27,637 22,149
Operating SUPPHIES......cveiieieeie et 283 374
COSES FECOVEIEA ....vvvveeeece et et 152,702 125,216
Computer EQUIPIMENT ....oviiiiiiisereeseseee e 864 1,189
IMProVEMENT tEAMS .. .eiiiii ittt 1,198 1,417
Radio system annual CONtract..........cccceveverievvsnniecie e 2,597 2,597
UNIFOIMS Lot 566 147
SMAIl OOIS... ..o 144 35
B (0 o £SO 1,064 -
Machinery/eqUIPMENL.........cccoiiiiiiiiecere e 216 4,821
PUBIIC €dUCALION .......ccveeiecece e 101 149
Regulatory fees and lICENSE.......c.ccveveieiereie e 15,580 17,775
LEOAI FEES ...ttt 42,000 48,600
Business/public relations............ccocove i 23 -
Equipment 1€aSe PUIChASE ......cccveveeeie e 1,846 2,148

Total Administrative and General...........ccccccevveeveeie e, 874,384 833,253

Accounting and Collections:

WMVAGES ... vttt ettt ettt sttt bttt eerenre e 382,222 404,651
(@Y {114 =TSSR 122 251
Fi G A e 28,723 29,308
RELITEMENT ...ttt 115,399 84,906
Hospitalization INSUFANCE ...........cccveiieiieieccese e 117,674 105,538
Life/Accidental death iNSUraNCe..........cccovevvvvivnv e 1,725 1,889
Dental INSUTANCE........ccveeiriiiiee ettt earas 7,725 7,644
Workmen’s COMPENSALION .........cueiieieeieeie et 578 466
RELITEE INSUIANCE ....vvevveeie ettt nes 922 173
Retirement Settlement..........oovvieii i 1,675 238

See accompanying independent auditors’ report and notes.

(Continued)
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF OPERATING AND MAINTENANCE
EXPENSES BY DEPARTMENT (Continued)
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

2018
Accounting and Collections (Continued):

Other personnel SEIVICE .......cccvvevvevierese e 11,346
Regulatory fees and lICENSE .......ccccvvevevivvvienn s -
DUEBS ...t 51
Professional SErVICES..........cooiviiiriiiciiese e 2,119
MaITING....coviiiccc s 54,132
Credit card ProCeSSING .....vcveeeeereereresesreseseeeeseeseeseeseeseeens 66,853
Repair and maintenance..........cocooveirereinensinescseesceees 26
PEINTING oot e -
Maintenance CONLIACES .......ovreveririiieise e 40,369
RENT BXPENSE .. .eiiee ettt 57,000
UBHTITIES 1ottt s 1,841
Employee education/training ..........c.ccooeeeeieiencneneneneeiene 104
COllECLION TEES ...ovvivieiicccre e 4,033
OFfiCe SUPPHIES ..c.vevecieeeeieecc e 3,248
BilliNg ProCesS .....cvcvivirieiiieiieierie e 33,317
INSUFANCE. ...ttt 2,239
Computer QUIPMENT ......ccveiiiiiesese e e 823
Accounting/auditing .......ccceveverienneieeee e 9,000
TraiNiNg EXPENSES ....cveviieiriiieieree et 963
Business/public relations ...........ccccccvvevieveiicnie s, 68
UNIFOIMS ..ot 585
Building and improvement .........ccocvevveveveriesesnseeeereesenee s 3,024

Total Accounting and Collections............ccceeevrenne 947,906

Supervision:

LAY L0 S 183,065
SEANADY PAY .o 9,957
OVEITIME ...ttt 8,370
FULC. A e 15,852
RELIFEMENT ..o s 78,376
Retirement Supplement ...........coovriiineiineees -
RELIree INSUFANCE ....cc.oiviiieiirierieie e 2,882
Other operating SUPPHES ......ccevvieeieieeie e 17
Hospitalization iNSUrANCE...........ccccvveviviieseceeeee e 45,450
Life/Accidental death inSUrance .........c.ccoovvevevereneneneneneen 747
Dental INSUFANCE ......c.eeeveiirieeie e 3,379
Workmen’s COMPENSALION .......covvverreirienieeseee e, 10,261
Other personal SEMVICE .......ccoeieieriieeieeeieee e 13,143
Dues and memberships.........ccoovvveverierenenie e 160
TraiNiNg EXPENSES ....c.veviiieicierie ettt 3,136
IMProvemMeNnt tEAMS .........ccciiiiiiieiie et 15
UBHHTIES ..t 4,254
OFfiCe SUPPHIES ..c.veiviciicececcc e 128
UNIFOIMS ..o 505
AULOMOLIVE PAS ..ot 154
GASOIINE ..ttt 775
INSUFANCE. ..ottt 1,343
Regulatory fees and liCENSE .......cccevvvveviirvrivin e 351
Computer BQUIPIMENT ......ooviriiiirieiecrie e -

Total SUPEIVISION .....c.ocvriiiiiriiiiie e 382,320

(Continued)
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2017

12,969
179

25
1,105
54,903
57,060

30
36,982
57,000

2,593

7,424
5,324
28,531
2,082
63
9,168

910,502

159,810
8,793
9,647

14,563
101,514
644
1,860

33,672
651
2,708
7,075
13,435
294
2,373
460
4,195
90

638
2,026
632
1,098
150
194
__ 366,522



CITY OF ALCOA, TENNESSEE

WATER AND SEWER UTILITY FUND — ENTERPRISE FUND

SCHEDULE OF OPERATING AND MAINTENANCE
EXPENSES BY DEPARTMENT (Continued)
For the Fiscal Year Ended June 30, 2018

With Comparative Totals for the Fiscal Year Ended June 30, 2017

2018 2017
Water Treatment:

WWAGES ..t 441,549 453,055
(O3 o 1] 1 [T URTR 1,120 1,108
FULC. A e 33,399 35,059
RELIFEMENT ..o 99,319 72,009
Retirement settlement ..........ccoovivivviececiesce e - -
Hospitalization iNSUrANCE...........ccccvvviieinieerese e 130,000 128,400
Life/Accidental death inSUranCe ...........cccoeveveiceeiecciccc e, 1,922 2,141
Dental INSUTANCE .......covevviiiiieciesece e 8,208 7,975
WOrkmen’s COMPENSAtioN .........ccccvvveveeeieriesese e sreseeseeneas 11,126 8,853
RELIFEE INSUMANCE ....vviieveeiiie ettt ettt 19,223 21,780
Other operating SUPPHIES ......cererereiieieiere e 1,396 1,601
Lab SUPPHES....ccveeciciecc s 6,934 10,048
AAVEILISING ...veveeecieece st 1,465 1,115
Drug/alcohol teS.........ooeieiiiicciccee e 134 637
Employee education and training ..........cccceeveeveeneevieciecnnnn - 457
Other personal SEMVICES........ccciveveierecese e 12,031 23,958
Professional fEeS.......cccovvveiiiii i 57 334
MAITING ©eveee s 3,637 127
DUBS ..ottt sttt sttt sttt sttt r s 326 232
RegUIALONY TEES .....eiicieiie e 8,766 9,006
TraINING EXPENSES ...evveieereerierieriestestesreeeeee e sre e sresreeseeseeseens 6,622 4,523
IMProvemeNnt tEaAMS ........ccooveririiiie e 305 406
PIINEING oo e 821 162
Rental/Maintenance CONtractS..........ccoveveveresesesieseeieeseenns 3,529 3,917
ULTHEIES o 496,120 508,019
Other contractual SEMVICES...........oouvevveiiieecie et 12,718 17,562
OFfice SUPPHIES ...oceiiee e e 953 1,113
SMAll L00IS ....veviecece e 113 98
LU T 0] 131N 2,520 2,396
AULOMOLIVE PAMS ..ot 2,034 254
Electrical and plumbing.........c.ccccoveiiiiiiie e 34 -
ChemiCalS ......coocveieice e 102,059 99,162
GASOIINE ... 1,817 1,404
Safety SUPPIIES ..o 222 246
INSUFANCE. ....eveeiiiiecie ettt e s 42,444 41,731
Repair and maintenancCe...........cccovvvevesesieseeieeneese s e 45,278 37,900
COSES FECOVEIEA. ... .eveeeeiienecie ettt 620 -
Machinery and eqUIPMENt ........cccoeiiiirriineree e 44,552 3,236
Computer QUIPMENT .......ceeiuiiiriie e e 779 679

Total Water Treatment.......c..cccvvvveveveneie s 1,544,152 1,500,703

Environmental Compliance:

WWAGES ..ottt 52,630 55,091
FULC.A s 3,928 3,911
RELIFEMENT ..o s 24,968 34,076
Hospitalization iNSUFANCE...........cccovvvieiineceeece e 15,000 14,400
Life/Accidental death inSUranCe ...........cccoeeevveivieiecce e, 230 252
Dental INSUFANCE .......covveiiieiecieee e 1,158 1,158
WOorkmen’s COMPENSAtioN ..........cccevveeeeeieriesiene e sreseeeennas 1,377 1,215
Other personal SEMVICES.......cccvvvvvrvieeieerieresese e see e 1,640 531
IMProvemMEeNnt tEaAMS .........cooiiiiieeiee e - 17

(Continued)
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND — ENTERPRISE FUND

SCHEDULE OF OPERATING AND MAINTENANCE

EXPENSES BY DEPARTMENT (Continued)
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

Environmental Compliance (Continued):
Regulatory fees and liCENSE ........cccvveveveveveni e

TraINING EXPENSES ..c.vviveereeeerieierieresrestesreereereeseeseeseesseseesnens
OFfiCe SUPPIIES.....cvieieiiiice e
SMAITO0IS ...t
UNITOMMS. ..o s
MailiNG c.voveiecr e
Other operating SUPPHES........covvereiine e
UBHHEIES .o
Repair and maintenance...........cocvverrenennenenseneeesee
AULOMOLIVE PAES ....eveeeeiieeieiesie e
Electrical & PIumbing .........ccooiiiiiiiiiiie e
GASOIINE ...t

Transmission and Distribution:
WAGES ..ot
StaANADY PAY ...veveieciecieceeeee s
OVEIIME ..ot et s
FULC. A e
REUIFEMENT ... s
Hospitalization iNSUraNCe ..........ccccovveveieeieiesese e
Life/Accidental death insurance ..........cccoeeveevveieenerieinnn,
Dental INSUFANCE ......ccvveriiiieieese e
WOorkmen’s COMPENSALION .......ccovveieireiienieese e
RELIrEE INSUFANCE ....ecviiieiiecec ettt
Regulatory fees and liCENSE .........ccoverviiiiiiiiiecee e,
Employee education and training ...........cccceeeevvenenesnennnne,
Other personal SENVICES.........cccvvviieieiieeiieriese e

TraiNiNg EXPENSES ...c.ccverieiiiierieenie et
UBHIIES 1o
OFfiCe SUPPHES. ..t
Other operating SUPPHES.......c.covevvereiineie e
SMAIl LOO0IS ....eeveeiie e
UNIFOIMS ...
AULOMOLIVE PAS ....eveieeiieeeeie e
GASOIINE....eveiee et
SAFRLY .
Retirement supplement.........ccccoovvviviiecieciecccce e
Construction materialS..........ccoceovvereieriensienerece e
Radio systems annual contract ..........ccccceevereerereveniesnnnnnn,
INSUFBINCE ...ttt e st
Repair and maintenance...........cocovereneinenenneseeesee

(Continued)
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2018

417

974
31
84

366
63
97

300

123
21
72

141

603
51

104,274

287,701
16,908
20,175
24,474
74,611

109,936

1,458
7,215
9,673
14,001
10,035

6,839
170
917

55,986
139

1,991

4,613

4,935

19,862
16,113
3,217
10,675
30,947
913
11,727
173,453

N
—
~

90
10
350
5
183
122
87
25
300
241
1,317

111

582

33

147
114,254

285,033
19,787
40,152
28,248
53,119

114,831

1,752
7,805
16,909
21,342
6,236
417
5,667
224
285
56,822
36
2,258
5,545
3,345
12,877
15,329
2,853

62,434

913
12,193
35,299



CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND

SCHEDULE OF OPERATING AND MAINTENANCE
EXPENSES BY DEPARTMENT (Continued)
For the Fiscal Year Ended June 30, 2018

With Comparative Totals for the Fiscal Year Ended June 30, 2017

Transmission and Distribution (Continued):
Fire hydrant — install and maintenance .......c..c.cccccceeevennenne.
Water line relocation...........cccveriiiiininsinc e
Deadend lINES.......coveiveieireiee e
COStS FECOVEIEA......cviiveciie ettt
Machinery and eqUIPMENt..........cccoierererenenieeieeeeee e
Vehicle eqUIPMENT ...
IMProvement tEaMS.......c.vviveeiiieiiie it
Total Transmission and Distribution.............c.cccee.e.

Meter Readings and Repairs:

WWAGES ..ottt
StANADY PAY ..veeveeeeie et e
OVEITIME .ot
FULC.A.
RELITEMENT.....oiiiiice e
Hospitalization iNSUraNCe..........cccereviereieneneese e
Life/Accidental death insurance............ccooeoiveiiiiicicnne
Dental INSUFANCE .....ccveeuieieeiiie e
Workmen's COmMpENSation ........cccceverereeeeieeieeresesesieenens
RELIree INSUFANCE......c.eiveieiieeierie e
Other personal SEMVICES ......covvvvrevererieireiese e see s
MaITING ...
Drug/AICOnO] eSt.......ocuiiiiiieiiiee e
Maintenance CONIACES ........ccoeverereriirereeee e
UBTHEIES oo
OFfiCe SUPPHIES . .evvveciieieceee s
SMAIT TOOIS ...
UNIFOMMS ...
AULOMOLIVE PAMTS. ...t
GASOIINE ...
Other cOMMOILIES. .....cceveiriirieiree s
INSUFANCE ... s
Repairs and Maintenance ..........ccocvvevvvrereeieereesieseeseseneens
Meters and ABVICES.......vevvererirere e
Other operating SUPPLIES .......ccveoieiiiiiiiireeee e
Computer eQUIPMENT.........coviiiirieieie e
Training EXPENSES ..c.vovveiveieiieereeeeie et se e sre e ere e e e s
IMProvemeNnt tEAMS.........covevvverieeseice e
YA AV o (] T S
Radio systems annual contract...........ccoceeevvvniveieienenninne
Vehicle eqUIPMENT ...

Total Meter Readings and Repairs ..........cccoceeeveneenne.

(Continued)
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2018 2017
1,415 4,129
409 -
11,731 -
9,282 10,943
1,045 926
517 1,498
225 639
943,308 829,846
119,154 132,346
11,974 13,176
21,326 27,074
11,483 12,596
24,819 10,243
47,999 48,479
601 688
2,915 3,033
4,685 3,581
5,271 5,855
5,121 3,347
64 37
- 48
7,513 5,691
3,227 2,274
524 740
724 762
843 3,133
1,540 1,279
4,498 4,307
198 198
3,598 2,925
8,029 7,296
- 11,392
- 4
625 980
171 12
290 89
- 45
521 520
- 420
287,713 302,570




CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF OPERATING AND MAINTENANCE
EXPENSES BY DEPARTMENT (Continued)
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

2018 2017
Maintenance:

LAV T[T 120,275 127,059
StANADY PAY .vvveieecieeeie e 11,879 12,957
OVEITIME 1ttt 5,431 7,496
L O N 10,488 10,715
RELIFEMENT ... 26,804 9,590
Hospitalization iNSUranCe..........c.ccoooveeiieie s 33,000 31,582
Life/Accidental death inSUranCe ............ccevvevveveeieecieinnens 515 569
Dental INSUFANCE ......eeiveeiieiie ettt 1,999 1,991
Workmen's COmMpeNnSation ..........ccccvevverererenesesesesessennns 4,876 4,520
DIUBS ...ttt 40 40
UBIIEIES oo 758 968
Other personnel SErVICe .........ccoceeviieiineniiineeeeee e 3,784 3,703
Employee education/training .........cc.cceevevveveveneniesesennnns - 182
Contractual SEIVICES.........cvevviiiriiiieiie e 16,792 15,597
Other Operating SUPPHES.......ccccvvviiieeeiee e - 53
SMAIlT00IS ..o 169 281
L0 L0 0] 1 0O P 1,253 1,142
AULOMOLIVE PAMTS ..o 560 3,426
IMProvement tEaMS .......covvvvviveiiie e 85 134
GASONINE ..cve e 3,576 3,640
INSUFANCE....cuvei ettt srre e sne e nnee s 2,132 1,811
Regulatory fees and liCENSE ........cocevvereininesccee 292 290
Repairs and maintenanCe .........ccocvvevvveeereereresene e 28,214 35,026
TIAVEL.eeeivii it - -
Electric/plumbing .......c.ccooveiiiiiiieccece e - -
SATELY v 864 92
Machinery and eqUIPMENt ........cccccevvvrieeieeiererere e - 1,405
VENICIE......vieciei e - -

Total MainteNaNCe .........cccvvvvivieeeeeicieceee e, 273,786 274,269

Sewage Collection/Pumping:

WAGES ..ottt st 251,340 245,165
StANADY PAY vvevverreierere e 16,553 18,384
(@Y= o 1] ([T 16,281 29,256
FLC A s 25,817 29,367
RELIFEMENT ..o 85,415 84,272
REtIrement iNSUFANCE .........ccvevvveereeieiie et 8,286 8,923
Life/Accidental death inSUrance ...........ccccoeveveeveicieieesneenne. 1,455 1,655
Dental iNSUFANCE .......cooiiereeiecrece ettt 7,161 7,268
Other personal SEIVICE .......cvcveveiereriire e 11,735 12,474
DIUBS ...ttt bae e 219 -
Emergency mMeals. ... 67 -
Regulatory fees and lICENSE ........cccvevevieveie i 325 25
IMProvement tEAMS .......covvvviiiierien e 175 159
Construction materialS.........cccovvevveeie i 24,819 -

(Continued)

206



CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF OPERATING AND MAINTENANCE
EXPENSES BY DEPARTMENT (Continued)
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

Sewage Collection/Pumping (Continued):
ULTHEIES ..o
Other operating SUPPHES .......coeviiriiiiricreeseeees
SMAITE00IS ...
UNITOMMS ...

Safety SUPPHES ..c.veveevecie e
INSUFANCE ...t iiee ettt e e e e nane e
Repair and maintenance..........occcvverieineiseneiese e
Wastewater COIECHION..........coovveiiiiiie e
Sewer rehabilitation ..o
Workmen’s COMPENSAtion .........ccccevvevveienenesesrese e eeeeneans
Retirement settlement ...
Hospitalization iNSUFaNCe............ccoveereiineneiieneese e
COSES FECOVEIEA. ... ettt

Total Sewage Collection/Pumping ..........c.cccceeuennee.

Disposal:
Sewage treatment eXPENSE .......cvvveveerereireeeneeeeeseeeeas
City of MaryvVille ..o
Treatment plant capital improvements.........cccccoevevvvnvennnne.
Total DiSposal .......ccccoiiiieiiiiiie e

Special Projects:
Lift station replacement .........cccovvvivieeieiiecie s
Regal Drive Station replacement ...........ccccoereenerviencreiens
Utility relocation project.........ccceveverereienenniencneeseieeies
Total Special Projects........cceveveieiencnenieieee

Total Operating and Maintenance .......................

See accompanying independent auditors’ report and notes.
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2018 2017

20,494 20,322
1,191 -
1,882 224
2,348 -
10,371 -
15,184 -
3,321 -
2,796 -
1,822 -
3,192 -
40,785 -
10,821 -
6,270 644
104,616 102,648

6,166

680,907 560,786

1,316,360 1,355,795
693,025 853,263

- 99,548
2,009,385 2,308,606

- 558

- 22,015
- 22,573

$ 8,048,135 $ 8,023,884



SEWER

Land and easements.........cccveevevereennee

Buildings:
Pumping station ..........cccceceeevveninnen.
Leasehold improvements................
Service Center

Total Buildings.......c.ccccevvunnee.

Improvements Other Than Buildings:

Sewer lines and mains...........cc.c......

Machinery and Equipment:
Pumping equipment...........ccccccevenee.
Tools and working equipment ........
Automobile and trucks....................

Total Machinery and
Equipment ..o

Total SeWer .......ccccevvvvvvennene

See accompanying independent auditors’ report and notes.

CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF CAPITAL ASSETS AND DEPRECIATION
For the Fiscal Year Ended June 30, 2018

CAPITAL ASSETS

ALLOWANCE FOR DEPRECIATION

Balance Balance Balance Depreciation Additions Balance

7/01/17 Additions Deductions 06/30/18 7/1/17 Taken (Deductions) 6/30/18
$ 174138 $ - $ - $ 174,138 $ - $ - $ - $ -
327,992 - - 327,992 - - - -
2,898,015 129,491 - 3,027,506 - - - -
1,502,128 - - 1,502,128 - - - -
4,728,135 129,491 - 4,857,626 1,916,164 130,963 - 2,047,127
19,555,929 625,061 - 20,180,990 6,246,201 519,990 - 6,766,191
105,094 - - 105,094 94,067 2,292 - 96,359
287,732 - - 287,732 267,219 7,641 - 274,860
524,662 - - 524,662 245,492 39,380 - 284,872
917,488 - - 917,488 606,778 49,313 - 656,091
$ 25,375,690 $ 754,552 $ - $ 26,130,242 $ 8,769,143 $ 700,266 $ - $ 9,469,409

(Continued)
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Buildings:
Filter and treatment plant.................

Improvements Other Than Buildings:
Water Mains......cccoceveveveseseseennnns
RESEIVOIIS ..o,
Lines to reservoirs.......ccoceeeverenene
Water service connections................
Raw water storage..........cccoeveriveennnn.

Total Improvements Other
Than Buildings ..........cccovevnee.

Machinery and Equipment:
Water meters.......cccocvvveveeneeneniene
Fire hydrants.........ccccoeevieveninnennnnn,
Water purification equipment..........
Pumping equipment..........cc.ceeveennen.
Laboratory equipment..........ccccccueee.
Tools and working equipment .........
Automobile and truck .............cooue...
Office furniture and fixtures ............

Total Machinery and
Equipment ......c.cccceveveinieinns

Total Water.........cocoevevevereenee

TOTAL WATER AND

See accompanying independent auditors’ report and notes.

CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF CAPITAL ASSETS AND DEPRECIATION (Continued)
For the Fiscal Year Ended June 30, 2018

CAPITAL ASSETS

ALLOWANCE FOR DEPRECIATION

Balance Balance Balance Depreciation Additions Balance

7/01/17 Additions Deductions 06/30/18 7/1/17 Taken (Deductions) 6/30/18
$ 1,020,097 $ - $ - $ 1020097 $ - $ - $ - 3 -
19,219,760 - - 19,219,760 4,470,321 422,734 - 4,893,055
12,864,885 268,830 - 13,133,715 3,795,221 292,486 - 4,087,707
7,897,143 6,040 - 7,903,183 1,411,213 168,840 - 1,580,053
139,187 - - 139,187 123,883 2,784 - 126,667
1,539,644 28,402 - 1,568,046 523,952 29,768 - 553,720
2,961,770 - - 2,961,770 1,540,286 59,247 - 1,599,533
25,402,629 303,272 - 25,705,901 7,394,555 553,125 - 7,947,680
1,424,420 462,869 - 1,887,289 578,472 100,421 - 678,893
347,504 - - 347,504 144,566 6,952 - 151,518
6,175,279 3,197,340 (3,121,213) 6,251,406 5,026,421 272,300 (3,121,213) 2,177,508
7,287,030 - - 7,287,030 3,479,545 364,381 - 3,843,926
181,791 - - 181,791 181,791 - - 181,791
812,282 19,965 - 832,247 610,753 20,413 631,166
656,155 27,931 - 684,086 572,791 35,168 607,959
412,422 - - 412,422 360,470 39,060 - 399,530
17,296,883 3,708,105 (3,121,213) 17,883,775 10,954,809 838,695 (3,121,213) 8,672,291
$ 62,939,369 $ 4,011,377 $(3,121,213) $ 63,829,633  $ 22,819,685 $ 1,814,554 $(3,121,213) $ 21,513,026
$ 88,315,059 $ 4,765,929 $(3,121,.213) $89959,775  $ 31,588,828 $ 2,514,820 $(3,121.213) $ 30,982,435
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CITY OF ALCOA, TENNESSEE
ELECTRIC FUND

Alcoa, Tennessee

SCHEDULE OF ASSETS, LIABILITIES AND NET POSITION

June 30, 2018

With Comparative Totals at June 30, 2017

ASSETS:
CAPITAL ASSETS:
Non-depreciable Capital Assets:

Land and aSEMENES ..........ccecveeeiieiieieie s
CONSLrUCTION N PrOGIESS ...vecvveveeieieiiesiesiese e e sre e e e e sresresrens

Depreciable Capital Assets:

Structures, improvements and equUIPMeNt...........ccccvvvveveieeiieiennens
Less: Allowance for depreciation ...........cccccevvevevevcnievesese e

Net Capital ASSEES ...cvoviieiiiice e

CURRENT ASSETS:

Accounts receivable - Less provision for doubtful accounts of

$322,751 at June 30, 2018 and $253,548 at June 30, 2017...........
Accounts receivable - Pole rentals ...
Materials and supplies at average COoSt ........ccccceverevereiesnsese e,
Prepaid TVA Power INVoice Program..........cccccevvviviveiveveeieiesenennens

Total CUITENE ASSELS ...eceveiiivie et

NON-CURRENT ASSETS:

Receivables from customers for conservation l0ans...........c.cecovevieernee.

TOTAL ASSETS ...

DEFERRED OUTFLOWS OF RESOURCES:

Pension deferralS .........cocveiiiiiiiiceci e
Bond - State Regulatory Charges .........cccvevevesesieeecieesenesesese s

Total Deferred Outflows of RESOUICES.......cceevvveeireirieeieeane,

See accompanying independent auditors’ report and notes.
(Continued)
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Business-Type Activities

2018

$ 1,260,996
2,292,903
3,553,899

88,038,185

(39,228,843)
48,809,342

52,363,241
6,759,380
43,828
6,459,561
345,525
994,519
4,027,038

18,629,851

1,135,284
72,128 376
1,672,386
343,026

2,015,412

2017

$ 1,260,996
2,318,435
3,579,431

86,292,471

(36,972,894)
49,319,577

52,899,008
5,657,533
25,972
5,316,739
211,003
928,017
3,759,675

15,898,939

1,593,743
70,391,690
756,560
369,413

1,125,973



CITY OF ALCOA, TENNESSEE

ELECTRIC FUND
Alcoa, Tennessee

SCHEDULE OF ASSETS, LIABILITIES AND NET POSITION (Continued)

June 30, 2018

With Comparative Totals at June 30, 2017

LIABILITIES:

LONG-TERM LIABILITIES:
Compensated abDSENCES........cccvcviveierierieie et e e
Revenue bonds payable...........cccoovvvvivnenieciciesce e
Unearned Credits .......oviereeiirieesieneeese s
Conservation — TVA ...
Net pension lability ...
Other post-employment benefit liability ...........cccoovvviviiiiiinnnnns

Total Long-Term LiabilitieS.........ccooeveiiiiiiniiciicc

CURRENT LIABILITIES:
ACCOUNES PAYADIE ..o
Due t0 Other FUNS.......cooveiieiciiec e
QR0 13 (0] 14T 0 (=1 o To 1YL PR
Accrued Payroll.........cccovvvieeecc s
ACCIUE TENLALS ...
Miscellaneous payables. ...
Compensated aDSENCES.........ccoiiiireririee e
Revenue bonds payable...........cccoeiinin

Total Current LiabilitieS .......covvvveeiieiiiie e,
TOTAL LIABILITIES ..ottt

DEFERRED INFLOWS OF RESOURCES
PeNSIoN deferralS .........covviiviiiiiece e

NET POSITION:
Net investment in capital aSSEtS ..........ccovvvrereiireneireeres
UNFESEICTEA ..ot

TOTAL NET POSITION ....coviiiiiiieiieeesereeese s

See accompanying independent auditors’ report and notes.
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Business-Type Activities

2018 2017
$ 39,224 $ 64,169
14,215,000 15,110,000
294,399 224,266
1,280,780 1,723,770
4,082,229 651,224
1,431,288 -
21,342,920 17,773,429
11,441,670 9,985,193
- 82,876
2,341,168 2,042,066
166,712 239,983
401,942 240,784
4,171 5,399
319,542 285,511
895,000 840,000
15,570,205 13,721,812
36,913,125 31,495,241
142,909 -
37,057,638 37,318,421
30,116 2,704,001
$ 37,087,754 $ 40,022,422



CITY OF ALCOA, TENNESSEE
ELECTRIC FUND
Alcoa, Tennessee
SCHEDULES OF REVENUES, EXPENSES AND
CHANGES IN NET POSITION
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

2018 2017
OPERATING REVENUE:
Sale of Electric Energy:
Residential - Non-farm .........cccccoovveviiiicieiencieine $ 41,679,234 $ 40,230,309
Small lighting and power sales...........c.ccovevrerirenne. 5,602,771 5,505,286
Large lighting and power sales..........cccooverviinennns 17,587,089 18,103,828
Street and outdoor lighting .........ccccceveiiiiinciennne 1,140,322 1,138,706
Consumer forfeited diSCOUNTS .........ccoceeieiiiiiiiierein 449,333 437,166
Rent from electric property .......c.ccooveeeveeeeicienc e, 604,070 647,868
Miscellaneous SErvice reVenUe...........ecvverveeereeenereenes 359,114 360,280
Other electriC rEVENUE .......ccccevveeveriee e 77,994 76,955
Total Operating REVENUE............ccecveveveiierieinn, 67,499,927 66,500,398
PURCHASED POWER .......ccccooviiiiiieiiie e 52,272,561 51,209,143
OPERATING EXPENSES:
Distribution eXPeNSE ......ccccvvvveiieieiee e 1,362,118 1,682,414
Customer acCoUNtS EXPENSE .....ccveeverrerreeriieniesiesieesieens 1,418,197 1,452,413
Customer services and informational................c.ccce.e.e. 20,401 19,594
SAlES EXPENSE ...ttt 57,784 58,778
Administrative and general eXpense ..........ccocveererenncns 3,234,603 3,141,168
Total Operating EXPenses........cccocvveveviesvenvnnnnans 6,093,103 6,354,367
MAINTENANCE EXPENSE:
TransSmMisSSiON EXPENSE ....vevveverrereeriesreseereeeeeereeseeneeseens 120,266 73,536
Distribution eXPENSE ......ccccvvvveieeieeee e 2,682,414 1,852,614
Administrative and general eXpense ........cccoeevvereene. 23,703 24,790
Total Maintenance EXpense.........ccocoovveereniencnn 2,826,383 1,950,940
OTHER OPERATING EXPENSE:
Depreciation EXPENSE ........covrerieerieeie e 3,010,594 2,941,316
TOTAL PURCHASED POWER AND
OPERATING EXPENSES......cccooiiiiininieineneecsieiens 64,202,641 62,455,766
OPERATING INCOME .......cocoiviiriiiiiiiisineise s 3,297,286 4,044,632
Interest income on INVEStMENTS........covvervirenciriennns 23,786 8,985
Net Operating INCOME ......cccvvervvireineneeee, 3,321,072 4,053,617

See accompanying independent auditors’ report and notes.
(Continued)
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CITY OF ALCOA, TENNESSEE
ELECTRIC FUND
Alcoa, Tennessee
SCHEDULES OF REVENUES, EXPENSES AND
CHANGES IN NET POSITION (Continued)
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

2018 2017
INTEREST EXPENSE:
Interest on long-term debt ..., (300,587) (14,757)
Amortization of long-term debt regulatory expense............... (26,387) (26,387)
Total Interest EXPeNnSe........coovrieiiiieieneice e (326,974) (41,144)
OTHER INCOME (EXPENSE):
State of TN — unclaimed property returned............cc.ccocevenens - 408
Gain (loss) on sale of fixed aSSets ........ccceveererererieienireains 2,258 3,162
Total Other INCOME........ccovviiieiie e 2,258 3,570
NET INCOME BEFORE TRANSFERS........ccoovvviriinenienn 2,996,356 4,016,043
Transfer in lieu 0f taX......cocvvvvevvnvieccecc e (1,444,322) (1,499,929)
NET INCOME ..ottt 1,552,034 2,516,114
NET POSITION — BEGINNING OF YEAR, as previously
1] 010] £ (-To OO SOUTSPR 40,022,422 37,506,308
Prior Period Adjustment (NOte 20).........ccocererenerieieieie e (4,486,702) -
NET POSITION — BEGINNING OF YEAR, as restated............ 35,535,720 37,506,308
NET POSITION —END OF YEAR ...cccooiiiiirineeenee e $ 37,087,754 $ 40,022,422

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
ELECTRIC FUND
Alcoa, Tennessee
SCHEDULES OF CASH FLOWS
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

2018 2017
CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received from CUSTOMELS .......cccvviiiveeeiee e $ 65,888,718 $ 66,127,482
Cash payments to suppliers for goods and SErvices..........c.eeereereeneneereeneen. (55,617,121) (56,626,274)
Cash payments to employees for SEerviCes........ccoovevereneiencnenceene. (4,105,580) (3,017,383)
Net Cash Flows From Operating Activities...........cccccccevernenne. 6,166,017 6,483,825
CASH FLOWS FROM CAPITAL AND RELATED FINANCING
ACTIVITIES:
Customer deposits reCEIVE........cuuvveierierere e 757,080 539,720
Customer deposits refunded..........cccvevvevereveninve s (457,978) (378,517)
AAVANCES TTOM TVA ..o 105,361 237,110
Repayments OF 0VANCES .........coveiiiriiiieiee e (548,351) (610,566)
Principal paid on bonds/NOLES..........cccceiiriiiiiiiieneeseee e (840,000) (815,000)
Interest paid 0N DONAS/NOLES .........eoveriiiiiiiee e (300,587) (14,757)
Deferred CreditS.......oooo i 70,133 51,724
Merchandise, jobbing, and contract work revenue............c..ccecvevvneen - (155,041)
Acquisition and construction of capital assets.........c.cccvevevieienennenn, (2,522,008) (3,517,688)
Removal costs Of fiXed @SSELS.......cccvreiiierieiiiireise e 47,181 34,776
Acquisition of conservation [0ans............cccocevevvvvinniesieeieerese e (442,815) (544,286)
NON-0PErating INCOME........cviveieeeiereerere e 2,258 3,570
Collection on conservation 10ans ...........coeovireiieneinensineecsens 901,274 929,239
Net Cash Flows (Used by) From Capital and
Related Financing ACtIVItIeS ........ccoceoviiivienenci e (3,228,452) (4,239,716)
CASH FLOWS FROM INVESTING ACTIVITIES:
Proceeds from maturities of iNVestments ............cccccoovenininicicnennn. - 1,002,746
Interest and dividends on INVESIMENTS.........ccocevvvererisieneisenecsie e 23,786 8,985
Net Cash Flows From (Used by) Investing Activities............. 23,786 1,011,731
CASH FLOWS FROM (USED BY) NON-CAPITAL
FINANCING ACTIVITIES:
Transfers — In leu Of TaX.....ooccveeierieiceeeec e (1,444,322) (1,499,929)
Pension deferrals. ... (380,669) -
OPEB deferrals .......ccooveiiirieiiiieisesieese e (16,657) -
Net Cash Flows From (Used by) Non-Capital
FIiNanCing ACHVILIES.........ccceeeeeeeieie e (1,841,648) (1,499,929)

See accompanying independent auditors’ report and notes.
(Continued)
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CITY OF ALCOA, TENNESSEE
ELECTRIC FUND
Alcoa, Tennessee
SCHEDULES OF CASH FLOWS (Continued)
For the Fiscal Year Ended June 30, 2018

With Comparative Totals for the Fiscal Year Ended June 30, 2017

2018 2017
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS..... 1,119,703 1,755,911
CASH AND CASH EQUIVALENTS AT
BEGINNING OF YEAR ..ottt 5,683,505 3,927,594
CASH AND CASH EQUIVALENTS AT
END OF YEAR .....oitit ettt st $ 6,803,208 $ 5,683,505
RECONCILIATION OF OPERATING INCOME TO NET CASH
FLOWS PROVIDED BY OPERATING ACTIVITIES:
OPErating INCOME......cviuiieieieiiee st nens $ 3,297,286 $ 4,044,632
Adjustments to reconcile operating income to net cash
provided by operating activities:
(D =T o] (T - LA o] o SRS 3,010,594 2,941,317
Changes in assets and liabilities:
POIES FENTALL ... e (134,522) -
ACCOUNLS reCRIVADIE ... (1,142,822) 255,921
Prepaid BXPENSES .....cveveieierie e sie et eee et e ste st reere e sr e s (267,363) (293,407)
LAY 7=T a1 (o] RS PRSRRI (66,502) (335,922)
Accrued interest reCeIVabIeS. ... - 492
ACCOUNES PAYADIE .....ocviecee e 1,373,601 63,406
ACCIUE TENLALS ... 161,158 81,743
ACCIUEH INEEIESE ...vvveceiece e - (145,314)
AcCCrued PaYIOll.........coviiiiiiice s (73,271) 75,459
Miscellaneous Payables ... (1,228) 933
Compensated aDSENCES..........oieiiiieiie e 9,086 (205,435)
Total AQJUSIMENTS.....cviiieiieiieice e 2,868,731 2,439,193
NET CASH PROVIDED BY OPERATING ACTIVITIES .......c.ccocevvvvenn. $ 6,166,017 $ 6,483,825

ACCOUNTING POLICY NOTE:
Cash and cash equivalents consist of demand deposits and certificates of deposit with original maturities of three (3) months
or less.

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
ELECTRIC FUND
Alcoa, Tennessee
SCHEDULES OF OPERATING AND MAINTENANCE EXPENSE
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

OPERATING EXPENSE 2018 2017
DISTRIBUTION:
Supervision and eNGINEEIING......ccccvvvrerrrieeeeieereererene e see e $ 75,650 117,405
StAtiON EXPENSE ...vvevveverie st stece et e e e e 112,909 105,601
Overhead 1iNe EXPENSE ......vevveeerierie et 367,278 664,464
UNderground EXPENSE .......couevereireaeeeeiereesieseesseereseeeeseeseeseenns 53,546 57,272
MELEI EXPENSE ...ttt sttt ettt snee s 229,344 219,582
MISCEIIANEOUS ......coeeiiiiiiie e s 332,508 327,235
RENES .ttt 190,883 190,855
Total Distribution EXPENSe ........ccccevvvveeveieciieie e 1,362,118 1,682,414
CUSTOMER ACCOUNTS EXPENSE:
Meter reading EXPENSE .......eivererererrereeeeeereeseseesesresreseesseanes 199,456 198,954
Customer record and collection eXpense.........ccovvevvevererereneens 1,098,741 1,053,459
Uncollectible aCcounts..........ccooeveirineienens e 120,000 200,000
Total Customer Accounts EXPENSE.........coverveerereeinvennenns 1,418,197 1,452 413
CUSTOMER SERVICE AND INFORMATIONAL.:
Customer ASSIStANCE EXPENSE ......c.eiververrerieriireeeeeeseesie e seeseens 20,106 19,300
Informational and instructional advertising expense ................ 295 294
Total Customer Services and Informational ....................... 20,401 19,594
SALES EXPENSE:
Demonstrating and selling eXpense.........ccccevvveveeenieevereeseennenns 57,784 58,778
ADMINISTRATIVE AND GENERAL EXPENSE:
Administrative and general salaries.........cc.ccooevvevereverieiinnnnn, 457,766 448,259
Office supplies and eXPeNSE. .........covvireiririieineee s 40,791 44,122
Outside service employed..........ccccoiiiiniienininice e 67,330 75,728
Property iNSUFANCE .........coceiuirereeie et 112,736 115,669
INjuries and damages .........coceeerererenineeeee e 191,821 156,916
Employee pensions and benefits...........ccovveveviiiisccieceennn, 2,144,656 2,144,619
Duplicate charges — Credit........c.cccoovvevieveninnie e (1,861) (1,854)
Rents - City COSt FECOVEIY ....ocuviviveeericieriesesie st 134,148 87,960
MISCEHANEOUS ......oveieiiiieiieie et 87,216 69,749
Total Administrative and
General EXPENSE ....ooveiierieiiie et 3,234,603 3,141,168
Total Operating EXPENSE........ccoevrereirenrineecinieesenens 6,093,103 6,354,367

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

ELECTRIC FUND
Alcoa, Tennessee

SCHEDULES OF OPERATING AND MAINTENANCE EXPENSE (Continued)
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

MAINTENANCE EXPENSE

TRANSMISSION EXPENSE:

Maintenance of station equipment .............cccccecevenene

DISTRIBUTION EXPENSE:

Supervision and engineering.........cceevevveveresesesesrennns
Maintenance of station equipment..........cccccceeeverenenn
Maintenance of overhead and underground lines ........
Maintenance of line transformers ..........ccccovvvvvivnennns
Street lighting and signal Systems..........c.ccccveverinnnnn.

Maintenance of meters/miscellaneous distribution plant...........

Maintenance of underground liNes..........c.ccovvvreivnenns
Maintenance of miscellaneous distribution plant.........
Total Distribution EXpense .........cccoceeeveiencnnnncns

ADMINISTRATIVE AND GENERAL EXPENSE:

Maintenance of general plant.........c..cccccceceviiienennnn,
Total Maintenance EXPENSe........cccoeveverenesiennnns

Total Operating and Maintenance Expense .....

See accompanying independent auditors’ report and notes/
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2018 2017
120,266 73,536
63,720 115,220
80,131 32,219
2,374,015 1,559,214
16,135 857
20,096 26,089
88,706 85,144
35,884 29,471
3,727 4,400
2,682,414 1,852,614
23,703 24,790
2,826,383 1,950,940
$ 8919486 $ 8,305,307



CITY OF ALCOA, TENNESSEE
ELECTRIC FUND
Alcoa, Tennessee
SCHEDULE OF ELECTRIC PLANT IN SERVICE
June 30, 2018

Balance Reclassify Balance
7-01-17 Additions Retirements DR CR 6-30-18
TRANSMISSION:
Station equipMeNt........c.cccceeveveveericierenenn. $ 17,387,977 $ 50,360 $ - $ - $ - $ 17,438,337
DISTRIBUTION:
Land and land rights........cc.ccooviiiiinnnne 6,853 - - - - 6,853
Station equipmeNnt.......c.cccoveveveveceieennas 1,969,449 - 77,656 - - 1,891,793
Poles, towers and fixtures.............c.ccoeneee 12,907,697 667,964 158,890 - - 13,416,771
Overhead conductors and devices ........... 13,768,116 524,803 94,481 - - 14,198,438
Underground conduit...........ccoceeeveririennn 691,828 29,977 219 - - 721,586
Underground conductors and devices...... 3,065,945 183,545 8,730 - - 3,240,760
Line transformers.........ccocoevveveieneincennnn, 11,682,483 424,613 93,826 - - 12,013,270
SBIVICES oo 2,207,730 8,604 214 - - 2,216,120
MELEIS ...t 5,496,837 149,667 154,760 - - 5,491,744
Street lighting and signal systems............ 3,428,710 91,008 12,417 - - 3,507,301
Outdoor lighting on customer premises... 1,612,144 196,102 13,591 - - 1,794,655
GENERAL:
Land and land rightS.........ccccoovevvvivinennane. 329,628 - - - - 329,628
Structures and improvements .................. 7,583,663 - - - - 7,583,663
Office furniture and equipment ............... 525,969 - - - - 525,969
Transportation equipment............cc.coove.... 3,142,077 195,365 161,510 - - 3,175,932
Stores equipMeNt ......cccoovveeiieie e 51,647 - - - - 51,647
Tools, shop and garage equipment .......... 90,229 - - - - 90,229
Laboratory equipment ...........cccceevevienenn 30,456 - - - - 30,456
Communication equipment...........cccceve. 1,153,634 - - - - 1,153,634
Power operated equipment ..........c..cc....... 405,423 - - - - 405,423
Miscellaneous equipment .............c.ccoeeee 14972 - - - - 14972
TotalS oo 87,553,467 2,522,008 776,294 - - 89,299,181
CONSTRUCTION WORK IN PROGRESS 2,318,435 - 25,532 - - 2,292,903
Total Electric Plant in Service ... $ 89,871,902 2,522 $ 801,826 3 - 3 - 1,592,084

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
ELECTRIC FUND
Alcoa, Tennessee
SCHEDULE OF ACCUMULATED PROVISION FOR DEPRECIATION
June 30, 2018

Balance Depreciation Removal Cost Reclassify Balance Depreciation
7-01-17 Expense Retirement and Other DR CR 6/30/18 Rate
TRANSMISSION:
Station equipment..........c.c.ccevvene. $ 7,935,224 $ 513,327 3 - $ - $ - $ - $ 8,448,551 4.00%
DISTRIBUTION PLANT:
Station equipment............cccevnee. 1,274,979 69,648 77,657 - - - 1,266,970
Poles, towers, and fixtures............ 5,427,221 550,879 158,890 - - - 5,819,210 4.25%
Overhead conductors and devices 3,133,810 450,118 94,481 - - - 3,489,447 3.25%
Underground conduit.................... 420,571 20,890 219 - - - 441,242 3.00%
Underground conductors and 1,421,889 92,666 8,730 - - - 1,505,825 3.00%
devices
Line transformers 5,461,347 286,813 93,826 - - - 5,654,334 2.50%
SEIVICES ..vviveerecrieeee et 1,371,633 71,775 214 - - - 1,443,194 3.25%
MELEIS..cviieeeeectece et 2,392,491 328,896 154,760 - - - 2,566,627 6.67%
Street lighting and signal systems 2,175,567 85,902 12,417 - - - 2,249,052 12.00%
Outdoor lighting on customer
PrEMISES. ..o 929,705 77,127 13,591 - - - 993,241 8.00%
Total Distribution Plant............ 24,009,213 2,034,714 614,785 - - - 25,429,142
GENERAL PLANT:
Structures and improvements....... 1,749,636 156,928 - - - - 1,906,564 2.00%
Office furniture and equipment ... 468,756 13,566 - - - - 482,322 various
Transportation equipment............. 1,623,993 205,919 161,511 21,651 - - 1,690,052 various
Stores equipment........cccccoveveennne 30,097 3,122 - - - - 33,219 8.00%
Tools, shop and garage
eqUIPMENt.....c.ccvviierieieeci 87,370 1,101 - - - - 88,471 8.00%
Laboratory equipment .................. 30,456 - - - - - 30,456 5.00%
Communication equipment .......... 718,674 69,049 - - - - 787,723 10.00%
Power operated equipment........... 309,638 11,872 - - - - 321,510 Various
Miscellaneous equipment............. 9,837 996 - - - - 10,833 8.00%
Total General Plant................... 5,028,457 462,553 161,511 21,651 - - 5,351,150
TotalS ..o $ 36,972,894 $ 3,010,594 $ 776,296 $ 21,651 $ - $ - $ 39,228,843

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
LANDFILL FUND - ENTERPRISE FUND

SCHEDULE OF ASSETS, LIABILITIES AND NET POSITION

June 30, 2018

With Comparative Totals at June 30, 2017

ASSETS:
Current Assets:

Capital Assets:
Non-depreciable Capital Assets:

LANG 1ttt et
CONSEIUCLION 1N PrOQGIESS ....veveveereeteeieiestesie e ste s e sre e e e e eeesresresresresreans
Total non-depreciable capital aSSets ........ccccvevevevierieiiecesiesnennnn

Depreciable Capital Assets:

Structures, improvements, and eqUIPMENL...........ccccvevererererenrsr e
Less: Allowance for depreciation ...........ccocecveveinennicneisc e

Net Capital ASSEES ....ccverieriiiiiiieie e

Non-Current Assets:

Cash in banks — RESLIHCLEM..........cceevviiiiie e
Investments — Certificate of deposit — Restricted .........ccccccoveveviiecinnenn,
Total NON-CUITeNt ASSEES.......coceeiriiieieiie et

TOTAL ASSETS ..o

DEFERRED OUTFLOWS OF RESOURCES:

PeNSION AeferTalS......c.ceviiieiie ettt
Accumulated decrease in fair value of hedging derivatives.....................
Total Deferred Outflows of RESOUICES.........ccvveevevieeiiiiie e

See accompanying independent auditors’ report and notes.
(Continued)

220

Business-Type Activities

2018 2017

500 $ 500
1,619,138 1,634,218
- 202,284

409,427 442,915
27,590 9,856
2,056,655 2,289,773
1,218,873 929,861
- 50,225
1,218,873 980,086
14,183,877 13,867,077
(10,428,142) (9,688,584)
3,755,735 4,178,493
4,974,608 5,158,579
5,435,688 4,825,364
5,000,000 5,000,000
10,435,688 9,825,364
17,466,951 17,273,716
391,218 213,098
2,534,497 2,968,950
2925715 3,182,048




CITY OF ALCOA, TENNESSEE
LANDFILL FUND - ENTERPRISE FUND
SCHEDULE OF ASSETS, LIABILITIES AND NET POSITION (Continued)
June 30, 2018
With Comparative Totals at June 30, 2017

Business-Type Activities

2018 2017
LIABILITIES:
Current Liabilities:
ACCOUNES PAYADIE. .....c.eiiiiiiieeee s 74,825 105,713
Due to General FUNG..........oooiiiiiiiieieee s 621 1,353
ACCIUBA SAIATTES. .....viiiei ettt et reenreens 35,971 37,098
Bonds payable — Due within one (1) Year........ccccveveveiesesieeieriesiesiens 855,000 820,000
Capital outlay note — Due within one (1) Year......c.ccoccevveveveresiesesinanenns 90,122 80,669
CompenSated ADSENCES .......ccvvierireireiereerie e sresese e sre e e sre e eneeseens 54,946 77,931
Premium 0N DONAS ..o 2,220 4,441
Total Current Liabilities .........cooviviniiriireeeees 1,113,705 1,127,205
Long-Term Liabilities:
BONAS PAYADIE ..o e 2,290,000 3,145,000
Capital outlay note — Due in more than (1) year.........ccccoceveniiencnennne 38,161 135,705
CompPENSAted BDSENCES .......ooververeirieiieiie ettt 13,737 19,483
Estimated liability for landfill closure and post closure care costs.......... 10,433,430 9,783,900
Derivatives — INtErest rate SWap.......ccocevevrereseseseseeeeresseeseseese e sreenas 2,534,497 2,968,950
Net pension lability..........cccviviiiieic s 659,578 180,683
Other post-employment benefit liability ..o, 439,968 -
Total Long-Term LiabilitieS.......cccoovvivviviicrenine e 16,409,371 16,233,721
TOTAL LIABILITIES....coictit ettt 17,523,076 17,360,926
DEFERRED INFLOWS OF RESOURCES:
PeNSION AETEITalS........ccveiiii et 42,304 2,802
BONd AEFEITAl ......ocviiciiiecec e 66,667 83,333
Total Deferred Inflows of ReSOUICES..........ccocvviiviiniiiiieie 108,971 86,135
NET POSITION:
Net investment in capital aSSetS.......ccovvveviriiii i 1,634,696 930,895
Restricted for property acquiSItion .........ccocvevvveinieeiere s 1,300,187 1,281,411
UNPESIFICIEA ..t (174,264) 796,397
TOTAL NET POSITION. ....oiiiiiiieicineese et $ 2,760,619 $ 3,008,703

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
LANDFILL FUND - ENTERPRISE FUND
SCHEDULE OF REVENUES, EXPENSES AND
CHANGES IN NET POSITION
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

Business-Type Activities

2018 2017
Operating Revenue:
Fees and PermitS........cociiiiiineiieeeere e $ 4365264 $ 4,290,739
Operating Expenses:
Administrative and General .............ccccoooevivnienieniinienee e, 393,922 382,615
Landfill OPEerations .........ccocvvveierienene e 823,697 944,144
Scales and security Operations ...........cccceeeevererenenenesennenn 302,883 311,952
Facilities MaintenancCe ..........ccccoeeveneneneneneeeee e 879,767 850,721
Vehicle and equipment maintenance............ccoccoeevoerineneennns 355,931 314,463
Solid Waste AUtNOILY.......cccoceieiineiececece e 100,099 109,064
Environmental complianCe..........ccoovvveveieeveievcse e, 176,502 115,074
CloSUre/POSECIOSUIE ..ot - 495
Total Operating EXPenses ........ccoovveeieierieieienenieniens 3,032,801 3,028,528
Operating Income Before Depreciation ............ccccevvevverernenn. 1,332,463 1,262,211
DEPrECIALION ......cuecvieicie e (739,558) (751,149)
Operating Income After Depreciation...........c.cccvervverciinennns 592,905 511,062
Other Income (Expense):
Other INCOME ..ot 40 60
INEErESt INCOME ...vivieiiiieieieie e 8,921 14,397
INEErESt EXPENSE. ... evveeeierie st ereeeee ettt srenes (91,445) (111,055)
Grant iNCOME......coiviiicieicrie ettt eaee s 26,303 125,744
Derivative investment iNCOME..........ccocvvvvvvnieiienene e - -
OLNEr EXPENSE.....eveiiiterieieeie ettt (52,091) (3,017)
Gain on sale of property and equipment ...........cc.ccoceveenennene 1,261 57,805
Loss on disposal of ineffective hedging derivative
INSTTUMENT ... - (135,857)
Bond iSSUance premium ......ccccceeeeie e 18,887 18,887
Waste tire reimbursement ..........cooevvereienenieienesee e 97,735 -
Total Other Income (EXPENSE) .......oovrerreiieieenienienins 9,611 (33,036)
Change In Net POSItION ......cccccoveieieiircce e 602,516 478,026
Net Position — Beginning of Year, as previously reported...... 3,008,703 2,530,677
Prior Period Adjustment (Note 20) ........ccccoevvenvicnenscnee (850,600) -
Net Position — Beginning of Year, as restated.............c.cccoeve.e. 2,158,103 2,530,677
Net Position — End of Year ......cc.ccocevvveieicniiieiiceecens 2,7 1 $ 3,008,703

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
LANDFILL FUND - ENTERPRISE FUND
SCHEDULE OF CASH FLOWS
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

Business-Type Activities

2018 2017

CASH FLOWS FROM OPERATING ACTIVITIES:

CaSN TECRIVEM ......eeveieiee sttt bbbt $ 4,583,302 $ 4,346,715
Cash payments to suppliers for goods and SErviCes .........ccoceveveveserieseennnnan, (2,097,195) (2,025,713)
Cash payments to employees for SErVICES.......covviviiveieiieriere e (1,046,185) (988,893)
Net Cash Flows From Operating ACtIVItIES..........ccvvverriiiiriiieieese s 1,439,922 1,332,109
CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES:

Closure/POStCIOSUIE PAYMENTS .....cveiuirvirierieeieeeeie ettt e e 649,530 565,102

PenSioN deferralS...... oo s (23,495) (85,884)

BONA AETEITAl ....veiveicecece e (16,666) (16,667)
Net Cash Flows From Non-Capital Financing ACtivities ........c.cccccceevevieiieiennnns 609,369 462,551
CASH FLOWS FROM CAPITAL AND RELATED FINANCING

ACTIVITIES:

Interest paid on capital [eases/boNds............ccovvviiveiierercse e (91,445) (111,055)

Payments for landfill plant acqUISItIONS...........cccveiiiiniiieici e (555,587) (403,247)

Principal paid on DONAS/NOLES ..o (908,091) (845,616)

ISSUANCE OF AEDL......veeiiiiiee et - 266,990

GANE PrOCEEAS ...ttt ettt e sb e bbbttt en b e 26,303 125,744

OFNEE FEVEINUES ...ttt sttt et sttt b et se et bbb 117,923 76,752

OFNEE EXPENSES ... vttt ettt ettt sttt ee b sae bbbt b e e e e b e sbe st e sbesbeebeene e (52,091) (138,874)
Net Cash Flows From (Used by) Capital and Related Financing Activities....... (1,462,988) (1,029,306)
CASH FLOWS FROM INVESTING ACTIVITIES:

INtErest ON INVESIMENTS ......oiiiiiiiieiriee s 8,921 14,397

PUrchase Of INVESIMENTS.......ocvvi i (2,633,963) (3,591,141)

Proceeds from sale of iINVESIMENES.........ccccvvvieiiiiiieeece e 2,023,639 3,020,372
Net Cash Flows From (Used by) Investing ACiVIties ...........ccocoveveniieninennne (601,403) (556,372)
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS...... (15,100) 208,982
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR................. 1,634,738 1,425,736
CASH AND CASH EQUIVALENTS AT END OF YEAR. .....ccccooeivveriinnns $ 1,619,638 $ 1,634,718

See accompanying independent auditors’ report and notes.
(Continued)
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CITY OF ALCOA, TENNESSEE
LANDFILL FUND - ENTERPRISE FUND
SCHEDULE OF CASH FLOWS (Continued)
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

Business-Type Activities
2018 2017

RECONCILIATION OF OPERATING INCOME TO NET
CASH FLOWS PROVIDED BY OPERATING ACTIVITIES:
OPerating INCOME.........cviiiiiiciiee e $ 592,905 $ 511,062
Adjustments to reconcile operating income to net cash
provided by operating activities:

[T o (T T 14T ] TSRS 739,558 751,149
Changes in assets and liabilities:
ACCoUNLS reCeIVADIE ..o 235,772 65,832
ACCOUNES PAYADIE ... (31,620) (17,946)
ACCIUE SAIAMIES ..vovvevevecie et (1,127) 6,809
Accrued compensated abDSENCES. .......ccvvivireierirere e (28,731) (16,047)
Net pension Hability ..., (41,760) 43,326
Premium 0N DONGS........ooviiiiiiiec e (2,221) (2,220)
INtErest reCRIVADIE. ..o (17,734) (9,856)
Other post-employment benefit liability...........cccoooeiiiiniiiiiiiiie (5,120) -
Total ADJUSEMENTS ....ocvveiiicce e 847,017 821,047

NET CASH PROVIDED BY OPERATING ACTIVITIES.........ccccccovinine. $ 1,439,922 1,332,1

Accounting Policy Note:

Cash and cash equivalents consist of demand deposits and certificates of deposit with original maturities of three
(3) months or less.

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

LANDFILL FUND - ENTERPRISE FUND
SCHEDULE OF ADMINISTRATIVE AND OPERATING EXPENSES
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

Administrative and General:

FULC A e
REITEMENT ...t
Hospitalization INSUFANCE ........cccvvevereir e
Life/Accidental death inSUraNCe..........cccoocvvvvviieieree e
Dental INSUFANCE......ccueiuiriiiiieiieee e
WOrkmen’s COMPENSALION .........cceeieiirieie e
RELIFEE INSUIANCE ...e.veievecieiee et
Other personal SEIVICES .......ccvcveveieierere e
Drug/alconol teSt........coeviiriiceeeeec e
Employee education and training ..........c.ccoceeeverienennenennenne,
Professional SEIVICES .........ccuveiiiieiiie et
POSTAQE ...t
DUBS ...t
Regulatory fees and liCENSE.........cccovvvvivvvreeieeecee e
Accounting and auditing ........ccceeeveierreererine e
AAVETTISING ..ttt
Credit card ProCeSSING .....coererereeeeierierie et
IMProvEMENT tEAMS ... oot
T a ] o SRS
Maintenance CONIACE .........oevviireiiireere e
UBHHEIES .o
Other contracted SEIVICES ......ccveerieiererese e
OFFICE SUPPIY ..ot e
Other operating SUPPHES......coeviiiiriiererere e
AULO PAITS ..ttt
UNITOIMS .o
SATELY oo
Construction MaterialS..........cocveiverererinie e
INSUFBINCE ...ttt
Repairs and MaintenanCe. .........cceovererereniereneeeeee e
COSETECOVETY ittt
EQUIPMENE IEASE ...cvveveieie et
Communication eQUIPMENT .......ccviveierire e
Computer eQUIPIMENT ......c.voiiiiieiie et
Radio system annual CONtract...........cccceveveneninenececee e,
Recycling CONIaCtS .......coeiiiieiiieee e s
Business/Public relations..........coocverviienniinenscsesese e
SMAITTOOIS. ...
Debht SEIVICE TEES ..ot
TraiNING EXPENSES. ...c.eiviieiiitirieieste ettt

Total Administrative and General ............ccccccocevenene.

(Continued)

See accompanying independent auditors’ report and notes.
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Business-Type Activities

2018 2017
$ 122516 $ 137,170
12 49
9,308 11,255
21,970 18,841
25,613 23,653
466 537
1,868 1,897
338 293
992 1,495
6,777 9,387
475 935
2,386 1,455
35 -
1,322 1,936
6,738 1,270
29,749 30,041
5,000 5,857
723 105
16,425 11,920
1,012 1,583
- 29
2,692 2,191
93,766 81,825
2,236 1,028
1,166 1,044
2,276 2,948
23 -
8,428 7,303
1,220 2,007
84 305
5,159 5,217
15 -
15,754 13,387
516 358
234 1,209
1,628 549
549 549
1,018 749
31 17
345 442
- 1,072
3,057 707
393,922 382,615



CITY OF ALCOA, TENNESSEE
LANDFILL FUND - ENTERPRISE FUND

For the Fiscal Year Ended June 30, 2018

SCHEDULE OF ADMINISTRATIVE AND OPERATING EXPENSES

With Comparative Totals for the Fiscal Year Ended June 30, 2017

Business-Type Activities

2018
Landfill Operations:
WVBGES ..ottt 266,395
OVEITIME .ttt 5,589
FULC.A s 21,446
RELIFEMENT ..o e 75,196
Retirement settlement..........coeveninini e 484
Hospitalization INSUFANCE ..........cccoveverereiiseecceee e 91,250
Life/Accidental death inSUranNCe ..........cccoeveiiieiiieniiiecee 1,287
Dental INSUFANCE .....coueeuieieieeiie et 5,020
WOorkmen’s COMPENSAtioN ..........ccccveverieiesese e e e seeie s 11,320
RELIree INSUFANCE ..o e 5,550
WaSEE LIr€ FECOVEIY ....cveiiivirieieeteeee e s et e e eneas 121,892
Litter FENCING ..o.voviviiiiciee e 630
T TSSOSO 114,699
Construction MaterialS...........cooeiereie e 89,277
Alter daily COVer lINErS.......ccccovvveiiiiiececece e 2,551
INSUFANCE ...t 1,196
Construction materialS/supplies..........ccevereririeriesinsieecererenes 20
Other Personal SEIVICES.........eiviiriiii e 9,895
Total Landfill Operations ..........cccccoeveieiencnencsene. 823,697
Scales and Security Operations:
LA To S 157,082
OVEITIME ...ttt et 5,010
FULC A e 12,126
REUIFEMENT ... e 37,050
Hospitalization INSUFANCE ..........cccooeieiiiiiireceeeeee e 60,000
Life/Accidental death inSUrance ..........ccccocevvvneneiinieneicseses 789
Dental INSUFANCE ......cvevirieieie e e 4,633
WOrkmen’s COMPENSAtION .........ccevvrereeeeeeiee e e sre e snneneas 231
RELITEE INSUMANCE ....eeivviiceiie ettt ettt 2,700
Other personal SEIVICES. ........coeiereriereeieie e e 3,716
Regulatory fees and lICENSE ........cceveeieniieiiseeeee e 150
10T o SRS 2,176
UBTHEIES ..o 3,220
Other contracted SEIVICES ......covvvverieerieise e 3,050
OFfiCe SUPPIIES. ...ttt 1,025
INSUFBINCE ...t 452
Repair and MaintenanCe ...........coeverereiieierere e 406
Maintenance CONLIACES ........ovveireieiresese e 9,067
Total Scales and Security Operations...........c.ccccvevenne. 302,883
Facility Maintenance:
WVAGES ..ottt 200,646
OVEITIME ... 4,941
FULC.A s 15,767

(Continued)
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2017

303,325
11,789
22,607
92,138
24,244
86,400

1,449
5,773
12,641
7,170
123,770
1,911
94,796
147,974
1,988
888

737

4,544

944,144

161,115
9,847
12,302
40,405
56,400
846
4,536
1,198
3,420
4,716
150
824
2,523
2,350
2,782
291
728

7,519

311,952

200,975
9,347
15,386



CITY OF ALCOA, TENNESSEE
LANDFILL FUND - ENTERPRISE FUND
SCHEDULE OF ADMINISTRATIVE AND OPERATING EXPENSES
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

Business-Type Activities

2018 2017
Facility Maintenance (Continued):
RELIFEMENT ... 37,015 7,671
Hospitalization INSUFANCE ..........ccevveiieriiie e 60,000 56,400
Life/Accidental death inSUrance ...........ccoceeevveeiveievcne s 892 942
Dental INSUTANCE .....vcvveeeerieieie et eneas 4,633 4,144
WOrkmen’s COMPENSALION .........couevireresieienieie e see e 7,800 7,637
RELITEE INSUMANCE .veeivveiivee ettt eree e eree s 2,311 3,030
Other personal SEIVICES.........ooeiereririeiieie e e 7,356 10,083
Building materials .........cccooceveieiiiieiiceceee e - 7
AT cUrtain MaintenanCe .......ccoceveveresiesese e sre e 221 -
Repair and MaintenanCe..........ccocvvvrereeeeieerere e 638 -
UBHHEIES 1o 3,652 2,641
SMAIT00IS....oiiciieccei s 461 1,112
Electric and plumbing........cccooo i - 12
Slope Stabilization ........ccccceiveieieiine e 5,551 3,860
INSUFANCE ..ottt 1,383 974
Closure and postClOSUIe EXPENSE......ccvcvveeereeiereerieseeseeseeseeseenees 526,500 526,500
Total Facilities Maintenance ..........cccocevveveeieeiiecinns 879,767 850,721
Vehicle and Equipment Maintenance:
WVBGES .ottt 53,837 56,347
(@11 1] 10T 782 -
FULCA s 4,047 3,967
RELIFEMENT ...t 9,512 2,725
Hospitalization INSUFANCE ..........cccoveveneieiisecceeee e 15,000 14,400
Life/Accidental death inSUranCe ............cccoeveveeiieve e, 232 255
DeNntal INSUTANCE .....ccuvevieieieie ettt eneas 1,158 1,158
WOrkmen’s COMPENSAtION .........ccevveiieieereeieeeeiee e sre e e eneas 1,343 1,390
Other Personal SEIVICES.......ucveveierererese e e nes 1,201 -
Heavy equipment maintenance............ccoeveenerneneienenee e 200,034 119,867
MaiNteNANCE CONTACE........ccviiiiieiieeitie ettt - 1,693
UBHHEIES 1ot 3,710 2,784
Other contracted SEIVICES ......ccccevevieiieiieeceeieeee e 1,542 2,517
FIUTAS e 9,479 15,866
SMAITLO0IS ... 511 2,150
AUTO PAIES ..ttt sr e e en 24,742 39,564
Heavy eqUIPMENt PAItS........cooeiiiereiieree e 22,685 40,582
Construction materialS..........cccceevieiieeiieeie e 11 1,096
INSUFANCE ..ottt 6,105 5,629
VENICIES ... e - 18
Machinery and eqUIPMENt .........ccccvviereieicre e - 2,455
Total Vehicle and Equipment Maintenance ............... 355,931 314,463
Solid Waste Authority:
WVBGES .ottt 36,169 44,292
FULCA s 2,821 4,821

(Continued)
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CITY OF ALCOA, TENNESSEE
LANDFILL FUND - ENTERPRISE FUND
SCHEDULE OF ADMINISTRATIVE AND OPERATING EXPENSES
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

Business-Type Activities

2018 2017
Solid Waste Authority (Continued):
] LT 10T | 6,601 2,395
POSEAGE ... 122 -
Hospitalization INSUFaNCE ..........cceoverierieienine e 7,500 8,400
Life/Accidental death inSUraNCe...........cccccvvevevieiiecie e, 138 186
RELITEE INSUMANCE ....cvveiiviecctie ettt 1,605 1,430
Other personal SEIVICES .......cccvvvrerereeieeeiere e see e 1,424 5,143
DeNtal INSUFANCE ....c.veiveieiecieie st se e 579 676
WOorkmen’s COMPENSAtION.........ccovrerereseseseeeeeere e 161 153
PUBIIC dUCALION .....oveieciece e 41,850 41,250
UBHHEIES 1. 150 88
TraINING EXPENSES...eecveiveereerrereiiesiestestestesreseeeeeesresresresresresneaneas 841 95
LTI o o SR 138 135
Total Solid Waste Authority........c.ccocvvvvvivnivcvcrcrcnen, 100,099 109,064
Environmental Compliance:
WVBGES ...ttt ettt 47,145 45,286
OVEIIME .ttt et s re s 230 113
FULC A e 3,578 3,346
RELITEMENT ... 8,398 4,208
Hospitalization INSUFANCE ..........cccoveiieieiescse e 15,000 12,000
Life/Accidental death insurance............ccocvveeviveiiicveccce e, 214 216
DeNtal INSUFANCE .......coveiveiecteceeiecie et sre s 1,158 965
WOorkmen’s COMPENSAtION.........cccovvrvrereresese e 1,899 75
Other personal SEIVICES .......cccvvvrvrvreeeeeeieseesese e se e ereenens 1,759 405
L] P 276 100
TraiNiNg EXPENSES......cveveiiieiieiinteieie ettt 150 -
Professional SEMVICES ........coveivieiriiiieie e 83,980 39,403
INSUFANCE ...ttt e sae e nnne e 188 137
Dues and memberships........cooeeieneie i - 690
Regulatory fees and liCENSE.........cceerireneiineecie e - 30
Legal TEES ...vivieiiiieice ettt 11,760 8,100
Machinery and eqUIPMENT ........cceveviieieni e 767 -
Total Environmental Compliance...........ccccceeevevenenn. 176,502 115,074
Closure/Postclosure:
UBIEIES oo e - 495
Total Operating and Maintenance ............c..cccce...... $ 3,032,801 $ 3,028,528

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
LANDFILL FUND - ENTERPRISE FUND
SCHEDULE OF CAPITAL ASSETS AND DEPRECIATION
For the Fiscal Year Ended June 30, 2018

Fixed Assets

Balance Balance
7-1-17 Additions Deductions 6-30-18
Land ..o $ 929861 $ 289,012 $ - $ 1218873
Office Buildings
and Improvements...........c........ 10,979,123 316,800 - 11,295,923
Machinery and Equipment:
Office equipment ........ccccceevevvennnne 25,311 - - 25,311
Landfill — working
EAUIPMENT...eiveieirirerieese e 1,954,189 - - 1,954,189
Tools and small
EQUIPMENt....cceiiiecrcrece e 561,288 - - 561,288
TRUCKS v 347,166 - - 347,166
Total Machinery
and Equipment.................... 2,887,954 - - 2,887,954
Construction in progress ............... 50,225 - (50,225) -
TotalS oo $ 14,847,163 $ 605812 $ (50,225) $ 15,402,750

ALLOWANCE FOR DEPRECIATION

Other
Balance Depreciation Additions Balance Depreciation
7-1-17 Expense (Deductions) 6-30-18 Rates
Land ....oocvreeierceeeee e $ - $ - 3 - 3 -
Office Building and
Improvements..........cccoceevvervennnne 7,619,847 528,452 - 8,148,299 3-T%
Machinery and Equipment:
Office equipment.........ccccovvivrienne 25,311 - - 25,311 10 - 20%
Landfill working
EAUIPMENT....evieierieceierieese e 1,218,000 189,655 - 1,407,655 17%
Tools and small
eqUIPMENt.....cveeeee e 543,859 5,075 - 548,934 8-20%
TIUCKS oo 281,567 16,376 - 297,943 20%
Total Machinery
and Equipment ..........cccoeeevennn 2,068,737 211,106 - 2,279,843
Totals ..o $ 9,688,584 $ 739558 - $10,428,142

See accompanying independent auditors’ report and notes.
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FIDUCIARY FUND

Fiduciary Funds are used to account for assets held by the City in a trustee capacity or
as an agent for another party. Fiduciary Funds include Pension Trust Funds.

PENSION TRUST FUNDS

Pension Trust Funds are used to report resources that are required to be held in trust for
the members and beneficiaries of defined benefit pension plans, defined contribution
plans, or other employee benefit plans. Pension Trust Funds are accounted for in
essentially the same manner as governmental funds — accrual basis of accounting.

Employees’ Retirement System Fund — The Employees’ Retirement System Fund is used to account for assets held by
the City in a fiduciary capacity for employees or former employees of the City. The Employees’ Retirement System Fund
uses the accrual method of accounting.




CITY OF ALCOA, TENNESSEE
EMPLOYEES’ RETIREMENT SYSTEM FUND - FIDUCIARY FUND
SCHEDULE OF FIDUCIARY ASSETS, LIABILITIES AND NET POSITION
June 30, 2018
With Comparative Totals at June 30, 2017

2018 2017
ASSETS:

Investments in Tennessee Retirement Group Trust...........ccce.e.e. $ 26,004,114 $ 25,338,933
LIABILITIES ..ottt - -
NET POSITION:

Net position restricted for PensioNnS..........ccccvererreneinieneiseee 26,004,114 25,338,933
TOTAL NET POSITION ...ttt $ 26,004,114 $ 25,338,933

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
EMPLOYEES’ RETIREMENT SYSTEM FUND - FIDUCIARY FUND
SCHEDULE OF CHANGES IN FIDUCIARY PLAN NET POSITION
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017

2018 2017
Additions:
Employer contributions...........ccccoeveieieiine s $ 1,554,021 $ 2,132,867
Interest/Dividend INCOME.........covveieeiiiiieiieireeere e 2,095,876 2,659,255
Total AddItioNS.......ccecvveeviiieiiececece e 3,649,897 4,792,122
Deductions:
AdMINIStrative eXPENSES .......ovvvereeerieie e siese s seeseeee e 59,495 66,592
Benefit PAYMENTS ....cocviieiiecece e 2,925,221 2,970,636
Total DedUCLIONS.......ccovviiiiieireccrecie et 2,984,716 3,037,228
Change in Net POSItION ... 665,181 1,754,894
Net Position — Beginning of Year.........ccccocevvvievicninnivnnsnnnnnn, 25,338,933 23,584,039
Net Position — ENd of YEar.......ccccvvvvivieicicee e $ 26,004,114 $ 25,338,933

See accompanying independent auditors’ report and notes.
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CAPITAL ASSETS USED IN THE OPERATION OF
GOVERNMENTAL ACTIVITIES

Fixed assets used in Governmental Fund type operations (capital assets used in the
operation of governmental activities) are presented in the government-wide financial
statements. However, they are presented in the fund financial statements as
expenditures when purchased.




CITY OF ALCOA, TENNESSEE
CAPITAL ASSETS USED IN THE OPERATION OF GOVERNMENTAL FUNDS
Schedule of Changes by Function and Activity
For the Fiscal Year Ended June 30, 2018

CAPITAL ASSETS

Balance Transfers Balance
Program 7/1/17 Additions Retirements In (Out) 6/30/18
Construction in Progress ..........c.cc...... $ 2807604 $ 10571550 3 - % - $ 13,379,154
General Government — Bridges.......... 5,367,656 - - - 5,367,656
General Government — Cemetery....... 4,400 - - - 4,400
Fire oo 4,206,670 9,120 - - 4,215,790
General Government ..........cccccevveenee. 4,841,213 - (202,557) - 4,638,656
General Government — Codes............. 49,372 - - - 49,372
General Government — Finance.......... 190,928 - - - 190,928
POLICE ..ot 5,641,713 129,487 (21,959) - 5,749,241
ReCreation .......ccccevveeeiesieee e 7,926,451 124,967 - - 8,051,418
Sanitation ........cccoveveieiiececeee e, 1,790,175 412,468 (239,030) - 1,963,613
SChOOIS ..., 66,098,344 221,407 - - 66,319,751
Service Center......oocveveeeeeiiieeeiiiieeenns 5,463,204 - - - 5,463,204
) (<= K 32,661,831 112,449 - - 32,774,280
134,241,957 1,009,898 (463,546) - 134,788,309
TotalS....cooveveeeeeeeeeeeevee, $137,049561 $ 11581448 $ (463,546) $ - $ 148,167,463
ACCUMULATED DEPRECIATION
Balance Transfers Balance Net Book
Program 7/1/17 Additions Retirements In (Out) 6/30/18 Value
Construction in Progress................. - $ - 3 - 8 - $ - $ 13,379,154
General Government — Bridges ...... 3,278,947 106,860 - - 3,385,807 1,981,849
General Government — Cemetery ... - - - - - 4,400
Fire oo 2,213,819 190,101 - - 2,403,920 1,811,870
General Government...........cccvnee 1,952,473 105,534 (202,557) - 1,855,450 2,783,206
General Government — Codes......... 27,992 9,874 - - 37,866 11,506
General Government — Finance...... 133,101 23,228 - - 156,329 34,599
(200 [Tel T 2,945,605 301,549 (21,959) - 3,225,195 2,524,046
RECIeation........ccoevevevvvveeieeeecee e 3,179,404 236,643 - - 3,416,047 4,635,371
SaANItatioN......c.covveeeiiiee e 1,399,589 151,711 (239,030) - 1,312,270 651,343
SChOOIS ..o 16,933,626 1,822,083 - - 18,755,709 47,564,042
SErvice CeNter ......ocvvvvveveeireereerenne 1,294,649 142,328 - - 1,436,977 4,026,227
SErEELS vt 17,900,709 810,711 - - 18,711,420 14,062,860
51,259,914 3,900,622 (463,546) - 54,696,990 80,091,319
TotalS ..o, $ 51,259,914 $ 3,900,622 $ (463,546) $ - $ 54,696,990 $ 93,470,473

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
CAPITAL ASSETS USED IN THE OPERATION OF GOVERNMENTAL FUNDS
Schedule of Capital Assets by Function and Activity
For the Fiscal Year Ended June 30, 2018

Construction

Land Buildings Infrastructure Improvements Equipment In Progress Total

General Government — Bridges............ $ - $ - $ 5,367,656 $ - $ - $ - $ 5,367,656
General Government — Cemetery......... 4,400 - - - - - 4,400
Construction in Progress ..........cccceeeeueas - - - - - 13,379,154 13,379,154
Service Center - 5,057,120 - 114,919 291,165 - 5,463,204
Fire oooooveviiein, 146,731 1,631,122 - 90,000 2,347,936 - 4,215,789
General Government 1,192,349 2,542,950 - 690,052 292,239 - 4,717,590
General Government — Codes - - - - 49,372 - 49,372
General Government — Finance........... - - - - 190,929 - 190,929
POLICE. ..ot - 3,394,528 - - 2,354,714 - 5,749,242
RECIeation .......c.coveevviievieiecie e 567,105 1,132,793 1,047,667 535,903 79,087 - 3,362,555
SaANItALioN ..oovecveciccece e - - - - 1,963,613 - 1,963,613
SChOOIS ..ot 286,717 49,771,704 - 14,500,121 1,761,209 - 66,319,751
Streets - 51,223 36,544,225 - 788,760 - 37,384,208

Total Capital ASSetS.......c.cccennees 2,197,302 63,581,440 42,959,548 15,930,995 10,119,024 13,379,154 148,167,463

Accumulated Depreciation.......... - (15,000,376) (23,615,398) (8,357,130) (7,724,086) - (54,696,990)

Net Capital Assets.........c..cun... $ 2,197,302 $ 48,581,064 $ 19,344,150 $ 7,573,865 $ 2,394,938 $13,379,154 $ 93,470,473

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
MISCELLANEOUS SCHEDULES

June 30, 2018



CITY OF ALCOA, TENNESSEE
SCHEDULE OF INTERFUND TRANSFERS - ALL FUNDS

For the Fiscal Year Ended June 30, 2018

TRANSFERS TO:
GO
Debt Equipment Public
General Service Replacement Works
Fund Fund Fund Fund Education Total
TRANSFERS FROM:
Education Fund (1) .....coceveveeveviriirieerereeene, $ 55,000 $ - - $ - $ - $ 55,000
General Fund (2)......cooeeverveineienienieees - 5,500,000 200,000 - 170,000 5,870,000
Water ULility (5) covooevreiireseerceneee 400,000 - - - - 400,000
Electric ULty (5)..cccovvvrvreririerseerecneene 1,444,322 - - - - 1,444,322
West Plant Construction Fund (3)................. - - - 460,000 - 460,000
TOtAlS ..o $ 1899322 $ 5,500,000 $ 200,000 $ 460,000 $ 170.000 $ 8229322
) ®) ®) (4)

o))
®)
(4)
®)
(6)

To provide monies for resource officer.
To provide monies for debt retirement.
To provide monies for capital outlay
School appropriation transfer

Transfers from business-type activities for in-lieu-of-taxes

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF CHANGES IN PROPERTY TAXES RECEIVABLE
For the Fiscal Year Ended June 30, 2018

Balance Levy/ Balance
July 1, Pick-up/ Write- June 30,
2017 (Releases) offs Collections 2018
Estimated Levy —
Current Year 2018 $ - $ 9974857 3% - $ - $ 9,974,857
Prior Years:
2017 9,987,811 - - (9,631,915) 355,896
2016 619,788 - - (539,980) 79,808
2015 63,050 - - (51,595) 11,455
2014 25,168 - - (17,235) 7,933
2013 16,757 - - (281) 16,476
2012 25,080 - - - 25,080
2011 24,232 - - - 24,232
2010 5,043 - - - 5,043
2009 16,459 - - - 16,459
2008 19,309 - - - 19,309
2007 12,109 - (12,109) - -
Total Taxes Receivable 10,814,806 9,974,857 (12,109) (10,241,006) 10,536,548
Less: Allowance for
Estimated
Uncollectible
accounts (46,071) - (997) - (47,068)
Net Taxes Receivable 10,768,7 $ 9974857 $  (13,106) $(10,241,006) 10,489,4

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF INSURANCE IN FORCE - ELECTRIC UTILITY
June 30, 2018

Term of Policy Annual
Name of Company Policy Number From To Premium Coverage and Liability Limits
Federal Insurance Company (17)78389459 6-30-18 6-30-19 $ 41,172 AUTOMOBILES AND TRUCKS
$1,000,000 combined single limit
for all damages because of bodily
injury or property damage
Medical payments — $2,000
Uninsured motorist — $100,000
Physical Damage — actual cash value
less deductible
Travelers Casualty 105946886 6-30-18 6-30-19 3,650 CRIME
Insurance Company Theft and embezzlement — $500,000
each loss
Deductible — $5,000
Distributors Self WC-014-2017 6-30-18 6-30-19 98,805 WORKMEN’S COMPENSATION
Insurance Fund Legal — Statutory requirements
$1,000,000 Employer’s Liability Limit
Affiliated FM Insurance GM-702 6-30-18 6-30-19 55,254  REAL AND PERSONAL PROPERTY
DAMAGE
Company Substations — $22,211,269
Automotive — $1,408,076
Contractor’s Equipment — $1,508,121
North River Insurance 5811069285 6-30-18 6-30-19 37,047 COMMERCIAL UMBRELLA
Company Commercial catastrophe liability —
$5,000,000
Distributors Insurance CL-G048-2017 6-30-18 6-30-19 57,354 GENERAL LIABILITY
Company General aggregate — $750,000
Property damage — $250,000
Bodily injury — $250,000
Fire damage limit — $250,000
Medical expense — $50,000
Each occurrence limit — $250,000
Federal Insurance Co. 7987-48-45 6-30-18 6-30-19 14,756  EXCESS GENERAL LIABILITY
Each occurrence — $750,000
Aggregate — $2,250,000
Public Officials Liability TML-0247-17 7-28-18 7-28-19 25,480 DIRECTORS AND OFFICERS
Coverage Liability — $1,000,000 per occurrence
Deductible — $5,000
The Hartford Steam Boiler BOILER & MACHINERY
Inspection and Ins. Co. FBP9450255 6-30-18 6-30-19 53,291 Insurance Limits — $3,000,000
Ilinois Union Insurance PPLG24878685009 6-30-18 6-30-19 2,635 POLLUTION LIABILITY
Liability - $750,000
Ilinois Union Insurance USTG27271935004 6-30-18 6-30-19 3,035  Storage tanks - $1,000,000
Replacement 90%
SCHEDULE OF INSURANCE ON REAL PERSONAL PROPERTY: Cost Coverage
BUITIINGS. ... ettt bttt ettt ne s $ 9,614,242 $ 8,652,818
e G0 o L o] o] 01T o YOS 26,977,199 24,279,479




Name of Company

TML Risk Management Pool

TML Risk Management Pool

TML Risk Management Pool

TML Risk Management Pool

TML Risk Management Pool

CITY OF ALCOA, TENNESSEE

SCHEDULE OF INSURANCE IN FORCE — GENERAL/ WATER AND SEWER UTILITY

Policy Number

Policy Number Erom
TML 0247-18 7-28-17
TWC-0251-18 7-28-17
TMP-5296-19 1-20-18
TMP-5296-18 1-20-18
TMP-5296-18 1-20-18

To
7-28-18

7-28-18

1-20-19

1-20-19

1-20-19

June 30, 2018

Detail of Coverage
COMPREHENSIVE GENERAL LIABILITY

Covers all operations of the City and
all officials and employees

AUTOMOBILE LIABILITY & PHYSICAL
DAMAGE
Deductible: Comprehensive - $2,500
Collision - $2,500
Liability - $1,000

PUBLIC OFFICIALS’ PERSONAL
ERRORS AND OMISSIONS LIABILITY
Deductible: $5,000

WORKER’S COMPENSATION
State requirements employer’s Liability

PROPERTY DAMAGE -
Caterpillar compactor, scraper, bulldozer, tractor,
and backhoes.

CRIME COVERAGE

PROPERTY COVERAGE

Physical Damage to Public Safety Building, fire
stations, garage and storage, municipal building,
service center, landfill buildings, water treatment
plant, pump stations, and other small structures -
90% co-insurance — see schedule

ELECTRONIC DATA PROCESSING -
Equipment coverage

Liability Limits
$300,000 per Person as limited
by the Tort Liability Act
$700,000 per Occurrence
$100,000 Property Damage

$1,000,000 per Occurrence
Each other loss Non-Tort Acts

$1,000,000 per occurrence

$300,000 — each accident
$700,000 — policy limit
$300,000 — each employee

$2,427,992 — limit per occurrence

$150,000 per occurrence
$86,337,868 limit per occurrence

$1,000,000 limit per occurrence

SCHEDULE OF INSURANCE ON REAL AND PERSONAL PROPERTY:

General
Building and
Contents

Blount County

Landfill Water Electric Total

$22,928.946 $ 550,323 $62331,086 $ 10518513 $  86.337.868
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Annual

Premium

91,425

63,371

82,856

347,131

2,485

88,379

1,024



CITY OF ALCOA, TENNESSEE
SCHEDULE OF INSURANCE IN FORCE - SCHOOLS
June 30, 2018

Name Policy Policy Details Liability Annual
of Company Number Period of Coverage Limits Premium
TML Risk Management Pool TML 0604-16 07/28/17-07/28/18  Comprehensive General Liability ~ $300,000 per person as limited $ 3,718

by the Tort Liability Act; $700,000
per occurrence; $100,000 property
damage; $1,000,000 per occurrence
each other loss non-tort acts

Errors & Omissions Liability $1,000,000 $ 22,759
Deductible - $5,000
Comprehensive Auto Liability $ 3,998
Deductible:
Comprehensive - $250
Collision - $500
$ 300,000 $ 96,413

TML Risk Management Pool TWC 0581-16 07/28/17-07/28/18  Worker’s Compensation

TML Risk Management Pool TMP 0317-16 01/20/17-01/20/18  Physical damage to real and $ 117,773
personal property
Values - $48,426,816

Copiers and small office $ 1,565
equipment and blanket data

processing equipment values -

$1,227,000

Mobile equipment $ 225
Values - $150,000

* Automobile liability
** Auto physical damage
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF BOND AND CAPITAL OUTLAY NOTE -
PRINCIPAL AND INTEREST REQUIREMENTS BY FISCAL YEAR
June 30, 2018

Fiscal Total Bond General Obligation
Year Principal/ Bonds
Ending Interest Bond Total Series 2012
June 30, Requirements Bond Interest Bond Interest
2019 $ 12,309,095 $ 6,486,890 $ 5,822,205 $ 50,000 $ 270,106
2020 12,301,672 6,715,869 5,585,803 50,000 268,106
2021 12,274,143 6,943,840 5,330,303 50,000 266,106
2022 12,261,704 7,200,188 5,061,516 50,000 264,106
2023 11,216,456 6,161,752 5,054,704 250,000 263,106
Subtotal 60,363,071 33,508,539 26,854,532 450,000 1,331,530
2024 11,216,040 6,398,556 4,817,484 275,000 258,106
2025 11,167,644 6,595,576 4,572,068 275,000 252,606
2026 11,156,543 6,842,848 4,313,695 300,000 247,106
2027 10,561,179 6,510,372 4,050,807 325,000 241,106
2028 10,512,671 6,718,160 3,794,511 325,000 234,281
Subtotal 54,614,078 33,065,512 21,548,566 1,500,000 1,233,205
2029 10,257,415 6,731,212 3,526,203 350,000 226,969
2030 10,316,665 7,074,540 3,242,125 350,000 218,744
2031 9,313,611 6,373,156 2,940,455 375,000 210,344
2032 8,219,963 5,537,072 2,682,891 400,000 201,156
2033 8,016,063 5,545,421 2,470,642 425,000 191,156
Subtotal 46,123,716 31,261,401 14,862,315 1,900,000 1,048,369
2034 8,012,437 5,760,000 2,252,437 425,000 177,875
2035 7,972,720 5,955,000 2,017,720 450,000 164,594
2036 8,024,220 6,250,000 1,774,220 450,000 150,531
2037 6,680,870 5,165,000 1,515,870 500,000 136,469
2038 5,933,507 4,630,000 1,303,507 525,000 120,844
Subtotal 36,623,754 27,760,000 8,863,754 2,350,000 750,313
2039 5,941,662 4,835,000 1,106,662 575,000 104,438
2040 5,997,593 5,100,000 897,593 575,000 85,031
2041 5,966,412 5,290,000 676,412 600,000 65,625
2042 6,015,238 5,560,000 455,238 625,000 44,626
2043 3,148,501 2,925,000 223,501 650,000 22,751
Subtotal 27,069,406 23,710,000 3,359,406 3,025,000 322471
2044 959,750 855,000 104,750 - -
2045 957,200 885,000 72,200 - -
2046 393,500 355,000 38,500 - -
2047 391,074 365,000 26,074 - -
2048 393,300 380,000 13,300 - -
Subtotal 3,094,824 2,840,000 254,824 - -

TOTALS $227,888.849 $152,145,452 $ 75,743,397 $ 9,225,000 $ 4,685,888

(Continued)
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF BOND AND CAPITAL OUTLAY NOTE -
PRINCIPAL AND INTEREST REQUIREMENTS BY FISCAL YEAR
June 30, 2018

Fiscal The Industrial Board of
Year General Obligation Bonds Blount County, TN
Ending Series E-5-B Series 2009
June 30 Bonds Interest Bonds Interest
2019 $ 3,290,000 $ 3245500 $ - $ -
2020 3,550,000 3,081,000 - -
2021 3,735,000 2,903,500 - -
2022 3,925,000 2,716,750 - -
2023 2,605,000 2,520,500 325,000 278,550
Subtotal 17,105,000 14,467,250 325,000 278,550
2024 2,695,000 2,390,250 340,000 263,925
2025 2,775,000 2,255,500 360,000 248,625
2026 2,885,000 2,116,750 375,000 232,425
2027 3,245,000 1,972,500 390,000 215,550
2028 3,360,000 1,810,250 410,000 198,000
Subtotal 14,960,000 10,545,250 1,875,000 1,158,525
2029 3,835,000 1,642,250 425,000 179,550
2030 4,060,000 1,450,500 445,000 160,425
2031 2,920,000 1,247,500 470,000 140,400
2032 1,940,000 1,101,500 485,000 119,250
2033 2,000,000 1,004,500 510,000 97,425
Subtotal 14,755,000 6,446,250 2,335,000 697,050
2034 2,160,000 904,500 535,000 74,475
2035 2,255,000 796,500 555,000 50,400
2036 2,300,000 683,750 565,000 25,425
2037 1,905,000 568,750 - -
2038 1,910,000 473,500 - -
Subtotal 10,530,000 3,427,000 1,655,000 150,300
2039 2,020,000 378,000 - -
2040 2,090,000 277,000 - -
2041 1,710,000 172,500 - -
2042 1,740,000 87,000 - -
2043 - - - -
Subtotal 7,560,000 914,500 - -

TOTALS $ 64,910,000 $ 35800250 $ 6.190.000 $ 2284425

(Continued)
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF BOND AND CAPITAL OUTLAY NOTE -
PRINCIPAL AND INTEREST REQUIREMENTS BY FISCAL YEAR (Continued)
June 30, 2018

Fiscal
Year General Obligation Bonds
Ending 2012 State Revolving Fund Project Series 2013A
June 30, Bond Interest Bond Interest
2019 $ 171,768 $ 104,172 $ 25,000 $ 424,250
2020 177,708 98,100 25,000 423,563
2021 183,840 91,817 25,000 422,875
2022 190,188 85,319 25,000 422,188
2023 196,752 78,595 275,000 421,500
Subtotal 920,256 458,003 375,000 2,114,376
2024 203,556 71,640 300,000 413,250
2025 210,576 64,444 300,000 404,250
2026 217,848 57,000 325,000 394,500
2027 225,372 49,299 325,000 383,938
2028 233,160 41,332 350,000 372,563
Subtotal 1,090,512 283,715 1,600,000 1,968,501
2029 241,212 33,089 400,000 359,438
2030 249,540 24,562 400,000 343,437
2031 258,156 15,741 425,000 327,437
2032 267,072 6,615 450,000 310,437
2033 45,421 199 450,000 292,437
Subtotal 1,061,401 80,206 2,125,000 1,633,186
2034 - - 475,000 274,437
2035 - - 500,000 254,250
2036 - - 500,000 233,000
2037 - - 575,000 210,500
2038 - - 575,000 184,625
Subtotal - - 2,625,000 1,156,812
2039 - - 575,000 158,750
2040 - - 600,000 130,000
2041 - - 625,000 100,000
2042 - - 675,000 68,750
2043 - - 700,000 35,000
Subtotal - - 3,175,000 492,500
TOTALS $ 3,072,169 $ 821,924 $ 9,900,000 $ 7365375

(Continued)
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF BOND AND CAPITAL OUTLAY NOTE -
PRINCIPAL AND INTEREST REQUIREMENTS BY FISCAL YEAR (Continued)
June 30, 2018

Fiscal
Year General Obligation Bonds General Obligation Bonds General Obligation Bonds
Ending Series 2013B Series 2014 Series 2014 (Taxable)
June 30, Bonds Interest Bond Interest Bond Interest
2019 $ 400,000 $ 12,000 $ 75,000 $ 350,250 $ 835,000 $ 193,245
2020 - - 75,000 348,750 865,000 176,127
2021 - - 75,000 347,250 885,000 155,367
2022 - - 100,000 345,750 715,000 131,915
2023 - - 250,000 343,750 745,000 110,465
Subtotal 400,000 12,000 575,000 1,735,750 4,045,000 767,119
2024 - - 250,000 337,500 780,000 86,625
2025 - - 275,000 331,250 805,000 60,105
2026 - - 275,000 323,000 830,000 31,126
2027 - - 300,000 314,750 - -
2028 - - 300,000 305,000 - -
Subtotal - - 1,400,000 1,650,250 2,415,000 177,856
2029 - - 300,000 295,250 - -
2030 - - 350,000 285,500 - -
2031 - - 350,000 273,250 - -
2032 - - 350,000 261,000 - -
2033 - - 400,000 248,750 - -
Subtotal - - 1,750,000 1,363,750 - -
2034 - - 425,000 234,750 - -
2035 - - 425,000 219,875 - -
2036 - - 475,000 205,000 - -
2037 - - 575,000 186,000 - -
2038 - - 575,000 163,000 - -
Subtotal - - 2,475,000 1,008,625 - -
2039 - - 600,000 140,000 - -
2040 - - 700,000 116,000 - -
2041 - - 700,000 88,000 - -
2042 - - 750,000 60,000 - -
2043 - - 750,000 30,000 - -
Subtotal - - 3,500,000 434,000 - -
TOTALS $ 400,000 3 12,000 $ 9,700,000 $ 6,153,625 $ 6.460,000 3 944,975
(Continued)
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF BOND AND CAPITAL OUTLAY NOTE -
PRINCIPAL AND INTEREST REQUIREMENTS BY FISCAL YEAR (Continued)
June 30, 2018

Fiscal
Year General Obligation Bonds General Obligation Bonds General Obligation Bonds
Ending Series 2015 Series 2016A Series 2016B
June 30, Bonds Interest Bond Interest Bond Interest
2019 $ 250,000 $ 318,245 $ 315,000 $ 249,862 $ 730,000 $ 60,400
2020 255,000 313,245 215,000 243,562 745,000 45,800
2021 260,000 308,145 220,000 239,262 770,000 30,900
2022 265,000 302,945 230,000 234,862 775,000 15,500
2023 270,000 297,645 290,000 230,262 - -
Subtotal 1,300,000 1,540,225 1,270,000 1,197,810 3,020,000 152,600
2024 275,000 292,245 295,000 224,462 - -
2025 280,000 286,745 300,000 218,562 - -
2026 290,000 279,745 300,000 212,562 - -
2027 295,000 272,495 335,000 206,563 - -
2028 305,000 265,415 335,000 199,863 - -
Subtotal 1,445,000 1,396,645 1,565,000 1,062,012 - -
2029 310,000 257,637 115,000 193,163 - -
2030 320,000 248,337 120,000 190,288 - -
2031 330,000 238,738 445,000 187,288 - -
2032 340,000 228,838 485,000 176,163 - -
2033 350,000 217,787 525,000 162,825 - -
Subtotal 1,650,000 1,191,337 1,690,000 909,727 - -
2034 360,000 206,412 515,000 148,388 - -
2035 375,000 193,813 505,000 132,938 - -
2036 390,000 180,688 650,000 117,788 - -
2037 400,000 166,063 260,000 98,288 - -
2038 420,000 151,063 355,000 89,838 - -
Subtotal 1,945,000 898,039 2,285,000 587,240 - -
2039 435,000 135,312 350,000 78,300 - -
2040 450,000 119,000 395,000 67,800 - -
2041 465,000 101,000 890,000 55,950 - -
2042 485,000 82,400 975,000 29,250 - -
2043 505,000 63,000 - - - -
Subtotal 2,340,000 500,712 2,610,000 231,300 - -
2044 525,000 42,800 - - - -
2045 545,000 21,800 - - - -
Subtotal 1,070,000 64,600 - - - -

TOTALS $ 9,750,000 $ 5501,558 $ 9,420,000 $ 3,088,089 $ 3,020,000 $ 152,600

(Continued)
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF BOND AND CAPITAL OUTLAY NOTE -
PRINCIPAL AND INTEREST REQUIREMENTS BY FISCAL YEAR (Continued)
June 30, 2018

Fiscal
Year Capital Outlay Notes General Obligation Bonds General Obligation Bonds
Ending Series 2016A Series 2017 Series 2018
June 30, Bonds Interest Bond Interest Bond Interest
2019 $ 90,122 $ 2,161 $ - $ 244,881 $ 255,000 $ 347,133
2020 38,161 269 460,000 244,881 260,000 342,400
2021 - - 470,000 235,681 270,000 329,400
2022 - - 480,000 226,281 445,000 315,900
2023 - - 485,000 216,681 470,000 293,650
Subtotal 128,283 2,430 1,895,000 1,168,405 1,700,000 1,628,483
2024 - - 495,000 206,981 490,000 272,500
2025 - - 505,000 197,081 510,000 252,900
2026 - - 515,000 186,981 530,000 232,500
2027 - - 525,000 176,681 545,000 217,925
2028 - - 540,000 164,869 560,000 202,938
Subtotal - - 2,580,000 932,593 2,635,000 1,178,763
2029 - - 550,000 152,719 205,000 186,138
2030 - - 565,000 140,344 215,000 179,988
2031 - - 580,000 126,219 220,000 173,538
2032 - - 595,000 110,995 225,000 166,938
2033 - - 610,000 95,375 230,000 160,188
Subtotal - - 2,900,000 625,652 1,095,000 866,790
2034 - - 625,000 78,600 240,000 153,000
2035 - - 645,000 59,850 245,000 145,500
2036 - - 665,000 40,500 255,000 137,538
2037 - - 685,000 20,550 265,000 129,250
2038 - - - - 270,000 120,637
Subtotal - - 2,620,000 199,500 1,275,000 685,925
2039 - - - - 280,000 111,862
2040 - - - - 290,000 102,762
2041 - - - - 300,000 93,337
2042 - - - - 310,000 83,212
2043 - - - - 320,000 72,750
Subtotal - - - - 1,500,000 463,923
2044 - - - - 330,000 61,950
2045 - - - - 340,000 50,400
2046 - 355,000 38,500
2047 365,000 26,074
2048 - - - - 380,000 13,300
Subtotal - - - - 1,770,000 190,224
TOTALS $ 128,283 $ 2,430 $ 9,995,000 $ 2,926,151 $ 9,975,000 $ 5,014,108
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CITY OF ALCOA, TENNESSEE
ELECTRIC UTILITY

SCHEDULE OF UTILITY RATES IN FORCE
For the Fiscal Year Ended June 30, 2018

The basic utility rates in force as of June 30, 2018, are as follows:

Customer Charge:

Energy Charge:

Part 1

Customer Charge:

Energy Charge:

Part 2

Customer Charge:

Demand Charge:

Energy Charge:

Part 3

Customer Charge:

Demand Charge:

Energy Charge:

Base Residential Rate — Schedule RS

$15.25 per month

9.754 cents per kwh per month

Base General Power Rate — Schedule GSA

$22.54 per delivery point per month

10.889 cents per kWh per month

$97.00 per delivery point per month

First 50 kwWh of billing demand per month, no demand charge
$14.09/kw for 51 — 1,000 kWh

10.614 cents per kWh for first 15,000 kWh

6.397 cents per kWh for all additional kWh

$236.00 per delivery point per month
First 1,000 kW of billing demand per month at 13.51 cents per kWh

From 1,000 — 5,000 kW of billing demand per month at 14.40 cents
per kW.

6.380 cents per kWh per month

(Continued)
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CITY OF ALCOA, TENNESSEE
ELECTRIC UTILITY
SCHEDULE OF UTILITY RATES IN FORCE (Continued)
For the Fiscal Year Ended June 30, 2018

ADJUSTMENTS

The customer’s bill for each month shall be increased or decreased in accordance with the current
Adjustment Addendum published by TVA.

MINIMUM MONTHLY BILL
The monthly bill under this rate schedule shall not be less than the sum of (a) the base customer charge,
(b) the base demand charge, as adjusted, applied to the customer’s billing demand, and (c) the base energy
charge, as adjusted, applied to the customer’s energy takings; provided, however, that under Part 2 of the base
charge, the monthly bill shall in no event be less than the sum of (a) the base customer charge and (b) 20
percent of the portion of the base demand charge, as adjusted, applicable to the second block (excess over 50

kW) of billing demand, multiplied by the higher of the customer’s currently effective contract demand or its
highest billing demand established during the preceding 12 months.

Distributor may require minimum bills higher than those stated above.
PAYMENT

Bills under this rate schedule will be rendered monthly. Any amount of bill unpaid after due date
specified on bill may be subject to additional charge under Distributor’s standard policy.

CUSTOMERS

The class and number of customers served by the Electric Utility is as follows:

June 30, 2018 June 30, 2017
ReSIAENTIAL.......ccoiveieiicieee e 25,580 25,326
General Power —under 50 KW ......coooveveeeieeeiiieeieeeen 3,195 3,106
General Power — 50 KW and OVEr .......ccoovvvveveeiiiiccvinen, 355 351
Street and athlEtiCS ..vvvvvvvveiee i 39 39
Outdoor lighting — code 78.........ccooveviiieiieiiieee e 93 93
29,262 28,915

246



The basic utility rates in force as of June 30, 2018 are as follows:

WATER UTILITY RATES:

CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY

SCHEDULE OF UTILITY RATES IN FORCE
For the Fiscal Year Ended June 30, 2018

Rates per 1,000 gallons for all water used, and minimum charge for water service according to the size

of meter employed, except as otherwise provided:

One Monthly
Billing

First 2,000 Gallons

One Monthly
Billing

Over 2,000 Gallons

Customer
Class

Residential
Commercial
All

All

All

Inside City

Total Charges/Mo.

$ 15.10 per mo.

$ 18.25 per mo.

$ 45.65 per mo.
$334.20 per mo.
$911.50 per mo.

Inside City
Price Per
1,000 Gals.

$ 375

Meter Size

5/8”"to 1”
5/8” to 1”
1-1/2 to 3”
4”10 6”
Greater than 6”

All sizes

A 5% penalty will be imposed on bills not paid within fifteen (15) days from their date.
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$

Outside City
Total Charges/Mo.

22.70 per mo.
27.05 per mo.
67.70 per mo.
495.65 per mo.
1,351.85 per mo.

Outside City
Price Per
1,000 Gals.
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY
SCHEDULE OF SANITARY SEWER SERVICE RATES IN FORCE
For the Fiscal Year Ended June 30, 2018

The following are the rates charged by the City of Alcoa for the different classes of service listed
below:

SEWER UTILITY RATES:

RATE A. Residential — Inside City

Each and every residential water user connected with the sanitary sewer system of the City be, and is,
hereby required to pay a sanitary sewerage disposal charge each month. The base charge for said service shall
be $12.25 per month. In addition to the base charge there shall be a charge of $5.15 per thousand gallons of
water consumption.

RATE A 1. Residential — Outside City

Each and every residential water user connected with the sanitary sewer system of the City be, and is,
hereby required to pay sanitary sewerage disposal charge each month. The base charge for said service shall
be $20.90 per month. In addition to the base charge there shall be a charge of $8.75 per thousand gallons of
water consumption.

RATE B. Commercial — Inside City

Each and every commercial water user connected with the sanitary sewer system of the City be, and
is, hereby required to pay a sanitary sewerage charge each month. The base charge for said service shall be
$22.45 per month. In addition to the base charge there shall be a charge of $5.15 per thousand gallons of water
consumption.

RATE B —1. Commercial — Outside City

Each and every commercial water user connected with the sanitary sewer system of the City be, and
is, hereby required to pay a sanitary sewerage disposal charge each month. The base charge for said service
shall be $38.20 per month. In addition to the charge there shall be a charge of $8.75 per thousand gallons of
water consumption.

RATE C. Industrial — Inside City

Each and every inside industrial water user connected with the sanitary sewer system of the City be,
and is, hereby required to pay a sanitary sewerage disposal charge each month. The base charge for said service
shall be $22.45 per month. In addition to the base charge there shall be a charge of $5.15 per thousand gallons
of water consumption.

RATE C -1. Industrial — Outside City

Each and every outside industrial water user connected with the sanitary sewer system of the City be,
and is, hereby required to pay a sanitary sewerage disposal charge each month. The base charge for said service
shall be $38.20 per month. In addition to the base charge there shall be a charge of $8.75 per thousand gallons
of water consumption.

(Continued)
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY
SCHEDULE OF SANITARY SEWER SERVICE RATES IN FORCE
For the Fiscal Year Ended June 30, 2018
RATE C -1. Industrial — Outside City (Continued)
When a consumer under Rates B, B-1, C, or C-1 operates a private sanitary sewerage system or by other
means does not discharge all of this waste into the sanitary sewerage system of the City, a separate agreement
may be approved by the sewerage actually discharged into the sanitary sewerage system.

A 5% penalty will be imposed on all sewer billings not paid within fifteen (15) days from their date.

Consumers under rates A and A-1 shall be subject to a maximum monthly billing of 15,000 gallons.
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY
SCHEDULE OF CUSTOMERS SERVED
For the Fiscal Year Ended June 30, 2018

CUSTOMERS

The class and number of customers served by the Water and Sewer Utility are as follows:

Water Sewer
June 30, June 30, June 30, June30, June30, June 30,

2018 2017 2016 2018 2017 2016

Residential — inside city ......... 3,576 3,537 3,489 3,189 3,158 3,140
Residential — outside city ....... 5,192 5,183 5121 2,211 2,206 2,166
Commercial — inside city ....... 910 910 923 712 708 722
Commercial — outside city ..... 404 404 426 177 182 192
Industrial — inside city............ 1 1 2 1 1 2
Industrial — outside city.......... 3 3 3 1 1 1
TotalS....ccoovvveeciee 10,086 10,038 9,964 6,291 6,256 6,223
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CITY OF ALCOA, TENNESSEE
JUNE 30, 2018

ﬁ AWWA Free Water Audit Software: WAS v5.0
Reporting Worksheet oyt O 4, 4 s Pt
7 | cCickto access | Water Audit Report for: |City of Alcoa Public Works & Engineering (0000007) |
+ | cxwasda |
Flease enter data in the white cells below. Where available. metered v. be used; § d values are please esti a value. nfid in the y of the

input data by grading each component (n/a or 1-10) using the drop-down list 1o the left of the mput cell Hmrhnwﬂwhodlhobhﬂamofhm
All volumes to be entered as: MILLION GALLONS (US) PER YEAR
To select the comect data grading for each input, determine the highest grade where

the utility meets or exceeds all criteria for that grade and all grades below it. Master Meter and Supply Error Adjustments
WATER SUPPLIED <-———— Enter grading in column 'E’ and "J' » Pent: Value:
Vol from own + 7 i 2.2687.500] MGYr + 4 MGIYr
Water l'npuﬁed.' + 0.000| MG/Yr + 7 MG/Yr
Water exported: = 7 | 10 354 400| MG/Yr + ? MG/Yr
Enter negative % or value for under-registration
WATER SUPPLIED: [ 1,873.100] mGivr Enter positive % or value for over-registration
AUTHORIZED CONSUMFTION Chick here: 7
Billed metered: *+ T | 9 1.240.100] MG/Yr for help using option
Billed unmetered: + 7 |naj 0.000| MG/Yr buttons below
Unbilled metered: + 7 |na 0.000] MG/Yr Pent: e, Value:
Unbilled unmetered: *+ 7 | & 8.500| MGYr [ 125%][C JI®[es00 e
T..__ Use buttons to select
AUTHORIZED CONSUMPTION: ? [ 1,248.600] mMG/vr picankics of s
ise Cistomer Retail supphed
OoR
WATER LOSSES (Water Supplied - Authorized C ption) 624.500] MG l_ _____ -
Apparent Losses Pent: Value:
U T T (2wl ) @®oooo  Jworr
Enter a positive value, ise a def; P ge of 0.25% is lied and a ing of 5 is lied but not d
c fat: # 2 [I] MGIYr [ oeox] @ (D[ menr
Systematic data handing emors:  + [ 3100] mGvr [ 025%| (@ ( [23100 Mo
D pti lected for Sy ic data handling errors - a grading of 5 is applied but not displayed
Apparent Losses: ? MG/Yr
Real Losses {Current Annual Real Losses or CARL)
Real Losses = Water Losses - Apparent Losses: 4 609.231| MG/Yr
WATER LOSSES: [ 624.500] MG/Yr
NON-REVENUE WATER
NON-REVENUE WATER: ? MGIYr
= Water Losses + Unbilled Metered + Unbilled Unmetered
SYSTEM DATA
Lengthofmains: + 7 | 10| 237.6] miles
Number of active AND inactive service connections: + | 7] 11.158
Service connection density: 7 47| conn_imile main
Are meters typi L d at the curbstop or property line? Wofm[u beyond the property
Average length of customer service line: * 7 250 & . dity of the utdity)
mmummmlmmmmmmmadm senreul"ll!h.lsheenappied
Avrage cparsingpressure; % LZIL 880l pai
COST DATA
Total annual cost of operating water system: + ? m $10.582.848| S/Year
Customer retail unit cost (applied to ApparentLossesy. + 7 [ 9 | $4.73] [$/1000 gallons (US) |
Variable p cost (applied to Real Losses): + 7 [ 8 | $724.23| SMilion galions
WA DATA V. =
*** YOUR SCORE IS: 86 out of 100 "~
A weighied scale for the components of consumption and water loss is induded in the calculation of the Water Audit Data Validity Score
PRIORITY AREAS FOR ATTENTION:
Based on the information provided, audit Y can be improved by ing the following components:
| 1: Customer metering inaccuracies |
| 2 Unauthorized consumption |
I 3: Systematic data handling ermors |
AWWA Free Water Audit Software v5.0 Reporting Worksheet 1
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CITY OF ALCOA, TENNESSEE

JUNE 30, 2018

AWWA Free Water Audit Software:
System Attributes and Performance Indicators

WAS V5.0

Amencan Water Works Association.
Copyright © 2014, Al Rights Resenved.

Water Audit Report for [City of Alcoa Public Works & Engineering (0000007) |
Reporting Vear:| 2018 || 7201762018 |
*** YOUR WATER AUDIT DATA VALIDITY SCORE IS: 86 out of 100 ***
System Aftributes:
Apparent Losses: 1§_§9 [MGfYr
+ Real Losses: 609.231 |MGIYr
= Water Losses: 624,500 |MG/Yr
»  Unavoidable Annual Real Losses (UARL): [ JTBUMGYr
Annual cost of Apparent Losses: [ ST22]
Annual cost of Real Losses: | $441224] Valued at Variable Production Cost
Retum to Reporfing Worksheet to change this assumgiton
Performance Indicators
— Non-revenue water as percent by volume of Water Supplied: 33.8%|
) Non-revenue water as percent by cost of operafing system: | 4.9%] Real Losses valued at Variable Production Cost
Apparent Losses per service connection per day’ | 3.75|gallons/connection/day
Real Losses per service connection ; 149.62|gallons/connection/day
Operational Efficiency: N ; perdaf[ I
Real Losses per length of main per day": | NIA|
Real Losses per service connection per day per psi pressure: | 1.76|gallons/connection/dayipsi
From Above, Real Losses = Current Annual Real Losses (CARL): | 609.23|million gallons/year
> Infrastructure Leakage Index (ILI) [CARL/UARL]: [ 6.64

* This performance indicator applies for systems with a low service connection density of less than 32 service connections/mile of pipeline

AWWA Free Water Audit Software v5.0

Performance Indicators 1
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CITY OF ALCOA, TENNESSEE
STORMWATER UTILITY
SCHEDULE OF STORMWATER UTILITY RATES IN FORCE
For the Fiscal Year Ended June 30, 2018

The median Equivalent Residential Unit (ERU) of 2,696 square feet has been established for the calculation
of Stormwater Fees within the corporate limits of the City of Alcoa. As outlined in Title 18, Chapter 8, of
the Alcoa Municipal Code, the following rates and charges shall apply:

For billings calculated on or after January 1, 2017:
Detached Dwelling Unit - $4.00 per month according to the following schedule:

Class | 0-1.0ERU $ 4.00 per month
Class Il >1.0-1.5ERU $ 6.00 per month
Class 11 >15-2.0ERU $ 8.00 per month
Class IV >2.0-2.5ERU $10.00 per month
Class V >2.5 ERU $12.00 per month

Other Developed Land — Prorated at $6.00 per ERU per month with a minimum charge of one (1)
ERU per month.
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF UNCOLLECTED DELINQUENT
TAXES FILED IN BLOUNT COUNTY, TENNESSEE
CIRCUIT COURT
June 30, 2018

Uncollected
Delinquent
Property Tax Year Taxes Penalty Total

2016 $ 70,552 $ 26,718 $ 97,270
2015 72,998 27,740 100,738
2014 112,439 40,479 152,918
2013 102,923 39,111 142,034
2012 112,439 40,479 152,918
2011 88,830 31,969 120,799
2010 97,318 36,982 134,300
2009 108,826 39,142 147,968
2008 82,781 29,800 112,581
2007 65,844 23,690 89,534

Totals $ 914,950 $ 336,110 $ 1,251,060
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*

CITY OF ALCOA, TENNESSEE
SCHEDULE OF MISCELLANEOQOUS DATA -
EDUCATION FUND
June 30, 2018

Does not include a number for Pre-K, but around 40.

255

Education:

NUMDBEr OF SCROOIS ..o e 4
Number of Administrative Personnel ..........c.cccovvvviiiiniin i, 13
Number of Instructional Personnel (includes 35 paraprofessionals) ...... 179

Number of Other Personnel (includes 29 lunchroom and
and 11 after SChool Program) ........cccoceeveeieeiieenee e 82
Number of Students enrolled ... 1,994

Other Ten-Year Statistics:
School Average Daily No. of Annual Debt
Year Attendance Teachers Appropriation Service

2005-06 1,414 120 12,114,252 -
2006-07 1,520 121 13,275,000 -
2007-08 1,540 121 14,062,050 -
2008-09 1,569 129 14,697,150 -
2009-10 1,397 132 14,934,400 -
2010-11 1,654 134 15,498,000 -
2011-2012 1,676 134 16,056,000 -
2012-2013 1,726 135 16,521,500 -
2013-2014 1,755 135 17,180,500 -
2014-2015 1,780 135 17,450,000 -
2015-2016 1,898 129 19,210,000 -
2016-2017 1,915 143 19,740,000 -
*2017-2018 1,879 144 21,714,000 -
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CITY OF ALCOA, TENNESSEE
STATISTICAL SECTION
June 30, 2018

This part of the City of Alcoa’s comprehensive annual financial report presents detailed information as a context
for understanding what the information in the financial statements, note disclosures, and required supplementary
information says about the City’s overall financial health.

CONTENTS SCHEDULES

FINANCIAL TRENDS 1 through 4
These schedules contain trend information to help the reader
understand how the City’s financial performance and well-being
have changed over time.

REVENUE CAPACITY 5 through 9
These schedules contain information to help the reader assess
the City’s most significant local revenue source.

DEBT CAPACITY 10 through 13
These schedules present information to help the reader assess
the affordability of the City’s current levels of outstanding debt
and the City’s ability to issue additional debt in the future.

DEMOGRAPHIC AND ECONOMIC INFORMATION 14 through 15
These schedules offer demographic and economic indicators
to help the reader understand the environment within which the
City’s financial activities take place.

OPERATING INFORMATION 16 through 18
These schedules contain service and infrastructure data to help
the reader understand how the information in the City’s financial
report relates to the services the City provides and the activities
it performs.

Sources: Unless otherwise noted, the information in these schedules is derived
from the comprehensive annual financial reports for the relevant year. The City
implemented GASB Statement No. 34 in 2003; schedules presenting
governmental-wide information include information beginning in that year.

256



GOVERNMENTAL ACTIVITIES:
Net investment in capital assets.....
Restricted.........cccoovevviiiciciiiiinns
Unrestricted (deficit).......c.ccoovvenene.

Total Governmental
Activities Net Position...........

BUSINESS-TYPE ACTIVITIES:
Net investment in capital assets......
Restricted........cooveviinieniicnce,
unrestricted ...,

Total Business-Type
Activities Net Position...........

PRIMARY GOVERNMENT:
Net investment in capital assets......
Restricted.........covevvveiiieniiineee,
Unrestricted (deficit).........ccoceeenene.

Total Primary Government
Net Position ..........ccccevevreenne.

CITY OF ALCOA, TENNESSEE
SCHEDULE 1
NET POSITION BY COMPONENT
(Prepared Using the Accrual Basis of Accounting)
Last Ten Fiscal Years

2018 2017 2016 2015 2014 2013 2012 2011 2010 2009
$ 26,539,320 $ 20,456,653 $ 18,305,142 $ 18,643,895 $ 6,206,361 $ 9,138,604 $ 17,131,555 $19,139,028 $16,394,858  $ 15,621,176
4,564,341 7,522,158 9,100,582 12,237,981 18,960,022 12,890,404 5,656,633 5,182,983 4,557,091 7,554,419
(6.362,087) (8,626,812) _(14,907,903) _(19,025,038) (9.136,720) (11,247,155, _(14,276,105) (11,817,361) (12,398,197) _(14,296,838)
$ 24741574 $19.351,999 $ 12497821 ¢ 11,856,838 ¢ 16,029.663 ¢ 10,781,853 $ 8,512,083 $12,504,650 ¢ 8,553,752 ¢ 8,878,757
$ 51,253,207 $ 52,038,148 §$ 49,237,556 $ 50,190,104 $ 41,602,343 $ 38,763,375 $ 37,278,343 $37,476,104  $36,064,484  $ 36,535,491
1,300,187 1,281,411 1,264,653 1,477,123 1,407,958 1,338,590 1,269,617 1,200,538 1,131,873 1,056,919
6,595,994 10,254,121 9,450,499 8,477,339 16,550,292 18,846,604 _ 18,844,587 14,497,846 11,978,142 10,172,283
$ 50,149,388 $ 63,573,680 $ 59,952,708 $ 60,144,566 $ 59,560,593 $ 58,948,569 $ 57,392,547 $53,174,488 $49,174499 $ 47,764,693
$ 77,792,527 $ 72,494,801 $ 67,542,698 $ 68,833,999 ¢ 47,808,704 $ 47,901,979 $ 54,409,898 $56,615,132  $52,459,342  $ 52,156,667
5,864,528 8,803,569 10,365,235 13,715,104 20,367,980 14,228,994 6,926,250 6,383,521 5,688,964 8,611,338
233,907 1,627,309 (5.457,404) _(10,547,699) 7,413,572 7,599,449 4,568,482 2,680,485 (420,055) (4,124,555)
$ 83,890,962 §$ 82,925,679 $.72,450,529 $_72,001,404 _$ 75,590,256 ¢ 69,730,422 $ 65,904,630 $65,679,138 $57,728.251  $ 56,643,450
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Expenses:

Governmental Activities:
General Government
Public Safety..................
Public WOrKS ........cccccevvevnvennee.
Culture and Recreation............
Education........c..cccevvevveiveineennn,
Economic Development .........
Interest on Long-term debt .....

Total Governmental Activities
EXPENSES...cvevevvieiiieiiiiiiieianas

Business-type Activities:
Stormwater Utility .................
Water and Sewer...........c.........
EIECtriC coovvviiiiecieeececc,
Landfill .......ccooovviiiiiieeeiieen,

Total Business- type Activities
EXPENSES....cvvriiiiiiriiieiiiieeie

Total Primary Government
EXPENSES...c.vevveveiviiierieiieieiaias

Program Revenues:
Governmental Activities:
Charges for services:
General Government..............
Police and Fire.........cccceenne
Public Works .......cccccevviinns
Economic Development........
Education.........ccoceeeveiinnnnne
Operating grants and
contributions.........cccoeeenne.
Capital grants and
contributions.............cccue.....

Total Governmental Activities
Program Revenues...................

CITY OF ALCOA TENNESSEE
SCHEDULE 2

CHANGES IN NET POSITION

(Prepared Using the Accrual Basis of Accounting)
Last Ten Fiscal Years

2018 2017 2016 2015 2014 2013 2012 2011 2010 009
$ 8,990,425 $ 3605345 $ 2675015 $ 2,226413 $ 2,163,198 $ 2,643,841 $2431591 $1897,624 $ 1,522,712 $ 1,731,014
10,132,385 10,071,775 10,652,182 9,544,500 9,118,341 8,354,301 8,242,524 7,095,684 7,016,544 7,410,445
6,462,318 5,733,789 5,815,449 5,698,308 4,583,593 4,183,912 5,484,274 4,453,578 4,522,688 4,844,146
863,740 2,682,489 938,333 1,110,699 1,003,749 1,316,438 1,342,132 1,058,816 1,140,865 582,776
24,678,680 22,041,495 22,072,833 19,998,346 20,290,532 19,836,728 18,980,713 18,327,823 16,451,592 16,342,500
1,292,190 1,123,627 1,403,320 1,042,221 713,405 748,075 690,939 746,932 2,167,843 2,593,283
2,095,576 1,989,192 1,207,000 1,324,010 1,189,641 1,166,010 2,675,165 3,447,121 5,644,637 4,664,560
54,515,314 47,247,712 44,764,132 40,944,497 39,062,459 38,249,305 39,847,338 37,027,578 38,466,881 38,168,724
1,078,091 1,126,244 1,146,369 1,108,997 1,082,711 901,571 1,008,510 856,813 684,311 407,413
12,078,385 12,029,149 12,183,484 10,986,018 10,247,877 10,647,505 10,513,127 10,871,063 10,757,815 11,500,028
64,529,615 62,496,910 60,690,350 62,513,432 61,009,610 59,171,822 57,423,290 59,534,420 52,772,944 59,545,482
3,863,804 3,952,854 3,840,763 3,619,982 3,943,753 3,629,673 3,788,479 3,294,204 3,291,294 3,147,097
81,549,895 79,605,157 77,860,996 78,228,429 76,283,951 74,350,571 72,733,406 74,556,500 67,506,364 74,600,020
136,065,209 126,852,869 122,625,098 119,172,926 115,346,410 112,599,876 112,580,744 111,584,078 105,973,245 112,768,744
6,884,388 6,901,490 675,592 279,171 496,005 178,493 1,023,162 1,028,807 421,735 549,297
656,737 636,235 663,174 504,445 15,087 18,146 29,985 - - -
825,325 912,557 433,611 304,002 349,703 372,895 627,425 34,351 402,569 356,588
- 23,396 18,986 19,700 14,434 17,350 - 41,737 20,948 52,364
1,134,061 1,205,635 603,372 451,405 849,379 552,034 782,537 754,043 736,025 583,548
12,582,245 10,163,304 10,218,711 10,536,788 9,071,291 8,823,444 3,577,873 3,526,523 2,285,592 1,591,445
2,946,797 569,067 1,385,336 5,202,207 3,107,392 223,478 328,348 3,238,754 665,927 -
25,029,553 20,411,684 13,998,782 17,297,718 13,903,291 10,185,840 6,369,330 8,624,215 4,532,796 3,133,242

(Continued)
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Business-type Activities:

Charges for services:
Stormwater Utility .........ccccevvevvienne

Water and Sewer.....
Electric.............
Landfill.......cccooooiiniiiiccc
Operating grants and contributions ..
Capital grants and contributions.......

Total Business- type Activities

Program Revenues...................

Total Primary Government
Program Revenues...................

Net (Expense) / Revenue:
Governmental Activities...........cc.......
Business-type Activities......................

Total primary government
(expense) / revenue...............c.....

General Revenues and Other Changes
In Net Position
Governmental Activities:
Sales Taxes and other state taxes......
State income taxes and excise taxes.
Property taxes ........ccccoveveiccnininnnenn
Business taxes/licenses..
Miscellaneous taxes....
In lieu of taxes ........
Interest earned.........
Other general revenue...........cccou....
Gain/loss on sale of capital assets ....
Payment to Maryville College..........
Bond proceeds from Blount County.
Transfers-in-lieu of taxes..................
Total governmental activitie:

Business-type Activities:
Gain/loss on sale of fixed assets........
Interest earned...........ccceevrvriennes .
Transfers-in-lieu of taxes
Total Business-type Activities ......

Total Primary Government ..........

Change in Net Position:
Governmental Activities ..................
Business-type Activities...........

Total Primary Government

CITY OF ALCOA TENNESSEE

SCHEDULE 2

CHANGES IN NET POSITION (Continued)

(Prepared Using the Accrual Basis of Accounting)
Last Ten Fiscal Years

2018 2017 2016 2015 2014 2013 2012 2011 2010 009
1,304,463 1,180,437 1,061,473 1,035,588 1,026,324 1,015,899 1,032,697 997,509 907,020 806,057
13,928,825 12,269,351 11,251,858 10,852,298 10,958,811 10,584,258 11,121,466 10,127,771 10,354,502 9,606,210
67,502,185 66,503,968 63,062,563 64,201,148 63,215,476 61,827,061 61,180,133 62,679,266 53,854,543 59,706,962
4.431,096 4,290,739 3,635,050 3,534,132 3,319,601 3,461,295 4158261 3,554,335 3,276,464 2,791,841
147,596 127,253 153,261 75,718 90,559 105,603 85,166 69,490 75,926 74,113
540,608 178.450 377.230 1,610,605 - 473138 942,024 2,667.043 1,814111 565.229
87,854,773 84,550,698 79,541,435 81,309,489 78,610,861 77,467,254 78,519,747 80,095,414 70,282,566 73,550,412
112,884,326 104,961,389 93,540,217 98,607,207 92,514,152 87,653,094 84,889,077 88,719,629 74,815,362 76,683,654
(29,485,761)  (26,836,028)  (30,765,350)  (23,646,779)  (25150,168)  (28,063,465)  (33478,008)  (28,403,363)  (33,934,085)  (35,035,482)
6,304,878 4,945.541 1,680,469 3.081.060 2,326,910 3.116.683 5.786,341 5,538,914 2.776.202 (1,049,608)
(23,180,883) _(21,890,487) _(29,084,881) _(20,565,719) _(22,832258) __(24,946,782) _ (27,691,667) _ (22,864,449) _(31,157,883)  (36,085,090)
13,811,770 14,722,171 14,142,755 14,520,112 14,256,596 15,445,336 15,002,875 15,808,462 18,667,876 13,950,671
100,413 127,426 135,244 95,095 87,636 104,705 145,229 69,431 101,659 -
14,275,685 14,297,638 13,744,696 13,734,216 12,723141 12129571 12,211,321 13,797,967 11,768,876 10,680,581
895,245 961,373 942,515 897,280 902,658 284,263 1,361,561 817,279 684,788 -
765,375 447,576 1,061,384 790,571 512,845 467,396 512,818 265,316 684,577 4,012,543
1,058,111 1,207,703 297,331 371,954 155,929 255,535 - - 140,979 -
186,461 26,390 117,349 56.826 17,032 3.476 17,931 19,370 11,828 173,239
- - - - - - - - - 2,128,485
- - - - 64,258 13,296 - - - -
- - - - - - - - - (7,875,000)
- - - - - - - - - 490,595
1,844,322 1,899,929 1,889,495 1,728,324 1,686,883 1,629,657 1,621,501 1,576,436 1,548,497 857.428
32.937.382 33,690,206 32,330,769 32.194,378 30,406,978 30,333,235 30.873.236 32.354,261 33,609,080 24,418,542
- - - - (50,755) 45,783 - - - (67,465)
57,122 31,189 17,168 7,322 22,752 23,313 53,219 37,511 182,101 166,465
(1,844.322) (1,899.929) (1,889.495) (1,728.324) (1,686.883) (1,629.657) (1,621.501) (1,576.436) (1,548.497) (857,428)
(1.787.200) (1.868.740) (1.872.327) (1.721.002) (1.714.886) (1.560.661) (1.568.282) (1.538.925) (1.366.396) (758.428)
31,150,182 31,821,466 30,458,442 30,473,376 28,692,092 28,772,574 29,304,954 30,815,336 32,242,684 23,660,114
3,451,621 6,854,178 1,565,419 8,547,599 5,247,810 2,269,770 (2,604,772) 3,950,898 (325,005)  (10,616,940)
4517.678 3,076,801 (191.858) 1,360,058 612.024 1,556,022 4,218,059 3,999,989 1,409.806 (1.808.036)
$ 70969209 § 9930979 $ 1373561 $ 90907657 $ 5850834 $§ 3825792 $ 1613287 $ 7950887 $ 1084801 $(12424,976)
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CITY OF ALCOA, TENNESSEE

SCHEDULE 3

FUND BALANCES, GOVERNMENTAL FUNDS
(Prepared Using the Modified Accrual Basis of Accounting)

Last Ten Fiscal Years

2018 2017 2016 2015 2014 2013 2012 2011 2010 2009
GENERAL FUND
ASSIgNEd ... $ 512,658 $ 508,792 $ 947,010 941,852 $ 631,139 $ -3 - $ 1135718 $ - $ -
Restricted...... 124,927 325,264 165,441 63,674 2,222 2,096 180,786 990 16,495 19,619
Unassigned 7,669,588 7,741,634 5,355,971 4,142,773 3,139,908 2,590,467 2,336,761 3,993,720 2,392,524 2,482,343
Total General Fund............ $ 8307173 $ 8575690 $ 6468422 $ 5148299 $§ 3773269 $ 2592563 $ 2517547 $ 5130428 $ 2409019 $ 2,501,962
All Other Governmental Funds
Nonspendable ...........cccccovrninne. $ -3 - % - -3 - % - 3 72 $ - % - % -
Restricted .........ccocoveevinninnns 10,779,742 13,011,926 4,400,023 5,408,474 2,774,092 3,215,522 2,533,986 41,988 1,168,915 1,590,226
Assigned, reported in:
Debt Service Fund................... 1,181,483 759,849 1,019,041 2,945,179 1,787,413 804,120 94,697 95,232 95,766 95,766
Special Revenue Funds ........... 408,821 318,659 188,901 159,708 165,066 641,993 1,265,943 2,685,827 2,576,815 2,395,866
Capital Projects Funds............. 1,461,753 304,428 820,051 366,624 685,982 3,307,028 1,081,149 1,004,074 715,595 4,036,277
Committed ......ccoovvvvvveeriiirreienns 1,011,620 1,357,262 3,484,317 2,352,470 12,914,108 5,834,498 412,316 - - -
Total All Other
Governmental Funds................. $ 14843419 $§ 15752,124 $ 9912333 $ 11232455 $ 18326661 $ 13,803,161 $ 5399273 $ 3827121 $ 4,557,091 $ 8,118,135
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CITY OF ALCOA, TENNESSEE
SCHEDULE 4
CHANGES IN FUND BALANCES, GOVERNMENTAL FUNDS
(Prepared Using the Modified Accrual Basis of Accounting)
Last Ten Fiscal Years

2018 2017 2016 2015 2014 2013 2012 2011 2010 2009
REVENUES:
LI $ 29,468,908 $ 30,380,301 $ 25,390,315 $ 26,555,861 $ 24,149,030 $ 22,449,030 $ 18,847,900 $ 20,758,394 $ 19,241,999 $ 19,304,370
Licenses, permits and fees ....... 441,174 499,309 141,755 222,483 527,213 448,607 387,426 362,880 418,004 107,733
RENT ..o 193,056 145,138 153,336 143,388 143,547 143,389 136,533 154,944 154,744 162,663
Intergovernmental 16,781,681 13,019,800 13,102,650 18,300,151 15,992,077 14,337,120 19,660,547 19,471,744 15,452,554 14,641,516
American Recovery and
Reinvestment Act (ARRA) ... - - - - - - - 2,796,361 1,432,448 -
Fines, forfeitures and costs....... 603,444 590,061 663,174 517,539 507,920 467,396 504,571 833,623 580,522 507,517
Interest earned 185,737 26,390 85,317 56,826 17,032 3,476 14,301 15,381 11,828 173,241
Other revenue 429,513 405,023 3,566,681 758,671 130,807 98,121 1,022,837 235,338 144,164 427,025
Charges for service.................. 1,344,381 1,275,152 920,100 834,269 1,025,789 942,279 1,104,516 901,811 1,033,120 1,071,162
Total Revenues.........c.cccocuu.... 49,447,894 46,341,174 44,023,328 47,389,188 42,493,415 38,889,418 41,678,631 45,530,476 38,469,383 36,395,227
EXPENDITURES:
General government................. 2,734,496 2,864,149 1,665,434 1,740,661 1,726,638 1,703,606 1,725,782 1,703,547 1,585,698 1,647,465
Public safety .......c.cccevvinnenn. 9,640,735 9,596,090 9,266,855 9,126,797 8,691,747 8,047,944 7,831,192 7,381,046 7,145,375 7,410,445
Public WOrks...........ccccveeveienne. 5,357,568 4,670,404 5,039,816 4,974,584 5,167,334 4,913,515 5,277,899 6,206,920 4,330,871 4,844,146
Recreation and Arts.................. 627,097 873,137 785,765 851,898 747,727 1,060,417 1,096,972 583,044 1,140,865 582,776
Other Appropriations ............... - - - - - - - - - -
Education..........ccooeereinninnnns 22,856,597 21,790,764 20,509,466 18,833,640 18,869,100 18,468,873 17,958,585 17,303,597 16,451,592 16,299,972
Other - Building .........cccoeeuenene 51,442 - - - - - - - - -
Debt service:
Principal retirement................ 3,125,000 2,770,000 5,560,136 5,269,964 4,157,023 3,354,834 3,497,476 3,022,318 2,462,276 2,407,416
Interest and fiscal fees............ 2,095,576 1,989,192 3,949,082 4,003,952 3,433,555 3,118,018 5,421,897 5,625,452 5,644,637 4,664,560
Capital Outlay .......cccooveerienennnne 11,581,448 2,742,568 3,327,687 24,902,807 20,274,934 4,403,369 1,174,219 3,383,297 3,673,344 5,161,078
Community development/
Culture ....ccvvevrrncces 1,292,190 1,123,627 1,403,320 1,042,221 713,405 748,075 690,939 790,263 2,167,843 10,189,849
Total Expenditures................. 59,362,149 48,419,931 51,507,561 70,746,524 63,781,463 45,818,651 44,674,961 45,999,484 44,602,501 53,207,707
Deficiency of Revenue
Over Expenditures Before
Financing Sources (Uses).......... (9.914,255) (2,078,757) (7.484,233) (23,357,336) (21,288,048) (6,929,233) (2,996,330) (469,008) (6,133,118) (16,812,480)

(Continued)
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CITY OF ALCOA, TENNESSEE
SCHEDULE 4

CHANGES IN FUND BALANCES, GOVERNMENTAL FUNDS (Continued)
(Prepared Using the Modified Accrual Basis of Accounting)

Last Ten Fiscal Years

2018 2017 2016 2015 2014 2013 2012 2011 2010 2009

OTHER FINANCING
SOURCES (USES)

Operating Transfers.........c.ccouun.... - 55,089 4,594,973 5,738,182 4,455,371 3,778,480 (68,500) (68,500) (94,000) -

Issuance of debt/capital lease........ 6,915,000 9,995,000 - 9,995,000 20,850,000 10,000,000 402,528 1,422,511 1,024,635 34,000,000

In lieu of taxes ......ccccevvvvevveviiennne 1,844,322 1,899,929 1,889,495 1,728,324 1,686,883 1,629,657 1,621,501 1,576,436 1,548,497 1,411,774

Debt issuance CostS..........ocecverrnne (22,289) - - 176,654 - - - - - -

Paid to debt escrow agent............. - - - - - - - (470,000) - (24,525,000)

Total Other Financing
SOUICES .. 8,737,033 11,950,018 6,484,468 17,638,160 26,992,254 15,408,137 1,955,529 2,460,447 2,479,132 10,886,774

Excess (Deficiency) of Revenues

and Other Financing Sources

Over Expenditures and Other

Financing USeS ........cccoveeenieininn, $ (1,177222) $ 9871261 $ (999,765) $(5.719.176) $ 5,704,206 $ 8478904 $(1,040,729) $ 1991439 $ (3,653,986) $ (5.925,706)
Debt service as a percentage

of non-capital expenditures........... 12.3% 10.5% 19.7% 20.2% 17.4% 15.6% 19.4% 20.2% 19.8% 14.7%
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Fiscal

Year

Ending Tax
30-Jun Year
2009 2008
2010 2009
2011 2010
2012 2011
2013 2012
2014 2013
2015 2014
2016 2015
2017 2016
2018 2017

CITY OF ALCOA, TENNESSEE

SCHEDULE 5

ASSESSED VALUE AND ESTIMATED ACTUAL VALUE OF TAXABLE PROPERTY

Commercial
Property

$272,106,130
299,141,245
298,353,980
297,910,805
300,422,940
307,716,795
345,523,373
353,008,768
351,952,477
354,484,084

Residential
Property

$107,305,226
131,234,268
121,632,050
136,969,733
129,589,563
118,361,585
119,580,225
121,353,975
123,191,450
121,061,475

Industrial
Property

$ 20,424,399

21,590,546
21,242,913
19,598,651
20,655,563
20,736,324
28,845,040
36,253,880
34,438,280
33,375,720
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Last Ten Fiscal Years

Total
Taxable
Assessed

Value

$399,835,755
451,966,059
441,228,943
454,479,189
450,667,633
446,814,704
493,948,638
510,616,623
509,582,207
508,921,279

Total
Direct
Tax
Rate

2.10
1.96
1.96
1.96
1.96
1.96
1.96
1.96
1.96
1.96

Estimated
Actual
Taxable
Value

$1,359,312,773

1,492,090,101
1,468,493,462
1,522,336,648
1,524,033,999
1,512,783,981
1,513,008,885
1,551,573,604
1,571,415,375
1,570,065,116

Assessed
Value as a

Percentage of
Actual Value

29%
30%
30%
30%
29%
30%
33%
33%
32%
32%



Fiscal Tax

Year Rate
2008 2.10
2009 2.10
2010 1.96
2011 1.96
2012 1.96
2013 1.96
2014 1.96
2015 1.96
2016 1.96
2017 1.96

CITY OF ALCOA, TENNESSEE
SCHEDULE 6
SCHEDULE OF PROPERTY TAX LEVIES AND COLLECTIONS
Last Ten Fiscal Years

Percent of Percent of
Current Percent of Delinquent Total Total Tax Outstanding Delinquent

Total Tax Tax Levy Tax Tax Collections Delinquent Taxes to
Levy Collections Collection Collections Collections To Tax Levy Taxes Tax Levy
$11,063,469 $ 8,126,633 73.5 $2,170,905 $10,297,538 93.1 $ 765,931 6.92%
9,067,939 8,173,154 90.1 3304,550 8,477,704 93.5 590,235 6.50%
9,132,861 8,864,975 97.1 - 8,864,975 97.1 267,886 2.93%
8,945,269 8,641,271 96.6 195,439 8,836,710 98.8 303,998 3.40%
9,712,794 8,759,559 95.5 232,414 8,991,973 98.0 413,235 4.51%
8,951,791 8,540,278 954 501,398 9,041,676 100.0 292,808 3.27%
9,681,393 8,241,080 85.1 1,254,783 9,495,863 98.1 516,355 5.33%
10,014,628 9,080,958 90.7 599,187 9,680,145 96.7 600,435 6.00%
9,987,811 9,394,840 94.1 581,503 9,976,343 99.8 826,995 8.28%

9,974,857 9,631,915 96.6 609,091 10,241,006 100.0 561,691 5.63%
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CITY OF ALCOA, TENNESSEE
SCHEDULE 7
DIRECT AND OVERLAPPING PROPERTY TAX RATES
(Rate per $100 of Assessed Value)
Last Ten Calendar Years

Fiscal General Total Overlapping
Year Debt Purpose Direct Tax Rate -
Ending Tax General Service School Tax Blount
30-Jun Year Fund Fund Fund Rate County
2009 2008 $0.34 $0.71 $1.05 $2.10 $2.23
2010 2009 0.48 0.55 0.93 1.96 2.04
2011 2010 0.48 0.55 0.93 1.96 2.15
2012 2011 0.48 0.55 0.93 1.96 2.15
2013 2012 0.48 0.55 0.93 1.96 2.15
2014 2013 0.49 0.58 0.89 1.96 2.15
2015 2014 0.49 0.58 0.89 1.96 2.47
2016 2015 0.49 0.58 0.89 1.96 2.47
2017 2016 0.49 0.58 0.89 1.96 2.47
2018 2017 0.49 0.58 0.89 1.96 2.47
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FOR TAX YEAR 2017

ALCOA
KRG ALCOA HAMILTON, LLC
RIDGE AT HAMILTON CROSSING

FAULKNER PROPERTIES

CMH MANAGEMENT

BLOUNT COUNTY SNF REAL ESTATE
MIDEB NOMINEES INC #672
CORNERSTONE OF RECOVERY
WEST 2 EAST LAND, LP

MIDEB NOMINEES INC

ALCOA BUSINESS PARK, LLC
CLAYTON EDUCATION CORP.

Total City Assessment

CITY OF ALCOA, TENNESSEE

SCHEDULE 8

PRINCIPAL TAXPAYERS

June 30, 2018

FOR TAX YEAR 2007
Percentage Percentage
of Total City of Total City
Taxable Taxable
Assessed Assessed
ASSESSMENT Rank Value ASSESSMENT  Rank Value
$ 102,245,641 1 20.1% ALCOA $ 102,200,860 1 22.9%
12,187,672 2 2.4% CMH SERVICES 13,315,332 2 3.0%
10,912,290 3 2.1% FAULKNER PROPERTIES 5,897,640 3 1.3%
9,272,120 4 1.8% ETMG INVESTMENTS 4,549,760 4 1.0%
9,154,679 5 1.7% MIDEB NOMINEES, INC. #672 4,549,760 5 1.0%
7,751,640 6 1.5% MIDEB NOMINEES, INC. 3,057,760 6 7%
6,063,880 7 1.2% REHOLD ALCOA, LLC 3,017,400 7 1%
5,958,720 8 1.2% EGGERS, FRANK M. Il 2,755,955 8 .6%
5,167,960 9 1.0% STOCK CREEK, LLC 2,588,000 9 .6%
4,555,200 10 9% DNSM PARTNERSHIP 2,447,320 10 .5%
4,481,633 11 .9% CERAMASPEED 2,151,122 11 .5%
4,377,720 12 .9% WEST 2 EAST LAND LP 2,115,840 12 .5%
$ 148,603,789 33.3%
$ 182,129,155 _35.7%
$ 508,921,279 Total City Assessment $ 445,953,513
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Fiscal
Year

2009
2010
2011
2012
2013
2014
2015
2016
2017
2018

Notes:

Governmental Activities

CITY OF ALCOA, TENNESSEE

SCHEDULE 9
RATIOS OF OUTSTANDING DEBT BY TYPE

Last Ten Fiscal Years

Business Type Activities

General

Obligation/
Revenue

Bonds

48,695,000
48,285,000
46,625,000
44,865,000
52,975,000
70,550,000
78,150,000
75,605,000
82,520,000
86,310,000

Capital
Outlay
Notes

Capital
Leases

9,447,676
9,341,120
10,192,449
10,443,284
10,072,979
9,802,394
9,656,129
9,554,742
7,961,166
7,621,966

Water &
Sewer

Bonds

46,541,857
46,034,581
45,507,263
48,491,008
48,290,824
48,178,801
47,153,837
46,613,701
45,527,201
47,452,169

Landfill
Bonds

2,135,000
8,000,000
7,475,000
6,935,000
6,365,000
6,375,000
5,630,000
4,760,000
3,965,000
3,145,000

Landfill

Capital
Outlay
Notes

216,374
128,283

Details regarding the City’s outstanding debt may be found in the Notes to the Financial Statements.

See Schedule 13 for personal income and population data for the City. These ratios are calculated using personal income and population for the prior calendar

year.

(1) Data not available.
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Electric
Bonds

21,105,000
20,870,000
20,295,000
19,665,000
18,985,000
18,280,000
17,550,000
16,765,000
15,950,000
15,110,000

Capital
Leases

295,718
409,718
264,777
130,285

27,947

Total

127,924,533
132,826,419
130,504,430
130,664,069
136,819,088
153,214,142
158,139,966
153,298,443
156,140,741
159,767,418

Percentage
of Personal

Income

42.01%
67.85%
50.46%
50.21%
49.47%
54.25%
53.79%
53.19%
65.90%

)

Per
Capita

13,685
15,720
15,322
15,246
15,835
17,504
17,980
15,525
15,808

()



CITY OF ALCOA, TENNESSEE
SCHEDULE 10
RATIOS OF GENERAL BONDED DEBT OUTSTANDING
Last Ten Calendar Years

Percentage of

General Actual
Obligation/ Capital Taxable Taxable
Fiscal Revenue Outlay Value of Value of Per
Year Bonds Notes Total Property Property Capita
2009 $ 41,085,000 $ - $ 41,085,000 $ 445,953,513 09.21% 4,758
2010 48,695,000 - 48,695,000 399,835,755 12.18% 5,610
2011 46,625,000 - 46,625,000 451,966,059 10.32% 5,518
2012 44,865,000 - 44,865,000 441,228,943 10.17% 5,256
2013 52,975,000 - 52,975,000 450,667,633 11.75% 5,307
2014 70,550,000 - 70,550,000 446,814,704 15.79% 6,878
2015 78,150,000 - 78,150,000 493,948,638 15.82% 8,885
2016 75,605,000 - 75,605,000 510,616,623 14.81% 7,656
2017 82,520,000 - 82,520,000 509,582,207 16.19% 8,354
2018 86,310,000 - 86,310,000 508,921,279 16.96% 1)

NOTES:

Gross Bonded Debt includes a long-term general obligation debt and loan agreements. Business-Type Activities Debt is not included.
Actual Taxable Value of Property data can be found on Schedule 5.

Population data can be found on Schedule 13.

(1) Data not available.
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CITY OF ALCOA, TENNESSEE
SCHEDULE 11
DIRECT AND OVERLAPPING GOVERNMENTAL ACTIVITIES DEBT
As of June 30, 2018

Estimated Estimated
Debt Percentage Share of
Governmental Unit Outstanding Applicable Overlapping Debt
Debt Repaid with Property Taxes:
Direct Debt:
General Obligation Bonds $ 86,310,000
Capital Leases 7,621,966
Total Direct Debt 93,931,966 100% 93,931,966
Overlapping Debt:
Blount County General Government 195,591,234 15% 29,338,685
Total Direct and Overlapping Debt $ 123,270,651

Overlapping governments are those that coincide, at least in part, with the geographic boundaries of the City.
This schedule estimates the portion of the outstanding indebtedness of those overlapping governments that is
borne by the residents and business of the City of Alcoa. This process recognizes that, when considering the
City‘s ability to issue and repay long-term debt, the entire debt burden borne by the residents and businesses
should be taken into account. However, this does not imply that every taxpayer is a resident, and therefore,
responsible for repaying the debt of each overlapping government.

For debt repaid with property taxes, the percentage of overlapping debt applicable is estimated using the
taxable assessed property values. Applicable percentages were estimated by determining the portion of
Blount County, Tennessee’s taxable assessed value within the City’s boundaries and dividing it by Blount
County, Tennessee’s total taxable assessed value.

Source: Blount County, Tennessee government
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CITY OF ALCOA, TENNESSEE
SCHEDULE 12
LEGAL DEBT MARGIN INFORMATION
Last Ten Fiscal Years

Not applicable to the City of Alcoa, Tennessee, as neither the City Charter nor the State of Tennessee has placed any
restrictions on the amount of debt that may be issued by the City.
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CITY OF ALCOA, TENNESSEE
SCHEDULE 13
PLEDGED - REVENUE COVERAGE
Last Ten Fiscal Years*

Fiscal Landfill Revenue Debt

Year Landfill Less: Net

Ending Service Operating Available

30-Jun Charges Expenses Revenue Principal Interest Coverage
2009 $ 2,865,954 $ 2,555,229 $ 310,725 $ 210,000 $ 110,745 0.97
2010 3,333,601 2,565,827 767,774 525,000 188,265 1.08
2011 3,609,425 2,440,878 1,168,547 525,000 277,490 1.46
2012 4,227,886 3,503,439 724,447 634,028 259,845 0.81
2013 3,460,408 3,361,784 98,624 646,145 247,999 0.23
2014 3,311,193 2,982,477 328,716 595,000 228,157 0.40
2015 3,533,557 2,789,714 743,843 745,000 208,830 0.78
2016 3,623,476 2,814,377 809,099 795,000 192,838 0.82
2017 4,290,739 3,028,528 1,262,211 845,616 111,055 1.32
2018 4,431,096 3,772,359 592,905 945,122 91,445 0.57

Electric Revenue Debt

Utility Less: Net

Service Operating Available

Charges Expenses Revenue Principal Interest Coverage
2009 $59,696,972 $ 55,973,384 $ 3,723,588 $ 235,000 $ 486,155 5.16
2010 53,833,208 52,416,557 1,416,651 575,000 330,000 157
2011 62,677,214 59,103,033 3,574,181 575,000 405,000 3.65
2012 61,177,604 57,156,903 2,020,701 630,000 277,575 2.23
2013 61,824,158 56,271,437 5,652,721 680,000 462,500 4.86
2014 63,215,476 58,183,734 5,031,742 705,000 378,333 4.64
2015 64,132,308 59,684,010 4,448,298 730,000 340,000 4.16
2016 63,060,136 57,427,543 5,632,593 815,000 169,167 5.72
2017 66,500,398 59,299,057 7,201,341 815,000 14,757 8.67
2018 67,499,927 61,192,047 6,307,880 895,000 300,587 5.28

(Continued)
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2009
2010
2011
2012
2013
2014
2015
2016
2017
2018

2010
2011
2012
2013
2014
2015
2016
2017
2018

Notes:

CITY OF ALCOA, TENNESSEE
SCHEDULE 13

PLEDGED - REVENUE COVERAGE (Continued)

Last Ten Fiscal Years*

Water and Sewer Revenue Debt

Utility Less: Net

Service Operating Available

Charges Expenses Revenue Principal Interest Coverage
$ 9,606,210 $ 7,413,003 $ 2,193,207 $ 185,000 $ 1,724,138 1.15
10,354,502 7,223,718 3,130,784 190,000 1,414,681 1.95
10,078,198 7,240,067 2,838,131 190,014 1,471,659 1.71
11,981,772 6,884,584 5,097,188 567,486 1,433,809 2.55
10,686,651 6,907,487 3,779,164 497,712 1,395,130 2.00
10,958,811 6,311,934 4,646,877 656,348 1,637,424 2.03
10,852,298 7,363,257 3,489,041 1,024,964 1,857,975 1.21
11,205,806 8,090,148 3,115,658 1,085,500 1,244,342 1.34
12,269,851 8,023,884 4,245,967 1,085,500 1,323,560 1.76
13,928,825 8,048,135 5,880,690 1,431,768 1,429,986 2.05

Stormwater Revenue Debt

Utility Less: Net

Service Operating Available

Charges Expenses Revenue Principal Interest Coverage
3 - $ - $ - 3% - $ - -

997,509 816,882 100,627 49,213 - 2.04

1,032,697 958,598 74,099 50,913 - 1.46

1,015,899 833,508 182,391 52,671 - 3.46

1,026,324 1,010,542 15,782 54,491 - 0.29

1,035,588 1,033,603 1,985 27,947 - 0.07

1,061,473 1,075,048 (13,575) - - 0.00

1,180,437 1,058,940 121,497 - - 0.00

1,304,463 1,002,328 302,135 - - 0.00

Operating expenses do not include interest, depreciation, transfers, or amortization expenses.
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Tax Year (1)
Ended
June 30, Population
2009 8,680
2010 8,449
2011 8,517
2012 8,570
2013 8,640
2014 8,753
2015 8,795
2016 9,874
2017 9,877
2018 10,228
Sources: 1)
2
3)
4
®)

h H P hH PP BB

CITY OF ALCOA, TENNESSEE
SCHEDULE 14
DEMOGRAPHIC AND ECONOMIC STATISTICS

Last Ten Calendar Years

2
Personal
Income

218,408,000
195,754,881
258,593,154
260,202,340
276,523,200
282,396,860
293,953,131
288,169,968
296,900,000

®)

U.S. Census Bureau
Bureau of Economic Analysis report; Tennessee
City of Alcoa Schools
East Tennessee Economic Development Agency
2018 amounts not available at time of report
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@

Per Capita
Income

R e < A R - S B A

34,589
23,169
30,362
30,362
32,005
32,263
28,930
24,507
23,166

®)

3)
School

Enrollment

1,637
1,775
1,775
1,780
1,813
1,812
1,969
1,987
1,969
Q)

4)
Unemployment
Rate

10.50%
8.00%
7.70%
7.80%
6.60%
4.10%
4.20%
3.70%
2.70%

3.1%



CITY OF ALCOA, TENNESSEE

SCHEDULE 15
PRINCIPAL EMPLOYERS

June 30, 2018

2018 (3) 2009
Percentage of Percentage of
Total Total
City/County City/County
Employer Employees Rank Employment Employees Rank Employment
Denso Manufacturing Tennessee, Inc. (1) 4,439 1 7.31% 2,500 1 4.45%
Clayton Homes (1) 2,457 2 4.05% 1,373 3 2.45%
Blount Memorial Hospital, Inc. (1) 2,387 3 3.93% 1,886 2 3.36%
Blount County School System (1) 1,800 4 2.97% 1,572 4 2.80%
McGhee Tyson ANG Base (1) 1,717 5 2.83% - -
Newell Rubbermaid (1) sanford Brands 1,500 6 2.47% 1,100 - -
Arconic (1) 1,000 7 1.65% 808 5 -
Blount County Government (1) 733 8 1.21% 670 7 1.44%
Maryville City Schools (2) 673 9 1.11% 700 9 1.19%
Walmart Super Center (2) 592 10 0.98% - 8 -
Accenture Hospitality Service (1) 541 11 0.89% - - -
Ruby Tuesday (1) 485 12 0.80% 544 10 0.97%
TeamHealth Alcoa Billing Center (1) 451 13 0.74% - - -
Massey Group (2) 400 14 0.66% - - -
Reinhart Food Service (1) Formerly 13 Co. 344 15 0.57% 483 12 0.86%
City of Maryville (2) 312 16 0.51% 336 13 0.60%
K12 300 17 0.49% - - -
Rockford Manufacturing (1) 300 18 0.49% - - -
City of Alcoa (2) 272 19 0.45% - - -
Maryville College (1) 255 20 0.42% - - -
Alcoa City Schools (2) 248 21 0.41% - - -
Peninsula Hospital (1), division of Park West Medical Center 242 22 0.40% - - -
Standard Aero, Inc. (1) 221 23 0.36% - - -
Cornerstone of Recovery (1) 214 24 0.35% - - -
21,883 36.05% 11,972 18.12%
Total Blount County Employment 2018 (as of 05/18) (4) 60,708
Total Blount County Employment 2009 (as of 06/09) (4) 56,140

*Total employment for Blount County

Source: (1) The Knoxville News Sentinel “Book of Lists”
(2) 2017 Responses from Employer
(3) City of Alcoa Comprehensive Annual Financial Report 6/30/09
(4) US Bureau of Labor Statistics
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CITY OF ALCOA, TENNESSEE
SCHEDULE 16
FULL-TIME EQUIVALENT CITY GOVERNMENT EMPLOYEES BY FUNCTION
Last Ten Fiscal Years

Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual
FY2018 FY2017 FY2016 FY 2015 FY 2014 FY 2013 FY 2012 FY2011 FY 2010 FY 2009

General Government

Administration / Office 43 42 42 42 42 43 42 51 51 51
Police 49 48 49 49 41 42 42 42 41 43
Fire 34 34 34 32 29 30 30 30 28 29
Public Works and Streets 14 13 13 17 17 15 15 18 18 20
Other-support service and maintenance 6 6 6 6 6 6 6 7 7 10
Education 218 242 249 235 231 231 231 228 227 227
Solid Waste 10 10 10 11 11 11 11 10 10 11
Other — inspectors 3 3 3 3 3 3 3 4 4 5
Total General Government _377 _398 _406 _395 380 381 _382 390 386 396
Utilities

Water and Sewer 35 35 34 34 34 34 34 33 33 34
Stormwater 7 8 8 8 8 8 8 8 8 -
Electric 61 57 60 60 61 62 62 61 61 63
Landfill _ 17 _ 18 _ 17 _ 17 18 16 16 16 18 18
Total Utilities _120 _118 _119 _119 _121 120 _120 118 120 115
Total General Government and Utilities _497 _bl6 _b25 _bl4 501 501 _b02 508 506 511
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Function/Program
Police

Physical arrests
Traffic violations
Fire
Emergency responses
Fires extinguished
Inspections
Public works/Streets
Street resurfacing (lanes)
Potholes repaired
Education
Tuition students served
Parks and recreation
Community pool admissions
Landfill
Refuse collected (tons per day)
Recyclables collected (tons per day)
Water/Sewer
New connections
Water mains breaks-leak repaired
Average daily consumption
(thousands of gallons)
Peak daily consumption
(thousands of gallons)
Average daily sewage treatment
(thousands of gallons)
Electric Utility
Average monthly kwh purchased

Sources: Various City departments.

N
=
[oe]

921
5,417

2,245
43
318

5.0
325

407
32,600

266.43
n/a

64
80

4,478
8,720
1,422

54,665,807

CITY OF ALCOA, TENNESSEE

SCHEDULE 17

OPERATING INDICATORS BY FUNCTION/PROGRAM
Last Ten Fiscal Years

2017 2016 2015
1,248 1,145 1,245
5,199 5,298 6,061
2,184 2,185 1,519

71 84 46

301 289 501
35 34 2.3

77 253 83

378 409 435
32,360 36,045 30,368
244.49 332.46 290.87
n/a n/a n/a

71 83 232

79 108 160
4,832 4,933 4,687
8,480 9,070 8,470
1,755 1,926 1,348
52,830,896 52,465,339 54,395,397
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1,492
7,431

1,867
61
303

45
52

483
34,677

327.13
n/a

219
216

6,237
9,380
1,740

53,911,198

N
o
—
w

1,506
7,179

1,797
58
283

1.3
126

473
35,500

227.87
n/a

147
154

6,566
9,040
2,125

52,276,324

2012

697
7,550

1,669
75
850

15
83

484
40,510

283.57
188.65

117
208

5,308
8,990
2,025

51,720,533

N
o
—
[N

1,449
8,067

1,591
99
131

3.3
38

490
44,506

295.60
150.00

81
194

5,040
9,550
1,227

55,409,355

N
=
o

1,321
6,403

1,518
63
729

0.81
203

482
47,474

202.00
145.00

79
116

5,858
9,890
1,693

54,855,918

2009

992
7,838

1,510
119
383

0.50
116

468
53,627

288.06
167.20

29
171

6,728
10,370
1,674

54,266,511



CITY OF ALCOA, TENNESSEE
SCHEDULE 18
CAPITAL ASSET STATISTICS BY FUNCTION/PROGRAM
Last Ten Fiscal Years

2018 2017 2016 2015 2014 2013 2012 2011 2010 2009
Function/Program
Police
Stations 1 1 1 1 1 1 1 1 1 1
Patrol units 34 44 46 42 42 42 42 42 33 33
Police Adm./other vehicles 17 17 16 16 15 15 15 15 21 21
Fire stations 3 3 3 3 3 3 3 3 3 3
Landfill
Collection trucks (customers) 70,040 70,712 69,548 53,056 57,873 56,809 71,500 71,500 80,784 83,283
Public works/Streets
Highway (miles) 97.7 97.7 110.9 110.9 110.5 110.5 110.5 110.5 110 110
Streetlights
Traffic signals 31 24 24 24 24 24 24 24 21 21
Education
High School 1 1 1 1 1 1 1 1 1 1
Middle School 1 1 1 1 1 1 1 1 1 1
Intermediate School 1 1 1 1 - - - - - -
Elementary School 1 1 1 1 1 1 1 1 1 1
Parks and recreation
Acreage 83.8 83.8 83.8 83.8 83.8 83.8 83.8 83.8 83.8 83.8
Playgrounds 7 3 3 3 3 3 3 3 3 3
Community centers 2 2 2 2 2 2 2 2 2 2
Water
Water mains (miles) 257.2 257.0 255.0 251.8 213.1 213.1 213.1 213.1 213.1 214.0
Storage capacity
(thousands of gallons) 14,950 14,950 14,950 14,950 13,350 13,350 13,350 13,350 13,350 13,350
Treatment capacity
(thousands of gallons) 16,000 16,000 16,000 16,000 16,000 16,000 16,000 16,000 16,000 16,000
Sewage
Sanitary sewers (miles) 143.8 141.4 140.3 137.1 137.6 137.6 133.6 133.6 133.6 133.6
Storm sewers (miles) 49.3 49.7 49.6 138.36 47.3 47.3 47.3 47.3 47.3 49.8
Electric
Number of Customers 29,262 28,915 28,728 28,549 27,905 27,808 27,640 27,443 27,431 27,364
Annual KWH sold 624,009,864 613,858,813 601,572,219 621,642,357 616,051,727 627,315,889 620,646,399 632,856,770 621,001,490 620,958,542
Sub Stations 13 13 13 13 12 12 12 12 12 12
Pole line (miles) 1,086 1,079 1,068 1,200 1,145 1,145 1,145 1,145 1,145 1,107
Sources: Various city
departments.
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CITY OF ALCOA, TENNESSEE
SECTION FIVE
SINGLE AUDIT SECTION

June 30, 2018



Program or Cluster

FEDERAL ASSISTANCE AWARDS:

General Fund:

Tennessee Highway Safety Office

(THSO)

City Wide Debris Removal

Total General Fund Funds

Capital Projects Funds:

G.O. Public Works Construction
Recreational Trails Program

Pistol Creek

Total Capital Projects Funds

Proprietary Funds:
Electric

City Wide Debris Removal

Water and Sewer Fund
City Wide Debris Removal

Total Proprietary Funds

CITY OF ALCOA, TENNESSEE
SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS
For the Fiscal Year Ended June 30, 2018

State Grant

Grantor/Pass-through Number
U.S. Dept. of Transportation N/A
Through TN Dept. of
Transportation
Federal Emergency N/A
Management Agency
Federal Highway Adm
Through TN Department of
Environment & Conservation N/A
U.S. Dept. of Transportation
Through TN Dept. of
Transportation N/A
Federal Emergency N/A
Management Agency
Federal Emergency N/A

Management Agency

Other/ Balance
CFDA Balance Cash Transfers
Number July 1, 2017 Receipts In (Out) Expenditures  June 30, 2018

20.600 (4,484) 12,745 - 10,433 (2,172)

97.036 - 181,346 - 181,346 -
(4,484) 194,091 - 191,779 (2,172)
20.219 - - - 13,680 (13,680)
20.205 - 38,688 - 57,633 (18,945)
- 38,688 - 71,313 (32,625)
97.036 - - - 485,296 (485,296)

97.036 - 33,243 - 33,243 -
- 33,243 - 518,539 (485,296)

(Continued)
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS (Continued)
For the Fiscal Year Ended June 30, 2018

Other/
State Grant CFDA Balance Cash Transfers Balance
Program or Cluster Grantor/Pass-through Number Number July 1, 2017 Receipts In (Out) Expenditures  June 30, 2018
Federal Projects Funds: U.S. Dept. of Education
through:
Carl Perkins Program Improvement TN Dept. of Education 2017-2018 84.048 - 70,977 - 70,977 -
Title | TN Dept. of Education 17-01 84.010 - 307,381 - 315,693 (8,312)
Title 11-A Training TN Dept. of Education 17-01 84.367 - 67,775 - 67,883 (108)
Preschool TN Dept. of Education 17-01 84.173 - 11,777 - 11,777 -
IDEA B TN Dept. of Education 17-01 84.027 - 377,242 - 382,641 (5,399)
Erate TN Dept. of Education 17-01 84.377 45,687 - - 45,687 -
IDEA Discretionary TN Dept. of Education 17-01 84.010 - 33,628 - 33,628 -
Read to be Ready TN Dept. of Education 17-01 95.575 - - - 64,460 (64,460)
Total Federal Projects Funds 45,687 868,780 - 992,746 (78,279)
TOTALS - FEDERAL FINANCIAL ASSISTANCE 41,203 1,134,802 - 1,774,377 (598,372)
STATE AWARDS:
General Fund:
City Wide Debris Removal TN Emergency N/A N/A - 21,168 - 21,168 -
Management Agency
Capital Projects Fund:
G.O. Public Works Construction
West Plant TN Dept. of Transportation ~ 117346.00 NA (134,785) 2,765,607 - 3,708,300 (1,077,478)
Education Fund:
Early Childhood (Lottery — Pre K) TN Dept. of Education N/A N/A - 170,446 - 170,446 -
Coordinated School Health TN Dept. of Education N/A N/A - 93,858 - 93,858 -
Career Ladder Extended Contract TN Dept. of Education N/A N/A (1,167) 32,361 - 31,194 -
Total Education Fund (1,167) 296,665 - 295,498 -
TOTALS - STATE FINANCIAL
ASSISTANCE (135,952) 3,083,440 - 4,024,966 (1,077,478)
TOTALS - FEDERAL AND STATE
FINANCIAL ASSISTANCE $ (94,749) $4,218,242 $ - $ 5,799,343 $ (1.675,850)

(Continued)
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CITY OF ALCOA, TENNESSEE

SCHEDULE OF PERFORMANCE BASED ASSISTANCE, LOANS AND ENTITLEMENTS
For the Fiscal Year Ended June 30, 2018

Grantor/Program or Cluster Grantor/Pass-through

Nutrition Cluster:
U.S. Dept. of Agriculture

National School Lunch Program through TN Dept. of Education

U.S. Dept. of Agriculture
National School Breakfast Program through TN Dept. of Education

U.S. Dept. of Agriculture
Summer Feeding through TN Dept. of Education

State Grant CFDA Balance Amount Balance
Number Number July 1, 2016 Earned Receipts June 30, 2018
N/A 10.555 $ $ 398,425 $ 398,425 $
N/A 10.553 142,854 142,854
N/A 10.569 32,826 32,826 -
$ - $ 574105 $ 574,105 $ -

Summary of Due from Grantors and Unapplied Grant Funds for the fiscal year ended June 30, 2018:

Due from Unapplied

Grantors Grant Funds
General Fund $ (2,172) $ -
Federal Projects Funds (78,866) 587
G.O. Public Works Construction (1,110,103) -
Electric (485,296) -
Totals $ (1,676,437) $ 587

Total

$ (2172
(78,279)
(1,110,103)
(485,296)

$ (1,675,850)

Notes to Schedule of Expenditures of Federal and State Awards for the Year Ended June 30, 2018:

NOTE 1 - BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal and state awards (the Schedule) includes the federal and state grant activity of the City of Alcoa
under programs of the federal and state governments for the year ended June 30, 2018. The information in this Schedule is presented in accordance with
the requirements of Title 2 US Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Because the Schedule presents only a selected portion of the operations of the City of Alcoa, it is

not intended to and does not present the financial position, changes in net assets, or cash flows of the City of Alcoa.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures are recognized following the cost principles
contained in OMB Circular A-133, wherein certain types of expenditures are not allowable or are limited as to reimbursement.
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CFDA
No.

10.555

Program
Name

U.S. Department
Of Agriculture
Donated

Commodities

CITY OF ALCOA, TENNESSEE
SCHEDULE OF NON-CASH ASSISTANCE
For the Fiscal Year Ended June 30, 2018

Grantor

Balance
Agency July 1, 2017 Receipts

Expenditures
Federal Pass $

Balance

- $ 72,829
Through

$ 72,829
Tennessee

June 30, 2018

Department
Of Agriculture
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Mayor, Members of
the Board of Commissioners
and the City Manager

City of Alcoa

Alcoa, Tennessee

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of the governmental activities, the business-
type activities, each major fund, and the aggregate remaining fund information of the City of Alcoa, Tennessee, as
of and for the year ended June 30, 2018, and the related notes to the financial statements, which collectively
comprise The City of Alcoa, Tennessee’s basic financial statements, and have issued our report thereon dated
February 27, 2019.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered The City of Alcoa, Tennessee’s
internal control over financial reporting (internal control) to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of The City of Alcoa, Tennessee’s internal control. Accordingly, we
do not express an opinion on the effectiveness of The City of Alcoa, Tennessee’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements, on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or,
significant deficiencies and therefore, material weaknesses or significant deficiencies may exist that were not
identified. Given these limitations, during our audit we did not identify any deficiencies in internal control that
we consider to be material weaknesses. However, material weaknesses may exist that have not been identified.



Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Alcoa, Tennessee’s financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material effect
on the determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Governmental Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the City of Alcoa, Tennessee’s
internal control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the City of Alcoa, Tennessee’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

Ingram, Overholt & Bean, PC
Alcoa, Tennessee
February 27, 2019
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR
EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

Honorable Mayor, Members of
the Board of Commissioners
and City Manager

City of Alcoa

Alcoa, Tennessee

Report on Compliance for Each Major Federal Program

We have audited the City of Alcoa, Tennessee’s compliance with the types of compliance requirements described
in the OMB Compliance Supplement that could have a direct and material effect on each of the City of Alcoa,
Tennessee’s major federal programs for the year ended June 30, 2018. The City of Alcoa, Tennessee’s major
federal programs are identified in the summary of auditor’s results section of the accompanying schedule of
findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and conditions of its
federal awards applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of City of Alcoa, Tennessee’s major federal
programs based on our audit of the types of compliance requirements referred to above. We conducted our audit
of compliance in accordance with auditing standards generally accepted in the United States of America; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance). Those standards and the Uniform Guidance require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements referred to above
that could have a direct and material effect on a major federal program occurred. An audit includes examining, on
a test basis, evidence about City of Alcoa, Tennessee’s compliance with those requirements and performing such
other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
program. However, our audit does not provide a legal determination of City of Alcoa, Tennessee’s compliance.



Opinion on Each Major Federal Program

In our opinion, City of Alcoa, Tennessee complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major federal programs
for the year ended June 30, 2018.

Report on Internal Control Over Compliance

Management of the City of Alcoa, Tennessee is responsible for establishing and maintaining effective internal
control over compliance with types of compliance requirements referred to above. In planning and performing
our audit of compliance, we considered the City of Alcoa, Tennessee’s internal control over compliance with the
types of requirements that could have a direct and material effect on each major federal program to determine the
auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on
compliance for each major federal program and to test and report on internal control over compliance in
accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of
internal control over compliance. Accordingly, we do not express an opinion on the effectiveness of the City of
Alcoa, Tennessee’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely
basis. A material weakness in internal control over compliance is a deficiency, or combination of deficiencies,
in internal control over compliance, such that there is a reasonable possibility that material noncompliance with a
type of compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely
basis. A significant deficiency in internal control over compliance is a deficiency, or combination of deficiencies,
in internal control over compliance with a type of compliance requirement of a federal program that is less severe
than a material weakness in internal control over compliance, yet important enough to merit attention by those
charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control over compliance that might be
material weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses. However, material weaknesses may exist that have not
been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of the Uniform Guidance.
Accordingly, this report is not suitable for any other purpose.

Ingramy Overholt & Beany; PC
Alcoa, Tennessee
February 27, 2019
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Fiscal Year Ended June 30, 2018

SUMMARY OF AUDIT RESULTS

1.

The independent auditors’ report expresses an unmodified opinion on the respective financial
position of the governmental activities, the business-type activities, each major fund, the
aggregate remaining fund information, and the respective budgetary comparison for the
General Fund and the Education Special Revenue Fund financial statements of the City of
Alcoa, Tennessee in accordance with GAAP.

No instances of noncompliance are reported in the audit of the financial statements of the City
of Alcoa based on the Report on Compliance and on Internal Control Over Financial
Reporting Based on an Audit of Financial Statements Performed in Accordance with
Government Auditing Standards.

No significant deficiencies disclosed during the audit of the financial statements of the City
of Alcoa, Tennessee are reported in the Report of Internal Control Over Financial Reporting
and on Compliance and Other Matters Based on an Audit of Financial Statements Performed
in Accordance with Government Auditing Standards.

No significant deficiencies relating to the audit of the major federal award programs are
reported in the Report on Compliance with Requirements Applicable to the Major Programs
and Internal Control Over Compliance in Accordance with the Uniform Guidance.

The independent auditors’ report on compliance for the major federal award programs for the
City of Alcoa, Tennessee expresses an unmodified opinion on all major federal programs.

Audit findings, if any, that are required to be reported in accordance with 2 CFR Section
200.516(a) are reported in this schedule.

The programs determined and tested as major programs include:

Program Grant CFDA No.
U.S. Department of Education (Cluster):
Idea Part B/Comp. Plan/Special Education... 84.027
Title I Improving Basic Education................ 84.010
Supporting Effective Instruction................... 84.367
Career and Technical Education.................... 84.048

The threshold for distinguishing Types A and B programs was $750,000.

The City of Alcoa, Tennessee was determined to be a low-risk auditee.

(Continued)
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (Continued)
For the Fiscal Year Ended June 30, 2018

B. FEINDINGS - FINANCIAL STATEMENT AUDIT

None.

C. EINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAM AUDIT

None.

D. PRIOR YEAR FINDINGS IMPLEMENTED

None.

287



	Table of Contents
	Section One - Introductory Section
	List of Officials
	Transmittal Letter
	City Organizational Chart

	Section Two - Financial Section
	Independent Auditors' Report
	Management's Discussion and Analysis
	Goverhment-Wide Financial Statements
	Statement of Net Position
	Statement of Activities

	Fund Financial Statements
	Balance Sheet - Governmental Funds
	Reconciliation of the Governmental Funds Balance Sheet to the Government-Wide Statement of Net Position - Governmental Activities
	Statement of Revenues, Expenditures, and Changes in Fund Balances
	Reconciliations of the Statement of Revenues, Expenditures and Changes in Fund Balance to the Statement of Activities
	Statement of Revenues, Expenditures and Changes in Fund Balance - Budget and Actual
	Education Fund - Special Revenue Fund - Statement of Revenues, Expenditures and Changes in Fund Balance - Budget and Actual
	Proprietary Funds - Statement of Net Position
	Proprietary Funds - Statement of Revenues, Expenses and Changes in Net Position
	Proprietary Funds - Statement of Cash Flows
	Employees' Retirement System - Fiduciary Fund - Statement of Fiduciary Net Position
	Employees' Retirement System - Fiduciary Fund - Statement of Changes in Fiduciary Plan Net Position

	Notes to Financial Statements
	Required Supplementary Information
	Scheduloe of Changes in Net Pension Liability (Asset) and Related Ratios Based on Participation in the Public Employee Pension Plan of TCRS
	Schedule of Contributions Based on Participation in the Public Employee Pension Plan of TCRS
	Schedule of Alcoa City Schools' Proportionate Share of the Net Pension Asset Teacher Legacy Pension Plan of TCRS
	Schedule of Alcoa City Schools' Contributions Teacher Legacy Pension Plan of TCRS
	Schedule of Alcoa Cityn Schools' Proportionate Share of the Net Pension Liability (Asset) Teacher Retirement Plan of TCRS
	Schedule of Alcoa City Schools' Contribution Teacher Retirement Plan of TCRS
	Notes to Required Supplementary Schedules Presented on Pages 109-114
	Schedule of Changes in Net Pension Liability (Asset) and Related Ratios Based on Participation in the Public Employee Pension Plan of TCRS Hybrid W/O Cc
	Schedule of Contributions Based on Participation in the Public Employee Pension Plan of TCRS Hybrid W/O Cc
	Employee Retirement System of the City of Alcoa Schedule of Changes in Net Pension Liability
	Schedule of Contributions Based on Participation in the Employee Retirement System of the City of Alcoa - and Notes to Required Supplementary Schedules Presented on Pages 118-119
	Schedule of Changes in City of Alcoa, Tennessee's Net OPEB Liability and Related Ratios
	Schedule of City of Alcoa, Tennessee's Contributions to OPEB Plan
	Schedule of Changes in Alcoa City School's Net OPEB Liability and Related Ratios
	Schedule of Alcoa City School's Contributions to OPEB Plan

	Other Supplementary Information
	Combining Fund Financial Statements - Non-Major Governmental Funds
	Combining Balance Sheet
	Combining Statement of Revenues, Expenditures and Changes in Fund Balance

	Combining Fund Financial Statements - Internal Service Funds
	Combining Statement of Net Position
	Combining Statement of Revenues, Expenses, and Changes in Net Position
	Combining Statement of Cash Flows


	Budgetary Comparison Schedules - General Fund (Major Fund)
	Schedule of Assets, Deferred Outflows of Resources and Liabilities, Deferred Inflows of Resources, and Fund Balances
	Schedule of Revenues - Budget and Actual
	Schedule of Expenditures - Budget and Actual

	 Budgetary Comparison Schedules - Education Special Revenue Fund (Major Fund)
	Schedule of Revenues - Budget and Actual
	Schedule of Expenditures - Budget and Actual

	 Budgetary Comparison Schedules - School Construction and Public Works Improvement Funds
	Legacy Fund (Major Fund) - Schedule of Revenues, Expenditures and Changes in Fund Balance - Budget and Actual
	Alcoa High School Construction Fund (Major Fund) - Schedule of Revenues, Expenditures and Change in Fund Balance - Budget and Actual
	General Obligation Public Works Construction (Major Fund) - Schedule of Revenues, Expenditures and Change in Fund Balance - Budget and Actual
	West Plant Construction Fund (Major Fund) - Schedule of Revenues, Expenditures and Change in Fund Balance - Budget and Actual
	Debt Service Fund (Major Fund) - Schedule of Revenues, Expenditures and Changes in Fund Balance - Budget and Actual
	Non-Major Other Governmental Funds
	State Street Aid Fund (Non-Major Special Revenue Fund) - Schedule of Revenues, Expenditures and Changes in Fund Balance - Budget and Actual
	Federal Projects Fund - Non-Major Special Revenue Fund - Schedule of Revenues, Expenditures and Change in Fund Balance - Budget and Actual
	Schedule of Revenues and Expenditures - Budget and Actual - Carol Perkins Project #18-01
	Title I Carry Over Project #17-01
	NCLB Title I Project #18-01
	Focus Schools Grant #17-01
	IDEA Discretionary Grant #18-01
	Read to be Ready #18-01
	Title II (Part A) Training #18-01
	IDEA Preschool Project #18-01
	IDEA (Part B) Project #18-01

	Special Revenue Funds - Non-Major - Cafeteria Fund - Schedule of Revenues, Expenditures and Changes in Fund Balance - Budget and Actual
	Extended Day Program
	Drug Control Fund
	Commercial Motor Vehicle Fines Fund

	Capital Project Funds
	Equipment Replacement Fund - Schedule of Revenues, Expenditures and Changes in Fund Balance - Budget and Actual
	Home Grant Program Fund
	Landscaping Fund
	Capital Projects Fund



	Enterprise Funds
	Stormwater Utility Fund - Schedule of Assets, Liabilities and Net Position
	Schedule of Revenues, Expenses, and Changes in Net Position
	Schedule of Cash Flows
	Schedule of Operating and Maintenance Expenses by Department
	Schedule of Capital Assets and Depreciation

	Water and Sewer Utility Fund - Schedule of Assets, Liabilities, and Net Position
	Schedule of Revenue, Expenses and Changes in Net Position
	Schedule of Cash Flows
	Schedule of Operating and Maintenance Expenses by Department
	Schedule of Capital Assets and Depreciation

	Electric Utility Fund (Major Fund) - Schedule of Assets, Liabilities and Net Position
	Schedule of Revenues, Expenses and Changes in Net Position
	Schedules of Cash Flows
	Schedules of Operating and Maintenance Expense
	Schedule of Electric Plant in Service
	Schedule of Accumulated Provision for Depreciation

	Landfill Fund (Major Fund) - Schedule of Assets, Liabilities, and Net Position
	Schedule of Revenues, Expenses and Changes in Net Position
	Schedule of Cash Flows
	Schedule of Administrative and Operating Expenses
	Schedule of Capital Assets and Depreciation


	Fiduciary Fund
	Employees' Retirement System Fund - Schedule of Fiduciary Assets, Liabilities and Net Position
	Employees' Retirement System Fund - Schedule of Changes in Fiduciary Plan Position

	Capital Assets Used in the Operation of Governmental Activities
	Schedule of Changes by Function and Activity
	Schedule of Capital Assets by Function and Activity


	Section Three - Miscellaneous Schedules
	Schedule of Interfund Transfers - All Funds
	Schedule of Changes in Property Taxes Receivable
	Schedule of Insurance in Force - Electric Utility
	Schedule of Insurance in Force - General/Water and Sewer Utility
	Schedule of Insurance in Force - Schools
	Schedule of Bonds and Capital Outlay Notes - Principal and Interest Requirements by Fiscal Year
	Scheduloe of Utility Rates in Force - Electric Utility
	Schedule of Utility Rates in Force - Water and Sewer Utility
	Schedule of Sanitary Sewer Service Rates in Force - Water and Sewer Utility
	Schedule of Customers Served - Water and Sewer Utility
	AWWA Free Water Audit Software - Reporting Worksheet
	AWWA Free Water Audit Software - System Attributes and Performance Indicators
	Schedule of Stormwater Utility Rates in Force - Stormwater Utility
	Schedule of Uncollected Delinquent Taxes Filed in Blount County, Tennessee Circuit Court
	Schedule of Miscellaneous Data - Education Fund

	Section Four - Statistical Section
	Schedule 1 - Net Position by Component
	Schedule 2 - Changes in Net Position
	Schedule 3 - Fund Balances, Govermental Funds
	Schedule 4 - Changes in Fund Balances, Governmental Funds
	Schedule 5 - Assessed Value and Estimated Actual Value of Taxable Property
	Schedule 6 - Schedule of Property Tax Levies and Collections
	Schedule 7 - Direct and Overlapping Property Tax Rates
	Schedule 8 - Principal Taxpayers
	Schedule 9 - Ratios of Outstanding Debt By Type
	Schedule 10 - Ratios of General Bonded Debt Outstanding
	Schedule 11 - Direct and Overlapping Governmental Activities Debt
	Schedule 12 - Legal Debt Margin Information
	Schedule 13 - Pledged - Revenue Coverage
	Schedule 14 - Demographic and Economic Statistics
	Schedule 15 - Principal Employers
	Schedule 16 - Full-Time Equivalent City Government Employees by Function
	Schedule 17 - Operating Indicators by Function/Program
	Schedule 18 - Capital Asset Statistics by Function/Program

	Section Five - Single Audit Section
	Schedule of Expenditures of Federal and State Awards
	Schedule of Performance Based Assistance, Loans and Entitlements
	Schedule of Non-Cash Assistance

	Independent Auditors' Report on Internal Control Over Financial Reportring and on Compliance and Other Matters Based on an Audit of Financial Statements Performed in Accordance with Government Auditing Standards
	Independent Auditors' Report on Compliance for Each Major Program and on Internal Control Over Compliance Required by the Uniform Guidance
	Schedule of Findings and Questioned Costs



