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CITY OF ALCOA

223 Associates Boulevard, Alcoa, Tennessee 37701-1943 (865) 380-4700 FAX (865) 380-4797

December 9, 2015

Honorable Mayor

City Council and City Manager
City of Alcoa, Tennessee
Alcoa, Tennessee

The financial statements of the City of Alcoa, Tennessee for the fiscal year ended June 30, 2015 are submitted
for your review. Responsibility for the accuracy and completeness of the presented data, including all
disclosures, rests with the City. To the best of our knowledge and belief, this report is accurate in all material
respects and is presented in a manner designed to fairly set forth the financial position and results of operations
of the City. All disclosures necessary to enable the reader to gain an understanding of the City’s financial
activities have been included.

This report is presented in five sections: 1) the Introductory Section which includes this transmittal letter; 2)
the Financial Section which includes the independent auditors’ report, management’s discussion and analysis
(MD&A), the basic financial statements, required supplementary information and the combined financial
statements; 3) Miscellaneous Schedules, which includes selected financial information; 4) Statistical
Information, and 5) the Single Audit Section which includes schedules and independent auditors’ reports on
federal and state grants.

These financial statements represent management’s report to its governing body, constituents, legislative and
oversight bodies, investors and creditors. Copies of this report will be sent to elected officials, City
management personnel, bond rating agencies, and other agencies that have expressed an interest in the City of
Alcoa, Tennessee’s financial matters. Copies of this financial report will also be placed in the Alcoa Municipal
Building for use by the general public.

This report includes all funds (financial activities) of the City. The City provides a full range of municipal
services including police and fire protection, water and electric, sewer and refuse services, development
services, municipal courts, education, recreational and cultural activities, streets, traffic control, and general
administrative services.

PROFILE OF THE GOVERNMENT

The City of Alcoa is a unique and culturally diverse community located in the eastern part of Tennessee with
a resident population according to the 2010 U.S. Census of 8,449. Blount County, the county in which Alcoa
resides, has a population of 123,010 as of 2010. The City is a company town built by ALCOA (Aluminum
Company of America) starting around 1910. ALCOA was attracted to this area because of the abundance of
water power resources. The Little Tennessee River and its tributaries were considered a good source of the
hydroelectric energy essential to the aluminum production process. In 1917 the company began construction
of the town site that would eventually become the City of Alcoa. The City of Alcoa was chartered by private
act of the Tennessee General Assembly effective July 1, 1919.

The City is governed by a City Manager-Commission form of government. The governing body of the City is
a five member City Commission who serve a four-year term of office. The elections for Commissioners are
held on a staggered basis every two years. Following each regular biennial City election, the Commission
elects two of its members to serve for a two-year period as Mayor and Vice Mayor, respectively. The
Commission is responsible, among other things, for passing ordinances, resolutions, adopting the budget,
appointing committees, and appointing a City Manager. The City Manager is responsible for carrying out the
policies and ordinances of the commission and for overseeing the day-to-day operations of the city, as well as
appointing heads of the various departments.



The City provides a full range of services, which includes public safety (police and fire protection), street
maintenance, parks, public improvements, planning and zoning and general administrative services. The City
provides water, sewer and electric services to both city residents and customers who reside outside of our city
limits. The City provides its citizens with solid waste collection and is responsible for the day-to-day operation
of the countywide Alcoa/Blount County/Maryville Landfill. The Alcoa City Schools operate under the City
Charter and are considered a part of the City’s financial statement. The Alcoa Schools System provides
educational services to students who reside within Alcoa, as well as a large number of tuition students from
outside the City.

The annual budget serves as the foundation for the City of Alcoa’s financial planning and control. The budget
preparation process starts in late January, when City departments begin assessing their needs for the coming
year. The City Manager and Finance Director along with each Department Head start meeting in late March
and April to discuss proposed budgets. The City Manager in mid-May will present his proposed budget for the
upcoming fiscal year to the City Commission in a budget work session. The first reading of the Appropriation
and Tax Levy Ordinances is presented in June at the Commission’s regular meeting and the second and final
reading at a called meeting prior to July 1. A Public Hearing on the proposed budget will be held at one of the
June meetings.

The City of Alcoa is a benchmark community. Its citizens are safe, well served, and proud of their
neighborhoods. Comprehensive services are provided to citizens and customers using the latest available
methods and technology. Employees are professional, effective and a superior quality of life is emphasized.

FACTORS AFFECTING FINANCIAL CONDITION

The information presented in the financial statements is perhaps best understood when it is considered from
the broader perspective of the specific environment within which the City of Alcoa operates.

Local Economy

The City of Alcoa is dealing with the economic slowdown, but there are some signs of improving based on our
local sales tax revenue increase. This is a sign that the general population feels some encouragement about
our economy. The City of Alcoa and Blount County has the fourth lowest unemployment rate in the State at
4.1%. The City staff continues to work with our local industrial development board and developers to draw
commercial and industrial business to our area.

The City’s official population has grown from 6,870 in 1980, to 6,400 in 1990, to 7,734 in 2000, and to 8,449
in the 2010 census. Prior to the slowdown in 2008, the City was averaging around 35 new home constructions
a year. Since 2008 the housing market is on hold, although in the last year we have new homes being
constructed. We have about 95 residential lots that are in various stages of completion, which have been put
on hold/slowdown due to the down turn of the economy. We feel these developments will be completed as
the housing market improves.

The commercial and industrial sections in the City are at various stages of development. The City has a 500
acre research and development park with a mixture of high tech industry, commercial and residential use. The
construction of the main entrance and boulevard are complete, and the Industrial Development Board has
started the process of recruiting clients. Also, the City is working with the State and a developer to establish
a 250 acre urbanism development that is located across from the airport. This property has the potential of
being transformed into a new downtown area for the City.



Long-term Financial Planning

The City of Alcoa completed a pedestrian bridge across a major four lane highway and completed an additional
2 miles of walking trails that will tie all of the city’s communities into the City greenway walking trails. This
project was completed with ARRA, State and local funding. The City has built a new high school (opened
August 2015) for approximately twenty-five million dollars. The City is considering building a new fire
station, replacing an older station, and due to the location, a new site will be considered to be more centrally
located based on how the City has grown in different areas.

Internal Control

The management of the City of Alcoa is responsible for establishing and maintaining a system of internal
control structure designed to ensure that the assets of the City are protected from loss, theft, or misuse and that
adequate accounting data is compiled to allow for the preparation of the basic financial statements in
conformity with U.S. generally accepted accounting principles (GAAP). The internal control structure is
designed to provide reasonable, but not absolute, assurance that these objectives are met. The concept of
reasonable assurance recognizes that the cost of a control should not exceed the benefits likely to be derived
and the valuation of costs and benefits requires estimates and judgments by management.

Budgetary Controls

The City also maintains budgetary controls which are designed to ensure compliance with budgetary and legal
provisions embodied in the annually appropriated operating budget approved by the City Commission.
Activities of the General Fund, Special Revenue Funds, General Obligation Debt Service Fund, and Proprietary
Funds are included in the annually appropriated operating budget. Project-length budgets are prepared for the
Capital Projects Funds. The level of budgetary control (that is, the level at which expenditures cannot legally
exceed the appropriated amount) is the total operating budget, as adopted by City Commission. However, for
budget administrative purposes, the City maintains budgeting controls at department appropriation levels. In
addition to maintaining budgetary control via a formal appropriation, the City maintains an encumbrance
accounting system. Encumbered appropriations are carried forward at the end of each fiscal year. As
demonstrated by the statements and schedules included in the financial section of this report, the City continues
to meet its responsibility for sound financial management.

Single Audit

As a recipient of federal and state financial assistance, the City is also responsible for an adequate system of
internal control structure to ensure compliance with applicable laws and regulations related to those programs.
This internal control structure is subject to periodic evaluation by management of the City.

As a part of the City’s single audit, performed in accordance with the Single Audit Act and the U.S. Office of
Management and Budget Circular A-133, tests are made to determine the adequacy of the internal control
structure, including that portion related to federal financial assistance programs, as well as to determine that
the City has complied with applicable laws and regulations. The results of the City’s single audit for fiscal year
ended June 30, 2015 provided no instances of material weaknesses in the internal control structure or
significant violations of applicable laws, regulations or other matters.



OTHER INFORMATION

Independent Audit

City Charter requires an annual audit by independent certified public accountants. The accounting firm of
Ingram, Overholt & Bean, PC has been selected by the City Commission. The auditors’ report on the financial
statements is included in the financial section of the report.

In addition to this report, Ingram, Overholt & Bean, PC was also contracted to perform the Single Audit of the
City’s federal grant programs. This audit was designed to meet the requirements of the Federal Single Audit
Act and the related Office of Management and Budget Circular A-133.

Acknowledgment

The preparation of this report could not have been accomplished without the dedicated service of the entire
staff of the Accounting Division, the assistance of administrative personnel in the various departments, and the
valuable guidance and assistance of the staff of Ingram, Overholt & Bean, PC. To them and to the City
commission and City Manager for their support and interest in improving Alcoa’s fiscal policies and practices,
I express my sincere appreciation.

Respectively submitted,

A

John Troyer
Director of Finance & Administratiorn
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INDEPENDENT AUDITORS' REPORT

Honorable Mayor, Members of
the Board of Commissioners
and City Manager

City of Alcoa

Alcoa, Tennessee

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type activities, each major
fund, and the aggregate remaining fund information of the City of Alcoa, Tennessee (the City), as of and for the fiscal year ended
June 30, 2015, and the related notes to the financial statements, which collectively comprise the City’s basic financial statements
as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting
principles generally accepted in the United States of America; this includes the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in accordance
with auditing standards generally accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.
Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position
of the governmental activities, the business-type activities, each major fund, and the aggregate remaining fund information of
the City of Alcoa, Tennessee, as of June 30, 2015, and the respective changes in financial position and, where applicable, cash
flows thereof and the respective budgetary comparisons for the General Fund and the Education Fund for the year then ended in
accordance with accounting principles generally accepted in the United States of America.
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Emphasis of a Matter

As discussed in Note 19 to the financial statements, in 2015 the City adopted new accounting guidance, GASB No. 68 Accounting
and Financial Reporting for Pensions — an amendment of GASB No. 27. Our opinion is hot modified with respect to this matter.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion and analysis
on pages ix through xviii, and required supplementary schedules pages 93 through 102 be presented to supplement the basic
financial statements. Such information, although not a part of the basic financial statements, is required by the Government
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied certain limited procedures to the
required supplementary information in accordance with auditing standards generally accepted in the United States of America,
which consisted of inquiries of management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained
during our audit of the basic financial statements. We do no express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinion on the financial statements that collectively comprise the City of
Alcoa, Tennessee’s basic financial statements. The introductory section, combining and individual nonmajor fund financial
statements, other supplementary information, and statistical section are presented for purposes of additional analysis and are not
a required part of the basic financial statements. The schedule of expenditures of federal awards is presented for purposes of
additional analysis as required by U.S. Office of Management and Budget Circular A-133 Audits of States, Local Governments,
and Non-Profit Organizations, and is also not a required part of the basic financial statements.

The combining and individual nonmajor fund financial statements, other supplementary information, statistical section,
miscellaneous schedules section, and the schedule of expenditures of federal awards are the responsibility of management and
were derived from and relate directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the basic financial statements
and certain additional procedures, including comparing and reconciling such information directly to the underlying accounting
and other records used to prepare the basic financial statements or to the basic financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of America. In our opinion,
the combining and individual nonmajor fund financial statements, other supplementary information, statistical schedules,
miscellaneous schedules, and the schedule of expenditures of federal awards are fairly stated, in all material respects, in relation
to the basic financial statements as a whole.

The introductory section has not been subjected to the auditing procedures applied in the audit of the basic financial statements
and, accordingly, we do not express an opinion or provide any assurance on it.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report, dated December 9, 2015, on our
consideration of the City of Alcoa, Tennessee’s internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts, grant agreements and other matters. The purpose of that report is to describe
the scope of our testing of internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on the internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the City of Alcoa, Tennessee’s internal control
over financial reporting and compliance.

Ingram, Overholt & Bean, PC

Alcoa, Tennessee
December 9, 2015
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CITY OF ALCOA

223 Associates Boulevard, Alcoa, Tennessee 37701-1943 (865) 380-4700 FAX (865) 380-4797

MANAGEMENT’S DISCUSSION AND ANALYSIS

This section of the City of Alcoa’s (the City) Annual Financial Report presents a narrative overview and analysis of
the financial activities of the City for the fiscal year ended June 30, 2015. Readers are encouraged to consider the
information presented here in conjunction with additional information that has been furnished in the letter of
transmittal.

OVERVIEW OF THE FINANCIAL STATEMENTS
This discussion and analysis is intended to serve as an introduction to the City’s basic financial statements. The
City’s basic financial statements are comprised of three components: (1) Government-wide financial statements,
(2) Fund financial statements, and (3) Notes to the financial statements. This report also contains other
supplementary information in addition to the basic financial statements.

Government-wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview of the City’s
finances, in a manner similar to a private-sector business.

The statement of net position presents information on all of the City’s assets and liabilities, with the difference
between the two reported as net position. Over time, increases or decreases in net position may serve as a useful
indicator of whether or not the financial position of the City is improving or deteriorating.

The statement of activities presents information showing how the City’s net position changed during the current
fiscal year. All changes in net position are reported as soon as the underlying event giving rise to the change occurs,
regardless of the timing of related cash flows. Thus, revenues and expenses are reported in this statement for some
items that will only result in cash flows in future periods, such as revenues pertaining to uncollected taxes and
expenses pertaining to earned but unused vacation and sick leave.

Both of the government-wide statements distinguish functions of the City that are principally supported by taxes
and intergovernmental revenues (governmental activities) from other functions that are intended to recover all or a
significant portion of their costs through user fees and charges (business-type activities). The governmental
activities of the City include police, fire, community services, public works, community relations, mayor and
council, city manager, recorder, municipal court, development services, economic development, financial services,
human resources, and information technology. The business-type activities of the City include stormwater utility,
water and sewer utility, electric utility, and landfill.

Fund Financial Statements

The fund financial statements are designed to report information about groupings of related accounts that are used to
maintain control over resources that have been segregated for specific activities or objectives. The City, like other
state and local governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements. All of the funds of the City can be divided into the following two categories: governmental funds and
proprietary funds.



Fund Financial Statements (Continued)

Governmental funds. Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. Most of the City’s basic services are
reported in governmental funds. These statements, however, focus on near term inflows and outflows of
spendable resources and spendable resources available at the end of the fiscal year. Such information may be
useful in determining what financial resources are available in the near future to finance the City’s programs.

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is
useful to compare the information presented for governmental funds with similar information presented for
governmental activities in the government-wide financial statements. By doing so, readers may better understand
the long-term impact of the government’s near-term financing decisions. Both the governmental fund balance
sheet and the governmental fund statement of revenues, expenditures, and changes in fund balances provide a
reconciliation to facilitate this comparison between governmental funds and governmental activities.

The City maintains several individual governmental funds organized according to their type (special revenue,
debt service, and capital projects). Information is presented separately in the governmental fund balance sheet
and in the governmental fund statement of revenues, expenditures, and changes in fund balances for the general
fund, education (special revenue fund), general obligation debt service fund, and school construction capital
projects fund, which are all considered to be major funds. Data from the remaining governmental funds are
combined into a single, aggregated presentation. Individual fund data for each of the non-major governmental
funds is provided in the form of combining statements elsewhere in the financial statements.

The City adopts an annual appropriated budget for the general, special revenue, capital projects, and general
obligation debt service. Budgetary comparison statements have been provided in the basic financial statements
for the general, capital projects, and special revenue funds to demonstrate compliance with the budget. These
statements for the non-major special revenue, capital projects, and general obligation debt service funds are
included in Other Supplementary Information.

Proprietary funds. Proprietary funds are generally used to account for services for which the City charges
customers — either outside customers, or departments of the City. Proprietary funds provide the same type of
information shown in the government-wide financial statements, only in more detail. The City maintains the
following two types of proprietary funds:

o Enterprise funds are used to report the same functions presented as business-type activities in the government-
wide financial statements. The City uses enterprise funds to account for its Stormwater Utility, Water and Sewer
Utility, Electric Utility, and Landfill operations. All enterprise funds are considered to be major funds of the City.

o Internal Service funds are used to report activities that provide supplies and services for certain City programs
and activities. The City uses internal service funds to account for its health insurance, flexible spending, OPEB
and service center operations. The internal service funds are combined into a single, aggregated presentation in
the proprietary fund financial statements. Individual fund data for the internal service fund is provided in the
form of combining statements elsewhere in the financial statements.

Notes to the Financial Statements

The notes to the financial statements provide additional information that is essential to a full understanding of the
data provided in the government-wide and fund financial statements.

FINANCIAL HIGHLIGHTS

+ The assets of the City exceeded its liabilities at the close of the most recent fiscal year by $70.5 million (net
position). The total net position decreased by $5.1 million compared to the prior year. Included in the results is
a $14.2 million liability due to a change in pension accounting requirements. Without the change in pensions,
the change in net position increased by $9.1 million.



FINANCIAL HIGHLIGHTS (Continued)

+ At June 30, 2015, the City’s governmental activities reported combined ending fund balances of $11.5 million, a
decrease of $4.5 million in comparison to the prior year. Included in these totals is a $13.1 million change due to
the change in pension accounting requirements. Without the change for pensions, the City’s net position for
governmental activities increased $8.5 million.

¢ At June 30, 2015, total fund balance for the general fund was $5.1 million. The unassigned portion of the fund
balance is $4.1 million, which is 23.3% of total general fund expenditures of $17.6 million.

¢ At June 30, 2015, the City’s proprietary funds reported combined total net position of $59 million, and total
unrestricted net position of $7.3 million.

¢ The City issued $18 million in bonds which included $9.995 million for the Alcoa High School Construction Project,
Public Works Projects and $9 million in refunding bonds for savings.

Combining Statements

The combining statements referred to earlier in connection with non-major governmental funds and internal service
funds, and fiduciary funds are presented immediately following the notes to the financial statements.

GOVERNMENT-WIDE STATEMENTS FINANCIAL ANALYSIS

STATEMENTS OF NET POSITION

Governmental Activities Business-Type Activities Total Total
Assets 2015 2014 2015 2014 2015 2014
Current and other Assets $ 33,250,324 $ 38,387,970 $ 34,868,802 $ 43,546,548 $ 68,119,126 $ 81,934,518
Capital assets (net) 88,162,110 66,114,763 120,485,631 113,863,144 208,647,741 179,977,907
Capital lease property 10,007,914 10,198,992 - 27,947 10,007,914 10,226,939
Total Assets 131,420,348 114,701,725 155,354,433 157,437,639 286,774,781 272,139,364
Deferred Outflows of
Resources:
Deferred state regulatory
charges - - 1,130,197 1,217,990 1,130,197 1,217,990
Pension deferrals 4,189,165 - 867,902 - 5,057,067 -
Total Deferred Outflows 4,189,165 - 1,998,099 1,217,990 6,187,264 1,217,990
Liabilities
Long-term liabilities 100,817,456 83,213,832 77,272,229 79,016,205 178,089,685 162,230,037
Other liabilities 9,067,848 6,700,795 20,238,588 20,078,831 29,306,436 26,779,626
Total Liabilities 109,885,304 89,914,627 97,510,817 99,095,036 207,396,121 189,009,663
Deferred Inflows of
Resources:
Pension deferrals 4,520,218 - 837,020 - 5,357,238 -
Deferred Revenue 9,681,393 8,757,435 - - 9,681,393 8,757,435
Total Deferred Inflows 14,201,611 8,757,435 837,020 - 15,038,631 8,757,435
Net Position
Net investment in capital
Assets 18,643,895 6,206,361 50,190,104 41,602,343 68,833,999 47,808,704
Restricted for:
General Fund 1,005,526 633,361 - - 1,005,526 633,361
Special revenue 1,801,413 1,007,601 - - 1,801,413 1,007,601
Capital projects 6,485,863 15,531,647 - - 6,485,863 15,531,647
Debt service 2,945,179 1,787,413 - - 2,945,179 1,787,413
Property acquisitions - - 1,477,123 1,407,958 1,477,123 1,407,958
Unrestricted (deficit) (19,359,278) (9,136,720) 7,337,468 16,550,292 (12,021,810) 7,413,572
Total Net Position $ 11,522,598 $ 16,029,663 $ 59,004,695 $ 59,560,593 $ 70,527,293 $ 75,590,256
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Analysis of Net Position

As noted earlier, net position may serve as a useful indicator of a government’s financial position. For the City, assets exceeded
liabilities by $70.5 million and $75.6 million at June 30, 2015 and June 30, 2014, respectively.

The largest portion of the City’s net position reflects its investment of $68.8 million in capital assets (e.g. land, buildings,
infrastructure, improvements, machinery and equipment), less any related debt used to acquire those assets that are still
outstanding. The City uses these capital assets to provide services to citizens; consequently, these assets are not available for
future spending. Although the City’s investment in its capital assets is reported net of related debt, it should be noted that the
resources needed to repay this debt must be provided from other sources, since the capital assets themselves cannot be liquidated
for these liabilities.

An additional portion of the City’s net position, $13.7 million (19%) represents resources that are subject to external restrictions
on how they may be used.

Analysis of Change in Net Position

The City’s net position decreased by $5,062,963 for the fiscal year 2015. These changes are explained in the government and
business-type activities presented below.

Changes in Net Position

Governmental Activities Business-Type Activities Total Total
Revenues 2015 2014 2015 2015 2014
Program Revenues:
Charges for services $ 1,558,723 $ 1,788,866 $ 81,233,771 $ 78,469,547 82,792,494 $ 80,244,910
Operating grants and
contributions 10,536,788 9,071,291 75,718 90,559 10,612,506 9,161,850
Capital grants and
contributions 5,202,207 3,107,392 - - 5,202,207 3,107,392
General Revenues:
Sales taxes 14,520,112 14,256,596 - - 14,520,112 14,256,596
State income taxes 95,095 87,636 - - 95,095 87,636
Property taxes 13,734,216 12,723,141 - - 13,734,216 12,723,141
Business taxes/licenses 897,280 902,658 - - 897,280 902,658
Miscellaneous taxes 790,571 512,845 - - 790,571 512,845
Investment earnings 56,826 17,032 7,322 22,752 64,148 39,784
In-lieu of taxes 371,954 155,929 - - 371,954 155,929
Total Revenues 47,763,772 42,623,386 81,316,811 78,582,858 129,080,583 121,206,244
Expenses
General government 2,226,413 2,163,198 - - 2,226,413 2,163,198
Police and Fire 9,544,500 9,118,341 - - 9,544,500 9,118,341
Public works and streets 5,698,308 4,583,593 - - 5,698,308 4,583,593
Recreation and Culture 1,110,699 1,003,749 - - 1,110,699 1,003,749
Economic development 1,042,221 713,405 - - 1,042,221 713,405
Education 19,998,346 20,290,532 - - 19,998,346 20,290,532
Interest on long-term debt 1,324,010 1,189,641 - - 1,324,010 1,189,641
Water and Sewer - - 11,673,591 10,247,877 11,673,591 10,247,877
Electric Utility - - 62,513,432 61,009,610 62,513,432 61,009,610
Landfill - - 3,719,323 3,943,753 3,719,323 3,943,753
Stormwater Utility - - 1,108,997 1,082,711 1,108,997 1,082,711
Total expenses 40,944,497 39,062,459 79,015,343 76,283,951 119,959,840 115,346,410
Increase (decrease) in
net position before
transfers and
other sources 6,819,275 3,560,927 2,301,468 2,298,907 9,120,743 5,859,834
Transfers-in-lieu of tax 1,728,324 1,686,883 (1,728,324) (1,686,883) - -
Change in net position 8,547,599 5,247,810 573,144 612,024 9,120,743 5,859,834
Net position at beginning
of year 16,029,663 10,781,853 59,560,593 58,948,569 75,590,256 69,730,422
Prior period adjustment -
pensions (13,054,664) - (1,129,042) - (14,183,706) -
Net position atend of year $ 11,522,598 $ 16,029,663 $ 59,004,695 $ 59,560,593 $ 70,527,293 $ 75,590,256
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City of Alcoa, Tennessee
for the Fiscal Year Ended June 30, 2015

City Wide Sources of Revenue
(In thousands)
10.64%

12.92%

64.14%

OCharges $82,792

@ Grants and Capital Contributions $15,817

OProperty tax $13,734

O Other taxes $16,675

B Other revenues $63

Total $129,081

City Wide Program Expenses
(In thousands)

1.86% 7.96% 4.75%

16.67%

OGeneral Government $2,226

@ Safety $9,545

OPublic Works $5,698
OEducation $19,998

B Business-Type $79,015

DO Govt Activities Interest $1,325
@ Economic Development $1,042

O Culture/Recreation $1,110

Total $119,959
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Governmental activities:

Governmental activities increased the City governmental net position by $8,547,599.

Governmental activities revenue increased by $5.14 million over the prior year primarily due to increases in
property tax collections, sales tax increase, and grant items.

Investment earnings increased by $39,794.

The General Fund departments demonstrated fiscal responsibility by under-spending the appropriated budget
by $378,676.

Business-type activities:

Business-type activities increased the City’s net position by $573,144, whereas the prior year had produced
an increase in net position of $612,024.

The Electric Utility is the largest business-type activity of the City, with a total expense of $62,513,432. The
City of Alcoa is a distributor of electrical power that is purchased from the Tennessee Valley Authority (TVA)
and then transmitted and sold by the City to its residential and commercial customers. In October 2006, TVA
began adjusting the wholesale power costs to the City each quarter for a fuel cost adjustment (FCA), then in
2009 TVA changed the FCA from quarterly to monthly. These FCA cost adjustments are passed through in
electric rate adjustments to the City’s customers each month. The FCA can fluctuate the City’s electric rates
up or down each month. TVA, in October 2009, increased their base wholesale rate, as well as the FCA, by
20%.

The Water and Sewer Utility ended the fiscal year with total expenses of $11,673,591. Beginning July 1,
2009, the City had a rate increase for both water and sewer of 15%. During the 2009 fiscal year, the City
initiated a special project to install three (3) sewer flow meters with the purpose to record and charge one of
the City’s largest commercial accounts. Based on studies, additional sewer revenues could be anticipated.
The project, originally scheduled for completion by September 30, 2008, was put on hold due to issues with
the flow meters. The project was completed and operational in January 2010. The City had several capital
contribution projects that were completed during the fiscal year that resulted in the increase in net position.
The Landfill Utility ended the fiscal year with total expenses of $3,719,323 and ended with a net loss of
$41,713. This loss over the prior year ended June 30, 2014, was mainly due to less revenue generated from
private haulers.

The Stormwater Utility ended the fiscal year with total expenses of $1,108,997 and ended with a net loss of
$73,409.

Fees provide the largest share of revenues for all of the business-type activities.

FUND STATEMENTS FINANCIAL ANALYSIS

As noted earlier, the City uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements.

Governmental funds

The focus of the City’s governmental funds is to provide information on near-term inflows, outflows, and balances of
resources that are available for spending. Such information is useful in assessing the City’s financing requirements.
In particular, unassigned fund balance may serve as a useful measure of a government’s net resources available for
spending at the end of the fiscal year. Types of governmental funds reported by the City include the General Fund,
Special Revenue Funds, Debt Service Funds, and Capital Project Funds.

(Continued)
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Governmental funds (Continued)

As of the end of the fiscal year ended June 30, 2015, the City’s governmental funds reported combined ending fund
balances of $16.4 million, a decrease of $5.7 million from 2014. Approximately $4.1 million or (25%) of this total
amount constitute unassigned fund balance, which is available for spending at the City’s discretion. The remainder
of fund balance is restricted, committed, or assigned to indicate that it is not available for new spending because it
has already been restricted, committed, or assigned to (1) liquidate existing contracts and purchase orders, (2) to pay
debt service, and (3) for other restricted purposes.

The General Fund is the chief operating fund of the City. At the end of the current fiscal year, the unassigned fund
balance of the General Fund was $4.1 million while total fund balance was $5.1 million. As a measure of the
General Fund’s liquidity, it may be useful to compare unassigned fund balance and total fund balance to total fund
expenditures. Total unassigned fund balance represents 23.6% of total general fund expenditures of $17.58 million.
The increase in fund balance is due to higher than budgeted collections in the area of local sales tax, property tax,
and penalties collected on property tax, etc.

The Education Fund is the operating fund for the Alcoa City Schools. As of June 30, 2015, the fund balance is
$1,093,096. The fund balance represents 6.3% of the schools total budget of $17,450,000. The primary reason for
the increase is the increase in local sales tax.

The Debt Service Fund is used to pay principal and interest for debt issued for City and School-related projects.
The revenue in the Debt Service Fund was from transfers made by the General Fund and Enterprise Funds. The
assigned fund balance at June 30, 2015 is $2,945,179 in the debt service fund.

Schedules for Other Non-Major Governmental Funds, Capital Projects, and Special Revenue Funds are also found
in the financial statements and discussed in the notes to the financial statements.

Proprietary funds

The City’s proprietary funds provide the same type of information found in the government-wide financial
statements, but in more detail.

As of June 30, 2015, the Stormwater Utility net position totaled $982,702. No major projects have been launched
so a fund balance could be created to handle any future ventures. The Utility’s expenses exceeded revenue and
generated a net loss of $73,4009.

Net position for Water and Sewer Utility as of June 30, 2015 were $19,498,899, an increase of $29,998 from 2014.
The increase was primarily due to rate increases made in the Water and Sewer Utility.

Net position of the Electric Utility as of June 30, 2015 was $36,274,464, a decrease of $247,828. The electric utility
rates, as discussed earlier, were increased during the 2011 fiscal year by Tennessee Valley Authority. The rate
increases were passed on to our customers. In addition, the City of Alcoa Electric implemented a local retail rate
increase of 2.5% effective July 1, 2010. Expenditures during the current year were approximately $1,504,000 more
than the prior year, while revenues were up approximately $902,000.

Net position of the Landfill Utility as of June 30, 2015 was $2,248,630, a decrease of $41,713, primarily due to less
revenue generated from private haulers.

(Continued)
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Budget Highlights — General Fund

The difference between the original budget and the final amended budget increased by $330,000.

Significant difference (greater than $100k) between the final amended budget and actual amounts can be
summarized as follows:

Tax revenues were increased by $180,000 due to public works labor and materials. Contributions/grants
to other agencies increased by $140,000 due to retirement supplements.

CAPITAL ASSET AND DEBT ADMINISTRATION
Capital Assets

The City’s capital assets for its governmental and business type activities as of June 30, 2015 and 2014 amount to
$218,655,655 and $190,177,846 (net of accumulated depreciation), respectively. Capital assets include land,
buildings, infrastructure, improvements, machinery and equipment, and construction in progress.

The table below reflects the capital assets at the end of both fiscal years:

Capital Assets, Net of Depreciation

Governmental Activities Business-Type Activities Total Total
2015 2014 2015 2014 2015 2014
Land $ 1,999,450 $ 1,999,450 $ 2,204,363 $ 2,204,363 $ 4,203,813 $ 4,203,813
Buildings 29,672,905 29,672,905 87,731,404 85,226,075 117,404,309 114,898,980
Infrastructure 41,926,576 29,209,051 - - 41,926,576 29,209,051
Improvements 15,631,085 14,989,944 58,752,375 51,814,420 74,383,460 66,804,364
Machinery and equipment 8,588,489 7,594,050 32,964,909 32,065,896 41,553,398 39,659,946
Capital lease property 10,094,911 10,657,168 - 259,222 10,094,911 10,916,390
Construction in progress 33,924,400 23,179,825 5,419,619 4,056,879 39,344,019 27,236,704
Total Capital Assets 141,837,816 117,302,393 187,072,670 175,626,855 328,910,486 292,929,248
Less: Accumulated
Depreciation (43,667,792) (40,988,638) (66,587,039) (61,762,764) (110,254,831) (102,751,402)
Capital Assets, net of
Depreciation $ 098,170,024 $ 76,313,755 $120,485,631 $113,864,091 $ 218,655,655 $ 190,177,846

Major capital asset events during the current fiscal year included the following:

Various equipment and vehicles were acquired for use in both governmental and business-type activities.
Continued water line and sewer lines projects (new and rehab)

Continued work on an auxiliary water line intake

Continued work on installation of a new electric meter reading system (TWAC)

City-wide traffic signalization improvement project

Alcoa High School construction project

(Continued)
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Capital Assets (Continued)

For government-wide financial statement presentation, all depreciable capital assets are depreciated from acquisition
date to the end of the current fiscal year. Fund financial statements record capital asset purchases as expenditures.
Please refer to the Notes to the Financial Statements (See Note 5 — Capital Assets) for further information regarding
capital assets.

Debt Administration

At the end of the current fiscal year, the City had total long-term obligations outstanding of $169.1 million. Of this
amount, $148.5 million are revenue bonds, general obligation bonds, and capital outlay notes backed by the full
faith and credit of the City and $8.8 million is estimated liability for Landfill closure and post closure costs and
capital outlay notes. The remainder includes capital leases of $9.7 million and compensated absences of $2.2 million
(See Note 6 — Long-Term Liabilities).

Outstanding Long-Term Obligations

Governmental Activities Business-Type Activities Total Total
2015 2014 2015 2014 2015 2014
General Obligation/

Revenue Bonds $ 78,150,000 $ 70,550,000  $ 70,333,837 $72,833,801 $148,483,837  $143,383,801
Capital leases 9,656,129 9,802,394 - 27,947 9,656,129 9,830,341
Compensated absences 974,749 1,203,808 1,241,066 1,250,891 2,215,815 2,454,699
Estimated liability for

closure/post-closure

care costs - - 8,777,906 8,248,362 8,777,906 8,248,362

Total long-term
obligations $ 88,780,878 $ 81556,202 $80,352,809 $82,361,001 $169,133,687 $163,917,203

The City of Alcoa’s total long-term debt increased by a net of $5.216,484 during the current fiscal year. The key
factor to this increase was due to the City borrowed $18,995,000 to finance Alcoa High School Construction and
refund 2006 bonds of $7,900,000 during the year. The City retired other debt in the amount of $5,694,964.

Additional information on the City’s long-term debt can be found in the Notes to the Financial Statements (see Note
6 — Long-Term Liabilities).

ECONOMIC FACTORS AND NEXT YEAR’S BUDGET AND RATES

e  The unemployment rate for the City of Alcoa is currently 8.4%. This is lower than the State’s average
unemployment rate of 9.8%.

e  The commercial industry has improved in the past twelve months and the City believes it will continue to
improve.

¢ Inflationary trends in the region compare favorably to national indices.

All of these factors were considered in preparing the City of Alcoa’s budget for the 2016 fiscal year. During the
current fiscal year, the total unassigned fund balance in the general fund increased by $1,375,030 primarily due to
tax revenue increases and due to the overall economy upswing. The City of Alcoa has not appropriated any of this
amount for spending in the 2016 fiscal year budget. The remaining budgets had very little, if any, changes from the
prior year.

(Continued)
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REQUESTS FOR INFORMATION

This financial report is designed to provide our citizens, taxpayers, city commissioners, customers, investors, and
creditors with a general overview of the City’s finances. If you have any questions about this report or need
additional information, contact:

City of Alcoa, Tennessee

Finance and Administration Department
Accounting Division

223 Associates Boulevard

Alcoa, TN 37701

(865) 380-4700
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CITY OF ALCOA, TENNESSEE
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CITY OF ALCOA, TENNESSEE
STATEMENT OF NET POSITION

For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

Primary Government

Governmental Business-type Total Total
Activities Activities 2015 2014
ASSETS:
Cash and certificates of deposit ...........cccceverenan. $ 14,482,395 $ 12,901,178 $ 27,383,573 $ 27,901,362
INVESTMENTS......viiviieececte e 3,123,677 - 3,123,677 13,751,466
Property taxes receivable (net of allowance) ....... 10,449,998 - 10,449,998 10,299,429
Other receivables (net of allowance) ................... 2,171,841 8,176,060 10,347,901 10,738,643
Due from other governments...........ccccoceeeenene. 3,022,413 - 3,022,413 2,310,471
INVENTONIES ... - 1,178,379 1,178,379 1,447,121
Prepaid items - 3,857,990 3,857,990 3,780,211
Restricted ASSELS: ......ccveiveriireiiere e
Cash and certificates of deposit..........cc.cccvnee - 8,755,195 8,755,195 11,732,815
Capital Assets (Note 5):
Non-depreciable assets...........ccoovvenirrininnncns 35,923,850 2,204,364 38,128,214 31,440,518
Depreciable assets, net of depreciation........... 52,238,260 118,281,267 170,519,527 148,510,389
Capital lease property........ccoceoeeeeerciencienncns 10,007,914 - 10,007,914 10,226,939
Total Capital Assets, net of Depreciation..... 98,170,024 120,485,631 218,655,655 190,177,846
Total ASSELS .ocvviviciecieeeec e 131,420,348 155,354,433 286,774,781 272,139,364
DEFERRED OUTFLOWS OF RESOURCES:
Deferred State Regulatory Charges................ - 1,130,197 1,130,197 1,217,990
Pension Deferrals........c.ccccoeeveiivineiineicieenn, 4,189,165 867,902 5,057,067 -
Total Deferred Outflows of Resources............. 4,189,165 1,998,099 6,187,264 1,217,990
LIABILITIES:
Accounts payable........c..ocoovieierrnnneeree e 3,822,746 12,159,059 15,981,805 17,145,929
Accrued liabilities 1,296,199 358,085 1,654,284 517,309
Customer deposits - 1,654,990 1,654,990 1,561,606
Unearned revenue 907,992 - 907,992 1,560,027
Other liabilities ........cccoovevveiiiiiiiceecece e - 2,348,450 2,348,450 2,649,959
Long-term Liabilities: -
Due within one year (Note 6) ..........ccccceenene 3,040,911 3,395,131 6,436,042 6,074,679
Due in more than one year (Note 6) ............... 85,739,967 68,179,772 153,919,739 149,594,162
Estimated liability — Landfill closure/
Postclosure (NOte 6) .......ccccevererecieeninnene - 8,777,906 8,777,906 8,248,362
Net unfunded pension liability (Note 7)......... 14,136,994 637,424 14,774,418 1,151,457
Post-employment benefit
obligation (NOte 7) ..c.ccvrvveerreerieec e 940,495 - 940,495 506,173
Total Liabilities.......c.ccccoevvevvciiiiicecccceeeee, 109,885,304 97,510,817 207,396,121 189,009,663
DEFERRED INFLOWS OF RESOURCES:
Unavailable revenue — property tax................ 9,681,393 - 9,681,393 8,757,435
Pension deferrals.........cccccovevviieeiiinciccenn, 4,520,218 837,020 5,357,208 -
Total Deferred Inflows of Resources................ 14,201,611 837,020 15,038,601 8,757,435
NET POSITION:
Net investment in capital assets, (Note 19).......... 18,643,895 50,190,104 68,833,999 47,808,704
Restricted for:
General Fund...........ccooovveiieiiiiiccccecee 1,005,526 - 1,005,526 633,361
Special Revenue Funds:
Education .........cccceceevieieieeieeee e 1,252,804 - 1,252,804 564,199
Streets....cccovvevvenene. 531,839 - 531,839 389,625
Drug Enforcement 15,250 - 15,250 44,901
Vehicle enforcement .........ccccooeevveviveeeinen. 1,520 - 1,520 8,876
Capital Projects:
Capital Projects ......cccovvvvivenerieieieciiennns 453,048 - 453,048
Education .........cccceeeeveeieieeieeee e 1,259,374 - 1,259,374 12,514,975
Public Works/Safety........cc.cccoveieniervnennn. 4,773,441 - 4,773,441 3,016,672
Debt SErVICe......ocviviiiiciiice e 2,945,179 - 2,945,179 1,787,413
Property ACqUISItioNS.........ccccovrerererieieeienns - 1,477,123 1,477,123 1,407,958
Unrestricted (defiCit).......cccoovvrreiirniinieiinene (19,359,278) 7,337,468 (12,021,810) 7,413,572
Total Net POSItion .......cccccevveiiiiiiiieiceeeenn $ 11522598 $ 59,004,695 $ 70,527,293 $ 75,590,256

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

STATEMENT OF ACTIVITIES

For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

Program Revenues

Net (Expense) Revenue and Changes in Net Position

Primary Government

Operating Capital
Charges for ~ Grants and Grants and Governmental  Business-type Total Total
Functions/Programs Expenses Services Contributions Contributions Activities Activities 2015 2014
PRIMARY GOVERNMENT
Governmental Activities:
General Government........... $ 2226413 $ 267622 $ 176654 $ - $ (1,782,137) $ - $(1,782,137) $ (1,640,773)
Public Safety 9,544,500 504,445 15,301 - (9,024,754) - (9,024,754) (9,012,047)
Public Works 5,698,308 304,002 221,561 5,202,207 29,462 - 29,462 (1,217,705)
Economic Development ..... 1,042,221 11,549 - - (1,030,672) - (1,030,672) (684,725)
Education ..........ccoceeevrvevenene. 19,998,346 451,405 10,123,272 - (9,423,669) - (9,423,669) (10,424,962)
Culture and Recreation....... 1,110,699 19,700 - - (1,090,999) - (1,090,999) (989,315)
Interest on long-term
debt .o 1,324,010 - - - (1,324,010) - (1,324,010) (1,189,641)
Total Governmental
ACtIVIties .........cccceeeeenanen. 40,944,497 1,558,723 10,536,788 5,202,207 (23,646,779) - (23,646,779) (25,159,168)
Business-Type Activities:
Landfill.........ccocoevivirccinnns 3,719,323 3,534,132 75,718 - - (109,473) (109,473) (533,503)
Electric... 62,513,432 64,201,148 - - - 1,687,716 1,687,716 2,219,369
Water/Sewer Utility .. 11,673,591 12,462,903 - - - 789,312 789,312 710,934
Stormwater Utility .............. 1,108,997 1,035,588 - - - (73,409) (73,409) (56,387)
Total Business-type
ACHIVItIeS ......cccveveiieane, 79,015,343 81,233,771 75,718 - - 2,294,146 2,294,146 2,340,413
Total Primary
Government.........ooceeeenne $ 119,950,840 §$ 82,792,494 $ 10,612,506 $ 5,202,207 (23,646,779) 2,294,146 (21,352,633) _(22,818,755)
General Revenues:
Taxes, net of related credits:
Property tax 13,734,216 - 13,734,216 12,723,141
Sales tax 14,520,112 - 14,520,112 14,256,596
State income and excise tax 95,095 - 95,095 87,636
Business taxes/licenses 897,280 - 897,280 902,658
In-lieu-of taxes 371,954 - 371,954 155,929
Miscellaneous taxes 790,571 - 790,571 512,845
Investment earnings 56,826 7,322 64,148 39,784
Transfers — In-lieu-of-tax payments 1,728,324 (1,728,324) - -
Total General Revenues and Transfers 32,194,378 (1,721,002) 30,473,376 28,678,589
Change in Net Position 8,547,599 573,144 9,120,743 5,859,834
Net Position — Beginning 16,029,663 59,560,593 75,590,256 69,730,422
Prior Period Adjustment to Net Position — Pensions (GASB 68) — Note 19 (13,054,664) (1,129,042) (14,183,706) -
Adjusted Net Position - Beginning 2,974,999 58,431,551 61,406,550 69,730,422
Net Position — Ending $ 11,522,508 $59.004695  $70527,293  $75.590,256

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
BALANCE SHEET
Governmental Funds
For the Fiscal Year Ended June 30, 2015

With Comparative Totals for the Fiscal Year Ended June 30, 2014

General School Alcoa High Non-Major
Obligation Construction & School Other
ASSETS AND DEFERRED OUTFLOWS Debt Public Works  Improvement  Construction Governmental Total Governmental Funds
OF RESOURCES General Education Service Construction Fund Fund Funds 2015 2014
Assets:
Cash and cash equivalents ............ccccoc..... $ 3,470,623 $ 1,125,358 $ 2,945,179 $ 3,736,447 $ 135,696 $ 272771 $ 1,160,683 $ 12,846,757 $ 10,064,389
Investments and certificates of deposit ..... - - - - - 2,820,701 - 2,820,701 13,448,267
Tennessee Local Government
Investment Pool ..........cccocevneienicinn, - - - - - - 302,976 302,976 303,199
Receivables:
SalES TAXES ..vevenreeereieieriee e 1,380,082 358,574 - - - - - 1,738,656 1,546,421
Property Taxes (net of allowance for
uncollectible taxes) ......cccccoceeveevrenennns 10,449,998 - - - - - - 10,449,998 10,299,429
ACCOUNTES ... 902,920 397,862 - 836,747 - - 27,430 2,164,959 811,373
NOE .o 1,982 - - - - - - 1,982 1,982
Due from other governments ... - - - - - 137,876 137,876 707,522
Due from grantors................... - - - 1,145,881 - - - 1,145,881 56,528
Due from other funds.... - 69,550 - - - - - 69,550 1,344,994
Due from credit union............ccoeeevevevieinnns - - - - - - - - 265
Total ASSELS ..o 16,205,605 1,951,344 2,945,179 5,719,075 135,696 3,093,472 1,628,965 31,679,336 38,584,369
Deferred Outflows of Resources................... - - - - - - - - -
Total Assets and Deferred Outflows
OF RESOUICES.....ocveiieiiieieiieceessiene $16,205,605 1,951,344 $ 2,945,179 719,07 $ 135696 $ 3093472 $ 1628965 $ 31,679,336 $ 38,584,369
LIABILITIES, DEFERRED INFLOWS OF
RESOURCES, AND FUND BALANCES
Liabilities:
Accounts payable.........ccoccoveiniinieinnn. $ 415047 $ 210,197 $ - $ 945634 $ 27,525 $ 1,942,269 $ 190,978 $ 3,731,650 $ 4,101,485
Due to other funds - - - - - - 69,550 69,550 1,318,684
Accrued payroll ... 317,850 - - - - - - 317,850 182,521
Due to State of TENNESSEE.........ccvvvevvveeenns - 499,051 - - - - - 499,051 470,648
Deferred revenue................... 643,016 149,000 - - - - 2,752 794,768 1,479,254
Unearned grant revenue..... - - - - - - 113,224 113,224 80,773
Due to Blount County.... - - - - - - 91,096 91,096 93,639
Total Liabilities.........ccovveevieiirieiirrieinen 1,375,913 858,248 - 945,634 27,525 1,942,269 467,600 5,617,189 7,727,004
Deferred Inflows of Resources:
Deferred ReVENUE........ccccvevevveiesiiiieiiens 9,681,393 - - - - - - 9,681,393 8,757,435

See accompanying independent auditors’ report and notes.

(Continued)
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CITY OF ALCOA, TENNESSEE
BALANCE SHEET (Continued)

Governmental Funds
For the Fiscal Year Ended June 30, 2015

With Comparative Totals for the Fiscal Year Ended June 30, 2014

General School Alcoa High Non-Major
Debt Obligation Construction & School Other
General Education Service Public Works Improvement Construction Governmental _Total Governmental Funds
Fund Fund Fund Construction Fund Fund Funds 2015 2014
Fund Balances:
Nonspendable...........cccccooieriinnnne - - - - - - - - -
Restricted ......ccccvvveveieiieiciiee 63,674 - - 4,773,441- - - 635,033 5,472,148 2,776,314
Committed........coeviiiiniiices - - - - - - - - -
ASSIgNed........coviiiieeee 941,852 1,093,096 2,945,179 - 108,171 1,151,203 526,332 6,765,833 16,183,708
Unassigned.........cccooereiennieecnnenn 4,142,773 - - - - - - 4,142,773 3,139,908
Total Fund Balances................... 5,148,299 1,093,096 2,945,179 4,773,441 108,171 1,151,203 1,161,365 16,380,754 22,099,930
Total Liabilities, Deferred
Inflows of Resources and
Fund Balances...........cccceune. $16.205,605 1,951,344 $2,945,179 $ 5,719,075 $ 135,696 $ 3,093,472 $ 1,628,965 $ 31,679,336 $ 38,584,369

See accompanying independent auditors’ report and notes.



CITY OF ALCOA, TENNESSEE

RECONCILIATIONS OF THE GOVERNMENTAL FUNDS BALANCE SHEET TO THE

GOVERNMENT-WIDE STATEMENT OF NET POSITION - GOVERNMENTAL ACTIVITIES

For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

2015 2014
Fund Balances — Total Governmental Funds $ 16,380,754 $ 22,099,930
Amounts to be reported for governmental activities in the statement of net position are different because:
(1) Capital assets used in governmental activities are not financial resources and, therefore, are not
reported in the governmental funds.
2015 2014
Capital Assets $ 98,170,024 $ 76,313,755 98,170,024 76,313,755
(2) Internal service funds are used by management to charge the cost of certain activities, such as
employee health, service center, post retirement and flexible spending to individual funds.
The assets and liabilities are included in governmental activities in the statement of net position. 1,161,240 829,810
(3) Long-term liabilities are not due and payable in the current period and therefore, are not
reported in the governmental funds. Interest on long-term debt is not accrued in governmental
funds, but rather is recognized as an expenditure when paid. All liabilities, both current and
long-term are reported in the statement of net position as follows:
2015 2014
Bonds Payable $ 78,150,000 70,550,000
Compensated absences 974,749 1,203,808
Capital Leases 9,650,129 9,802,394
$ 88,780,878 $ 81,556,202 (88,780,878) (81,556,202)
(4) The General pension plan liabilities are not due and payable in the current period and are
not reported in the government funds. (14,136,994) (1,151,457)
(5) Net OPEB Obligation — current year funding for the City’s postemployment benefits was required
as follows: 2015 2014
Amount funded $ 95,593 $ 391,998
Required (374,493) (374,493)
OPEB Excess (Liability) (278,900) 17,505
OBEP Obligation — beginning of year (158,353 (175,858)
OPEB Obligation — end of year $ (437,253) $ (158,353) (437,253) (158,353)
(6) OPEB Obligation — Education (not reported in the governmental fund) (503,242) (347,820)
(7) Amounts reported as deferred outflows of resources and deferred inflows of resources related to
pensions will be amortized and recognized as components of pension expense in future years:
Add: Deferred outflows related to pensions $ 4,189,165
Less: Deferred inflows related to pensions (4,520,218)
$  (331,053) (331,053) -
NET POSITION OF GOVERNMENTAL ACTIVITIES $ 11,522,598 $ 16,029,663

See accompanying independent auditors’ report and notes.



CITY OF ALCOA, TENNESSEE

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

Governmental Funds
For the Fiscal Year Ended June 30, 2015

With Comparative Totals for the Fiscal Year Ended June 30, 2014

General School Alcoa Non-Major
Debt Obligation  Construction &  High School Other
General Education Service Public Works Improvement  Construction  Governmental Total Governmental Funds
Fund Fund Fund Construction Fund Fund Funds 2015 2014
Revenues:
LI NG $ 18,492,401 $ 7,841,899 - $ $ - $ - $ 221561 $ 26,555,861 $ 24,149,030
Licenses, permits and fees........... 139,093 83,390 - - - - - 222,483 527,213
Intergovernmental.............cccuen... 1,989,248 9,571,219 - 5,380,365 - - 1,359,319 18,300,151 15,992,077
Charges for Services ..........c.cco..... 304,002 - - - - - 530,267 834,269 1,025,789
Fines, forfeitures and costs........... 488,599 - - - - - 28,940 517,539 507,920
Property rental ..........cccooeeveenenn. 143,388 - - - - - - 143,388 143,547
Investment income.......... - - - - - 56,728 98 56,826 17,032
Miscellaneous revenue 231,917 237,650 - - - - - 469,567 54,734
[DI0]aF 1 [o] TR - 29,955 - - 162,709 - - 192,664 -
Sale of property/equipment ......... 92,875 - - - - - 3,565 96,440 76,073
Total Revenues.................. 21,881,523 17,764,113 - 5,380,365 162,709 56,728 2,143,750 47,389,188 42,493,415
Expenditures:
Current:
General government .............. 1,740,661 - - - - - - 1,740,661 1,726,638
Public Safety .......cccceevrrunnnne 9,091,569 - - - - - 35,228 9,126,797 8,691,747
Public Works ... 4,894,927 - - - - - 79,657 4,974,584 5,167,334
Education........ccceevvervrieernnnn, - 17,001,650 - - - - 1,831,990 18,833,640 18,869,100
Recreation and Culture .......... 783,056 - - - - - 68,842 851,898 747,727
Community Development...... 1,042,221 - - - - - - 1,042,221 713,405
Capital Outlay/Capital Assets/
Capital Leases.......cc.cocervrenene. - - - 7,673,417 54,538 15,646,904 1,527,948 24,902,807 20,274,934
Debt Service:
Principal Retirement.............. - - 5,269,964 - - - 5,269,964 4,157,023
Interest and Fiscal Charges.... - - 4,003,952 - - - 4,003,952 3,433,555
Total Expenditures............. 17,552,434 17,001,550 9,273,916 7,673,417 54,538 15,646,904 3,543,665 70,746,524 63,781,463
Excess (Deficiency) of Revenues
Over (Under) Expenditures......... 4,329,089 762,463 (9,273,916) (2,293,052) 108,171 (15,590,176) (1,399,915) (23,357,336) (21,288,048)

(Continued)
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CITY OF ALCOA, TENNESSEE
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES (Continued)
Governmental Funds
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

General School Alcoa Non-Major
Obligation  Construction & High School Other
Debt Public Works Improvement Construction  Governmental Total Governmental Funds
General Education Service Construction Fund Fund Funds 2015 2014
Other Financing Sources (Uses):
Transfers to other funds............. (4,682,383) (68,500) - - (480,000) - - (5,230,883) (4,598,500)
Transfer from other funds.......... - - 10,431,682 - - 480,000 57,383 10,969,065 9,053,871
Payments in lieu of taxes........... 1,728,324 - - - - - - 1,728,324 1,686,883
Issuance of debt..........ccccveennne. 4,850,000 4,145,000 1,000,000 9,995,000
Bond premium..........ccccoeeinnnne. - - - 95,250 - 81,404 - 176,654 20,850,000
Total Other Financing
Sources (USES) ..vvverereerieennns (2,954,059) (68,500) 10,431,682 _4,945250 (480,000) 4,706,404 1,057,383 17,638,160 26,992,254
Net Change in Fund Balance .............. 1,375,030 693,963 1,157,766 2,652,198 (371,829) (10,883,772) (342,532) (5,719,176) 5,704,206
Fund Balance, July 1%.........cccevvvririnnee 3,773,269 399,133 1,787,413 2,121,243 480,000 12,034,975 1,503,897 22,099,930 16,395,724
Fund Balance, June 30" .................. $ 5148299 $ 1093096 $ 2945179 £ 4773441 ¢ 108171 $ 1151203 $ 1161365 $ 16,380,754 $ 22,099,930

See accompanying independent auditors’ report and notes.



CITY OF ALCOA, TENNESSEE
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE TO THE STATEMENT OF ACTIVITIES
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

2015 2014
Net Change in Fund Balances — Total Governmental Funds: $ (5,719,176) $ 5,704,206

Amounts reported for the governmental activities in the statement of activities
are different because:

1) Governmental funds report capital outlay as expenditures. However, in the
statement of activities the cost of those assets is allocated over the estimated
lives and reported as depreciation expense. This is the amount by which
capital outlay exceeded depreciation in the current period:
2015 2014
Capital Outlay $24,838,455 $ 19,856,114
Depreciation (2,982,186) (2,882,114)
$21,856,269 $ 16,974,000 21,856,269 16,974,000

2) Lease payments are reported as expenditures in the governmental funds when
paid. For the city as a whole, however, the principal portion of the payments
serve to reduce the liability in the statement of net position while the
acquisition of new leases increase the liability. This is the amount by which
principal payments (exceed) or are less than new capital leases:

2015 2014
New Leases $ $

Payments (146,266) (270,585)
$ (146,266) $ (270,585) 146,266 270,585

3) The issuance of long-term debt provides current financial resources to
governmental funds, while the repayment of the principal of long-term debt
consumes the current financial resources of governmental funds. Neither
transaction, however, has any effect on net position. This is the amount by
which the bond proceeds (exceed) or are less than retirement in the current period:
2015 2014
Bonds issued $ 18,995,000 $ 22,000,000
Retired (13,594,964) (4,157,023)
$ 5,400,036 $ 17,842,977 (5,400,036) (17,842,977)

4) The net revenues (expenditures) of internal service funds activities are reported
with governmental activities. 197,930 129,971

5) Some expenses reported in the statement of activities do not require the use of

current financial resources and, therefore, are not reported in the governmental

fund:

a. OPEB Obligation — Education (503,242) (347,820)
OPEB Obligation — City (437,253) (158,353)
Unfunded Pension obligation (14,136,994) (1,151,457)
Change in compensated absences 229,059 (171,342)
Construction in-progress 12,314,776 1,840,997

®© 00 o

Changes in Net Position of Governmental Activities $ 85476599 $ 5,247,810

See accompanying independent auditors’ report and notes.



CITY OF ALCOA, TENNESSEE
GENERAL FUND
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2015
With Comparative Actual Amounts for the Fiscal Year Ended June 30, 2014

June 30, 2015

Actual Variance with
Amounts Final Budget June 30,
Budgeted Amounts (Budgetary Positive 2014
Original Final Basis) (Negative) Actual
REVENUES:
TAXES ettt $ 16,518,659  $ 16,698,659  $ 18,487,401 $ 1,788,742  $ 16,653,983
Licenses and Permits .........ccocoeeeereeeenas 120,240 120,240 139,093 18,853 163,953
Fines and forfeits.........coccoevvciennicnininns 475,712 475,712 488,599 12,887 464,448
Intergovernmental ..........ccccocceevirieiininn 2,038,503 2,038,503 1,989,248 (49,255) 2,058,508
Interest earned .........ccoveevrcienencieceene 1,694 1,694 - (1,694) -
Public works, labor and material.............. 407,100 407,100 304,002 (103,098) 349,703
Miscellaneous...........oeeevrrieiininiceninieen, 10,281 10,281 27,886 17,605 32,850
CATYV franchise fee......ccooevevvneiennnnnn, 77,579 77,579 90,233 12,654 83,521
Property rental ...........ccccovneienncicnneenn 142,910 142,910 143,388 478 143,547
Department SErvices ........c.ccoeereeerereruenen. 125,100 125,100 78,711 (46,389) 127,781
Fees development..........ccoeveieneniciiiinns 9,000 9,000 11,549 2,549 28,680
Insurance refunds ... 9,000 9,000 8,838 (162) -
Sale Of Property .......cccoevvevrsciennieennnn 15,000 15,000 92,875 77,875 64,258
Special eVENLS......ccoeiiveiiiiieeee e - - 19,700 19,700 -
Contributions and donations — business .. 20,000 20,000 - (20,000) -
Total REVENUES.......cccovvveeeiriiiieine 19,970,778 20,150,778 21,881,523 1,730,745 20,171,232
EXPENDITURES:
General government .........cccoeeeereeeenn. 1,796,112 1,796,112 1,740,661 55,451 1,726,638
PUBIIC WOTKS ... 5,107,877 5,107,877 4,894,927 212,950 4,934,270
Public safety — Police .........c.ccovreenininne. 5,299,540 5,429,540 5,374,846 54,694 5,229,276
Public safety — Fire.......c.coccoeovieicninnnnnn. 3,704,287 3,764,287 3,716,723 47,564 3,434,401
Contributions and grants
to other agencies.........c.ccoeeveeiersiccnnnn 1,693,294 1,833,294 1,825,277 8,017 1,452,824
Total EXpenditures ..........ccccceevvreienenes 17,601,110 17,931,110 17,552,434 378,676 16,777,409
Excess of Revenues Over
EXPenditures.........ccooevverinncennieenenns 2,369,668 2,219,668 4,329,089 2,109,421 3,393,823

See accompanying independent auditors’ report and notes.

(Continued)
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CITY OF ALCOA, TENNESSEE

GENERAL FUND

STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL (CONTINUED)

For the Fiscal Year Ended June 30, 2015

With Comparative Totals for the Fiscal Year Ended June 30, 2014

OTHER FINANCING SOURCES (USES):
Operating transfers in (out):
Payments in lieu of taxes...........ccoevevrvvnenn.
DEDt SEIVICE ..o
Capital Projects .......ccocvevvvvvvvsnrvsn e,
Employment Benefits and Retirement........
Issuance of debt........ccccoovvineiiinee

Total Other Financing Sources (Uses) ......
Excess (Deficit) of Revenues and Other
Sources Over Expenditures and
Other USES.....ccoveerieieieniecsenec e
FUND BALANCE AT BEGINNING
OF YEAR ..ot

FUND BALANCE AT END OF YEAR .....

June 30, 2015

See accompanying independent auditors’ report and notes.

10

Actual Variance with
Amounts Final Budget June 30,
Budgeted Amounts (Budgetary Positive 2014

Original Final Basis) (Negative) Actual
1,720,000 1,720,000 1,728,324 282,353 1,686,883
(4,125,000) (4,625,000) (4,625,000) - (4,050,000)
(57,383) (57,383) (57,383) - -
(140,000) (140,000) - 140,000 -
- - - - 150,000
(2,602,383) (3,102,383) (2,954,059) 422,353 (2,213,117)
(232,715) (882,715) 1,375,030 2,531,774 1,180,706
3,773,269 3,773,269 3,773,269 - 2,592,563
$ 3540554 $2890554 $5148209 § 2531774 §$ 3.773.269



CITY OF ALCOA, TENNESSEE
EDUCATION FUND - SPECIAL REVENUE FUND
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

June 30, 2015

Actual Variance with
Amounts Final Budget June 30,
Budgeted Amounts (Budgetary Positive 2014
Original Final Basis) (Negative) Actual
Revenues:
TAXES cvvveveetesiere sttt $ 7,538,770 $ 7,710,000 $ 7,841,899 $ 131,899 $ 7,495,047
MiSCEHANEOUS ......ccovervirerierieiec e 2,154,280 2,165,500 2,419,904 254,404 2,173,264
Revenue from other agencies..................... 7,542,875 7,532,500 7,502,310 (30,190) 7,507,994
Total REVENUES.........cvvveiiirieicirieecinns 17,235,925 17,408,000 17,764,113 356,113 17,176,305
Expenditures:
Board of Education ............ccceevvveneiiiennn 241,374 266,964 264,826 2,138 240,498
Office of the DireCtor..........ccocecvvcervvrenne, 156,412 156,660 154,425 2,235 154,079
Office of PrincipalS.........cccccovevvviiriicniennn, 933,179 1,046,110 1,015,054 31,056 1,055,757
Fiscal SErVICES ......covvvvvveiviirieeieice s 153,932 174,239 171,247 2,992 145,479
Transportation ........ccocveeveverenene s 254,581 284,509 274,699 9,810 258,313
Instruction/Elementary/Secondary.............. 10,106,171 10,026,181 9,751,776 274,405 10,057,212
Instruction — Regular.........c..ccoceevverininennn, 456,894 449,786 425,882 23,904 436,071
Other student SUPPOIt........cccevvrvevrerirnrienns 390,498 445,960 437,171 8,789 381,005
Health Services........ccocvvvvvnvriieneiiseneeen, 186,213 222,680 220,461 2,219 197,701
Operation of plant..........ccccoevviniiniiennn, 1,120,531 1,124,688 1,104,114 20,574 1,075,284
Maintenance of plant...........ccccceceeveeinnenn, 585,521 761,922 755,767 6,155 685,482
FOOM SEIVICES ..o 56,712 56,664 55,055 1,609 27,015
Capital outlay ........cccovvvvevereicre e 225,000 20,000 19,586 414 71,704
Special education ...........ceeveeveveeveienienenens 1,148,427 1,138,911 1,114,120 24,791 1,100,953
Vocational education .........cc.ccecevvevererennn. 305,317 310,863 310,208 655 299,485
Lottery Pre-K ..o 224,189 226,433 226,217 216 223,117
Central and other.........ccccooevviiveiiiienn 437,244 472,380 472,294 86 454,822
HUMAN SEIVICES......cvvveieeiieiee e 162,785 159,731 134,971 24,760 150,152
Family Resource Center..........cccvevvveerienas 105,020 105,319 93,777 11,542 93,579
Total EXpenditures........ccocevvvvveivieiennns 17,250,000 17,450,000 17,001,650 448,350 17,107,708
Excess (Deficiency) of Revenues Over
EXPenditures ........cooveveieevererese e (14,075) (42,000) 762,463 804,463 68,597
Other Financing Sources (Uses):
Transfer to School Construction and
Improvement FuNnd...........cccovvvvvreinennnn, - - - - (480,000)
Transfer to School OPEB Insurance Fund .. - - (68,500) (68,500) (68,500)
Net Change in Fund Balance ............c........... (14,075) (42,000) 693,963 735,963 (479,903)
Fund Balance at Beginning of Year............. 399,133 399,133 399,133 - 879,036
Fund Balance at End of Year..........cc.o...... $ 385058 $ 357133 $ 1093096 $ 735963 $§ 399,133

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
PROPRIETARY FUNDS
STATEMENT OF NET POSITION
June 30, 2015
With Comparative Totals for June 30, 2014

Business-Type Activities — Enterprise Funds

2015 Governmental Activities
Water/ Internal Service Funds
Stormwater Sewer Electric 2014
Utility Utility Utility Landfill Total Total 2015 2014
ASSETS
Current Assets:
Cash in bank/Certificate of deposit ................ $ 826,839 $ 6,003947 $ 4,408,033 $ 1,662,359 $ 12,901,178 $ 16,777,432 $ 1,635,638 $ 1,059,541
Accounts receivable — Net - 3,115 5,647,245 423,897 6,074,257 7,461,396 4,900 89,054
Due from other funds - - - - - - - 65,000
ACCrUed INTEreSt ...vvoveireiieireceeere e - - - - - 18,683 - -
INVENEOTY ..o - 768,700 409,679 - 1,178,379 1,447,121 - -
Prepaid TVA Power Invoice Program............ - - 3,857,990 - 3,857,990 3,780,211 - -
Certificates of deposit — bond
redemption reServe .........ccoooeeeneeeeiencsennns - - - - - 3,329,396 - -
Total Current ASSEtS......c.ccevevveiveeverrenne. 826,839 6,775,762 14,322,947 2,086,256 24,011,804 32,814,239 1,640,538 1,213,595
NonCurrent Assets:
Capital Assets:
Nondepreciable:
Land and €asements .......c.ccceevvevveireeresreennenns - 1,193,236 336,481 673,647 2,204,364 2,204,364 - -
Construction in Progress.......ccoeveeeeveeerenuens - 42,461 5,376,158 - 5,419,619 4,056,879 - -
Plant and equipment — depreciable............... 652,742 84,659,310 80,424,720 13,711,915 179,448,687 169,365,612 - -
Accumulated depreciation..............cccceeeeuenen. (307,520) (25,418,444) (32,485,433) (8,375,642) (66,587,039) (61,762,764) - -
Net Capital ASSEtS.......cccevvevvviverrerennn, 345,222 60,478,563 53,651,926 6,009,920 120,485,631 113,864,091 - -
Other NonCurrent Assets:
Receivables from customers for
conservation loans/back utilities................... - - 2,101,803 - 2,101,803 2,255,890 - -
Long-term note receivable - - - - - 100,000 - -
Cash in bank — Restricted.............cccceeeerenenens - - - 5,548,994 5,548,994 5,042,162 - -
Investments — Certificates of deposits -
restricted for construction...........c..cccevvevvennene - - - 3,206,201 3,206,201 3,361,257 - -
Total Other NonCurrent Assets............. - - 2,101,803 8,755,195 10,856,998 10,759,309 - -
TOTAL ASSETS ..ot 1,172,061 67,254,325 70,076,676 16,851,371 155,354,433 157,437,639 1,640,538 1,213,595
DEFERRED OUTFLOWS OF
RESOURCES:
Deferred state regulatory charges - 640,777 422,186 67,234 1,130,197 1,217,990 - -
Pension deferrals........c..ccocvevviiieicveeiie e, 57,433 274,712 415,157 120,600 867,902 - - -
Total Deferred Outflows of Resources.. 57,433 915,489 837,343 187,834 1,998,099 1,217,990 - -
See accompanying independent auditors’ report and notes.
(Continued)
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CITY OF ALCOA, TENNESSEE
PROPRIETARY FUNDS
STATEMENT OF NET POSITION (Continued)
June 30, 2015
With Comparative Totals for June 30, 2014

Business-Type Activities — Enterprise Funds

2015 Governmental Activities
Water/ Internal Service Funds
Stormwater Sewer Electric 2014
Utility Utility Utility Landfill Total Total 2015 2014
LIABILITIES
Current Liabilities:
Accounts payable..........ccccooviviineneneen 104,634 676,829 11,313,547 64,049 12,159,059 12,187,682 12,562 12,562
Medical claims payable.............ccoccoeiiinnnnn - - - - - - 466,736 306,223
Other accrued payables...........ccccvvvveriiiieennns 10,310 58,313 266,236 23,226 358,085 334,788 - -
Bonds payable — current............ccoceceveieiennn - 905,000 - 765,000 1,670,000 1,659,964 - -
Customer deposSitS........cccevvrirererenenieenenieas - - 1,654,990 - 1,654,990 1,561,606 - -
Due to other funds...........ccceeevveveeieiieieieenns - - - - - 37,429 65,000
Compensated abSENCeS..........c.vvvrreerireinnene 39,193 249,948 418,335 77,519 784,995 816,885 - -
Revolving loan payable — current ................... - 155,136 785,000 - 940,136 840,000 - -
Capital lease payable —current ...........cccevee - - - - - 27,947 - -
Net pension liability........cc.ccoovierreiiieienienne, 28,057 207,280 - 87,536 322,873 - - -
Total Current Liabilities.........c............ 182,194 2,252,506 14,438,108 1,017,330 17,890,138 17,466,301 479,298 383,785
Long-Term Liabilities:
Compensated abSenCes............covvrverereereeiennens - 61,963 374,728 19,380 456,071 434,006 - -
Bonds payable..........cccoovvreiieieiiiice - 42,695,000 16,765,000 4,865,000 64,325,000 66,780,000 - -
Estimated liability for Landfill closure
and postclosure care COStS........covreveerverene - - - 8,777,906 8,777,906 8,248,362 - -
Revolving loan payable.............ccccovvereivinnnenn. - 3,398,701 - - 3,398,701 3,553,837 - -
Capital lease payable ........cc.ccooovvreiiiiiiiennne - - 314,551 - 314,551 - - -
Advances — TVA Conservation Loans............ - - 2,207,353 - 2,207,353 2,334,992 - -
Deferred CreditS.......ccoovviveveiiiieieiieseieenens - - 141,097 - 141,097 277,538 - -
Total Long-Term Liabilities................ - 46,155,664 19,802,729 13,662,286 79,620,679 81,628,735 - -
TOTAL LIABILITIES........ccooiiieeecreeiecies 182,194 48,408,170 34,240,837 14,679,616 97,510,817 99,095,036 479,298 383,785
DEFERRED INFLOWS OF RESOURCES
Pension deferrals.........ccccovovveveiveveiecieieenns 64,598 262,745 398,718 110,959 837,020 - - -
NET POSITION:
UNrestricted.......cooveeveireeiiiieiiece e 637,480 6,174,173 134,228 391,587 7,337,468 16,550,292 1,161,240 829,810
Restricted for property acquisitions................ - - - 1,477,123 1,477,123 1,407,958 - -
Net investment in capital assets..................... 345,222 13,324,726 36,140,236 379,920 50,190,104 41,602,343 - -
TOTAL NET POSITION.....c.covvvereirreieiiens $ 982,702 $ 19,498,899 $ 36,274,464 $ 2,248,630 $ 59,004,695 $ 59,560,593 $ 1.161.240 $ 829,810

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

PROPRIETARY FUNDS

STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN NET POSITION
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

Business-Type Activities — Enterprise Funds

2015 Governmental Activities
Water/ Internal Service Funds
Stormwater Sewer Electric 2014
Utility Utility Utility Landfill Total Total 2015 2014
Operating Revenues:

Charges for Services..........ccoeevvrveeerenene. $ 1035588 $ 10,829,770 $ 62,859,684 $ 3,531,471 $ 78,256,513 $ 77,185,513 $ 5,462,115 5,219,750
Forfeited discounts .........ccccevevveivniiennnne - - 436,879 - 436,879 451,428 - -
Miscellaneous revenues...........ccoevevveeeeas - 22,528 835,745 2,086 860,359 874,863 568 4,939

Total Operating Revenues........... 1,035,588 10,852,298 64,132,308 3,533,557 79,553,751 78,511,804 5,462,683 5,224,689

Operating Expenses:

Medical claims paid...........ccccoeveiviiiiennns - - - - - - 3,519,804 3,444,629
Insurance premiums/administration........ - - - - - - 1,430,848 1,363,814
AdMINISrative .......ccoveveevveeeieeeseeee 276,393 761,744 3,136,359 371,027 4,545,523 4,528,544 - -
Accounting and collections..................... - 775,014 - - 775,014 805,409 - -
SUPEIVISION ... - 276,192 - - 276,192 254,265 - -
Water plant operation ............cccccoceeeenne. - 1,502,677 - - 1,502,677 1,568,618 - -
Distribution and transmission ................. - 744,488 1,389,892 - 2,134,380 1,759,362 - -
Meter reading and repair - 596,592 - - 596,592 305,468 - -
Water maintenance ...........ccoevveevvveeeenees. - 229,829 - - 229,829 229,214 - -
Sewage collection/disposal/pumping...... - 339,145 - - 339,145 61,837 - -
Customer aCCoUNtS........cooveveerereenieennnns - 2,018,333 1,732,911 - 3,751,244 3,317,248 - -
Purchased power..........cccccoeeeviiicnennns - - 51,078,680 - 51,078,680 49,618,161 - -
Landfill operation ..........ccccovevvevinienenn. - - - 2,293,443 2,293,443 2,440,926 - -
Environmental compliance ..................... - 119,010 - 125,244 244,254 236,206 - -
Depreciation .........ccccevereveeeneeneneerenns 75,394 2,425,742 2,463,035 702,856 5,667,027 5,469,901 - -
Operations and maintenance................... 667,884 - 2,346,168 - 3,014,052 3,244,325 - -
Street cleaning ........ccooeevveveieicciiecenn 89,326 - - - 89,326 119,104 - -
Special projects - 233 - - 233 - - -
Service center operations...............cocuo.... - - - - - - 314,101 286,275

Total Operating Expenses........... 1,108,997 9,788,999 62,147,045 3,492,570 76,537,611 73,958,588 5,264,753 5,094,718

See accompanying independent auditors’ report and notes.

(Continued)
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CITY OF ALCOA, TENNESSEE
PROPRIETARY FUNDS
STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN NET POSITION (Continued)
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

Business-Type Activities — Enterprise Funds

2015 Governmental Activities
Water/ Internal Service Funds
Stormwater Sewer Electric 2014
Utility Utility Utility Landfill Total Total 2015 2014
Operating Income (10SS) ......ccevvivrrererieianenn, (73,409) 1,063,299 1,985,263 40,987 3,016,140 4,553,216 197,930 129,971
Other Income (Expense):
- - - 75,718 75,718 90,559 - -
Other income (expense)... - - 2,559 63,722 66,281 (40,667) - -
AMOrtization eXPense .........ccoceverereeerereene - (26,617) (26,387) (14,789) (67,793) (83,039) - -
INtErest EXPENSE .....cvveververeeieiesiesrereeee e - (1,857,975) (340,000) (208,830) (2,406,805) (2,243,914) - -
INterest iNCOME ...o.oovevrvciieirceece s - 603 5,240 1,479 7,322 22,752 - -
Total Other Income (Expense)......... - (1,883,989) (358,588) (82,700) (2,325,277) (2,254,309) - -
Net Income (loss) Before
Contributions and Transfers.............c.ceev.... (73,409) (820,690) 1,626,675 (41,713) 690,863 2,298,907 197,930 129,971
Transfers In (OUL) ......ccoveveeeeiicese e - - - - - - 133,500 68,500
Capital Contributions.........c.ccceevreinnerinine. - 1,610,605 - - 1,610,605 - - -
Payments in Lieu Of Taxes ......ccccoceeererenenne. - (400,000) (1,328,324) - (1,728,324) (1,686,883) - -
Change in Net PoSition..........ccccoverneienenenn (73,409) 389,915 298,351 (41,713) 573,144 612,024 331,430 198,471
Net Position — Beginning, as
previously reported.........coovveeeeicriiinineas 1,127,061 19,468,901 36,522,292 2,442,339 59,560,593 58,948,569 829,810 631,339
Prior period adjustment (Note 7) ................... (70,950) (359,917) (546,179) (151,996) (1,129,042) - - -
Net Position — Beginning, as restated ............ 1,056,111 19,108,984 35,976,113 2,290,343 58,431,551 - - -
Net Position — ENding .........ccccocecevvieririennnas $ 082,702 $ 19498899 $ 36,274,464 $ 2,248,630 $ 59,004,695 $ 59,560,593 $ 1,161,240 829,810

See accompanying independent auditors’ report and notes.
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CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received from customers/employees’ insurance .............
Cash payments to suppliers for goods and services/
medical ClAIMS ..o
Cash payments to employees for services
Net Cash Flows From Operating Activities .....................

CASH FLOWS FROM NON-CAPITAL
FINANCING ACTIVITIES:
Transfers out — in lieu Of taXes........coceeeieieieniniencicee
Closure/postclosure payments ....
Receipts from other funds..........ccccooeveviininiiene e,
Net Cash Flows From Non-Capital Financing Activities.

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES:
Advances from TVA ..o
Utility plant removal COSES.........cccoovviiviniieiecee e
Principal paid on bonds/notes/capital leases/revolving loan.
Interest paid on bonds/notes/capital leases/revolving loan ...
Customer deposits reCeIVEd .........cccevveveviiieieiecee e
Customer deposits refunded ...
Repayments of advances.........
Deferred Credits ...
Merchandizing, jobbing, and contract work revenue............
Collection on conservation 10ans.............ccovevrvenieiennenns
Payments for acquisition and construction of capital assets .
Additional long-term bond/capital outlay notes/
revolving 10aNS ........cccoeiiiiiieeee e
Acquisition of conservation 10ans............cccocveveveiiierieiinennens
Proceeds from sale of assets ..............
Grant proceeds........ccccevvvenenne.
Pension deferral .....
SEIVICE TS, ..ttt
OLNEr FEVENUE ..ot e
Contributions in aid of CONStruCtion ............ccccoeeevierneene
Net Cash Flows From Capital and Related
Financing ACtiVItieS........cooveiviiiiviieiccce e
See accompanying independent auditors’ report and notes.

CITY OF ALCOA, TENNESSEE
PROPRIETARY FUNDS
STATEMENT OF CASH FLOWS
For the Fiscal Year Ended June 30, 2015

With Comparative Totals for the Fiscal Year Ended June 30, 2014

Business-Type Activities — Enterprise Funds

2015 Governmental Activities
Water/ Internal Service Funds
Stormwater Sewer Electric 2014

Utility Utility Utility Landfill Total Total 2015 2014
$ 1,121,184 $11,937,490 $64,563,031 $ 3,528,831 $ 81,150,536 $ 78,364,332 $ 5,462,683 $ 5,015,368
(400,961) (5,403,954) (55,808,601) (1,987,679) (63,601,195) (60,061,723) (5,085,086) (4,814,360)
(513,278) (1,782,020) (3,763,885) (820,139) (6,879,322) (7,703,073) - -
206,945 4,751,516 4,990,545 721,013 10,670,019 10,599,536 377,597 201,008
- (400,000) (1,328,324) - (1,728,324) (1,686,883) - -
- - - 529,544 529,544 499,785 - -
- - - - - - 133,500 68,500
- (400,000) (1,328,324) 529,544 (1,198,780) (1,187,098) 133,500 68,500
- - 583,114 - 583,114 617,242 - -
- - (51,278) - (51,278) (8,082) - -
(27,947) (1,024,964) (730,000) (745,000) (2,527,911) (2,006,514) - -
- (1,857,975) (340,000) (208,830) (2,406,805) (2,243,914) - -
- - 371,615 - 371,615 334,399 - -
- - (278,231) - (278,231) (277,643) - -
- - (457,380) - (457,380) (523,775) - -
- - (136,441) - (136,441) (8,794) - -
- - - 51,933 51,933 8,971 - -
- - 329,354 - 329,354 617,242 - -
(2,500) (3,115,791) (8,807,683) (413,871) (12,339,845) (8,008,935) - -
- - - - - 1,145,000 - -
- - (591,363) - (591,363) (531,539) - -
- - - - - 3,832 - -
- - - 75,718 75,718 90,559 - -
(63,785) (371,884) - - (435,669) - - -
- - - (3,000) (3,000) - - -
- 20,600 - - 20,600 - - -
- 1,610,605 - - 1,610,605 - - -
(94,232) (4,739,409) (10,108,293) (1,243,050) (16,184,984) (10,791,951) - -

(Continued)
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CASH FLOWS FROM INVESTING ACTIVITIES:

Purchase of investment SECUritieS...........coeeevveerneenn.

Proceeds from sale and maturities of investment
SECUNMEIES vttt

Interest and dividends on investments....................

Net Cash Flows From Investing Activities..

NET INCREASE (DECREASE) IN CASH
AND CASH EQUIVALENTS ...

CASH AND CASH EQUIVALENTS AT
BEGINNING OF YEAR......cocooiviiiniiiiinne

CASH AND CASH EQUIVALENTS AT
END OF YEAR ...

Reconciliation of Operating Income (Loss) to Net
Cash Flows Provided by (Used) in Operating
Activities:

Operating INCOME (10SS) ....coververeerieieeieieeeesieeieees
Adjustments to reconcile operating income to
net cash provided by operating activities:
Depreciation .........ccoeovrerereneieieese e
AMOTtIZation ......ccoceeviveiiieiee e
Changes in assets and liabilities:
Accounts receivable.....
Prepaid expenses ........
Inventory .................
Other receivables.....
Accounts payable.....
Other liabilities.....
Accrued payroll .......
Retainage payable.........cccocvveviiiieieinenee.
Due to employee insurance fund .................
Compensated absences
Total Adjustments ........ccocevveeveiviiveserieenn,

NET CASH PROVIDED (USED) BY
OPERATING ACTIVITIES ...

CITY OF ALCOA, TENNESSEE
PROPRIETARY FUNDS
STATEMENT OF CASH FLOWS (Continued)
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

Business-Type Activities — Enterprise Funds

2015 Governmental Activities
Water/ Internal Service Funds
Stormwater Sewer Electric 2014

Utility Utility Utility Landfill Total Total 2015 2014
- - - (522,038) (522,038) (7,596,242) - -
- - 3,329,396 22,914 3,352,310 6,920,510 - -
- - 5,240 1,479 6,719 22,752 - -
- - 3,334,636 (497,645) 2,836,991 (652,980) - -
112,713 (387,893) (3,111,436) (490,138) (3,876,754) (2,032,493) 511,097 269,508
714,126 6,391,840 7,519,469 2,151,997 16,777,432 18,809,925 1,124,541 855,033
$ 826,839 $ 6,003,947 $ 4,408,033 $ 1,661,859 12 7 16,777,432 $ 1,635,638 1,124,541
$  (73,409) $ 1,063,299 $ 1,985,263 $ 40,987 $ 3,016,140 $ 4,553,216 $ 197,930 $ 129,971
75,394 2,425,742 2,463,035 702,856 5,667,027 5,469,901 - -
- - 26,387 - 26,387 26,387 - -
85,596 1,005,457 300,812 (4,726) 1,387,139 (147,472) 84,154 (58,523)
- - (77,779) - (77,779) (357,098) - -
- 79,735 189,007 - 268,742 (152,996) - -
- - 18,683 - 18,683 (17,068) - -
83,793 33,470 (112,863) (33,021) (28,621) 1,223,709 160,513 64,560
28,057 207,280 , 53,490 382,733 50,453 (65,000) 65,000
2,474 6,684 9,758 3,859 22,775 29,859 - -
- - - - - (221,256) - -
(3,382) - - - (3,382) - - -
8,422 (70,151) 94,336 (42,432) (9,825) 141,901 - -
280,354 3,688,217 3,005,282 680,026 7,653,879 6,046,320 179,667 71,037
$ 206,945 4,751,51 $ 4,990,545 721,01 $10,670,019 $10,599,536 $ 377,597 $ 201,008

(Continued)

17



CITY OF ALCOA, TENNESSEE
PROPRIETARY FUNDS
STATEMENT OF CASH FLOWS (Continued)
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

(1) Cash and cash equivalents are as follows:

Cashin Certificates of Deposit/
Bank Cash Equivalents Total
StormWater Utility ..........c.cocvevneee, $ 826,839 $ - $ 826,839
Water/Sewer Utility.............ccuenee. 6,003,947 - 6,003,947
Electric Utility ........cccoevveivrnriiennn, 4,388,970 19,063 4,408,033
Landfill .....ccoovrveeieiccee e 1,662,359 - 1,662,359
TotalS.....cooovevveiveiciseeene $ 12882115 $ 19,063 12,901,17

Accounting Policy Note:

Cash and cash equivalents consist of demand deposits and certificates of deposit with original maturities of
three (3) months or less.

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
EMPLOYEES’ RETIREMENT SYSTEM - FIDUCIARY FUND
STATEMENT OF FIDUCIARY NET POSITION
June 30, 2015 and 2014

2015
ASSETS:
Investments:
Cash and cash equIValents.............ccoevviereirsiereeiseseese e $ 1,014,343
U.S. Treasury obligations..........cccooevereienieninienineeceeee 4,935,281
Corporate and foreign bonds.........ccccevveveievcnivve s 5,416,343
Common eqUIty SECUFLIES .........cvvviririiirieisieecse s 10,589,964
Municipal obligations...........ccccveviiii i 1,454,306
ACCIUE INEEIESE ..o 126,639
TOtAl ASSELS ..oviiiciieieieie et 23,536,876
LIABILITIES ..ot s -
NET POSITION:
Held in trust for pension benefits ..........ccccevvevevciivciinie e, 23,536,876
Total Net POSITION .....c.cvviiiiriiieececns $ 23536876

See accompanying independent auditors' report and notes.
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$ 890,505
3,538,433
5,345,952

11,308,475
2,116,289
129,752

23,329,406
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CITY OF ALCOA, TENNESSEE
EMPLOYEES’ RETIREMENT SYSTEM - FIDUCIARY FUND
STATEMENT OF CHANGES IN FIDICUARY PLAN NET POSITION
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

2015

2014

Additions:

Employer contributions ...........cccoveveeieienene e
Interest and dividend INCOME..........cccvvveriiniriiiesenes
Net appreciation in fair value of investments ......................
Realized gain on sale of investments.........cccocvcvvevvivvvinennns

Total AdditioNS......ceeveiiviieeeiee e

Deductions:

Benefit PAyMEeNTS ........coieieieie e
AdMINIStrative eXPENSES........coiirererireeie e
Net depreciation in fair value of investments.......................
Total DedUCLIONS ......ccooveieiieieise e

Change in Net POSItION ......c.ccvcvveverireie e

Net Position — Beginning of Year.........ccccovvvvvienennienennnnen,

Net Position — End of Year.......c.ccoeceveiiiiic i

See accompanying independent auditors’ report and notes.
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139,004

2,967,013

99,514

2,759,543

23,329,406

$ 1,451,649
667,231
1,781,486
163,898

4,064,264

2,549,182
75,650

2,624,832
1,439,432

21,889,974

$ 23536876  $ 23,329,406
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CITY OF ALCOA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS

June 30, 2015

NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

The City of Alcoa, Tennessee, was incorporated July 1, 1919, under the provisions of Act 116, P.A.
1919, as amended. The City operates under a Council-Manager form of government and provides the
following services as authorized by its charter: public safety (police and fire), highways and streets, public
utilities, education, public improvements, planning and zoning, and general administrative services.

The accounting policies of the City of Alcoa are in conformity with all applicable statements of the
Governmental Accounting Standards Board (GASB). The following is a summary of the more significant
policies:

(A)  FINANCIAL REPORTING ENTITY:

The City of Alcoa, Tennessee, is a municipal corporation governed by an elected five-member Board
of Commissioners. As required by accounting principles generally accepted in the United States of America,
the accompanying financial statements present the City of Alcoa, Tennessee (primary government) and all
funds, organizations, agencies, departments, and offices that are a part of the primary government. The
criteria for determining a primary government consist of the following:

(1) A separately elected governing body.

(2)  Separate legal standing - corporate power with the capacity to have a name; the right
to sue and be sued in its own name without recourse to a state or local governmental
unit; and, the right to buy, sell, lease or mortgage property in its own name.

(3)  Fiscal independence of other state and local governments by determining its budget,
levying taxes, setting rates or charges, and issuing bonded debt without approval by
another government.

A component unit is defined as a legally separate organization for which the elected officials of the
primary government are financially accountable. In addition, a component unit can be another organization
for which the nature and significance of its relationship with the primary government is such that exclusion
would cause the reporting entity’s financial statements to be misleading or incomplete.

Based on the criteria applicable to GASB No. 14, as amended by GASB Statement No. 39, for
component units, the City has no financial accountability for any component units. Therefore, the financial
reporting entity is limited to those funds, departments, and offices which comprise the City’s legally adopted
jurisdictions.

The following organizations are excluded from the accompanying financial statements in that they
do not meet the prescribed GASB Statement 39 criteria:

City of Alcoa Schools’ Student Activity Funds:

The Alcoa Board of Education, through its school principals, governs the Student Activity Funds of
the Alcoa City Schools as provided for in the Internal School Accounting Act (Tennessee Code Annotated
Section 49-2-110). The Activity Fund monies are used to finance school extra-curricular activities for the
benefit of the student body as a whole. Separate financials (available at the Board of Education Office) are
issued for the Student Activity Funds. The City cannot access the Student Activity Funds’ resources, nor
does the City have any legal obligation to subsidize the Activity Funds. The Student Activity Funds are
used only for the benefit of the students.

(Continued)
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CITY OF ALCOA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS
June 30, 2015
NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(A)  FINANCIAL REPORTING ENTITY (Continued):

Tennessee Consolidated Retirement System (TCRS):

The City's teachers and other City employees participate in the TCRS, an employee benefit plan
established as an individual entity, and is liable for its proportionate costs associated with the operation and
administration of its plan. However, control over the operation and administration of the plan, including
investment decisions, is vested in the State of Tennessee along with custody of the plan assets.

(B) BASIC FINANCIAL STATEMENTS:

The basic financial statements (in accordance with GASB No. 34) include both government-wide
(based on the City as a whole and its component units, (if any) and fund financial statements. Both the
government-wide and fund financial statements categorize activities as either governmental activities or
business-type activities. Governmental activities are normally supported by taxes and intergovernmental
revenues. Business-type activities rely to a significant extent, on fees and charges for support. All activities,
both governmental and business-type, are reported in the government-wide financial statements using the
economic resources measurement focus and the accrual basis of accounting, which includes long-term assets
as well as long-term obligations. The government-wide financial statements focus more on the sustainability
of the City as an entity and the change in aggregate financial position resulting from the activities of the fiscal
period. The government-wide financial statements (the statement of net position and the statement of
activities) report on the government as a whole. The statements include the City of Alcoa and any applicable
component units, except that neither fiduciary funds nor the component units that are fiduciary in nature are
included.

The government-wide Statement of Activities demonstrates the degree to which the direct expenses,
including depreciation, on the various departments of the City are offset by program revenues. Direct expenses
are those that are clearly identifiable with a specific department. Interest on general long-term debt and
depreciation expense on assets shared by multiple departments, are not allocated to the various departments.
Program revenues include revenues from fines and forfeitures, licenses and permit fees, special assessment
taxes, certain intergovernmental grants, other entities participation and charges for services. Taxes and other
items not properly included among program revenues are reported as general revenues.

Generally, the effect of interfund activity has been removed from the government-wide financial
statements. Net interfund activity and balances between governmental activities and business-type activities
are shown in the government-wide financial statements.

The City does not currently utilize an indirect cost allocation system. The General Fund charges certain
administrative fees to departments within other operating funds to support general services used by those
funds. The expenditures/expenses are recorded as a reduction of expense in the allocating fund. Therefore,
no elimination is required from either the government-wide or fund level financial statements.

The fund financial statements are, in substance, very similar to the financial statements presented in the
previous financial reporting model. Emphasis here is on the major funds in either the governmental or
business-type categories. Non-major funds are summarized into a single column.

(Continued)
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CITY OF ALCOA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS
June 30, 2015

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(B) BASIC FINANCIAL STATEMENTS (Continued):

Unless an internal service fund is combined with the business-type activities (deemed to be an
infrequent event), totals on the proprietary fund statement should directly reconcile to the business-type
activity column presented in the government-wide statements.

Internal service funds of a government (which traditionally provide services primarily to other funds of
the City) are presented as part of the proprietary fund financial statements. Since the principal users of the
internal services are the City’s governmental activities, financial statements of internal service funds are
consolidated into the governmental column when presented at the government-wide level. To the extent
possible, the costs of these services are reflected in the appropriate department.

(C) BASIS OF PRESENTATION:

The City uses funds to report on its financial position and the results of its operations. A fund is a
separate accounting entity with a self-balancing set of accounts. Fund accounting is designed to demonstrate
legal compliance and to aid in the City’s financial management by segregating transactions related to certain
functions or activities.

The following fund categories are used by the City:

GOVERNMENTAL FUND TYPES: All governmental funds are accounted for using the modified
accrual basis of accounting. Their revenues are recognized when they become measurable and available as
net current assets. Sales taxes are considered “measurable” (susceptible to accrual) when in the hands of
intermediary collecting agencies and are recognized as revenues at that time. All other intergovernmental
revenues are recorded as revenue when received. Property tax revenues are recognized in the fiscal year for
which they are levied. Expenditures are recognized when the related fund liability is incurred.

Governmental Funds include the following fund types:

General Fund: The General Fund is established to account for resources devoted to financing the
general services that the City performs for its citizens. General tax revenues and other sources of revenue used
to finance the fundamental operations of the City are included in this fund. The General Fund is used to
account for all financial resources except those required to be accounted for in another fund. The General
Fund is always considered a major fund in the basic financial statements.

Special Revenue Funds: Special Revenue Funds are used to account for the proceeds of specific revenue
sources (other than expendable trusts or major capital projects) that are legally restricted to expenditures for
specified purposes as defined by GASB 54 — Fund Balance Reporting and Governments Fund Type Definition.
There is one special revenue fund presented as a major fund in the basic financial statements:

Education Fund: The Education Fund is used to account for the general operations of the Alcoa
City Schools. Major funding for the Education Fund is provided by State Education funds, shared
revenues provided by Blount County, and property tax revenue from the City’s General Fund.

Debt Service Fund: The Debt Service Fund is used to account for the accumulation of resources for,
and the payment of, general obligation long-term debt principal, interest, and related costs. The debt service
fund is presented as a major fund in the basic financial statements.

(Continued)
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CITY OF ALCOA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS
June 30, 2015

NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(C) BASIS OF PRESENTATION (Continued)

Capital Projects Funds: Capital Projects Funds are used to account for financial resources to be used
for the acquisition or construction of capital facilities and/or related improvements, other than those financed
by Enterprise operations. There are three capital project funds presented as major funds in the basic financial
statements:

(1) School Construction and Improvement Fund: The School Construction and Improvement Fund is
used to account for expenditures incurred in the renovation of schools within the Alcoa City
School System.

(2) Alcoa High School Construction Fund: This fund is used to account for expenditures incurred for
the construction of a new high school.

(3) General Obligation Public Works Construction Fund: This fund is used to account for public
works construction and improvements.

Proprietary Fund Types: Proprietary funds are used to account for the City’s ongoing operations and
activities, which are similar to those often found in the private sector. The focus of Proprietary Fund
measurement is upon the determination of operating income, changes in net position, financial position and
cash flows. Each proprietary fund is reported as a major fund in the basic financial statements.

Proprietary funds include the following fund types:

Enterprise Funds: Enterprise Funds are used to account for operations, including debt service, (a) that
are financed and operated in a manner similar to private businesses — where the intent of the government body
is that the costs (expenses, including depreciation) of providing goods or services to the general public on a
continuing basis is financed or recovered primarily through user charges; or (b) where the governing body has
determined that periodic determination of revenues earned, expenses incurred, and/or net income is
appropriate for capital maintenance, public policy, management control, accountability, or other purposes.

The following Enterprise funds are used by the City:

Water and Sewer Utility Fund: The Water and Sewer Utility Fund is used to account for the operation
of the City’s water and sewer system.

Electric Utility Fund: The Electric Department Fund is used to account for the operation of the City’s
electric system.

Landfill Fund: The Landfill Fund is used to account for the operation by the City of the Blount County
Landfill.

Stormwater Utility Fund: The Stormwater Utility Fund is used to account for the operations of the
City’s stormwater utility system.

Internal Service Funds: Internal Service Funds are used to account for the providing of goods or
services to other governmental operating units such as departments, bureaus, and agencies. The services
provided may include duplicating services, data processing, legal services, motor pools, and centralized
maintenance. Also, an Internal Service Fund may produce goods as does a manufacturer. For example,
products may be provided by government printing shops, repair facilities, and processing facilities.

(Continued)
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CITY OF ALCOA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS
June 30, 2015
NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(C) BASIS OF PRESENTATION (Continued)

Internal Service Funds (Continued)

The purpose of centralizing certain activities in an Internal Service Fund is to achieve a level of operating
efficiency that may not be available if the same activities were performed by multiple units within the
governmental organization. Costs associated with the centralized activity are usually recovered from those
governmental units that benefit from the goods or services provided through the Internal Service Funds. Thus,
the objective of an Internal Service Fund is not to make a profit but rather to recover, over a period of time, the
total cost of providing the goods or services.

The following Internal Service Funds are used by the City:

Employee’s Insurance Trust Fund: The Employee’s Trust Fund is used to account for the City of Alcoa’s
self-insured health insurance program. Premiums charged to various operating funds and employee payroll
deductions are placed in this fund for the payment of medical claims and administrative expenses.

Flexible Spending Account Fund: The Flexible Spending Account Fund is used to account for the City
of Alcoa’s flexible spending program. Employee payroll deductions are placed in this fund for the payment of
dependent care and medical claims.

Service Center Fund: This fund is used to account for services provided to other departments of the City
by the Service Center, on a cost reimbursement basis.

OPEB Insurance Fund: This fund is used to account for the City’s liability for postemployment benefits,
including payments and required contributions for all City employees.

School OPEB Insurance Fund: This fund is used to account for the Alcoa Board of Education’s liability
for postemployment benefits, including payments and required contributions for all school employees.

Fiduciary Funds Types: These Funds account for assets held by the City as trustee or agent, and are as follows:

Pension Trust Fund: This fund was established to provide pension benefits for City employees. The
Pension Trust Fund is used to account for assets held by the City of Alcoa in a fiduciary capacity for employees
or former employees of the City. The Pension Trust Fund, like Proprietary Funds, uses the accrual method of
accounting.

(D) MEASUREMENT FOCUS AND BASIS OF ACCOUNTING

The government-wide and proprietary fund financial statements are reported using the economic
resources measurement focus and the accrual basis of accounting. Under this method, revenues are recorded
when earned and expenses are recorded at the time liabilities are incurred.

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. This is the manner in which these funds are normally
budgeted. This presentation is deemed most appropriate to 1) demonstrate legal and covenant compliance, 2)
demonstrate the source and use of liquid resources, and 3) demonstrate how the City’s actual experience
conforms to the biennial budget. Under the modified accrual basis of accounting, revenues are recorded when

(Continued)
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CITY OF ALCOA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS
June 30, 2015

NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):
(D) MEASUREMENT FOCUS AND BASIS OF ACCOUNTING (Continued)

susceptible to accrual, i.e., both measurable and available. “Measurable” means the amount of the transaction
can be determined and “available” is defined as collectible within the current period or within 60 days of the end
of the current fiscal period. Expenditures, other than interest on long-term debt, are recorded when the related
fund liability is incurred, if measurable. However, debt service expenditures, as well as expenditures related to
compensated absences and claims and judgments, are recorded only when payment is due.

Revenues susceptible to accrual include property tax, local sales tax, state-shared sales tax, highway user
tax, vehicle license tax, franchise fees, special assessments and interest earned on pooled investments. Licenses
and permits, charges for services, fines and forfeitures and miscellaneous revenues are generally recorded as
revenues when received in cash because they are not measurable until actually received. In applying the
susceptible to accrual concept to intergovernmental revenues, the legal and contractual requirements of the
numerous individual programs are used as guidance. There are, however, essentially two types of these revenues.
In one, monies must be expended for a specific purpose or project before any amounts will be paid to the City;
therefore, revenues are recognized based upon the expenditures recorded. In the other, monies are virtually
unrestricted as to the purpose of expenditure and are usually revocable only for failure to comply with prescribed
compliance requirements. These resources are reflected as revenues at the time of receipt or earlier if the
susceptible to accrual criteria are met.

The City reports deferred revenues in the governmental funds if the potential revenue does not meet both
the “measurable” and “available” criteria for recognition in the current period. Deferred revenues also arise
when resources are received by the City before it has a legal claim to them, as when grant monies are received
prior to the incurrence of qualifying expenditures. In subsequent periods, when both revenue recognition criteria
are met, or when the City has a legal claim to the resources, the liability for deferred revenue is removed and
revenue is recognized.

Since the governmental fund financial statements are presented on a basis different than the governmental
activities column of the government-wide financial statements, a reconciliation is provided immediately
following each fund statement. These reconciliations briefly explain the adjustments necessary to transform the
fund financial statements into the governmental activities column of the government-wide financial statements.

As a general rule, the effect of interfund activity has been eliminated from the government-wide financial
statements. An exception to this rule is charges between the government’s water and sewer function and various
functions of the City. Elimination of these charges would distort the direct costs and program revenues reported
for the applicable functions.

Amounts reported as program revenue include 1) charges to customers or users who purchase, use or
directly benefit from goods or services provided by a particular department 2) operating grants and contributions
that are restricted to meeting the operational requirements of a particular department and 3) capital grants and
contributions that are restricted. Taxes, investment income and other revenues not identifiable with a particular
department are included as general revenues. The general revenues support the net costs of the departments not
covered by the program revenues.

When both restricted and unrestricted resources are available for use, it is the City’s policy to use restricted
resources first, then unrestricted resources, as they are needed.

(Continued)
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CITY OF ALCOA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS
June 30, 2015

NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(D) MEASUREMENT FOCUS AND BASIS OF ACCOUNTING (Continued)

Enterprise funds distinguish operating revenues and expenses from non-operating items. Operating
revenues and expenses generally result from providing goods and services of the fund’s principal ongoing
operations. Operating expenses include the cost of providing the goods and services, administrative expenses,
and depreciation on capital assets. Non-operating revenues and expenses are items such as investment income
and interest expense, which are not a result of the direct operations of the activity.

Management’s Discussion and Analysis — In accordance with GASB Statement No. 34, the financial
statements are accompanied by a narrative introduction and analytical overview of the City’s financial
activities in the form of “management’s discussion and analysis” (MD&A). This analysis is similar to the
analysis provided in the annual reports of private-sector organizations.

Government-Wide Financial Statements — The financial statements are prepared using full accrual
accounting for all of the City’s activities. This approach includes not just current assets and liabilities but
also capital and other long-term assets as well as long-term liabilities. Accrual accounting also reports all of
the revenues and costs of providing services each year, not just those received or paid in the current year or
soon thereafter.

Statement of Net Position — The statement of net position is designed to display the financial position
of the primary government (government and business-type activities). The City reports all capital assets in
the government-wide statement of net position and reports depreciation expense — the cost of “using up”
capital assets — in the statement of activities. The net position of the City are broken down into three
categories — 1) net investment in capital assets; 2) restricted; and 3) unrestricted.

Statement of Activities — The government-wide statement of activities reports expenses and revenues
in a format that focuses on the cost of each of the City’s functions. The expense of individual functions is
compared to the revenue generated directly by the function. Accordingly, the City has recorded capital and
certain other long-term assets and liabilities in the statement of net position, and has reported all revenues
and the cost of providing services under the accrual basis of accounting in the statement of activities.

(E) BUDGETS AND BUDGETARY ACCOUNTING:
The City follows these procedures in establishing the budgetary data reflected in the financial statements:

1. In a timely manner, the City Manager submits to the Board of Commissioners a proposed
operating budget for the fiscal year commencing the following July 1st. The operating budget
includes proposed expenditures and the means of financing them.

2. Apublic hearing is conducted by the City to obtain taxpayer comments.

3. Prior to July 1st, the budget is legally enacted through passage of an ordinance.

(Continued)
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NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(E) BUDGETS AND BUDGETARY ACCOUNTING:

The City follows these procedures in establishing the budgetary data reflected in the financial statements
(Continued):

4.  The City Manager is authorized to transfer budgeted amounts within a department of any fund;
however, any revisions that alter the total expenditures of any department or fund must be
approved by the Board of Commissioners.

5. Formal budgetary integration is employed as a management control device during the year for
the General Fund, Special Revenue Funds, and Capital Projects Funds. Formal budgetary
integration is not employed for Debt Service Funds because effective budgetary control is
alternatively achieved through general obligation bond indenture provisions.

6.  Budgets for the General Fund, Special Revenue Funds (excluding the Special Assessment Fund),
and Capital Projects Funds are adopted on a basis consistent with generally accepted accounting
principles.

Budgeted amounts are as originally adopted, or as amended by the Commissioners. Individual
amendments were not material in relation to the original appropriations. All appropriations lapse at year end.

(F) ENCUMBRANCES:

Encumbrance accounting, under which purchase orders, contracts, or other commitments for the
expenditures of funds are recorded in order to restrict that portion of the applicable appropriation, is
employed in the governmental funds. Open encumbrances are reported as restricted, since the commitments
will be honored through subsequent years' budget appropriations.

(G) CASH:

The City pools cash resources of some of its various funds (excluding fiduciary funds) in order to
facilitate the management of cash. Cash applicable to a particular fund is readily identifiable. The balance
in the pooled cash accounts is available to meet current operating requirements.

Cash in excess of current requirements is invested in various interest-bearing securities and disclosed
as part of the City's investments. Cash and cash equivalents consist of demand deposits and certificates of
deposit with original maturities of three (3) months or less, primarily with local financial institutions. The
deposits and investments of the pension funds are held separately from those of other governmental funds.

Custodial Credit Risk is the risk that, in the event of a bank failure, the City’s deposits may not be
returned to it. The City’s policy is to only maintain funds in financial institutions which are members of the
Tennessee Bank Collateral Pool.

(Continued)
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(G) CASH (Continued)

The captions "cash and cash equivalents” and *“investments and certificates of deposits” in the
accompanying combined financial statements includes cash and equity in the pooled cash account described
as follows:

Equity
Pooled In Other Combined
Cash Account Cash Accounts Cash Total

General FUNG........ccoovviiiieiseecess e $ 3469423 $ 1,200 $ 3.470,623
Special Revenue Funds:
State Street Aid FUNG ..o 559,095 - 559,095
Education FUNd ..o 1,125,358 - 1,125,358
Cafeteria FuNd.........cooveiiiiiee e 28,523 - 28,523
Extended Day Program Fund...........ccccocvvevvvniveeinneniens 129,225 - 129,225
Federal Projects FUNd..........ccooveiiininciciieceeee 175,880 - 175,880
Drug Control FUNd ..........ccooieiiieecece e 15,250 - 15,250
Commercial Vehicle Fines Fund.............ccccoevviineniniennn, 1,517 - 1,517
Total Special Revenue Funds.........cccocecvvevvvrvinenns 2,034,848 - 2,034,848
Debt Service FUNd..........coooviiiiiiiieeee e 2,945,179 - 2,945,179
Capital Projects Funds:
Capital Projects Fund.........cccccoeveie i 6,366 - 6,366
Alcoa High School Construction Fund ...........ccccccecevenene 272,771 2,820,701 3,093,472
2001 Special Projects FuNd..........ccoceovenenneneinenee, 41,760 302,976 344,736
Equipment Replacement FuNnd ..........ccccoovervinenccnenn 121,849 - 121,849
General Obligation Public WOrks ...........cccceevveriieniennnen, 3,736,447 - 3,736,447
Landscaping FuNd ..........ccoovvveieieieie e 80,475 - 80,475
Home Grant FUNd.........ccocviiiiiniiiecece s 743 - 743
School Construction and Improvement Fund................... 135,696 - 135,696
Total Capital Projects FUNdS ..........ccccvcevvcvierinnnnne, 4,396,107 3,123,677 7,519,784
Internal Service Funds:
Employees’ Insurance Fund........c.cccoocvvevvennnineienenennens - 748,977 748,977
Flexible Spending Fund ...........cccooeiiininiie e 10,945 - 10,945
SEIVICE CONLET ..ot 56,216 - 56,216
City OPEB FUNG ... 401,000 - 401,000
School OPEB FUNd .......cccovieiieiieice e 418,500 - 418,500
Total Internal Service FUNAS .....cccoeviviieviir e, 886,661 748,977 1,635,638
Total Governmental FUNdS.........ccccooveeeveiiiencieiean, 13,732,218 3,873,854 17,606,072
Proprietary Funds:
Water and Sewer Utility Fund...........cccooovevveievcnciecee, 6,003,947 - 6,003,947
Electric Utility FUNd.........ccooovviveeee e - 4,408,033 4,408,033
Landfill FUNd........ccoooiiiiic s - 1,662,359 1,662,359
Stormwater Utility FUN ..o 826,839 - 826,839
Total Proprietary FUNAS..........cccooeviveieeieieicseieenns 6,830,786 6,070,392 12,901,178
TOTAL GOVERNMENT .....ccooiieiriineveese e, $ 20,563,004 $ 9,944,246 $ 30,507,250
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(H) RECEIVABLES AND UNBILLED REVENUE:

All receivables are reported at their gross value and, where appropriate, are reduced by the estimated
portion that is expected to be uncollectible.

During the fiscal year 1983, the City adopted a procedure whereby the Electric Utility Fund purchases the
receivables of the Water and Sewer Utility Fund. This procedure results in one billing to customers for user
charges.

The Enterprise Funds delay the recording of some accrued revenues. This comes about by staggering their
meter reading dates during the month. Consequently, there is a lag in meter reading time and billing dates as
the Utilities do not bill at a cut-off date of June 30th, the year-end. Unbilled revenues are estimated by
calculation of the number of days unrecorded based on the following month's billing.

The Utilities' approximate unbilled revenues at June 30, 2015 are as follows:

Electric Utility Fund ..........c.ccoooveviiciceece $ 3,699,557
Water and Sewer Utility Fund .............cccoeeneee 876,776
TOtAl .o $ 4,576,333

()  CASH AND INVESTMENTS:

Cash and cash equivalents in governmental type funds consist of petty cash demand deposits, and all
highly liquid investments with original maturities of three months or less. Investments in fiduciary funds are
stated at fair value. Investments and non-cash equivalents consist of certificates of deposit, United States
government securities, commercial paper and bonds with an original maturity date greater than three (3) months.

In order to provide a safe temporary medium for investment of idle funds, the City adopted an
investment policy that allows investment in the following:

1. Bonds, notes and treasury bills of the United States;

2. Non-convertible debt securities of certain government sponsored enterprises that are chartered
by the Congress of the United States;

3. Other obligations which are guaranteed as to principal and interest by the United States or any
of its agencies;

4. Certificates of Deposit at state and federal chartered banks and savings and loan associations;

5. The Local Government Investment Pool created by TCA, Title 9, Chapter 4, Part 2;

(J) DUE TO AND DUE FROM OTHER FUNDS, AND INTERFUND TRANSFERS:

Interfund receivables and payables arise from interfund transactions and are recorded by all funds
affected in the period in which transactions are executed.

Operating transfers represent intragovernmental transactions, and therefore, cannot be considered as
revenues or expenditures of the related funds for financial reporting purposes. The exception to transfers
between funds are transactions between funds whereby the transaction is classified as a revenue, expenditure,
or expense, such as routine service charges for inspection, engineering, utilities, or similar services provided
by a department financed from one fund to a department financed from another fund. These transactions
give rise to the recording of revenues, expenditures, and expenses by the funds involved in the transaction,
as if the transaction had been consummated with an external entity.

(Continued)
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(J) DUE TO AND DUE FROM OTHER FUNDS, AND INTERFUND TRANSFERS (Continued):

Interfund receivables/payables (due to/from) at June 30, 2015, are as follows:

Fund Amount Fund Amount
INTERFUND INTERFUND
RECEIVABLES: PAYABLES:
Education Fund $ 69,550 (1) Federal Projects $  69,550(1)

(1) The above balances resulted from the time lag between the dates that reimbursable expenditures
occur and payments between funds are made.

Interfund transfers during the fiscal year ended June 30, 2015 are as follows:

To:
AHS Equipment

From: Debt Service General Fund City OPEB School OPEB Construction Replacement Totals
General Fund $ 4,560,000 $ - $ 65,000 $ $ $ 57,383 $ 4,682,383
Electric Utility 1,448,056 1,328,324 - - 2,776,380
Water/Sewer Utility 3,424,495 400,000 - - 3,824,495
Education Fund - - - 68,500 - 68,500
School Construction - - 480,000 480,000
Landfill Fund 999,131 - - - - - 999,131

Total $10,431,682 $ 1,728,324 $ 65,000 $ 68,500 $ 480,000 $ 57,383 $12,830,889

(K) INTEREST RECEIVABLE:

Interest on investments is recorded as revenue in the year the interest is earned and is available to pay
liabilities of the current period.

(L) INVENTORIES AND PREPAID ITEMS:

Materials and supplies inventories of the proprietary funds are maintained by a perpetual inventory
accounting system and are valued on a basis of the lower of average cost or market, using first—in first—out
method. Inventory of the Alcoa City Schools’ Cafeteria Fund is accounted for on the purchase (cost) basis,
using the first-in first-out method.

Prepaid items consist of payments to vendors for costs applicable to future accounting periods. These
items are recorded as prepaid items in both the government wide and fund financial statements.

(Continued)
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(M) OTHER ASSETS:

Other assets held are recorded and accounted for at cost.

(N) RESTRICTED ASSETS:

State and federal laws and regulations require the Landfill Fund to restrict cash and investments
for closure and postclosure costs of the Landfill. Restricted at June 30, 2015 is $8,755,195.

(O) USE OF ESTIMATES:

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.

(P) COMPENSATED ABSENCES:

The City of Alcoa, Tennessee, accounts for compensated absences in conformity with the
Governmental Accounting Standards Board (GASB) Statement Number 16, whereby a liability is
accrued for the amounts employees are entitled to receive for future absences. Such accruals include
related costs such as payroll taxes and retirement contributions as required by GASB Statement Number
16.

The City of Alcoa employees are granted vacation and sick leave in varying amounts. Vacation
is generally granted for periods from two (2) to five (5) weeks based on the number of years employed.
Employees earning more than two (2) weeks of vacation during the previous calendar year may carry
over one (1) week (40 hours) of vacation leave in addition to that earned the preceding year. In the
event of termination, an employee is reimbursed for accumulated vacation days. Sick leave is
accumulated at one (1) day per month for an unlimited amount. Employees are reimbursed for
accumulated sick leave up to a maximum of eighty (80) days only after reaching the established normal
retirement age. If an employee terminates prior to attaining the normal retirement age, the accumulated
sick leave is forfeited.

Employees of the City of Alcoa Board of Education accumulate sick leave at the rate of one (1)
day per month or a maximum of ten (10) days per year based upon a ten (10) month period. Non-
professional employees of the Board have the same sick leave policies as other employees of the City
of Alcoa.

Compensated absences are those absences for which employees will be paid for services already
rendered and that are not contingent on a specific event that is outside the control of the employer and
employee. Compensated absences that relate to future services or that are contingent on a specific event
that is outside the control of the employer and employee are accounted for in the period those services
are rendered or those events take place.
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NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(P) COMPENSATED ABSENCES (Continued):

Accumulated unpaid vacation and vested sick pay are accrued in the Government-wide and all
Proprietary Fund statements. Long-term liabilities of the governmental funds are not shown on the fund
financial statements, as these benefits are not expected to be liquidated with expendable available financial
resources.

In governmental funds, compensated absences that have matured (i.e. unused reimbursable leave still
outstanding following an employee’s resignation or retirement) are reported as an expenditure and fund liability
in the fund that will pay for the compensated absences. The remainder of the compensated absences liability
is reported as General Long Term Debt. In the proprietary funds, compensated absences are recorded as an
expense and liability of the fund that will pay for them.

(Q) CAPITAL ASSETS

Capital assets, including public domain infrastructure (e.g. roads, bridges, sidewalks and culverts) are
reported in applicable governmental or business-type activities columns in the government-wide financial
statements. Capital assets are defined by the government as assets with an initial, individual cost of more than
$5,000 and an estimated useful life greater than one year. Such assets are recorded at historical cost or
estimated historical cost if purchased or constructed. Donated capital assets are recorded at estimated fair
market value at the date of donation.

The cost of normal maintenance and repairs that do not add value to the asset, or materially extend its
life, are not capitalized. Major outlays for capital assets and improvements are capitalized as projects are
completed. Interest incurred during the construction phase of capital assets of business-type activities is
included as part of the capitalized value of the assets constructed, if material. Property, plant and equipment
are depreciated using the straight-line method over the following estimated useful lives (land and construction-
in-progress) are not depreciated:

Assets Useful life (years)
Buildings 50
Improvements 20-50
Equipment and vehicles 5-25
Infrastructure 60

(R) LONG-TERM OBLIGATIONS:

In the government-wide financial statements, and proprietary fund types in the fund financial statements,
long-term debt and other long-term obligations are reported as liabilities in the applicable governmental
activities, business-type activities, or proprietary fund type. Debt issuance costs which are recovered through
rate charges established by regulatory authority are deferred and amortized over the life of the debt. Debt
payable is reported net of the applicable premium or discount.

(Continued)
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(R) LONG-TERM OBLIGATIONS (Continued)

In the fund financial statements, governmental fund types recognize debt premiums and discounts, as
well as debt issuance costs, in the period in which the debt is issued. The face amount of debt issued is reported
as other financing sources. Premiums received on debt issuances are reported as other financing sources, while
discounts on debt issuances are reported as other financing uses. Issuance costs, whether or not withheld from
the actual debt proceeds received, are reported as debt service expenditures.

Proprietary fund financial statements recognize debt issuance costs recovered through rate charges as
deferrals that are amortized to interest expense over the life of the debt. Debt payable is reported net of the
applicable premium discount. Under GASB statement No. 62, debt issue costs that are recovered through rate
charges established by the regulatory authority are recognized as deferred regulatory charges. They are
amortized over the life of the debt.

(S) COMPARATIVE TOTAL DATA:

Comparative total data for the prior year has been presented in the accompanying financial statements
in order to provide an understanding of changes in the City’s financial position and operations. Certain
comparative data for the prior year was reclassified to be comparable with June 30, 2015 accounts in the
government wide and fund financial statements. However, comparative data (i.e., presentation of prior year’s
totals by fund type) have not been presented in each of the statements, since their inclusion would make the
statements unduly complex and difficult to read.

(T) IMPLEMENTATION OF NEW ACCOUNTING STANDARDS:

The City follows Governmental Accounting Standards Board (GASB) Statement No. 54, Fund Balance
Reporting and Governmental Fund Type Definitions. Under this statement fund balances are classified into
the following categories:

a. Nonspendable fund balances comprise those amounts that are legally or contractually required to be
maintained intact.

b. Restricted fund balances comprise those amounts constrained to be used for a specific purpose by
external parties, constitution provisions or enabling legislation.

C. Committed fund balances comprise those amounts constrained by the government itself using its
highest level of authority (commission) using its highest level of formal action (ordinance).

This amount can also include amounts needed to balance the next year’s budget when the budget is
approved by ordinance.

d.  Assigned fund balances are amounts intended to be used for a specific purpose by the governing
body through action other than the highest level of authority or an official expressly authorized by the governing
body. Only the City Council has the authority to assign funds for specified purposes, by a majority vote system.

e. Unassigned fund balances are any amounts other than those described above and are available for
any purpose.

The City has no formal policy with regard to classifying expenditures among the various classifications.
Thus, the default provision under GASB Statement 54 apply expenditures first to restricted resources, then to
committed resources, then to assigned resources, and finally to unassigned resources. No City official is granted
the authority to assign fund balance. In addition, the City has no formal policy with regard to stabilization funds.
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(T) IMPLEMENTATION OF NEW ACCOUNTING STANDARDS:

The Governmental Accounting Standards Board (GASB) issued Statement No. 63, Financial Reporting
of Deferred Outflows of Resources, Deferred Inflows of Resources, and Net Position. This Statement establishes
standards for reporting deferred outflows of resources, deferred inflows of resources, and net position in a
statement of financial position and also requires related disclosures. The requirements of this Statement are
effective for financial statements for periods beginning after December 15, 2011.

In addition, the GASB has issued Statement No. 65, Items Previously Reported as Assets and Liabilities.
This Statement specifies the items that were previously reported as assets and liabilities that should now be
reported as deferred outflows of resources, deferred inflows of resources, outflows of resource, or inflows of
resources. Since this Statement closely correlates to Statement No. 63, the City has elected to early implement
the provisions of this statement.

(U) PENSIONS:

Primary Government - For purposes of measuring the net pension liability, deferred outflows of
resources and deferred inflows of resources related to pensions, and pension expense, information about the
fiduciary net position of the City of Alcoa’s participations in the Public Employee Retirement Plan of the
Tennessee Consolidated Retirement System (TCRS)and the City’s Employees Retirement System, and additions
to/deductions from the City’s fiduciary net position have been determined on the same basis as they are reported
by the TCRS for the Public Employee Retirement Plan, and the City’s Employee Retirement System For this
purpose, benefits (including refunds of employee contributions) are recognized when due and payable in
accordance with the benefit terms of the Public Employee Retirement Plan of TCRS, and the City’s Employees
Retirement System. Investments are reported at fair value.

City of Alcoa Education - For purposes of measuring the net pension liability, deferred outflows of
resources and deferred inflows of resources related to pensions, and pension expense, information about the
fiduciary net position of the Teacher Retirement Plan and the Teacher Legacy Pension Plan in the Tennessee
Consolidated Retirement System, and additions to/deductions from fiduciary net position have been determined
on the same basis as they are reported by the TCRS. For this purpose, benefits (including refunds of employee
contributions) are recognized when due and payable in accordance with the benefit terms of the Teacher
Retirement Plan and the Teacher Legacy Pension Plan. Investments are reported at fair value.

(V) IMPLEMENTATION OF NEW ACCOUNTING PRONOUNCEMENT

In June 2012 the Governmental Accounting Standards Board issued Statement No. 68, Accounting and
Financial Reporting for Pensions, effective for the fiscal year beginning July 1, 2014. This statement revises
existing standards for measuring and reporting pension liabilities for pensions provided by the City to its
employees. This Statement requires recognition of a liability equal to the net pension liability, which is measured
as the total pension liability, less the amount of the pension plan’s fiduciary net position. The City implemented
this standard effective July 1, 2014.

(Continued)
37



CITY OF ALCOA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS
June 30, 2015
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(V) IMPLEMENTATION OF NEW ACCOUNTING PRONOUNCEMENT (Continued):

The Agency’s Net Position at July 1, 2014 was restated to reflect the effects of this pronouncement as
follows:

Total Government Total Business
Activities Activities Total
Net position, June 30, 2014 $ 16,029,663 $ 59,560,593 $ 75,590,256
Recognition of Pension liability (13,054,664) (1,129,042) (14,183,706)

Restated Net Position, July 1, 2014 $ 2,974,999 $ 58,431,551 $ 61,406,550

(W) RECLASSIFICATIONS/NET POSITION RESTATED:

Certain prior year assets, liabilities, equity, revenues and expenditures of the General Fund, Special
Revenue Funds, Fiduciary Fund and Enterprise Funds have been reclassified to facilitate comparison with June
30, 2015 amounts. The reclassification causes no effect on the "excess of revenues and other sources over
expenditures and other uses" or on beginning fund equities.

NOTE 2 — RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

Explanation of certain differences between the governmental fund balance sheet and the government-
wide statement of net position:

Total fund balances of the City’s governmental funds differ from net position of governmental activities
reported in the statement of net position. The difference primarily results from the long-term economic focus
in the statement of net position versus the current financial resources focus in the governmental fund balance
sheets.

Balance Sheet/Statement of Net Position

Total Long-term Internal Reclassifications Statement
Governmental Assets, Service and of
Funds Liabilities Funds Eliminations Net Position
@ 2
Assets

Cash on hand/equity in pooled

Cash/certificates of deposit.......... $ 12,846,757 $ - $ 1635638 $ - $ 14,482,395
INVESTMENTS ... 2,820,701 - - 302,976 3,123,677
Tennessee Local

Government Investment Pool ...... 302,976 - - (302,976)
Receivables:

Property Taxes, Net........ccccevvvnen. 10,449,998 - - 10,449,998

ACCOUNES, NEL....c.eeveeercreciecieine, 2,166,941 - 4,900 - 2,171,841
Internal balances..........ccccccoevvveeneeen. 69,550 - - (69,550) -
Due from other governments........... 3,022,413 - - - 3,022,413
Capital Assets, Net.......ccccoecevvrrennn - 88,162,110 - - 88,162,110
Capital lease property..........c.ccoee.... - 10,007,914 - - 10,007,914

Total ASSEtS....ceevevrvireeireireennn, 31,679,336 98,170,024 1,640,536 (69,550) 131,420,348
Deferred Outflows of Resources:
Deferred Outflows — Pensions......... - - - 4,189,165 4,189,165
(Continued)
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Balance Sheet/Statement of Net Position

Total Long-term Internal Reclassifications Statement
Governmental Assets, Service and of
Funds Liabilities Funds Eliminations Net Position
@ 2
Liabilities
Accounts payable...........cccovvineiinnnenn, 3,822,746 - 479,298 - 4,302,044
Accrued liabilities........ccccoeeevevivcvineenee, 816,901 - - - 816,901
Unapplied grant funds . - - - -
Unearned revenue.... 907,992 - - - 907,992
Long-term debt.........ccoooiiiiiiiin, - 88,780,878 - - 88,780,878
Internal balances.........ccccccevvevivieeecneen, 69,550 - - (69,550) -
Unfunded pension obligation................ - - - 14,136,994 14,136,994
Unfunded OPEB obligation.................. - 940,495 - - 940,495
Total Liabilities........cccevveveerrennene. 5,617,189 89,721,373 479,298 14,067,444 109,885,304
Deferred Inflow of Resources:
Property taxes.......cccocevvviennneeinenennn 9,681,393 - - - 9,681,393
Deferred Inflows — Pension .................. - - - 4,520,218 4,520,218
Total Deferred Inflow of
RESOUICES.....cvvivveieiveerecteeie e 9,681,393 - - 4,520,218 14,201,611
Net POSItiON ......ccveveviieccccc e $ 16,380,754 $ 8448651 $ 1,161,240 $ (14,468,047) $ 11,522,598

When capital assets (land, infrastructure, buildings, and equipment) that are to be used in governmental
activities are purchased or constructed the cost of those assets are reported as expenditures in governmental funds.
However, the statement of net position includes those capital assets among the assets of the City as a whole.

Cost of Capital Assets/Lease Property $ 141,837,815
Accumulated depreciation (43,667,791)
$ 98,170,024

Long-term liabilities applicable to the City’s governmental activities are not due and payable in the current
period and, accordingly, are not reported as fund liabilities. All liabilities, both current and long-term, are reported
in the statement of net position.

Current Non-Current Total
Compensated absences $ 89524 $ 885225 $ 974,749
Bonds, capital improvement notes, loans 2,850,000 75,300,000 78,150,000
Capital lease obligations 101,387 9,554,742 9,656,129

$3,040911  $ 85,739,967 $ 88,780,878
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(Continued):

Internal service funds are used by management to charge the costs of self-insurance, service center
operations, fleet maintenance, and data processing services to individual funds. The assets and liabilities of the
internal service funds are included in governmental activities in the statement of net position.

Cash $ 1,635,638
Accounts receivable 4,900
Accounts payable (479,298)

Net Position $ 1,161,240

The net change in fund balances for governmental funds differ from the change in net position for
governmental activities reported in the statement of activities. The differences arise primarily from the long-term
economic focus in the statement of activities versus the current financial resources focus in the governmental
funds. The effect of the differences is illustrated below.

Explanation of certain differences between the governmental fund statement of revenues, expenditures,
and changes in fund balances and the government-wide statement of activities:

Total Capital- Long-term Internal Statement
Governmental Related Debt Service Reclass- of
Funds Items Transactions Funds ifications Activities
Revenues 4) (5)
TAXES...viivieieereeee e $ 26,555,861 $ - $ -3 - $ (12,821,645) $ 13,734,216
Sales taxXeS....oovveveieeiiiieieiiens - - - - 13,883,961 13,883,961
State income & excise tax......... - - - - 95,095 95,095
Licenses, permits and fees ........ 222,483 - - - 18,392 240,875
BUSINESS taXES......cvvvvevevireirienne - - - - 897,280 897,280
Intergovernmental..................... 18,300,151 - - - (18,300,151) -
Intergovernmental:

State sales taxes ........cceev..ee. - - - - 636,151 636,151
Federal grants............ccccceueeee - - - - 1,310,480 1,310,480
USDA revenues................... - - - - 477,162 477,162
Other state revenues.............. - - - - 7,827,627 7,827,627
Other local revenues. ............. 192,664 - - - 669,079 861,743
Capital grants/contributions...... - - - - 5,202,207 5,202,207
Charges for services.................. 834,269 - - 197,930 526,524 1,558,723
Fines, forfeitures, and costs....... 517,539 - - - (517,539) -
Investment income.........ccou....... 56,826 - - - - 56,826
Miscellaneous taxes.................. 469,567 - - - (276,577) 192,990
Property rentals 143,388 - - - - 143,388

Proceeds from sale/deletion
of capital assets..........ceeenene 96,440 - - - - 96,440
In-lieu of taxes.......ccevevvvevvrenen. - - - - 371,954 371,954
Total Revenues ................. 47,389,188 - - 197,930 - 47,587,118
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NOTE 2 - RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS
(Continued):

Explanation of certain differences between the governmental fund statement of revenues, expenditures, and
changes in fund balances and the government-wide statement of activities (Continued):

Total Capital- Long-term Internal Statement
Governmental Related Debt Service Reclass- of
Funds Items Transactions Funds ifications Activities
4 ®)
Expenditures/Expenses
Current:
General government 1,740,661 485,752 - - - 2,226,413
Public safety — Police/Fire 9,126,797 417,703 - - - 9,544,500
Public works - Streets 4,974,584 723,724 - - 5,698,308
Recreation and Culture 851,898 258,801 - - - 1,110,699
Community development 1,042,221 - - - - 1,042,221
Education 18,833,640 1,164,706 - - - 19,998,346
Debt service -
principal retirement 5,269,964 - (5,269,964) - - -
Debt service - interest and
fiscal fees 4,003,952 - (2,679,942) - - 1,324,010
Capital Outlay 24,902,807 (24,902,807) - - - -
Total Expenditures 70,746,524 (21,852,121) (7,949,906) - - 40,944,497
Other Financing Sources (Uses)/
Changes in Net Position
Transfers (Out) (5,230,883) - 5,230,883 - - -
Transfers In 10,969,065 - (10,969,065) - - -
Issuance of debt 9,995,000 - (9,995,000) - - -
In lieu of tax payments 1,728,324 - 1,728,324
Bond premiums 176,654 - - - - 176,654
Total Other Financing
Sources (Uses)/Changes
In Net Position 17,638,160 - (15,733,182) - - 1,904,978
Net Change for the Year $ (5.719176) $ 21852121 $ (7.782,276) $ 197930 $ - $ 8,547,599

Some expenses reported in the statement of activities do not require the use of current financial resources
and, therefore, are not reported as expenditures in governmental funds.

Accrual for compensated absences $ 974,749

When capital assets that are to be used in governmental activities are purchased or constructed, the resources
expended for those assets are reported as expenditures in governmental funds. However, in the statement of
activities, the cost of those assets is allocated over their estimated useful lives and reported as depreciation expense.
As a result, fund balance decreases by the amount of financial resources expended, whereas, net position decrease
by the amount of depreciation expense charged for the year, and the loss on disposal of capital assets.

Capital expenditures $ 24,834,307
Depreciation (2,982,186)
Net Change $ 21852121
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NOTE 2 - RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS
(Continued):

Repayment of debt principal is reported as a expenditure in governmental funds and, thus, has the effect
of reducing fund balance because current financial resources have been used. For the City as a whole, however,
the principal payments reduce the liabilities in the statement of net position and do not result in an expense in the
statement of activities. The City’s long-term debt was reduced because principal payments were made to holders
of long-term debt.

Principal payments made $ 5,269,964

NOTE 3 — CASH AND INVESTMENTS:

In order to provide a safe temporary medium for investment of idle funds, municipalities are authorized
by TCA 6-56-106 to invest in the following:

@ Bonds, notes, or treasury bills of the United States;

2 Other obligations which are guaranteed as to principal and interest by the United States or any of its
agencies;

3 Certificates of deposit at state and federal chartered bank and savings and loan associations;

(@) Obligations of the United States or its agencies under a repurchase agreement if approved as an authorized
investment by the State Director of Local Finance;

5) Money market funds whose portfolios consist of any of the foregoing investments if approved as an
authorized investment by the State Director of Local Finance; and

(6) The Local Government Investment Pool under which local monies are transferred to and invested with
the State Treasurer’s cash portfolio.

Cash and investment include bank balances and investments that at the balance sheet date were either
entirely insured or collateralized with securities held by the Tennessee Investment Collateral Pool.

Interest rate risk: The City has no formal investment policy regarding interest rate risk. As a means of
limiting its exposure to fair value losses arising from rising interest rates, the City’s internal management
procedures limits investments to maturities of less than twelve months.

Credit risk of investments: The City has no formal policy relating to the credit risk of investments, but
has internal management procedures restricts the purchase of securities to the highest possible ratings. Certain
bond proceeds are temporarily invested with Morgan Keegan which is unrated. Other investments consist of
certificates of deposits in fully insured financial institutions. The City also invests in the LGIP (Local
Government Investment Pool) which is unrated.

The City’s investment policy allows investments in obligations of the U.S. Treasury and other authorized
investments as more fully explained in Note 1.

Cash and investments include bank balances and investments that at the balance sheet date were either
entirely insured or collateralized with securities held by the Tennessee Investment Collateral Pool.

Investments are shown at fair value; except that investments that have a remaining maturity at the time
of purchase of one year or less are shown at amortized cost (none at June 30, 2015). Fair value is based on quoted

market prices.
(Continued)
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NOTE 3 - CASH AND INVESTMENTS (Continued):

Presented below is a summary of Combined Cash, Certificates of Deposit and Investments by Fund
as of June 30, 2015:

SUMMARY OF CASH AND INVESTMENTS BY FUNDS:

Fiduciary FUNAS — PENSION TTUSE .......ccviiiiieir et ettt sn et ena e s $ 23536876
Statement of Net Position:
Capital Projects Funds — Investments and Local Government Investment Pool .............ccoceeeieinicnns $ 3,123,677
Enterprise FUNAS — RESITICIEU ASSELS. .. .cuiiiiieieieitiitesie e e et e e e se e s te e st e re e e e e et e resbesresneereeneeneees 8,755,195
Enterprise FUNAS - NON-TEStHCIEA ASSEES ..vvviviiieiieieecre sttt resnesnenns 12,901,178
Total Governmental and ENterprise FUNUS ..........coiiiiiiiiiiicee e 24,780,050
SUMMARY OF CHECKING ACCOUNTS BY FUNDS:
General Fund (includes cash on hand of $1,200)..........ccuiiiiiiiiiiieir e 3,470,623
SPECTAI REVENUE FUNUS......oeiiiiie ettt ettt sttt saesee st e sbesbestesbesnesseeneeneeneens 2,034,848
(=] o) A=Y oY/ Tor T U o o SR SPTRURI 2,945,179
Capital PrOJECIS FUNGS ... .ccueiiiieiieie sttt b ettt b bt st ebe s b e e e eneennen 4,396,107
INTEMNAI SEIVICE FUNGS ..ottt bttt ettt ns 1,635,638
Total Checking AcCOUNTS BY FUNAS .......oiiiiiiiiieiee e 14,482,395
Total Checking/ Certificates of Deposit/Investments/Restricted Cash —
Statement OF NEE POSITION ......cuiviiiiiiiiisie et sb st se e $ 39,262,445
Total cash and investments presented on the statement of net position are as follows:
Governmental Business-Type
Activities Activities Total
INVESTMENTS ..ottt $ 3,123,677 $ - $ 3,123,677
Cash and Certificates of DepOSit .......cccceeevriverrerereneneseen 14,482,395 12,901,178 27,383,573
Restricted Cash/Certificates of Deposit.........c..ccoeveverereennn. - 8,755,195 8,755,195
TOLAIS ..o 17 72 $ 21,656,373 39,262,445
Fiduciary Funds — Investments, at fair values
(Employees RetirEMENT SYSIEM).......civiiieiieieeire ittt ettt et e st sbeesbe e sbeestesnaesreesbeesbeebeenbeens 23,536,876
Total Cash and INVESIMENTS........c..oiiiiii e et sa et aeste e enae e enees 2,7 21
As of June 30, 2015 the City had the following investments and maturities:
Less Than More Than
Fair Value 1 Year 1-5 Years 6 —10 Years 10 Years
Investments $ 2,820,701 $ 2,820,701 $ -3 - $
State of Tennessee Local
Government Investment Pool 302,976 302,976 - -
Total Investment and Maturities $ 3,123,677 $ 3123677 $ - 3 - $

Investments in the Local Government Investment Pool, if applicable, are reported at amortized cost. The State
Pooled Investment Fund, of which the Local Government Investment Pool is a part, is managed like a SEC 2a-7 fund. The
same investment guidelines are followed, but the State Pooled Investment Fund does not report to the SEC.
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NOTE 3 — CASH AND INVESTMENTS (Continued):

The shares in the Local Government Investment Pool are constant dollar. Therefore, the fair value of the
position in the Pool is the same as the value of the Pool shares.

The State Pooled Investment Fund is governed by the State Funding Board in accordance with Tennessee
Code Annotated. The Funding Board is comprised of the State Treasurer, the Comptroller, the Commissioner of
Finance and Administration, the Secretary of State, and the Governor. Reporting is done monthly, quarterly, and
annually and there are regularly scheduled meetings. The Funding Board has developed an Investment Policy which
meets SEC 2a-7 requirements and state law. The Investment Pool has received no credit quality rating from a credit
rating agency.

Additional financial information regarding the Local Government Investment Pool is available from the
Local Government Investment Pool, P. O. Box 198785, Nashville, Tennessee 37219-8785 (telephone (615) 532-
1163).

The Employees’ Retirement System Fund is additionally authorized to invest in U.S. Government Securities
and corporate equity securities. Investments and non-cash equivalents in this Fiduciary Fund at June 30, 2015, are
described below:

Carrying Fair

Amount Value
Government Bonds............... $ 4,935,281 $ 4,935,281
Savings Certificates.............. 1,014,343 1,014,343
Corporate Securities ............. 16,006,307 16,006,307
Accrued interest..........ccve.... 126,639 126,639
Municipal Obligations.......... 1,454,306 1,454,306

Total Retirement System ...  $ 23,536,876 $ 23,536,876
Credit Risk — Employees’ Retirement System Fund

The credit quality rating of investments in debt securities — the risk that an issuer of an investment will
not fulfill its obligation to the holder of the investment. A nationally recognized statistical rating organization
assigns a rating. The City’s investments in U.S. Agencies are rated Aaa, whereas the corporate securities
investments are unrated. First Tennessee Bank is the investment agent for the Employees’ Retirement System
Fund. No separate audited GAAP-based benefit plan report is available for the defined benefit plan. Additional
financial information regarding the Employees’ Retirement System Fund is available from First Tennessee Bank,
4385 Poplar Avenue, Memphis, TN 38117.

Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates that will adversely affect the fair value of
an investment. Generally the longer the maturity of an investment the greater the sensitivity of its fair value to
changes in market interest rates. While the City has no formal policy to limit its interest rate risk, it manages its
exposure to interest rate risk by purchasing a combination of shorter term and longer term certificates of deposit
and by timing cash flows from maturities so that a portion of the portfolio is maturing evenly over time as
necessary to provide cash flow and liquidity needed for operations.

Concentrations of Credit Risk

The City places no limit on the amount the City may invest in any one issuer.

(Continued)
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CITY OF ALCOA, TENNESSEE

NOTES TO FINANCIAL STATEMENTS
June 30, 2015

The City's property tax is levied each September 1st on the assessed value as listed by the County
Assessor and is payable by each October 1st. Property taxes are delinquent after October 1st, and are recorded
as such on June 30th. The assessed values are established by the County Assessment Board. The City's tax rate
for the years ended June 30, 2011 through 2015 was 1.96 per $100.00 of assessed value.

Property taxes levied for 2014 are recorded as receivables, net of estimated uncollectibles. The taxes
collected during the fiscal year 2014-15 and expected to be collected in the subsequent sixty (60) days are
recognized as revenues in the fiscal year ended June 30, 2015.

Property taxes for 2015 are recorded (estimated at $9,681,393) as receivables, since the enforceable
legal claim to the asset (2015 taxes) is effective as of January 1, 2015 (lien date) in accordance with the
“Codification of Governmental Accounting and Financial Reporting Standards — Section No. 50.114.”

NOTE 5 - CAPITAL ASSETS:

Fixed assets are stated at cost. Below is a summary of changes in Capital Fixed Assets and Accumulated
Depreciation used in Governmental Activities:

Non-depreciable assets:
Land
Depreciable assets:
Parks & Greenway
Accumulated depreciation

Buildings
Accumulated depreciation

Swimming Pools
Accumulated depreciation

Improvements other than buildings
Accumulated depreciation

Equipment
Accumulated depreciation

Construction in progress

Capital Lease Property:
Civic Center
Communications Center
Other Capital leases
Accumulated depreciation

Capital Assets, net of
Accumulated depreciation

Balance Transfer Balance
July 1, 2014 Additions Retirements In (Out) June 30, 2015
$ 1,999,450 $ - 3 - 3 - $ 1,999,450
3,640,849 627,473 - - 4,268,322
(1,014,862) (135,167) - - (1,150,029)
2,625,987 492,306 - - 3,118,293
29,672,905 - - - 29,672,905
(10,986,734) (575,359) - - (11,562,093)
18,686,171 (575,359) - - 18,110,812
991,178 55,768 - - 1,046,946
(594,707) (52,347) - - (647,054)
396,471 3,421 - - 399,892
39,566,968 12,675,424 - - 52,242,392
(22,711,861) (1,570,242) - - (24,282,103)
16,855,107 11,105,182 - - 27,960,289
7,594,050 744,777 (312,595) 562,257 8,588,489
(5,222,298) (628,994) 303,033 (391,256) (5,939,515)
2,371,752 115,783 (9,562) 171,001 2,648,974
23,179,825 15,545,988 (4,801,413) - 33,924,400
9,142,400 - - - 9,142,400
751,750 - - - 751,750
763,018 - - (562,257) 200,761
(458,176) (20,077) - 391,256 (86,997)
10,198,992 (20,077) - (171,001) 10,007,914
$ 76,313,755 $ 26,667,244 $ (4810975 $ - $ 98,170,024
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June 30, 2015

A summary of business type capital assets and accumulated depreciation is as follows:

CAPITAL ASSETS:

ELECTRIC

WATER

SEWER

LANDFILL

STORMWATER

Balance 7-1-14
Additions
Retirements
Other reclassify
Balance 6-30-15

Balance 7-1-14
Additions
Retirements
Balance 6-30-15

Balance 7-1-14
Additions
Retirements
Balance 6-30-15:

Balance 7-1-14
Additions
Retirements
Balance 6-30-15¢

Balance 7-1-14
Additions
Retirements
Balance 6-30-15:

TOTALS

Electric
Non- Station
Depreciable Electric Equipment and
Land, Land Distribution Improvements
Rights and and Other than Construction
Easements Buildings Buildings Equipment in Progress Totals
$ 336,481 $ 50,299,056 $11,468,383 $ 12,070,372 $ 3,750,074 $ 77,924,366
- 2,808,923 3,970,487 402,189 1,626,084 8,807,683
- (303,594) - (291,096) - (594,690)
336,481 52,804,385 15,438,870 12,181,465 5,376,158 86,137,359
1,020,097 19,219,761 23,358,706 16,141,944 - 59,740,508
- - 1,405,981 110,453 - 1,516,434
- - - (33,734) - (33,734)
1,020,097 19,219,761 24,764,687 16,218,663 - 61,223,208
174,138 4,728,135 16,987,331 878,033 306,805 23,074,442
- 1,561,487 301,214 - 1,862,701
- - - - (263,344) (263,344)
174,138 4,728,135 18,548,818 1,179,247 43,461 24,673,799
673,647 10,979,123 - 2,584,527 - 14,237,297
- - 413,871 - 413,871
- - - (265,606) - (265,606)
673,647 10,979,123 - 2,732,792 - 14,385,562
- - - 650,242 - 650,242
- - - 2,500 - 2,500
- - - 652,742 - 652,742
$ 2,204,363 $87,731,404 $58,752,375 $32,964,909 $5419,619 $ 187,072,670
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ACCUMULATED DEPRECIATION:

Electric
Station
Electric Equipment and
Land, Land Distribution Improvements
Rights and and Other than Construction
Easements Buildings Buildings Equipment in Progress Totals
ELECTRIC Balance 7-1-14 $ - $ 19,544,243 $ 6,677,743 $ 4,343,824 $ - $ 30,565,810
Additions - 1,777,910 310,375 374,750 - 2,463,035
Retirements - (303,595) - (291,095) - (594,690)
Removal Costs - - - 51,278 - 51,278
Other reclassify - - - - - -
Balance 6-30-15 - 21,018,558 6,988,118 4,478,757 - 32,485,433
WATER Balance 7-1-43 - 3,201,935 5,805,921 6,954,608 - 15,962,464
Additions - 422,908 506,550 886,915 - 1,816,373
Retirements - - - (33,734) - (33,734)
Balance 6-30-15 - 3,624,843 6,312,471 7,807,789 - 17,745,103
SEWER Balance 7-1-14 - 1,524,248 4,814,687 725,037 - 7,063,972
Additions - 130,640 439,993 38,736 - 609,369
Retirements - - - - - -
Balance 6-30-15 - 1,654,888 5,254,680 763,773 - 7,673,341
LANDFILL Balance 7-1-14 - 6,036,867 - 1,901,525 - 7,938,392
Additions - 527,660 - 175,196 - 702,856
Retirements - - - (265,606) - (265,606)
Balance 6-30-15 - 6,564,527 - 1,811,115 - 8,375,642
STORMWATER Balance 7-1-14 - - - 232,126 - 232,126
Additions - - - 75,394 - 75,394
Retirements - - - - - -
Balance 6-30-15 - - - 307,520 - 307,520
TOTALS - 32,862,816 18,555,269 15,168,954 - 66,587,039
NET CAPITAL ASSETS $ 2,204,363 $54,868,588 $40,197,106 $17,795,955 $ 5419619 $ 120,485,631
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Depreciation expense was charged to functions/programs of the City as follows:

Governmental activities:

General GOVEMMENL........cccoeviiiieiecieece e $ 223,452
POLICE o 254,406
FIrE e 163,297
RECIEALION ...t 258,801
PUDBTIC WOIKS/SIIEEES ..ot 723,724
Y01 110 RV &) (- 120,557
o (Do L[ 1,096,206
SEIVICE CBMEET ..vvieiiviie ettt ettt e e ettt e st e e s st e e e s earae e s rares 141,743
Total depreciation expense — governmental activities ....... $ 2982186
Business — type activities:
WWALET AN SEWET ...ttt et et e e ee et e e e e se e ereeeanes $ 2,425,742
[ [=03 (g (oS TRTRR 2,463,035
Landfill c...oooveiii e 702,856
(0] £\ L] 75,394
Total depreciation expense — business-type activities........ $ 5,667,027

The City uses the straight-line depreciation method for property, plant and equipment based on the following

estimated useful lives by major class of depreciable fixed assets:

ClaSS ..cvvveviecie e

Building and Improvements.......... 40-50 years
Machinery and equipment............. 4-10 years
Water and sewer systems .............. 50 years
Infrastructure ........ccccoovevvvevieccnenee. 20-50 years

NOTE 6 — LONG-TERM LIABILITIES:
A summary of changes in the Long-Term Debt is as follows:

Total Non-Current Current
Balance Retired Balance Balance Balance
July 1, 2014 Additions Deletions June 30, 2015 June 30, 2015
Governmental Activities:
General Obligation Bonds/

Revenue BoNnds..........ccoeernieennes $ 70,550,000 $ 18,995,000 $(11,395,000) $ 78,150,000 $ 75,300,000 $ 2,850,000
Compensated Absences.................. 1,203,808 - (229,059) 974,749 885,225 89,524
Capital Leases Payable................... 9,802,394 - (146,265) 9,656,129 9,554,742 101,387

Totals-Governmental Activities.... $ 81,556,202 $ 18,995,000 $(11,770,324) $ 88,780,878 $ 85,739,967 $ 3.040,911
Business-type Activities:
General Obligation Bonds/

Revenue Bonds.........ccccoceeerieeeenns $ 72,833,801 3 - $ (2,499,964) $ 70,333,837 $ 67,723,701 $ 2,610,136

Compensated absences................. 1,250,891 1,241,066 (1,250,891) 1,241,066 456,071 784,995

Capital leases........c.ccooevvevvvencnnne 27,947 - (27,947) - - -

Estimated liability for closure/

Post-closure care cost................. 8,248,362 529,544 - 8,777,906 8,777,906 -
Totals-Business Type Activities..... $ 82,361,001 $ 1,770,610 $ (3,778,802) $ 80,352,809 $ 76,957,678 $ 3,395,131
Totals-Governmental and

Business-Type Activities ............. $ 163,917,203 20,765,61 $(15,549,126) 169,1 7 $162,697645 $ 6,436,042
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The following is a summary of bond and capital outlay note transactions of the City for the fiscal year ended
June 30, 2015.

General
Obligation Revenue
Bonds Bonds Total
Debt payable at July 1, 2014............cccueee..e. $ 139,680,000 $ 3,703,801 $ 143,383,801
Debt retired.......ccccvveeeieciececeeece e (13,445,000) (149,964) (13,594,964)
Issued during fiscal year........c..ccoceeveveennnne 18,995,000 - 18,995,000
Debt released by Maryville College.............. (300,000) - (300,000)
Debt Payable — June 30, 2015 .............. $144,930,000 $ 3,553,837 $148,483,837
Bonds payable at June 30, 2015, are comprised of the following individual issues:
Long-term Current
Amount Amount
General Obligation Bonds: Total QOutstanding  Outstanding
$2,000,000 — 2006 Public Improvement Bonds due in annual
installments of $100,000 to $200,000 through June 2021,
Variable INEIESt.......ccccveviviicieicce e $ 150,000 $ - $ 150,000
$5,200,000 — 2008 Water and Sewer General Obligation
Bonds, due in installments of $50,000 to $1,000,000,
average iNteresSt at 4.74%0 .......ccvoveve e 5,100,000 5,050,000 50,000
$2,400,000 — 2008 General Obligation Bonds, due in installments
of $50,000 to $400,000 average interest at 4.68%............c.ccceeeve. 2,150,000 2,100,000 50,000

$3,000,000 — 2008 Local Government Public Improvement Bonds
Series B-17-A due in installments of $100,000 to $230,000
through June 2028 variable interest ..........ccccvvevvieiieieneeeceen 2,255,000 2,130,000 125,000

$10,365,000 — 2008 Local Government Improvement Bonds,
Series E-3-E, due in annual installments of $155,000 to
$1,065,000 through June 2017, interest at 5%..........cccceverveereinennen. 1,780,000 35,000 1,745,000

$77,370,000 — 2008 Local Government Improvement Bonds,
Series E-5-B, due in annual installments of $100,000 to
$2,090,000 through June 2042, variable interest ..........ccooeeeveevenne. 72,130,000 70,880,000 1,250,000

$9,925,000 — 2010 Industrial Development Board of Blount
County, TN, Civic Arts Center, due in annual installments of
$310,000 to $565,000 through June 2036, interest at 4.5%........... 6,500,000 6,500,000 -

$6,075,000 — 2009 Landfill General Obligation Bonds due

in annual installments of $300,000 to $815,000 through
June 2022, Variable INTErESt.........ovveveeiiieee ettt e e 4,745,000 4,495,000 250,000
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Total

General Obligation Bonds (Continued)

$1,390,000 — General Obligation, Series 2011, due in annual
installments of $270,000 to $300,000 through June 2016,

Long-term
Amount
Outstanding

Current
Amount
Qutstanding

INLEIEST AL 300, 1oeiiiiiiieiee ettt r e e e s e e e e e e e e e e aans 300,000 - 300,000
$10,000,000 — 2012 General Obligation Bonds — due in annual

installments of $225,000 to $650,000 through June 2043,

(V=T E=L o] LI T (=T (=) SRR 9,550,000 9,325,000 225,000
$10,000,000 — 2013A General Obligation Bonds due in annual

installments of $25,000 to $700,000 through June 2043............ 9,975,000 9,950,000 25,000
$2,000,000 — 2013B General Obligation Bonds due in annual

installments of $400,000 through June 2019............ccccvveriennne. 1,600,000 1,200,000 400,000
$10,000,000 — 2014 General Obligation Bonds due in annual

installments of $75,000 to $750,000 through June 2043........... 9,925,000 9,850,000 75,000
$9,000,000 — General Obligation Bonds Series 2014 (taxable),

due in annual installments of $660,000 to $830,000 through

June 2026, variable iNtErest .........occvvvivciiie e 8,775,000 8,115,000 660,000
$9,995,000 — 2015 General Obligation Bonds — due in annual

installments of $245,000 to $545,000 through June 2045,

Variable INErESE........oi i 9,995,000 9,995,000 -

Revenue Bonds:

$4,064,166 — 2011 State Revolving Funds — due in annual

installments of $35,642 to $207,313 through March 2033,

INEEFEST A 31490 .veiiviiiceee e 3,553,837 3,398,701 155,136

Total Bonds Outstanding .........cccoceeeveeieeiieiie e, $148,483,837 $143,023,701 $ 5,460,136

Total Bonds and Capital Outlay Notes Outstanding are classified in the financial statements as follows:

Proprietary Fund TYpeS......cccccoevvrveeriennne. $ 70,333,837
Governmental ACtiVities..........ccocoeverenenne 78,150,000
Total Bonds Outstanding............cccccveunene $ 148,483,837
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NOTE 6 - LONG-TERM LIABILITIES (Continued):

The annual requirements to amortize all Bonds and Capital Outlay Notes outstanding as of June 30,
2015, including interest payments, are $235,802,780 as follows:

Fiscal
Year Ending
June 30t Principal Interest Total
2016 $ 5,460,136 $ 6,013,207 $ 11,473,343
2017 5,430,500 5,813,590 11,244,090
2018 5,851,032 5,609,332 11,460,364
2019 6,081,768 5,383,859 11,465,627
2020 5,917,708 5,140,273 11,057,981
Subtotal 28,741,144 27,960,261 56,701,405
2021 6,173,840 4,893,995 11,067,835
2022 6,565,188 4,925,757 11,490,945
2023 5,146,752 4,642,241 9,788,993
2024 5,358,556 4,433,546 9,792,102
2025 5,530,576 4,213,007 9,743,583
Subtotal 28,774,912 23,108,546 51,883,458
2026 5,752,848 3,980,155 9,733,003
2027 5,400,372 3,736,906 9,137,278
2028 5,588,160 3,501,088 9,089,248
2029 5,936,212 3,254,896 9,191,108
2030 6,249,540 2,993,606 9,243,146
Subtotal 28,927,132 17,466,651 46,393,783
2031 5,528,156 2,717,202 8,245,358
2032 4,682,072 2,476,798 7,158,870
2033 4,657,265 2,280,712 6,937,977
2034 4,903,156 2,078,074 6,981,230
2035 5,060,000 1,865,057 6,925,057
Subtotal 24,830,649 11,417,843 36,248,492
2036 5,330,000 1,644,269 6,974,269
2037 4,205,000 1,406,857 5,611,857
2038 4,355,000 1,224,107 5,579,107
2039 4,555,000 1,034,876 5,589,876
2040 4,815,000 832,531 5,647,531
Subtotal 23,260,000 6,142,640 29,402,640
2041 5,000,000 617,375 5,617,375
2042 5,275,000 390,276 5,665,276
2043 2,605,000 150,751 2,755,751
2044 525,000 42,800 567,800
2045 545,000 21,800 566,800
Subtotal 13,950,000 1,223,002 15,173,002
Totals $ 148,483,837 $ 87,318,943 $ 235,802,780

In the Electric Utility Fund, there are certain limitations and restrictions on annual debt service
requirements, maintenance of and flow of monies through various restricted accounts, and minimum amounts to
be maintained in various sinking funds.
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NOTE 7 - RETIREMENT COMMITMENTS:
(A) EMPLOYEES' RETIREMENT SYSTEM OF THE CITY OF ALCOA:

Effective Date:

The retirement system was restated in its entirety effective July 1, 1989. The original effective date was
January 1, 1955.

Eligibility:

All full-time employees of the City employed at least 30 hours per week, except school personnel
eligible for membership in the Tennessee Teachers’ Retirement System, shall become members of the
system on the first day of the calendar month coincident with or next following the date of employment.
The City Manager may, by affirmative written election, choose to be a member of the system. Certain
department heads may elect not to become members of the system. Each employee shall be classified as a
general employee, fireman, policeman or lineman.

Employees hired on or after May 18, 2000 shall not be eligible to participate in the system.
Credited Service:

Credited service shall mean the period of a member’s continuous service since his last date of
employment with the City; authorized leaves of absence do not interrupt continuous service, but no credit is
given for the period of absence except for certain periods of military service. Prior periods of employment
may be credited subject to certain conditions. Credited service does not include employment beyond age 65
for members classified as fireman, policemen or linemen.

Compensation of a Member:

For system purposes, compensation shall mean the total cash compensation paid to a member by the
City.

Normal Retirement:

Condition — The normal retirement date is the last day of the calendar month during which the
member’s 55" birthday occurs and the member completes 25 years of credited service, but not beyond the
later of age 65 and the date the member completes 5 years of credited service.

Benefit — The normal retirement benefit, commencing on the last day of the third calendar month
following the member’s normal retirement date and payable monthly for life, is equal to 1/12" of the total
of (i) and (ii) as follows:

Q) 1.4% of average earnings multiplied by total years of credited service.
(i) .316% of average earnings in excess of covered compensation multiplied by the total
years of credited service not in excess of 35 years
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NOTE 7 - RETIREMENT COMMITMENTS (Continued:
(A) EMPLOYEES' RETIREMENT SYSTEM OF THE CITY OF ALCOA (Continued):

Benefit — (Continued)

“Average earnings” is the average annual earnings of a member for the five consecutive years of
credited service which produce the highest average.

“Covered compensation” is the average (without indexing) of the contribution and benefit based in
effect under Section 230 of the Social Security Act for each calendar year in the 35 year period ending with
the last day of the calendar year in which the member attains (or will attain) his Social Security retirement
age.

Upon retirement, the member shall receive a severance allowance in the amount of his regular
rate of compensation, excluding overtime and other special forms of pay, for three (3) months after the date
of his termination of employment.

If a member’s normal retirement benefit payments are to commence before age 62, then the member
will receive a temporary supplemental retirement benefit in addition to his normal retirement benefit
described above. This benefit will be a monthly benefit in the normal form, with payments commencing at
the same time as the normal retirement benefit and ceasing on the last day of the month immediately
preceding the earlier of the member’s date of death and age 62. The amount of the member’s supplemental
retirement benefit shall be equal to the member’s projected primary annual retirement benefit under the
Social Security Act to which the member would be entitled upon attainment of age 62, based on the
assumption that his compensation for purposes of the Social Security Act would be at the same rate until
such date as the annual rate he was receiving from the City at the determination date and that the Social
Security Act remains unchanged after the determination date.

If a member retires under the normal retirement provisions of the system before July 1, 1999 and
prior to attaining age 65, then the member will receive an additional temporary supplemental retirement
benefit in addition to the benefits described above. This benefit will be a monthly benefit in the normal
form, with payments commencing at the same time as the normal retirement benefit and ceasing on the last
day of the month immediately preceding the earlier of the member’s date of death and age 65. The amount
of this benefit shall be $150 per month.

“Social Security retirement age” shall mean age 65 in the case of a member born before January 1,
1938, age 66 for a member born after December 31, 1937, but before January 1, 1955, and age 67 for a
member born after December 31, 1954,

Employees Covered by Benefit Terms:

At the measurement date of June 30, 2014, the following employees were covered by the benefit terms:

Inactive employees or beneficiaries currently receiving benefits 62
Inactive employees entitled to but not yet receiving benefits 188
250
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NOTE 7 - RETIREMENT COMMITMENTS (Continued:
(A) EMPLOYEES' RETIREMENT SYSTEM OF THE CITY OF ALCOA (Continued):

Early Retirement:

Condition — If the employment of a member is terminated after his normal retirement date, he is
eligible for a delayed retirement benefit.

Benefit — The benefit, commencing on the last day of the third calendar month following the
member’s actual date of retirement, is computed in the same manner as the normal retirement benefit
described above, with the computation being made as of the member’s actual retirement date.

Upon retirement, the member shall receive a severance allowance in the amount of his regular rate
of compensation, excluding overtime and other special forms of pay, for three (3) months after the date of
his termination of employment.

If a member’s delayed retirement benefit payments are to commence before age 62, then the member
will receive a temporary supplemental retirement benefit in addition to his delayed retirement benefit
described above. This benefit shall be a monthly benefit in the normal form. The terms and amount of the
member’s supplemental retirement benefit shall be the same as the supplemental retirement benefit described
for normal retirement, with the computation of the amount being made as of the member’s date of
termination of service using the member’s rate of annual compensation at his date of termination for purposes
of determining his projected primary insurance amount.

Delayed Retirement:

Condition — If the employment of a member is terminated after his normal retirement date, he is
eligible for a delayed retirement benefit.

Benefit — The benefit, commencing on the last day of the third calendar month following the
member’s actual date of retirement, is computed in the same manner as the normal retirement benefit
described above, with the computation being made as of the member’s actual retirement date.

Upon retirement, the member shall receive a severance allowance in the amount of his regular rate
of compensation, excluding overtime and other special forms of pay, for three (3) months after the date of
his termination of employment.

If a member’s delayed retirement benefit payments are to commence before age 62, then the member
will receive a temporary supplemental retirement benefit in addition to his delayed retirement benefit
described above. This benefit shall be a monthly benefit in the normal form. The terms and amount of the
member’s supplemental retirement benefit shall be the same as the supplemental retirement benefit described
for normal retirement, with the computation of the amount being made as of the member’s date of
termination of service using the member’s rate of annual compensation at his date of termination for purposes
of determining his projected primary insurance amount.
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NOTE 7 - RETIREMENT COMMITMENTS (Continued:
(A) EMPLOYEES' RETIREMENT SYSTEM OF THE CITY OF ALCOA (Continued):

Disability Retirement:

Condition — In the event a member becomes totally and permanently disabled, as determined by the
Board, after completion of 5 years of credited service, and remains so disabled until the benefit
commencement date described below, he will be entitled to a disability retirement benefit.

Benefit — The disability retirement benefit will commence on the last day of the calendar month after
all the member’s sick leave, salary continuation or vacation benefits of whatever kind provided to
him by the City are exhausted, but not before the last day of the later of:
(i)  The sixth calendar month following the member’s date of disablement as determined by
the Board, and
(i)  The calendar month coincident with or immediately following age 65.

The benefit is computed in the same manner as the normal retirement benefit described above, except
that such computation shall be based on the member’s average earnings as of the date he became disabled and
shall include credit for credited service for the period of time after disability occurs and prior to the disability
retirement benefit commencement date.

Death Before Retirement:

Condition — In the event of the death of a member after becoming eligible for vested, early, normal
or delayed retirement benefits, but before benefits commence, a monthly survivorship benefit shall be payable
to the member’s surviving spouse.

Benefit — The monthly survivorship benefit, payable on the last day of the calendar month following
the later of the member’s death and his earliest retirement age, and continuing for the lifetime of the surviving
spouse, is determined as 50% of the member’s vested accrued benefit at the time of his death.

If there is no surviving spouse, the monthly benefit is payable for five years to the member’s
designated beneficiary.

Termination of Employment After 5 Years of Service:

If a participant terminates employment after completion of 5 or more years of service, he is entitled
to a deferred vested benefit to commence as his normal retirement date. The amount of the benefit is computed
in the same manner as the deferred benefit for early retirement described above, with the computation being
made as of his date of termination, and is multiplied by the vesting percentage in the following table:

Years of Vesting
Service Percentage
Less than 5 0%

5 100%
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NOTE 7 - RETIREMENT COMMITMENTS (Continued:
(A) EMPLOYEES' RETIREMENT SYSTEM OF THE CITY OF ALCOA (Continued):

Other Termination of Employment:

If employment is otherwise terminated before retirement, no benefits are provided under the system.

Optional Methods of Benefit Payment:

Subject to the applicable system conditions, a member may select an optional method of benefit
payment, in lieu of the prescribed straight life income, which is actuarially equivalent. The purpose of the
optional method is to permit the guarantee of retirement income payments for a minimum period of time or
to provide a continued life income to a surviving beneficiary after the death of the member. Optional

methods of benefit payment are as follows:

Life income, 60 payments guaranteed
Life income, 120 payments guaranteed
Life income, 180 payments guaranteed
Joint and 50% survivor

Joint and 75% survivor

Joint and 100% survivor

Employer Contributions:

The City contributes actuarially determined amounts to finance the system benefits; no contributions
are required by members of the system.

Investment of Funds:

The funds of the retirement system are invested in a trust fund custodied by First Tennessee Bank.
The investments are managed by Martin & Company.
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NOTE 7 - RETIREMENT COMMITMENTS (Continued:

(A) EMPLOYEES' RETIREMENT SYSTEM OF THE CITY OF ALCOA (Continued):

Investment of Funds (Continued):
Schedule of Changes in Net Pension Liability, Deferrals, and Pension Expense

Increase (Decrease)

Total Pension Plan Net Net Pension

Liability Position Liability

@ (b) (@) -=(b)
Balances — 06/30/2013 $ 36,109,338 $ 21,889,974 $ 14,219,364

Changes for the Year:

Service cost 232,880 - 232,880
Interest expense 2,612,606 - 2,612,606
Experience losses (gains) 547,119 - 547,119
Contributions — Employer - 1,451,649 (1,451,649)
Net investment income - 2,612,615 (2,612,615)
Benefits paid (2,549,182) (2,549,182) -
Plan administrative expenses - (75,650) 75,650
Net Changes 843,423 1,439,432 (596,009)
Balances — 06/30/2014 $ 36,952,761 $ 23,329,406 $ 13,623,355

The following presents the net pension liability using the stated discount rate of 7.5%, as well as what
the net position liability would be if it were calculated using a discount rate that is 1% lower or 1% higher
than the current rate:

Current
1% Decrease Discount 1% Increase
(6.5%) Rate (7.5%) (8.5%)
Net Pension Liability $ 17,236,749 $ 13682480 $ 10,678,525

Summary of Actuarial Assumptions and Methods

Age 20 Age 35 Age 50 Age 60
Mortality Rates
RP-2000 Mortality Table, with current
future mortality improvement
estimated by projecting improvement
to the valuation year using Scale AA
Male 0.26 0.72 1.66 5.38
Female 0.15 0.41 1.32 4.71
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NOTE 7 - RETIREMENT COMMITMENTS (Continued:
(A) EMPLOYEES' RETIREMENT SYSTEM OF THE CITY OF ALCOA (Continued):

Investment of Funds (Continued):

Summary of Actuarial Assumptions and Methods (Continued)

Age 20 Age 35 Age 50 Age 60
Withdrawal Rates
Male and Female
Estimated Experience (1% Year Select) 342.00 329.00 277.00 219.40
Estimated Experience (2" Year Select) 140.80 137.40 123.00 105.90
Estimated Experience (Ultimate) 105.60 59.80 38.40 31.30
Rate of Disablement
Railroad Retirement System 0.80 0.80 5.20 33.50
Disabled Mortality/Recovery Rates
1965 Railroad Retirement Board 44.06 44.06 45.30 53.30
Salary Scale
4.0% annual increase to normal retirement,
adjustment for longevity and sick pay 1.04 1.04 1.04 1.04
Rate of Retirement AGE % RETIRING
Participants are assumed to retire according to a
variable age distribution 55 50%
56-57 4 %
58-61 3%
62 10%
63-64 5%
65 10%
Rate Of Investment Return 7.5% per annum for funding
Social Security Projection Wage base at 4.0% per annum
Cost of living escalation at 4.0% per annum
Actuarial Valuation Method Entry age normal method (level
percentage of pay)
Asset Valuation Method Market value
Provision for Expenses None assumed
Adjustment to Credited Service Credited service adjusted to reflect
accumulated sick leave
Amortization Method Level dollar
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NOTE 7 - RETIREMENT COMMITMENTS (Continued:

(B) TENNESSEE CONSOLIDATED RETIREMENT SYSTEM:

Plan Description:

Employees of the City of Alcoa are provided a defined benefit pension plan through the Public
Employee Retirement Plan, an agent multiple-employer pension plan administered by the TCRS. The TCRS
was created by state statute under Tennessee Code Annotated Title I, Chapters 34-37. TCRS Board of
Trustees is responsible for the proper operation and administration of the TCRS. The Tennessee Treasury
Department, an agency in the legislative branch of state government, administers the plans of the TCRS.
The TCRS issues a publically available financial report that can be obtained at www.treasury.tn.gov/tcrs.

Benefits Provided:

Tennessee Code Annotated Title 8, Chapters 34-37 establishes the benefit terms and can be amended only
by the Tennessee General Assembly. The chief legislative body may adopt the benefit terms permitted by statute.
Members are eligible to retire with an unreduced benefit at age 60 with 5 years of service credit or after 30 years
of service credit regardless of age. Benefits are determined by a formula using the member’s highest five
consecutive year average compensation and the member’s years of service credit. Reduced benefits for early
retirement are available at age 55 and vested. Members vest with five years of service credit. Service related
disability benefits are provided regardless of length of service. Five years of service is required for non-service
related disability eligibility. The service related and non-service related disability benefits are determined in the
same manner as a service retirement benefit but are reduced 10 percent and include projected service credits. A
variety of death benefits are available under various eligibility criteria.

Member and beneficiary annuitants are entitled to automatic cost of living adjustments (COLA’s) after
retirement. A COLA is granted each July for annuitants retired prior to the 2" of July of the previous year. The
COLA is based on the change in the consumer price index (CPI) during the prior calendar year, capped at 3
percent, and applied to the current benefit. No COLA is granted if the change in the CPI is less than one-half
percent. A one-percent COLA is granted if the CPI is between one-half percent and one percent. A member who
leaves employment may withdraw their employee contributions, plus any accumulated interest.

Employees Covered by Benefit Terms:

At the measurement date of June 30, 2014, the following employees were covered by the benefit terms:

Inactive employees or beneficiaries currently receiving benefits 47
Inactive employees entitled to but not yet receiving benefits 107
Active employees 253
407
(Continued)
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NOTE 7 - RETIREMENT COMMITMENTS (Continued):

(B) TENNESSEE CONSOLIDATED RETIREMENT SYSTEM (Continued):

Contributions:

Contributions for employees are established in the statutes governing the TCRS and may only be changed
by the Tennessee General Assembly. Employees contribute 5 percent of salary. The City makes employer
contributions at the rate set by the Board of Trustees as determined by an actuarial valuation. For the year ended
June 30, 2015, employer contributions for the City were $109,330 based on a rate of 16.24% of covered payroll. By
law, employer contributions are required to be paid. The TCRS may intercept the City’s state share revenue if
required employer contributions are not remitted. The employer’s actuarially determined contribution (ADC) and
member contributions are expected to finance the costs of benefits earned by members during the year, the cost of
administration, as well as amortized portion of any unfunded liability.

Net Pension Liability (Asset)

The City’s net pension liability (asset) was measured as of June 30, 2014, and the total pension liability used
to calculate net pension liability (asset) was determined by an actuarial valuation as of that date.

Actuarial assumptions:

The total pension liability as of June 30, 2014 actuarial valuation was determined using the following
actuarial assumptions, applied to all periods included in the measurement:

Inflation 3.0 percent
Salary increases Graded salary ranges from 8.97 to 3.71

percent based on age, including
inflation, averaging 4.25 percent

Investment rate of return 7.5 percent, net of pension plan
investment expenses, including
inflation

Cost-of-Living Adjustment 2.5 percent

Mortality rates were based on actual experience from the June 30, 2012 actuarial experience study adjusted
for some of the expected future improvement in life expectancy.

The actuarial assumptions used in the June 30, 2014 actuarial valuation were based on the results of an

actuarial experience study performed for the period July 1, 2008 through June 30, 2012. The demographic
assumptions were adjusted to more closely reflect actual and expected future experience.
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NOTE 7 - RETIREMENT COMMITMENTS (Continued):

(B) TENNESSEE CONSOLIDATED RETIREMENT SYSTEM (Continued):

Net Pension Liability (Asset) (Continued)
Actuarial assumptions (Continued):

The long-term expected rate of return on pension plan investments was established by the TCRS Board of
Trustees in conjunction with the June 30, 2012 actuarial experience study by considering the following three
techniques: (1) the 25-year historical return of the TCRS at June 30, 2012, (2) the historical market returns of asset
classes from 1926 to 2012 using the TCRS investment policy asset allocation, and (3) capital market projections
that were utilized as a building block method in which best-estimate ranges of expected future real rates of return
(expected returns, net of pension plan investment expense and inflation) are developed for each major asset class.
Four sources of capital market projections were blended and utilized in the third technique. The blended capital
market projection established the long-term expected rate of return by weighting the expected future real rates of
return by the target asset allocation percentage and by adding inflation of 3 percent.

The target allocation and best estimates of arithmetic real rates of return for each major asset class are
summarized in the following table:

Long-Term

Expected Real Target

Rate of Return Allocation
Asset Class
U.S. equity 6.46% 33%
Developed market international equity 6.26% 17%
Emerging market international equity 6.40% 5%
Private equity and strategic lending 4.61% 8%
U.S. fixed income 0.98% 29%
Real estate 4.73% 7%
Short-term securities 0.00% 1%

100%

The long-term expected rate of return on pension plan investments was established by the TCRS Board of
Trustees as 7.5 percent based on a blending of the three factors described above.

Discount rate:

The discount rate used to measure the total pension liability was 7.5 percent. The projection of cash flows used
to determine the discount rate assumed that employee contributions will be made at the current rate and that
contributions from the City will be made at the actuarially determined contribution rate pursuant to an actuarial
valuation in accordance with the funding policy of the TCRS Board of Trustees and as required to be paid by state
statute. Based on those assumptions, the pension plan’s fiduciary net position was projected to be available to make
projected future benefit payments of current active and inactive members. Therefore, the long-term expected rate of
return on pension plan investments was applied to all periods of projected benefit payments to determine the total
pension liability.
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NOTE 7 - RETIREMENT COMMITMENTS (Continued):

(B) TENNESSEE CONSOLIDATED RETIREMENT SYSTEM (Continued):

Changes in the Net Pension Liability (Asset)

Balance at June 30, 2013
Changes for the year:
Service cost
Interest
Differences between expected and actual
experience
Contributions — employer
Contributions - employees
Net investment income
Benefit payments, including refunds of
employee contributions
Administrative expense

Net Changes

Total Pension Plan Fiduciary Net Pension
Liability Net Position Liability (Asset)
(a) (b) (@ —(b)
$ 28,853,208 $ 24,563,542 $ 4,289,666
894,770 - 894,770
2,204,346 - 2,204,346
(23,187) - (23,187)
- 1,770,618 (1,770,618)
- 4,154,442 (4,154,442)
(713,405) (713,405) -
- (10,211) 10,211
2,362,524 5,201,444 (2,838,920)

Sensitivity of the net pension liability (asset) to changes in the discount rate:

The following presents the net pension liability (asset) of the City calculated using the discount rate of 7.5
percent, as well as what the net pension liability (asset) would be if it were calculated using a discount rate that is 1-

percentage-point lower (6.5 percent) or 1-percentage-point higher (8.5 percent) than the current rate:

The City’s net pension liability (asset)

Pension Expense (Income) and Deferred Outflows of Resources and Deferred Inflows of Resources

Related to Pensions

Pension expense:

1% Decrease
6.5%)

$ 6,236,222

Current
Discount
Rate (7.5%)

$1,450,746

For the year ended June 30, 2015, The City recognized pension expense of $770,640.
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NOTE 7 - RETIREMENT COMMITMENTS (Continued):

(B) TENNESSEE CONSOLIDATED RETIREMENT SYSTEM (Continued):

Deferred outflows of resources and deferred inflows of resources:

For the year ended June 30, 2015, The City reported deferred outflows of resources and deferred inflows of
resources related to pensions from the following sources:

Deferred Deferred
Outflows of Inflows of
Resources Resources
Differences between expected and actual experience $ - $ 20611
Net difference between projected and actual earnings on pension
plan investments - 1,818,331
Contributions subsequent to the measurement date of 1,803,941 -
June 30, 2014
Total $ 1803941 $ 1,838,942

The amount shown above for “Contributions subsequent to the measurement date of June 30, 2014,” will
be recognized as a reduction to net pension liability in the following measurement period.

Amounts reported as deferred outflows of resources and deferred inflows of resources related to
pensions will be recognized in pension expense as follows:

Year Ended June 30:
2016 $ (457,159)
2017 (457,159)
2018 (457,159)
2019 (457,159)
2020 (2,576)
Thereafter (7,728)

In the table shown above, positive amounts will increase pension expense while negative amounts will
decrease pension expense.
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NOTE 7 - RETIREMENT COMMITMENTS (Continued):

(C) ALCOACITY SCHOOLS - TEACHER LEGACY PENSION PLAN OF TCRS

Plan Description

Teachers with membership in the Tennessee Consolidated Retirement System (TCRS) before July 1,
2014 of Alcoa City Schools are provided with pensions through the Teacher Legacy Pension Plan, a cost sharing
multiple-employer pension plan administered by the TCRS. The Teacher Legacy Pension Plan closed to new
membership on June 30, 2014, but will continue providing benefits to existing members and retirees. Beginning
July 1, 2014, the Teacher Retirement Plan became effective for teachers employed by Local Education Agencies
(LEAS) after June 30, 2014. The Teacher Retirement Plan is a separate cost-sharing, multiple-employer defined
benefit plan. The TCRS was created by state statute under Tennessee Code Annotated Title 8, Chapters 34-37.
The TCRS Board of Trustees is responsible for the proper operation and administration of all employer pension
plansinthe TCRS. The Tennessee Treasury Department, an agency in the legislative branch of state government,
administers the plans of the TCRS. The TCRS issues a publically available financial report that can be obtained
at www.treasury.tn.govi/tcrs.

Benefits Provided

Tennessee Code Annotated Title 8, Chapters 34-37 establishes the benefit terms and can be amended only by
the Tennessee General Assembly. Members of the Teacher Legacy Pension Plan are eligible to retire with an
unreduced benefit at age 60 with 5 years of service credit or after 30 years of service regardless of age. Benefits
are determined by a formula using the member’s highest five consecutive year average compensation and the
member’s years of service credit. A reduced early retirement benefit is available at age 55 and vested. Members
are vested with five years of service credit. Service related disability benefits are provided regardless of length
of service. Five years of service is required for non-service related disability eligibility. The service related and
non-service related disability benefits are determined in the same manner as a service retirement benefit but are
reduced 10 percent and include projected service credits. A variety of death benefits are available under various
eligibility criteria. Member and beneficiary annuitants are entitled to automatic cost of living adjustments
(COLAEs) after retirement. A COLA is granted each July for annuitants retired prior to the 2" of July of the
previous year. The COLA is based on the change in the consumer price index (CPI) during the prior calendar
year, capped at 3 percent, and applied to the current benefit. No COLA is granted if the change in the CPl is less
than one-half percent. A one percent COLA is granted if the CPI change is between one-half percent and one
percent. A member who leaves employment may withdraw their employee contributions, plus any accumulated
interest.

Contributions

Contributions for teachers are established in the statutes governing the TCRS and may only be changed
by the Tennessee General Assembly. Teachers contribute 5 percent of salary. The Local Education Agencies
(LEAs) make employer contributions at the rate set by the Board of Trustees as determined by an actuarial
valuation. By law, employer contributions for the Teacher Legacy Pension Plan are required to be paid. The
TCRS may intercept the state shared taxes of the sponsoring governmental entity of the LEA if the required
employer contributions are not remitted. Employer contributions by Alcoa City Schools for the year ended
June 30, 2015 to the Teacher Legacy Pension Plan were $789,609 which is 9.04 percent of covered payroll. The
employer rate, when combined with member contributions, is expected to finance the costs of benefits earned by
members during the year, the cost of administration, as well as an amortized portion of any unfunded liability.
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(C) ALCOACITY SCHOOLS - TEACHER LEGACY PENSION PLAN OF TCRS (Continued)

Pension Liabilities (Assets), Pension Expense, and Deferred Outflows of Resources and Deferred
Inflows of Resources Related to Pensions

Pension Liabilities

Since the measurement date is June 30, 2014, which is prior to the July 1, 2014 inception of the Teacher
Retirement Plan, there is not a net pension liability to report at June 30, 2015.

Pension Income

Since the measurement. Date is June 30, 2014, Alcoa City Schools did not recognize a pension expense at
June 30, 2015.

Deferred Outflows of Resources and Deferred Inflows of Resources

For the year ended June 30, 2015, Alcoa City Schools reported deferred outflows of resources and deferred
inflows of resources related to pensions from the following sources:

Deferred Outflows Deferred Inflows

of Resources of Resources
Differences between expected and actual experience $ 87,495 $ -
Net difference between projected and actual earnings
on pension plan investments - 2,969,432
Changes in proportion of Net Pension Liability (Asset) 41,326 -
LEA’s contributions subsequent to the measurement
date of June 30, 2014 789,609 -
TOTAL $ 918,430 $ 2,969,432
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(C) ALCOACITY SCHOOLS - TEACHER LEGACY PENSION PLAN OF TCRS (Continued)

Pension Liabilities (Assets), Pension Expense, and Deferred Outflows of Resources and Deferred
Inflows of Resources Related to Pensions (Continued)

Alcoa City Schools employer contributions of $918,430, reported as pension related deferred outflows
of resources, subsequent to the measurement date will be recognized as an increase in net pension asset in the
year ended June 30, 2016. Other amounts reported as deferred outflows of resources and deferred inflows of
resources related to pensions will be recognized in pension expense as follows:

Year Ended June 30

2016 $ (720,888)
2017 (720,888)
2018 (720,888)
2019 (720,888)
2020 21,470
Thereafter 21,470

In the table above, positive amounts will increase pension expense, while negative amounts will decrease
pension expense.

Actuarial Assumptions

The total pension liability in the June 30, 2014 actuarial valuation was determined using the following
actuarial assumptions, applied to all periods included in the measurement:

Inflation 3.0 percent
Salary increases Graded salary ranges from 8.97 to 3.71

percent based on age, including
inflation, averaging 4.25 percent

Investment rate of return 7.5 percent, net of pension plan
investment expenses, including
inflation

Cost-of-Living Adjustment 2.5 percent

Mortality rates were based on actual experience from the June 30, 2012 actuarial experience study adjusted
for some of the expected future improvement in life expectancy.

The actuarial assumptions used in the June 30, 2014 actuarial valuation were based on the results of an

actuarial experience study performed for the period July 1, 2008 through June 30, 2012. The demographic
assumptions were adjusted to more closely reflect actual and expected future experience.
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(C) ALCOACITY SCHOOLS - TEACHER LEGACY PENSION PLAN OF TCRS (Continued)

Actuarial Assumptions (Continued)

The long-term expected rate of return on pension plan investments was established by the TCRS Board of
Trustees in conjunction with the June 30, 2012 actuarial experience study by considering the following three
techniques: (1) the 25-year historical return of the TCRS at June 30, 2012, (2) the historical market returns of asset
classes from 1926 to 2012 using the TCRS investment policy asset allocation, and (3) capital market projections
that were utilized as a building block method in which best-estimate ranges of expected future real rates of return
(expected returns, net of pension plan investment expense and inflation) are developed for each major asset class.
Four sources of capital market projections were blended and utilized in the third technique. The blended capital
market projection established the long-term expected rate of return by weighting the expected future real rates of
return by the target asset allocation percentage and by adding inflation of 3 percent. The target allocation and best
estimates of arithmetic real rates of return for each major asset class are summarized in the following table:

Long-Term

Expected Real Target

Rate of Return Allocation
Asset Class
U.S. equity 6.46% 33%
Developed market international equity 6.26% 17%
Emerging market international equity 6.40% 5%
Private equity and strategic lending 4.61% 8%
U.S. fixed income 0.98% 29%
Real estate 4.73% 7%
Short-term securities 0.00% 1%

100%

The long-term expected rate of return on pension plan investments was established by the TCRS Board of
Trustees as 7.5 percent based on a blending of the three factors described above.

Discount rate:

The discount rate used to measure the total pension liability was 7.5 percent. The projection of cash flows
used to determine the discount rate assumed that employee contributions will be made at the current rate and that
contributions from the District will be made at the actuarially determined contribution rate pursuant to an actuarial
valuation in accordance with the funding policy of the TCRS Board of Trustees and as required to be paid by state
statute. Based on those assumptions, the pension plan’s fiduciary net position was projected to be available to make
projected future benefit payments of current active and inactive members. Therefore, the long-term expected rate of
return on pension plan investments was applied to all periods of projected benefit payments to determine the total
pension liability.
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©

ALCOA CITY SCHOOLS - TEACHER LEGACY PENSION PLAN OF TCRS (Continued)

Sensitivity of the Proportionate Share of Net Pension Liability (Asset) to Changes in the Discount Rate

The following presents Alcoa City Schools’ proportionate share of the net pension liability (asset) of the

calculated using the discount rate of 7.5 percent, as well as what the Schools’ proportionate share of the net pension
liability (asset) would be if it were calculated using a discount rate that is 1-percentage-point lower (6.5 percent) or
1-percentage-point higher (8.5 percent) than the current rate:

Current
1% Decrease Discount 1% Increase

(6.5%) Rate (7.5%) (8.5%)

Alcoa City Schools’ proportionate share of the
net pension liability (asset) $ 6,078,483 $ (36,040) $(5,098,201)

(D) ALCOACITY SCHOOLS - TEACHER’S RETIREMENT PLAN OF TCRS:

Plan Description

Teachers with membership in the Tennessee Consolidated Retirement System (TCRS) before
July 1, 2014 of Alcoa City Schools are provided with pensions through the Teacher Legacy Pension Plan,
a cost sharing multiple-employer pension plan administered by the TCRS. The Teacher Legacy Pension
Plan closed to new membership on June 30, 2014, but will continue providing benefits to existing
members and retirees. Beginning July 1, 2014, the Teacher Retirement Plan became effective for teachers
employed by Local Education Agencies (LEAS) after June 30, 2014. The Teacher Retirement Plan is a
separate cost-sharing, multiple-employer defined benefit plan. The TCRS was created by state statute
under Tennessee Code Annotated Title 8, Chapters 34-37. The TCRS Board of Trustees is responsible
for the proper operation and administration of all employer pension plans in the TCRS. The Tennessee
Treasury Department, an agency in the legislative branch of state government, administers the plans of
the TCRS. The TCRS issues a publically available financial report that can be obtained at
www.treasury.tn.gov/tcrs.

Benefits Provided

Tennessee Code Annotated Title 8, Chapters 34-37 establishes the benefit terms and can be amended
only by the Tennessee General Assembly. Members of the Teacher Retirement Plan are eligible to retire
at age 65 with 5 years of service credit or pursuant to the rule of 90 in which the member’s age and service
credit total 90. Members are entitled to receive unreduced service retirement benefits, which are determined
by a formula using the member’s highest five consecutive year average compensation and the member’s
years of service credit. Service related disability benefits are provided regardless of length of service. Five
years of service is required for non-service related disability eligibility. The service related and non-service
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(D) ALCOACITY SCHOOLS - TEACHER’S RETIREMENT PLAN OF TCRS (Continued):

Benefits Provided (Continued)

related disability benefits are determined in the same manner as a service retirement benefit but are reduced
10 percent and include projected service credits. A variety of death benefits are available under various
eligibility criteria. Member and beneficiary annuitants are entitled to automatic cost of living adjustments
(COLAs) after retirement. A COLA is granted each July for annuitants retired prior to the 2" of July of the
previous year. The COLA is based on the change in the consumer price index (CPI) during the prior calendar
year, capped at 3 percent, and applied to the current benefit. No COLA is granted if the change is between
one-half percent and one percent. A member who leaves employment may withdraw their employee
contributions, plus any accumulated interest. Under the Teacher Retirement Plan, benefit terms and
conditions, including COLA, can be adjusted on a prospective basis. Moreover, there are defined cost controls
and unfunded liability controls that provide for the adjustment of benefit terms and conditions on an automatic
basis.

Contributions

Contributions for teachers are established in the statutes governing the TCRS and may only be changed
by the Tennessee General Assembly. Teachers contribute 5 percent of salary. The Local Education Agencies
(LEAs) make employer contributions at the rate set by the Board of Trustees as determined by an actuarial
valuation. Per the statutory provisions governing the TCRS, the employer contribution rate cannot be less than
4 percent, except for in years when the maximum funded level, approved by the TCRS Board of Trustees, is
reached. By law, employer contributions for the Teacher Retirement Plan are required to be paid. The TCRS
may intercept the state shared taxes of the sponsoring governmental entity of the LEA if the required employer
contributions are not remitted. Employer contributions by Alcoa City Schools for the year ended June 30,
2015 to the Teacher Retirement Plan were $3,019 which is 4 percent of covered payroll. The employer rate,
when combined with member contributions, is expected to finance the costs of benefits earned by members
during the year, the cost of administration, as well as an amortized portion of any unfunded liability.

Pension Liabilities (Assets), Pension Expense, and Deferred Outflows of Resources and Deferred
Inflows of Resources Related to Pensions

Pension Liabilities

Since the measurement date is June 30, 2014, which is prior to the July 1, 2014 inception of the Teacher
Retirement Plan, there is not a net pension liability to report at June 30, 2015.

Pension Expense

Since the measurement date is June 30, 2014, Alcoa City Schools’ did not recognize a pension expense
at June 30, 2015.
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(D) ALCOACITY SCHOOLS -TEACHER’S RETIREMENT PLAN OF TCRS (Continued):

Deferred Outflows of Resources and Deferred Inflows of Resources

For the year ended June 30, 2015, Alcoa City Schools reported deferred outflows of resources to
pensions from the following sources:

Deferred Outflows  Deferred Inflows

of Resources of Resources
Alcoa City Schools’ contributions subsequent to
the measurement date of June 30, 2014 $ 3,019 $ -
Net difference between projected and actual earnings
on pension plan investments - 2,969,432

Alcoa City Schools’ employer contributions of $3,019 reported as pension related deferred outflows
of resources, subsequent to the measurement date, will be recognized as a reduction in net pension liability
in the year ended June 30, 2016.

(E) DEFERRED COMPENSATION PLAN:

The City of Alcoa, Tennessee offers its employees a deferred compensation plan known as the City
of Alcoa Thrift Plan. The Plan, available to all city employees, permits them to defer a portion of their salary
until future years. Contributions to the plan are optional. The deferred compensation is not available to
employees until termination, retirement, or death. Investments in the plan are managed by SEI Private Trust
Company through Wachovia Bank as sub-custodian.

The City of Alcoa Thrift Plan qualifies under Internal Revenue Section 457(g). The assets of the
deferred compensation plan are held in trust (not available to the creditors of the City) and the City does not
act as a fiduciary or administrator of the trust. The Plan administrator provides an annual valuation report to
the City. The Plan assets totaled $18,490,734 and $17,962,748 as of June 30, 2015 and 2014, respectively.

The following is a summary of activity in the Plan for the year:

Asset balance at July 1, 2014 ..........ccccveeee $ 17,962,748
Deferrals of compensation .............cccccevveenenne. 1,031,973
Investment appreciation/depreciation ............ 573,080
Withdrawals ... (1,077,067)
Asset balance at June 30, 2015..........ccccoveneee. $ 18,490,734
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(F) OTHERPOST-EMPLOYMENT BENEFITS:

In addition to the pension benefits described above, the City of Alcoa provides post-retirement health
care benefits to all employees who retire from the City. Currently 39 City retirees and 25 Education retirees
meet the eligibility requirements.

CITY OF ALCOA - POST EMPLOYMENT BENEFITS OTHER THAN PENSIONS:

Background

On July 1, 2008, the City adopted the provisions of Governmental Accounting Standards Board
Statement No. 45, Accounting and Financial Reporting by Employers for Postemployment Benefits Other
than Pension. This standard addresses how local governments should account for and report their costs
related to post-employment health care and other non-pension benefits, such as the City’s retiree health
benefits. Historically, the City’s post retirement benefits were funded on a pay-as-you-go basis, but GASB
45 requires that the City accrue the cost of the retiree health subsidy and any other post-employment benefits
during the period of the employees’ active employment, while the benefits are being earned, and disclose the
unfunded actuarial accrued liability in order to accurately account for the total future cost of post-employment
benefits and the financial impact on the City. The funding methodology mirrors the funding approach used
for pension benefits.

Plan Description

The City established a policy that provides medical insurance benefits to eligible retirees and their
spouses. In order to participate, retirees must have reached the age of 55 or be on disability retirement and
must have health benefit coverage in the self-insured plan provided by the City. The retiree can remain on the
City plan from age 55 through age 65 by paying half of the coverage premium to the City.

At July 1, 2014 the date of the actuarial valuation, membership included:

Primary Government

Retirees and beneficiaries receiving benefits............ 30
Terminated employees entitled to, but not yet

receiving benefits .......cccocvvvviiiii i 0
ACtive emplOYEES......cccovevvciece e 272

Funding Policy

GASB Statement No. 45 requires recognition of the current expense of OPEB based on the City’s annual
required contribution, but does not require the funding of the related liability. The City has established an
internal service fund where assets are set aside for payment of OPEB.

The City’s annual OPEB cost (expense) is calculated based on the annual required contribution of the
City (ARC), an amount actuarially determined in accordance with the parameters of GASB Statement No. 45.
The ARC represents a level of funding that, if paid on an ongoing basis, is projected to cover normal cost each
year and amortize and unfunded actuarial liabilities (or funding excess) over a period not to exceed 30 years.
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(F) OTHERPOST-EMPLOYMENT BENEFITS (Continued):

CITY OF ALCOA —POST EMPLOYMENT BENEFITS OTHER THAN PENSIONS:
ANNUAL OPEB COST AND NET OPEB OBLIGATION

The City’s annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and the net
OPEB asset is as follows for June 30:

2015 2014 2013

Annual required contribution (ARC) for June 30

NOIMAL COSt ..ot $ 149,775 $ 149,775 $ 147,947

Interest on Net OPEB Obligation...................... 7,272 7,272 6,781

Amortization of unfunded accrued liability ...... 217,446 217,446 194,462

Annual OPEB COStS.......ccccoerieieieieeiesie e 374,493 374,493 349,190
Annual employer contributions.............c.cccceeevnie (95,593) (391,998) (93,075)
Percentage of annual postemployment benefit

cost contributed .........ccocovveeii i 25.52% 104.68% 26.65%
Increase (decrease) in net OPEB obligation......... 278,900 (17,505) 256,115
Net OPEB obligation — beginning of year............ 158,353 175,858 (80,257)
Net OPEB obligation — end of year..................... $ 437,253 $ 158,353 $ 175858

Actuarial valuations of an ongoing plan involve estimates of the value of the reported amounts
and assumptions about the probability of occurrence of events far into the future. Examples include
assumptions about future employment, mortality, and the healthcare cost trend. Amounts determined
regarding the funded status of the plan and the annual required contributions of the employers are subject to
continual revision as actual results are compared with past expectations and new estimates are made about the
future.

For the year ended June, 2015 (based on an actuarial as of July 1, 2014), the City’s OPEB funding
progress is as follows:

UAAL

Actuarial Unfunded (Funding Excess

Actuarial Actuarial Accrued  AAL(UAAL) as a Percentage

Valuation Value of Liability (Funding Funded Covered of Covered

Date* Assets Entry Age Excess) Ratio Payroll Payroll
7/01/10 $ - 4,187,184 4,187,184 0% 13,540,995 30.9%
7/01/11 $ - 4,231,148 4,231,148 0% 13,540,995 31.2%
7/01/12 $ - 5,424,471 5,424,471 0% 12,441,103 43.6%
7/01/13 $ - 5,561,497 5,561,497 0% 12,441,103 44.7%
7/01/14 $ - 5,655,719 5,655,719 0% 13,076,017 43.3%
7/01/15 $ - 5,655,719 5,655,719 0% 13,076,017 43.3%
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(F) OTHERPOST-EMPLOYMENT BENEFITS (Continued):

CITY OF ALCOA - POST EMPLOYMENT BENEFITS OTHER THAN PENSIONS (Continued):

ANNUAL OPEB COST AND NET OPEB OBLIGATION (Continued):

* Information for the 2010-2011 fiscal years is based on results from an actuarial valuation that was
performed as of July 1, 2010, information for the 2012 and 2013 fiscal years is based on an actuarial valuation
as of July 1, 2012, and information for the 2014 and 2015 fiscal years is based on an actuarial valuation as of
July 1, 2014.

Projections of benefits for financial reporting purposes are based on the substantive plan (the plan as
understood by the employer and the plan members) and include the types of benefits provided at the time of
evaluation. The actuarial method and assumptions used include techniques that are designed to reduce the
effects of short-term volatility in actuarial accrued liabilities and the actuarial value of assets, consistent with
the long-term perspective of the calculations.

ACTUARIAL METHOD AND ASSUMPTION

The ARC for fiscal year ended June 30, 2015 was determined as part of the July 1, 2012, actuarial
valuation using the entry age normal method — a method under which the Actuarial Present Value of the
Projected Benefits is allocated on a level basis over the earnings or service of the individual between entry age
and assumed exit ages.

Funding Investment Rate....................... 4%

Medical Trend Rate .........cccccevvevvnnnnne. 10% graded down to 6%
after 8 years, and 6%
thereafter

Inflation Rate Assumption..................... 3%

Ultimate Trend Rate..........c.ccccevevverirnenn 5%

Actuarial Cost Method............cccoeeee. Entry Age Normal

Annual Payroll Growth Rate.................. 4.00%

Remaining amortization period

at June 30, 2015 ... 26 years
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(G) ALCOA CITY SCHOOLS - POST EMPLOYMENT BENEFITS OTHER THAN PENSIONS
(OPEB)

Background

OnJuly 1, 2008, the Alcoa Schools adopted the provisions of Governmental Accounting Standards Board
Statement No. 45, Accounting and Financial Reporting by Employers for Post-employment Benefits Other than
Pension. This standard addresses how local governments should account for and report their costs related to
post-employment health care and other non-pension benefits, such as the School’s retiree health benefit subsidy.
Historically, the School’s subsidy was funded on a pay-as-you-go basis, but GASB 45 requires that the Schools
accrue the cost of the retiree health subsidy and any other post-employment benefits during the period of the
employees’ active employment, while the benefits are being earned, and disclose the unfunded actuarial accrued
liability in order to accurately account for the total future cost of post-employment benefits and the financial
impact on the Schools. The funding methodology mirrors the funding approach used for pension benefits.

Plan Description
The Schools maintain a policy that provides medical insurance benefits to eligible retirees and their
spouses. In order to participate, retirees must have reached the age of 55 or be on disability retirement and must
have health benefit coverage in the self-insured plan provided by the Schools.
Funding Policy

At July 1, 2014 the date of the actuarial valuation, membership included:

Alcoa City Schools

Retirees and beneficiaries receiving benefits............ 28
Terminated employees entitled to, but not yet

receiving benefitS.......cccoooeiiiiiii e, 0
ACLIVE eMPIOYEES....cceeiiiiiecee e 171

GASB Statement No. 45 requires recognition of the current expense of OPEB based on the School’s
annual required contribution, but does not require the funding of the related liability.

The School’s annual OPEB cost (expense) is calculated based on the annual required contribution of the
School (ARC), an amount actuarially determined in accordance with the parameters of GASB Statement No. 45.
The ARC represents a level of funding that, if paid on an ongoing basis, is projected to cover normal cost each
year and amortize and unfunded actuarial liabilities (or funding excess) over a period not to exceed 30 years.
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(G) ALCOA CITY SCHOOQOLS — POST EMPLOYMENT BENEFITS OTHER THAN PENSIONS
(OPEB) (Continued)

ANNUAL OPEB COST AND NET OPEB OBLIGATION

The School’s annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and the
net OPEB asset is as follows for June 30:

2015 2014 2013
Annual required contribution (ARC)

for June 30, 2015......cccoeiiiiiieee e $ 223,969 $ 223,969 $ 182,546

Interest on net OPEB obligation ...................... 10,097 10,097 2,239

Adjustment on annual required contribution.... (10,144) (10,144) (2,249)

Annual OPEB COStS........cccoovvirieenenienie e 223,922 223,922 182,536

Annual employer contributions...........ccccceeevennee. (68,500) (128,525) (68,500)
Percentage of annual postemployment

Benefit cost contributed .............ccooveiiiiiennne 30.6% 57.4% 37.53%
Increase (decrease) in net OPEB obligation........ 155,422 95,397 114,036
Net OPEB obligation — beginning of year .......... 347,820 252,423 138,387
Net OPEB obligation — end of year..................... $ 503,242 $ 347,820 $ 252423

Actuarial valuations of an ongoing plan involve estimates of the value of the reported amounts and
assumptions about the probability of occurrence of events far into the future. Examples include assumptions
about future employment, mortality, and the healthcare cost trend. Amounts determined regarding the funded
status of the plan and the annual required contributions of the employers are subject to continual revision as
actual results are compared with past expectations and new estimates are made about the future.

For the year ended June, 2015, the School’s OPEB funding progress is as follows:

UAAL

Actuarial Unfunded (Funding Excess

Actuarial Actuarial Accrued AAL(UAAL) as a Percentage

Valuation Value of Liability (Funding Funded Covered of Covered

Date* Assets Entry Age Excess) Ratio Payroll Payroll
7/01/09 $ $ 3,543,694 $ 3,543,694 0% $ 8,128,471 43.6%
7/01/10 $ $ 1,786,267 $ 1,786,267 0% $ 8,396,138 21.3%
7/01/11 $ $ 1,846,396 $ 1,846,396 0% $ 8,396,138 22.0%
7/01/12 $ $ 1,799,973  $ 1,799,973 0% $ 8,519,194 21.1%
7/01/13 $ $ 1,849,957 $ 1,849,957 0% $ 8,519,194 21.1%
7/01/14 $ $ 2,291,375 $ 2,291,375 0% $ 8,507,101 27%
7/01/15 $ $ 2,291,375 $ 2,291,375 0% $ 8,507,101 27%
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(G) ALCOA CITY SCHOOLS - POST EMPLOYMENT BENEFITS OTHER THAN PENSIONS
(OPEB) (Continued)

ANNUAL OPEB COST AND NET OPEB OBLIGATION (Continued)

* Information for the 2009 fiscal year is based on results from an actuarial valuation that was performed
as of July 1, 2010 and information for the 2010-2011 fiscal years is based on an actuarial performed as of
July 1, 2010. Information for the 2012 and 2013 fiscal years is based on an actuarial valuation performed as
of July 1, 2012. Information for the 2014 and 2015 fiscal years is based on an actuarial valuation performed
as of July 1, 2014.

Projections of benefits for financial reporting purposes are based on the substantive plan (the plan as
understood by the employer and the plan members) and include the types of benefits provided at the time of
evaluation. The actuarial method and assumptions used include techniques that are designed to reduce the
effects of short-term volatility in actuarial accrued liabilities and the actuarial value of assets, consistent with
the long-term perspective of the calculations.

Actuarial Method and Assumption

The ARC for fiscal year ended June 30, 2015 was determined as part of the July 1, 2012 actuarial
valuation using the entry age normal method — a method under which the Actuarial Present Value of the
Projected Benefits is allocated on a level basis over the earnings or service of the individual between entry age
and assumed exit ages.

Significant assumptions used in the actuarial valuation include:

Investment Return Rate ............ccccceeeeeie 4%
Medical Trend Rate ...........ccccvvvnvrennne. 10% graded down to 6%
over 8 years, and 6%
thereafter
Inflation ASSUMPLION .......ccoevviririiiienns 3%
Ultimate Trend Rate..........c.ccoceeerernennnn. 5%
Actuarial Cost Method............cccccovnnennen Entry Age Normal
Annual Payroll Growth Rate.................. 3.00%
Remaining amortization period
atJune 30, 2015 ....cccvvevieeiieeeeee, 27 years

The actuarial value of the OPEB assets was determined using techniques that smooth the effects of
short-term volatility in the market value of investments over a five-year period. Any excess of these assets over
actuarial accrued liability is amortized as a level percentage of projected payroll over an open 30 year period.
The remaining amortization period is thirty years.
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NOTE 8 —EMPLOYEE HEALTH INSURANCE, INTERNAL SERVICE FUND:

The City of Alcoa, Tennessee has chosen to establish the Employees’ Insurance Trust Fund for risks
associated with the employee’s health insurance plan. The Employees Insurance Trust is accounted for as an
internal service fund where assets are set aside for claim settlements. The City retains the risk of loss to a limit
of $60,000 per specific loss. The City has obtained a stop/loss commercial insurance policy to cover claims
beyond the $60,000 per specific loss. The maximum liability approximates $29.6 million for the year (based on
493 employees at a maximum of $60,000 per employee).

All full-time employees of the primary government are eligible to participate. A premium charge is
allocated to each fund that accounts for full-time employees. This premium charge is based on actuarial estimates
of the amounts needed to pay prior and current-year claims and to establish a reserve for catastrophe losses.
Liabilities of the fund are reported when it is probable that a loss has occurred and the amount of the loss can be
reasonably estimated. The Employees’ Insurance Trust Fund establishes claims liabilities based on estimates of
the ultimate cost of claims that have been incurred but not reported. The process used to compute claims
liabilities does not necessarily result in an exact amount.

Changes in the balance of claims liabilities during the past three fiscal years are as follows:

Liability
Beginning of Balance at
Year Ended Fiscal Year Current Year Fiscal
June 30, Liability Claims Year End
2013 $ 153,647 $ 3,613,331 $ 241,663
2014 241,663 3,311,882 306,223
2015 306,223 3,368,049 466,736

The City of Alcoa carries commercial insurance for all other risks of loss, including general liability,
property and casualty, workers’ compensation and environmental. Settled claims from these risks have not
exceeded commercial insurance coverage in any of the past three fiscal years.

NOTE 9 - CONTRACTS WITH THE TENNESSEE VALLEY AUTHORITY (TVA):

The Electric Utility has a power contract with TVA whereby the Utility purchases all its electric power
from TVA subject to certain restrictions and conditions. The restrictions and conditions include prohibitions
against diverting Utility assets to other operations of the Municipality, securing indebtedness of other operations,
or paying more than the Utility’s equitable share of tax equivalents.

The Utility participates in TVA’s Home Energy Conservation Program. TVA advances the funds from
which the Utility disburses for approved customer home insulation and heat pumps. In event of customer default,
the Utility does not have loss exposure.
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NOTE 10 - JOINT VENTURES:

In order to pool resources and share the costs, risks and rewards of providing services for the benefit of
the general public, the City of Alcoa, Tennessee, participates (has an ongoing financial interest and financial
responsibility) in the following joint ventures:

(A) INDUSTRIAL DEVELOPMENT BOARD OF BLOUNT COUNTY AND THE CITIES OF ALCOA
AND MARYVILLE, TENNESSEE

The Industrial Development Board of Blount County and the Cities of Alcoa and Maryville, Tennessee
was organized pursuant to a resolution of the Blount County Quarterly Court in a special called session on
September 30, 1969. A certificate of incorporation was received from the Secretary of State of the State of
Tennessee dated October 1, 1969. The Industrial Development Board is governed by seven (7) directors. The
purpose of the Industrial Development Board is to promote industrial development, provide additional job
opportunities in Blount County, Tennessee and surrounding areas, and to exercise the authority and pursue the
objectives of an industrial development corporation as provided for in Title 7, Chapter 53, of the Tennessee Code
Annotated.

For the fiscal year ended June 30, 2015, the City of Alcoa contributed $570,727 to the Industrial
Development Board of Blount County.

Summary financial information, as required by accounting principles generally accepted in the United
States of America, for the fiscal year ended June 30, 2014 is presented below:

Industrial Development Board of Blount County and
the Cities of Alcoa and Maryville, Tennessee (Summary)

REVENUES ...ttt et e e e e e e e s e e eeeeeeteneneeennaeas $ 5,056,511
EXPENAITUIES ...ttt (5,474,112)
Excess (deficit) of Expenditures Over Revenues ..................... (417,601)
Net Position —July 1, 2013.......ccccoviieiieceee e 46,664,586
Net Position — JUNe 30, 2014 ......ovveeeeeeieeeeeeeeeeee et $ 46,246,985
TOLAl ASSEES ...ttt $ 74,728,232
Total Liabilities .....cccovveiieiiicisc e $ 28,481,247
NEL POSITION ... s $ 46,246,985

The Industrial Development Board of Blount County and the Cities of Alcoa and Maryville, Tennessee
issues a publicly available report. A copy may be obtained by writing to Industrial Development Board of Blount
County and the Cities of Alcoa and Maryville, Tennessee, 201 S. Washington Street, Maryville, Tennessee 37804.

(B) BLOUNT COUNTY PUBLIC LIBRARY:

The Blount County Public Library (a special revenue fund of Blount County, Tennessee) is
funded jointly by Blount County, the City of Maryville, Tennessee, and the City of Alcoa, Tennessee,
pursuant to an agreement entered into on effective date January 1, 1969, and continuing until any party
shall furnish a six (6) months written notice to terminate its participation. Effective July 1, 1989, Blount
County, Tennessee became the fiscal agent for the Library, a component unit of Blount County,
Tennessee. Financial statements for the Blount County Public Library can be obtained by writing to
Blount County Courthouse, 341 Court Street, Maryville, TN 37801.
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NOTE 10 - JOINT VENTURES (Continued):

(B) BLOUNT COUNTY PUBLIC LIBRARY (Continued):

The Blount County Public Library (a special revenue fund of Blount County, Tennessee) is funded jointly
by Blount County, the City of Maryville, Tennessee, and the City of Alcoa, Tennessee, pursuant to an agreement
entered into on effective date January 1, 1969, and continuing until any party shall furnish a six (6) months written
notice to terminate its participation. Effective July 1, 1989, Blount County, Tennessee became the fiscal agent
for the Library, a component unit of Blount County, Tennessee. Financial statements for the Blount County
Public Library can be obtained by writing to Blount County Courthouse, 341 Court Street, Maryville, TN 37801.

For the fiscal year ended June 30, 2015, the City of Alcoa contributed $184,595 to the Library. A summary
of the Library’s financial information as required by accounting principles generally accepted in the United States
of America for the fiscal year ended June 30, 2015, is presented below:

REVENUES ...ttt $ 1,105,881
Other Sources — Operating Transfers........c.ccoccvevviviveeennnn, 899,520
EXPENAITUIES ..ecvveeeeeee e (2,387,106)
Excess of Revenues and Other

Sources Over EXPenditures.........ccoeoeererecreeneneeniens (381,705)
Fund Balance — July 1, 2014 ........cccccoviiviiinniniieseesenns 1,211,453
Fund Balance — June 30, 2015 ........ccoeveeieiiiceiee e $ 829,748
TOAl ASSELS.....vviiieiiietiie et $ 865,407
Total LiabilitieS....cuiiiiiiciiicrie e $ 35,659
Total Fund BalanCe ..........oocvvviiiiee e $ 829,748

© EMERGENCY COMMUNICATIONS DISTRICT OF BLOUNT COUNTY, TENNESSEE
(formerly Blount County Communications Center):

Pursuant to agreement dated August 28, 1984, between Blount County, Tennessee, the City of Maryville,
Tennessee, and the City of Alcoa, Tennessee, a Communications Center was established for the purpose of
handling emergency calls for all three governmental units. The intergovernmental cooperative was known as the
Blount County Communications Center, which has now merged with the Blount County Emergency
Communications District, a component unit of Blount County, Tennessee. The City’s Board is composed of nine
directors, whom are appointed by the Blount County Board of County Commissioners. The City of Alcoa has
control over budget and financing of the joint venture only to the extent of representation by the committee
members and is responsible for funding 25% of operations. The City of Alcoa contributed $151,064 to the City
during the fiscal year ended June 30, 2015. Summary financial information as required by accounting principles
generally accepted in the United States of America for the fiscal year ended June 30, 2015, is presented at the top
of the next page:
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NOTE 11 — JOINT VENTURES (Continued):

(C) EMERGENCY COMMUNICATIONS DISTRICT OF BLOUNT COUNTY, TENNESSEE
(formerly Blount County Communications Center) (Continued):

OpErating REVENUES.........covevvvevevevererererereeee e verenes $ 1,320,225
Operating EXPENSES .....ccvieirieierieriesestesiesreeaeeeeesnessesresnens (1,828,143)
Operating INCOME (10SS) ...vvvvvereeeeierisese e se e (507,918)
NON-Operating REVENUES .........cccoeriiriiineseseee e 657,002
Change in Net POSItION .......cccovviivviiicesececse s 149,084
Net Position —July 1, 2014.......cccccvreiiiiiniiiieneeeniee e 2,922,746
Net Position —June 30, 2015 .......ccccvvriiririnineiseneesiens $ 3,071,830
TOAl ASSELS ...t $ 5,112,539
Total Liabilities ...ccoveeiiieiieieeceese e $ 2,010,709
Total Net POSITION ... 3 3,071,830

The Emergency Communications District of Blount County issues a publicly available financial report.
The financial statements can be obtained by writing the Emergency Communications District of Blount County
at P. O. Box 4609, Maryville, TN 37802.

(D) BLOUNT COUNTY CABLE TELEVISION AUTHORITY:

Blount County, the City of Maryville, and the City of Alcoa jointly regulate the operation of cable television
through the Blount County Cable Television Authority. The Authority is composed of nine members, three of
whom are appointed by the City of Alcoa Commission. The remaining six members are appointed by the County
and the City of Maryville. The City of Alcoa has control over budget and financing of the joint venture only to
the extent of representation by the three board members appointed. The Authority funds its budget through the
collection of cable television franchise fees from companies under its jurisdiction. After payment of the
Authority’s expenses, the residual of those collections is remitted to the county and the two cities based on point
of collection.

Alcoa’s share for the year ended June 30, 2015, amounted to $90,233. Summary financial information
required by accounting principles generally accepted in the United States of America for the fiscal year ended June
30, 2015, is presented below:

REVENUES ...ttt ettt ettt s sbe e ste st e st esbe e ere s $ 1,002,295
EXPENAITUIES. ..ttt sne e (26,521)
Excess of Revenues Over Expenditures Before Franchise

FEE DIStHDULIONS ..ottt 975,774
Franchise Fee Distributions to County and CitieS...........ccoceovevreiicniinnienn. (975,757)
Excess (Deficiency) of Revenues Over EXpenditures........c.cocoeevevenvrnnenns 17
Fund Balance — July 1, 2014 .......cooieiieie e 18,442
Fund Balance — June 30, 2015........ccceiiiiiieiieecee et $ 18,459
B I0] £ AN $ 253,990
0] r= L I R o1 L <R $ 235531
Total FUNA BAlANCE .....o.veviviiitie ettt $ 18,459
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NOTE 10 - JOINT VENTURES (Continued):

(D) BLOUNT COUNTY CABLE TELEVISION AUTHORITY (Continued)

No joint venture debt was reported on the financial statements of the Cable Television Authority as of
June 30, 2015. Publically available financial statements can be obtained by writing to the Blount County Cable
Television Authority, P. O. Box 4338, Maryville, TN 37802.

(E) RECREATION AND PARKS COMMISSION:

Blount County, the City of Maryville, and the City of Alcoa jointly operate a recreation and parks system
through a joint Recreation and Parks Commission. The Commission is composed of seven members, two of whom
are appointed by the City of Alcoa Commission. Two members each are appointed by the County and the City of
Maryville and one member is appointed by the joint commission. The City of Alcoa has control over budget and
financing of the Commission only to the extent of representation by the two board members appointed.
Contributions toward operations are provided annually by the county and the cities based on a per capita cost sharing
formula. The City of Alcoa contributed $483,210 to the operations of the Commission during the fiscal year ended
June 30, 2015, and expended an additional $70,177 for recreation and parks improvements. For the year ended
June 30, 2014, the City contributed $462,150 for Commission operations and $32,479 for park improvements.

Summary financial information required by accounting principles generally accepted in the United States
of America for the fiscal year ended June 30, 2014, is presented below.

REVENUES ...t ettt e e e e e e e e eeeeeseeeeeneeenneennneeeans $ 2,702,279
EXPENAITUIES ...ttt ettt ettt s b e eaae e (2,659,362)
Excess of Revenues Over EXpPenditures .........ccocvveeveevveeevvieecnveenn, 42917
Fund Balance — July 1, 2013........ccooiviiiiiiecee e 1,275,496
Fund Balance — June 30, 2014 .........ccccoooiiineieneneeeesese e $ 1318413
TOLAL ASSEES ..o e e $ 1,579,508
Total Liabilities. ......cooviieiiee e $ 261,095
Total Fund Balance...........cooveiiiiiine e $ 1318413

Complete publically available financial statements are available by writing the office of the Recreation and
Parks Commission at 316 Everett High School Road, Maryville, TN 37801.
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NOTE 10 - JOINT VENTURES (Continued):

(E) RECREATION AND PARKS COMMISSION (Continued)

Bonds issued by Blount County, Tennessee on behalf of the Recreation and Parks Commission for the
construction of a new Senior Citizen Center totaled $1,325,000. The City of Alcoa’s share (10%) is as follows:

Year Ending
June 30, Principal Interest Total
2016 $ 11,000 $ 1,725 $ 12,725
2017 11,500 1,175 12,675
2018 12,000 600 12,600
Total $ 34,500 $ 3,500 $ 38,000

JOINT DEVELOPMENT OF INDUSTRIAL PARKS:

(F PARTNERSHIP PARK NORTH — PARTNERSHIP PARK SOUTH:

Pursuant to an Intergovernmental Agreement dated December 16, 1997, between the City of Maryville,
Tennessee, the City of Alcoa, Tennessee, Blount County, Tennessee, and the Industrial Development Board of
Blount County, Tennessee, the two (2) cities and Blount County agreed to provide financial assistance to the
Industrial Development Board and Blount County, Tennessee in connection with the purchase of certain property
and the development and operation of such property as two (2) industrial parks. Such financial assistance is to be
provided as follows: Blount County — forty percent (40%); City of Maryville — thirty percent (30%); and City of
Alcoa - thirty percent (30%).

Bonds issued by the Industrial Board and Blount County, Tennessee for the projects total $7,915,000. The
City of Alcoa’s share is as follows:

Year Ending
June 30, Principal Interest Total
2015 $ 81000 $ 5,000 $ 86,000

Under the terms of the Agreement, a Joint Operating Committee, composed of one (1) representative from
each of the parties to the agreement, shall have overall control of the two (2) industrial parks — the Partnership Park
South (Herron property) and the Partnership Park North (Burkhart property). Such overall control shall include the
right to approve all sales of the property in the Industrial Parks; approve all budgets related to the operation of the
Industrial Parks; approve all capital improvements to the Industrial Parks; and approve all design guidelines,
restrictive covenants, and management policies regarding the Industrial Parks.
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NOTE 10 - JOINT VENTURES (Continued):

JOINT DEVELOPMENT OF INDUSTRIAL PARKS (Continued):

(F) PARTNERSHIP PARK NORTH - PARTNERSHIP PARK SOUTH (Continued):

In addition to financial assistance provided to the Industrial Development Board by the City of Maryville,
the City of Alcoa, and Blount County, the Industrial Development Board is to receive the proceeds from the sale
of land in the Industrial Parks together with other receipts in connection with the operation, development, and
maintenance of the Industrial Parks. Also, amounts equivalent to the property taxes received with respect to any
property within either of the Industrial Parks is to be contributed to the Industrial Board.

(G) THE PELLISSIPPI RESEARCH CENTRE ON THE OAK RIDGE CORRIDOR:

Pursuant to an Intergovernmental Cooperation Agreement dated May 2006, by and among the City of
Maryville, Tennessee, the City of Alcoa, Tennessee, Blount County, Tennessee, Knox County, Tennessee, and the
Industrial Development Board of Blount County, Tennessee, the two (2) cities and two (2) counties agreed to
provide financial assistance to the Industrial Development Board in connection with the purchase of certain
property and the development and operation of such property as a research and development industrial park. Such
financial assistance is to be provided as follows: Blount County — twenty-five percent (25%); Knox County —
twenty-five percent (25%); City of Maryville — twenty-five percent (25%); and City of Alcoa — twenty-five percent
(25%).

Under the terms of the agreement, a joint operating committee, composed of one (1) representative from each
of the parties to the agreement, shall have overall control of the industrial park. Such overall control shall include
the right to approve all sales of property in the Industrial park; approve all budgets related to the operation of the
Industrial Park; approve all capital improvements to the Industrial Park; and approve all design guidelines,
restrictive covenants, and management policies regarding the Industrial Park.

In addition to financial assistance provided to the Industrial Development Board by the City of Maryville, the
City of Alcoa, Blount County and Knox County, the Industrial Development Board is to receive the proceeds from
the sale of land in the Industrial Park together with other receipts in connection with the operation, development,
and maintenance of the Industrial Park. Also, amounts equivalent to the property taxes received with respect to
any property within the Industrial Park is to be contributed to the Industrial Board if needed for operation.
Otherwise, the property taxes are remitted to the two (2) cities and two (2) counties based upon the above
percentages.

The City’s funding pursuant to this agreement is $5,000,000 which is complete at June 30, 2015.
An agreement between the City of Alcoa Utilities (AUB) and the City of Maryville Utilities (MUB) provides

for MUB to treat wastewater from AUB. During the current year, AUB paid MUB $2,018,333 in operating costs
for the year ended June 30, 2015 (June 30, 2014 amount paid $1,945,440).
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NOTE 11 -LANDFILL OPERATIONS:

SOLID WASTE AUTHORITY:

In accordance with the Solid Waste Management Act of 1989, the Solid Waste Authority was established.
The Authority’s eleven members, appointed by the Blount County Executive and the Mayors of Maryville and
Alcoa, are comprised of the following representatives:

City of AlCOa......ccooovviriiiieiccn
City of Maryville..........ccocoovinnnn.
Blount County ........cccoovvinerenicienns
Citizens-At-Large.......c.ccccevvrvervennn.
Private Hauler...........ccccooovvneicinnns
Industrial.........cccocooiiiiiiniieee

PFRPNWOWNDDND

Expenditures of the Authority for management and a solid waste plan are paid by the City of Alcoa Landfill
Fund and amounted to $87,297 and $118,628 for the years ended June 30, 2015 and June 30, 2013, respectively.

LANDFILL CLOSURE AND POSTCLOSURE CARE:

Blount County, Tennessee and the Cities of Maryville and Alcoa are currently being served by one landfill
area operated by the City of Alcoa. The existing landfill (Phase I) began operations in 1974, and was expanded in
July 1986 and in April 1991. The original design and both expansions were based on a variation of an area landfill
using the trench method to develop refuse filled cells.

State and Federal laws and regulations require the Landfill to place a final cover on its Phase I site when it
stops accepting waste and to perform certain maintenance and monitoring functions at the site for thirty (30) years
after the closure. Although closure and postclosure care costs will be paid only near or after the date that the Landfill
stops accepting waste (including Phase Il in 1996 through Phase IV which will all interface with the existing Phase
I Landfill), the Landfill reports a portion of these closure and postclosure care costs as an operating expense in each
period based on landfill capacity used as of each balance sheet date. The $8,755,195 reported as restricted cash and
landfill closure and postclosure care liability at June 30, 2015, represents the cumulative amount reported to date
based on the use of twenty-eight (28%) percent of the estimated capacity of the Landfill. The amounts are based
on what it would cost to perform all closure and postclosure care in 2014. The Landfill expects to close the Landfill
site in 2028. Actual cost may be higher due to inflation, changes in technology, or changes in regulations.

NOTE 12 — ECONOMIC DEPENDENCY (ALUMINUM COMPANY OF AMERICA):

The Aluminum Company of America (ALCOA) provides the City of Alcoa with substantial property tax
revenues, approximately 25%. Eight additional entities provide an additional 10% in property tax revenues.
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NOTE 13— REFUNDING OF DEBT/NEW DEBT:

REFUNDING:

During a prior year, the City of Alcoa issued $87,735,000 of fixed rate Local Government Improvement Bonds
to provide resources for the current refunding of ten (10) General Obligation and Revenue Bonds. The purpose of
these transactions was to reduce the City’s exposure to interest rate volatility in the insured bond market. As a
result, the refunding bonds were redeemed, and the liability has been removed from the governmental activities
column of the statement of net position. The reacquisition price exceeded the net carrying amount of the old debt
by $701,880. This amount was netted against the new debt and amortized over the remaining life of the refunded
debt. The City’s financial advisors were not able to determine the cumulative savings or economic gain from the
refunding transactions due to the variable rate debt instruments involved.

(A) GENERAL OBLIGATION REFUNDING BONDS - SERIES 2002:

In 2002, the City of Alcoa issued General Obligation Refunding Bonds, Series 2002 amounting to $1,545,000.
The purpose of the bonds was to reduce debt service payable by the City over the term of the bonds by taking
advantage favorable conditions in the municipal bond market, thereby effecting a cost savings to the public. The
Refunding Bonds were issued to refund Series 1996 Bonds General Obligation Public Works Bonds of $5,610,000,
exclusive of $745,000 of the Series 1996 Bonds (non-refunded) maturing on April 1, 2003 ($365,000) and April 1,
2004 ($380,000). The 2002 Refunding Bonds ($1,545,000) mature serially in amounts ranging from $10,000 on
April 1, 2003 to $105,000 on April 1, 2016. Average coupon interest rate is 4.1%.

(B) WATER AND SEWER REVENUE AND TAX REFUNDING BONDS - SERIES 2002:

In 2002, the City of Alcoa issued Water and Sewer and Tax Refunding Bonds, Series 2002 amounting to
$2,865,000. The purpose of the bonds was to reduce debt service payable by the City over the term of the bonds by
taking advantage of favorable conditions in the municipal bond market, thereby effecting a cost savings to the public.
The Refunding Bonds were issued to refund 2 bonds: (1) Series 1996 General Obligation Public Works Bonds of
$5,610,000, exclusive of $745,000 of the Series 1996 Bonds (non-refunded) maturing on April 1, 2003 ($365,000)
and April 1, 2004 ($380,000) and (2) Series 1993 Water and Sewer Revenue Tax Refunding Bonds of $2,570,000.
The 2002 Refunding Bonds ($2,865,000) mature serially in amounts ranging from $200,000 on April 1, 2003 to
$205,000 on April 1, 2016. Average coupon interest rate is 4.18%.

(C) GENERAL OBLIGATION REFUNDING BONDS - SERIES 2014:

In 2014, the City of Alcoa issued $9,000,000 General Obligation Refunding bonds (taxable). The refunding
bonds were issued to refund Series 2006 General Obligation Public Works. The 2014 Refunding Bonds mature in
annual installments of $660,000 to $830,000 through June 2026, variable interest rate.

(D) GENERAL OBLIGATION BONDS - SERIES 2015:

In 2015, the City of Alcoa issued $9,995,000 General Obligation Bonds for the construction of a new high
school. The bonds are due in annual installments of $245,000 to $545,000 through June 2045, variable interest rate.
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NOTE 14 —- FUND BALANCES:
(A) FUND BALANCES:

At June 30, 2015, fund balances are as follows:

Fund Balance Summary
Major Governmental Funds

General School Alcoa
General Obligation  Construction High
Purpose Debt Public And School Nonmajor
General School Service Works Improvement Construction Governmental
Fund Fund Fund Construction Fund Fund Funds Sub-totals  Description
NONSPENDABLE
Prepaids $ -3 - $ - % - $ - $ $ - $ - Nonspendable
RESTRICTED TO:
General Fund 63,674 - - - - - 66,674  Restricted
Streets and Roads - - - - - 531,839 531,839  Restricted
Vehicle enforcement - - - - - 1,520 1,520  Restricted
Drug enforcement - - - - - 15,250 15,250  Restricted
Public Works

Construction - - - 4,773,441 - - 4,773,441  Restricted

Capital projects - - - - - 6,366 6,366  Restricted
ASSIGNED TO:

Education - 1,093,096 - - - - 1,093,096  Restricted

Education Construction - - - 108,171 1,151,203 - 1,259,374  Assigned

General fund 941,852 - 941,852 Assigned

Education — Cafeteria - - - - - 33,372 33,372 Assigned

Education -

Extended Day - - - - - 126,336 126,336 Assigned
Debt Service - - 2,945,179 - - - 2,945,179  Assigned
Home Grant Program - - - - - 743 743 Assigned
2001 Special projects - - - - - 343,985 343,985 Assigned
Equipment replacement - - - - - 21,896 21,896
Landscaping - - - - - 80,058 80,058  Assigned

UNASSIGNED 4,142,773 - - - - 4,142,773  Unassigned
Totals $5148299 §$ 1,093,096 $2,945179 $ 4773441 $ 108,171 $1,151,203 $1.161,365 $ 16,380,754

(B) CHANGES IN PROPRIETARY FUNDS’ NET POSITION:

Governmental Enterprise Funds
Activities Water
Internal Stormwater and Sewer Electric
Service Funds Utility Utility Utility Landfill Total

Net Position — Beginning (restated) $ 829,810 $ 1,056,111  $ 19,108,984 $ 35,976,113 $ 2,290,343 $ 58,431,551

Change in Net Position 331,430 (73,409) 389,915 298,351 (41,713) 573,144
Net Position — Ending $ 1,161,240 $ 982,702 $ 19498899 $ 36274464 $ 2,248,630 $ 59,004,695
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NOTE 15 - COMMITMENTS:

(A) CAPITAL LEASES:

The City has acquired equipment for which it is obligated under certain leases accounted for as capital
leases. The leased assets and related obligations at June 30, 2015 are as follows:

Total Total Balance of lease
Assets Recorded Under Lease Interest/ Obligation at
Capital Leases Terms Amount Interest Rate June 30, 2015
GOVERNMENTAL ACTIVITIES:
General Fund:
Civic Center Capital Lease .........cccocevrrriererererenns $ 9,142,400 (1) $ 9,142,400
Communication Equipment ............ccccceeevevveeevennen. 751,750 (2) $ 173,706/2.3% 485,610
SunTrust Equipment — Mack Truck...........c.cceeniae 60 mos. 200,761 11,957/2.3% 28,119
SunTrust Equipment — Police cruisers & SUVs.... 36 mos. 402,528 12,448/1.88% -
SUBLOtaAl ... 1,355,039 513,729
Total Capital Leases — Governmental Funds ...... $ 10,497,439 $ 9,656,129

The following is a schedule of future minimum lease payments under capital leases, together with the
net present value of the minimum lease payments as of June 30, 2015:

Fiscal Year
Ending Governmental
June 30 Activities
2016 $ 101,387
2017 76,176
2018 79,200
2019 82,344
2020 85,614
2021 89,008
Minimum lease payments for all capital leases
except Civic Arts Center (1).....cccvvevvvieiienennnnnas 513,729
Less: Amount representing interest at City’s
incremental borrowing rate of interest ................ (15,412)
Present Value of Minimum Lease Payments.......... 498,317

(1) See Note 15 - (E) (1) Civic Arts Center
(2) See Note 15 — (E) (2) Communication Equipment
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NOTE 15 - COMMITMENTS (Continued):

(B) COMMITTED CONSTRUCTION:

As of June 30, 2015, the City of Alcoa, Tennessee, had the following commitments with respect to
unfinished construction in progress:

Total Contract Costs Incurred Estimated

or Estimated through Cost to
Project Name Amount June 30, 2015 Complete
West Plant Development ..........cccccvvevevvierievenanen, $ 5020000 $ 345641 $ 4,674,359
Water and Sewer:
Water lines and extenSioNns .........ocevvvveevverereennne 43,461 - 43,461
Electric Utility:
Voltage and substation improvements, and
NG EXTENSIONS ..oeeeeiieeeeeeeee et 7,826,158 5,376,158 2,450,000
MLK Center ReNoVation .........cccvveevveecveeneeeiinnns 26,280 26,280 -
Fire Department Construction Project.................. 269,125 240,875 28,250
New Alcoa High School ...........c.ccccoevviicicinnen, 34,928,404 33,232,372 1,696,032
Springbrook Roundabout...........c..ccccoevviiieiiienncen, 250,000 12,876 237,124
Phase [V Greenway .........cccccveeiveeieenieeseeseesnesnnns 50,000 48,720 1,280
Greenway Extension Grant...........ccccceeevevevinevnennn, 901,515 17,636 883,879
TOtalS...cviceeecee e $49,314,943 $ 39,300,558 $10,014,385

(C) SPRINGBROOK CORPORATE CENTER:

In August 1993, the City foreclosed on the Springbrook Corporate Center property, under terms of a
prior 1992 settlement agreement approved by the U.S. Bankruptcy Court (re: City of Alcoa vs. United Tri-
Tech, Inc.). All property in the Center has been sold except for a lake and commons area, and property for
joining of the Greenbelt Park with the City of Maryville.

(D) RESEARCH AND DEVELOPMENT INDUSTRIAL PARK:

Pursuant to an Intergovernmental Cooperation Agreement dated May 2006, by and among the City
of Maryville, Tennessee, the City of Alcoa, Tennessee, Blount County, Tennessee, Knox County, Tennessee,
and the Industrial Development Board of Blount County, Tennessee, the two (2) cities and two (2) counties
agreed to provide financial assistance to the Industrial Development Board in connection with the purchase of
certain property and the development and operation of such property as a research and development industrial
park. Such financial assistance is to be provided as follows: Blount County — twenty-five percent (25%); Knox
County — twenty-five percent (25%), City of Maryville — twenty-five percent (25%); City of Alcoa — twenty-
five percent (25%).

Under the terms of the agreement, a joint operating committee, composed of one (1) representative from
each of the parties to the agreement, shall have overall control of the industrial park. Such overall control shall
include the right to approve all sales of property in the Industrial Park; approve all budgets related to the
operation of the Industrial Park; and approve all guidelines, restrictive covenants, and management policies
regarding the Industrial Park.

(Continued)
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NOTE 15 - COMMITMENTS (Continued):

(D) RESEARCH AND DEVELOPMENT INDUSTRIAL PARK (Continued):

In addition to the financial assistance provided to the Industrial Development Board by the City of
Maryville, the City of Alcoa, Blount County, and Knox County, the Industrial Development Board is to receive
the proceeds from the sale of land in the Park. Also, amounts equivalent to the property taxes received with
respect to any property within the Industrial Park is to be contributed to the Industrial Board if needed for
operation. Otherwise, the property taxes are remitted to the two (2) cities and two (2) counties based upon an
equal share of 25% each.

The City’s funding pursuant to this agreement was $5,000,000.
(E) CAPITAL LEASE — OBLIGATION:
(1) Civic Arts Center (Note 15-(A))

In May 2006 the City Commission adopted a resolution authorizing the execution of a lease agreement
with respect to a Civic Arts Center to be constructed on the campus of Maryville College; approving the issuance
of bonds by the Industrial Development Board of Blount County to finance such Civic Arts Center; consenting
to the assignment of the City’s obligation under the lease agreement; and such other matters with respect to the
Civic Arts Center.

The City approved the Industrial Board’s issuance of bonds, not to exceed $33,685,000, for the
construction of the Civic Arts Center. The resolution also authorized the City to levy and collect a direct annual
tax sufficient with any other funds available and pledged to pay the rental payments due under the lease. The
lease obligates the City to pay annually an amount not to exceed 28.57% of the rental payment due, which rental
payments shall be an amount equal to a percentage of the principal and interest on the Bonds, approved under
the resolution.

The Industrial Board entered into a fifty (50) year lease with Maryville College to lease the land on
which the Civic Arts Center is to be constructed. At the end of the fifty year lease, the Civic Arts Center becomes
the property of Maryville College.

Bonds in the amount of $32,000,000 were issued by the Industrial Board on December 14, 2006.

Maryville College has committed a total of $18,000,000 toward the debt service of the bonds. Any
amounts paid will reduce the City of Alcoa’s obligation under the lease. If Maryville College fulfills its
commitment, the City’s Lease Obligation would be reduced by $5,142,600.

Interest Rate Risk — As the bonds bear interest at a variable rate, and the lease payments are an amount
equal to the total debt service, including interest, the City has risk associated with changes in interest rates. A
rate of 4.5% has been used to determine the above obligations under the lease. The City has purchased insurance
to protect the bond holders in the event the City defaults on its lease obligations, including defaults as a result in
changes in the interest rate.

The following presents a summary of the City’s Civic Arts Center Capital Lease commitment as of
June 30, 2015:

Present Value Total
of Minimum Minimum
Lease Lease
Payments Interest Payments
$ 9,142,400 $ 6,213,260 $ 15,355,660

(Continued)
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NOTE 15 - COMMITMENTS (Continued):

(E) CAPITAL LEASE — OBLIGATIONS (Continued):

(1) Civic Arts Center (Continued)

The City has a 28.57% ownership interest in the Civic Center building for 50 years — the asset will then
transfer to Maryville College. The City appropriately recognizes the long-term community benefit of its
ownership interest as an asset in the government wide financial statements, and the corresponding long-term
obligation of the lease payments. Without that long-term community benefit, the City would not have been
authorized to issue long-term debt under State law. The asset rights expire after 50 years, but the financial
obligation will be satisfied long before that.

Interest Rate Risk — As the bonds bear interest at a variable rate, and the lease payments are an amount
equal to the total debt service, including interest, the City has risk associated with changes in interest rates. A
rate of 4.5% has been used to determine the above obligations on the lease. The City has purchased insurance to
protect the bond holders in the event the City defaults on its lease obligations, including defaults as a result in
changes in the interest rate.

(2) Communications Center Equipment

On August 3, 2010, and subsequently modified on October 21, 2010, the City entered into an inter-
governmental agreement with Blount County, Tennessee, and the City of Maryville, Tennessee to acquire certain
emergency communications equipment. Under the terms of the agreement, Blount County, Tennessee is the
Lessee of the equipment. In turn, the County subleased to the cities of Alcoa and Maryville their prorate share of
the equipment. The terms of the agreement require the City to make lease payments totaling $751,750, plus
interest at 3.97%. Title to the equipment will transfer to each governmental entity based upon its share of the
actual equipment acquired.

Communication

Equipment:
Present Value of Total
Minimum Lease Minimum Lease
Payments Interest Payments

485,610 $ 69,667 $ 555,277

These total minimum lease payments are payable as follows:

Year Ending Civic Communication
June 30, Center Equipment
2016 $ 605,100 $ 92,546
2017 610,650 92,546
2018 605,525 92,546
2019 605,175 92,546
2020 604,375 92,546
Subtotal 3,030,825 462,730
2021 - 2054 3,027,100 92,547
2026- 2030 3,029,075 -
2031 - 2035 3,032,625 -
2036 — 2038 3,236,035 -
Subtotal 12,324,835 92,547
Total $ 15,355,660 $ 555,277

(Continued)
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NOTE 16 — LITIGATION:

There are several pending lawsuits in which the City is involved. Information provided by attorneys
for the City indicates that potential claims against the City resulting from such litigation which are not covered
by insurance would not materially affect the financial statements of the City.

NOTE 17 — RISK FINANCING ACTIVITIES:

It is the policy of the City to purchase commercial insurance for the risks of losses to which it is exposed.
These risks include general liability, property and casualty, and workers compensation. Settled claims have
not exceeded this commercial coverage in the last three (3) years.

The City maintains its funds with financial institutions which participate in the bank collateral pool
administered by the Treasurer of the State of Tennessee. Participating banks determine the aggregate balance
of their public funds accounts for the State of Tennessee and its political subdivisions. The amount of collateral
required to secure these public deposits must be equal to at least one hundred five percent (105%) of the
average daily balance of public deposits held. Collateral securities required to be pledged by the participating
banks to protect their public funds accounts are pledged to the State Treasurer on behalf of the bank collateral
pool. The securities pledged to protect these accounts are pledged in aggregate rather than against each
individual account. Under this assessment agreement, public funds accounts covered by the pool are
considered to be insured for purposes of credit risk disclosure.

NOTE 18 — CALCULATION OF NET INVESTMENT IN CAPITAL ASSETS (GOVERNMENTAL
FUNDS):

The following items are used in the calculation of net investment in capital assets as follows in the
Statement of Net Position:

Governmental
Activities Net
Investment

In Capital Assets

Total Capital ASSELS ......ccvvvvveiiireceeiecreceece v $ 98,170,024
Long-Term Debt and Current Debt..................... (88,780,878)

Items in Long-Term Debt:

Add — compensated abSences...........ccceveeeveennenn 974,749
Debt — noncapital related pension funding........ 1,780,000
Civic Center debt.......c.ccoevveviiviiiccc e, 6,500,000
June 30, 2015 ... $ 18,643,895

(Continued)
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NOTE 19 — PRIOR PERIOD ADJUSTMENT:

(@) In prior years, the City was not required to recognize a liability for its defined benefit pension plans.
However, with the implementation of GASB Statement No. 68, the City is required to recognize a net
pension liability in their Statement of Net Position. Therefore, a restatement to decrease the City’s net
position totaling $13,054,664 has been recognized in the Statement of Activities and in the business type
activities $1,129,042.

(b) Proprietary funds recognize issuance costs recovered through rate charges through amortization over the
life of the debt in accordance with GASB 62 and State of Tennessee regulatory requirements.

NOTE 20 — INVESTIGATIVE AUDIT BY THE TENNESSEE COMPTROLLER OF THE TREASURY

The Comptroller of the Treasury, Division of Investigations, in conjunction with the Tennessee
Bureau of Investigations, performed an investigative audit of selected records of the City of Alcoa. The
audit focused primarily on the period from July 1, 2007 through May 16, 2013. The investigation revealed
that a former school employee misappropriated school cash of at least $344, 204. A plea agreement was
filed in the Eastern District Knoxville U.S. District Court on May 20, 2014. The plea agreement included
an agreement of restitution, although as of December 9, 2015 no funds were received from the former
employee of the schools.

Additionally, the City of Alcoa will seek restitution through the court system and through the City’s
insurer, who has paid the City $149,000 reflected as deferred revenue in the Education Fund, pending
grantor approval for expending the monies.

NOTE 21 — SUBSEQUENT EVENTS:

The date to which events occurring after June 30, 2015, the date of the most recent balance sheet,
have been evaluated for possible adjustment to the financial statements or disclosures is December 9, 2015,
which is the date on which the financial statements were issued.
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REQUIRED SUPPLEMENTARY INFORMATION
June 30, 2015

SCHEDULE OF CHANGES IN NET PENSION LIABILITY (ASSET)
AND RELATED RATIOS BASED ON PARTICIPATION IN THE
PUBLIC EMPLOYEE PENSION PLAN OF TCRS
For the Fiscal Year Ended June 30

2014
Total pension liability
Service cost $ 894,770
Interest 2,204,346
Changes in benefit terms -
Differences between actual & expected experience (23,187)
Change of assumptions -
Benefit payments, including refunds of employee contributions (173,405)
Net change in total pension liability 2,362,524
Total pension liability-beginning 28,853,208
Total pension liability-ending (a) $ 31,215,732
Plan fiduciary net position
Contributions — employer $ 1,770,618
Contributions — employee -
Net investment income 4,154,442
Benefit payments, including refunds of employee contributions (713,405)
Administrative expense (10,211)
Net change in plan fiduciary net position 5,201,444
Plan fiduciary net position — beginning 24,563,542
Plan fiduciary net position — ending (b) $ 29,764,986
Net Pension Liability (asset)-ending (a) — (b) $ 1,450,746
Plan fiduciary net position as a percentage of total pension liability 95.35%
Covered-employee payroll $ 11,108,012
Net Pension liability (asset) as a percentage of covered-
employee payroll 13.06%

This is a 10-year schedule; however, the information in this schedule is not required to be
presented retroactively. Years will add to this schedule in future fiscal years until 10 years of
information is available.
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SCHEDULE OF CONTRIBUTIONS BASED ON PARTICIPATION IN THE
PUBLIC EMPLOYEE PENSION PLAN OF TCRS
For the Fiscal Years Ended June 30

2014 2015
Actuarially determined contribution $ 1,770,618 $ 1,803,941
Contributions in relation to the actuarially determined contribution 1,770,618 1,803,941
Contribution deficiency (excess) $ - $ -
Covered-employee payroll $ 11,108,012 $ 11,108,012
Contributions as a percentage covered — employee payroll 15.94% 16.24%

This is a 10-year schedule; however, the information in this schedule is not required to be
presented retroactively. Years will be added to this schedule in future fiscal years until 10 years of
information is available.
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SCHEDULE OF ALCOA CITY SCHOOLS’
PROPORTIONATE SHARE OF THE NET PENSION ASSET
TEACHER LEGACY PENSION PLAN OF TCRS
For the Fiscal Year Ended June 30 *

Alcoa City Schools’ proportion of the net pension asset 0%788%
Alcoa City Schools’ proportionate share of the net pension asset $ 36,040
Alcoa City Schools’ covered-employee payroll 8,705,181
Alcoa City Schools’ proportionate share of the net pension asset as a

percentage of its covered-employee payroll 0.41%
Plan fiduciary net position as a percentage of the total pension liability 100.08%

*The amounts presented were determined as of June 30 of the prior fiscal year.

This is a 10-year schedule. However, the information in this schedule is not required to be
presented retroactively. Years will be added to this schedule in future fiscal years until 10 years of
information is available.
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SCHEDULE OF ALCOA CITY SCHOOLS’ CONTRIBUTIONS
TEACHER LEGACY PENSION PLAN OF TCRS
For the Fiscal Years Ended June 30

2014 2015
Actuarially determined contribution (ADC) $ 773,020 $ 789,609
Contributions in relation to the actuarially determined contribution 773,020 789,609
Contribution deficiency (excess) $ - $ -
Alcoa City Schools’ covered-employee payroll $ 8,705,181 $ 8,734,613
Contributions as a percentage of Alcoa City Schools’
covered-employee payroll 8.88% 9.04%

This is a 10-year schedule. However, the information in this schedule is not required to be
presented retroactively. Years will be added to this schedule in future fiscal years until 10 years of
information is available.
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SCHEDULE OF ALCOA CITY SCHOOLS’ CONTRIBUTIONS
TEACHER RETIREMENT PLAN OF TCRS
For the Fiscal Years Ended June 30

2015
Actuarially determined contribution (ADC) $ 3,019
Contributions in relation to the actuarially determined contribution 3,019
Contribution deficiency (excess) $ -
Alcoa City Schools’ covered-employee payroll $ 75,475
Contributions as a percentage of Alcoa City Schools’
covered-employee payroll 4%

This is a 10-year schedule. However, the information in this schedule is not required to be
presented retroactively. Years will be added to this schedule in future fiscal years until 10 years of
information is available.
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NOTES TO REQUIRED SUPPLEMENTARY SCHEDULES

Valuation date:

PRESENTED ON PAGES 93-97
For the Fiscal Year Ended June 30, 2015

Actuarially determined contribution rates for 2015 were calculated based on the July 1, 2013

actuarial valuation.

Methods and assumptions used to determine contribution rates:

Actuarial cost method
Amortization method
Remaining amortization period
Asset valuation

Inflation
Salary increases

Investment Rate of Return

Retirement age
Mortality

Cost of Living Adjustments

Frozen initial liability

Level dollar, closed (not to exceed 20 years)

5 years

10-year smoothed with a 20 percent corridor to
market value

3.0 percent

Graded salary ranges from 8.97 to 3.71 percent based
on age, including inflation, averaging 4.25 percent

7.5 percent, net of investment expense, including
inflation

Pattern of retirement determined by experience study

Customized table based on actual experience including
an adjustment for some anticipated improvement

2.5 percent
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EMPLOYEE RETIREMENT SYSTEM OF THE CITY OF ALCOA
SCHEDULE OF CHANGES IN NET PENSION LIABILITY
(dollar amounts in thousands)

2014

Total Pension Liability

Service cost $ 232,880

Interest 2,612,606

Changes of benefit terms -

Differences between expected and actual experience 547,119

Changes of assumptions -

Benefit payments/refunds (2,549,182)

Net Change in Total Pension Liability 834,423

Total Pension Liability - Beginning 36,109,338
Total Pension Liability — Ending (a) $ 36,952,761

Plan Fiduciary Net Position

Contributions - employer $ 1,451,649

Contributions - employee -

Net investment income 2,612,615

Benefit payments/refunds (2,549,182)

Administrative expenses (75,650)

Other -
Net Change in Plan Fiduciary Net Position $ 1,439,432
Plan Fiduciary Net Position - Beginning 21,889,974
Plan Fiduciary Net Position — ending (b) $ 23,329,406
Plan Pension Liability — ending (a) — (b) $ 13,623,355
Plan Fiduciary Net Position as a % of the Total

Pension Liability 63%
Covered-employee payroll $ 3,747,156
Net Pension Liability as a % of covered employee

Payroll 364%

This is a 10-year schedule; however, the information in this schedule is not required to be presented
retroactively. Years will be added to this Schedule in future fiscal years until 10 years of information is
available.
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NOTES TO REQUIRED SUPPLEMENTARY SCHEDULES
PRESENTED ON PAGE 99
For the Fiscal Year Ended June 30, 2015

Valuation date:

Actuarially determined contribution rates for 2015 were calculated based on the July 1, 2013
actuarial valuation.

Methods and assumptions used to determine contribution rates:

Actuarial cost method Frozen initial liability
Amortization method Level dollar, closed (not to exceed 20 years)
Remaining amortization period 5 years
Asset valuation Market Value
Inflation 4.0 percent
Salary increases 4 percent annual increase to normal retirement
on age, including inflation, averaging 4.25 percent
Investment Rate of Return 7.5 percent, net of investment expense, including
inflation
Retirement age Pattern of retirement determined by experience study
Mortality RP-2000 Mortality Tables, customized table based on

actual experience including an adjustment for some
anticipated improvement
Cost of Living Adjustments 4 percent
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SCHEDULE OF FUNDING PROGRESS FOR THE RETIREE HEALTH BENEFITS (OPEB)

The City implemented GASB 45 in the fiscal year ended 6/30/09; therefore, six years of data is not available,
but will be accumulated over time. The above values were calculated using the Entry Age Normal Method, discount
rates of 6%, and the initial unfunded actuarial liability is amortized over thirty years based on a level percentage of
payroll method. Using this method, benefits are projected for life and their present value is determined, which are
divided into equal parts, which are earned over the period from date of hire to the full eligibility date.

PRIMARY GOVERNMENT

(1)
@)
(4)
(®)

(Dollar amounts in thousands)

Fiscal Actuarial UAAL asa
Year Actuarial  Actuarial Accrued Unfunded Annual Percentage
Ended Valuation  Value of Liability AAL Funded Covered  of Covered
June 30, Date Assets (AAL) (UAAL) Ratio Payroll Payroll
2014 (5) 7/1/2014 $ - $ 5656 $ 5,656 0% $ 13,076 31.2%
2014 (5) 7/1/2014 - 5,656 5,656 0% 13,076 31.2%
2013 (4) 7/1/2012 - 5,424 5,424 0% 12,441 43.6%
2012 (4) 7/1/2012 - 5,424 5,424 0% 12,441 43.6%
2011 (3) 7/1/2010 - 4,231 4,231 0% 13,540 31.2%
2010 (3) 7/1/2009 - 4,187 4,187 0% 13,540 30.9%
2009 (1) 7/1/2006 - 2,642 2,642 0% 11,415 23.1%
Schedule of Employer Contributions:
Fiscal Annual Total Percent
Year OPEB Cost  Contributions  Contributed
2010-2011 266,169 306,995 115%
2011 -2012 328,633 224,157 68%
2012 - 2013 347,563 93,075 27%
2013 - 2014 374,393 391,998 105%
2014 - 2015 374,393 95,593 26%

Information for the fiscal year 2009 is based on results from an actuarial valuation performed as of 7/1/06.
Information for the fiscal year 2009 is based on results from an actuarial valuation performed as of 1/1/07.
Information for the fiscal years 2010 and 2011 is based on results from an actuarial valuation performed as of

7/1/10.

Information for the fiscal years 2012 and 2013 is based on results from an actuarial valuation performed as of

7/1/12.

Information for the fiscal years 2014 and 2015 is based on results from an actuarial valuation performed as of

7/1/14.

(Continued)
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SCHEDULE OF FUNDING PROGRESS FOR THE RETIREE HEALTH BENEFITS (OPEB) (Continued)

EDUCATION
(Dollar amounts in thousands)
Fiscal Actuarial UAAL as a
Year Actuarial  Actuarial Accrued Unfunded Annual Percentage
Ended Valuation  Value of Liability AAL Funded Covered  of Covered
June 30, Date Assets (AAL) (UAAL) Ratio Payroll Payroll
2014 (5) 7/1/2014  $ - $ 2291 $ 2291 0% $ 8,507 27.0%
2014 (5) 7/1/2014 - 2,291 2,291 0% 8,507 27.0%
2013 (4) 7/1/2012 - 1,849 1,849 0% 8,519 21.1%
2012 (4) 7/1/2012 - 1,799 1,799 0% 8,519 21.1%
2011 (3) 7/1/2010 - 1,846 1,846 0% 8,396 22.0%
2010 (3) 7/1/2010 - 1,786 1,786 0% 8,396 21.3%
2009 (2) 1/1/2007 - 3,543 3,543 0% 8,128 43.6%

Schedule of Employer Contributions:

Fiscal Annual Total Percent

Year OPEB Cost  Contributions  Contributed
2010 - 2011 188,491 188,502 100%
2011 -2012 182,536 100,123 55%
2012 - 2013 182,536 68,500 37%
2013 -2014 223,922 128,525 57%
2014 - 2015 223,922 68,500 31%

(1) Information for the fiscal year 2009 is based on results from an actuarial valuation performed as of 7/1/06.

(2) Information for the fiscal year 2009 is based on results from an actuarial valuation performed as of 1/1/07.

(3) Information for the fiscal years 2010 and 2011 is based on results from an actuarial valuation performed as of
7/1/10.

(4) Information for the fiscal years 2012 and 2013 is based on results from an actuarial valuation performed as of
7/1/12.

(5) Information for the fiscal years 2014 and 2015 is based on results from an actuarial valuation performed as of
7/1/14.

(Continued)
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NON-MAJOR GOVERNMENTAL FUNDS

June 30, 2015



ASSETS

Cash and cash equivalents...........c..ccocevenane.
Local Government Investment Pool .............
Accounts and assessments receivable...........
Due from grantors, other governments,

and State of TENNESSEE ........ccceeevrevveerreennne.
Due from other funds............cccoeeevveviveecveenen.

Total ASSELS.....cvvvveeiriieeie et

LIABILITIES, DEFERRED INFLOWS
OF RESOURCES, AND FUND
BALANCE

Liabilities:
Accounts payable ..o,
Unapplied grant funds .........ccccveevieienienas
Unearned fee inCome...........covvvevreiennenne
Due to other funds.........cccevevviveiivinciennne
Due to Blount County..........ccccveverrinennns

Total LiabilitieS ....coovveveiieiiiicieiieens

Fund Balances
Nonspendable.........ccoceeiniienceeice
Restricted..........

Assigned.....

Total Fund Balances...........cccccevvevveeennnns

TOTAL LIABILITIES, DEFERRED
INFLOWS OF RESOURCES
AND FUND BALANCE.........ccocooiinee

CITY OF ALCOA, TENNESSEE
COMBINING BALANCE SHEET
Non-Major Governmental Funds

June 30, 2015

With Comparative Totals for the Fiscal Year Ended June 30, 2014

2015
Special Revenue Funds Total
State Alcoa City  Alcoa Schools Commercial Special
Street Federal Schools Extended Day Drug Motor Revenue
Aid Projects Cafeteria Program Fund Vehicle Fines Funds
$ 559,095 $ 175,880 $ 28,523 $ 129,225 $ 15250 $ 1,517 $ 909,490
19,819 - 3,137 4,471 - 3 27,430
- 12,185 34,595 - - - 46,780
$ 578914 $ 188,065 $ 66,255 $ 133,696 $ 15250 $ 1520 $ 983,700
$ 47,075 $ 5,291 $ 32883 $ 4,608 $ - 8 - $ 89,857
- 113,224 - - - - 113,224
- - - 2,752 - - 2,752
- 69,550 - - - - 69,550
47,075 188,065 32,883 7,360 - - 275,383
531,839 - - - 15,250 1,520 548,609
- - 33,372 126,336 - - 159,708
531,839 - 33,372 126,336 15,250 1,520 708,317
$ 578914 § 188065 § 66255 § 133606 $§ 15250 § 1520 $ 983,700

See accompanying independent auditors’ report and notes.

(Continued)
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ASSETS

Cash and cash equivalents....................
Local Government Investment Pool ....
Accounts and assessments receivable..
Due from grantors, other governments,

and State of Tennessee..........ccvevnene
Due from other funds ..........cccccevrvrvrnnne

Total ASSELS....cvvevveerieieieeierisens

LIABILITIES, DEFERRED
INFLOWSOF RESOURCES, AND
FUND BALANCES

Liabilities:
Accounts payable ..........ccccorrreeininnne
Unapplied grant funds..........ccccovevreneee
Unearned fee income.... .
Due to other funds........cccoveeervririrnnne
Due to Blount County .........ccccevvvveneee

Total LiabilitieS.........ccceeevvrvrrrerrerennns
Fund Balances:

RESLCIEd. ...

ASSIGNE ...

Total Fund Balances...........ccceuvveenn.

Total Liabilities and Fund
Balances ........ccoovvveceieniiirieeenns

CITY OF ALCOA, TENNESSEE
COMBINING BALANCE SHEET (Continued)
Non-Major Governmental Funds

June 30, 2015

With Comparative Totals for the Fiscal Year Ended June 30, 2014

Capital Project Funds 2015 Total
Home Total Non-Major
2001 Equipment Grant Capital Governmental
Capital Special Special Replacement Program Landscaping Project Funds
Projects Projects Projects Fund Fund Fund Funds 2015 2014

$ 6,366 $ - $ 41760 $ 121,849 $ 743 $ 80,475 $ 251,193 $ 1,160,683 $ 4,047,184
- - 302,976 - - - 302,976 302,976 303,199

- - - - - - - 27,430 9,058

- 91,096 - - - - 91,096 137,876 690,569

$ 6,366 $ 91096 $ 344,736 $ 121,849 $ 743 $ 80,475 $ 645,265 $ 1628965 $ 5,050,010
$ - $ - 8 751 $ 99,953 $ - $ 417 $ 101,121 $ 190,978 $ 862,813
- - - - - - - 113,224 80,773

- - - - - - - 2,752 2,081

- - - - - - - 69,550 385,564

- 91,096 - - - - 91,096 91,096 93,639

- 91,096 751 99,953 - 417 192,217 467,600 1,424,870

6,366 - - - - 80,058 86,424 635,033 2,774,092

- - 343,985 21,896 743 - 366,624 526,332 851,048

6,366 - 343,985 21,896 743 80,058 453,048 1,161,365 3,625,140

$ 6,366 $ 91096 $ 344,736 $ 121,849 $ 743 $ 80,475 $ 645,265 $ 1,628,965 $ 5,050,010

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
NON-MAJOR GOVERNMENTAL FUNDS
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

Special Revenue Funds

State Alcoa Alcoa Schools Commercial 2015 Total
Street Federal City Schools Extended Day Drug Motor Vehicle Special
Aid Projects Cafeteria Program Fund Fines Revenue Funds
Revenues:

Intergovernmental ............c............ $ - $ - $ - $ - $ - $ - $ -
State gasoline taX .......c.ccoceevrennenne. 221,561 - - - - - 221,561

Federal and state grants................ - 833,318 - - - - 833,318

U.S.D.A. reimbursements ............. - - 477,162 - - - 477,162
Charges for services........c.ccoevenias - - 339,404 176,650 - - 516,054

Fines, forfeitures and court cases .. - - - - 28,296 644 28,940

Investment income ...........cccevevee - - 98 - - - 98
Sale of equipment...........cc.cecennne. - - - - - - -

Total ReVENUES.........ccoeervrereene 221,561 833,318 816,664 176,650 28,296 644 2,077,133

Expenditures:
Current:

Public Safety .........ccovevriiiiiene - - - - 27,228 8,000 35,228

Public Works........cccccovviviviineinns 79,347 - - - - - 79,347

Culture and Recreation................. - - - - - - -

Education .........covervreivininnieenne - 833,318 832,800 165,872 - - 1,831,990
Capital Outlay .......cccccoevvevevienenn - - - - 30,719 - 30,719

Total Expenditures...........cccceueneee. 79,347 833,318 832,800 165,872 57,947 8,000 1,977,284

Net Change in Fund Balance Before

Other Financing Sources (Uses)..... 142,214 - (16,136) 10,778 (29,651) (7,356) 99,849
Other Financing Sources (Uses):

Transfers In:

General Fund.........c..cooeveviiiieinens - - - - - - -
Transfers Out ........ - - - - - - -
Issuance of Debt - - - - - - -

Total Other Financing

Sources (USES)....ccovrerveveniennens - - - - - - -
Net Change in Fund Balance............ 142,214 - (16,136) 10,778 (29,651) (7,356) 99,849
Fund Balance, July 1%..........ccccenee. 389,625 - 49,508 115,558 44,901 8,876 608,468
Fund Balance, June 30%"................. $ 531,839 $ - $ 33372 $ 126,336 $ 15250 $ 1,520 $ 708,317

See accompanying independent auditors’ report and notes. )
(Continued)
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CITY OF ALCOA, TENNESSEE
COMBINING STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE (Continued)
Non-Major Governmental Funds
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

Capital Project Funds Total
2015 Total Non-Major
2001 Home Capital Governmental
Capital Special Equipment Grant Project Funds
Projects Project Replacement Program Landscaping Funds 2015 2014
Revenues:
Intergovernmental.............cccovee. $ 27,240 $ - $ 21,599 $ -9 - $ 48,839 $ 48,839 $ 45,966
State gasoling tax.........ccccvevrevnnnne - - - - - - 221,561 219,421
Federal and state grants................. - - - - - - 833,318 3,778,521
U.S.D.A. reimbursements.............. - - - - - - 477,162 478,346
Charges for services...........cccouu... - - - - 14,213 14,213 530,267 551,305
Fines, forfeitures and court cases.. - - - - - - 28,940 43,472
Investment inCOMe............cccvvueune - - - - - - 98 54
Sale of equipment - - 3,565 - - 3,565 3,565 11,815
Total Revenues 27,240 - 25,164 - 14,213 66,617 2,143,750 5,128,900
Expenditures:
Current:
Public Safety......c..ccocevviivniiriinnnnns - - - - - - 35,228 28,070
Public WOrKS ........ccocovvniniiiine - 310 - - - 310 79,657 233,064
Culture and Recreation ................ - - - - 68,842 68,842 68,842 8,308
Education..........cccccvveenncininnnns - - - - - - 1,831,990 1,761,392
Capital Outlay........ccooeveirircienas 95,634 - 1,401,595 - - 1,497,229 1,527,948 4,121,947
Total Expenditures............c........ 95,634 310 1,401,595 - 68,842 1,566,381 3,543,665 6,152,781
Net Change in Fund Balance Before
Other Financing Sources (Uses) .... (68,394) (310) (1.376,431) - (54,629) (1,499,764) (1,399,915) (1,023,881)

Other Financing Sources (Uses):
Transfers In:

General Fund .........cooevveeeeiieenen. - - 57,383 - - 57,383 57,383 -
Transfers OUt.......cccoovvvvniiicniinne, - - - - - - - -
Issuance of Debt ...........ccovvevrinnnee - - 1,000,000 - - 1,000,000 1,000,000 700,000

Total Other Financing
Sources (USES) ..ovvvvveerinueeneas - - 1,057,383 - - 1,057,383 1,057,383 700,000
Net Change in Fund Balances.......... (68,394) (310) (319,048) - (54,629) (442,381) (342,532) (323,881)
Fund Balance, July 1%............ccce.... 74,760 344,295 340,944 743 134,687 895,429 1,503,897 3,949,021
Fund Balance, June 30" ................ $ 6366 $ 343985 $ 21896 _$ 743 $ 80,058 $ 453,048 $1,161,365 $3,625,140

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
COMBINING FUND FINANCIAL STATEMENTS
INTERNAL SERVICE FUNDS

June 30, 2015



INTERNAL SERVICE FUNDS

Internal Service Funds are used to account for the financing of goods or services provided by one department
or agency to other governmental operating units on a cost-reimbursed basis.

Employee Insurance Fund — The Employee Insurance Fund is used to account for the City of Alcoa’s self-insured health insurance program.
Premiums charged to various operating funds and employee payroll deductions are placed in this fund for the payment of medical claims and
administrative expenses.

Service Center Fund — The Service Center Fund is used to account for the operation of the City’s physical facilities. Charges collected from
various City funds are placed in this fund for the payment of operating expenses associated with the City’s physical facilities.

Flexible Spending Fund — The Flexible Spending Fund is a fund used to account for the City of Alcoa’s employees for setting aside a certain
amount of each paycheck (before income tax) and to later get reimbursed for other medical expenses not covered by insurance.

City OPEB Insurance Fund — The OPEB Insurance Fund is a dedicated reserve used to account for the City’s liability for postemployment
benefits — medical benefits not associated with a pension plan.

Schools OPEB Insurance Fund — The OPEB Insurance Fund is a dedicated reserve used to account for the City School’s liability for
postemployment benefits — medical benefits not associated with a pension plan.



ASSETS:

LIABILITIES:

Medical clai

ms payable ...,

Accounts payable ..o,
Due to other funds..........cccovvviinininiennn

Total Liabilities........coceeevivvieieecieeeeee

NET POSIT
Unrestricted

ION:

Total Net PoSition ......ccccccceevvveeeeiiieceieee

CITY OF ALCOA, TENNESSEE

INTERNAL SERVICE FUNDS

COMBINING STATEMENT OF NET POSITION

June 30, 2015

With Comparative Totals for June 30, 2014

Employee Flexible Service City OPEB  School’s OPEB
Insurance Spending Center Insurance Insurance Total Internal Service Funds
Fund Fund Fund Fund 2015 2014
748977 $ 10945 $ 56,216 $ 401,000 $ 418500 $ 1,635638 $ 1,059,541
- 4,900 - - - 4,900 89,054
- - - - - - 65,000
748977 $ 15845 $§ 56216 $ 401000 $ 418500 $ 1,640,538 1,21
466,736  $ - $ - 8 - 3 - $ 466,736 $ 306,223
- 12,562 - - - 12,562 12,562
- - - - - - 65,000
466,736 12,562 - - - 479,298 383,785
282,241 3,283 56,216 401,000 418,500 1,161,240 829,810
748977 $ 15845 $ 56216 $ 401000 $ 418500 $ 1,640,538 $ 1,213,595

See accompanying independent auditors’ report and notes.

107



OPERATING REVENUES:
Insurance Charges..........ccccoeovvrvrrerenen.
Refunds — Co-insurance..............c......
Employee Contributions.....................
Miscellaneous .........coceveveicieiiiennne
Service Center charges..........ccccveenne

Total Operating Revenues....

OPERATING EXPENSES:
Salaries ...
Fringe benefitS.......cccoooiiiiieics
Building improvements............c..c......
Improvement teams/training ..............
Maintenance contracts .............c.eu....
Contract SErviCes.........covvvvveecvririnenns
ULIHItIES oo
SUPPHIES .o
Repair and maintenance.....................
Insurance claims paid............ccccccee.e.
Insurance claims, premiums and
administrative eXpenses...................
INSUFANCE.......eeiirieiecieec e

Total Operating Expenses.....

OPERATING INCOME (LOSS).........

See accompanying independent auditors’ report and notes.

CITY OF ALCOA, TENNESSEE
INTERNAL SERVICE FUNDS

COMBINING STATEMENT OF REVENUES, EXPENSES, AND

CHANGES IN NET POSITION
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for June 30, 2014

Employee Flexible Service City OPEB
Insurance Spending Center Insurance
Fund Fund Fund Fund
$ 4,616,299 - $ - $ -
99,464 - - -
282,179 150,072 - -
- - 568 -
- - 314,101 -
4,997,942 150,072 314,669 -
- - 55,073 -
- - 46,182 -
- - 1,043 -
- - 12,229 -
- - 3,763 -
- - 135,180 -
- - 7,061 -
- - 31,704 -
3,368,049 151,755 - -
1,412,848 - - 9,000
- - 21,866 -
4,780,897 151,755 314,101 9,000
217,045 (1,683) 568 (9,000)

(Continued)
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School’s OPEB

Insurance Total Internal Service Funds
Fund 2015 2014
$ - $ 4,616,299 4,417,857
- 99,464 112,960
- 432,251 407,336
- 568 4,939
- 314,101 281,597
- 5,462,683 5,224,689
- 55,073 50,103
- 46,182 25,262
- - 2,040
- 1,043 232
- 12,229 15,877
- 3,763 3,029
- 135,180 130,253
- 7,061 7,336
- 31,704 32,378
- 3,519,804 3,444,629
9,000 1,430,848 1,363,814
- 21,866 19,765
9,000 5,264,753 5,094,718
(9,000) 197,930 129,971



CITY OF ALCOA, TENNESSEE
INTERNAL SERVICE FUNDS

COMBINING STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN FUND NET POSITION (Continued)

For the Fiscal Year Ended June 30, 2015
With Comparative Totals for June 30, 2014

Employee Flexible Service City OPEB Schools OPEB
Insurance Spending Center Insurance Insurance Total Internal Service Funds
Fund Fund Fund Fund Fund 2015 2014
NON-OPERATING REVENUES (EXPENSES):

Transfers (OUL) iN.....oeovveineice e - - - 65,000 68,500 133,500 68,500
CHANGE IN NET POSITION .....cccocvivriiirinienas 217,045 (1,683) 568 56,000 59,500 331,430 198,471
NET POSITION = July 1% ..o 65,196 4,966 55,648 345,000 359,000 829,810 631,339
NET POSITION. June 30M...........c.cooovvevererennnen, $ 282,241 $ 3,283 $ 56,216 $ 401,000 $ 418,500 $ 1,161,240 $ 829810

See accompanying independent auditors’ report and notes.
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CASH FLOWS FROM OPERATING

ACTIVITIES:

Insurance premiums/reimbursements

Collected .....coooevvvevvievieiieeenen,

Collections from various City departments................
Payments to employees and vendors ............cccccveuene.

Net Cash Provided By (Used In)

Operating Activities.

CASH FLOWS FROM NONCAPITAL

FINANCING ACTIVITIES:

Receipts from other funds .....
Payments to other funds.........

CITY OF ALCOA, TENNESSEE
INTERNAL SERVICE FUNDS
COMBINING STATEMENT OF CASH FLOWS
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

Net Cash Provided By (Used In)

Noncapital Financing Activities....

NET INCREASE (DECREASE) IN CASH

AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS —July 1%t........

CASH AND CASH EQUIVALENTS - June 30%"..

Employee Flexible Service City OPEB Schools OPEB
Insurance Spending Center Insurance Insurance Total Internal Service Funds
Fund Fund Fund Fund Fund 2015 2014
$ 4,997,942 $ - $ - $ - $ - 4,997,942 4,595,195
- 150,072 314,669 - - 464,741 420,173
(4,601,230) (151,755) (314,101) (9,000) (9,000) (5,085,086) (4,814,360)
396,712 (1,683) 568 (9,000) (9,000) 377,597 201,008
- - - 65,000 68,500 133,500 133,500
- - - - - - (65,000)
- - - 65,000 68,500 133,500 68,500
396,712 (1,683) 568 56,000 59,500 511,097 269,508
352,265 12,628 55,648 345,000 359,000 1,124,541 855,033
$ 748,977 $ 10,945 $ 56,216 $ 401,000 $ 418,500 $ 1635638 $ 1124541
(Continued)

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
INTERNAL SERVICE FUNDS
COMBINING STATEMENT OF CASH FLOWS (Continued)
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

Employee Flexible Service OPEB Schools OPEB
Insurance Spending Center Insurance Insurance Total Internal Service Funds
Fund Fund Fund Fund Fund 2015 2014
RECONCILIATION OF OPERATING
INCOME (LOSS) TO NET CASH
PROVIDED BY (USED IN) OPERATING
ACTIVITIES:
Operating inCOme (10SS) .......covrveererieiieeniseereenes $ 217,045 $ (1,683) $ 568 $ (9,000) $ (9,000) $ 197,930 $ 129,971
Adjustments to reconcile operating income (loss)
to net cash provided by (used in) operating
activities:
Changes in assets and liabilities:
Accounts receivable.........coceovvieiiiiie e, 84,154 - - - - 84,154 (58,523)
Accounts payable..........cccoooininiiiiiinn, 160,513 - - - - 160,513 -
Medical claims payable ............ccccoeeriiriiennnnn. - - - - - - 64,560
Due to other funds ........ccccocvveieiienniiiee (65,000) - - - - (65,000) 65,000
NET CASH PROVIDED (USED IN)
OPERATING ACTIVITIES.......cccoovireennne $ 396,712 $ (1,683) $ 568 $ (9,000) $ (9,000) $ 377,597 $ 201,008

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FUND FINANCIAL STATEMENTS

FIDUCIARY FUND
Pension Trust Fund

June 30, 2015



CITY OF ALCOA, TENNESSEE
EMPLOYEES’ RETIREMENT SYSTEM - FIDUCIARY FUND
STATEMENT OF FIDUCIARY PLAN NET POSITION
June 30, 2015
With Comparative Totals for June 30, 2014

Pension Trust Fu

nd

Employees’
Retirement System
2015 2014
ASSETS:
Investments, at fair value:
Cash and cash equivalents ..........cccccocererienceniennnnnns $ 1,014,343 $ 890,505
U.S. Treasury Obligations ...........ccccocereveneiencnienn 4,935,281 3,538,433
Domestic corporate and foreign bonds..................... 5,416,343 5,345,952
Common equity SECUNILIES .......cccvvevvererereiesesieaneas 10,589,964 11,308,475
Municipal obligations ..........ccccevevivere v 1,454,306 2,116,289
Total INVESIMENTS......cccvviicriiiieiireecee e 23,410,237 23,199,654
ACCIUEd INEIESE....cve i 126,639 129,752
TOtal ASSELS ..ovvvveiveciece et $ 23,536,876 $ 23,329,406
LIABILITIES:
LiabilItIeS ..o $ - $ -
NET POSITION:
Held in trust for pension benefits............ccccocevvnenn 23,536,876 23,329,406
Total Net Position .........ccccoeveveiieeie e, $ 23,536,876 $ 23,329,406

See accompanying independent auditors’ report and notes.

112



CITY OF ALCOA, TENNESSEE

EMPLOYEES’ RETIREMENT SYSTEM - FIDUCIARY FUND
STATEMENT OF CHANGES IN FIDUCIARY PLAN NET POSITION
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

Additions:
Employer contributions ...........ccocecvveiiiineiicicinens
Interest/dividend iNCOME .........cccovveverenene v
Net appreciation in fair value of investments.............
Realized gain on sale of investments.........c..ccceevenine

Total Additions........cccooevviriiiicecne
Deductions:
Benefits paid........cccoooviiiiiiii
Administrative eXPENSES.......covvveverereeeeieereerieseesrens
Net depreciation in fair value of investments..............

Total DeduCtions ..........ccoveeveeeeeeiiieee e,

Change in Net PoSItion .........ccocoevviriieieeicic e

Net Position — Beginning of Year.........ccccococevivnvinnnnns

Net Position — End of Year.........cocoeoveeveiiiiee e

See accompanying independent auditors’ report and notes.
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Pension Trust Fund

Employees’
Retirement System

2015 2014
2,173,944 $ 1,451,649
654,065 667,231
- 1,781,486
139,004 163,898
2,967,013 4,064,264
2,587,026 2,549,182
73,003 75,650
99,514 -
2,759,543 2,624,832
207,470 1,439,432
23,329,406 21,889,974

$ 23,536,876 23,329.4



GENERAL FUND

The General Fund is the general operating fund of the City. It is used to account for
all financial resources except those required to be accounted for in another fund. The
General Fund is always presented as a major fund in the basic financial statements.




CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF ASSETS, DEFERRED OUTFLOWS OF RESOURCES AND
LIABILITIES, DEFERRED INFLOWS OF RESOURCES, AND FUND BALANCES
June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

ASSETS AND DEFERRED OUTFLOWS OF RESOURCES 2015 2014
Cash on hand and equity in pooled cash.............ccccceveieviniiisiecene e, $ 3,470,623 $ 2,948,628
Property taxes receivable (net of allowance
for estimated uncollectibles)..........ccoevereiiiiiic e 10,449,998 10,299,429
Sales taxes receivable — State of TENNESSEE ........cvvevveeeiiieiieeirie e 1,380,082 1,228,721
ACCOUNTS TECEIVADIE.......eeiivii ettt b 902,920 785,171
NOLES FECEIVADIE ...ttt 1,982 1,982
Due from Credit UNION ......cceeiiiiiiie e - 265
DUE TrOM QrantOrS......c.coiueiueriieieiie ettt s - 3,024
Due from other fUNAS.........coooiiiiiiiccec e - 1,310
Deferred OUtflowS OFf RESOUICES ........cveivieviiieiie et - -
Total Assets and Deferred Outflows of Resources.................... $ 16,205,605 $ 15,268,530

LIABILITIES, DEFERRED INFLOWS OF RESOURCES,
AND FUND BALANCE

Liabilities:
ACCOUNES PAYADIE. ... ..o $ 415,047 $ 625,012
DEFEITEA FEVENUE ...ttt ettt sba e s s bbe e aans 643,016 1,477,173
Wages PayabIe. ... ..o 317,850 182,521
DUE t0 OLhEr TUNAS ... s - 453,120
Total LiabDilitieS ....vveveeiiiiiee et 1,375,913 2,737,826
Deferred Inflows of Resources:
DEfErred REVENUE ........oocvee ittt sttt srte e s saee s sree e 9,681,393 8,757,435
Fund Balance:
[ (o1 (=10 RO 63,674 2,222
ASSIGNEA ..o 941,852 631,139
UNGSSIGNEA ..ottt sttt sttt et 4,142,773 3,139,908
Total FuNd BalanCe...........cocovviivieicie et 5,148,299 3,773,269

Total Liabilities, Deferred Inflows of Resources,
and Fund BalanCe ... $ 16,205,605 $ 15,268,530

See accompanying independent auditors' report and notes.
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TAXES:

Current property taxes........cocoeeevrveverenans
Delinquent property taxesS.........ccocvvvenens
BUSINESS taX ..vvvvereeveeeieieese e e e
Local sales taX.......ccevverererenenesnsennnn

Local sales tax — City.......cccoevereriennnnn

Property tax — Partnership South ...........
Gas franchise taX........cccocevevievciiciennnnn,
Tax equivalent/in lieu ...........ccccevvvvreene
Hotel/Motel taX......ccoevevevvrninininenns

Total TaXes ..covevvvevreeiecie e,

LICENSES AND PERMITS:

Animal registration .........c..ccccceeeveiennns
Building permits ........cccoceevvevviveivcrernennn,
Mechanical and gas permits...................
Plumbing permitS.........ccocevvienennieneenn
Sanitary sewer inspection ......................

Total Licenses and Permits .................

CITY OF ALCOA, TENNESSEE

GENERAL FUND

SCHEDULE OF REVENUES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

June 30, 2015

INTERGOVERNMENTAL REVENUE:

State of Tennessee:

Beer/liquor privilege taX .........ccoceovenene.
SalES taAX ..vviiiieiiecie e
State INCOME taX.......ccovverveniriiirieiiens
Streets and transportation.....................
Mixed drink taX.......cocoovevereieiicinienennas
Alcoholic liquor taX ........ccoeveeverereennn
TVA - INHeU.oiiiiicieceeee e
EXCISE taX ..vvivvieeiiie e
Fire — salary supplement.....................
Police — salary supplement...................

Local:

Local beer taX......cccvvvrvrrirerinnriiennnenns
Credit Union cost recovery ..................
Stormwater cost recovery ....................

Grants:

State/Federal grants...........ccccceeeeveennnne.
Drug Task FOrce ......ccocvevvevvveiveivciieinns
Total Intergovernmental Revenue.....

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2014
$ 4,968,000 $ 4,968,000 $ 4,868,701 $  (99,299) $ 4,785,577
225,226 225,226 998,975 773,749 472,514
792,466 792,466 813,890 21,424 643,759
7,060,000 7,240,000 7,726,630 486,630 7,268,999
. 3,154,000 3,154,000 3,468,745 314,745 3,146,979
20,467 20,467 24,641 4,174 -
131,000 131,000 172,475 41,475 169,151
32,500 32,500 274,029 241,529 32,456
135,000 135,000 139,315 4,315 134,548
16,518,659 16,698,659 18,487,401 1,788,742 16,653,983
600 600 402 (198) 468
110,000 110,000 127,526 17,526 145,176
5,000 5,000 6,125 1,125 5,157
3,500 3,500 4,000 500 11,762
1,140 1,140 1,040 (100) 1,390
120,240 120,240 139,093 18,853 163,953
24,500 24,500 21,400 (3,100) 23,659
595,000 595,000 636,157 41,157 602,084
90,000 90,000 86,633 (3,367) 83,404
18,000 18,000 17,240 (760) 17,295
113,000 113,000 65,319 (47,681) 111,434
231,453 231,453 243,991 12,538 199,793
99,000 99,000 97,925 (1,075) 93,476
2,850 2,850 8,462 5,612 4,232
16,800 16,800 16,200 (600) 15,600
22,000 22,000 22,000 - 22,800
588,000 588,000 578,768 (9,232) 529,147
92,200 92,200 86,011 (6,189) 92,639
135,000 135,000 88,736 (46,264) 103,358
10,000 10,000 15,301 5,301 159,191
700 700 5,105 4,405 396
2,038,503 2,038,503 1,989,248 (49,255) 2,058,508

(Continued)
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CITY OF ALCOA, TENNESSEE
GENERAL FUND

SCHEDULE OF REVENUES - BUDGET AND ACTUAL (Continued)

For the Fiscal Year Ended June 30, 2015

With Comparative Totals for the Fiscal Year Ended June 30, 2014

FINES AND FORFEITS:

Fines and COStS.......coceovvevcvieviecnenn,

Penalties........ccccoceeiiiecieecii e,

Police Evidence Money/Drug
(0010110 IS

Litigation taX.......ccccevvevvereervcrieriennn,

Citation fees....cocevvvivieecei e,
Total Fines and Forfeits ...............

INTEREST EARNED ......cccovvvinenn.

MISCELLANEOUS REVENUE:
Public works, labor, and material....
Miscellaneous ..........ccceevevveivrineenne.
CATYV franchise fee/video service..
Fees/development .......cccccevvvrvnnene
Department Services.........c.ceevevnee.
Insurance refunds..........cccoeveeenens
Property rental...........cccocoiiieninnnn
Sale of property/equipment.............
Special eVents........cccovevevevieneieannns
Contributions and donations -

BUSINESS ....cvvcvvectiectieciece e,
Total Miscellaneous Revenue ...

TOTAL REVENUES.............

June 30, 2015

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2014
325,000 325,000 327,568 2,568 339,423
130,712 130,712 131,525 813 109,938
20,000 20,000 17,556 (2,444) 15,087
- - 7,402 7,402 -
- - 4,548 4,548 -
475,712 475,712 488,599 12,887 464,448
1,694 1,694 - (1,694) -
407,100 407,100 304,002 (103,098) 349,703
10,281 10,281 27,886 17,605 32,850
77,579 77,579 90,233 12,654 83,521
9,000 9,000 11,549 2,549 28,680
125,100 125,100 78,711 (46,389) 127,781
9,000 9,000 8,838 (162) -
142,910 142,910 143,388 478 143,547
15,000 15,000 92,875 77,875 64,258
- - 19,700 19,700 -
20,000 20,000 - (20,000) -
815,970 815,970 777,182 (38,788) 830,340
$ 19,970,778  $ 20,150,778 $ 21,881,523 $ 1730745 $ 20,171,232

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
GENERAL FUND

SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL

For the Fiscal Year Ended June 30, 2015

With Comparative Totals for the Fiscal Year Ended June 30, 2014

June 30, 2015
Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2014
GENERAL GOVERNMENT:
Board of Commissioners:

Wages and salaries..........coceeeveeveeevnevenne, $ 11400 $ 11400 $ 11400 $ - 11,400
FICA .o 1,210 1,210 1,203 7 1,203
Other personnel SErvices.........c.cocevvverenenas 100 100 - 100 -
Mailing .....coovvevieiiiiceseee e 50 50 8 42 11
Dues, memberships, and subscriptions........ 4,500 4,500 4,246 254 3,860
Advertising and publicity ..........c.ccocvvivinnnne 3,500 3,500 1,326 2,174 1,116
Travel, conferences, and training................. 7,000 7,000 300 6,700 300
Reproduction and printing ............cccccveveenee. 3,000 3,000 753 2,247 855
Office SUPPHES.....coververeieriiieeeceee e 500 500 719 (219) 1,190
INSUFANCE.....c.vevirieeiiecic e 22,000 22,000 25,959 (3,959) 26,258
Computer EqQuipment........c.cccooevererernnennn, - - 2,548 (2,548) -
ULHHEIES oo 4,050 4,050 4,240 (190) 3,970
Other contractual Services...........cccovevvveene.. 4,320 4,320 4,320 - 4,320
Election SErviCeS ......cocervveveieierieesee e 1,000 1,000 1,450 (450) -
Maintenance CONtract...........ccoccverveenennnn - - 172 (172) 172

Total Board of Commissioners.................. 62,630 62,630 58,644 3,986 54,655

City Manager's Office:

Wages and salaries..........ccocevvereniiniinnnenn 125,932 125,932 123,263 2,669 115,169
FoL Co A e 9,196 9,196 7,750 1,446 7,811
RELIFEMENt ..o 26,962 26,962 28,688 (1,726) 27,889
Hospitalization insurance............c.cccceeeeuenne. 20,160 20,160 20,159 1 19,040
Life/AD&D.......ccocviiiiiieiiee e 429 429 520 (91) 401
Dental iNSUrance .........cccocevvveveieneneeneene 1,622 1,622 837 785 837
Workmen’s compensation ...........cc.cceeennene. 565 565 447 118 352
AULO PartS/Gas .......covvvrvevrerieisenieisesieens 5,000 5,000 1,568 3,432 3,776
Other personnel Services...........ccccoevenennene 2,354 2,354 8,790 (6,436) 4,126
Mailing ...oovvvrieiiie 150 150 161 (12) 149
Dues, memberships, and subscriptions........ 6,750 6,750 3,432 3,318 4,635
Computer equipment ........cccveveerererereneens - - 2,875 (2,875) 948
Travel, conferences, and training................. 7,000 7,000 5,353 1,647 5,653
Public relations .........cccccevveivieicieiereesienns 2,000 2,000 2,774 (774) 2,642
Repairs and maintenance............ccoceeeveeeenne. 200 200 - 200 74
Employee education and training ................ 500 500 275 225 -
Reproduction and printing .........cccccecevvviene. 3,000 3,000 753 2,247 855
ULHHEIES oo 4,600 4,600 4,102 498 3,808
INSUFANCE....ccocvviee ettt 1,400 1,400 1,182 218 1,140
Office supplies/other supplies..........c.ccoceeee 1,200 1,200 1,096 104 929
LBASE .. .cveivereetesieieete et 3,300 3,300 2,870 430 2,865
Maintenance contract............ccoceevvcererieennn. 285 285 143 142 143
Professional and consulting ...........c..c.ce..... - - 398 (398) -
Fees and licensing.........cccceveevverevcsnrensennen, - - 400 (400) -
AAVEITISING ..o - - 1,304 (1,304) -

Total City Manager's Office ..........cceeee. 222,605 222,605 219,140 3,465 203,242

See accompanying independent auditors’ report and notes.
(Continued)
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

June 30, 2015

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Original Final Basis) (Negative) 2014
GENERAL GOVERNMENT (Continued):

Human Resources:
Wages and salaries ..........ccooeeverveeniennnn, 207,042 207,042 201,005 6,037 206,883
FoLC oA e 16,372 16,372 15,520 852 15,893
Retirement .......ccocoovveveinencie e, 48,764 48,764 52,913 (4,149) 43,140
Hospitalization insurance ............cccccev..e. 27,072 27,072 27,072 - 25,568
Life/AD&D ......ccocovvviiiieiiee e, 505 505 620 (115) 482
Dental inSurance.........ccoevevvveeeieeiveecnneee, 2,177 2,177 1,681 496 1,801
Workmen's compensation ...............ccc.c.... 200 200 234 (34) 177
Maintenance contracts...........cccoceeererienne. 700 700 529 171 422
Professional Services ........c.ccovevverineriennns 1,500 1,500 - 1,500 32
Other personnel Services ..........ccoccvvvvvnnnne 7,075 7,075 3,717 3,358 5,868
Mailing ..c.oovveieiiie e 1,100 1,100 597 503 717
Dues, memberships, and subscriptions..... 1,250 1,250 610 640 670
Travel, conferences, and training ............. 2,000 2,000 - 2,000 1,885
Reproduction and printing...........cccccoevevene 5,500 5,500 2,878 2,622 1,092
ULHHEIES .o 2,800 2,800 2,417 383 2,353
Office SUPPHES.....covvvvvcrceeeeecerere i 5,500 5,500 3,449 2,051 3,427
Repairs and maintenance — office equip... 500 500 713 (213) 367
Business/Public relations...........cc.cccccev... 250 250 35 215 35
Employee education and training............. 2,800 2,800 2,111 689 3,102
INSUFANCE ..o 1,500 1,500 1,289 211 1,208
Other operating supplies.........ccccocevvvrennne - - 158 (158) -
Computer equIpMeNt......ccccveevevererierennnns - - 1,272 (1,272) 1,447
Other contractual Services...........cccvvvnene 1,500 1,500 1,728 (228) 1,926
Improvement teams/service awards ......... 4,000 4,000 4,081 (81) 4,525
Safety SUPPIES.......coovvieeriiecicceie, 500 500 1,147 (647) 192

Total Personnel Office........cccccocvrvinnnn. 340,607 340,607 325,776 14,831 323,212

Judicial/L egal:
REtIremMENt......ccooeveiiiiei e 1,450 1,450 1,461 (12) 1,435
FICA .o 700 700 572 128 591
Medical InSurance ........cc.ccoeevvvivienieennnn, 14,400 14,400 14,400 - 13,600
Dental INSUrance.........ccocevevnereeneieniennns 1,160 1,160 1,158 2 1,158
City AttOrNEY.....covevreeeiriecreeeceees 70,000 70,000 64,720 5,280 71,622
Other Legal Services.........ccovvvrervvrnenn 10,000 10,000 10,000 - 12,875
Wages — City Judge......cccoerveererineniennnnn, 9,000 9,000 9,000 - 9,000

Total Judicial/Legal........c..cccccevrvrrrnnnne. 106,710 106,710 101,311 5,399 110,281

Finance:
Wages and salaries ..........ccooeeverveeniennnn, 153,786 153,786 154,944 (1,158) 151,442
FoLC oA e 11,990 11,990 11,809 181 11,473
Retirement .......ccocoovveveinencie e, 50,774 50,774 53,343 (2,569) 46,703

(Continued)
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Function/Activity/Object

GENERAL GOVERNMENT (Continued):

Finance

(Continued):

Retiree

INSUFANCE....vvveiiee i,

Hospitalization insurance...........cccccevenene
Life/AD&ED .....cooooeviierineee e

Dental i

NSUrANCE........cciviiiiiini,

Workmen's compensation ...........cc.ccc.....

Bonds ..

Other personnel services...........cccceeeeuene.
Employee education and training.............

Professi
Mailing

onal SErViCeS........cocevvevevveeeerenen,

Dues, memberships, and subscriptions.....
Accounting and auditing .........c.cceeeevenene
AAVErtiSING......covieiieieee e,

Travel ..

Public relations.........ccocveeeivveeiinc e

Repairs

and maintenance.............ooeeeuveenne.

Reproduction and printing...........c.ccoceevue.

Utilities

Other contractual Services...........ccoeeeuee..

Office s

UPPHIES oo,

INSUFANCE .....vvviieeiee et
Property tax assessment fees........c..c.......

Comput

er equipMeNnt........ccoceevvereenennnn

Debt Service feeS......covvvivceiii i
Maintenance CONtracts.............oceveeevivvneenne

Internet

SEIVICES ..vvieieeee sttt

UNITOIrMS .

Professi

onal lab testing ......c.cccooevervrinnne.

Total FINanCe........ocovvvveeieciieeieie e

Information Systems:

Wages and salaries..........ccccocevevereirnnnnn,
F L C A e

Retirem

BN

Hospitalization insurance...........cccceeveeene
Life/AD&D .......cocveviveeiiieeceee i,

Dental i

NSUIANCEe.......cccoviiiiiiii .

Workmen's compensation ..............c........

Mailing

Other operating supplies ........cc.ccoevvvevnnne.
Other personnel services........cc.ccocvveveunne.
Travel, conference and training................
Rental and maintenance contracts............

Utilities

CITY OF ALCOA, TENNESSEE

GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

June 30, 2015

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2014
1,110 1,110 1,296 (186) 1,202
37,152 37,152 32,340 4,812 35,088
663 663 804 (141) 632
2,988 2,988 2,470 518 2,596
525 525 283 242 215
- - 578 (578) 578
3,031 3,031 3,621 (590) 2,987
300 300 905 (605) -
500 500 4,556 (4,056) -
5,000 5,000 4,851 149 5,689
2,930 2,930 739 2,191 1,892
16,000 16,000 15,000 1,000 12,030
500 500 769 (269) 2,746
6,000 6,000 10,349 (4,349) 4,046
500 500 202 298 308
500 500 718 (218) 205
2,400 2,400 1,545 855 1,753
2,000 2,000 1,762 238 1,698
1,100 1,100 1,080 20 1,233
6,000 6,000 5,025 975 4,362
1,800 1,800 1,289 511 1,800
26,000 26,000 16,492 9,508 21,704
- - 1,075 (1,075) 1,105
3,000 3,000 1,603 1,397 -
3,925 3,925 3,487 438 3,487
- - - - 200
- - - - 299
- - - - 2
340,474 340,474 332,935 7,539 317,475
72,946 72,946 71,059 1,887 71,423
5,625 5,625 5,384 241 5,350
22,507 22,507 22,598 (91) 20,847
20,016 20,016 17,088 2,928 18,904
333 333 350 17) 315
1,610 1,610 1,374 236 1,610
246 246 135 111 102
100 100 57 43 35
250 250 74 176 716
1,255 1,255 1,216 39 1,136
2,000 2,000 627 1,373 1,929
23,350 23,350 24,367 (1,017) 75,764
13,000 13,000 14,144 (1,144) 11,606

(Continued)
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CITY OF ALCOA, TENNESSEE
GENERAL FUND

SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)

For the Fiscal Year Ended June 30, 2015

With Comparative Totals for the Fiscal Year Ended June 30, 2014

Function/Activity/Object

GENERAL GOVERNMENT (Continued):
Information Systems (Continued):

Employee education training....................
Dues, memberships, and subscriptions.....
AAVErtiSING......covvvveireesr e
Professional Services.........ccocoevervieriennnn
PrNTING. ..o
Office SUPPHES ..ccevevereiiiiee e
INSUFANCE ...
Drug/alcohol testing..........ccocvevvevieicieinens
Computer equIpmMeNt.........ccocervrerercrennnn.
Auto parts and gasoling...........ccccceevrvnene.
Total Information Systems.....................

Purchasing and Warehouse:

Wages and salaries..........ccccocevvvvivnennnnnn,
F.LC A e
Retirement.........ccooeoeieniniine e
Hospitalization insurance............cc.ccoceeuee
Life/AD&D ......cccovvivieiiieiieecins
Dental inSUrance..........cooverevvenecrennns
Workmen’s compensation.............cc.cev....
Other personnel services .........cccccevereenee.
Employee education/training/testing........
Mailing......ccoovviiiiiec
Dues, memberships, and subscriptions.....
AAVErtiISING......ooviviieeeeeeercs e
Travel and training ........ccocvevvevievvvinennnne,
Repair and maintenance office................
Reproduction and printing...........cc.cceeeviee
ULIIEIES. ..o
Office sUPPES ....ccoveveveiicececece e,
Other operating supplies/parts.................
Insurance and bonds...........ccoceevveniiinenns
Computer equUIpMENt.........ccocevvererirennn.
Uniforms and clothing...........ccccceeeienenne.
Professional Services..........cccocevercreninne.
Other contracted SErvices..........ccoceevruennn.
AULO Parts/gas ......ccvvevereerererene e
Rental/Maintenance contracts...................
Fuel island COStS......cccovvrvvvnireeieieiene,
Improvement teams..........c.ccocereerneninnn

Total Purchasing and Warehouse...........

June 30, 2015

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2014
10,000 10,000 7,240 2,760 2,420
1,260 1,260 - 1,260 -
- - 433 (433) -
- - 107 (107) -
- - - - 29
6,000 6,000 7,524 (1,524) 5,566
2,300 2,300 2,219 81 1,910
100 100 67 33 45
- - 1,661 (1,661) 1,311
1,300 1,300 1,234 66 792
184,198 184,198 178,958 5,240 221,781
38,986 38,986 38,937 49 38,792
3,008 3,008 3,301 (293) 2,929
7,923 7,923 7,923 - 12,329
9,648 9,648 9,648 - 9,112
168 168 195 (27) 165
776 776 462 314 462
133 133 71 62 56
369 369 447 (78) 368
450 450 704 (254) 166
100 100 120 (20) 113
944 944 433 511 1,490
200 200 54 146 197
1,300 1,300 466 834 206
1,500 1,500 1,004 496 439
150 150 - 150 276
2,200 2,200 2,398 (198) 2,333
1,000 1,000 1,657 (657) 531
350 350 401 (51) 488
1,500 1,500 974 526 1,500
- - - - 626
400 400 40 360 108
150 150 - 150 -
100 100 263 (163) 35
800 800 1,492 (692) 352
5,200 5,200 7,354 (2,154) 4,915
1,000 1,000 - 1,000 -
100 100 46 54 -
78,455 78,455 78,390 65 77,988

(Continued)
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

June 30, 2015

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Obiject Original Final Basis) (Negative) 2014
GENERAL GOVERNMENT (Continued):
Planning and Development (Continued):

Wages and salaries.........cccoveverivrnnnnnnnn, 170,726 170,726 171,706 (980) 166,922
F L CoA e 13,176 13,176 12,911 265 12,392
RELIrEMENt.. ..o 33,848 33,848 33,595 253 31,621
Hospitalization insurance...........ccccccevenene 36,000 36,000 36,000 - 34,000
Life/AD&D ......cccovviriiiiiiereins 694 694 851 (157) 658
Dental iNSUranCe..........ccevvevververenennseancns 2,896 2,896 2,896 - 2,896
Workmen’s compensation...........c.ccccoeeee 376 376 316 60 234
INSUFANCE ... 1,600 1,600 1,291 309 1,198
Other personnel Services...........c.couevnnn. 1,625 1,625 1,625 - 1,625
Employee education..........cc.cccevervnerienns 1,000 1,000 628 372 382
Dues and memberships ........ccccceevevieenns 1,500 1,500 1,242 258 1,080
Mailing .....cooveieiereiie e 100 100 - 100 -
Drug/alcohol testing..........ccocevvvvevvvinnnns 100 100 22 78 -
Professional and consulting services....... 2,000 2,000 132 1,868 40
Travel ..o 1,200 1,200 2,011 (811) 1,260
Printing.......coveveivieieieie e 1,500 1,500 699 801 356
Planning commission meetings............... 1,200 1,200 1,086 114 1,095
ULHHLIES. .o 820 820 855 (35) 828
Other contractual services............ccou..... 2,000 2,000 2,400 (400) 2,602
Advertising/Public relations.................... 1,650 1,650 984 666 970
Office SUPPHES .....coevvvericirece 500 500 293 207 327
Repairs and maintenance office .............. 150 150 62 88 -
Maintenance contracts..........ccc.ceeerveeennen. 700 700 86 614 86
Gasoline/auto parts..........ccceeevevereninennn, 800 800 - 800 177
Other operating supplies ........ccccceverernne 100 100 - 100 16
Computer eqUIpMENt........ccccovvervvirennne 1,600 1,600 1,406 194 578

Total Planning and Development.......... 277,861 277,861 273,097 4,764 261,343

Economic and Industrial Development:

Wages and salaries..........ccoeverererennnns 58,146 58,146 55,952 2,194 55,842
F.LC A e 4,769 4,769 4,311 458 4,406
Retirement........ccoeevveveeicere e 10,773 10,773 12,195 (1,422) 11,470
Hospitalization insurance...............c....... 7,200 7,200 7,200 - 6,800
Life/AD&ED ......cccoovviveiiiieiceee e 190 190 236 (46) 187
Dental iNSUrance..........cooveevvervreneresenans 579 579 579 - 579
Workmen’s compensation.............cc.ce.v... 409 409 334 75 240
Other personnel Services ...........cceceevereene 4,231 4,231 6,321 (2,090) 4,146
Employee education and training............ 200 200 50 150 149
Professional Services.........ccocoevvervverienns 55,000 55,000 54,484 516 36,772
Mailing ....cooveviireieeee e 200 200 143 57 175
Dues and memberships ........cccccoevevinenns 4,130 4,130 4,729 (599) 2,631
AAVErtiISING...c.voivevire e 4,000 4,000 2,975 1,025 3,125
Travel ..o 20,000 20,000 10,533 9,467 22,252
Public relations..........coceeeveiceeiiee e, 1,500 1,500 825 675 666
Printing.......ccverieierieieseseie e 2,000 2,000 753 1,247 1,050

(Continued)
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Function/Activity/Obiject

GENERAL GOVERNMENT (Continued):

CITY OF ALCOA, TENNESSEE

GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

June 30, 2015

Economic and Industrial Development (Cont.)

ULHIEIES.coeeivieecee e
Other contractual Services............coeceeevene
Office SUPPHES .oovvivveeeeeieeee e
Maintenance Contract...........ceceeevveviveesnnen.
UNITOrMS v
INSUFANCE .....vvviiiiiei et
Computer equipMEeNt......ccccccvvvviveeeriereennn

Total Economic and Industrial

Development........cccccveveeneiinenecnnen,

TOTAL GENERAL GOVERNMENT......

PUBLIC WORKS:
Supervision:

Wages and salaries — regular.....................
FoLCo A s
REtirement........coovveveiveneere e
Hospitalization insurance...........cc.ccoeveveee.
Life/AD&D ......cccooveiiiiiiieece e
Dental iNSUrance..........ccocceeeverenenenenenne.
Workmen's compensation ..........c..cceveveane.
Service Center COSt .......cvvvvrvreirerieireenns
Drug/Alcohol testing.........ccoceeeevvvivivinnnnn,
Employee education and training..............
Public Education ...........cccecvvevvieinnnnnnn
Other contractual Services..........c.ccoceveeeene
Other personnel Services...........ccoovevvveenns
Mailing......ccoeoviiircieeee e
Dues and memberships ........ccoceevererennenn
Travel ..o
AAVETTISING ..t
UNIfOrmMS ....oooiiiiiiieece e
Reproduction and printing..........ccccccevenenn.
Professional and consulting.......................
Rental and maintenance contracts.............
ULIIEIES. ...
Office SUPPHES ....c.ovvvrveiieeeee
AULO PAMTS...eiieeee e
GBS et
Insurance and bonds...........ccoceeeivieninnnnn,
Other sUPPlEs .....ccccvvvieeieerece e
Safety supplies and materials....................

Communication and computer equipment

Budgeted Amounts
Original Final
4,000 4,000
3,000 3,000
700 700
145 145
900 900
500 500
182,572 182,572
1,796,112 1,796,112
189,532 189,532
14,885 14,885
43,803 43,803
37,872 37,872
739 739
3,046 3,046
552 552
86,000 86,000
100 100
2,267 2,267
467 467
2,200 2,200
4,196 4,196
800 800
17,288 17,288
6,908 6,908
350 350
550 550
300 300
400 400
300 300
1,160 1,160
1,600 1,600
1,000 1,000
450 450
900 900
200 200
250 250
(Continued)
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Actual Variance with
Amounts Final Budget
(Budgetary Positive Total
Basis) (Negative) 2014
2,950 1,050 2,432
2,550 450 2,576
625 75 239
143 2 143
- 900 -
691 (691) 651
3,831 (3.331) 130
172,410 10,162 156,661
1,740,661 55,451 1,726,638
187,897 1,635 186,053
14,003 882 13,992
44,885 (1,082) 43,864
37,872 - 40,239
915 (176) 735
3,046 - 3,162
525 27 384
90,037 (4,037) 81,663
133 (33) 136
533 1,734 432
410 57 -
1,920 280 2,063
4,001 195 5,006
600 200 646
16,093 1,195 5,356
3,528 3,380 4,716
151 199 158
321 229 -
580 (280) 267
- 400 -
243 57 6,250
1,913 (753) 1,947
1,742 (142) 1,540
352 648 453
667 (217) 509
903 3) 877
90 110 232
11 239 18
805 (805) 67



CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

June 30, 2015
Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Original Final Basis) (Negative) 2014
PUBLIC WORKS (Continued)
Supervision (Continued)

Public relations ........cccccevevvevevcie v 100 100 124 (24) 109
Improvement teams .........cccovvverieeninesnieesninenns 1,200 1,200 1,020 180 820
Machinery and equipment .........ccccceeevvvrennnnn - - - - 266
Repair and maintenance...........ccceeeevreneenen. 700 700 - 700 253
Radio system — annual fee .........cccccoceevrenne. - - 599 (599) 3,491
SMall tOOIS ....ovevciieice e 400 400 131 269 212
GIS SYSIEMS v 22,603 22,603 23,343 (740) 15,824
Regulatory fees and licenses..........ccceevvvvennane. 2,050 2,050 2,560 (510) 1,210

Total SUPErviSioNn.......ccccvevveeeverercce e 445,168 445,168 441,953 3,215 422,950

Engineering and Codes Enforcement:

Wages and salaries...........ccoeveveveiiesesnsennnns 130,919 130,919 131,556 (637) 127,044
FoL Co A 10,681 10,681 10,159 522 9,779
RELIEMENT ..o 70,125 70,125 75,426 (5,301) 61,380
Hospitalization insurance...........cc.ccooeverereenne. 36,000 36,000 36,000 - 34,000
Life/AD&D......c.ccoovvviiieiies s 600 600 733 (133) 569
Dental INSUFANCE .......ccvvvevveieineieiseiscniens 2,896 2,896 2,896 - 2,896
Workmen's compensation...........c.ccceeeeeereannas 3,298 3,298 3,958 (660) 3,090
Drug/Alcohol testing ........ccccooevvevvvvieiveennenns 200 200 45 155 -
Other personnel Services........c.cocovcvvvvrervrnnnnns 8,267 8,267 5,740 2,527 4,057
Mailing......coveviirieiiiscse e 500 500 238 262 354
Dues and memberships........cccccoeevvinieiinennenns 1,025 1,025 472 553 793
House demolition...........cccvvevvenenniineisennn 3,000 3,000 809 2,191 -
INSUFANCE.....evivieiirieicie e 1,500 1,500 1,569 (69) 356
Advertising/Public relations ............cccccecveenene 250 250 79 171 35
TraVel ..o 1,000 1,000 123 877 512
Printing ....cccovvevieisicesece e 1,500 1,500 585 915 1,456
Professional Services..........ccoceveieniicienicnienn - - - - -
Other contractual Services.........ccoceovrverieivrenenns 2,050 2,050 1,197 853 1,485
Repairs and maintenance — Office equipment . 365 365 148 217 86
UNIfOrMS....cooiiiiice e 900 900 759 141 585
ULHHEIES 1o 2,400 2,400 2,712 (312) 2,405
OFfice SUPPHES ...cvvevveiecece e 1,000 1,000 867 133 974
SMall tOO0IS ....cvevcietce e 100 100 48 52 -
AULO PAS ..ot 1,000 1,000 997 3 173
GBS ettt 4,000 4,000 2,652 1,348 3,773
Computer eqUIPMENt ....ccveeeverere e 2,800 2,800 2,661 139 -
Employee education/training ...........cccceevevenen. 2,000 2,000 872 1,128 1,245

Total Engineering and Codes..........cc.ccceuennen. 288,376 288,376 283,301 5,075 257,047
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Function/Activity/Object

PUBLIC WORKS (Continued):

Building and Grounds:

Wages and salaries..............

Wages - overtime and standby.............cccccueveee

FOLC A e,
Retirement .........ccccveveens
Hospitalization insurance....
Life/AD&D.........ccceevvvnnnn.
Dental insurance..................
Workmen's compensation...
Other personnel services .....
Other contracted services ....
Utilities....c.ccoeveeiieiicecs
Other operating supplies......
Small tools.......ccoeveeriennne

Electric, chemical and plumbing supplies.......
Gasoline, fuel, and lubricants.........c..ccccceevenene

Construction materials.........
INSUrANCE ..vevveeeiiiiiiieeeee e
Retiree insurance..................
Repairs and maintenance.....

Springbrook Corporation Center .....................
Maintenance — Associates Boulevard..............

Cedar Lawn Cemetery.........

Total Building and Grounds..........cc.cceevevenee.

Municipal Building:

Fringe Benefits...........c........
Workers Comp ......ccceeveeenen
Other Personnel Services.....
AUto parts/gas.........cccceeeenee.
UtHHTIES ..o
INSUraNCe .......cccooververerinene
Operating supplies...............
Repairs and maintenance.....

Rental/Maintenance contract..............ccouerenneee.

Employee education ............
Contract Services................

Equipment and building improvements...........

Total Municipal Building

CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2015

With Comparative Totals for the Fiscal Year Ended June 30, 2014

June 30, 2015

Actual Variance with
Amounts  Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2014
28,480 28,480 29,041 (561) 27,855
4,600 4,600 4,426 174 3,538
2,588 2,588 2,515 73 2,369
14,558 14,558 14,674 (116) 14,134
8,640 8,640 8,640 - 8,160
137 137 167 (30) 131
695 695 538 157 538
1,325 1,325 1,317 8 1,120
430 430 430 - 180
- - - - 37
1,000 1,000 974 26 1,010
150 150 - 150 -
50 50 - 50 -
50 50 - 50 -
250 250 - 250 -
500 500 - 500 -
12,000 12,000 14,141 (2,141) 14,746
2,460 2,460 - 2,460 -
1,000 1,000 - 1,000 -
9,000 9,000 13,533 (4,533) 15,725
8,300 8,300 5,783 2,517 7,638
500 500 - 500 -
96,713 96,713 96,179 534 97,181
24,584 24,584 16,687 7,897 15,632
1,894 1,894 1,228 666 938
14,697 14,697 12,215 2,482 9,888
750 750 964 (214) 623
230 230 200 30 185
825 825 - 825 175
102,000 102,000 90,202 11,798 89,073
5,000 5,000 5,606 (606) 7,780
5,000 5,000 8,019 (3,019) 6,165
16,500 16,500 24,126 (7,626) 12,216
9,400 9,400 8,001 1,399 7,679
- - - - 325
- - - - 8,534
- - 67 (67) 1,055
180,880 180,880 167,315 13,565 160,268
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

June 30, 2015

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Original Final Basis) (Negative) 2014
PUBLIC WORKS (Continued):
Fleet Services:

Wages and Salaries .........ccccovvevrveiveviesesesenn, 71,415 71,415 71,967 (552) 68,312
Wages — overtime and standby...........cc.ceeue. 4,600 4,600 2,383 2,217 3,819
FULCA s 6,350 6,350 5,517 833 5,328
REtIrEMENt ......cviviciccce s 17,805 17,805 17,031 774 15,974
Retiree iNSUranCe ......coovevverievreiceseie e 2,820 2,820 1,757 1,063 2,397
Hospitalization insurance ............c.ccoceeeeveneenne. 26,352 26,352 26,352 - 21,777
Life/ADED ......coovviieiiiieiceee s 478 478 463 15 355
Dental iNSUFaNCe........cccovvveireneirenecse e 2,120 2,120 1,641 479 1,641
Workmen’s compensation............ccoeeeevevinanns 2,546 2,546 3,128 (582) 1,966
Other personnel SErViCes ..........ccooevvvererirennnn. 427 427 397 30 244
Drug/AlIcohol test ........ccovveiiiiiiieieee - - 45 (45) 45
Professional Services ..........cccoevvieiiicnnninne. 100 100 - 100 -
Machinery and equipment.........c.ccocvevvivieenas - - 62 (62) 39,345
ULTHEIES ..o 1,100 1,100 549 551 948
Office SUPPHES.....vvveeeeeiere e 200 200 132 68 141
Other operating SUPPHES.........cccvverireneinienn, 12,000 12,000 13,287 (1,287) 12,524
SMall tOO0IS....c.ocvvieiceee e, 3,500 3,500 3,236 264 3,037
UNITOIMS ..o 1,735 1,735 1,506 229 1,744
Auto/electrical parts/materials............cc.ccoeue.e 2,000 2,000 1,345 655 1,077
Other contractual Services ........cc.ccovvereivrienean. 200 200 - 200 96
Gas, fuel, and lubricants...........ccoceevvrirrennn. 2,500 2,500 1,665 835 2,439
Insurance and bonds .........ccceevvvvieeieienenenine 1,200 2,400 2,435 (35) 3,009
Repairs and maintenance..........cccoeeverereneenne. 1,200 - 795 (795) 886
TraVel .o 1,000 1,000 - 1,000 -
Fuel pump equipment.........ccccoeveveieeiiernecennenn, - - 21 (21) -
Computer eqUIPMENt ......ccccvvveiererere e, - - 2,100 (2,100) 1,240
Dues, memberships and subscriptions............. 4,750 4,750 1,200 3,550 1,500
Improvement teams..........cccooevereninencsennen, 120 120 125 (5) 75
PrINTING ..o 50 50 - 50 -
MaIlING ..o 100 100 - 100 -
Employee education and training .................... 3,600 3,600 395 3,205 1,513
Regulatory fees and licenses .........ccccoevvveennne. 200 200 42 158 45
Safety SUPPHES.....cccevvvecreeceeeeee e 300 300 313 (13) 220
Maintenance CONtract .........ccooevevererenerennnnns 1,100 1,100 891 209 143
AQVEITISING v 100 100 1,815 (1,715) 77

Total Fleet Services........ccoovvvvvvveieiieriecenens 171,968 171,968 162,595 9,373 191,917

Streets Supervision:

Wages and salaries — regular ...........cc.ccocvvvnnne 105,095 105,095 105,880 (785) 78,953
Wages and salaries — overtime and standby ... 3,500 3,500 9,165 (5,665) 4,504
Fol CoA s 8,654 8,654 8,778 (124) 6,433
REtIFEMENT ..o 65,700 65,700 65,700 - 53,978
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

June 30, 2015

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Original Final Basis) (Negative) 2014
PUBLIC WORKS (Continued):
Streets Supervision (Continued):

REtIree iNSUraNCe .....c..cocvvevveeiiecceeeciie e 4,620 4,620 - 4,620 5,520
Hospitalization inSUrance ...........ccococvvcvrvevnenes 28,800 28,800 28,800 - 20,400
AAVEItISING ..o - - 77 (77) -
Life/AD&ED .....ccocvviiiiiece e 476 476 589 (113) 346
Dental iNSUFaNCe........ccovvevririeinereeseeeciens 2,316 2,316 2,316 - 1,737
Workmen's compensation ...........ccceeverereennn. 4,683 4,683 6,399 (1,716) 3,865
TraVel oo 700 700 494 206 694
Other personnel Services .........cccocoeeeeeienernenn 3,973 3,973 3,015 958 3,581
Employee training .........ccooeeeeieieneienc e, 400 400 314 86 262
ULTHEIES ..o 565 565 792 (227) 622
Office SUPPHES.....evveeeeeiere e 100 100 32 68 10
DUBS...eeieiieee et 200 200 - 200 -
Maintenance CONtractS.........ccocvvvvvrvsvrnnnanns 250 250 233 17 86
Improvement teams ..........cccovererenenene s 200 200 300 (100) 75
Professional and consulting............c.cccccveeenne. 500 500 29 471 426
Other operating SUPPHES........ccovvvveieveeiiciennns 100 100 - 100 -
AULOMOLIVE PartS ..o 1,000 1,000 316 684 415
Gasoline, fuel and lubricants............cccceeveueneen. 1,200 1,200 917 283 1,253
INSUFANCE ..ot 2,000 2,000 881 1,119 1,124
UNITOIMS ..o 1,350 1,350 579 771 502
Regulatory fees and license...........ccccceveiennne 250 250 - 250 22
Drug/alcohol testing .........cccccevvevevieieseinennne, 250 250 211 39 354

Total Streets SUPErvisioN...........cccevvvieenins 236,882 236,882 235,817 1,065 185,162

Streets — Repair and Construction:

Wages and salaries — regular.............ccocoevevennne 181,549 181,549 161,482 20,067 191,648
Wages and salaries — overtime and standby ... 10,550 10,550 18,724 (8,174) 15,898
FULCA e 15,075 15,075 13,639 1,436 15,661
REtiremMent ......ccooeveirieece s 80,830 80,830 78,012 2,818 70,065
Hospitalization insurance ............ccccoceevvvnnnne. 72,000 72,000 63,375 8,625 72,243
Life/AD&D ......ccocovviiiicece e 997 997 1,083 (86) 1,025
Dental iINSUTaNCe........covevrveieerieieesieeeeseens 5,791 5,791 3,933 1,858 5,112
Workmen’s COmMpPENSation..........cccceerveerierene. 11,884 11,884 10,820 1,064 11,283
Other personnel Services .........cccocevevevecrennnn, 5,220 5,220 5,013 207 4,924
Employee education/training...........cccceeevvuenne. 400 400 - 400 306
Professional SErvices .........ccoovvvvevvervevierverienienns 950 950 12,953 (12,003) 925
Other operating SUPPHES.........ccoorerirereenenn 600 600 550 50 -
SMall tOO0IS....c.vcvviieiieee e, 400 400 327 73 430
UNITOIMS ..o 2,375 2,375 1,188 1,187 1,143
AULO PAMS ... 6,000 6,000 14,956 (8,956) 9,254
Repairs and maintenance.........ccoccevveververereenns 25,558 25,558 18,225 7,333 21,497
Gasoline, fuel and lubricants............ccccccvvuenee. 15,000 15,000 12,595 2,405 15,526
Construction materials...........ccocvvvvevnrerenennne - - - - 297
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

June 30, 2015

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Original Final Basis) (Negative) 2014
PUBLIC WORKS (Continued):

Streets — Repair and Construction

(Continued):
Insurance and bonds..........cccoeervieiiiiincicnne 1,750 1,750 2,874 (1,124) 2,028
Dues and memberships..........ccooeoeneneieninnne. 100 100 - 100 -
TrAVel .o 1,400 1,400 935 465 893
Christmas light maintenance ..........cc.ccocevveene 4,100 4,100 338 3,762 986
Emergency reSponSe........ccccevververeeeveseeneeenns 500 500 - 500 -
PRINTING...oveiveee s 250 250 - 250 22
Repairs — sidewalks............ccoervvereiiiieninnninnn 10,000 10,000 3,628 6,372 3,899
Traffic signal maintenance ...........cccccoceeeienene - - 51 (51) -
Street resurfacing........cccoevvevvieevieievcse s 125,000 125,000 125,072 (72) 99,976
EASEMENTS.....cveieecrce e - - 1,361 (1,361) 1,954
Regulatory fees and license........c..ccccevvervennnne. 250 250 46 204 53
Traffic calming......ccoocovvveeiviiicceee e 12,000 12,000 - 12,000 -
ULHHEIES .o - - 47,481 (47,481) 122
Retires iNSUFaNCe .........ccocevevenenenieeieieeee e - - 2,940 (2,940) 4,200
Drug/Alcohol test .......ccoevevieieiiieceeecei - - 22 (22) 15
SNOW reMOVAL........cocvvviririeeieerese e 10,000 10,000 23,201 (13,201) 10,542
Safety SUPPHES.....cccvvvieercercce e 800 800 502 298 640
Signs and materials..........ccccoovviviiviiinieieneins 37,500 37,500 9,230 28,270 14,501
Other iMmprovements..........cccceeeverenenesiennnn - - 82 (82) 15,362
Computer eqUIPMENt .......ccereeieieeiere e 1,000 1,000 898 102 -
Landfill SErviCes ......ccovvvveriviveiiie e, 400 400 180 220 352

Total Streets — Repair and Construction........ 640,229 640,229 635,716 4,513 592,485

Street Lighting:
ULHHEIES ..o 588,000 588,000 582,170 5,830 558,641

Right of Way Maintenance:
Wages and salaries — regular ...........cc.ccovvnnnen. 249,124 249,124 241,867 7,257 240,116
Wages and salaries — overtime and temporary 17,300 17,300 2,358 14,942 3,117
F L C A e 20,794 20,794 17,969 2,825 18,358
REtIFEMENT ..o 80,372 80,372 69,881 10,491 72,923
Hospitalization inSUrance ...........ccocoevvverveennnn 100,800 100,800 96,000 4,800 88,179
LIfe/ADED ......cooviieiiieiseee s 1,396 1,396 1,598 (202) 1,285
Drug/alcohol testing ........ccevevveverievennsesennn, 600 600 315 285 394
Employee education .........c.cccevveverevcneinninnnn, 420 420 - 420 90
Dental INSUFaNCe......cccveeeieieieeie e 8,108 8,108 6,349 1,759 5,982
Retiree iNSUranCe ........cccoeeevevene s 1,008 1,008 - 1,008 -
AAVEItISING ..o - - 77 (77) -
Workmen's compensation ..........c.ccoeeevvevenennn, 12,859 12,859 14,440 (1,581) 11,629
Other personnel Services .........cccoceverivvvrvrennn, 5,741 5,741 2,250 3,491 5,993
Professional Services ........ccocvvveriireienennnn 1,000 1,000 218 782 1,129
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CITY OF ALCOA, TENNESSEE
GENERAL FUND

SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

Function/Activity/Object

PUBLIC WORKS (Continued):
Right of Way Maintenance (Continued):

Travel ......

Other contractual SErviCes ........coccvvvveeeiivieennns
Operating SUPPHIES......ceeeeiiriiiiecieeeee e
SMaAll tOOIS....ccviiieiecie e,

Uniforms .

Auto parts

Chemical SUPPLIES ....cocervveriicicreeee

Gasoline...

Construction materials...........ccoeevveeiiieicreennnen,
Other equIPMENt.........ccccvveieiere e

Insurance .

Repairs and maintenance.........ccoceeevererenennnn.
Mosquito CONtrol ..........ccoevvverciniicreees

Utilities....

Greenway

resurfaCing......cc.cceeveveveererererennens

Safety SUPPHES.....ccovvvieeicesece e
Total Right of Way Maintenance ..................

Traffic Operations:

Wages and Salaries...........ccooevvvvevievievcieienn,
Standby and overtime........c.ccoeceveverieveneneenns

FICA...

REtireMENt ......oceeeeeeeee e
Hospitalization insurance ............c.ccoceeevveneene.
Life/Accidental death insurance......................
Dental iNSUranNCe.........ccvveveeeiiiiiie e
AAVErtISING .ovvevveeeece e

Printing....

Traffic signal maintenance .............ccccoceveenen.
Workmen’s compensation............ccocceeeeeeeenne.

Uniforms .

Regulatory fees........ccccevevevie i
SMall toOIS. ...
Other personnel Services .........cccocevvviervrnreenn,
Traffic signal improvements ..........cccoceeeennen.

Utilities....

Safety SUPPHES. ...

Auto parts

June 30, 2015

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2014
800 800 820 (20) -
8,150 8,150 6,229 1,921 4,179
2,000 2,000 2,306 (306) 2,055
3,050 3,050 2,741 309 2,131
4,795 4,795 2,219 2,576 1,911
18,000 18,000 17,698 302 36,878
5,000 5,000 3,696 1,304 4,054
28,000 28,000 16,315 11,685 26,683
500 500 - 500 -
- - 7,495 (7,495) 59,083
4,200 4,200 1,817 2,383 1,717
1,200 1,200 114 1,086 177
- - - - 4,620
900 900 1,298 (398) 916
- - 293 (293) 501
525 525 - 525 -
- - - - 1,450
1,500 1,500 1,555 (55) 1,628
578,142 578,142 517,918 60,224 596,178
64,939 64,939 63,564 1,375 50,595
2,835 2,835 9,234 (6,399) 8,822
6,217 6,217 5,704 513 4,759
12,593 12,593 14,296 (1,703) 11,419
17,280 17,280 17,280 - 12,240
288 288 354 (66) 215
1,390 1,390 1,311 79 1,042
- - 442 (442) 223
50 50 - 50 -
22,500 22,500 3,213 19,287 23,597
2,508 2,508 2,832 (324) 747
500 500 195 305 -
50 50 - 50 -
2,865 2,865 - 2,865 -
5,798 5,798 1,595 4,203 5,475
- - - - 7,730
8,000 8,000 9,510 (1,510) 9,275
200 200 18 182 -
550 550 525 25 262
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CITY OF ALCOA, TENNESSEE

GENERAL FUND

SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

Function/Activity/Obiject

PUBLIC WORKS (Continued):

Traffic Operations (Continued):

Gasolin.......coceeevcvieevciie e,

Travel/training.........c.cccoenee.
Maintenance contract .............
Landfill services.........c..ccoe....
Repairs and maintenance........
COSt reCoVery.......ccvvvervenenne.

Total Traffic Operations.......

Sanitation Supervision:

Wages and Salaries.................
Regulatory fees.........c.ccoevvurnee.
FLCA e,
Retirement........cccccooeveienenn.
Hospitalization insurance .......

Life/Accidental death insurance.....................

Dental insurance.....................
Professional and consulting....
Mailing .....coovrvevnininiie
Drug/Alcohol test...................
Printing.......cccoevveeeniniicien,
Uniforms ......ccocovevveeneienennnn,
Workmen’s compensation......
Improvement teams................
Repair and maintenance..........
Office supplies........ccccoeerennnne
Small tools......cccoeveriiiiin
Other personnel services ........
Utility processing ..........cccue....
UtIHIES...ooveceeeece
AULO Parts......cccevvevercrninene,
Gasoling.......ccccevevencienicnin

Travel/training.......ccccccecevernne
Retiree insurance....................
Maintenance contract .............
Advertising .......ccooceeeeeienenne.
Safety supplies........c.ccoceevrnenn.

Total Sanitation Supervision

June 30, 2015

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2014
2,200 2,200 2,009 191 2,429
500 500 306 194 276
150 150 - 150 -
210 210 380 (170) 280
2,760 2,760 1,689 1,071 1,031
50 50 29 21 29
300 300 - 300 142
2,500 2,500 6,878 (4,378) 901
41,000 41,000 39,109 1,891 36,660
198,233 198,233 180,473 17,760 178,149
69,424 69,424 69,767 (343) 68,489
150 150 55 95 101
5,709 5,709 5,409 300 5,275
51,886 51,886 51,886 - 44,248
14,400 14,400 14,400 - 13,600
281 281 346 (65) 266
1,158 1,158 1,158 - 1,158
300 300 483 (183) 115
200 200 - 200 2,863
300 300 132 168 256
3,000 3,000 3,910 (910) 3,924
225 225 25 200 -
2,929 2,929 3,506 (577) 2,690
250 250 972 (722) 260
200 200 - 200 -
175 175 29 146 64
100 100 27 73 42
5,257 5,257 5,257 - 5,108
1,200 1,200 2,815 (1,615) 1,183
600 600 577 23 586
300 300 232 68 262
1,900 1,900 863 1,037 1,352
650 650 350 300 322
150 150 - 150 -
200 200 15 185 134
1,300 1,300 47 1,253 47
2,460 2,460 - 2,460 1,050
236 236 57 179 57
- - 213 (213) -
175 175 - 175 118
165,115 165,115 162,531 2,584 153,570

(Continued)

129



CITY OF ALCOA, TENNESSEE

GENERAL FUND

SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

Function/Activity/Object

PUBLIC WORKS (Continued):

Sanitation Residential Collection:

Wages and salaries............ccccc......
OVErtime .....ccooevvereiieesenns
FLCA.
Retirement ........ccooeveviveneinennn,
Hospitalization insurance.............
Life/Accidental death insurance ..
Dental insurance ..........c.cceeeevenee.
Workmen’s compensation............
Landfill services..........c.coceevruenen.
Other personnel services..............
Other supplies ........ccocevvevrereennns
Small tools and minor equipment
Uniforms.......cocooevinenniicie s
Equipment lease purchase............
Recycling contracts...........ccccee.
Safety supplies.......cccocevvvvererinnn.
ULIIIEIES oo
Automotive parts ........cccceeerereene
Gasoline, fuel, and lubricants ......
INSUFANCE......eeieiieieee e
Recycling center ........ccccceveevvnene.
Parts and materials............cc.cc......
Communications equipment........
Professional services....................

Total Sanitation Collection........

Brush and Demolition Collection:

Wages and Salaries...........c..........
Wages — temporary ...........cccevee.
Wages — overtime ..........ccccceeeee
FLCA. e
Retirement ........cccccoeevvevcvencenenn,
Hospitalization insurance.............
Life/Accidental death insurance ..
Dental insurance ..........cccceeevveennene
Workmen’s compensation ...........
Other personnel services..............
Professional services....................
Landfill services...........ccceevvvrenne.
Recycling contracts...........c.........
SMall toolS .....ccveveieeeeee
Maintenance contracts .................

June 30, 2015

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2014
115,481 115,481 124,767 (9,286) 111,043
3,200 3,200 2,396 804 2,614
9,138 9,138 9,467 (329) 9,044
28,559 28,559 29,917 (1,358) 28,566
57,600 57,600 54,000 3,600 48,000
719 719 830 (111) 765
4,633 4,633 4,017 616 4,235
4,929 4,929 5,290 (361) 5,099
100,000 100,000 106,573 (6,573) 96,077
950 950 2,016 (1,066) 1,919
500 500 639 (139) 174
100 100 37 63 29
2,450 2,450 1,871 579 1,643
- - - - 26,988
166,370 166,370 163,601 2,769 171,466
1,200 1,200 2,615 (1,415) 1,811
24 24 24 - 25
18,000 18,000 24,235 (6,235) 18,000
30,504 30,504 15,928 14,576 24,723
4,750 4,750 1,000 3,750 2,375
500 500 - 500 -
- - - - 16
- - 147 (147) 1,753
500 500 61 439 750
550,107 550,107 549,431 676 557,115
75,673 75,673 76,242 (569) 83,411
7,500 7,500 - 7,500 6,833
1,200 1,200 1,005 195 727
6,729 6,729 5,936 793 5,827
35,742 35,742 39,366 (3,624) 30,114
28,800 28,800 28,800 - 38,939
403 403 500 (97) 377
2,316 2,316 2,316 - 2,311
3,153 3,153 3,782 (629) 3,616
3,438 3,438 3,522 (84) 2,553
350 350 19 331 285
60,000 60,000 62,499 (2,499) 53,580
37,000 37,000 34,608 2,392 32,930
200 200 240 (40) 106
504 504 - 504 -
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CITY OF ALCOA, TENNESSEE

GENERAL FUND

SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

Function/Activity/Object

PUBLIC WORKS (Continued):
Brush and Demolition Collection:

L0010 1
AULOMOLIVE PANS ...o.ceverveicerieceee e
GaASOIINE ..o
Other operating supplies/safety supplies .......
ULHHEIES e
INSUFANCE.....uvveieee ettt

Total Brush and Demolition Collection.......

Industrial Collection:

Wages and salaries........c.ccoeverierervsinnennnnnn
Wages — OVErtime ......cccovevveeeeerce e
FULCA. e
Retirement ..o
Retiree inSUranCe .........cccoeeeveeveeseeseeseeseeenne.
Hospitalization insurance...........c..ccocevveviennns
Life/Accidental death insurance ....................
Dental iNSUFANCe .......ccvvvvvveeeieere e e
Workmen’s compensation ..........c.ccccoeeveenen
UNiforms ...,
Other personnel Services...........ccocevevenennene
AUtOMOLIVE PartS ..cccvereieice e
LI/
L0 ] ] S
Other operating supplies/small tools..............
Gasoline, fuel, and lubricants ........................
INSUFANCE.....cviiiiicciee e
Landfill SErVICES........ccevvvveviiire e
Professional SErvices..........cccvvvvivvivsvsivsinannns
Equipment lease payments..........cc.cceevevenennns
Communication equipment...........c.ccceeervenean.
Repair and maintenance...........c.ccooeveereeennene
Equipment and machinery ..........cc.ccoceonenne
Safety SUPPES....cccoveveviieie e

Total Industrial Collection.........c..ccccvvvennee.

TOTAL PUBLIC WORKS.........cooviiriie,

June 30, 2015

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2014
1,180 1,180 868 312 426
15,000 15,000 10,341 4,659 55,626
21,000 21,000 14,447 6,553 19,030
600 600 1,359 (759) 695
24 24 26 (2) 24
2,000 2,000 675 1,325 964
302,812 302,812 286,551 16,261 338,374
148,494 148,494 129,525 18,969 144,160
6,500 6,500 7,450 (950) 7,162
12,268 12,268 10,564 1,704 11,461
57,100 57,100 57,132 (32) 49,649
2,964 2,964 - 2,964 1,495
57,600 57,600 51,600 6,000 54,333
802 802 889 (87) 778
4,633 4,633 2,582 2,051 3,062
5,943 5,943 7,322 (1,379) 5,834
1,725 1,725 565 1,160 1,772
5,580 5,580 4,151 1,429 5,457
26,000 26,000 25,565 435 26,000
150 150 - 150 -
48 48 48 - 49
550 550 688 (138) 586
42,000 42,000 24,357 17,643 37,319
3,600 3,600 3,344 256 1,782
245,000 245,000 207,247 37,753 237,626
750 750 39 711 680
42,545 42,545 42,544 1 42,544
- - 1,899 (1,899) 5,261
500 500 120 380 50
- - 15,065 (15,065) 7,952
500 500 281 219 221
665,252 665,252 592,977 72,275 645,233
5,107,877 5,107,877 4,894,927 212,950 4,739,978
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CITY OF ALCOA, TENNESSEE

GENERAL FUND

SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

Function/Activity/Obiject

PUBLIC SAFETY:

Police Administration:

Wages and salaries .
FLCA. i,
Retirement...............

Hospitalization insurance...........cccccevevvenen.

Retiree Insurance.....
Life/AD&D.............
Dental insurance......

Workmen's compensation .............cc.ceeeaniae
Other personnel Services..........cccecevevvennenn.
Dues and memberships ........cccccveveveivinenns

Medical physical .....

Travel, conferences and training.................
Reproduction and printing..........cc.cceeevveuns

Utilities........coenneen.
Office supplies ........
Uniforms.................
Auto parts................

Gasoline, fuel and lubricants.............ccve.....

Insurance and bonds

Professional and consultation services.......

Public relations........

Small Tools..............

Rental, maintenance
Advertising..............

contracts........ccceeeeeee.

Equipment replacement.........cc.cccoevenenene
Computer equIpMeNt.......ccccevevererenieenens
TIES Terminal SErvices.........cocevvvvvvcveeinnen.

Total Police Administration.....................

Administrative Services:

Wages and salaries —regular.....................
Woages and salaries — overtime

and temporary .....

FILCA. s

Retirement...............

Hospitalization insurance............cc.ccccvevene.

Life/AD&D.............
Dental insurance......

Workmen's compensation .............cccceeeaniae
Other personnel Services...........ccoevvevrvrennn.
Other contractual Services..........ccccocevvvnene.
Credit card processing fees ..........ccoceevvenne

Software license fee

June 30, 2015

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2014
149,643 154,643 150,051 4,592 113,702
11,505 11,505 10,982 523 8,264
34,763 34,763 34,890 (127) 27,058
28,800 28,800 28,800 - 32,200
- 3,000 2,635 365 2,670
578 578 718 (140) 349
2,316 2,316 2,316 - 1,737
2,938 2,938 3,726 (788) 2,833
850 850 850 - 985
1,949 1,949 993 956 513
4,500 4,500 - 4,500 -
7,200 7,200 5,131 2,069 3,569
500 500 4,296 (3,796) 4,166
3,000 3,000 1,819 1,181 6,070
500 500 127 373 646
600 600 210 390 2,328
650 650 1,094 (444) 1,238
1,000 1,000 1,356 (356) 892
1,400 1,400 2,361 (961) 2,270
5,000 5,000 4,546 454 13,441
800 800 1,853 (1,053) 2,316
300 300 170 130 124
- - 115 (115) 115
1,000 1,000 - 1,000 -
- - 121 (121) 50,213
- - - - 1,030
2,240 2,240 2,415 (175) 2,340
262,032 270,032 261,575 8,457 281,069
432,968 432,968 454,125 (21,157) 434,974
28,000 43,000 19,851 23,149 12,417
36,140 36,140 34,748 1,392 32,362
84,141 84,141 84,141 - 83,370
129,600 129,600 135,360 (5,760) 117,440
2,045 2,045 2,602 (557) 2,020
10,424 10,424 9,789 635 10,104
6,169 16,169 11,048 5,121 8,289
14,830 14,830 14,932 (102) 14,327
- - 204 (204) 525
- 5,000 2,574 2,426 1,351
25,800 33,800 32,489 1,311 24,824
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Function/Activity/Object

PUBLIC SAFETY (Continued)
Administrative Services:

Employee education/training..........cc.cceeververnennn.

Mailing .......

Dues and memberships........ccccoeveerennenecnnen,
Travel, conferences and training..............cc.cce...
Repair and maintenance..........cocceevererenenienee.

Printing........

Rental and maintenance contracts .....................
Office SUPPHES....cvcveeeeeerece e

Utilities........
Small tools..
Uniforms.....
Insurance ....

Other operating SUPPHES.......ccccvvevvivreireeenen,
Computer SOFtWare ........cccceeveveveerere e

Auto parts ...
Gasoline......

Communication equipment..........ccoceeevvereeenne.
Certificate of Accreditation expenses................
Office/computer machinery and equipment ......

Total Admi

nistrative Services .........cocvvvveene..

Police Communications:

911 Communications Center .........coceevvevvrerrnnee.

Police Patrol

and Traffic Division:

Wages and salaries — regular .........ccccccoevvrennns
Wages and salaries — overtime .........cccccceceeenene

REtIree iNSUranCe ........ococeeeveevieeieeiee e

Retirement ..

Hospitalization inSUrance ............ccoccvevvveivinennns

Life/ AD&D

Dental iNSUFaNCEe ......ccovvvveieieieeeiee e
Workmen's compensation............cccceverenerenncns
Drug/Alcohol testing ........cccocvvereiinieienenee,

Ammunition
Veterinarian

CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2015

With Comparative Totals for the Fiscal Year Ended June 30, 2014

June 30, 2015

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2014
2,000 2,000 - 2,000 1,114
2,000 2,000 1,866 134 1,653
4,600 4,600 3,762 838 2,873
9,051 9,051 9,080 (29) 3,397
30,500 30,500 43,373 (12,873) 32,519
5,500 5,500 3,256 2,244 3,487
10,500 10,500 12,921 (2,421) 10,519
15,000 15,000 17,639 (2,639) 15,316
6,000 6,000 6,493 (493) 5,115
2,500 2,500 1,431 1,069 2,053
2,200 2,200 1,324 876 1,851
5,103 12,103 10,049 2,054 7,237
2,500 2,500 3,495 (995) 3,406
15,000 25,000 25,725 (725) 2,309
3,000 8,000 5,915 2,085 4,814
6,765 6,765 3,678 3,087 5,681
- - 707 (707) -
24,852 24,852 16,591 8,261 13,691
- - 1,836 (1,836) 5,409
917,188 977,188 971,004 6,184 864,447
162,396 162,396 151,064 11,332 151,064
1,224,589 1,224,589 1,216,919 7,670 1,290,756
140,000 140,000 171,222 (31,222) 148,403
109,500 109,500 104,513 4,987 106,503
4,620 4,620 14,640 (10,020) 9,780
430,174 430,174 430,174 - 438,255
403,200 403,200 388,800 14,400 386,200
6,092 6,092 7,148 (1,056) 5,826
32,431 32,431 30,423 2,008 31,164
44,997 44,997 59,232 (14,235) 40,067
3,000 3,000 2,034 966 1,381
22,800 22,800 15,375 7,425 13,001
1,500 1,500 713 787 2,013
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CITY OF ALCOA, TENNESSEE

GENERAL FUND

SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

Function/Activity/Object

PUBLIC SAFETY (Continued)
Police Patrol and Traffic Division:

AAVErISING ..o
Employee education and training ...............
Other personnel Services .........ccocvevveveenen.
Dues and memberships..........ccccovrvvrennne
Travel, conferences and training ................
Office/other operating supplies ..................
Small tools and minor equipment...............
Uniforms and clothing...........ccccoevvvnnnne,
AULOMOLIVE PAS ..o
Gasoline, fuel, and lubricants.....................
Firing range .....ooceeeveveve v,
Community policing.......ccccoevvvrennicrienn
Mailing ....ccoveeiiii
INSUFANCE ...
Professional Services ..........ccvvvivericnienn
Repairs and maintenance — machinery .......
Maintenance contracts...........cccoceeererienne
Other equipment.........cccocvevvvereievcnene e,
Printing and photography ..........cccccecvveene
ULHIEIES 1o
COoNtract SEIVICES .....oeeeeeereeierie e
K9
Lease equipment........cccceevvveeeieereerereeniens
Computer eqUIPMENt........ccoevvererrerieee
Federal block grant...........ccocoevniniiiinnnene
Radio systems annual contract ...................

Total Police Patrol and Traffic Control.....

Police Investigation:

Wages and salaries — regular.....................
Undercover 0perations ..........cccceevvvrvsnannns
Wages and salaries — overtime/standby.......

Hospitalization insurance ...........ccocveevevenene
Life/AD&D .......ccoovveiiiiiiie e
Dental iNSUranCe.......c.coveeveeeieieieieieine
Workmen’s compensation...........cc.cccue.ee.e.
Dues/subscriptions/memberships................
Other personnel Services .........ccceeveveenen.
Mailing ....ccveeiiii
Other operating supplies.........cccceceevrenvnne.
Travel, conferences, and training ...............
Office SUPPliesS. .....covvrviiicrecee
Professional Services .........c.ccooeeeieiniennnne

June 30, 2015

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2014
- - 343 (343) -
20,000 20,000 7,497 12,503 2,211
68,242 68,242 66,639 1,603 68,051
500 500 1,807 (1,307) 601
22,000 22,000 25,225 (3,225) 17,046
10,000 10,000 11,317 (1,317) 3,782
500 500 1,089 (589) 184
30,000 30,000 33,409 (3,409) 32,126
40,000 40,000 48,688 (8,688) 30,633
118,000 118,000 78,893 39,107 119,514
3,500 3,500 3,388 112 3,122
1,500 1,500 1,549 (49) 493
500 500 883 (383) 505
38,000 38,000 39,562 (1,562) 37,338
7,600 7,600 2,518 5,082 10,102
3,000 3,000 93 2,907 1,929
1,000 1,000 1,087 (87) 1,153
- - 2,235 (2,235) 78,844
1,500 1,500 2,057 (557) 1,381
92,000 92,000 99,982 (7,982) 95,733
15,420 15,420 15,420 - 15,420
1,500 1,500 1,317 183 1,514
52,075 52,075 46,272 5,803 52,086
- - 988 (988) -
- - - - 17,179
17,080 17,080 17,299 (219) 11,385
2,966,820 2,966,820 2,950,750 16,070 3,075,681
386,316 386,316 407,843 (21,527) 331,438
500 500 296 204 126
59,000 79,000 65,630 13,370 52,285
34,824 34,824 35,231 (407) 32,140
147,669 161,669 168,022 (6,353) 105,857
100,800 100,800 106,800 (6,000) 83,200
1,679 1,679 2,194 (515) 1,622
8,108 8,108 8,590 (482) 8,108
13,379 33,379 16,828 16,551 11,276
2,000 2,000 90 1,910 3,738
10,265 10,265 11,417 (1,152) 9,377
400 400 401 Q) 361
1,000 1,000 505 495 1,078
8,000 8,000 5,882 2,118 9,556
3,000 3,000 2,553 447 3,013
2,950 2,950 - 2,950 341
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

June 30, 2015

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Original Final Basis) (Negative) 2014
PUBLIC SAFETY (Continued)
Police Investigation:
UNITOIMS ..o 4,100 4,100 3,378 722 2,370
AULO PAS...c.veveieeieicie e 4,000 4,000 3,423 577 7,779
Gasoline, fuel and lubricants...........cc.cccuveunee.. 14,094 14,094 10,497 3,597 15,869
INSUFANCE ....cvevieiicieiece e 5,000 13,000 11,315 1,685 6,667
ULHHEIES ©ovviecee e 6,700 6,700 6,178 522 5,498
Computer equIpMeNt........ccccevvevevereseseseens - - 130 (130) 200
SMall tOOIS ..o, 2,000 2,000 1,531 469 920
PRINEING v 1,300 1,300 1,092 208 1,260
Rental/maintenance contracts .............cc.co.e.... 360 360 143 217 143
Repair and maintenance...........ccoceeeverennenn 1,000 1,000 918 82 69
Total Police Investigation ...........cc...ccoenanen. 818,444 880,444 870,887 9,557 694,291
Police — Animal Control:

Wages and salaries — regular............c.ccoccoueeee. 92,448 92,448 93,087 (639) 90,126
Wages and salaries — overtime............c.c........ 520 520 2,672 (2,152) 3,034
FoL Gl A e 7,188 7,188 7,050 138 6,843
Retirement........cccovveeve v 18,577 18,577 19,089 (512) 18,051
Hospitalization insurance...........ccccceevvvrvernene. 28,800 28,800 28,800 - 27,200
LIfe/AD&D ..o 445 445 550 (105) 429
Dental iNSUFaNCe ........ccovoevieveenieesenieesieens 2,316 2,316 1,532 784 1,532
Workmen's compensation ..........c.cccceveeennne 2,971 2,971 3,115 (144) 2,245
Dues and memberships ..........ccocevevevenennenn, 425 425 110 315 110
Other personnel Services..........coovvvvivvvrrnreenn. 1,100 1,100 1,100 - 1,100
ULTHEIES v 1,100 1,100 1,061 39 850
Office SUPPIIES .c.ocvireiiiiiceccc e 500 500 164 336 860
Small tools and equipment............cccceveivrenns 2,000 2,000 2,336 (336) 1,654
Veterinarian eXPenses ........ccoceeeverenereneenens 500 500 89 411 -
UNIfOrMS ..o 800 800 423 377 550
Rental/Maintenance contracts.............cccceve... - - 86 (86) 86
AULO PArtS....c.eeeeie e 1,500 1,500 1,607 (107) 74
Professional Services........cc.ccovvveverevennnnenn 145 145 19 126 335
Animal shelter fees .........covvvvvvreiviiiiieiea, 3,000 3,000 1,630 1,370 1,678
Gasoling, fuel and lubricants..............ccceve.een. 5,125 5,125 2,953 2,172 4,078
Other commOdities.......coovvvereiviereienerieeens 500 500 94 406 116
INSUFANCE ..ottt 1,550 1,550 1,999 (449) 1,773
Travel and training.........ccoeveevevevenievesinsenenns 750 750 - 750 -
PRINTING ©oveeieeeeee e 400 400 - 400 -
Total Police — Animal Control..................... 172,660 172,660 169,566 3,094 162,724
TOTAL PUBLIC SAFETY - POLICE.......... 5,299,540 5,429,540 5,374,846 54,694 5,229,276
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Function/Activity/Object

PUBLIC SAFETY - FlI
Fire Supervision:
Wages and salaries...
Overtime ........ooeeeeuee
FLCA .o
Retirement ...............

RE:

Hospitalization insurance...........c.cccoceevereene

Life AD&D..............
Dental insurance ......

Workmen’s compensation .............cc.cceeeweee

Retiree insurance .....

Reproduction and pri
Office supplies.........
Uniforms........c........
Auto parts ................

NENG .o

Gasoline, fuel and lubricants..............covee....

Machinery and equip
Insurance.........c.cc.....

MeNt ....cceeveeiiiiiieenn,

Professional and consultation .....................

Small tools................
Public relations.........

Rental and maintenance contracts...............

Utilities ......oocevvvenneee

Repairs and maintenance ...........cccocceceeennene

Computer equipment
Total Fire Supervisi

oN .,

Fire Prevention/Inspection:

Wages and salaries...
Overtime .......cccoevee
F.LC A
Retirement ...............

Hospitalization insurance...........cccocoeeeennne

Life/AD&D..............
Dental insurance ......

Workmen's compensation ...........ccccceeeveneens
Dues and memberships........cccccvvvvevernennnn,

Professional services

CITY OF ALCOA, TENNESSEE

GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2015

With Comparative Totals for the Fiscal Year Ended June 30, 2014

June 30, 2015

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2014
308,265 308,265 323,242 (14,977) 292,618
4,510 4,510 1,617 2,893 739
25,980 25,980 26,455 (475) 23,853
144,169 159,169 165,932 (6,763) 120,934
57,600 57,600 55,200 2,400 79,400
1,167 1,167 1,374 (207) 1,103
4,633 4,633 3,982 651 3,849
5,943 20,943 7,442 13,501 5,743
2,460 2,460 1,470 990 -
31,540 31,540 31,219 321 30,305
500 500 184 316 159
1,950 1,950 738 1,212 789
11,000 11,000 5,886 5,114 7,978
4,000 4,000 3,780 220 4,109
2,000 2,000 1,925 75 1,655
2,500 2,500 2,049 451 1,651
1,800 1,800 755 1,045 1,791
7,500 7,500 5,666 1,834 7,928
- - - - 10,419
2,700 2,700 2,898 (198) 2,567
5,000 5,000 4,472 528 5,327
1,000 1,000 286 714 1,238
2,650 2,650 3,143 (493) 1,883
4,750 4,750 143 4,607 2,442
13,200 13,200 10,237 2,963 9,573
400 400 171 229 -
- - - - 1,221
647,217 677,217 660,266 16,951 619,274
60,296 60,296 72,124 (11,828) 57,227
16,000 16,000 5,091 10,909 5,638
5,894 5,894 4,905 989 4,740
48,945 48,945 50,993 (2,048) 37,695
14,400 14,400 14,110 290 13,600
257 257 307 (50) 230
1,158 1,158 1,135 23 1,158
2,116 2,116 2,369 (253) 1,873
850 850 284 566 75
2,500 2,500 - 2,500 2,008
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

June 30, 2015

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Original Final Basis) (Negative) 2014
PUBLIC SAFETY - FIRE (Continued):

Fire Prevention/Inspection:
Rental and maintenance contracts...................... 2,500 2,500 29 2,471 29
ULHHLIES oo 1,800 1,800 1,408 392 1,207
Employee education and training....................... 1,200 1,200 - 1,200 -
Other personnel Services..........cccoovveneiencnnne. 800 800 800 - 800
MailiNg.....cocoorveiiirieie e 50 50 13 37 53
AAVETTISING ©evvieiiieieisieese s 1,500 1,500 1,347 153 816
Computer eqUIPMENt .....ccvvveeeeeerere e - - 18 (18) 250
Retiree iNSUranCe .......ccovveverenvseseeeeeesesie s 4,160 4,160 5,292 (1,132) 4,968
Repairs and maintenance — office equipment.... 200 200 - 200 -
OFfice SUPPHES ..o 500 500 180 320 193
Small tools and minor equipment..............c........ 1,750 1,750 432 1,318 780
SMOKeE deteCtorsS......ccovvvverieiieisc e 500 500 - 500 -
UNIfOrMS ..o 900 900 600 300 671
AULO PAMTS .o 1,700 1,700 676 1,024 290
Gasoline, fuel and lubricants..........cc.ccovveeveennen. 3,300 3,300 2,378 922 2,965
INSUFANCE.....voviiiieiiiee e 800 800 818 (18) 634
TrAVEL. oo 5,000 5,000 4,018 982 4,079

Total Fire Prevention/Inspection............c......... 179,076 179,076 169,327 9,749 141,979

Emergency Management Coordination:
Professional and consulting ...........cc.ccoevenrenen 11,000 11,000 - 11,000 10,419

Fire Fighting:
Wages and salaries —regular...........cccccoevvvnnnnne. 1,230,390 1,230,390 1,254,163 (23,773) 1,205,052
Wages and salaries — temporary ..........c.ccoceeuenee. 99,840 99,840 84,255 15,585 29,852
Wages and salaries — overtime............c.coceeveene. 110,000 130,000 122,725 7,275 98,295
FoL Co A e 115,169 115,169 111,516 3,653 102,476
Retiree iNSUFaNCe ........ccoeveevericenecse e 10,880 10,880 8,795 2,085 10,035
RELIFEMENt ..o 426,820 426,820 458,003 (31,183) 390,392
Hospitalization insurance............ccocoecevevenereenn 388,800 388,800 391,490 (2,690) 342,200
AFG Grant......ccoovveveiiessesc s - - - - 60,206
Fire equipment teSting .......ccocvvereierieieneresennans 9,500 9,500 22,524 (13,024) 7,989
Life/AD&D.......coviiiiiiicsee e, 5,955 5,955 7,347 (1,392) 5,695
Dental INSUraNCe .........ccocevvveverieenesenee e 31,272 31,272 28,025 3,247 28,135
Workmen's compensation ..........cccceoverververeenenns 28,553 38,553 38,054 499 26,533
Drug/Alcohol testing .........cccoevvenenienensee, 500 500 535 (35) 616
MailiNg....cviiriiiiiieice e 500 500 117 383 52
Radio system annual contract ..............cccceeeneen 15,000 15,000 8,681 6,319 10,741
Equipment — lease purchase............ccoceevvevvennennn. 46,275 46,275 46,272 3 46,272
Employee education and training.............cccceevne 12,000 12,000 3,580 8,420 9,233
Tuition reimbursement..........ccocoovervenernicninnn 12,500 12,500 1,701 10,799 -
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

June 30, 2015

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Original Final Basis) (Negative) 2014
PUBLIC SAFETY - FIRE (Continued):
Fire Fighting (Continued):
Other personnel Services..........c.ccoevvveunnne. 65,943 65,943 69,658 (3,715) 62,501
Maintenance contracts .........c.ccoceevvereennen 11,500 11,500 10,706 794 9,389
Travel....coovciece e, 9,000 9,000 11,053 (2,053) 5,724
Office and station supplies............ccceurnnen. 13,000 13,000 9,955 3,045 12,810
Small tools and minor equipment............. 12,500 12,500 12,191 309 12,391
UNIfOrmMS....cveiiieciescese s 27,000 27,000 26,791 209 14,923
AUtomMOtiVe Parts .......ccoeceveverevernsesennns 24,000 24,000 23,862 138 25,056
PrINtING «ovevveieieee e 1,800 1,800 1,212 588 1,410
Repairs and maintenance ............ccocvevennee. 4,350 4,350 6,462 (2,112) 2,422
Gasoline, fuel and lubricants..................... 17,000 17,000 10,827 6,173 16,738
Other commOdities........ccovvvvvrievierieennnn, 11,600 11,600 2,393 9,207 10,909
ULHHLIES oo 63,000 63,000 66,680 (3,680) 62,902
INSUFANCE ..ot 26,327 26,327 19,087 7,240 18,172
Fire hydrant rental........c..cccoeverieverininnnnns 20,670 20,670 20,670 - 20,670
Fire training facilities..........ccccoevvevvivninnnns 3,750 3,750 3,346 404 5121
DUBS ..ottt 4,200 4,200 100 4,100 -
Medical physicals .......c..ccocoevveiviericinienas 3,000 3,000 - 3,000 56
Professional and consultation ................... 4,400 4,400 4,354 46 6,161
Computer equipment ......ccceevevvevererenennn - - - - 1,600
Total Fire Fighting........ccccoovvvininiennnn. 2,866,994 2,896,994 2,887,130 9,864 2,662,729
TOTAL PUBLIC SAFETY - FIRE........... 3,704,287 3,764,287 3,716,723 47,564 3,434,401
CONTRIBUTIONS AND GRANTS TO
OTHER AGENCIES:
Parks and Recreation:
Little League Park..........ccccooereiviincinnennas - - - - 44
Senior Citizen Center.........covevverveceriennnns 12,725 12,725 10,616 2,109 10,761
Repairs and maintenance ............ccoceeveeee 12,000 12,000 - 12,000 2,141
Special BVENLS .....ccovvcveeeieecese e - - 14,487 (14,487) 19,533
Freedom Fest ........covvvvineiienccieeees 50,000 50,000 45,074 4,926 -
Support services and projects................... 483,210 483,210 483,210 - 462,150
Total Parks and Recreation..................... 557,935 557,935 553,387 4,548 494,629
Blount County Library........cc.ccccoevvvivinnnne. 184,595 184,595 184,595 - 183,910
Blount County Industrial Development
BOArd.......coovirieiieee 186,236 186,236 186,236 - 407,252
Park operations..........ccocevevevenienieseseseannns 27,500 27,500 27,500 - -
Development Agreements...........ccocceeeveenene 356,991 356,991 356,991 - 12,000
Total Industrial Development Board...... 570,727 570,727 570,727 - 419,252

(Continued)
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Function/Activity/Object

CONTRIBUTIONS AND GRANTS TO
OTHER AGENCIES (Continued):

East Tennessee Development District
Blount County Family Services.................
Blount County Chamber of Commerce

Blount County Community
ACHION AGENCY ..o

Vocational Rehabilitation .............cc.cccenee.
In Lieu Of TaXES...ccovovvvrireiieierene e
Centennial Committee ...........ccoevvrenennnne
Retirement Supplements...........c.ccccccevvnene.

TOTAL CONTRIBUTIONS AND
GRANTS TO OTHER AGENCIES....

TOTAL EXPENDITURES..........cccenie

CITY OF ALCOA, TENNESSEE

GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)

For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

June 30, 2015

See accompanying independent auditors’ report and notes.
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Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2014
1,352 1,352 1,352 - 1,354
15,245 15,245 15,245 - 15,245
3,250 3,250 3,250 - 3,250
10,300 10,300 10,300 - -
46,265 46,265 46,265 - 45,635
302,125 302,125 298,873 3,252 289,549
1,500 1,500 1,283 217 -
- 140,000 140,000 - -
1,693,294 1,833,294 1,825,277 8,017 1,452,824
$17,601,110 $17,931,110 $17,552,434 $ 378,676 $16,777,409



EDUCATION SPECIAL REVENUE FUND

Special Revenue Funds are used to account for the proceeds of specific revenue sources
(other than expendable trusts or capital projects) that are legally restricted to expenditures
for specific purposes.

Education Fund — The Education Fund is used to account for the general operations of the Alcoa City Schools. Major funding
for the Education Fund is provided by State education funds, shared revenues provided by Blount County, and transfer of
property tax revenue from the General Fund. The Education Fund is presented as a major fund in the basic financial statements.



CITY OF ALCOA, TENNESSEE
EDUCATION FUND - SPECIAL REVENUE FUND
SCHEDULE OF REVENUES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

June 30, 2015

See accompanying independent auditors’ report and notes.
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Actual Variance — With
Amounts Final Budget
Budgeted Amounts Budgetary Positive Totals
Source of Revenue Original Final Basis (Negative) 2014
TAXES:
Current City taxesS.......ccocevvrereieneriaennnns $ 4,020,000 $ 4,020,000 $ 3,959,891 $ (60,109) $ 4,020,000
Current county taxes.......ccocerveerererrenns 3,328,000 3,445,000 3,649,163 204,163 3,317,901
Previous year's county taxes.................. 156,000 175,000 199,325 24,325 126,367
PiCk-Up taXesS ...ccoveveieiece e 5,000 20,000 - (20,000) 782
In-lieu Of taXeS......ceveverrrrreeriririririenns 29,770 50,000 33,520 (16,480) 29,997
Total TaXES..cocovvveeerevieeeevieese e 7,538,770 7,710,000 7,841,899 131,899 7,495,047
MISCELLANEOUS REVENUE:
Mixed drink taX .........ccoevveevnennnniennnnns 10,000 10,000 65,319 55,319 10,664
Regular tuition..........ccoceevvernivneinnnnn, 256,000 265,000 237,650 (27,350) 257,650
Business tax, marriage licenses, fees..... 76,899 80,500 83,390 2,890 94,946
Local sales tax - County ........c.ceeervevennns 1,810,381 1,810,000 2,003,590 193,590 1,806,846
Contributions/gifts/miscellaneous.......... 1,000 - 29,955 29,955 3,158
Total Miscellaneous Revenue............. 2,154,280 2,165,500 2,419,904 254,404 2,173,264
REVENUE FROM OTHER AGENCIES:
State of Tennessee:
Tennessee Foundation Program........... 7,009,822 7,118,000 7,049,750 (68,250) 6,964,000
State driver education...........ccceevveunenn. 5,000 4,900 - (4,900) -
Career Ladder Program ..........ccccccceeene 130,697 120,800 90,581 (30,219) 103,587
Other state appropriation ..................... - 12,600 - (12,600) 81,204
State Matching........ccoceevvvveciienicniinn, 7,482 5,800 7,937 2,137 7,482
Lottery Pre-K......ccooovveveieiencenenen, 170,000 162,400 170,445 8,045 170,445
Other State FUNS .......ccoovvvvreriiirienn 81,204 - 142,678 142,678 29,525
Coord. School Health ..........ccccovevrnee. 90,000 80,000 - (80,000) 80,000
Education Handicapped ACT .............. 20,670 - 40,919 40,919 42,139
Family Resource Center .............o...... 28,000 28,000 - (28,000) 29,612
Total Revenue from Other Agencies.. 7,542,875 7,532,500 7,502,310 (30,190) 7,507,994
TOTAL REVENUES..........ccccovennne 17,235,92 17,4 $17,764113 $ 356,113 $ 17,176,305



CITY OF ALCOA, TENNESSEE
EDUCATION FUND - SPECIAL REVENUE FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

June 30, 2015

Actual Variance with
Amounts Final Budget
Budgeted Amounts Budgetary Positive Totals
Activity/Object Original Final Basis (Negative) 2014
BOARD OF EDUCATION:
Board member fees........cccovvvvivirrerererennen. $ 6,850 3 6,850 $ 5700 % 1,150 % 5,700
F.L.C.A/Medicare......ccovervieneninceniennnen, 524 524 436 88 436
Professional Services ..........ccovererecnen, 28,000 28,000 15,000 13,000 8,421
Dues and memberships.........ccccvvvivnnne. 11,000 11,000 7,274 3,726 16,559
Legal SErVICES .....oovevveieiriiecsieee e 12,000 37,590 43,831 (6,241) 44,956
Travel ..o 15,000 15,000 8,857 6,143 7,688
Liability inSUrance .........cccovcevvvvvvsnsnnnnns 31,000 31,000 26,126 4,874 28,168
Surety bonds........ccoeveiiiieie 1,500 1,500 1,350 150 1,350
Commissions — Blount County Trustee.... 70,000 70,000 85,350 (15,350) 71,105
Workmen’s compensation insurance........ 53,000 53,000 62,711 (9,711) 49,647
Other charges/supplies.........ccoevevvevivennane. 12,500 12,500 8,191 4,309 6,468
Total Board of Education ...................... 241,374 266,964 264,826 2,138 240,498
OFFICE OF THE DIRECTOR:
Administrative Officer..........ccccoevvevnnnnnnn. 104,038 104,038 104,038 - 104,038
F.IL.C.A/Medicare.......ccoovvevvnerieenensienns 7,959 7,959 12,769 (4,810) 8,664
Retirement ........covvvviineneeec e 9,239 9,405 9,424 (19) 9,239
Employee insurance.........ccooeevevververveneennn, 6,826 6,908 6,661 247 6,525
CommuNICatioN ........cccoevvvvrvrenieieres 15,000 15,000 11,879 3,121 14,683
Travel...oco e 7,100 7,100 4,851 2,249 6,854
Office sUPPES......ccccvvviviicieeece e 250 250 753 (503) 76
Other fringe benefits......c..cccovvvvevcienenn, 6,000 6,000 3,350 2,650 3,000
Career ladder .......cccocevvviivievinienieee - - 700 (700) 1,000
Total Office of the Director .................. 156,412 156,660 154,425 2,235 154,079
OFFICE OF PRINCIPALS:
PrinCipals.......ccccoveiivniicsece e 293,087 307,657 303,656 4,001 289,087
Assistant Principals ..........ccocoveveivviiiinnnnn 255,037 306,760 310,399 (3,639) 363,133
Career [adder ........ccocevvvivviiencinee 9,500 9,500 6,519 2,981 8,500
SECIELANIES ..oovveecvee et 108,882 108,985 115,525 (6,540) 113,965
Clerical personnel.........c.cccooeiiienenennne. 39,930 40,501 - 40,501 -
F.I.C.A/Medicare.......ccocevvvveninieneniennnnn, 54,042 59,165 50,745 8,420 54,528
Retirement .......cccoovvveneiieneeeee 66,938 74,101 104,800 (30,699) 99,939
Employee insurance..........ccoeeevreninennnn. 65,763 99,441 79,002 20,439 76,840
ComMMUNICALIONS......ccoeiereiieierereeese e 31,000 31,000 35,941 (4,941) 41,862
Travel ..o 9,000 9,000 8,467 533 7,903
Total Office of Principals........c..ccccc... 933,179 1,046,110 1,015,054 31,056 1,055,757
LOTTERY PRE-K FUNDS:
Teacher salaries ........ccoevvvvvviveiveieererennns 115,166 118,526 119,889 (1,363) 117,346
Education assistant .............ccceeveiiiniinnnnns 42,468 42,452 42,248 204 40,288
F.I.C.A/MediCare......ccooovvvvverriinneriaennns 12,060 11,837 12,480 (643) 10,719
Retirement ........ccovvrvvieneiinieneseeese e 17,022 17,609 21,097 (3,488) 17,001
Employee insurance.........ccccceveevvrernnennne. 35,447 32,175 29,016 3,159 36,535
Instructional supplies.........ccocvvvveviveinnnene. 1,500 1,500 1,487 13 1,228
EduCation ..o 526 - - - -
Unemployment compensation................... - 2,334 - 2,334 -
Total Lottery Pre-K Funds..................... 224,189 226,433 226,217 216 223,117

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

EDUCATION FUND - SPECIAL REVENUE FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

Activity/Object

FISCAL SERVICES:

Finance DireCtor .......cooevevveveiecie i
SECIELATIES ..oovvvecvee et
F.I.C.A/Medicare.........coceeevevereveieee s,
Retirement ........ccoevvvvvee i
Employee insurance.........ccoceeevevverererennnn.
TIAVEL .
Office SUPPHES.....cccoeveiiiece e
Other charges.......ooovevveverevese s
Administration equipment ..........ccccceeveeene

Total Fiscal Services.........ccooevevvevvrennnn.

TRANSPORTATION:

Transportation equipment...........ccccccveeene.
BUS DFIVEIS.....ooiiirieiiicsee s
F.IL.C.A/Medicare.......ccoocvvvvevieieeieeieenen,
Retirement .......oovvvveinienesesese e,
Employee insurance.........ccocveevevvereevennennn,
Gasoling/Diesel........cccvvvviieereeiereieniens
Tires and tubes.......cccvvevivvncinecree
Vehicle parts......cccccoeveevenceievc s
Other charges.......cooeveeevenene s
Contracts with private agencies................
Vehicle maintenance and repair................
Vehicle and equipment insurance.............

Total Transportation ..........ccccceeeveiiennens

INSTRUCTION ELEMENTARY/
SECONDARY:
Regular teacher salaries..........c.ccocvevevene.
Substitute /homebound teacher salaries....
F.I.C.A/Medicare.......cccooveivvenieenernsennns
Retirement ........cooevvineneiieeseee,
Employee insurance.........cccocevevvvrvneeennne.
Unemployment insurance............ccceevaee.
Other contractual Services ..........ccccocevvenene
Other fringe benefits.........cccoeveviiviennnn
Instructional supplies/materials. ................
TEXtDOOKS .....ovvveciviee s
Educational assistants. .........c.cccoceveriereennn.
Other supplies/charges.........cc.cccovevivennane.
Career ladder program.........ccccceevvvrevnennne.
Other salaries and Wages ........cc.coevvevreenne.
Instruction equipment...........cccceevveevenenn,
Total Instruction
Elementary/Secondary...........c.cccceueneee.

June 30, 2015

Actual Variance — with
Amounts Final Budget

Budgeted Amounts Budgetary Positive Totals

Original Final Basis (Negative) 2014
46,817 46,817 46,817 - 46,817
41,035 47,183 37,828 9,355 41,039
6,721 7,191 2,974 4,217 3,454
6,566 7,663 6,540 1,123 7,758
14,493 15,085 16,951 (1,866) 7,177
1,800 3,800 6,753 (2,953) 1,613
5,500 5,500 7,790 (2,290) 5,400
28,000 28,000 32,856 (4,856) 30,413
3,000 13,000 12,738 262 1,808
153,932 174,239 171,247 2,992 145,479
- 30,000 29,918 182 -
9,702 9,693 9,693 - 9,702
743 742 743 - 249
1,552 1,574 1,574 - 637
84 - - - 583
3,000 3,000 - 3,000 -
2,000 2,000 831 1,169 -
2,500 2,500 4,148 (1,648) 3,229
15,000 15,000 10,892 4,108 13,302
214,000 214,000 215,160 (1,160) 216,804
4,000 4,000 1,841 2,159 13,807
2,000 2,000 - 2,000 -
254,581 284,509 274,699 9,810 258,313
6,453,473 6,371,824 6,283,093 88,731 6,248,087
71,000 71,000 129,540 (58,540) 109,752
537,342 509,828 498,228 11,600 498,204
645,424 646,140 687,103 (40,963) 660,406
1,404,563 1,509,059 1,244,430 264,629 1,474,721
3,000 3,000 2,216 784 7,785
33,000 33,000 26,231 6,769 29,465
4,000 4,000 500 3,500 750
140,000 140,000 138,792 1,208 136,368
130,000 134,000 134,170 (170) 141,011
386,469 353,330 362,032 (8,702) 448,378
26,000 26,000 11,767 14,233 16,224
131,900 85,000 51,921 33,079 61,551
10,000 10,000 74,724 (64,724) 12,578
130,000 130,000 107,029 22,971 211,932
10,106,171 10,026,181 9,751,786 274,405 10,057,212

(Continued)
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Activity/Object

FAMILY RESOURCE CENTER:
Supervisor/director ........cccceveveievenennenn,
F.I.C.A/Medicare.......cocoonvinennienencnen,

Other charges........ccovevereevererese e
Employee iNSUrance..........ccoceveevvrvrnnennne.
Total Family Resource.........c.ccocvevevnnenn,

INSTRUCTION-REGULAR PROGRAM:
Supervisor/DIrector .......cccccevveveeevesveenenns
Career ladder.........coovevevveveiereee e
Librarians........ccccceeeeiieviecice e
Inservice/Staff Development ...................
Education.......cccccocvvevvviinie e
F.L.C.A/Medicare.......ccoovevveeieeieeciecnene,
Retirement ...
Employee insurance..........ccoceevvvrvreennnnne.
Other fringe benefits..........ccocvvevvivivinnnnn
ConsUltantS .....ccoeveveie e

Library DOOKS.........cccooveiviieeencie e,
Other salaries and wages ............ccoceeveneene.
Total Instruction-Regular Program........

OTHER STUDENT SUPPORT:

Guidance personnel .........cccoevvvvvvvsennnnnn
Career ladder.........ccoovevevieieieiene e
F.L.C.A/Medicare......ccoouvvveneieneriienieneas
Retirement .......coceovveveieneneeneee e
Employee insurance..........ccocevevvvevrnnenne
Evaluation and testing..........cccccoeevvvennnnne.
Other contracted SErvices.........ccocevvrenene.
In service/staff development....................
Other supplies/charges..........ccccevvvvivenenn

Total Other Student Support..................

HEALTH SERVICES:

WAGES ..o
F.L.C.A/Medicare.......ccoevvveieeveccrecneenne.
Retirement .......ccocovvvieneiene e
Employee insurance..........ccoceeevvvrvrnnennnn,
Contractual ServiCes........ccoouvververeerereriens
Medical SUpplies.......ccooveveveveieieneceee
Other supplies and materials.....................
Medical personnel.........cccccoovvveiinniennnn.
Other charges........ocooveveveeieiecene e

Total Health Services.........ccccooevvevnennn

CITY OF ALCOA, TENNESSEE
EDUCATION FUND - SPECIAL REVENUE FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

June 30, 2015

Actual Variance — with
Amounts Final Budget
Budgeted Amounts Budgetary Positive Totals
Original Final Basis (Negative) 2014
68,706 68,706 68,706 - 68,706
5,256 5,257 3,545 1,712 3,510
6,101 6,211 4,141 2,070 4,068
1,000 1,000 72 928 -
2,975 2,975 1,040 1,935 647
20,982 21,170 16,273 4,897 16,648
105,020 105,319 93,777 11,542 93,579
116,930 116,930 116,805 125 115,930
11,000 11,000 7,000 4,000 7,000
190,983 176,858 175,343 1,515 185,483
- - - - 5,625
- - 6,083 (6,083) -
23,849 23,655 22,814 841 22,849
29,651 29,903 27,571 2,332 27,387
31,981 38,940 37,770 1,170 30,734
3,500 3,500 - 3,500 435
4,000 4,000 - 4,000 537
2,000 2,000 1,418 582 2,330
28,000 28,000 26,400 1,600 25,167
15,000 15,000 4,678 10,322 12,594
456,894 449,786 425,882 23,904 436,071
225,919 251,986 248,802 3,184 227,825
5,000 5,000 - 5,000 1,000
17,665 19,659 18,531 1,128 17,393
20,506 23,232 22,492 740 20,675
28,408 39,083 33,327 5,756 32,593
20,000 34,000 31,361 2,639 20,894
22,000 22,000 12,925 9,075 12,036
30,000 30,000 50,588 (20,588) 29,961
21,000 21,000 19,145 1,855 18,628
390,498 445,960 437,171 8,789 381,005
49,409 50,499 50,499 - 49,409
3,844 3,928 9,139 (5,211) 3,830
4,388 4,565 17,257 (12,692) 4,450
6,572 6,688 6,055 633 6,698
90,000 55,000 44,160 10,840 101,212
5,000 5,000 1,319 3,681 8,494
6,000 6,000 5,284 716 3,274
- 70,000 69,307 693 -
21,000 21,000 17,441 3,559 20,334
186,213 222,680 220,461 2,219 197,701
(Continued)

143



CITY OF ALCOA, TENNESSEE
EDUCATION FUND - SPECIAL REVENUE FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

June 30, 2015

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Activity/Object Original FEinal Basis) (Negative) 2014
HUMAN SERVICES:
SECIetaries ....oovevirerees e 114,206 119,643 119,643 - 115,061
F.LC.A/Medicare.......c.cccovvevviiercinirenas 8,737 9,153 3,417 5,736 5,657
Retirement .........ccoovovvveerenene e, 18,273 19,430 9,040 10,390 15,840
Employee insurance ........cccoceevveiiienns 21,069 11,005 965 10,040 13,395
Travel .o 500 500 1,906 (1,406) 199
Total Human Services 162,785 159,731 134,971 24,760 150,152
OPERATION OF PLANT:
Custodial personnel.........c.ccccoovrvvriennnn. 104,301 111,800 109,571 2,229 105,665
F.L.C.A/Medicare........ccovvvveivierienniennas 7,979 9,968 7,995 1,973 7,724
Retirement.........ccocvevvvveierece e 16,688 21,161 28,715 (7,554) 27,432
Employee insurance .........ccccceeeeverennnnn, 28,063 38,259 31,041 7,218 32,037
Contractual SErvices ........ccocevvrerirennn. 200,000 190,000 182,833 7,167 182,818
EleCtriCity .vcvvvevcevee e, 475,000 465,000 466,396 (1,396) 464,048
Natural gas ......ccoceeveevveiesierieieseseeesenas 60,000 60,000 65,594 (5,594) 62,391
Water and SEWEF .........cccovvvvvviinninanns 77,000 77,000 69,230 7,770 66,930
Other SUPPHIES......covevieieiieisc e 10,000 10,000 335 9,665 -
Other Charges.......ccocvvvvvienerisieneieeennens 20,000 20,000 13,468 6,532 10,306
RENLAIS.....oiiieiieiei e 6,500 6,500 10,574 (4,074) 8,473
Custodial supplies .......ccocevevvriererirennnn. 35,000 35,000 38,334 (3,334) 32,465
Building and contents insurance............ 65,000 65,000 71,489 (6,489) 67,680
Disposable fees........ccoovvvviriinieiniiiennns 11,000 11,000 7,061 3,939 7,315
EQUIPMENt ..o 4,000 4,000 1,478 2,522 -
Total Operation of Plant..................... 1,120,531 1,124,688 1,104,114 20,574 1,075,284
MAINTENANCE OF PLANT:
Maintenance personnel..........c.ccoceeveee. 245,482 250,628 242,726 7,902 237,011
FICA/Medicare........ccccoovevviereavnreinarennns 18,779 19,173 17,937 1,236 17,260
REtIremMeNt .......cccovveiieree e 43,277 40,702 88,891 (48,189) 68,601
Employee insurance ........cc.cooveevvververenas 53,383 54,019 46,674 7,345 53,831
Contractual SErvices ..........ccocevvrerieennn, 60,000 232,800 216,444 16,356 180,735
Machinery parts..........ccooevveveeverenennens 4,000 4,000 - 4,000 -
Building maintenance/repairs................ 60,000 60,000 67,365 (7,365) 57,263
Equipment repairs/maintenance ............ 60,000 60,000 34,482 21,518 46,717
Supplies/materials ..........ccccceererivinnnnns 22,500 22,500 21,632 868 5,365
Other charges.......ccccoevvvvvvivcnsiece e, 14,100 14,100 15,616 (1,516) 18,699
Maintenance equipment ........c.ccoceeveene. 4,000 4,000 - 4,000 -
Total Maintenance of Plant ................ 585,521 761,922 755,767 6,155 685,482

(Continued)
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CITY OF ALCOA, TENNESSEE

EDUCATION FUND - SPECIAL REVENUE FUND
SCHEDULE OF EXPENDITURES — BUDGET AND ACTUAL (Continued)

For the Fiscal Year Ended June 30, 2015

With Comparative Totals for the Fiscal Year Ended June 30, 2014

Activity/Object
FOOD SERVICES:

Supervisor/DIrector........cccoveevereneenns
F.1LC.A/Medicare .......ccovvvrvrircenenn.
Retirement........ccocvvvvivvivnnneneeen,
Employee insurance .........cccccevenveennen.
Inservice/staff development.................
Office supplies/staff development........

Total Food Services

CENTRAL AND OTHER

Supervisor/DIrector........cccveveverereenns
Data processing personnel....................
Clerical personnel ..........cccccoviniinenne
Other salaries and wages............c.ce.e....
FICA/Medicare ........ccooovrvnenieienennn.
Retirement........ccooooviiiiiinieeeee,
Maintenance and repair...........cc.ceceeee.
Travel ..o
Other contracted Services.............co......
Other charges .....c.ccoeeveveeevece e,
Employee insurance.........cccocevevvrennns

Total Central and other .....................

CAPITAL OUTLAY:

Equipment and other..........cccccoceenenne.

SPECIAL EDUCATION PROGRAM:
Supervisor/director..........ccoceeevenennne
TEAChErS ...cvevvviceceeee s
Career ladder........c.ccoovvvviiinncienn,
Speech pathologist ..........cccccevvevivennane.
Other salaries and wages...........ccco......
F.1.C.A/Medicare ......cccovvvvvvieneinennn
Retirement........ccooovevvieneinenec e
Employee insurance .........cccooeeevnennn
In-service/Staff development ...............
Special Education equipment...............
Educational assistants .............ccccceeenene
Psychological personnel......................
Travel ...

June 30, 2015

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2014
43,346 43,346 42,846 500 20,000
3,316 3,316 3,099 217 2,701
3,849 3,918 3,873 45 3,800
5,551 5,434 5,237 197 -
500 500 - 500 514
150 150 - 150 -
56,712 56,664 55,055 1,609 27,015
80,986 80,985 77,985 3,000 77,985
37,685 40,581 53,725 (13,144) 44,834
12,000 12,000 - 12,000 900
72,369 73,938 73,677 261 72,573
13,762 13,762 15,478 (1,716) 16,549
20,713 21,657 23,579 (1,922) 27,798
120,000 138,500 138,424 76 119,259
4,000 4,000 4,945 (945) 7,634
28,000 39,000 39,180 (180) 44,755
12,000 12,000 11,254 746 9,974
35,729 35,957 34,047 1,910 32,561
437,244 472,380 472,294 86 454,822
225,000 20,000 19,586 414 71,704
32,812 32,812 32,812 - 32,812
514,888 481,646 490,186 (8,540) 513,459
- - 1,000 (1,000) 1,500
58,128 64,305 48,742 15,563 45,049
7,459 - - - -
57,763 57,088 54,319 2,769 52,804
68,829 70,174 74,537 (4,363) 69,261
164,764 145,886 121,965 23,921 158,508
1,450 1,450 1,634 (184) 730
5,000 800 778 22 4,997
60,247 90,718 96,466 (5,748) 54,873
68,664 70,952 70,955 (3) 69,808
1,500 110 337 (227) 1,402

(Continued)
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EDUCATION FUND - SPECIAL REVENUE FUND

CITY OF ALCOA, TENNESSEE

SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

Activity/Object

SPECIAL EDUCATION PROGRAM
(Continued):
Other supplies & materials................
Contracts with Others...........ccccoevene.
Instructional supplies and materials ..
Clerical personnel.........c.ccccocevevnenns
Total Special Education Program...

VOCATIONAL EDUCATION:
TeAChErS ...oovvvecvcecece e
Substitute teachers........cccccceevevrenene.
F.LC.A/Medicare........cocevveveinrennnnns
Retirement .......ccocvvvvvvveeeieesesesenn
Instructional supplies/textbooks........
Employee insurance ..........ccoeveevveennne
Other charges........c.ccovvreienenneneens
Career ladder .........ccocvvevvivivnivinennnne,
Vocational equipment.............cccc......

Total Vocational Education............

TOTAL EXPENDITURES..........

See accompanying independent auditors’ report and notes.

June 30, 2015
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Actual Variance with
Amounts Final Budget

Budgeted Amounts Budgetary Positive
Original Final Basis (Negative)
2,000 10,250 9,925 325
80,000 80,000 80,000 -
2,000 2,000 3,520 (1,520)
22,923 30,720 26,944 3,776
1,148,427 1,138,911 1,114,120 24,791
193,752 198,112 197,612 500
2,500 2,500 - 2,500
15,320 15,653 18,072 (2,419)
17,560 18,271 22,872 (4,601)
15,750 15,750 15,750 -
35,935 36,077 34,632 1,445
2,500 2,500 2,500 -
4,000 4,000 1,000 3,000
18,000 18,000 17,770 230
305,317 310,863 310,208 655
$17.250,000  $17.450,000  $17.001.650  $ 448,350

Totals
2014

2,960
71,242
1,886
19,662
1,100,953

195,930

12,993
15,517
15,750
38,455
1,840
1,000
18,000
299,485

$17,107,708



SCHOOL CONSTRUCTION AND PUBLIC WORKS
IMPROVEMENT FUNDS

School construction and public works improvement funds are used to account for the
acquisition and construction of education major capital facilities and equipment and public
works improvement projects.

School Construction and Improvement Fund — The school construction and improvement fund is presented as a major fund
in the basic financial statements.

Alcoa High School Construction Fund — The Alcoa High School construction fund is presented as a major fund in the basic
financial statements.

General Obligation Public Works Fund — This fund is presented as a major fund in the basic financial statements.



CITY OF ALCOA, TENNESSEE

SCHOOL CONSTRUCTION AND IMPROVEMENT FUND

SCHEDULE OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

For the Fiscal Year Ended June 30, 2015

With Comparative Totals for the Fiscal Year Ended June 30, 2014

REVENUES:

DOoNatioNS .....cvvveeiieeeeecie e

EXPENDITURES:

Capital projects........cccceeeverenenerienne.
Bank Charges.......c.ccoovvveveiecicieiennn,

Total Expenditures .........ccccceeveevenens

Net Change in Fund Balance Before

Other Financing Sources (Uses).........

Other Financing Sources (Uses):
Transfers In:

Education .......ccccoeveeivciiie e,

Transfers Out:
Alcoa High School

Construction Fund............coeeeveenne

Total Other Financing Sources

(LT PSR
Net Change in Fund Balance................
Fund Balance, July 1% ..o

Fund Balance, June 30"....................

June 30, 2015

Actual Variance with
Amounts Final Budget
Budgeted Amounts Budgetary Positive Totals
Original Final Basis (Negative) 2014
$ 162,709 $ 162,709 $ 162,709 $ - $ -
162,709 162,709 54,538 108,171 12,550
- - - - 9
162,709 162,709 54,538 108,171 12,559
- - 108,171 108,171 (12,559)
- - - - 480,000
- - (480,000) (480,000) -
- - (480,000) (480,000) 480,000
- - (371,829) (371,829) 467,441
480,000 480,000 480,000 - 12,559
$ 480,000 $ 480,000 $ 108171 $ (371,829) $ 480,000

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

ALCOA HIGH SCHOOL CONSTRUCTION FUND
SCHEDULE OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

June 30, 2015

Actual Variance with
Amounts Final Budget
Budgeted Amounts Budgetary Positive Totals
Original Final Basis (Negative) 2014
REVENUES:
Investment iNCOMe ..........ccceevnnene, 3 - % - $ 56,728 $ 56,728 $ 16978
EXPENDITURES:
High School Project...........cccoovevennen. 16,636,828 16,636,828 15,542,353 1,094,475 15,800,120
Bond Issue COStS ......cccovvvvevrvrrirennenns 104,551 104,551 104,551 - 340,308
Total Expenditures .........c.ccooeuenee. 16,741,379 16,741,379 15,646,904 1,094,475 16,140,428
Net Change in Fund Balance Before
Other Financing Sources (Uses)......... (16,741,379) (16,741,379)  (15,590,176) 1,151,203 (16,123,450)
Other Financing Sources (Uses):
Bond Proceeds..........cccovveveeeiivenennan. 4,145,000 4,145,000 4,145,000 - 20,000,000
Bond Premium..........cccevevrvirenennan. 81,404 81,404 81,404 - -
Transfer from School
Construction Fund ..........cccccoveeenne. 480,000 480,000 480,000 - -
Total Other Financing Sources
(O L1=E) 4,706,404 4,706,404 4,706,404 - 20,000,000
Net Change in Fund Balance............... (12,034,975) (12,034,975)  (10,883,772) 1,151,203 3,876,550
Fund Balance, July 1%.............cccoo.... 12,034,975 12,034,975 12,034,975 - 8,158,425
Fund Balance, June 30%.................... $ - $ - $ 1,151,203 $ 1,151,203 $12,034,975

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
GENERAL OBLIGATION PUBLIC WORKS CONSTRUCTION (MAJOR FUND)
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

Revenues:
TDOT West Plant Development...........
State Grant ......ccceeveveeeeieiene e
Federal Grant ........ccocooviveivcnnnnininn,
Team Health Wrights Ferry ..................
Contribution from Developer................
Total ReVenue.........ccoveevveieiiecieees

Expenditures:
Capital Outlay ..........ccooevvevininieiiieee
Bank charges.........cocoeveveiveicie e,
Total Expenditures.........ccccecvevriennns

Net Change in Fund Balance Before
Other Financing Sources (Uses)............

Other Financing Sources:
Bond premium .....ccocoeeivieniieneniiee
Bond proceeds.........cocevvveninineniniennnn
Total Other Financing Sources.........
Net Change in Fund Balance ..................

Fund Balance, July 1%.......c..ccoovvernennnn.

Fund Balance, June 30" ..........cccooenee.

Original Actual Variance With
and Final Amounts Final Budget -

Budgeted (Budgetary Positive Total

Amounts Basis) (Negative) 2014
$ 2,000,000 $ - $(2,000,000) $ -
11,683,964 5,202,207 (6,481,757) 3,016,185
1,445,330 - (1,445,330) -
- 178,158 178,158 -
1,020,000 - (1,020,000) -
16,149,294 5,380,365 (10,768,929) 3,016,185
23,016,083 7,673,215 15,342,868 3,435,197
- 202 (202) 771
23,016,083 7,673.417 15,342,666 3,435,968
(6,866,789) (2,293,052) 4,573,737 (419,783)
95,250 95,250 - -
4,850,000 4,850,000 - -
4,945,250 4,945,250 - -
(1,921,539) 2,652,198 4,573,737 (419,783)
2,121,243 2,121,243 - 2,541,026
199,704 $ 4,773,441 $ 4,573,737 $ 2,121,243

See accompanying independent auditors’ report and notes.
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DEBT SERVICE FUND

The Debt Service Fund is used to account for the accumulation of resources for, and the
payment of, general long-term debt not being accounted for in the enterprise funds. The

Debt Service Fund is presented as a major fund in the basic financial statements.




DEBT SERVICE FUND
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

CITY OF ALCOA, TENNESSEE

For the Fiscal Year Ended June 30, 2015

With Comparative Totals for the Fiscal Year Ended June 30, 2014

REVENUES ...t

Expenditures:
Bond/capital outlay note redemptions.......
Interest Charges........ccoovveeneeeneneie e,

Total EXpenditures ........ccccceveeeviesvennnn,

Excess (Deficiency) of Revenues Over
EXPenditures........ccocvvvvvivsienieeieseseseneens

Other Financing Sources (Uses):
Operating transfers — In:
General FUNd.........cccooevenevincce e,

Water Utility........ccocoovvnvininiieee,
Electric Utility ..o
Landfill.......ccoiieiiiiece

Issuance of Debt.......c.cccevevievieiiciienen,
Underwriter’s Discount...........ccccoceevennene.
Cost of I1SSUANCE ....ccvcvvevrecierecice e,
Payments to Escrow Refunding ..............

Total Other Financing Sources (Uses) ..

Excess of Revenues and Other Sources
Over Expenditures and Other Uses............

Fund Balance at Beginning of Year ............

Fund Balance at End of Year...................

June 30, 2015

See accompanying independent auditors’ report and notes.
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Actual Variance with
Amounts  Final Budget
Budgeted Amounts (Budgetary Positive Totals

Original Final Basis) (Negative) 2014

3 - 3 - 3 - $ - 3 -
5,269,964 5,269,964 5,269,964 - 4,157,023
6,330,036 6,330,036 4,003,952 2,326,084 3,433,555
11,600,000 11,600,000 9,273,916 2,326,084 7,590,578

(11,600,000) (11,600,000) (9,273,916) 2,326,084 (7,590,578)
4,817,296 4,817,296 5,062,841 245,545 4,050,000
3,449,883 3,449,883 3,023,654 (426,229) 2,289,580
1,937,413 1,937,413 1,346,056 (591,357) 1,367,163
981,337 981,337 999,131 17,794 867,128
9,000,000 9,000,000 9,000,000 -

(54,000) (54,000) (54,000) -
(102,820) (102,820) (102,820) -

(8,843,180) (8,843,180) (8,843,180) -

11,185,929 11,185,929 10,431,682 (754,247) 8,573,871
(414,071) (414,071) 1,157,766 1,571,837 983,293
1,787,413 1,787,413 1,787,413 - 804,120
1,373,342 1,373,342 294517 1,571,837 1,787.41



NON - MAJOR OTHER GOVERNMENTAL FUNDS

SPECIAL REVENUE FUNDS

Special Revenue Funds are used to account for the proceeds of specific revenue sources
(other than expendable trusts or capital projects) that are legally restricted to
expenditures for specific purposes.

State Street Aid Fund — The State Street Aid Fund is used to account for the State gasoline tax. Proceeds of this tax must
be expended for the improvement and maintenance of City streets.

Federal Projects Fund — The Federal Projects Fund is used to account for restricted federal revenues which must be
expended on specific education programs.

Extended Day Program — The Extended Day Program Fund is used to account for the revenues (primarily fees) and
expenditures of the before — and — after school program at the elementary school.

Alcoa City Schools Cafeteria Fund — The Alcoa City Schools Cafeteria Fund is used to account for the operations of all
cafeterias in the Alcoa City School System. Revenues are provided primarily by the sale of meals (breakfasts, lunches, and
a la carte items) and reimbursements from the United States Department of Agriculture (USDA).

Drug Fund — The Drug Fund is used to account for revenues (primarily drug related fines) which must be expended on
drug enforcement operations of the City.

Commercial Motor Vehicle Fine Fund — The Commercial Motor Vehicle Fund is used to account for commercial motor
vehicle fines and related expenditures.




SCHEDULE OF REVENUES, EXPENDITURES AND

CITY OF ALCOA, TENNESSEE
STATE STREET AID - NON-MAJOR GOVERNMENTAL SPECIAL REVENUE FUND

CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

For the Fiscal Year Ended June 30, 2015

With Comparative Totals for the Fiscal Year Ended June 30, 2014

Revenues:
State gasoline tax ..........ccocvevenene
Investment inCome...........cce.......

Total Revenues..........cocoeeuee..

Expenditures:
Streets:
Resurfacing/striping .................
Traffic signal maintenance........
Other equipment and
Vehicles......covovvviiviiiiicee,
Snow removal ........c.cceeveeenee.

Total Expenditures.................

Excess (Deficiency) of Revenues
Over Expenditures...........ccoee...

Fund Balance at
Beginning of Year..........ccccocv.....

Fund Balance at End of Year ....

June 30, 2015

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Totals
Original Final Basis) (Negative) 2014
$ 219800 $ 219,800 $ 221561 $ 1,761 $ 219421
200 200 - (200) -
220,000 220,000 221,561 1,561 219,421
127,500 127,500 66,080 61,420 211,002
2,500 2,500 - 2,500 -
85,000 85,000 5,692 79,308 18,916
5,000 5,000 7,575 (2,575) 2,474
220,000 220,000 79,347 140,653 232,392
- - 142,214 142,214 (12,971)
389,625 389,625 389,625 - 389,625
$ 389625 $ 389625 $§ 531839 $ 142214 $ 389,625

See accompanying independent auditors' report and notes.
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CITY OF ALCOA, TENNESSEE

FEDERAL PROJECTS FUND - NON-MAJOR GOVERNMENTAL SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

For the Fiscal Year Ended June 30, 2015

With Comparative Totals for the Fiscal Year Ended June 30, 2014

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2014
Revenues:
Grant reVENUE.........ccovevvvveveeseieesiennens $1,035,809 $ 833,318 $ (202,491) $ 762,336
Expenditures:
Personnel and related costs................... 519,512 514,154 5,358 534,755
Seminars/travel/staff development........ 110,967 85,756 25,211 77,078
Contracted SErviCesS ........ovvvrervrerverernnn. 130,656 78,532 52,124 26,603
Instructional materials and supplies...... 136,707 63,790 72,917 101,859
EQUIPMENt.....cccovirceeee e 60,267 16,921 43,346 7,268
Vocational equipment.........cc.ccccvveveennne. 14,200 14,200 - 6,684
Other miscellaneous charges................. 63,500 59,965 3,535 8,089
Total Expenditures..........ccccoerveeenen. 1,035,809 833,318 202,491 762,336
Excess (Deficiency) of Revenues Over
Expenditures - - -
Fund Balance at Beginning of Year........ - - -
Fund Balance at End of Year............... $ $ - $ - $ -

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

FEDERAL PROJECTS - SPECIAL REVENUE FUND

CARL PERKINS PROJECT #15-01

SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL

For the Fiscal Year Ended June 30, 2015

With Comparative Totals for the Fiscal Year Ended June 30, 2014

Revenues:
Monies received through the State of
TENNESSEE ...t

Expenditures:
Vocational Education Instruction:
Instructional equipment............c..cc.....
Vocational Education Support:
Seminars/staff development/Travel....

Total EXpenditures ........c.coevvvevenene.

Original
and Final
Budgeted
Amounts

14,200

11,167

See accompanying independent auditors’ report and notes.
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Actual
Amounts
(Budgetary
Basis)

$ 25,367

14,200
11,167

$ 25367

Variance With
Final Budget -

Positive Total
(Negative) 2014
$ 0 - $ 19937

- 6,684
- 13,253
$ - $ 190937




CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
TITLE | CARRY OVER PROJECT #14-01
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL

For the Fiscal Year Ended June 30, 2015

With Comparative Totals for the Fiscal Year Ended June 30, 2014

Original
and Final
Budgeted
Amounts
Revenues:
Monies received through the State of
TENNESSEE ... $ 79,251
Expenditures:
Regular Education Instruction:
Salaries and related costs............cc....... 68,251
Inservice/Staff development................ 2,000
Travel ..o 4,000
Materials and supplies.........c.cccceevenene. 5,000
Total Expenditures ..........ccoevvvevenenn. $ 79251

See accompanying independent auditors’ report and notes.
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Actual
Amounts
(Budgetary

Basis)

68,108
1,200
3,356

4,961

77,62

Variance With
Final Budget -
Positive

(Negative)

$ (1.626)

143
800
644

39

$ 1,626

Total
2014

64,572
250

2,725
4,544

$ 72,091



CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
TITLE 1l (PART A) (ESL) PROJECT #14-01
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive
Amounts Basis) (Negative)
Revenues:
Monies received through the State of
TENNESSEE....ccvveerieeiereeree e $ - $ - $ -
Expenditures:
Regular Instruction:
Instructional SUpplies ..........ccoceveerennne - - -
Travel/Training ......cccoeveveieiencienne - - -
Inservice/Staff development ............... - - -
Other charges .......cocoevevveveveiese e - - -
Total Expenditures............ccccoeeeue. $ - $ - $ -

See accompanying independent auditors’ report and notes.
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Total
2014

1,77

5,601
886
1,289

7,77



CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
NCLB TITLE | PROJECT #15-01
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive
Amounts Basis) (Negative)
Revenues:
Monies received through the State of
TENNESSEL....cviviriesiieiieeee e $ 331,994 $ 233,003 $ (98,991)
Expenditures:
Regular Instruction:
Salaries and related coSts .................... 149,886 148,885 1,001
Instructional equipment.............cc.cc..... 49,267 16,143 33,124
Instructional supplies and materials.... 78,141 34,415 43,726
Total Regular Instruction.................. 277,294 199,443 77,851
Regular Instruction Support:
In-service/staff development/travel..... 52,700 31,975 20,725
Other charges .....ccoovevveveeeveerereseeees 2,000 1,585 415
Total Regular Instruction Support..... 54,700 33,560 21,140
Total Expenditures........ccocoeveevieennns $ 331,994 $ 233,003 $ 98991

See accompanying independent auditors’ report and notes.
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Total
2014

$ 202,095

143,925
7,268
31,168
182,361

15,473
4,261
19,734

$ 202,095



CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
TITLE 1l (PART A) TRAINING #15-21
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2014
Revenues:
Monies received through the State of
TENNESSEE.....ovevvieevcrieeiee e $ 93505 $ 63,625 $ (29,880) $ 37381
Expenditures:
Regular Education Support:
Travel/training .........ccoceeevevveieneinsen, 20,000 19,462 538 15,439
In-service/staff development................ 8,000 6,958 1,042 8,506
Materials and supplies ..........ccoccveruenee. 1,440 370 1,070 -
Other contracted Services............c....... 38,000 14,000 24,000 -
Salaries and related cOStS...........cccveee. 26,065 22,835 3,230 13,436
Total Expenditures.........ccccveeververnennn. $ 93505 $ 63,625 $ 29880 $ 37381

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
NCLB TITLE IV NCLB DRUG FREE
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2014
Revenues:
Monies received through the State of
TENNESSEE.....cvverieeiereeee e $ - $ - $ - $ 1,400
Expenditures:
In-service/staff development/travel....... $ - $ - $ - $ 1,400

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
IDEA PRESCHOOL PROJECT #15-01
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2014
Revenues:
Monies received through the State of
TENNESSEE ..evrverererrreririsirisieieeseererererenas $ 16,114 $ 8284 $ (7,830) $ 14,503
Expenditures:
Seminars/travel .......ocveeeeevieeieeininnn, 1,600 477 1,123 422
Instructional supplies and materials..... 10,514 6,927 3,587 10,253
Other Charges.......ccooveevvvveeiessieieinnas 4,000 880 3,120 3.828
Total Expenditures............c.cccveveee... $ 16,114 $ 8284 $ 7.830 $ 14503

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
IDEA (PART B) PROJECT #12-01
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2014
Revenues:
Monies received through the State of
TENNESSEE.....eveveerieereeeerreeree e $ 458,090 417 40,437 $ 366,062
Expenditures:
Special Education Instruction:
Teachers and assistants ...........c.ccceenee.. 173,222 173,222 - 194,903
Seminars/travel ..........ccoccoveiiiiiciiennns 5,000 4,952 48 11,924
Related salary COStS........ccccoevvvrveiriennan. 102,088 101,104 984 117,919
Instructional supplies and materials...... 10,124 9,356 768 9,202
Contracts with private agencies/others . 92,656 64,532 28,124 26,603
EQUIPMENt.....cooiiieiiee e 11,000 778 10,222 -
Other charges.......ccoovvveveieeicre e 57,500 57,500 - -
In service staff development................. 6,500 6,209 291 5,511
Total Expenditures ...........cccoevevenees $ 458,090 $ 417,653 $ 40437 $ 366,062

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
E-RATE PROJECT #15-01 (Communications)
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2014
Revenues:
Monies received through the State of
TENNESSEE ..evrverererrreririsirisieieeseererererenas $ 34488 $ 7,761 $  (23,727) 41,091
Expenditures:
Special Education Instruction:
Instructional supplies and
equipment/materials........cc.c.ccoevrvennnn. $ 31488 $ 7761 $ 23727 $ 41,091

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
CAFETERIA FUND - NON-MAJOR GOVERNMENTAL SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

June 30, 2015

Actual Variance With
Amounts Final Budget -
Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2014
Revenues:
Lunch and breakfast payments -

ChIlAren ... $ 223,000 $ 223,000 $ 157,043 $ (65,957) $ 158,295
Lunch and breakfast payments -

AAUIES ..o 11,000 11,000 16,610 5,610 12,500
USDA reimbursements.............ccco...... 500,000 500,000 477,162 (22,838) 478,346
MilK SaleS......cccovvririeiiiieiieccinns 5,000 5,000 2,381 (2,619) 2,952
INEEreSt ..o - - 98 98 54
A la carte and other income ............... 191,000 191,000 163,370 (27,630) 193,493

Total Revenues.........c.cccvevvevriennnn, 930,000 930,000 816,664 (113,336) 845,640
Expenditures:
FOOO ..o 385,000 385,000 382,972 2,028 379,445
Labor ..o 435,000 435,000 410,347 24,653 405,187
Non-food supplies.......c.ccoevevvrivirannnne. 50,000 50,000 18,415 31,585 33,116
Transportation .........ccceeevvvevesninnncns 5,000 5,000 1,580 3,420 3,412
Ice cream and other expenses............. 45,000 45,000 19,486 25,514 21,131
Purchase of equipment..........ccccceueee. 10,000 10,000 - 10,000 4,762
Total Expenditures.........ccoceevevennen. 930,000 930,000 832,800 97,200 847,053
Excess (Deficit) of Revenues Over
EXpenditures ........ccoeveveveerenenennnennn, - - (16,136) (16,136) (1,413)
Fund Balance at Beginning of Year..... 49,508 49,508 49,508 - 50,921
Fund Balance at End of Year............ $ 49508 $ 49508 $ 33372 $ (16,136) $ 49,508

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
EXTENDED DAY PROGRAM - NON-MAJOR GOVERNMENTAL SPECIAL REVENUE FUND

SCHEDULE OF REVENUES, EXPENDITURES, AND

CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

June 30, 2015

Actual Variance With
Amounts Final Budget -
Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2014
Revenues:
FEES ..ot $ 202,000 $ 202,000 $ 176,650 $ (25,350) $ 169,631
Expenditures:
Salaries.....cccovvvevierieiseee s 128,134 128,134 118,599 9,535 109,462
Fringe benefits ........cccccoevvevivciiinnnnn, 27,716 27,716 22,847 4,869 20,436
Supplies and food...........ccccevveeirennnnn, 25,000 25,000 9,667 15,333 14,359
Other charges........ccocvveevveriiincinnenn, 21,150 21,150 14,759 6,391 7,746
Total Expenditures..........ccoceeveeennen. 202,000 202,000 165,872 36,128 152,003
Excess (Deficiency) of Revenues
Over Expenditures ........ccccecevveveerenn - 10,778 10,778 17,628
Fund Balance at Beginning of Year..... 115,558 115,558 115,558 - 97,930
Fund Balance at End of Year............ $ 115558 $ 115,558 $ 126,336 $ 10,778 $ 115,558

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

DRUG CONTROL FUND - NON-MAJOR GOVERNMENTAL SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES, AND

CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

For the Fiscal Year Ended June 30, 2015

With Comparative Totals for the Fiscal Year Ended June 30, 2014

June 30, 2015

Actual Variance With
Amounts Final Budget -
Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2014
Revenues:
Interest on investments/assessments .... $ 200 $ 200 $ - $ (200) -
Fines and forfeits:
Sale of equipment.........c..ccocvvevvvinenens - - - - 7,510
Drug Control and seizure.................... 29,474 29,474 28,296 (1,178) 42,670
Total REVENUES........ccccvvvvererrneene, 29,674 29,674 28,296 (1,378) 50,180
Expenditures:
Capital outlay .........cccoevvvveeinircceiinen, 33,250 33,250 30,719 2,531 59,681
Drug control and seizure...............c....... 34,924 34,924 27,213 7,711 21,566
Repair and maintenance..............cco...... - - - 525
Bank charges.........ccocceevvvivvvcvcviennennn, - - 15 (15) 23
Total expenditures...........ccccevrveveenne. 68,174 68,174 57,947 10,227 81,795
Excess (Deficiency) of Revenues
Over EXpenditures........ccocvvevevevienennnne. (38,500) (38,500) (29,651) 8,849 (31,615)
Fund Balance at Beginning of Year ....... 44,901 44,901 44,901 - 76,516
Fund Balance at End of Year.............. $ 6401 $ 6401 $ 15,250 $ 8849 $ 44901

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
COMMERCIAL MOTOR VEHICLES FINES FUND
NON-MAJOR GOVERNMENTAL SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

June 30, 2015

Actual Variance With
Amounts Final Budget -
Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2014
Revenues:
FINES. ..o, $ 7950 % 7950 % 644 $ (7,306) $ 802
INEreSt ..o 50 50 - (50) -
Total REVENUES ........cccvevrverreiennnn, 8,000 8,000 644 (7,356) 802
EXpenditures ........ccocoovevieneniinnnnn, 8,000 8,000 8,000 - 5,956
Excess (Deficiency) of Revenues
Over Expenditures .......cccveeveverenene. - - (7,356) (7,356) (5,154)
Fund Balance at Beginning of Year... 8,876 8,876 8,876 - 14,030
Fund Balance at End of Year.......... 3 8876 $ 8876 3 1,520 $ (7,356) $ 8,876

See accompanying independent auditors’ report and notes.
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CAPITAL PROJECT FUNDS

Capital Project Funds are used to account for the acquisition and construction of major
capital facilities and equipment other than those financed by proprietary funds.

2001 Special Projects Fund — The 2001 Special Projects Fund is used to account for the acquisition and construction of
improvements to roads.

Equipment Replacement Fund — The Equipment Replacement Fund is used to account for the acquisition of equipment.

Bessie Harvey Memorial Projects Fund — The Bessie Harvey Memorial Projects Fund is used to account for improvements
to parks.

Home Grant Program Fund — The Home Grant Program Fund is used to account for improvements for low income residents.
Landscaping Fund — The Landscaping Fund is used to account for improvements to landscaping areas of the city.

Capital Projects Fund —The Capital Projects Fund is used to account for the acquisition of equipment.



Revenues:

Expenditures:

CITY OF ALCOA, TENNESSEE
2001 SPECIAL PROJECT FUND

SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

Middlesettlements Road..............c.........

Bank charges

Total Expenditures.........ccccooevenenene

Net Change in Fund Balance ..................

Fund Balance, July 1%

Fund Balance, June 30" ..........cccovenne.

See accompanying independent auditors’ report and notes.
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Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2014
$ - $ - $ - $ -
- - - 655
................................... - 310 (310) 17
- 310 (310) 672
- (310) (310) (672)
............................. 344,295 344,295 - 344,967
$ 344295 $ 343985 §  (310) $ 344,295



CITY OF ALCOA, TENNESSEE

EQUIPMENT REPLACEMENT FUND

SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

For the Fiscal Year Ended June 30, 2015

With Comparative Totals for the Fiscal Year Ended June 30, 2014

Revenues:

State grant........oceeeeienie e
Other reVENUE.........ceeveieeireecrece v
Sale of equipment ...........cccccveivevieieieccinenn,

Total REVENUES ......cccovvevveeirecciecie e

Expenditures:

Capital Qutlay........ccccevevvivivcieeeeccc
Bank charges........ccoviviiiniiiiiice,
BoNd iSSUE COSES......cvvviriiiciiriiiicreccicis

Total expenditures .........cccoeveeererienenas

Net Change in Fund Balance Before

Other Financing Sources (USes) ................

Other Financing Sources (Uses):

Bond Proceeds ........ccoovvvvvrvnvsnsneeenne
General Fund — transfer in..........c.ccocvev.ee.
Total Other Financing Sources (Uses)....
Net Change in Fund Balance ............cc.co.......

Fund Balance, July 1%.........cccoevevvivcennne,

Fund Balance, June 30" ........ocoooovvveiri,

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2014
$ - 3% - $ - $ -
19,639 21,599 1,960 18,726
- 3,565 3,565 4,305
19,639 25,164 5,525 23,031
1,749,268 1,381,956 367,312 603,104
- - - 53
19,639 19,639 - 17,996
1,768,907 1,401,595 367,312 621,153
(1,749,268)  (1,376,431) 372,837 (598,122)
1,000,000 1,000,000 - 700,000
- 57,383 57,383 -
1,000,000 1,057,383 57,383 700,000
(749,268) (319,048) (319,048) 101,878
340,944 340,944 - 239,066
$ (408.324) $ 21896 $ 430220 $ 340944

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
BESSIE HARVEY MEMORIAL PROJECT
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

Original Actual Variance With

and Final Amounts Final Budget -

Budgeted (Budgetary Positive Total

Amounts Basis) (Negative) 2014
REVENUES ..ottt $ - 3 - $ $ -
EXpenditures .........cccooeveienineiieieene, - - 1,968
Net Change in Fund Balance ................... - - (1,968)
Fund Balance, July 1%..........c.cccoovviveinnnnas - - 1,968
Fund Balance, June 30" ............cccevue.e. $ - $ - $ $ -

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
HOME GRANT PROGRAM FUND
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

Original Actual Variance With

and Final Amounts Final Budget -

Budgeted (Budgetary Positive Total

Amounts Basis) (Negative) 2014
Revenues:

State Grant (THDA) ........ccoeveeevevennnnn, $ - $ - $ - $ 366,964
Expenditures:

Home Improvements..........cccccvvevvvennen. - - - 332,225
Net Change in Fund Balance................... - - - 34,739
Fund Balance, July 1%t ..........cccoceinnene, 743 743 - (33,996)
Fund Balance, June 30".........ccceevnnee. $ 743 $ 743 $ - $ 743

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
LANDSCAPING FUND
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2014
Revenues:
Charges for Services.........ccoovveviviernavnnne. 137,000 14,213 (122,787) 14,434
Expenditures:
Landscaping Projects........ccccceveververnenn. 7,000 1,125 5,875 2,830
Sidewalk Projects.........cccoevveneiniennnn 30,000 17,636 12,364 500
Bank charges........ccovviveiiineincinenn, - 42 (42) 55
Greenway ProjectS........ccoveeeerenieenen. 100,000 50,039 49,961 2,955
Total EXpenditures.........c.ccoeevvevneenns 137,000 68,842 68,158 6,340
Net Change in Fund Balance. ................... - (54,629) (54,629) 8,094
Fund Balance, July 1%..........cccoecvrvrvenne, 134,687 134,687 - 126,593
Fund Balance, June 30" ........c.ccccevveie. $ 134687 $ 80,058 $  (54,629) $ 134,687

See accompanying independent auditors’ report and notes.
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CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

CITY OF ALCOA, TENNESSEE
CAPITAL PROJECTS FUND
SCHEDULE OF REVENUES, EXPENDITURES AND

For the Fiscal Year Ended June 30, 2015

With Comparative Totals for the Fiscal Year Ended June 30, 2014

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2014
Revenues:
Intergovernmental............cccccoeevevevenennn. $ 107,240 $ 27,240 $ (80,000) $ 27,240
Expenditures:
Capital Outlay........cccccevvvviviviiecceenn, 109,500 95,518 13,982 5,000
Bank Charges........ccoceveveivneneincnnennn, - 116 (116) 145
Total Expenditures..........ccooevvenecnen. 109,500 95,634 13,866 5,145
Net Change in Fund Balance ................... (2,260) (68,394) (66,134) 22,095
Fund Balance, July 1%..........cccovevivnrrnnne, 74,760 74,760 - 52,665
Fund Balance, June 30" ..........cccoceeuee. $ 72,500 $ 6,366 $ (66,134) $ 74760

See accompanying independent auditors’ report and notes.
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ENTERPRISE FUNDS

Enterprise Funds are used to account for operations that are financed and operated in a
manner similar to private business enterprise, where the intent is that costs of providing
goods or services to the general public on a continuing basis be financed or recovered
primarily through user charges.

Stormwater Utility Fund — The Stormwater Utility Fund is used to account for the operations of the City’s stormwater systems
and is presented as a major fund in the basic financial statements.

Water and Sewer Utility Fund — The Water and Sewer Utility Fund is used to account for the operation of the City’s water
and sewer system. The Water and Sewer Utility Fund is presented as a major fund in the basic financial statements.

Electric Utility Fund — The Electric Department Fund is used to account for the operation of the City’s electric system. The
Electric Utility Fund is presented as a major fund in the basic financial statements.

Landfill Fund — The Landfill Fund is used to account for the operation by the City of the Blount County Landfill. The Landfill
Fund is presented as a major fund in the basic financial statements.



CITY OF ALCOA, TENNESSEE
STORMWATER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF ASSETS, LIABILITIES AND NET POSITION
June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

Business Type Activities

2015 2014
ASSETS:
Current Assets:
Equity in pooled cash..........ccccooeviiiiiiiiccc e $ 826,839 $ 714,126
ACCoUNtS reCEIVADIE........ceiiice - 85,596
Total CUITeNt ASSELS ....ovvveeeeeeiee e 826,839 799,722
Depreciable Capital Assets:
Structures, improvements and equipment..........c.cccoveveiennns 652,742 650,242
Less: Allowance for depreciation ..........cccccoovevvevevencrennnnn, (307,520) (232,126)
Total Net Capital ASSELS ....cccvvveveeereiere e 345,222 418,116
TOTAL ASSETS ..ottt 1,172,061 1,217,838
DEFERRED OUTFLOWS OF RESOURCES
Pension deferrals.........ccoovviiinins 57,433 -
LIABILITIES:
Current Liabilities:
Accounts payable.........oooiii 104,634 20,841
ACCIUE SAIANIES. ....ccveveiiiieieire e 10,310 7,836
Compensated abSENCES .......ccvvviveeereerieresesese e seeseeeeseens 39,193 30,771
Due to Employee Insurance Fund..........c.ccoovvvvivevcieicnnnnnnn, - 3,382
Capital lease payable ..o - 27,947
Net pension liability ... 28,057 -
Total Current Liabilities........c.coooeeeeiiiiniiieecee, 182,194 90,777
TOTAL LIABILITIES. ..ot 182,194 90,777
DEFERRED INFLOWS OF RESOURCES
Pension deferrals...........ocoovieiiiineicee e 64,598 -
NET POSITION:
UNPESIRICIEA .. 637,480 736,892
Net investment in capital assetS........cccoovvvvivvivsiveieerererenens 345,222 390,169
TOTAL NET POSITION....cccitieieiieriee et $ 982,702 $ 1,127,061

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
STORMWATER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

Business Type Activities

2015 2014

Operating Revenue:
Residential SAleS ..o $ 157,343 $ 155,391
Commercial/Industrial SalesS...........cccvreirriiinccnss 878,245 870,933
Total Operating REVENUE...........coeierieiiiicereee e 1,035,588 1,026,324

Operating Expenses:
AAMINISTFALIVE ... e 276,393 246,170
Operations and MaiNtENANCE...........ccccvvvrveeereere e se s 667,884 645,268
Street CleaNING .....oov e 89,326 119,104
Total Operating Expenses Before Depreciation ..................... 1,033,603 1,010,542
Operating Income Before Depreciation...........c.ccoceveeeiieeieienene. 1,985 15,782
=T o] (T LA o] o PP 75,394 (72,169)
Operating INCOME (LOSS) ......cvierieriririniiriiieiinieieesie s (73,409) (56,387)
Net Position at Beginning of Year..........cccccoveiiiennieninienecene 1,127,061 1,183,448
Prior Period Adjustment (NOE 7)........ccccvvivrveiererere e (70,950) -
Net Position — Beginning of Year, as restated.............c.cccvevrenne. 1,056,111 1,183,448
Net Position at ENd of Year ..........ccccoeviiniiineicccnes $ 982,702 $ 1,127,061

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

STORMWATER UTILITY FUND - ENTERPRISE FUND

SCHEDULE OF CASH FLOWS

For the Fiscal Year Ended June 30, 2015

With Comparative Totals for the Fiscal Year Ended June 30, 2014

CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received from CUSTOMENS........coueviirieiriirieerieee s
Cash payments to suppliers for goods and Services..........ccooeevrervrnnnne.
Cash payments to employees for SErViCes ...........ccooverieneninieeieiesee,
Net Cash Flows from Operating ACtiVitieS.........cccocevevievieninieseenennn,

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES:
Payments for stormwater aCqUISItioNS ...........ccccvevveveeieicncce e
Principal paid on capital 183Se .........ccccocevvvvrivresr e
Pension deferrals..... ...
Net Cash Flows from Capital and Related Financing Activities .........

NET (DECREASE) INCREASE IN CASH AND
CASH EQUIVALENTS ..ot

Cash and Cash Equivalents at Beginning of Year .........ccccocvevvvivevvciennenn,

Cash and Cash Equivalents at End of Year ........ccccoovvveiiieneicienenn,

RECONCILIATION OF OPERATING INCOME TO NET CASH
FLOWS PROVIDED BY OPERATING ACTIVITIES

Operating Income (Loss)
Adjustments to reconcile operating income to net cash
provided by operating activities:
DEPIECHIALION. ...ttt

Change in assets and liabilities:
ACCOUNES reCEIVADIE. ..o
Compensated aDSENCES .........cviiiiriere s
ACCIUE SAIAMES....c.vivieieiieiieee ettt
Due to Employee Insurance FUNd...........cooooiniiiiineneneeee e
ACCOUNES PAYADIE......coeiicicecce e
Net pension lability ...

Total adJUSEMENTS ..o e

NET CASH PROVIDED BY OPERATING ACTIVITIES.................

Accounting Policy Note:

Cash and cash equivalents consist of demand deposits and certificates of deposits with original maturities of three (3) months

or less.

See accompanying independent auditors’ report and notes.
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Business Type Activities

2015

$ 1,121,184

2014

$ 1,026,085

(400,961) (606,884)
(513,278) (390,296)
206,945 28,905
(2,500) (34,929)
(27,947) (54,491)
(63.785) -
(94,232) (89.420)
112,713 (60,515)
714126 _ 774641
$ 826,839 $ 714,126
$  (73,409) $  (56,387)
75,394 72,169
85,596 (239)

8,422 6,886

2,474 1,740

(3,382) -
83,793 4,736
28,057 -
280,354 85,292

$ 206,945 $ 28905



CITY OF ALCOA, TENNESSEE

STORMWATER UTILITY FUND - ENTERPRISE FUND

SCHEDULE OF OPERATING AND MAINTENANCE EXPENSES
BY DEPARTMENT

For the Fiscal Year Ended June 30, 2015

With Comparative Totals for the Fiscal Year Ended June 30, 2014

Administrative and General:

Hospitalization iNSUranCe ...........ccooeveienenenencneeeene
Life/accidental death inSUraNCe .........ccccoevvereiseneininnans
Dental INSUFANCE .......cerveiiiiieireiee e
Other personal SEIVICES.........coeirereieienee e
Regulatory fees and liCENSE ..........cooveeiiiciiiinie e
ULTHEIES v
Maintenance CONLIAaCS .......cocvveireneiieece e
GASOIINE ..ot
Workmen’s COMPENSation ...........ccoceverererieienene e
Employee education and training ..........cc.cceeeevveverenennenn,
Professional SErVICES .........coviveriiienerenes e
Dues and memberships........ccoeoevrernnenninesceees
Advertising/public education.............cccceviriienncnenene,
Business/Public relations..........ccocoveieveiiiieneiesiensceses
PINEING ©oveeeeeceee e
AULO PANS .o
Safety SUPPHIES....cceieiiieeeee e
INSUFANCE ...t e
ULility ProCeSSING.....ccvevvvrieieieeeieierese e sre e
Computer EQUIPMENT ....c.veireieerieceie e
IMProvement taMS .........c.ooieiieiieeeie e
GIS — SYStEM ..
OFfice SUPPHIES...ccvvevieece e
Other operating SUPPIIES.......ccovviereiieeeee e
SEIVICE CNAIGES...c.viiveitirieiiieiie et
Radio system annual contract...........cccceeevvviveiveieicsennenn,
SMAIl TOOIS ...
Machinery and equipment .........ccccocverrinensienesee e
UNITOMMS ... e
Cost-recovery — Service CeNter........ccoovevvevveivervenesesveseenns

Total Administrative and General ...........cccocevvvreennenn

Operations and Maintenance:
WWAGES ..ttt
StaANADY PAY ..veveeieie e
OVEIIME ..ot
FULC.A e
RELIFEMENT ...
Hospitalization iNSUraNCe .........cccevveverevenin s
Life/Accidental death insurance ..........c.ccoevevvevereienenenn
Dental INSUFANCE ......ooveiieriieiieieie e
Workmen’s COMpPENSation ...........ccocvveeeeeceeineieenesieseennns
Other personal SEMVICES. .......cccvvvvrveierierererese e see e,
Advertising and public education .........ccccceecevervrnirninnn.
OFfiCe SUPPHIES...cvecieieei et
VENICIES ..o
Computer eQUIPMENT ....c.veiieieenieee e
IMProvement tEaMS .........cccevveererieiseiee s
Radio systems annual contracts..........ccoceeeeeeieiciesicnienn

(Continued)
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Business Type Activities

2015

$ 124,394
8,963

13,247

30,241

657

2,404

6,573

4,020

1,022

57

1,515
358
16,798
11,449
3,479
14

218

5
1,540
8,444
9,526
418
23,343

735
122

322

6,245

276,393

222,615
10,612
12,725
18,520
71,224
77,625

1,398
5,088
11,532
11,894

19
150
147

2014

$ 121,640
9,029

23,530

26,520

490

2,235

3,169

3,860

1,036

631
1,268
262
11,669
4,313
3,232
55

218

10

1,742
3,550
4,287
153
15,824

305
1,228
16
266

5,632

246,170

213,912
9,210
7,183

17,303
70,374
74,600
1,089
5,384
9,637
8,094



CITY OF ALCOA, TENNESSEE
STORMWATER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF OPERATING AND MAINTENANCE EXPENSES
BY DEPARTMENT
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

Business Type Activities

2015 2014
Operations and Maintenance (Continued):
Other operating SUPPHES ......ccveveveriererere e 461 479
ULHHEIES oo 403 150
Drug/AICOnOlteSt.........ooiiicieicecc e 145 306
RELIFEE INSUTANCE ....oveveeviieieiccieees e 8,820 9,720
Employee education and training.........c..cccecevevvvrvinennnne. 200 957
TTAVEL e 1,477 942
GASONINE ..o 13,742 15,997
EQUIPMENTE 1EASE......cvveiciecicce et 358 2,119
Maintenance CONLIACES .......ccovvrerieirerieise e 29 86
SMAll tOOIS ... 859 987
UNITOIMS .. s 1,830 1,648
AULO PAITS i 7,474 8,564
Safety SUPPHIES ...cvevevecece e 2,407 1,707
INSUFANCE. ..eeee ittt ettt ettt 1,445 1,149
Repair and maintenance...........ccoceverenerienieeie e 32,203 24,839
Storm sewer rehabilitation ...........ccocvvivieiiiciieies 63,382 49,435
COSE FECOVEIEA ..ot 88,736 103,358
Communication eqUIPMENt.........cccocvrvinerniineneeseeeieas - 1,754
Dues and memberships .........ccooeieeiene e 29 -
Regulatory fees and liCENSE ........cccceveveiviiiieciececei 37 522
Professional SErViCeS.........ccvvvviriniinensre e - 271
Machinery and equipment ..........ccoevevereieneneneneseens 298 2,600
Total Operations and Maintenance ..........cccccceveverenens 667,884 645,268
Street Cleaning:
WAGES ..ot 38,688 43,940
StANADY PAY ovcveveieiie e 2,540 2,102
OVEItIME PAY ...vvcvvevieeeie ettt 283 935
FULC.A e 3,120 3,429
L 10 11=] 0 8,438 11,754
Retiree INSUFaNCe ........cccocviireiicie e 5,880 5,520
Hospitalization iNSUraNCe..........c.ccceveevcieciveie e 14,400 13,600
Life/Accidental death insurance ..........cccoceevvenenenenenn 259 203
Dental iINSUFANCE ........oeevveeiiieiciee e 1,158 1,158
Workmen’s COMPenSation ..........cccccoeveieieneneneseneenens 381 639
Other personal SErVICES.......ccovevieieiere s e eeie s - 2,548
Professional SErVICES.........cvviiereieienee e 10 169
Landfill SEIVICES.........occvuiicrieicrieccre e 1,192 19,747
UNITOIMS ... s 166 163
AULO PAITS coiiiiecciieciee e 5,268 2,567
GASONINE ..o 6,907 9,977
SAFELY e 13 88
INSUFANCE ...ttt e e 262 242
Repair and maintenance..........cccoveveeenieeeeieeseese e 10 96
Other operating SUPPHES ......ocveveieerere e 213 91
SMAll tOOIS ... 138 136
Total Street Cleaning .........cocoocevereninienieeieiee e 89,326 119,104
Total Operating and Maintenance ............ccccceevenee. $ 1,033,603 $ 1010542

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
STORMWATER UTILITY FUND — ENTERPRISE FUND
SCHEDULE OF CAPITAL ASSETS AND DEPRECIATION
For the Fiscal Year Ended June 30, 2015

Capital Assets Allowance for Depreciation
Reclassi- Additions
Balance fications/ Balance Balance  Depreciation Reclassifications/ Balance
7/01/14 Additions Deletions 6/30/15 7/1/2014 Taken Deductions 6/30/2015
2002 Ford F250 Truck......... $ 20564 % $ - $ 20564 $ 20,564 $ - $ - $ 20,564
2014 Ford Super Duty ......... 34,929 - 34,929 4,011 6,986 - 10,997
Vacuum Truck ......ccccevrvene. 259,222 - - 259,222 123,130 25,922 - 149,052
Geocollector XH6000.......... 9,500 - - 9,500 7,125 2,375 - 9,500
Bobcat Loader..........c..c...... 46,861 2,500 - 49,361 10,934 4,936 - 15,870
2013 Freightliner ................. 79,878 - - 79,878 17,973 7,988 - 25,961
Schwarze Street Sweeper..... 168,940 - - 168,940 28,157 21,117 - 49,274
2011 Ford F250 4x4 ............ 30,348 - - 30,348 20,232 6,070 - 26,302
Total Stormwater
UtIlity oo $ 650242 $ 2500 $ - $ 652,742 $ 232126 $ 75394 $ - $ 307,520

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

WATER AND SEWER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF ASSETS, LIABILITIES AND NET POSITION
June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

ASSETS:
Current Assets:

Equity in pooled Cash.........c.ccocveviieiei e,
INVENTOTY ..o
ACCOUNLS reCRIVADIE ......eeeieeee e

Total CUIreNt ASSELS .....veevicieiiice e

Capital Assets:
Non-depreciable Capital Assets:

Land and aSEMENES ........c.covevveiueieereieeeeieesee e sre e e e snens
CONSrUCTION IN PrOQGIESS vvevveveerveeeriestestesresresreeeeeeseeseeseesseseeseens

Depreciable Capital Assets:

Structures, improvements, and equUIPMENt ...........ccccceeevereieenns
Less: Allowance for depreciation..........ccccoccvvvvivvviiveecieerenennens
Net Depreciable Capital ASSEtS........cccvvvveiererererireneanens

Total Net Capital ASSELS .....ccvvvreieeieeeierere e
TOTAL ASSETS....octiieeisiees ettt

DEFERRED OUTFLOWS OF RESOURCES:

Deferred state regulatory Charges..........cocvevviieeiieiieicse e
PeNsion deferralS.......c.ooveeiviiiiece e
Total Deferred Outflows of RESOUICES ........coceeevvvivveeeenennne,

LIABILITIES:
Current Liabilities:

ACCIUEH SAIAMIES ...ecvveieie ettt
Accounts Payable ...
Bonds payable — Due within one (1) year........ccccoovvevivvienninnnnns
Compensated aDSENCES. .......ccvieirereirerree e
Revolving loan — Due within one (1) year.........cccocevevieevvecienne.
Net pension lability .........ccccoveviiiieiic e

Total Current Liabilities.........ccooovvriniinineeeee

Long-Term Liabilities:

General obligation bonds payable...........cccooviviieieicninieie s,
Compensated aDSENCES..........ereirerrere e
Revolving loan payable.........cccoiiiiii e

Total Long-Term Liabilities........c.ccccovvvveveviiiiieceiecee,

TOTAL LIABILITIES ...

DEFERRED INFLOWS OF RESOURCES

PenSioN deferralS .......ccouvviiceeie et

NET POSITION:

UNFESEIICIEA ...
Net investment in capital aSSetS ........occovvvreiiiniinireseees

TOTAL NET POSITION ..o

See accompanying independent auditors’ report and notes.
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Business Type Activities

2015 2014
$ 6,003,947 6,391,840
768,700 848,435
3,115 1,008,572
6,775,762 8,248,847
1,194,236 1,194,236
43,461 306,805
1,237,697 1,501,041
84,659,310 81,313,909
(25,418,444) (23,026,436)
59,240,866 58,287,473
60,478,563 59,788,514
67,254,325 68,037,361
640,777 687,394
274,712 -
915,489 687,394
58,313 51,629
676,829 643,362
905,000 914,964
249,948 285,634
155,136 110,000
207,280 -
2,252,506 2,005,589
42,695,000 43,600,000
61,963 96,428
3,398,701 3,553,837
46,155,664 47,250,265
48,408,170 49,255,854
262,745 -
6,174,173 7,859,188
13,324,726 11,609,713

$ 19408899 $ 19,468,901



CITY OF ALCOA, TENNESSEE

WATER AND SEWER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF REVENUE, EXPENSES AND

CHANGES IN NET POSITION
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

Operating Revenue:

Retail Water SAIES........ccviiiiiiccee e
Wholesale Water SAIES.........c.ccvviiiireiriee e
Wholesale water sales — ALCOA ... e
SEWET CHAITES .. oottt et e
Other Operating Revenue:
PENAITIES. ...t e
LT G - T RPN
CONNECHIONS ...ttt sttt sttt
Fire hydrant rental ..o
LiNe EXIENSION ..viiviiciic ettt e s
MISCEHANEOUS ......eveiiiiiieeieie e
Total Operating REVENUE.........ccviviiieiie e
Operating Expenses:

AAMINISTFALION ... e

Accounting and COHECLIONS .......coeveriererire e

Y00 1=] V] o o OSSP

Water treatment Plant .........ccovoveieiici e

Environmental COMPIANCE ........ccoviveieriie e

Transmission and diStribution ...........cccooviveienen i

Meter reading and FEPAITS .......cvciveieieriirere e s reenea

Water MaiNtENANCE .......ciiviiiirieseere e

Sewer ColleCtion/PUMPING ....c.veveriiieie e

SPECIAI PTOJECLS ...vouviviiie et et

SEWET ISPOSAL .....vevvieeiieeieiee e

Total Operating EXPENSES ....c..ovvviviiriiieieieese e
Other Operating Expense:

(D= o] = Tol T L o] [OOSR
OPErating INCOME ....ocuiieiieieieie ettt nee s
Other Income:

Sale Of QUIPMENT........ooi i

INTErEST INCOME ...vivieiiieetcie ettt

Total Other INCOME .....cc.eoiiiiececceeee e

Other Expense:
Amortization of State Regulatory Charges.........ccocvvvvvrienieinnenese e
Interest expense — Bonds and capital 16ases .........ccccccvvvvvvieiivcicieneiennns
Total Other EXPENSE.......cveievieriesecteeeeiesesee e e e sneaneas
Net Income Before Contributions and Transfers............ccoceevvrviniennnnnnnn,
Transfer in HeU Of tAXES ......vciviiiiice e e
Capital ContribULIONS........ccccciiiiiececee e
Change in Net POSItION .......cooveieiiee e
Net Position at Beginning of Year, as previously reported ............c.ccoeuene.
Prior Period Adjustment (NOE 7)......ccccviveeeriere e
Net Position at Beginning of Year, as restated ..........cccccoevvvveveveicicnennenn,
Net Position at ENd 0f YEar ..o

See accompanying independent auditors’ report and notes.
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Business-Type Activities

2015 2014
4208856 $ 4,194,259
761,286 891,610
1,247,371 1,333,032
4,288,801 4,096,676
171,344 196,621
31,925 75,875
79,000 100,000
20,670 20,670
20,517 28,946
22,528 21.122
10,852,298 10,958,811
761,744 729,133
775,014 805,409
276,192 254,265
1,502,677 1,568,618
119,010 115,683
744,488 296,367
596,592 305,468
229,829 229,214
339,145 61,837
233 -
2,018,333 1,945,940
7.363.257 6,311,934
2,425,742 2,258,876
1,063,299 2,388,001
- 3,832
603 -
603 3,832
(26,617) (39,643)
(1,857,975) (1,637.424)
(1,884,592) (1.677,067)
(820,690) 714,766
(400,000) (400,000)
1,610,605 -
389,915 314,766
19,468,901 19,154,135
(359,917) -
19,108,984 19,154,135
$ 19498899 $ 19,468,901



CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF CASH FLOWS
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

Business-Type Activities

2015 2014
CASH FLOWS FROM OPERATING ACTIVITIES:

Cash received from CUSIOMENS.......c...ovivrirerireeiresse e $ 11,937,490 $ 11,014,984

Cash payments to suppliers for goods and SErviCes.........ccoovvvrververeereresinnennns (5,403,954) (4,902,029)

Cash payments to employees for SEMVICES ......covevvereverierese e (1,782,020) (1,552,806)

Net Cash Flows From Operating ACtiVIties........cccocvvevvrivieeninrieseseenen, 4,751,516 4,560,149
CASH FLOWS FROM CAPITAL AND RELATED:

FINANCING ACTIVITIES

Principal paid and early extinguishment of bonds.........cccccoecvvivivviniv s (1,024,964) (657,023)

Interest paid on notes/bonds/capital 18aSES .........cccevvvereririesieeree e (1,857,975) (1,637,424)

Payments for acquisition and construction of capital assets..........cc.ccevvivinennns (3,115,791) (2,386,590)

1SSUANCE OF EDL ... - 545,000

OLNEI TEVENUE ...ttt bbbttt 20,600 3,832

PeNSIoN deferrals .......ccoviveiieceerc e s (371,884) -

Contributions in Aid of CONStIUCTION .......ccooeiiiiiicee e 1,610,605 -

Net Cash Flows From (Used by) Capital and
Related FInancing ACHIVITIES .....cccoevviere e (4,739,409) (4,132,205)
CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES:

Transfer out - In TIeU OF taX.....ooiiiiiie e (400,000) (400,000)
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS..... (387,893) 27,944
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR ................ 6,391,840 6,363,896
CASH AND CASH EQUIVALENTS AT END OF YEAR......cccccocvnvnnnn. $ 6,003,947 $ 6,391,840

See accompanying independent auditors’ report and notes.
(Continued)
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF CASH FLOWS (Continued)
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

Business-Type Activities
2015 2014

RECONCILIATION OF OPERATING INCOME TO NET CASH
FLOWS PROVIDED BY OPERATING ACTIVITIES:
OPErating INCOME......cuiiiiiiiee e e e $ 1,063,299 $ 2,388,001
Adjustments to reconcile operating income to
net cash provided by operating activities:

=T o] (T T 14 o] o 2,425,742 2,258,876
Changes in assets and liabilities:

Accounts receivable ..o 1,005,457 56,173
Compensated ADSENCES. .......cceririreeierie et (70,151) 85,395
01V o1 (o] USSR 79,735 (166,671)
ACCIUE SAIAMES ....c.veviieiieicice e 6,684 11,584
ACCOUNtS PAYADLIE ... 33,470 148,047

Net pension lability ... 207,280 (221,256)

Total AQJUSIMENTS....c.veiieiieiieiecreee e 3,688,217 2,172,148

NET CASH PROVIDED BY OPERATING ACTIVITIES................. $ 4751516 $ 4,560,149

Accounting Policy Note:
Cash and cash equivalents consist of demand deposits and certificates of deposit with original maturities on three (3)
months or less.

The Water and Sewer Utility Fund acquired capital assets that were reclassified from construction in progress
as follows:

Year Ended
June 30

2015
2014
2013
2012

306,805
240,236
5,012,425

@H B BHPH

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF OPERATING AND MAINTENANCE
EXPENSES BY DEPARTMENT
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

2015 2014
Administrative and General:

WVAGES ...ttt sttt ettt e et nn $ 329,572 $ 324,888
oL A e bbb 24,260 24,199
RELITEIMENT ...ttt et e sre e ebeeebeeas 43,050 70,020
Hospitalization INSUANCE ........covevvireiiiisecceee e 59,184 56,576
Life/Accidental death inSUranCe.........ccccooveeeeiiiieccee e, 1,539 1,209
DENtal INSUFANCE ......ccvveirieitecie ettt ettt 4,368 4,426
WOrkmen’s COMPENSALION..........ccccvvvieeieeeierese e e 1,073 712
RELITEE INSUMANCE .....viiceeeectie ettt ettt rs 294 276
Professional SEIVICE.......civi it 101,815 46,959
MaITING ... e e 7 -
Advertising/Public Relations..........cc.cvcoverererievesnse e sese e 3,928 669
Travel and training ........ooevereie e 1,687 4574
Drug/alCconOl tESE .....c.vveiice e s 336 495
GASONINE .. 360 416
SATELY o 1,170 18
DUBS .ttt ettt ettt ettt sttt e ettt et et e et e et be e re e nae e teanes 17,032 8,191
PIINTING ..o e 602 395
MaiNtENANCE CONTIACTS.....ccveiviiriiree ittt 101 101
UBITEIES ..t sbe e 1,753 1,493
Other CoNtracted SEIVICES .......cvecevveeireecrie ettt 3,843 3,843
OFFiCE SUPPHIES oo 580 247
T ES U=V Lo = PR 11,769 11,200
Other personnel SEIVICES .......cccvvviveiericreie st 5,756 12,022
Repair and MaintenNanCe .........ccovreireniireee e - 253
GIS SYSIBM...iiiticte ettt st st e et b e 23,343 15,824
Operating SUPPIIES ....cviii e 17 88
COSES FECOVEIEU ....eovieve ettt sttt be e ebe e esreeebe e 95,678 99,363
Computer EQUIPIMENT ....ovoiiieieeieee e - 3,879
IMProVEMENT tRAMS .. .viiiii et srre e 1,056 913
Radio system annual CONtract..........ccccceveveieninesie e 2,058 3,451
L0 [0 (0] 14 PP RRRRTOT 303 -
SMAITTO0IS.....ceviiivii it 194 54
AULO PAITS ..ttt nrre e 30 -
Machinery/eqUIPMENT........ccccveiriiee e eaeas 7,107 4,330
BanK Charges .....cuovviviiieii e - 4,028
(00 o] [T =T [0 To%: 1 £ o] o RS 410 -
Regulatory fees and lICENSE .........cvveeieiiie e 17,469 24,021

Total Administrative and General...........cccocevvveveice e i, 761,744 729,133

Accounting and Collections:

WVAGES ..ottt b ettt e e et st re et e 341,225 341,456
(@Y= 4 1] 1 1 [T O UT RO PR 141 36
oL A e 26,947 25,680
RELITEIMENT ...ttt err e ebaeebeeas 75,704 93,095
Hospitalization INSUFANCE ........ccvoveieriiiere e 104,099 103,019
Life/Accidental death inSUrancCe.........ccccooveeveiiiieccee e, 2,032 1,618
DENtal INSUFANCE ......ccvveirieitecre ittt 7,196 7,396
WOrkmen’s COMPENSALION..........cccvveiieeeeeierese e 648 486
RELITEE INSUMANCE ... .viiceeeectie ettt ettt ettt ree e rs 750 668

See accompanying independent auditors’ report and notes.
(Continued)
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF OPERATING AND MAINTENANCE
EXPENSES BY DEPARTMENT (Continued)
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

2015 2014
Accounting and Collections (Continued):

Other personnel SEIVICE ........ccovivevieicieie e - 7,982
Drug/alcohol teSt.......ccveveeie e 9 20
DUBS ..ttt 25 25
TPAVEL. ettt 4 -
Professional SErVICES. .........cvuvvieiriieinesse s 9,010 7,638
MaITING. ...t 55,006 54,403
Advertising/Public relations ..........c.ccoeeveiviniiniieiicis - 114
Credit card ProCeSSING .....ccvreeeereeriere et 39,484 61,586
Repair and maintenancCe...........cccceveeeeiveieeieiese e 527 154
o 1010 R 1,278 1,379
MaintenanCe CONLIACES .......ccueevveeicreeeirie e 9,761 9,734
RENT BXPENSE ...ttt 57,000 57,000
UBTHEIES ..o 1,367 1,483
Other contractual SEIVICES........ccuveriiiririiireccreecc s 1,194 1,194
(00] 1 L=Tot £ 0] g1 (<< J ORI 9,398 10,152
OFfice SUPPHIES ...vvcii e 6,942 6,065
BilliNg PrOCESS ....ovvieciecicree e 22,582 10,819
INSUFANCE. ...ttt e 2,380 2,207
UNITOMMS ..o 35 -
Computer eQUIPMENT ........c.coieiieeieeie e 270 -

Total Accounting and Collections...........cccccevevvevnennn. 775,014 805,409

Supervision:

WWAGES ©veeiecie ettt sttt 117,476 113,530
StANADY PAY .vvveeereieiee e 5,391 5,891
OVEITIME ...t 9,715 10,293
FULC A e 10,473 10,217
RELIFEMENT ... s 74,190 64,087
Hospitalization iNSUrANCE..........ccccceveveiie s 28,800 27,200
Life/Accidental death inSUraNCe ..........coceovvereviireinciene 624 482
Dental INSUFANCE .....c.ccviieieiiriiieiirieecr s 2,316 2,316
Workmen’s COMPENSAtioN .........ccccevveierieneneneneseseeeeseenens 5,227 3,386
Other personnel SEIVICE ........cccoeveriieniiireeee e 13,321 9,699
Dues and memberships.........ccccvcvevevicieienie s 136 131
Travel and traiNing........coocovveveiieienieee e 2,501 657
IMProvemMent tEAMS ..........cciriiiiirie et 125 75
UBTHTIES ..o 3,211 2,793
(@ 1 {ToT IS0 o] o] 1 135 108
UNIFOMMS ..ot 221 503
AULOMOLIVE PAMTS ..ot 199 26
GASOIINE ...t 943 1,186
INSUFANCE. ...ttt e 943 901
Regulatory fees and lICENSE .......ccevverevervriv i 60 560
Maintenance CONtraCt..........ccoveieiiie i 116 115
AGVEITISING .o 69 -
Professional SErVICES..........cooi i - 109

Total SUPEIVISION .....ccvevviiivieiiceceee e 276,192 254,265

(Continued)
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CITY OF ALCOA, TENNESSEE

WATER AND SEWER UTILITY FUND — ENTERPRISE FUND

SCHEDULE OF OPERATING AND MAINTENANCE
EXPENSES BY DEPARTMENT (Continued)
For the Fiscal Year Ended June 30, 2015

With Comparative Totals for the Fiscal Year Ended June 30, 2014

2015 2014
Water Treatment:
WWAGES ..t 426,717 445,978
(@Y= o 1] 1 [T 1,993 160
FLC A e 33,309 33,536
RELIFEMENT ....ecviciicie bbb 135,389 150,065
Hospitalization iNSUrANCE...........ccccvvvieeenieeerese e 121,200 122,400
Life/Accidental death insurance ..........cc.cooeeeeevieiceecne e, 2,416 2,028
Dental INSUFANCE .......cooveeirieeeieeecte ettt 8,049 8,856
WOorkmen’s COMPENSAtioN ..........cccevveeeieeieriesene e seseeeennas 17,356 13,477
RELIFEE INSUFANCE ...cvviiieciieciee ettt e sbe v 5,880 5,520
Other operating SUPPHIES .......cerveiririirieeee s 2,306 1,395
Lah SUPPHES....cceiiieeeee s 6,201 6,541
AAVEITISING ...vvveercieice e 278 -
Other personnel SEIVICES........ccovvvrvieererere s - 69,612
Drug/alconol tSL.........coiiiiiiiiciiie e 178 89
Employee education and training ..........cccceeveeveeneevieciecnnnn 2,185 546
Professional fEES ........covciieiiiiiiie e 216 1,815
MAITING ¢ 217 617
DIUBS ...ttt 90 169
ReguIatory TS ..o 16,110 1,244
TEAVEL. .ot 6,997 7,766
PUBLIC relationS .......c.coviiieiic e - 98
IMProvemeNnt tEaAMS ........c.ccveriiiriiir e 434 101
PIINEING oottt bbb ane s 104 134
Rental/Maintenance CONIaCtS...........coeevvevreiieeiveiieereeereeerens 3,389 3,183
UBIHITIES oo 504,046 503,091
Other contractual SEMVICES...........ovvvevvueeiiieccie e 6,487 12,858
OFfice SUPPHIES ...oceiiee e e 1,071 1,845
SMAIl t00IS ...t 373 326
UNITOMMS ..o 2,761 1,851
AULOMOLIVE PAMS ..ot 1,217 1,840
Electrical and plumbing.........c.ccccoveiieiiii e 852 1,216
ChemiCalS ......ccoveiiieie e 110,700 95,270
GASOlINE....vi ettt 1,875 2,510
Safety SUPPIIES ..o 647 465
INSUFANCE. ..ttt e e e et eearee e 47,925 43,674
Repair and maintenancCe...........cccovvvevesesieseeieeneese s e 33,609 21,724
Communication eqUIPMENt.........cccvvvriviieeeerere e 100 618
Total Water Treatment........cccocvveeveeeiieecie e 1,502,677 1,568,618
Environmental Compliance:
LAV T[T SS SN 56,367 57,647
F L A e 4,212 4,296
RELIFEMENT ... 30,815 26,560
Hospitalization iNSUraNCe............cccooeieiinenieieice e 17,280 16,320
Life/Accidental death inSUraNCe ..........cccvevvviiveiieieecrecereciens 335 264
Dental INSUFANCE .......coveireeireeirecee ettt re e 1,390 1,390
WOrkmen’s COMPENSAtIoN .........ccocvvveeeeeierierene e seeseeaeeneas 2,129 1,722
Other personnel SErVICES. .........ccvveieeieeiie e 1,456 1,734
MainNtenanCe CONLIACES .......ovveiveeireiireiie it ere e 29 29
Employee education and training .........cccocevevvevvvsienverieneennn, 60 170
Professional SEIVICES.........cvviceiiiieie e - 65

(Continued)
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF OPERATING AND MAINTENANCE
EXPENSES BY DEPARTMENT (Continued)
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

2015 2014
Environmental Compliance (Continued):

Regulatory fees and liCENSE ........cccvveveveveveni e 60 230
DUBS.. ettt 239 20
TRAVEL o 1,127 887
OFfiCe SUPPIIES.....cviieieciiriiee e 79 29
SMAITTO0IS ... 49 145
UNITOMMS. ..o s 242 -
MailiNG ..vecvrcicce e 36 -
Other operating SUPPHES........covvereiiniieie e 56 39
UBHHEIES .o 340 400
Repair and maintenance..........ccocvrevrennineneineccseeee 284 -
AULOMOLIVE PAMS ..o 368 1,648
Electrical & PIumbing ..........ccoovviiiiiiiiie e 39 50
GASOIINE ..o 992 1,198
INSUFBINCE ...t 838 803
SATELY e 51 37
Computer eQUIPMENT .....c.coviiieirieee e 137 -

Total Environmental Compliance...........c.ccooeoienennen. 119,010 115,683

Transmission and Distribution:

WAGES ...t 138,748 -
StANADY PAY .vveveiecieerieiee e 17,523 15,481
(@17 4 1] 1 1[PPI 21,458 26,234
FULC.A s 26,432 13,154
REUIFEMENT ... s 119,338 60,297
Hospitalization iNSUrANCE .........c.coevveveveie e 114,021 56,209
Life/Accidental death insurance ..........cccovvvveeveiineieienennns 1,961 811
Dental INSUFANCE ......coveeeeirieicicrieeic e 7,874 4,001
WOorkmen’s COMPENSAtioNn ...........ccevveveierenenesnseeseseeeeenes 13,238 4,954
RELITEE INSUMANCE ...veevvicceveeceee ettt 17,010 7,730
Regulatory fees and liCENSE .........cooveerieiiiiiiie e, 7,448 213
BaSEMENT ... 22 2
Employee education and training .........cccccoeeeeevenesesnennne. 400 5
Other personnel SEIVICES........ccvvviveivereere s - 12,515
Professional fEeS.......cccovvviiviii i 96 807
DIUBS. ..ot 160 307
TTAVEL o 163 24
10T - 18
UBHHEIES 1o 53,884 48,436
L@ 1 Tor IS0 o] o] T 90 10
Other operating SUPPHES.......ccocerrerericireee e 2,966 3,271
SMAl T00IS ....veiiivii i 3,531 965
UNITOIMS ... 3,878 1,928
AULOMOLIVE PAMS ....oviieciecieece e 19,643 9,167
GASOIINE ...t e 21,693 14,277
SATELY e ———— 3,357 1,844
Drug/alconOl tESE ........cviviriiiiiiicre e 41 -
Construction materialS..........ccoveeveeiivieiiec e 33,933 -
Radio systems annual contract ..........ccocceerenencicncncninne. 588 -

(Continued)
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND

SCHEDULE OF OPERATING AND MAINTENANCE
EXPENSES BY DEPARTMENT (Continued)

For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

Transmission and Distribution (Continued):
INSUFANCE ....coviiiee et e
Repair and maintenance..........c.ccoovveeeeieeieiesese e
Fire hydrant — install and maintenance ............c.ccocoeevvvennnne.
COSES FECOVEIEA.... ettt sttt
Machinery and eqUIPMENt.........ccccorvirereieneneeneee s
Computer eQUIPMENT.........covieeieeeiee e
IMProvement tEaMS.......ccuviveeiiieiiee it
Maintenance CONLIACES .......vvvevrerieirieiei e
Total Transmission and Distribution.............c.cccee.e.

Meter Readings and Repairs:

WWAGES ..ottt
StANADY PAY .ovvevveieie e s
OVEITIME .ottt
FULC.A. e
REtIFEMENT......oiiece e
Hospitalization iNSUraNCe...........cccovvvieneieneneese e
Life/Accidental death insurance............ccooeoniericiiicicnnene
Dental INSUFANCE .....ovvverieiiierieesie e
Workmen's COmMpENSation ........ccccevevereeeeieeieesiesesesee e
RELIree INSUFANCE......ceiveieirieeie e
Other personnel SEIVICES ........cccovurereirerieineriseseeeneens
Employee education/training ............ccoceoeveverieneincnenens
Professional fEeS .........cocooiiiiiiiiii
Drug/AICohOl teSt.......ccvvcieicie e
Maintenance CONLIACES ......voevveererieise s
ULTHEIES oo
OFfice SUPPIIES ..o
SMAITTO0IS ...
Contract meter reading.........ccocceeienenenenieneee e
UNIFOIMS o
AULOMOLIVE PAMS.....cviieiiesiece e
GASONINE ...
Other cCOMMOMILIES.......cveiereirire e
INSUFANCE ... .eiiiieiie et
Repairs and maintenance ..........ccoceoveverenenenieeeieseee s
Meters and ABVICES.........ccvveirerieiie et
Other operating SUPPHES .......ccvveiveeieiirce e
Computer eQUIPMENT......coiirieeiirieise e

Total Meter Readings and Repairs ...........ccceervrennn

Maintenance:
WWAGES ..ttt
StANADY PAY .ovveveeeiie e s
(@Y= o 1] [
FoL G A e
RELITEMENT......veiei e

(Continued)
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2015 2014
11,512 5,813
84,300 -

1,362 -
6,471 6,344
10,341 623

- 830

977 83

29 14
744,488 296,367
127,174 123,270
11,110 8,885
21,503 18,462
12,261 11,522
55,759 55,578
49,200 46,217
840 651
2,686 2,616
5,619 4,066
1,734 2,003
14,643 5,169
- 72

1,410 540
89 -
4,552 2,300
2,041 2,256
2,221 3,571
1,442 2,026
3,860 -
846 1,127
4,523 3,967
4,737 7,155
191 260
2,338 2,568
9,504 1,187
256,233 -
18 -

58 -
596,592 305,468
107,368 103,320
11,211 9,716
5,061 3,648
9,316 8,822
15,479 23,247



CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND

SCHEDULE OF OPERATING AND MAINTENANCE
EXPENSES BY DEPARTMENT (Continued)

For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

Maintenance (Continued):
Hospitalization iINSUrANCE........c.ccceeveveiinie i
Life/Accidental death inSUranCe...........cccoevveeeecieiiecreeinens
Dental INSUFANCE........cciveiiiiie ettt ereeas
Workmen's COMpPENSation ..........ccocooeerereinenscnieecnienns
Professional TEES .......cucovveeiiiiiiee e

Drug/alcohol teSt........cccviiiiciece e
UBTHEIES. ..ot
Other personnel SErVICe.........cccvvvvivviveeeiecicescse e
Employee education/training ............ccccecveenevninennenecnns
Maintenance CONtraCt.........cccovvveveiie i
CoNntractual SEIVICES .......coveiveriirierereeiieeeie e
Other Operating SUPPHES........ccceceveiiieirciesee e
SMAIl tOOIS ..
UNIFOIMS .o
AULOMOLIVE PAMS....coeiviieiiireieiesieeee e
IMProvemeNnt tEAMS..........c.ccvvveveiricese e
GASOLINE ... e
INSUFANCE ... e
Regulatory fees and liCENSE.......cccvvevevevieveci e
Repairs and maintenancCe.........ccccueververereveneseseseseereenns

Total Maintenance..........occvveveeieeie e

Sewage Collection/Pumping:

FoLC. A e et
RELITEMENT ..ot
REtIreMENTt INSUMANCE. ......ccvveeeiceiie et
Life/Accidental death insurance............coccevvevvveeivveveee e,
Dental INSUFANCE. ........coovvieiiie ittt
Other personal SErVICE.......cccvvivvviieieerere e
Drug/alconol St .......cocviiiiiiicce e
Employee education/training ............cccccvereienennincnnennns
Professional SErVICE..........coccvvei i

Regulatory fees and liCENSE.........ccccevvvieivciicieie e,
IMProvemeNnt tEAMS.........ccoverirereire e
ULHIEIES ..ot
Maintenance CONtraCt .........cocevvveveeiee e
Other operating SUPPHES ......ccoveieieiinereeseseeeeee e
SMAIl tOOIS ...
UNIFOIMS .
AULO PAITS ..ottt
[T SRR

(Continued)
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2015 2014
31,680 29,920
615 481
1,999 1,999
4,707 3,225
29 461
40 40
22 -
805 811
1,065 7,169
344 190
57 57
13,390 11,950
18 81
323 430
1,123 1,134
2,766 1,895
100 -
4,657 5,983
1,324 1,002
296 210
16,034 13,423
229,829 229,214
157,048 -
7,905 15,132
11,127 25,758
13,484 -
65,699 -
4,941 -
1,851 -
7,311 -
6,431 -
34 -
400 -
58 -
120 -
90 -
189 -
17,862 18,410
72 -
1,323 -
1,015 -
1,823 -
15,624 -
17,445 -



CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF OPERATING AND MAINTENANCE
EXPENSES BY DEPARTMENT (Continued)
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

2015 2014
Sewage Collection/Pumping (Continued):
Safety SUPPHIES ..cveeeeeeeie e 1,357 -
INSUFANCE ...ttt 3,368 -
Repair and maintenanCe .........ccocevevevenesesce e 2,478 -
COStS FECOVEIE ...t 73 -
Machinery and equipmMeNt.........ccccovvireiereisinesceeees 17 -
Construction Materials .........cccovverereneiinse e - 2,537
Total Sewage Collection/Pumping ..........c.ccoceveneen 339,145 61,837
Disposal:
Sewage treatment EXPENSE ......evvevvereeeeereereenieeiesreeseeseens 1,229,343 1,473,766
City of MaryVille.........ccooooiiiii e 772,990 472,174
Treatment Plant IMprovement.........ccoccovevevenennienenieennene 16,000 -
Total DiSPOSal .....ccovveviirieiciicice s 2,018,333 1,945,940
Special Projects:
Lift station replacement..........cccvvevvivviveeeiercse e 150 -
Overlook Improvements R&D Park..........cccoovvvnenninennn 80 -
Regal Drive Station replacement...........ccccoevvvireincrennne 3 -
Total Special Projects........cccoevviiieninienieeieee 233 -
Total Operating and Maintenance....................... $ 7363257 $ 6,311934

See accompanying independent auditors’ report and notes.
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SEWER
Land and easements...........cccccceueeee.
Buildings:
Pumping station..........c.ccccvevvennnne

Leasehold improvements................
Service Center

Total Buildings.........c.cccceuennen.

Improvements Other Than Buildings:

Sewer lines and mains ..........c..c......

Machinery and Equipment:
Pumping equipment.........c.ccccoenee.
Tools and working equipment.........
Automobile and trucks ...................

Total Machinery and
Equipment.......cccccoeiinininnn

Total Sewer.........ccceeevevvnene.

CITY OF ALCOA, TENNESSEE

WATER AND SEWER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF CAPITAL ASSETS AND DEPRECIATION

For the Fiscal Year Ended June 30, 2015

CAPITAL ASSETS

ALLOWANCE FOR DEPRECIATION

See accompanying independent auditors’ report and notes.

Balance Balance Balance Depreciation
7/01/14 Additions Deductions 06/30/15 7/1/14 Taken
$ 174138 $ - $ - $ 174,138 - $ -
327,992 - - 327,992 181,469 5,351
2,898,015 - 2,898,015 1,141,699 86,941
1,502,128 - - 1,502,128 201,080 38,348
4,728,135 - - 4,728,135 1,524,248 130,640
16,987,331 1,561,487 - 18,548,818 4,814,687 439,993
105,094 - - 105,094 87,191 2,292
549,491 - - 549,491 485,393 22,165
223,448 301,214 - 524,662 152,453 14,279
878,033 301,214 - 1,179,247 725,037 38,736
$ 22,767,637 2,701 $ - $ 24,630,338 7 72 $ 609.369
(Continued)
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Additions
(Deductions)

$ -

Balance
6/30/15

$ -
186,820

1,228,640
239,428

1,654,888

5,254,680

89,483
507,558
166,732
763,773

$ 7,673,341



CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF CAPITAL ASSETS AND DEPRECIATION (Continued)
For the Fiscal Year Ended June 30, 2015

CAPITAL ASSETS ALLOWANCE FOR DEPRECIATION

Balance Balance Balance Depreciation Additions Balance
WATER 7/01/14 Additions Deductions 06/30/15 7/1/14 Taken (Deductions) 6/30/15
Land....ccoevieiieieese e $ 1,020,097 $ - $ - $ 1020097 $ - $ - $ - 38 -
Buildings:
Filter and treatment plant................. 19,219,761 - - 19,219,761 3,201,935 422,908 - 3,624,843
Improvements Other Than Buildings:
Water mains........ocooveevernenercnennens 10,883,936 1,391,317 - 12,275,253 2,989,849 242,886 - 3,232,735
RESEIVOITS.....ocviviieicieiee e 7,897,143 - 7,897,143 901,477 172,297 - 1,073,774
Lines to reservoirs .......ccceovecervenneen, 139,187 - - 139,187 115,530 2,784 - 118,314
Water service connections............... 1,476,670 14,664 - 1,491,334 436,521 29,336 - 465,857
Raw water storage ..........ccoceevveriencns 2,961,770 - - 2,961,710 1,362,544 59,247 - 1,421,791
Total Improvements Other
Than Buildings..........c.cccce... 23,358,706 1,405,981 - 24,764,687 5,805,921 506,550 - 6,312,471
Machinery and Equipment:
Water Meters.......ccoovevvrereceeeennn, 452,592 42,459 - 495,051 354,750 33,392 - 388,142
Fire hydrants.........ccooeverevvnnnnnnnns 347,500 - - 347,500 123,712 6,951 - 130,663
Water purification equipment.......... 6,175,279 - - 6,175,279 2,600,074 360,573 - 2,960,647
Pumping equipment........ccccocvvevvenens 7,287,030 - - 7,287,030 2,386,403 364,380 - 2,750,783
Laboratory equipment............c..c...... 181,791 - - 181,791 128,417 19,298 - 147,715
Tools and working equipment.......... 682,891 - - 682,891 557,462 40,409 - 597,871
Automobile and truck...................... 634,807 35,625 (33,734) 636,698 607,518 10,648 (33,734) 584,432
Office furniture and fixtures............ 380,054 32,369 - 412423 196,272 51,264 - 247,536
Total Machinery and
Equipment.......cccccoevreiviiennn, 16,141,944 110,453 (33.734) 16,218,663 6,954,608 886,915 (33.734) 7,807,789
Total Water .........ccoevvvvenennn, $ 59,740,508 $ 1,516,434 $ (33,734) $61,223208 $ 15,962,464 $ 1,816,373 $ (33,734) $ 17,745,103
TOTAL WATER AND
SEWER ..o, $ 82,508,145 $ 3,379,135 $ (33.,734) $85853546 $ 23,026,436 $ 2,425,742 $  (33,734) $ 25418,444

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

ELECTRIC FUND
Alcoa, Tennessee

SCHEDULE OF ASSETS, LIABILITIES AND NET POSITION

June 30, 2015

With Comparative Totals for the Fiscal Year Ended June 30, 2014

ASSETS:
CAPITAL ASSETS:

Non-depreciable Capital Assets:
Land and aSEMENTS ......cvierieiererieesiereee e
CONSLrUCTION N PrOGIESS ...vvcvveveeeeieiiesiesteste e e e e e e e e e sresresrens

Depreciable Capital Assets:
Structures, improvements and equUIpMeNt.........c.ccccvvveeveieevieiennens
Less: Allowance for depreciation ...........cccccevvevevencnievesese e

Net Capital ASSEES ...cvoviieiiiice e

CURRENT ASSETS:

Accounts receivable - Less provision for doubtful accounts of
$37,022 at June 30, 2015 and $24,443 at June 30, 2014...............
Accounts receivable - Pole rentals .........ccocooveveinienciiencieeee
Materials and supplies at average COoSt ........cccccvveveviereiiesisese e,
Accrued interest reCeivable ........covvv e
Prepaid TVA Power INvVoice Program..........cccccevvvviveivsveeieiesenennens

Total CUITENE ASSELS ...eceveiiivie et

NON-CURRENT ASSETS:

Receivables from customers for conservation 10ans...........c.ceevevrveeenene.
Long-term notes reCeIVabIe .........ccvcvvvieievcie e

Total NON-CUITeNt ASSELS......ccvveiiieeiie e

TOTAL ASSETS ...

DEFERRED OUTFLOWS OF RESOURCES:

Deferred State Regulatory Charges..........ccccceveveveveie s sese s,
PenSion deferralS ..o

Total Deferred Outflows of RESOUICES.......cceevvvveeiriiiieeiee e,

See accompanying independent auditors’ report and notes.
(Continued)
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Business-Type Activities

2015 2014
336,481 $ 336,481
5,376,158 3,750,074
5,712,639 4,086,555
80,424,720 73,837,811
(32,485,433) (30,565,810)
47,939,287 43,272,001
53,651,926 47,358,556
- 3,329,396
4,388,970 6,127,189
19,063 1,392,280
5,494,924 5,782,832
152,321 165,225
409,679 598,686
- 18,683
3,857,990 3,780,211
14,322,947 21,194,502
2,101,803 2,255,890
- 100,000
2,101,803 2,355,890
70,076,676 70,908,948
422,186 448,573
415,157 -
837,343 448,573




CITY OF ALCOA, TENNESSEE
ELECTRIC FUND
Alcoa, Tennessee
SCHEDULE OF ASSETS, LIABILITIES AND NET POSITION (Continued)
June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

Business-Type Activities

2015 2014

LIABILITIES:
LONG-TERM LIABILITIES:

Compensated ADSENCES. .......ccviviieeeieeie e $ 374,728 $ 309,712

Revenue bonds payable..........ccccoviviiereneic e 16,765,000 17,550,000

Deferred CreditS. ... ..o s 141,097 277,538

ConSErVation — TVA ... 2,207,353 2,334,992

Net pension labILY ..o 314,551 -

Total Long-Term Liabilities .........ccooovviiiveriiieneiceee e 19,802,729 20,472,242

CURRENT LIABILITIES:

ACCOUNES PAYADIE ..o 11,313,547 1,426,410

CUSTOMET EPOSITS ....cvveviieiieiti ettt re e 1,654,990 1,561,606

Accrued PaYrOll.........ccoo i 89,856 80,098

ACCIUE TENLALS ... 106,334 106,334

ACCIUEH INEETESE ...t 65,687 65,687

Miscellaneous payables..........cccvvvievirieie s 4,359 3,837

Compensated aDSENCES.........curiiiiriireer e 418,335 389,015

Revenue bonds payable...........cocoveiiiniinn 785,000 730,000

Total Current Liabilities .........cccvvevieieiiieieseseeseee e 14,438,108 14,362,987

TOTAL LIABILITIES ..coiioiit et 34,240,837 34,835,229
DEFERRED INFLOWS OF RESOURCES

Pension deferralS.........cooviiiieiiiieises s 398,718 -
NET POSITION:

Net investment in capital SSEtS ..........coervvirriiiriireenees 36,140,236 29,078,556

UNFESEICTEA ... e 134,228 7,443,736
TOTAL NET POSITION ..ottt $ 36,274,464 $ 36,522,292

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
ELECTRIC FUND
Alcoa, Tennessee
SCHEDULES OF REVENUES, EXPENSES AND
CHANGES IN NET POSITION
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

2015 2014
OPERATING REVENUE:
Sale of Electric Energy:
Residential - Non-farm...........cccocoveiiiiiiencinceen, $ 38,470,039 38,160,702
Small lighting and power sales..........ccccoveervinennns 6,144,805 6,110,830
Large lighting and power sales..........c.cccceovrerinennnn. 17,091,487 16,555,636
Street and outdoor lighting ..o 1,153,353 1,083,511
Consumer forfeited diSCOUNTS ..........ccoveieiciiiiniieins 436,879 451,428
Rent from electric property .......ccccovvvreiiienc i 525,900 544,454
Miscellaneous SErvice reVenuUe. .........ccocoeveerieenereeeennans 250,377 245,108
Other electric FEVENUE .........covevrieeiiieisc e 59,468 63,807
Total Operating Revenue...........cccoeevvevecveiveinenn, 64,132,308 63,215,476
PURCHASED POWER.......cccccoiviiiiiiineiseseese s 51,078,680 49,618,161
OPERATING EXPENSES:
Distribution eXPenSe .........ccoereererineneenee e 1,389,892 1,462,995
Customer acCoUNtS EXPENSE ......ovvverveerverierieesieesieereennens 1,732,911 1,371,308
SalES EXPENSE ...ttt 64,242 80,908
Administrative and general eXpense ...........ccocveereeeenne. 3,072,117 3,051,305
Total Operating EXPenses .........ccocevvreninenennnns 6,259,162 5,966,516
MAINTENANCE EXPENSE:
Distribution eXPense ........ccccvvvvieieeesieeerere e 2,318,078 2,571,464
Administrative and general eXpense ........ccoccevvveverenne. 28,090 27,593
Total Maintenance EXPense .........ccccevvevverervennn. 2,346,168 2,599,057
OTHER OPERATING EXPENSE:
Depreciation EXPENSE........ccveivererirerieerie e 2,463,035 2,422 746
TOTAL PURCHASED POWER AND
OPERATING EXPENSES.......cccooviiiiiiineisesee e 62,147,045 60,606,480
OPERATING INCOME.......ccoooiiiiiceseeecer e 1,985,263 2,608,996
Interest income ON INVESIMENLS.........covvirereiiienieieen, 5,240 22,752
Net Operating INCOME ........ccccvvvvevererere e 1,990,503 2,631,748

See accompanying independent auditors’ report and notes.
(Continued)
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CITY OF ALCOA, TENNESSEE
ELECTRIC FUND
Alcoa, Tennessee
SCHEDULES OF REVENUES, EXPENSES AND
CHANGES IN NET POSITION (Continued)
For the Fiscal Year Ended June 30, 2015

With Comparative Totals for the Fiscal Year Ended June 30, 2014

2015 2014
INTEREST EXPENSE:
Interest on long-term debt ..., (340,000) (378,333)
Amortization of long-term debt discount and expense........... (26,387) (26,387)
Total Interest EXPeNnSe........coovrieiiiieieneice e (366,387) (404,720)
OTHER INCOME (EXPENSE):
Revenue from merchandise, jobbing and contract work ........ - 473
State of TN — unclaimed property returned............ccccocvvenens 1,469 1,117
Gain (loss) on sale of fixed aSSets ........cccceveeverererierenesennns 1,090 (54,587)
Total Other INCOME.........ccceviiiie e 2,559 (52,997)
NET INCOME BEFORE TRANSFERS.........ccoooviiiiriiiinnns 1,626,675 2,174,031
Transfer in lieu of taX .....cocooveiiiiii e, (1,328,324) (1,286,883)
NET INCOME........cotiiiiiieeesse et 298,351 887,148
NET POSITION — BEGINNING OF YEAR, as
Previously repOrted........covveeieiie et 36,522,292 35,635,144
Prior Period Adjustment (NOtE 7)........cooererinienireerese e (546,179) -
NET POSITION — BEGINNING OF YEAR , as Restated ......... 35,976,113 35,635,144
NET POSITION — END OF YEAR ..o $ 36,274,464 $ 36,522,292

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
ELECTRIC FUND
Alcoa, Tennessee
SCHEDULES OF CASH FLOWS
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

2015

CASH FLOWS FROM OPERATING ACTIVITIES:

Cash received from CUSTOMETS ......ccvciveiieiice e $ 64,563,031

2014

$ 63,053,972

Cash payments to suppliers for goods and SErvices..........c.eeereereeneneereeneen. (55,808,601) (53,744,598)
Cash payments to employees for SEerviCes........ccoovevereneiencnenceene. (3,763,885) (3,638,881)
Net Cash Flows From Operating Activities...........cccccccevernenne. 4,990,545 5,670,493
CASH FLOWS FROM CAPITAL AND RELATED FINANCING
ACTIVITIES:
Customer deposits reCEIVE........cuuvveierierere e 371,615 334,399
Customer deposits refunded..........cccvevvevereveninve s (278,231) (277,643)
AAVANCES TTOM TVA ..o 583,114 617,242
Repayments OF 0VANCES .........coveiiiriiiieiee e (457,380) (523,775)
Principal paid on bonds/NOLES..........cccceiiriiiiiiiieneeseee e (730,000) (705,000)
Interest paid 0N DONAS/NOLES .........eoveriiiiiiiee e (340,000) (378,333)
Deferred CreditS.......oooo i e (136,441) (8,794)
Merchandise, jobbing, and contract work revenue............c..ccccvevvneen. - 473
Acquisition and construction of capital assets.........c.cccvevevieienennenn, (8,807,683) (5,151,641)
Removal costs of fiXed aSSetS.......cccovveieriiiiie e (51,278) (8,082)
Acquisition of conservation [0ans............cccoceveevvvieniesieeieenese e (591,363) (531,539)
Collection on conservation 10ans ...........cccooiereierenensesenseseens 329,354 617,242
Net Cash Flows From Capital and
Related Financing ACHIVItIeS ........ccooeoviiivinencirccc e (10,108,293) (6,015,451)
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase Of INVESIMENTS .......ccviiiiiiiie e - (3,261,499)
Proceeds from maturities of iNVeStments ............cccccooeveniie e, 3,329,396 3,262,826
Interest and dividends on INVESIMENES........c.cccvverivienerinieneeeseeeen, 5,240 22,752
Net Cash Flows From Investing Activities...........cccccceeeveruenn. 3,334,636 24,079
CASH FLOWS FROM NON-CAPITAL ACTIVITIES:
Transfers — IN lieu Of TaX...coovoviiiierie e (1,328,324) (1,286,883)

See accompanying independent auditors’ report and notes.
(Continued)
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CITY OF ALCOA, TENNESSEE
ELECTRIC FUND
Alcoa, Tennessee
SCHEDULES OF CASH FLOWS (Continued)
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

2015 2014
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS..... (3,111,436) (1,607,762)
CASH AND CASH EQUIVALENTS AT
BEGINNING OF YEAR ..ottt 7,519,469 9,127,231
CASH AND CASH EQUIVALENTS AT
END OF YEAR ....oiiiiitieet et st st $ 4,408,033 $ 7,519,469
RECONCILIATION OF OPERATING INCOME TO NET CASH
FLOWS PROVIDED BY OPERATING ACTIVITIES:
OPErating INCOME......cviuiicieiiiete et nens $ 1985263 $ 2,608,996
Adjustments to reconcile operating income to net cash
provided by operating activities:
(D =T o] (T - LA o] o USRS 2,463,035 2,422,746
AMOTTIZALION ...ttt ettt ee s 26,387 26,387
Changes in assets and liabilities:
POIES FENTALL ...t 12,904 (1,985)
ACCOUNLS TECEIVADIE .....cvvcicic et 287,908 (159,519)
Prepaid BXPENSES .....cveveriesiesieeteeee et e st e te e re et e e sre b s resreene e (77,779) (357,098)
INVENTOTY .ottt bee e 189,007 13,675
Accrued interest reCeiVabIES..........covvvviviirieceere e 18,683 (17,068)
ACCOUNES PAYADIE ..o (112,863) 1,042,669
ACCIUE TENLALS ....oviiieie s - 1,278
ACCIUEH INTETEST ...t - (9,167)
Accrued PaYIOll........oveiiiie s 9,758 12,258
Miscellaneous Payables ...........ccoovviviiiiiiiee e 93,906 58,342
Compensated @DSENCES. ........ooiieriirierieieeeie ettt 94,336 28,979
Total AQJUSIMENTS.....cviiieiiiiiciriee e 3,005,282 3,061,497
NET CASH PROVIDED BY OPERATING ACTIVITIES .......c.cccocevvvvenn. $ 4,990,545 $ 5670493

ACCOUNTING POLICY NOTE:
Cash and cash equivalents consist of demand deposits and certificates of deposit with original maturities of three (3) months
or less.

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

ELECTRIC FUND
Alcoa, Tennessee

SCHEDULES OF OPERATING AND MAINTENANCE EXPENSE
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

OPERATING EXPENSE

DISTRIBUTION:
Supervision and engineering.........ccoeuerereererieereseese e
StAtiION BXPENSE ..cvvivecrecieeeeie e et sre e e re e ste e sreereene e
Overhead 1iNe EXPENSE ...ecvvevveeereereiie e se e
UNderground EXPENSE .......cvevuereerieriereeiereesiesieseesressesseeseeseensenes
MELEE EXPENSE ...t
MISCEIIANEOUS ...

CUSTOMER ACCOUNTS EXPENSE:
Meter reading EXPENSE ........covereriereeiereeree et
Customer record and collection eXpense.........cccoceveverereseneenns
Uncollectible aCCOUNtS.........ccoeiireiiereene e
Total Customer Accounts EXPENSE........ccccvvvvrevernieeerenne

SALES EXPENSE:
Demonstrating and selling eXpense.........ccocvvvvivrveivsieeriereneniens

ADMINISTRATIVE AND GENERAL EXPENSE:
Administrative and general salaries.........cc.cccocevevievieneiiennsnnne.
Office supplies and EXPENSE.......covvvrererererese e
Outside service employed.........cccccvvvvviiveicieencre e
Property iNSUFANCE .......cccvcviverieeiesiee st siee e seere e seeie e
INjuries and damages ........ccocceerreieiene et
Employee pensions and benefits.........ccooeeeiiii i
Duplicate charges — Credit.........ccccvvvveveincicreiese e
ReNts - City COSt FECOVETY .....oiiirieiiierieesie e
MISCEHANEOUS .....oeviiciiiieieie e e

Total Administrative and
General EXPENSE ......ccviiiiiiriiiieie et

Total Operating EXPeNSe........cocvvvvvverivieeeeriereseese e e
MAINTENANCE EXPENSE

DISTRIBUTION EXPENSE:

TrANSIMISSION ...ttt e
Supervision and eNgiNEeriNg.........ccccvevieeeeieerieresesesesresreeneans
Maintenance of station equipment..............ccocvvevviveieicrcreveenn,
Maintenance of overhead and underground lines .............c........
Maintenance of line transformers ..........cccoceveveieievcicnceiesene,
Street lighting and signal SyStems...........cccceveieiiiencnencsenee
Maintenance of meters/miscellaneous distribution plant...........

Total Distribution EXPENSE .......cccccevvveiieieeiere e

ADMINISTRATIVE AND GENERAL EXPENSE:
Maintenance of general plant............ccooeoiiininiin s
Total Maintenance EXPENSE........cccvveveveeiievieiesesesesee e

Total Operating and Maintenance Expense....................

See accompanying independent auditors’ report and notes.

197

2015 2014
$ 74472 $ 73,754
48,750 48,363
486,196 473,734
78,435 62,370
127,304 152,025
362,062 439,129
212,673 213,620
1,389,892 1,462,995
357,641 319,765
851,270 871,543
524,000 180,000
1,732,911 1,371,308
64,242 80,908
458,415 463,813
45,907 44,450
68,800 73,074
116,863 111,267
183,811 179,995
2,060,317 2,065,120
(1,795) (1,770)
84,480 79,003
55,319 36.263
3,072,117 3,051,305
6,259,162 5,966,516
37,983 38,656
75,332 64,199
88,368 124,824
1,975,690 2,208,786
29,865 10,369
34,869 29,485
75,971 95,145
2,318,078 2,571,464
28,090 27,593
2,346,168 2,599,057
$ 8605330 $ 8565573



CITY OF ALCOA, TENNESSEE
ELECTRIC FUND
Alcoa, Tennessee
SCHEDULE OF ELECTRIC PLANT IN SERVICE
June 30, 2015

See accompanying independent auditors’ report and notes.
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Balance Reclassify Balance
7-01-14 Additions Retirements DR CR 6-30-15
TRANSMISSION:
Station equUIPMENt.......cccevvvvveriririeieiene $ 11,468,383 $ 3,970,487 $ - $ - $ - $ 15,438,870
DISTRIBUTION:
Land and land rights........c..ccccceeivininnenn 6,853 - - - - 6,853
Station equipment.........cccccevevievivienennen, 1,969,449 - - - - 1,969,449
Poles, towers and fixtures...........c.ccccoueneee 11,126,101 688,700 105,126 - - 11,709,675
Overhead conductors and devices ........... 10,924,336 1,493,052 74,587 - - 12,342,801
Underground conduit...........ccoceceverireenen 679,960 (3,738) - - - 676,222
Underground conductors and devices...... 2,900,536 (28,508) - - - 2,872,028
Line transformers..........ccovevvveivnerieeninnnns 11,049,825 251,813 26,043 - - 11,275,595
SEIVICES oo 2,128,288 26,623 276 - - 2,154,635
MELEIS ....cviiveiciecreeee e 4,908,414 269,312 80,916 - - 5,096,810
Street lighting and signal systems............ 3,288,974 49,675 3,953 - - 3,334,696
Outdoor lighting on customer premises... 1,323,173 61,994 12,693 - - 1,372,474
GENERAL:
Land and land rightS.......cccccecvvcvvivinninnn, 329,628 - - - - 329,628
Structures and improvements .................. 7,583,663 - - - - 7,583,663
Office furniture and equipment ............... 532,384 - - - - 532,384
Transportation equipment............ccccoenee. 2,682,092 339,600 291,096 - - 2,730,596
Stores eqUIPMENt ......coeveveverereeeeeenen, 51,647 - - - - 51,647
Tools, shop and garage equipment .......... 90,229 - - - - 90,229
Laboratory equipment ...........ccccceeevenene 30,456 - - - - 30,456
Communication equipment...................... 677,095 62,589 - - - 739,684
Power operated equipment .............c........ 407,834 - - - 407,834
Miscellaneous equipment ............cccceveeee. 14,972 - - - 14,972
TOtalS .o 74,174,292 7,181,599 594,690 - 80,761,201
CONSTRUCTION WORK IN PROGRESS 3,750,074 1,626,084 - - 5,376,158
Total Electric Plant in Service ... $ 77,924,366 $ 8,807,683 $ 594,690 - 3 $ 86,137,359



CITY OF ALCOA, TENNESSEE
ELECTRIC FUND
Alcoa, Tennessee
SCHEDULE OF ACCUMULATED PROVISION FOR DEPRECIATION
June 30, 2015

Balance Depreciation Removal Cost Reclassify Balance Depreciation
7-01-14 Expense Retirement and Other DR CR 6/30/15 Rate
TRANSMISSION:
Station equipment..........c.c.ccevvene. $ 6,677,743 $ 310375 $ - $ - $ - $ - $ 6,988,118 4.00%
DISTRIBUTION PLANT:
Station equipment............cccevnee. 1,066,035 69,648 - - - - 1,135,683
Poles, towers, and fixtures............ 4,376,626 473,005 105,126 - - - 4,744,505 4.25%
Overhead conductors and devices 2,161,415 359,001 74,588 - - - 2,445,828 3.25%
Underground conduit.................... 360,307 20,403 - - - - 380,710 3.00%
Underground conductors and 1,167,444 87,091 - - - - 1,254,535 3.00%
devices
Line transformers 4,788,799 275,957 26,043 - - - 5,038,713 2.50%
SEIVICES ..vviveereeeeecee et 1,161,978 69,216 276 - - - 1,230,918 3.25%
MELEIS...viieieeectece e 1,664,381 290,063 80,915 - - 1,873,529 6.67%
Street lighting and signal systems 2,029,677 76,395 3,953 - - - 2,102,119 12.00%
Outdoor lighting on customer
PrEMISES. ..o 767,581 57,131 12,694 - - - 812,018 8.00%
Total Distribution Plant............ 19,544,243 1,777,910 303,595 - - - 21,018,558
GENERAL PLANT:
Structures and improvements....... 1,278,852 156,928 - - - - 1,435,780 2.00%
Office furniture and equipment ... 420,039 17,270 - - - - 437,309 various
Transportation equipment............. 1,720,325 129,216 291,095 51,278 - - 1,609,724 various
Tools, shop and garage
equUIPMeENt........ccocvverieercine 83,378 1,691 - - - - 85,069 8.00%
Laboratory equipment .................. 30,456 - - - - - 30,456 5.00%
Communication equipment .......... 533,759 49,933 - - - - 583,692 10.00%
Power operated equipment........... 270,167 18,717 - - - 288,884 Various
Miscellaneous equipment.............. 6,848 995 - - - - 7,843 8.00%
Total General Plant................... 4,343,824 374,750 291,095 51,278 - - 4,478,757
0] =1 $ 30,565,810 $ 2,463,035 $ 594,690 $ 51,278 $ - $ - $ 32,485,433

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
LANDFILL FUND - ENTERPRISE FUND

SCHEDULE OF ASSETS, LIABILITIES AND NET POSITION

June 30, 2015

With Comparative Totals for the Fiscal Year Ended June 30, 2014

Business-Type Activities

2015
ASSETS:
Current Assets:
CASN ...ttt $ 500
Cash iNbanK ... 1,661,859
AcCCOUNtS receiVabIe.........ccovveiiiicee e 423,897
Total Current ASSEtS......ccoeverevesesieeeeeeieerie e 2,086,256
Capital Assets:
Non-depreciable Capital Assets:
LaANG...iiiiicicicc e 673,647
Depreciable Capital Assets:
Structures, improvements, and equipment................c....... 13,711,915
Less: Allowance for depreciation .........cc.cceevvvvevercnennenn (8,375,642)
5,336,273
Net Capital ASSELS.......cccevveieierieiecese e 6,009,920
Non-Current Assets:
Cash in banks — Restricted........ccocoeveievcnie v, 5,548,994
Investments — Certificate of deposit — Restricted............... 3,206,201
Total Non-Current ASSEtS........c.cceevviveveieeiierienienns 8,755,195
TOTAL ASSETS ..ottt 16,851,371
DEFERRED OUTFLOWS OF RESOURCES:
Deferred state regulatory charges.........ccocevveveverieresnnennns 67,234
Pension deferrals .........cccooeieiiecii i, 120,600
Total Deferred Outflows of Resources .................. 187,834
LIABILITIES:
Current Liabilities:
ACCOUNtS PAYADIE ... 64,049
ACCIUE SAIATIES ....ecvvevveicice e 23,226
Bonds payable — Due within one (1) year .........ccccceevevvnnene. 765,000
Compensated abSENCES ........ccvevveiiieiiiie e 77,519
Net pension liability ... 87,536
Due to Debt Service FUN ..........cccoovvviviveeeeee e -
Due to General FUNd ..........ccccoviviinieiieesene e -
Due to Employee Insurance Fund ........c..cccocevevivieiineiiennns -
Total Current Liabilities..........ccoevveverevcninrnsinnn, 1,017,330
Long-Term Liabilities:
Bonds payable ..., 4,865,000
Compensated abSENCES .........covevveierereie e e e e 19,380
Estimated liability for landfill closure and
POSECIOSUNE CAre COSES ...vvovveriiieiirie e 8,777,906
Total Long-Term Liabilities.......c..ccoocevevcieieninnn. 13,662,286
TOTAL LIABILITIES ..ottt __ 14,679,616
DEFERRED INFLOWS OF RESOURCES
Pension deferrals ..........ccoovivvviivciereese s 110,959
NET POSITION:
Net investment in capital assets.........ccccevvveveiiieiieieeiieenens 379,920
Restricted for property acquiSition ...........ccocvvvevveieenennn, 1,477,123
UNFEStrCtEd ......eveieececece e 391,587
TOTAL NET POSITION ..ottt $ 2,248,630

See accompanying independent auditors’ report and notes.
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2014

$ 500
2,151,497
419,171
2,571,168

673,647

13,563,650

(7,938,392)
5,625,258

6,298,905

5,042,162
3,361,257
8,403,419

17,273,492

82,023

82,023

97,070
19,367
745,000
111,465

25,000
1,310

7,736

1,006,948

5,630,000
27,866

8,248,362
13,906,228

14913176

523,905
1,407,958
510,476

$ 2442339



CITY OF ALCOA, TENNESSEE
LANDFILL FUND - ENTERPRISE FUND
SCHEDULE OF REVENUES, EXPENSES AND
CHANGES IN NET POSITION
For the Fiscal Year Ended June 30, 2015

With Comparative Totals for the Fiscal Year Ended June 30, 2014

Operating Revenue:
Fees and PermMItS ......ccvcvevereerere e e
MISCEIIANEOUS ......c.voieieciecie e

Total Operating ReVENUE...........cceevrericicienee e,

Operating Expenses:
Administrative and General ..o
Landfill OPerations..........ccceevveveieieie e
Scales and security OPerations .........cccccevevveverereseseseereenns
Facilities Maintenance .........ccccoeveenenisienenee e
Vehicle and equipment maintenance ...........c.ccocvvevveevenenenn,
Solid Waste AULhOTILY ......cocvvvivirieeieeee e
Environmental complianCe ..o
ClOSUIE/POSECIOSUIE ..o

Total Operating EXPenses........cccovveeeierenieiienenie e
Operating Income Before Depreciation ............ccccceeeveiennnnn
DEPrECIALION. .....cuveiiiecie sttt
Operating Income (Loss) After Depreciation .............ccccveveene.
Other Income (Expense):

Other INCOME ...
AMOTIZALION ...
INEErESt INCOME.......citiiiiiiiit e e
INTErESE EXPENSE ...ttt
Grant INCOIME .....oviiiieiiierie et
SEIVICE TEES .t s
Other BXPENSE ..vcuvevveirisie ettt sre e

Total Other Income (EXPENSE)......cccveveveiereerieriereenens
Change In Net POSItION .......c.coveveieiirc e
Net Position — Beginning of Year, as previously reported......
Prior Period Adjustment (NOtE 7) ......ccccoveririeniiciineie e

Net Position — Beginning of Year, as restated ............cc.cc..c....

Net Position — ENd of YEar.........coccovvevveviee e

See accompanying independent auditors’ report and notes.
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Business-Type Activities

2015

$ 3531471

2,086

3,533,557

371,027
817,097
289,591
843,113
233,565

87,297
125,244

22,780

2,789,714

743,843

(702,856)

40,987

66,856
(14,789)

1,479
(208,830)

75,718
(3,000)
(134)

(82.700)

(41,713)
2,442,339

(151,996)

2,290,343

$ 2248,630

2014
$ 3310821
372

3,311,193

421,028
851,150
283,043
840,253
347,852
118,628
120,523

2,982.477

328,716

(716.,110)
(387.394)

8,498

(17,009)

(228,157)
90,559

(146.,109)

(533,503)
2,975,842

2,975,842

$ 2442339



CITY OF ALCOA, TENNESSEE
LANDFILL FUND - ENTERPRISE FUND
SCHEDULE OF CASH FLOWS
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

Business-Type Activities

2015 2014

CASH FLOWS FROM OPERATING ACTIVITIES:

CaSN TECRIVE ...ttt et sbe e $ 3,528,831 $ 3,269,291

Cash payments to suppliers for goods and SErvices .........ccocevvvivreeveieeirevieneennenns (1,987,679) (2,121,090)

Cash payments to employees fOr SEMVICES.......cccvvreievere e (820,139) (808,212)
Net Cash Flows From Operating ACIVItIES..........ccoiirernineineneres e, 721,013 339,989
CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES:

Closure/POStCIOSUIE PAYMENTS .....c.veviruerierieriesiesieeeeie e e e e sbe e see e e 529,544 499,785
CASH FLOWS FROM CAPITAL AND RELATED FINANCING

ACTIVITIES:

Interest paid on capital [eases/bonds...........ccccveiveiiicic i (208,830) (228,157)

Payments for landfill plant acquiSitions...........cccccveiniie i (413,871) (435,775)

Principal paid on bonds/NOES .........cc.evveieieiinise e (745,000) (590,000)

SEIVICE TRES .vieiie et (3,000) -

1SSUANCE OF EDL.....oiviicicce s - 600,000

[C] g1 o (00T =T LSRR 75,718 90,559

(@] 1 1= (A T TN [T 66,856 8,498

OENET BXPENSES ....vviete etttk sttt bbb et b e bbbt sbe e b (14,923) -
Net Cash Flows From Capital and Related Financing Activities ..........c.ccccceoenee. (1,243,050) (554.,875)
CASH FLOWS FROM INVESTING ACTIVITIES:

INtErest ON INVESIMENTS ......ooiiiiiiieisie et 1,479 -

Purchase of INVESIMENTS..........covviiiieeeere e (522,038) (4,334,743)

Proceeds from sale of INVESIMENES.........cccciiiiiiie e 22,914 3,657,684
Net Cash Flows From Investing ACHVILIES.........cceovirernenineee e, (497,645) (677,059)
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS......... (490,138) (392,160)
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR........cccccuevu.. 2,151,997 2,544,157
CASH AND CASH EQUIVALENTS AT END OF YEAR. .....c.ccocivveiiiiiennns $ 1661859 2,151,997

See accompanying independent auditors’ report and notes.
(Continued)
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CITY OF ALCOA, TENNESSEE
LANDFILL FUND - ENTERPRISE FUND
SCHEDULE OF CASH FLOWS (Continued)
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

Business-Type Activities
2015 2014

RECONCILIATION OF OPERATING INCOME TO NET
CASH FLOWS PROVIDED BY OPERATING ACTIVITIES:
Operating INCOME (LOSS)......vciviirieiirerieesesieesreseere e seee e $ 40,987 $ (387,394)
Adjustments to reconcile operating income to net cash
provided by operating activities:

DEPrECIALION ....oovveveie e 702,856 716,110

Changes in assets and liabilities:
Accounts receivable.........ccooiiiiiiii (4,726) (41,902)
ACCOUNtS PAYADIE.......cceiireiecee e (33,021) 28,257
ACCIUed SalAries. ......ceiieieieiee e 3,859 4,277
Accrued compensated abSENCesS.........ccovevevveieerenereninnns (42,432) 20,641
Net pension liability ... 87,536 -
Due to other fuNds ........coveriiiinie e (34,046) -

Total AdJUSEMENTS......cceiieieececce e 680,026 727,383
NET CASH PROVIDED BY OPERATING ACTIVITIES...... $ 721,013 $ 339,989

Accounting Policy Note:

Cash and cash equivalents consist of demand deposits and certificates of deposit with original maturities of three
(3) months or less.

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
LANDFILL FUND - ENTERPRISE FUND

SCHEDULE OF ADMINISTRATIVE AND OPERATING EXPENSES

For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

Business-Type Activities

2015
Administrative and General:

WVAGES .....vvvcietetcteee ettt bbb b s s n e $ 113,506
OVEITIME ...ttt s 40
FULCA e 9,785
REITEMENT ...t 26,357
Hospitalization INSUFANCE ........ccevuevvreir e 23,257
Life/Accidental death inSuUrance..........c.ccoovovvieviennnincienene s 599
Dental INSUFANCE......ccueiueieieiieieiieee et 1,842
WOrkmen’s COMPENSALION .........cierieierieie e 503
RELIFEE INSUIANCE .....viveeiciiieicee e 147
Other personnel SEIVICES ......ccccvvveierierirere e -
Drug/alconol teSt ........cvvvieecieicee e 813
Employee education and training ..........c.ccocoeeveiineneienensienens 1,934
Professional SEIVICES .........cccuieiiiiriiie et 342
POSTAQE ...t 915
DUBS ... 1,000
Regulatory fees and liCENSE.........cccovvvvvvvvriecieeeere e 30,920
Accounting and auditing ........cccevevrierrveierenere e 5,000
AAVETITISING ..t 354
Credit card ProCeSSING .....ccvererererieieiierie et 3,812
IMProvEMENT tEAMS .......oiiiiiiiierie e 1,192
T a ] o USRS 1,826
Maintenance CONIACE .........oevviereiniresere e 401
UBHHEIES .o 110,530
Other contracted SEIVICES .......c..covveeiveeiiee et 4772
OFFICE SUPPIY ..o e 1,268
Other operating SUPPHES......cocveiiiiiiere e 4,302
AULO PAITS ..ttt 53
UNITOIMS .o 6,798
SATELY oo —————————— 1,530
Construction Materials..........ccocvviviieierenieie e 537
INSUFANCE ....veeiii ettt 4,084
Repairs and MainteNanCe. ........cocccuererieienene e 1
COSETECOVEIY ittt ettt 8,201
EQUIPMENE IEASE ...cvvevee et 358
Communication eQUIPMENT ......cccviveeereiere e 2,250
Computer eQUIPMENT ........vciriieirieieie e 230
Radio system annual CONtract...........cccceveveneneninenineceie e, 441
RecyCling CONIaCtS .......ccoviiiieiiierese e 446
TRAVEL .o 681

Total Administrative and General ...........cccocovevriennn. 371,027

Landfill Operations:

WVBGES ...ttt 256,476
OVEITIME.. ..ttt 7,737
FULCA e 19,857

See accompanying independent auditors’ report and notes.
(Continued)
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2014

$ 123,593
8
9,632
33,784
23,120
474
1,899
526
134
22,580
826
847

92
1,009
1,400
30,217
4,010
142
3,172
600
1,394
527
120,761
5,158
1,257
3,353
1,131
5,802
2,327
497
4,523
457
10,460
358
498
3,277
1,069
114

421,028
261,035

6,550
20,435



CITY OF ALCOA, TENNESSEE
LANDFILL FUND - ENTERPRISE FUND

SCHEDULE OF ADMINISTRATIVE AND OPERATING EXPENSES

For the Fiscal Year Ended June 30, 2015

With Comparative Totals for the Fiscal Year Ended June 30, 2014

Business-Type Activities

2015
Landfill Operations (Continued):
RELIFEMENT......ccui i e 86,186
Hospitalization iNSUraNCE ...........ccoviireiiniiee e 86,400
Life/Accidental death insurance............ccccoceeivvvivcieicnc s 1,601
Dental INSUFANCE........coveviirieiireeeeee et e 6,165
Workmen’s COMPENSatioN.........cccoevererenenieseeieeieere e seeseenes 8,366
RELITEE INSUMANCE ....c.vviiteecrei ettt et 5,880
Professional SEMVICES........cccviieiiiiicicce e 58
WaSLE TIFr8 FECOVEIY ....eoueeiiiiie ittt 106,865
Litter fENCING.....cciiecieice e 152
(T TSRS 123,791
Construction Materials ..........covvevvevererese e 104,166
Alter daily COVEr TINEIS.......cvviiiiirece e 1,736
INSUFANCE ...ttt s nana e 690
Construction materialS/SUpPPlies .........ccooviveiiene i 971
Total Landfill Operations........c..cccovevvevvevereneienennen, 817,097
Scales and Security Operations:
WVAGES. ..ottt 147,226
OVEITIME 1ot re et be e 4,986
FULC A e 11,515
RELIFEMENT.....cui i e 41,952
Hospitalization iNSUFANCE ...........cccvvvreeieeeee e 57,600
Life/Accidental death insurance..........c.ccccocevivviviveievcre s 987
Dental INSUFANCE........ccicveeeriiiree ettt 4,633
Workmen’s COMPENSAtioN..........ccoereieienerenieeseee e 275
RELIFEE INSUMANCE....cvieviciiecie et 2,880
Other personnel SEIVICES .......ccvviveieieii e 6,832
Regulatory fees and liICENSE........ccvvvvevirivresicecee e 186
PIINEING. ..o 2,179
UBHHTIES. ..ttt 2,099
Other contracted SErVICES ........coviiiieiieiecie e 2,400
OFFICE SUPPHES ..ottt 819
INSUFANCE ...ttt ree s 286
Repair and MaintenanCe ..........ceoveverereriere e 2,409
Professional SEIVICES ........cccvvviviieieeiere e -
Computer QUIPMENT........curiiiiriirreeese e 327
Total Scales and Security Operations.............c.ccceue.. 289,591
Facility Maintenance:
LAY 510 S 164,196
L@ T4 1] 4T SR 3,839
FULC. A e 12,595
RELIFEMENT......cuiiiicicce e e 27,252
Hospitalization iNSUrANCE ...........ccovrireiiiiiee e 57,600
Life/Accidental death insurance............ccccocvvvvivivcievcnc s 1,033
Dental INSUFANCE. .......coveivirieiir et 4,633

(Continued)
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2014

86,497
82,600
1,254
6,262
7,828
7,440
964
99,797
853
191,369
67,824
8,410
750

1,282

851,150

142,216
4,956
11,085
44,879
54,400
772
4,633
231
3,930
2,510
150
1,792
2,028
2,050
1,591
280
4,313
217

1,010

283,043

159,514
3,712
12,131
39,319
53,900
801
4,585



CITY OF ALCOA, TENNESSEE
LANDFILL FUND - ENTERPRISE FUND
SCHEDULE OF ADMINISTRATIVE AND OPERATING EXPENSES
For the Fiscal Year Ended June 30, 2015

With Comparative Totals for the Fiscal Year Ended June 30, 2014

Facility Maintenance (Continued):

Workmen’s COMPENSAtION. ........cooerereienineneeeeeee e
RELIFEE INSUFANCE......veivicviciecereieiee ettt re e
Other personnel SEIVICES .......ccvviveie i
Building materialS..........ccoovviviivrieerciescse e
Landfill fund..........cooieiiii
Professional SEMVICES.........ccviviiiiiicce e
UBHHEIES. ..ttt
SMAILLO0IS ...
Electric and plumbing ........ccccoovviviiiieiciccc e
Slope Stabilization ........ccccvvviieierce e
INSUFANCE ...ttt
Closure and postCloSUre eXPENSE ........cvvveirerieirieneise e
Construction materials — roads..........cccoeeveiieeieenieene e

Total Facilities Maintenance...........cccccevveveveneiesennn,

Vehicle and Equipment Maintenance:

FULC A e
RELITEMENT....coiitiiciie e
Hospitalization INSUFANCE ..........cccceieie e
Life/Accidental death inSUraNCe.........ccocorvvvireienereine e
Dental INSUFANCE........ccviiviicieeitece e
WOrkmen’s COMPENSALION. ......ccccoeereriienese e
REtIree INSUFANCE.......eitiitiriiiieie et
Other personnel SEIVICES ........covviieiice e
Heavy equipment Maintenance ...........ccccveveeverevesiesesveseseereenns
Maintenance CONIACT .........coerieererieiie e
UBHIEIES e

AULO PAITS..ei ittt
Heavy equipmMENt PartS........ocoveereieeneieseneese e
UNITOMMS ..o
Construction MAterialS .........ccevverereiere e
INSUFANCE ...t e e
Professional SErVICES .......couivveieirereiree s
Equipment — lease purchase .........ccccocevevevecnsieceecesece e
Machinery and eqUIPMENt.......ccccvivevercre e

Total Vehicle and Equipment Maintenance................

Solid Waste Authority:

Hospitalization INSUrANCE ..........ccveieierine e
Life/Accidental death insurance...........ccccocevivvivnieinicnc e

(Continued)
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Business-Type Activities

2015

12,477
2,880
18,560
6

48
2,129
824

269
5,561
2,186
526,500
525
843,113

43,469
303
3,966
7,444
13,200
245
735
1,422
1,940

70,582
3,948
2,645
1,294

24,695
3,318

25,514

15,632

4,879
4,399
22

3,913

233,565

26,660
3,247
4,620
7,200

190

2014

7,463
2,670
9,032
416
7,495
851
1,791
440
111
8,488
1,034
526,500

840,253

38,284

2,633
10,674
13,600

199
374
1,332

916
167,205
2,880
2,516
1,450
23,325
802
42,255
27,717
149
714
4,398
54
6,375

347852

39,595
3,187
7,789
6,800

149



CITY OF ALCOA, TENNESSEE
LANDFILL FUND - ENTERPRISE FUND
SCHEDULE OF ADMINISTRATIVE AND OPERATING EXPENSES
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

Business-Type Activities

2015 2014
Solid Waste Authority (Continued):
Dental INSUFANCE......c.ueiueieirieiieiieie et 579 579
WOrkmen’s COMPENSALION ..........cieeieierieie e 227 170
Other personnel SEIVICES ........cocivevciieriie e - 16,265
AGVETTISING ..ttt 41,250 41,250
DIUBS .ttt ettt bbbttt nr e 100 200
TRAVEL .o 990 403
Professional SErVICES .......ccoeviereieieieie s - 27
Other coNtracted SEIVICES ......ccovvivrerieerieiee et 2,132 2,118
INSUFANCE ..ottt 102 96
Total Solid Waste Authority.........ccccceveverevenivrninnn, 87,297 118,628
Environmental Compliance:
WVAGES ...ttt et en 55,560 53,667
FULC A e 3,972 3,914
REUITEMENT ... e 5,923 10,093
Hospitalization INSUANCE .........ccooveieiiiiiie e 14,400 13,600
Life/Accidental death inSuUrance............ccocoovieniniicic i 301 233
Dental INSUFANCE.......cviiieiiiirieise e 1,158 1,158
WOorkmen’s COMPENSAtION...........ccecveieriererese e e 102 78
Other personnel SEIVICES ........covcveieiieiiie e - 526
Professional SEIVICES .........ccuieiiiiiieie s 36,024 34,111
INSUFANCE ...t e 104 113
Dues and memberships.........ccoeoiireineneee e 200 -
Regulatory fees and liCENSE.........ccoeveiiiinciiece e - 30
Legal TEES ..o e 7,500 3,000
Total Environmental Compliance.........c.ccooeveienenne 125,244 120,523
Closure/Postclosure:
Professional SErVICES .......ccoeivierieeierse e 6,290 -
UBHHEIES .. e 10,916 -
SIOPE MAINTENANCE. ... cvveveieriesie et 5,574 -
Total Closure/PostCclosure .........coceeevevenienenenesceeene 22,780 -
Total Operating and Maintenance.............cccceeevenee. $ 2789714 $ 20982477

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

LANDFILL FUND - ENTERPRISE FUND
SCHEDULE OF CAPITAL ASSETS AND DEPRECIATION
For the Fiscal Year Ended June 30, 2015

Office Buildings
and Improvements....................

Machinery and Equipment:
Office equipment
Landfill — working
EQUIPMENT....cviieiiiieeiieieeie e
Tools and small
EQUIPMENt....cceiiiiir e
Trucks

Total Machinery
and Equipment ..........ccccooceiiiinnne

Totals

Office Building and
Improvements..........cccoceveeiennnnne.

Machinery and Equipment:
Office equipment.........ccccocevevvernne
Landfill working
EqUIPMENt.....ceiiiieee e
Tools and small
EqQUIPMENt.....ccveieee e
Trucks
Total Machinery
and Equipment

TotalS ...

Fixed Assets

Balance Balance
7-1-14 Additions Deductions 6-30-15
$ 673,647 $ - $ - $ 673,647
10,979,123 - - 10,979,123
25,311 - - 25,311
1,715,459 377,941 (265,606) 1,827,794
554,619 6,669 - 561,288
289,138 29,261 - 318,399
2,584,527 413,871 (265,606) 2,732,792
ALLOWANCE FOR DEPRECIATION
Other
Balance Depreciation ~ Additions Balance Depreciation
7-1-14 Expense (Deductions) 6-30-15 Rates
$ - $ - 3 - 3 -
6,036,867 527,660 - 6,564,527 3-7T%
25,311 - - 25,311 10 - 20%
1,099,778 161,696 (265,606) 995,868 17%
524,262 7,268 - 531,530 8-20%
252,174 6,232 - 258,406 20%
1,901,525 175,196 (265,606) 1,811,115
$ 7,938,392 $ 702856 $ (265,606) $ 8,375,642

See accompanying independent auditors’ report and notes.
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FIDUCIARY FUND

Fiduciary Funds are used to account for assets held by the City in a trustee capacity or
as an agent for another party. Fiduciary Funds include Pension Trust Funds.

PENSION TRUST FUNDS

Pension Trust Funds are used to report resources that are required to be held in trust for
the members and beneficiaries of defined benefit pension plans, defined contribution
plans, or other employee benefit plans. Pension Trust Funds are accounted for in
essentially the same manner as governmental funds — accrual basis of accounting.

Employees’ Retirement System Fund — The Employees’ Retirement System Fund is used to account for assets held by
the City in a fiduciary capacity for employees or former employees of the City. The Employees’ Retirement System Fund
uses the accrual method of accounting.




CITY OF ALCOA, TENNESSEE
EMPLOYEES’ RETIREMENT SYSTEM FUND - FIDUCIARY FUND
SCHEDULE OF FIDUCIARY ASSETS, LIABILITIES AND NET POSITION
June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

2015 2014

ASSETS:
Accrued interest and dividends ..o $ 126,639 $ 129,752
Investments, at fair value:

Cash and cash equIVAIENTS...........cccceveverere e 1,014,343 890,505

U.S. Treasury obligations..........cccoeevrineineninenese e 4,935,281 3,538,433

Domestic corporate and foreign bonds..........cccceevvevvenieieienenn, 5,416,343 5,345,952

CommOon eqUILY SECUNLIES .......ccvviieirieieieree e 10,589,964 11,308,475

Municipal obligations...........cccooi i 1,454,306 2,116,289

Total INVESTMENTS.....cviiiiiieiesee e 23,410,237 23,199,654

TOTAL ASSETS ..ottt 23,536,876 23,329,406
LIABILITIES ..ot - -
NET POSITION:

Net position held in trust for pension benefits...........cccccccevenene. 23,536,876 23,329,406
TOTAL NET POSITION ..ot $ 23,536,876 23,3294

Note:  Cash equivalents consist of certificates of deposit with original maturities of three (3) months or less.

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
EMPLOYEES’ RETIREMENT SYSTEM FUND - FIDUCIARY FUND
SCHEDULE OF CHANGES IN FIDUCIARY PLAN NET POSITION
For the Fiscal Year Ended June 30, 2015
With Comparative Totals for the Fiscal Year Ended June 30, 2014

2015 2014
Additions:
Employer contributions...........ccccoeveieieiine s $ 2,173,944 $ 1,451,649
Interest/Dividend INCOME.........ccoveiiieneiiienee e 654,065 667,231
Net appreciation in fair value of investments ...........ccccceue..e. - 1,781,486
Net gain on investments sold and matured .............ccccvevennne. 139,004 163,898
Total Additions .......ccccvvveiiiiiccicee e 2,967,013 4,064,264
Deductions:
AdMINIStrative eXPENSES.......coerererereeie e 73,003 75,650
Net depreciation in fair value of investment............c.ccccceee.. 99,514 -
Benefit PaymMEeNtS ......ccovvviieieicce e 2,587,026 2,549,182
Total DedUCtioNnS.......c..coveiverieiiicre e 2,759,543 2,624,832
Change in Net POSItION .......cccoviviieieicce e 207,470 1,439,432
Net Position — Beginning of Year.........ccccocvvviiniincncnenn, 23,329,406 21,889,974
Net Position — End of Year........cccocecvinvinieneinieneeenee $ 23,536,876 $ 23,329,406

See accompanying independent auditors’ report and notes.
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CAPITAL ASSETS USED IN THE OPERATION OF
GOVERNMENTAL ACTIVITIES

Fixed assets used in Governmental Fund type operations (capital assets used in the
operation of governmental activities) are presented in the government-wide financial
statements. However, they are presented in the fund financial statements as
expenditures when purchased.




CITY OF ALCOA, TENNESSEE
CAPITAL ASSETS USED IN THE OPERATION OF GOVERNMENTAL FUNDS
Schedule of Changes by Function and Activity
For the Fiscal Year Ended June 30, 2015

CAPITAL ASSETS

Balance Transfers Balance

Program 7/1/14 Additions Retirements In (Out) 6/30/15
Construction in Progress .................... $ 23179825 $ 15545989 $ 4801413 $ - $ 33924401
General Government — Bridges.......... 5,367,656 - - - 5,367,656
General Government — Cemetery....... 4,400 - - - 4,400
Fire coveecee e 3,937,976 59,767 23,012 - 3,974,731
General Government .................. 4,691,605 39,628 - - 4,731,233
General Government — Codes 64,665 - 20,994 - 43,671
General Government — Finance.......... 96,702 - 17,000 23,000 102,702
POLICE ..ot 5,027,232 213,496 41,250 (23,000) 5,176,478
Recreation .........cccoevevieieieciecieee 6,785,776 844,381 - - 7,630,157
Sanitation ........ccevveveieiiececeee e, 1,677,698 336,413 192,339 - 1,821,772
SChOOIS ..., 31,057,429 575,474 18,000 - 31,614,903
Service Center......ooovevcveeivvee i 5,457,354 - - - 5,457,354
) (=T KR 20,059,924 12,034,284 - - 32,094,208
84,228,417 14,103,443 312,595 - 98,019,265
TOtalS. ..o $ 107,408242 $ 29649432 $ 5114008 $ - $ 131,943,666

ACCUMULATED DEPRECIATION

Balance Transfers Balance Net Book
Program 7/1/14 Additions Retirements In (Out) 6/30/15 Value
Construction in Progress................. $ - 3 - 3 - 8 - $ - $ 33,924,401
General Government — Bridges ...... 2,958,370 106,859 - - 3,065,229 2,302,427
General Government — Cemetery ... - - - - - 4,400
Fire oo 1,696,722 163,297 23,012 - 1,837,007 2,137,724
General Government.........cccoeeveenen. 1,777,383 104,679 - - 1,882,062 2,849,171
General Government — Codes......... 46,157 4,533 20,994 - 29,696 13,975
General Government — Finance....... 81,560 7,381 17,000 23,000 94,941 7,761
POlICE...viiceeceeeece e 2,364,906 254,406 41,250 (23,000) 2,555,062 2,621,416
Recreation..........ccceevvvvvveveeiceeennn, 2,417,304 258,801 - - 2,676,105 4,954,052
Sanitation.........cccceeeeevi e, 1,322,043 120,557 192,339 - 1,250,261 571,511
SChOOIS ..o, 12,234,185 1,096,206 8,438 - 13,321,953 18,292,950
SErvice CENEr .....covvvveeveecieereerennes 868,445 141,743 - - 1,010,188 4,447,166
SErEELS .o 15,221,562 723,724 - - 15,945,286 16,148,922
40,988,637 2,982,186 303,033 - 43,667,790 54,351,475
Totals....coeeveeiieiiecieeien $ 40988637 $ 298218 $ 303033 $ - $ 43,667,790 $ 88,275,876

See accompanying independent auditors’ report and notes.
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General Government — Bridges............
General Government — Cemetery.........
Construction in Progress ..........cccceeeeueas
Service Center.......coccovvveneinecnnnenn.

SHIEELS ..o
Total Capital ASSets........c..ccuenee

Accumulated Depreciation..........

Net Capital Assets.........ccvnee.

CITY OF ALCOA, TENNESSEE
CAPITAL ASSETS USED IN THE OPERATION OF GOVERNMENTAL FUNDS
Schedule of Capital Assets by Function and Activity

For the Fiscal Year Ended June 30, 2015

Construction

Land Buildings Infrastructure Improvements Equipment In Progress Total
$ - $ - $ 5,367,656 $ - $ - $ - $ 5,367,656
4,400 - - - - - 4,400
- - - - - 33,924,400 33,924,400
- 5,057,120 - 114,919 285,315 - 5,457,354
146,731 1,631,122 - 90,000 2,106,878 - 3,974,731
994,497 2,866,927 - 680,108 247,629 - 4,789,161
- - - - 43,671 - 43,671
- - - - 102,702 - 102,702
- 3,394,527 - - 1,781,950 - 5,176,477
567,105 1,132,794 5,315,268 535,903 79,087 - 7,630,157
- - - - 1,821,772 - 1,821,772
286,717 15,539,192 - 14,210,155 1,578,840 - 31,614,904
- 51,223 31,243,652 - 741,406 - 32,036,281
1,999,450 29,672,905 41,926,576 15,631,085 8,789,250 33,924,400 131,943,666
- (11,562,093) (20,066,880) (6,012,305) (6,026,512) - (43,667,790)
$ 1,999,450 $18,110,812 $21,859,696 $ 9,618,780 $ 2,762,738 $ 33,924,400 $ 88,275,876

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
MISCELLANEOUS SCHEDULES

June 30, 2015



TRANSFERS FROM:

School Construction Fund..........c.cccoevevvennens

Education Fund

General Fund....
Water UtHHty.......cooeeeiiiiicccee
Electric Utility ..
Landfill.........cooovieveiiieeecee e

CITY OF ALCOA, TENNESSEE

SCHEDULE OF INTERFUND TRANSFERS — ALL FUNDS
For the Fiscal Year Ended June 30, 2015

TRANSFERS TO:
Internal Service Alcoa
Debt City Equipment Fund - Schools High School
General Service OPEB Replacement OPEB Construction
Fund Fund Fund Fund Insurance Fund Fund Total
$ - $ - - $ - $ - $ 480,000 $ 480,000
- - - - 68,500 - 68,500
- 4,560,000 65,000 57,383 - - 4,682,383
400,000 3,424,495 - - - - 3,824,495
1,328,324 1,448,056 - - - - 2,776,380
- 999,131 - - - - 999,131
$ 1728324 $ 10.431.682 65,000 $ 57,383 $ 68,500 $ 480,000 $ 12,830,889
®) ) 1) 4 (1) ©))

(1) To provide monies for annual OPEB liability.

2 To provide monies for debt retirement.

3) To provide monies for school construction

4 To provide monies for capital outlay

(5) To provide monies for in-lieu of tax

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF CHANGES IN PROPERTY TAXES RECEIVABLE
For the Fiscal Year Ended June 30, 2015

Balance Levy/ Balance
July 1, Pick-up/ Write- June 30,
2014 (Releases) offs Collections 2015
Estimated Levy —

January 2015 - $ 9,681,393 - $ - $ 9,681,393
Current Year — 2014 8,757,435 - - (8,241,080) 516,355
Prior Years:

2013 292,808 - - (184,976) 107,832
2012 404,506 - - (350,654) 53,852
2011 166,149 - - (113,223) 52,926
2010 75,910 - - (69,505) 6,405
2009 354,314 - - (336,923) 17,391
2008 219,612 - - (199,414) 20,198
2007 12,535 - - (32) 12,503
2006 8,059 - - (28) 8,031
2005 16,030 - - (28) 16,002
2004 25,623 - (25,623) - -
Total Taxes Receivable 10,332,981 9,681,393 (25,623) (9,495,863) 10,492,888
Less: Allowance for

Estimated

Uncollectible

accounts (33,552) - (9,338) - (42,890)
Net Taxes Receivable $ 10,299,429 $ 9,681,393 $  (34,961) $ (9,495,863) 10,44

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF INSURANCE IN FORCE - ELECTRIC UTILITY
June 30, 2015

Term of Policy Annual
Name of Company Policy Number From To Premium Coverage and Liability Limits
Federal Insurance Company (15)78389459 6-30-15 6-30-16 $ 40,449 AUTOMOBILES AND TRUCKS
$1,000,000 combined single limit
for all damages because of bodily
injury or property damage
Medical payments — $2,000
Uninsured motorist — $100,000
Physical Damage — actual cash value
less deductible
Travelers Casualty 105946886 6-30-15 6-30-16 3,527 CRIME
Insurance Company Theft and embezzlement — $500,000
each loss
Deductible — $5,000
Distributors Self WC-014-2015 6-30-15 6-30-16 80,304 WORKMEN’S COMPENSATION
Insurance Fund Legal — Statutory requirements
$1,000,000 Employer’s Liability Limit
Affiliated FM Insurance GM-252 6-30-15 6-30-16 53,114 REAL AND PERSONAL PROPERTY
DAMAGE
Company Substations — $20,260,415
Automotive — $1,273,227
Contractor’s Equipment — $1,384,405
North River Insurance 5811055128 6-30-15 6-30-16 35,988 COMMERCIAL UMBRELLA
Company Commercial catastrophe liability —
$5,000,000
Distributors Insurance CL-G048-2015 6-30-15 6-30-16 55,086 GENERAL LIABILITY
Company General aggregate — $750,000
Property damage — $250,000
Bodily injury — $250,000
Fire damage limit — $250,000
Medical expense — $50,000
Each occurrence limit — $250,000
Federal Insurance Co. 7987-48-45 6-30-15 6-30-16 13,954 EXCESS GENERAL LIABILITY
Each occurrence — $750,000
Aggregate — $2,250,000
Public Officials Liability TML-0247-15 7-28-15 7-28-16 22,179 DIRECTORS AND OFFICERS
Coverage Liability — $1,000,000 per occurrence
Deductible — $5,000
The Hartford Steam Boiler BOILER & MACHINERY
Inspection and Ins. Co. FBP9450255 6-30-15 6-30-16 54,031 Insurance Limits — $3,000,000
Ilinois Union Insurance PPLG24878685007 6-30-15 6-30-16 2,635 POLLUTION LIABILITY
Liability - $750,000
Ilinois Union Insurance USTG271935003 6-30-15 6-30-16 2,982  Storage tanks - $1,000,000
Replacement 90%
SCHEDULE OF INSURANCE ON REAL PERSONAL PROPERTY: Cost Coverage
BUITIINGS. ... ettt bttt ettt ne s $ 9,259,135 $ 8,333,222
e G0 o L o] o] 01T o YOS 23,413,047 21,071,742

........................................................................................................ $ 32672182  $ 29,404,964



Name of Company

TML Risk Management Pool

TML Risk Management Pool

TML Risk Management Pool

TML Risk Management Pool

TML Risk Management Pool

SCHEDULE OF INSURANCE ON REAL AND PERSONAL PROPERTY:

CITY OF ALCOA, TENNESSEE

SCHEDULE OF INSURANCE IN FORCE — GENERAL/ WATER AND SEWER UTILITY

Policy Number

Policy Number From
TML 0247-15  7-28-15
TWC-0251-16 7-28-15
TMP-5296-16 1-20-15
TMP-5296-16 1-20-15
TMP-5296-16 1-20-15

To

7-28-16

7-28-16

1-20-16

1-20-16

1-20-16

General
Building and
Contents

Blount County

Landfill

Water

June 30, 2015

Detail of Coverage
COMPREHENSIVE GENERAL LIABILITY

Covers all operations of the City and
all officials and employees

AUTOMOBILE LIABILITY & PHYSICAL
DAMAGE
Deductible: Comprehensive - $2,500
Collision - $2,500
Liability - $1,000

PUBLIC OFFICIALS’ PERSONAL
ERRORS AND OMISSIONS LIABILITY
Deductible: $5,000

WORKER’S COMPENSATION
State requirements employer’s Liability

PROPERTY DAMAGE -
Caterpillar compactor, scraper, bulldozer, tractor,
and backhoes.

CRIME COVERAGE

PROPERTY COVERAGE

Physical Damage to Public Safety Building, fire
stations, garage and storage, municipal building,
service center, landfill buildings, water treatment
plant, pump stations, and other small structures -
90% co-insurance — see schedule

ELECTRONIC DATA PROCESSING -
Equipment coverage

Electric Total

$ 23104533 § 633711  $ 52200427 $§ 10113490 $ 86,061,161

216

Liability Limits

$300,000 per Person as limited
by the Tort Liability Act
$700,000 per Occurrence
$100,000 Property Damage
$1,000,000 per Occurrence
Each other loss Non-Tort Acts

$1,000,000 per occurrence

$300,000 — each accident
$700,000 — policy limit
$300,000 — each employee

$1,810,794 — limit per occurrence

$150,000 per occurrence
$86,061,161 limit per occurrence

$650,000 limit per occurrence

Annual

Premium

88,027

67,364

67,609

316,365

2,217

89,877

1,044



CITY OF ALCOA, TENNESSEE
SCHEDULE OF INSURANCE IN FORCE - SCHOOLS
June 30, 2015

Name Policy Policy Details Liability Annual
of Company Number Period of Coverage Limits Premium
TML Risk Management Pool TML 0604-12 07/28/14-07/28/15  Comprehensive General Liability ~ $300,000 per person as limited $ 3,770

by the Tort Liability Act; $700,000
per occurrence; $100,000 property
damage; $1,000,000 per occurrence
each other loss non-tort acts

Errors & Omissions Liability $1,000,000 $ 21,762
Deductible - $5,000
Comprehensive Auto Liability $ 2,566
Deductible:
Comprehensive - $250
Collision - $500
$ 300,000 $ 63,325

TML Risk Management Pool TWC 0581-12 07/28/14-07/28/15  Worker’s Compensation

TML Risk Management Pool TMP 0317-12 01/20/15-01/20/16  Physical damage to real and $ 68,045
personal property
Values - $50,171,674

Copiers and small office $ 1,669
equipment and blanket data

processing equipment values -

$1,227,000

Mobile equipment $ 239
Values - $126,050

* Automobile liability
** Auto physical damage
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF BOND AND CAPITAL OUTLAY NOTE -
PRINCIPAL AND INTEREST REQUIREMENTS BY FISCAL YEAR
June 30, 2015

Fiscal Total Bond General Obligation

Year Principal/ Bonds

Ending Interest Bond Total Series 2012

June 30, Requirements Bond Interest Bond Interest
2016 $ 11,473,343 5,460,136 $ 6,013,207 $ 225,000 $ 283,106
2017 11,244,090 5,430,500 5,813,590 50,000 274,106
2018 11,460,364 5,851,032 5,609,332 50,000 272,106
2019 11,465,627 6,081,768 5,383,859 50,000 270,106
2020 11,057,981 5,917,708 5,140,273 50,000 268,106

Subtotal 56,701,405 28,741,144 27,960,261 425,000 1,367,530
2021 11,067,835 6,173,840 4,893,995 50,000 266,106
2022 11,490,945 6,565,188 4,925,757 50,000 264,106
2023 9,788,993 5,146,752 4,642,241 250,000 263,106
2024 9,792,102 5,358,556 4,433,546 275,000 258,106
2025 9,743,583 5,530,576 4,213,007 275,000 252,606

Subtotal 51,883,458 28,774,912 23,108,546 900,000 1,304,030
2026 9,733,003 5,752,848 3,980,155 300,000 247,106
2027 9,137,278 5,400,372 3,736,906 325,000 241,106
2028 9,089,248 5,588,160 3,501,088 325,000 234,281
2029 9,191,108 5,936,212 3,254,896 350,000 226,969
2030 9,243,146 6,249,540 2,993,606 350,000 218,744

Subtotal 46,393,783 28,927,132 17,466,651 1,650,000 1,168,206
2031 8,245,358 5,528,156 2,717,202 375,000 210,344
2032 7,158,870 4,682,072 2,476,798 400,000 201,156
2033 6,937,977 4,657,265 2,280,712 425,000 191,156
2034 6,981,230 4,903,156 2,078,074 425,000 177,875
2035 6,925,057 5,060,000 1,865,057 450,000 164,594

Subtotal 36,248,492 24,830,649 11,417,843 2,075,000 945,125
2036 6,974,269 5,330,000 1,644,269 450,000 150,531
2037 5,611,857 4,205,000 1,406,857 500,000 136,469
2038 5,579,107 4,355,000 1,224,107 525,000 120,844
2039 5,589,876 4,555,000 1,034,876 575,000 104,438
2040 5,647,531 4,815,000 832,531 575,000 85,031

Subtotal 29,402,640 23,260,000 6,142,640 2,625,000 597,313
2041 5,617,375 5,000,000 617,375 600,000 65,625
2042 5,665,276 5,275,000 390,276 625,000 44,626
2043 2,755,751 2,605,000 150,751 650,000 22,751
2044 567,800 525,000 42,800
2045 566,800 545,000 21,800

Subtotal 15,173,002 13,950,000 1,223,002 1,875,000 133,002

TOTALS $235,802,780 $148,483,837 $ 87,318,943 $ 9,550,000 $ 5515206
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CITY OF ALCOA, TENNESSEE

SCHEDULE OF BOND AND CAPITAL OUTLAY NOTE -
PRINCIPAL AND INTEREST REQUIREMENTS BY FISCAL YEAR
June 30, 2015

Local

Fiscal General Obligation Government Public Water and Sewer General
Year Refunding Bonds Improvement Bonds Obligation Bonds General Obligation Bonds
Ending Series 2011 Series B-10-A Series 2008 Series 2008
June 30, Bond Interest Bonds Interest Bonds Interest Bonds Interest
2016 $ 300,000 $ 9,000 $ 150,000 $ 8,700 $ 50,000 240,375 50,000 $ 100,362
2017 - - - - 150,000 238,375 - 98,362
2018 - - - - 150,000 232,375 - 98,362
2019 - - - - 100,000 226,375 - 98,362
2020 - - - - - 221,375 - 98,363
Subtotal 300,000 9,000 150,000 - 450,000 1,158,875 50,000 493,811
2021 - - - - - 221,375 - 98,363
2022 - - - - - 221,375 - 98,362
2023 - - - - - 221,375 50,000 98,363
2024 - - - - - 221,375 50,000 96,237
2025 - - - - - 221,375 50,000 94,088
Subtotal - - - - 1,106,875 150,000 485,413
2026 - - - - - 221,375 50,000 91,938
2027 - - - - - 221,375 75,000 89,750
2028 - - - - - 221,375 75,000 86,450
2029 - - - - - 221,375 75,000 83,075
2030 - - - - - 221,375 75,000 79,700
Subtotal - - - - - 1,106,875 350,000 430,913
2031 - - - - 200,000 221,375 200,000 76,250
2032 - - - - 250,000 212,125 200,000 67,000
2033 - - - - 300,000 199,625 200,000 57,000
2034 - - - - 200,000 184,625 300,000 47,000
2035 - - - - 200,000 175,225 300,000 32,900
Subtotal - - - - 1,150,000 992,975 1,200,000 280,150
2036 - - - - 250,000 165,825 400,000 18,800
2037 - - - - 250,000 154,075 - -
2038 - - - - 350,000 142,325 - -
2039 - - - - 350,000 125,875 - -
2040 - - - - 400,000 109,250 - -
Subtotal - - - - 1,600,000 697,350 400,000 18,800
2041 - - - - 900,000 90,250 - -
2042 - - - - 1,000,000 47,500 - -
2043 - - - - - - - -
Subtotal - - - - 1,900,000 137,750 - -
TOTALS $ 300,000 $ 9000 $ 150000 $ 8700 $5100000 $ 5200700 $ 2150,000 $ 1,700,087

(Continued)
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF BOND AND CAPITAL OUTLAY NOTE -
PRINCIPAL AND INTEREST REQUIREMENTS BY FISCAL YEAR (Continued)
June 30, 2015

Fiscal Local Government Public Local Government Public
Year Improvement Bonds General Obligation Bonds Improvement Bonds
Ending Series B-17-A Series E-5-B Series E-3-E
June 30, Bonds Interest Bonds Interest Bonds Interest
2016 $ 125,000 $ 97450 $ 1,250,000 $ 3,561,750 $ 1,745,000 $ 89,000
2017 135,000 92,450 2,900,000 3,499,250 35,000 1,750
2018 140,000 87,050 3,070,000 3,354,250 - -
2019 145,000 81,450 3,290,000 3,200,750 - -
2020 155,000 75,288 3,550,000 3,036,250 - -
Subtotal 700,000 433,688 14,060,000 16,652,250 1,780,000 90,750
2021 160,000 68,700 3,735,000 2,858,750 - -
2022 170,000 61,900 3,925,000 2,672,000 - -
2023 180,000 54,675 2,605,000 2,476,000 - -
2024 190,000 47,025 2,695,000 2,347,250 - -
2025 200,000 38,475 2,775,000 2,212,500 - -
Subtotal 900,000 270,775 15,735,000 12,566,500 - -
2026 205,000 29,475 2,885,000 2,073,750 - -
2027 220,000 20,250 3,245,000 1,929,500 - -
2028 230,000 10,350 3,360,000 1,767,250 - -
2029 - - 3,835,000 1,599,250 - -
2030 - - 4,060,000 1,412,064 - -
Subtotal 655,000 60,075 17,385,000 8,781,814 - -
2031 - - 2,920,000 1,214,000 - -
2032 - - 1,940,000 1,070,500 - -
2033 - - 2,000,000 976,000 - -
2034 - - 2,160,000 878,500 - -
2035 - - 2,255,000 774,000 - -
Subtotal - - 11,275,000 4,913,000 - -
2036 - - 2,300,000 665,000 - -
2037 - - 1,905,000 553,750 - -
2038 - - 1,910,000 462,250 - -
2039 - - 2,020,000 370,500 - -
2040 - - 2,090,000 273,250 - -
Subtotal - - 10,225,000 2,324,750 - -
2041 - - 1,710,000 172,500 - -
2042 - - 1,740,000 87,000 - -
2043 - - - - - -
Subtotal - - 3,450,000 259,500 - -
TOTALS $ 2255000 ¢ 764538 $ 72,130,000 $ 45497814 $ 1,780,000 $ 90,750

(Continued)
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF BOND AND CAPITAL OUTLAY NOTE -
PRINCIPAL AND INTEREST REQUIREMENTS BY FISCAL YEAR (Continued)
June 30, 2015

Fiscal The Industrial Board of General Obligation
Year Blount County, TN Bonds — Landfill
Ending Series 2009 Series 2009 2011 State Revolving Fund Project
June 30, Bonds Interest Bond Interest Bond Interest
2016 $ - $ - $ 250,000 $ 155,780 $ 155,136 $ 118,428
2017 - - 675,000 148,280 160,500 113,064
2018 - - 700,000 128,030 166,032 107,532
2019 - - 740,000 107,030 171,768 101,796
2020 - - 765,000 83,350 177,708 95,856
Subtotal - - 3,130,000 622,470 831,144 536,676
2021 - - 800,000 57,340 183,840 89,724
2022 310,000 292,500 815,000 29,340 190,188 83,376
2023 325,000 278,550 - - 196,752 76,812
2024 340,000 263,925 - - 203,556 70,008
2025 360,000 248,625 - - 210,576 62,988
Subtotal 1,335,000 1,083,600 1,615,000 86,680 984,912 382,908
2026 375,000 232,425 - - 217,848 55,716
2027 390,000 215,550 - - 225,372 48,192
2028 410,000 198,000 - - 233,160 40,404
2029 425,000 179,550 - - 241,212 32,352
2030 445,000 160,425 - - 249,540 24,024
Subtotal 2,045,000 985,950 - - 1,167,132 200,688
2031 470,000 140,400 - - 258,156 15,408
2032 485,000 119,250 - - 267,072 6,492
2033 510,000 97,425 - - 22,265 532
2034 535,000 74,475 - - 23,156 -
2035 555,000 50,400 - - - -
Subtotal 2,555,000 481,950 - - 570,649 22,432
2036 565,000 25,425 - - - -
2037 - - - - - -
2038 - - - - - -
2039 - - - - - -
Subtotal 565,000 25,425 - - - -
2040 - - - - - -
2041 - - - - - -
2042 - - - - - -
2043 - - - - - -
Subtotal - - - - - -
TOTALS $ 6,500,000 $ 2,576,925 $ 4,745,000 $ 709,150 $ 3553837 $ 1142704

(Continued)
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Fiscal
Year
Ending
June 30,

2016
2017
2018
2019
2020
Subtotal

2021
2022
2023
2024
2025
Subtotal

2026
2027
2028
2029
2030
Subtotal

2031
2032
2033
2034
2035
Subtotal

2036
2037
2038
2039
2040
Subtotal

2041

2042

2043
Subtotal

TOTALS

SCHEDULE OF BOND AND CAPITAL OUTLAY NOTE -

CITY OF ALCOA, TENNESSEE

PRINCIPAL AND INTEREST REQUIREMENTS BY FISCAL YEAR (Continued)

General Obligation Bonds

June 30, 2015

General Obligation Bonds

General Obligation Bonds

Series 2013A Series 2013B Series 2014

Bonds Interest Bond Interest Bond Interest
$ 25,000 425,750 $ 400,000 $ 40,000 75,000 $ 352,500
25,000 425,250 400,000 32,000 75,000 351,750
25,000 424,750 400,000 24,000 75,000 351,000
25,000 424,250 400,000 12,000 75,000 350,250
25,000 423,563 - - 75,000 348,750
125,000 2,123,563 1,600,000 108,000 375,000 1,754,250
25,000 422,875 - - 75,000 347,250
25,000 422,188 - - 100,000 345,750
275,000 421,500 - - 250,000 343,750
300,000 413,250 - - 250,000 337,500
300,000 404,250 - - 275,000 331,250
925,000 2,084,063 - - 950,000 1,705,500
325,000 394,500 - - 275,000 323,000
325,000 383,938 - - 300,000 314,750
350,000 372,563 - - 300,000 305,000
400,000 359,438 - - 300,000 295,250
400,000 343,438 - - 350,000 285,500
1,800,000 1,853,877 - - 1,525,000 1,523,500
425,000 327,438 - - 350,000 273,250
450,000 310,438 - - 350,000 261,000
450,000 292,438 - - 400,000 248,750
475,000 274,438 - - 425,000 234,750
500,000 254,250 - - 425,000 219,875
2,300,000 1,459,002 - - 1,950,000 1,237,625
500,000 233,000 - - 475,000 205,000
575,000 210,500 - - 575,000 186,000
575,000 184,625 - - 575,000 163,000
575,000 158,750 - - 600,000 140,000
600,000 130,000 - - 700,000 116,000
2,825,000 916,875 - - 2,925,000 810,000
625,000 100,000 - - 700,000 88,000
675,000 68,750 - - 750,000 60,000
700,000 35,000 - - 750,000 30,000
2,000,000 203,750 - - 2,200,000 178,000

$ 00975000 $ 8641130 $ 1,600,000

(Continued)
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF BOND AND CAPITAL OUTLAY NOTE -
PRINCIPAL AND INTEREST REQUIREMENTS BY FISCAL YEAR (Continued)
June 30, 2015

Fiscal
Year General Obligation Bonds General Obligation Bonds
Ending Series 2014 (Taxable) Series 2015
June 30, Bonds Interest Bond Interest
2016 $ 660,000 $ 220,428 % - $ 310,578
2017 825,000 215,808 - 323,145
2018 830,000 206,732 245,000 323,145
2019 835,000 193,245 250,000 318,245
2020 865,000 176,127 255,000 313,245
Subtotal 4,015,000 1,012,340 750,000 1,588,358
2021 885,000 155,367 260,000 308,145
2022 715,000 131,915 265,000 302,945
2023 745,000 110,465 270,000 297,645
2024 780,000 86,625 275,000 292,245
2025 805,000 60,105 280,000 286,745
Subtotal 3,930,000 544,477 1,350,000 1,487,725
2026 830,000 31,125 290,000 279,745
2027 - - 295,000 272,495
2028 - - 305,000 265,415
2029 - - 310,000 257,637
2030 - - 320,000 248,337
Subtotal 830,000 31,125 1,520,000 1,323,629
2031 - - 330,000 238,738
2032 - - 340,000 228,838
2033 - - 350,000 217,787
2034 - - 360,000 206,412
2035 - - 375,000 193,813
Subtotal - - 1,755,000 1,085,588
2036 - - 390,000 180,688
2037 - - 400,000 166,063
2038 - - 420,000 151,063
2039 - - 435,000 135,313
2040 - - 450,000 119,000
Subtotal - - 2,095,000 752,127
2041 - - 465,000 101,000
2042 - - 485,000 82,400
2043 - - 505,000 63,000
2044 - - 525,000 42,800
2045 - - 545,000 21,800
Subtotal - - 2,525,000 311,000

TOTALS $ 8775000 $ 1587942 $ 9995000 $ 6548427
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CITY OF ALCOA, TENNESSEE
ELECTRIC UTILITY
SCHEDULE OF UTILITY RATES IN FORCE
For the Fiscal Year Ended June 30, 2015

The basic utility rates in force as of June 30, 2015, are as follows:

Customer Charge:

Energy Charge:

Part 1

Customer Charge:

Energy Charge:

Part 2

Customer Charge:

Demand Charge:

Energy Charge:

Part 3

Customer Charge:

Demand Charge:

Energy Charge:

Base Residential Rate — Schedule RS

$11.25 per month

9.473 cents per kwh per month

Base General Power Rate — Schedule GSA

$18.54 per delivery point per month

10.565 cents per KWh per month

$93.00 per delivery point per month

First 50 kwWh of billing demand per month, no demand charge
$13.21/kw for 51 — 1,000 kWh

First 15,000 kWh per month at 10.317 cents per kWh

Additional kWh per month at 6.341 cents per KWh

$232.00 per delivery point per month

First 1,000 kW of billing demand per month at $12.59 per kWh

Excess over 1,000 kW of billing demand per month at $13.40 per
KWh, plus an additional $15.03 per month for each kW, if
any, of the amount by which the customer’s billing demand
Exceeds the higher of 1,000 kW or its contract demand

6.333 cents per kWh per month

(Continued)
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CITY OF ALCOA, TENNESSEE
ELECTRIC UTILITY
SCHEDULE OF UTILITY RATES IN FORCE (Continued)
For the Fiscal Year Ended June 30, 2015

ADJUSTMENTS

The customer’s bill for each month shall be increased or decreased in accordance with the current
Adjustment Addendum published by TVA.

MINIMUM MONTHLY BILL
The monthly bill under this rate schedule shall not be less than the sum of (a) the base customer charge,
(b) the base demand charge, as adjusted, applied to the customer’s billing demand, and (c) the base energy
charge, as adjusted, applied to the customer’s energy takings; provided, however, that under Part 2 of the base
charge, the monthly bill shall in no event be less than the sum of (a) the base customer charge and (b) 20
percent of the portion of the base demand charge, as adjusted, applicable to the second block (excess over 50

kW) of billing demand, multiplied by the higher of the customer’s currently effective contract demand or its
highest billing demand established during the preceding 12 months.

Distributor may require minimum bills higher than those stated above.
PAYMENT

Bills under this rate schedule will be rendered monthly. Any amount of bill unpaid after due date
specified on bill may be subject to additional charge under Distributor’s standard policy.

CUSTOMERS

The class and number of customers served by the Electric Utility is as follows:

June 30, 2015 June 30, 2014
ReSIAENTIAL.......ccoiveieiicieee e 23,975 23,692
General Power —under 50 KW ......coooveveeeieeeiiieeieeeen 4,103 3,838
General Power — 50 KW and OVEr .......ccoovvvveveeiiiiccvinen, 337 328
Street and athlEtiCS ..vvvvvvvveiee i 40 39
Outdoor lighting — code 78.........ccooveviiieiieiiieee e 94 8

$ 28,549 27,905
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY
SCHEDULE OF UTILITY RATES IN FORCE
For the Fiscal Year Ended June 30, 2015

The basic utility rates in force as of June 30, 2015 are as follows:

WATER UTILITY RATES:

Rates per 1,000 gallons for all water used, and minimum charge for water service according to the size
of meter employed, except as otherwise provided:

One Monthly Inside City Outside City
Billing Total Charges/Mo. Meter Size Total Charges/Mo.
First 2,000 Gallons $ 11.40 per mo. 5/8” to 1” $ 17.10 per mo.
$ 28.50 per mo. 1-1/2t0 3” 42.75 per mo.
$208.75 per mo. 4” to 6” 313.15 per mo.
$569.40 per mo. Greater than 6” 854.10 per mo.
Inside City Outside City
One Monthly Price Per Price Per
Billing 1,000 Gals. 1,000 Gals.
Over 2,000 Gallons $ 335 All sizes 5.10

A 5% penalty will be imposed on bills not paid within fifteen (15) days from their date.
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY
SCHEDULE OF SANITARY SEWER SERVICE RATES IN FORCE
For the Fiscal Year Ended June 30, 2015

The following are the rates charged by the City of Alcoa for the different classes of service listed
below:

SEWER UTILITY RATES:

RATE A. Residential — Inside City

Each and every residential water user connected with the sanitary sewer system of the City be, and is,
hereby required to pay a sanitary sewerage disposal charge each month. The base charge for said service shall
be $7.85 per month. In addition to the base charge there shall be a charge of $4.55 per thousand gallons of
water consumption.

RATE A 1. Residential — Outside City

Each and every residential water user connected with the sanitary sewer system of the City be, and is,
hereby required to pay sanitary sewerage disposal charge each month. The base charge for said service shall
be $13.40 per month. In addition to the base charge there shall be a charge of $7.75 per thousand gallons of
water consumption.

RATE B. Commercial — Inside City

Each and every commercial water user connected with the sanitary sewer system of the City be, and
is, hereby required to pay a sanitary sewerage charge each month. The base charge for said service shall be
$7.85 per month. In addition to the base charge there shall be a charge of $4.55 per thousand gallons of water
consumption.

RATE B —1. Commercial — Outside City

Each and every commercial water user connected with the sanitary sewer system of the City be, and
is, hereby required to pay a sanitary sewerage disposal charge each month. The base charge for said service
shall be $13.40 per month. In addition to the charge there shall be a charge of $7.75 per thousand gallons of
water consumption.

RATE C. Industrial — Inside City

Each and every inside industrial water user connected with the sanitary sewer system of the City be,
and is, hereby required to pay a sanitary sewerage disposal charge each month. The base charge for said service
shall be $7.85 per month. In addition to the base charge there shall be a charge of $4.55 per thousand gallons
of water consumption.

RATE C -1. Industrial — Outside City

Each and every outside industrial water user connected with the sanitary sewer system of the City be,
and is, hereby required to pay a sanitary sewerage disposal charge each month. The base charge for said service
shall be $13.40 per month. In addition to the base charge there shall be a charge of $7.75 per thousand gallons
of water consumption.

(Continued)
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY
SCHEDULE OF SANITARY SEWER SERVICE RATES IN FORCE
For the Fiscal Year Ended June 30, 2015
RATE C -1. Industrial — Outside City (Continued)
When a consumer under Rates B, B-1, C, or C-1 operates a private sanitary sewerage system or by other
means does not discharge all of this waste into the sanitary sewerage system of the City, a separate agreement
may be approved by the sewerage actually discharged into the sanitary sewerage system.

A 5% penalty will be imposed on all sewer billings not paid within fifteen (15) days from their date.

Consumers under rates A and A-1 shall be subject to a maximum monthly billing of 15,000 gallons.
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY
SCHEDULE OF CUSTOMERS SERVED
For the Fiscal Year Ended June 30, 2015

CUSTOMERS

The class and number of customers served by the Water and Sewer Utility are as follows:

Water Sewer
June 30, June 30, June 30, June 30,
2015 2014 2015 2014

Residential — inside city ......... 3,287 3,232 2,973 2,928
Residential — outside city ....... 4,989 4,980 2,093 2,082
Commercial — inside city ....... 1,086 1,037 853 815
Commercial — outside city ..... 551 540 266 260
Industrial — inside city............ 10 12 4 3
Industrial — outside city.......... 3 4 1 1
Totals....ccoovvviieeee, $ 9926 9,805 6,190 6,089
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FRICRITY AREAS FOR ATTENTION:

Basad on the information provided, swdif sccwracy can be improved by addressing the following components:

1: Valume from own sources |

2- Systematic dztz handling emore |

3: Gustomer retail unit cost (applied to Apparent Losses) |

ANANA Free Water Audit Software va.0
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CITY OF ALCOA, TENNESSEE

JUNE 30, 2015

A

AWWA Free Water Audit Software:
System Attributes and Performance Indicators

WAS vE.0

American Watsr Works Association.
Copyright © 2014, All Rights Resened.

Water Audit Report for:|City of Alcoa (TNO0D0OOT) |
Reporting Year:| 2015 || 7/2014-6/2015 |
**YOUR WATER AUDIT DATA VALIDITY SCORE IS: 87 out of 100 ***
System Aftributes:
Apparent Losses: 6.967 |MGYr
+ Real Losses: 439945 |MGYe
= Water Losses: | 446.912 |MGryr
7 Unavoidable Annual Real Losses (UARL): | a4 I0|MGIYr
Annual cost of Apparent Losses: | 9,35
Annual cost of Real Losses: | 5311915] Valued at Variable Production Cost

Performance Indicators:
Financial: {

Mon-revenue water as percent by volume of Water Supplied:

Non-revenue water as percent by cost of operating system:

Apparent Losses per service connection per day:

Overational Effici Real Losses per service connection per day:
rational Efficiency:

be y Real Losses per length of main per day™

Real Losses per senvice connection per day per psi pressure:

From Above, Real Losses = Current Annual Real Losses (CARL):
*  Infrastructure Leakage Index {ILI} [CARL/UARL]:

Fetumn to Reporting Workeheet to change this assumpiton

25.8%]

4 4%| Real Losses valued at Variable Production Cost

1 85|gallons/connection/day

117.00gallons/connection/day

Al

1 46|gallons/connection/day/psi

439 94| million gallonsfyear

5.18)]

* This performance indicator applies for systems with a low service connection density of less than 32 service connections/mile of pipeline

AWWA Free Water Audit Software v5.0
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CITY OF ALCOA, TENNESSEE
STORMWATER UTILITY
SCHEDULE OF STORMWATER UTILITY RATES IN FORCE
For the Fiscal Year Ended June 30, 2015

The median Equivalent Residential Unit (ERU) of 2,696 square feet has been established for the calculation
of Stormwater Fees within the corporate limits of the City of Alcoa. As outlined in Title 18, Chapter 8, of
the Alcoa Municipal Code, the following rates and charges shall apply:

A. For billings calculated on or after January 1, 2010:
a. Detached Dwelling Unit - $4.00 per month.
b. Other Developed Land — Prorated at $5.00 per ERU per month with a minimum charge
of one (1) ERU per month.

B. For billings calculated on or after January 1, 2011:
a. Detached Dwelling Unit - $4.00 per ERU per month according to the following
schedule:
i. Class | 0-1.0ERU $4.00 / month
ii. Class Il >1.0-15ERU 6.00 / month
iii. Class 111 >1.5-2.0ERU 8.00 / month
iv. Class IV >2.0-25ERU 10.00 / month
V. Class V >2.5 ERU 12.00 / month

b. Other Developed Land — Prorated at $6.00 per ERU per month with a minimum charge
of one (1) ERU per month.
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF ASSESSED AND ESTIMATED ACTUAL VALUE OF TAXABLE PROPERTY
Last Ten Fiscal Years

Utilities
And
Real Property Personal Property Total Ratio Of Total
Estimated Assessed to Estimated Assessed to
Fiscal Assessed Actual Assessed Total Estimated Assessed Actual Total Estimated
Year Value Value Value Actual Value Value Value Actual Value
2004 $ 195,911,200 $ 611,612,300 $ 109,833,495 $ 395,449,529 $ 305,744,695 $ 1,007,061,829 304
2005 237,762,945 750,638,900 125,969,481 399,938,360 363,732,426 1,150,577,260 31.6
2006 247,243,080 794,939,100 125,409,074 397,258,006 372,652,154 1,192,197,106 31.3
2007 261,683,945 828,322,800 184,269,568 445,953,513 445,953,513 1,274,276,313 35.0
2008 272,106,130 862,357,800 127,729,625 399,835,755 399,835,755 1,262,193,555 317
2009 299,141,245 950,991,200 152,824,814 489,183,401 451,966,059 1,440,174,601 315
2010 298,353,980 949,602,400 142,874,963 456,023,662 441,228,943 1,405,626,062 314
2011 297,910,805 955,798,600 156,568,384 498,713,548 454,479,189 1,454,512,148 31.2
2012 300,422,940 979,877,849 150,244,693 477,638,950 450,667,333 1,524,033,999 29.6
2013 307,716,795 1,005,283,534 139,097,909 440,808,847 446,814,704 1,446,092,381 30.9
2014 375,428,185 1,117,940,800 118,520,453 395,068,075 493,948,638 1,513,008,875 32.6
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Fiscal
Year

2004
2005
2006
2007
2008
2009
2010
2011
2012
2013
2014

Tax
Rate

2.20
2.20
1.92
2.10
2.10
2.10
1.96
1.96
1.96
1.96
1.96

Total Tax
Levy

$ 7,128,473
6,769,424
7,457,538
8,166,570

11,063,469
9,067,939
9,132,861
8,945,269
9,712,794
8,951,791
9,681,393

CITY OF ALCOA, TENNESSEE
SCHEDULE OF PROPERTY TAX LEVIES AND COLLECTIONS

Last Ten Fiscal Years

Percent of
Current Percent of Delinquent Total Total Tax
Tax Levy Tax Tax Collections
Collections Collection Collections Collections To Tax Levy
$ 6,739,198 94.5 $ 363,652 $ 7,102,850 99.8
6,489,243 95.9 264,151 6,753,394 99.8
6,865,745 97.3 583,641 7,449,386 99.9
7,838,879 96.0 315,093 8,153,972 99.8
8,126,633 73.5 2,170,905 10,297,538 93.1
8,173,154 90.1 3304,550 8,477,704 93.5
8,864,975 97.1 - 8,864,975 97.1
8,641,271 96.6 195,439 8,836,710 98.8
8,759,559 95.5 232,414 8,991,973 98.0
8,540,278 95.4 501,398 9,041,676 100.0
8,241,080 85.1 1,254,783 9,495,863 98.1
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Outstanding
Delinquent
Taxes

$ 25,623
16,030
8,152
12,598
765,931
590,235
267,886
303,998
413,235
292,808
516,355

Percent of
Delinquent
Taxes to

Tax Levy

0.36%
0.24%
0.11%
0.15%
6.92%
6.50%
2.93%
3.40%
4.51%
3.27%
5.33%



CITY OF ALCOA, TENNESSEE
SCHEDULE OF UNCOLLECTED DELINQUENT
TAXES FILED IN BLOUNT COUNTY, TENNESSEE
CIRCUIT COURT
June 30, 2015

Uncollected
Delinquent
Property Tax Year Taxes Penalty Total

2013 $ 102,923 $ 39,111 $ 142,034
2012 112,439 40,479 152,918
2011 88,830 31,969 120,799
2010 97,318 36,982 134,300
2009 108,826 39,142 147,968
2008 82,781 29,800 112,581
2007 65,844 23,690 89,534
2006 49,081 13,157 62,238
2005 84,014 20,200 104,214
2004 56,827 14,875 71,702
2003 74,857 19,277 94,134
2002 133,141 33,997 167,138

Totals $ 1,056,881 $ 342,679 $ 1,399,560
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF MISCELLANEOUS DATA -
EDUCATION FUND
June 30, 2015

Education:

NUMDBEr OF SCHOOIS ...
Number of Administrative PErsonnel .........ccccoocvviiiiiciie i
Number of Instructional Personnel .........cccoceveiiiiiii e
Number of Other Personnel (includes 20 lunchroom) ..........cccccceevenennee.
Number of Students enrolled ...........covevvvieiiie e

Other Ten-Year Statistics:

School Average Daily No. of Annual
Year Attendance Teachers Appropriation
2004-05 1,354 119 11,028,110
2005-06 1,414 120 12,114,252
2006-07 1,520 121 13,275,000
2007-08 1,540 121 14,062,050
2008-09 1,569 129 14,697,150
2009-10 1,397 132 14,934,400
2010-11 1,654 134 15,498,000
2011-2012 1,676 134 16,056,000
2012-2013 1,726 135 16,521,500
2013-2014 1,755 135 17,180,500
2014-2015 1,780 135 17,450,000
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CITY OF ALCOA, TENNESSEE
SECTION FOUR
STATISTICAL SECTION

June 30, 2015



CITY OF ALCOA, TENNESSEE
STATISTICAL SECTION
June 30, 2015

This part of the City of Alcoa’s comprehensive annual financial report presents detailed information as a context
for understanding what the information in the financial statements, note disclosures, and required supplementary
information says about the City’s overall financial health.

CONTENTS SCHEDULES

FINANCIAL TRENDS 1 through 4
These schedules contain trend information to help the reader
understand how the City’s financial performance and well-being
have changed over time.

REVENUE CAPACITY 5 through 8
These schedules contain information to help the reader assess
the City’s most significant local revenue source.

DEBT CAPACITY 9 through 13
These schedules present information to help the reader assess
the affordability of the City’s current levels of outstanding debt
and the City’s ability to issue additional debt in the future.

DEMOGRAPHIC AND ECONOMIC INFORMATION 14 through 15
These schedules offer demographic and economic indicators
to help the reader understand the environment within which the
City’s financial activities take place.

OPERATING INFORMATION 16 through 18
These schedules contain service and infrastructure data to help
the reader understand how the information in the City’s financial
report relates to the services the City provides and the activities
it performs.

Sources: Unless otherwise noted, the information in these schedules is derived
from the comprehensive annual financial reports for the relevant year. The City
implemented GASB Statement No. 34 in 2003; schedules presenting
governmental-wide information include information beginning in that year.
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GOVERNMENTAL ACTIVITIES:
Net investment in capital assets.....
Restricted.........cccovvvevninnccine,
Unrestricted (deficit).......c.cccovrenene.

Total Governmental
Activities Net Position...........

BUSINESS-TYPE ACTIVITIES:
Net investment in capital assets......
Restricted.........ccooereieiiiiiiciene
unrestricted ...,

Total Business-Type
Activities Net Position...........

PRIMARY GOVERNMENT:
Net investment in capital assets......
Restricted.........cooveeineniicce,
Unrestricted (deficit).......c.ccocevenene.

Total Primary Government
Net Position ...

CITY OF ALCOA, TENNESSEE

SCHEDULE 1
NET POSITION BY COMPONENT

Last Ten Fiscal Years

(Prepared Using the Accrual Basis of Accounting)

2015 2014 2013 2012 2011 2010 2009 2008 2007 2006
$ 18,643,895 $ 6,206,361 $ 9,138,604 $ 17,131,555 $19,139,028 $16,394,858 $15,621,176  $12,958,427 $15,507,157 $15,573,164
12,237,981 18,960,022 12,890,404 5,656,633 5,182,983 4,557,091 7,554,419 2,058,850 2,551,554 3,081,114
(19,359,278) (9,136,720) (11,247,155} _(14,276,105) (11,817,361) (12,398,197) _(14,296,838) 4,417,981 10,082,758 9,204,097
$ 11,522,598 $ 16,029,663 $ 10,781,853 $ 8,512,083 $12,504,650 $ 8,553,752 $ 8,878,757 $19.435258 $28,141469 $27,858,375
50,190,104 $ 41,602,343 $ 38,763,375 $ 37,278,343 $37,476,104  $36,064,484  $36,535,491  $33,482,220 $37,975,646  $35,636,261
1,477,123 1,407,958 1,338,590 1,269,617 1,200,538 1,131,873 1,056,919 1,056,919 956,943 849,413
7,337,468 16,550,292 18,846,604 _ 18,844,587 14,497,846 11,978,142 10,172,283 15,033,590 12,933,442 14,721,108
$ 59,004,695 $ 59,560,593 §$ 58,948,569 $ 57,392,547 $53,174,488 $49,174,499 $47,764,693 $49,572,729 $51,866,031 $51,206,782
$ 68,833,999 $ 47,808,704 $ 47,901,979 $ 54,409,898 $56,615,132 $52,459,342  $52,156,667  $46,440,647 $53,482,803  $51,209,425
13,715,104 20,367,980 14,228,994 6,926,250 6,383,521 5,688,964 8,611,338 3,115,769 3,508,497 3,930,527
(12,021,810) 7,413,572 7,599,449 4,568,482 2,680,485 (420,055) (4,124,555) 19,451,571 23,016,200 23,925,205
$.70,527,293 _$ 75,590,256 $ 69,730,422 $ 65,904,630 $65.679,138 $57,728.251 $56,643450 $69,007,987 $80,007,500 $79.065,157
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Expenses:

Governmental Activities:
General Government ..............
Public Safety
Public Works ........cccoevevveinenenn

Economic Development .........
Interest on Long-term debt .....

Total Governmental Activities
EXPENSES....cvvviiiiiiiiiieiiieee

Business-type Activities:
Stormwater Utility .................
Water and Sewer...........c.c.c....
EleCtric ..c.oovveeiiiicce,
Landfill ...,

Total Business- type Activities
EXPENSES.....ooviiiiiiiiccias

Total Primary Government
EXPENSES...ccevviiriieiiiieiciieie

Program Revenues:
Governmental Activities:
Charges for services:
General Government..............
Police and Fire
Public WOrKS ........cocoevvveinene
Culture and Recreation.........
Education........c.ceeeeeveireinnne,
Solid Waste.........cccoevevveirennnns
Operating grants and
contributions...........cceevevveae
Capital grants and
contributions............cc........

Total Governmental Activities
Program Revenues...................

SCHEDULE 2

CITY OF ALCOA TENNESSEE

CHANGES IN NET POSITION

(Prepared Using the Accrual Basis of Accounting)
Last Ten Fiscal Years

2015 2014 2013 2012 2011 2010 009 008 2007 2006
$ 2226413 $ 2,163,198 $2,643841 $2431591 $1,897,624 $1522712 $ 1,731,014 $ 2159519 § 5623401 $ 4,673,272
9,544,500 9,118,341 8354301 8242524  7,095684 7,016,544 7,410,445 7,686,688 7,783,149 7,019,372
5,698,308 4583593  4,183912 5484274 4453578 4,522,688 4,844,146 13880225 5,337,366 3,898,648
1,110,699 1,003,749 17316438 1342132 1058816 1,140,865 582,776 699,307 690,163 751,194
- - - - - - - 1,026,510 633,967 523,900
19,998,346 20,290,532 19,836,728 18,980,713 18,327,823  16451,592  16,342500 16,158,628  14517,438 12,942,843
1,042,221 713,405 748,075 690,939 746,932 2,167,843 2,593,283 1,294,182 1,556,297 1,332,990
1,324,010 1,189,641 _ 1,166,010 _ 2,675,165 _ 3,447,121 _ 5,644,637 4,664,560 5,192,439 _ 1,600,989 797,014
40,944,497 39,062,459 38,249,305 39,847,338 37,027,578 38,466,881 38,168,724 _ 48,097,498 _37,742770 _ 31,939,233
1,108,997 1,082,711 901,571 1,008,510 856,813 684,311 407,413 - - -
11,673591 10,247,877 10,647,505 10,513,127 10,871,063 10,757,815 11,500,028 12,085,753 9,547,906 7,625,736
62513432 61,009,610 59,171,822  57,423290 59,534,420 52,772,944  59,545482 50,868,625 47,297,957 43,868,951
3,719,323 3,943,753 _ 3,629.673 _ 3,788,479 _3,294204 _ 3,291,294 3,147,097 3,176,499 _ 3,349,762 3,103,979
79015343 _76,283951 74,350,571 72,733,406 74,556,500 67,506,364  _74,600,020 _ 66,130,877 60,195,625 _ 54,598,666
119,959,840 115346410 112,599,876 112,580,744 111584,078 105973245 112,768,744 114228375 97,938,395 _ 86,537,899
279,171 496,005 178493 1,023,162 1,028,807 421,735 549,297 6,512,649 5,732,909 4,577,541
504,445 15,087 18,146 29,985 - - - - 45,140 65,478
304,002 349,703 372,895 627,425 34,351 402,569 356,588 12,797,643 - 235,430
19,700 14,434 17,350 - 41,737 20,948 52,364 - - 9,033
451,405 849,379 552,034 782,537 754,043 736,025 583,548 605,749 778,208 865,193
- - - - - - - 407,610 408,454 1,262,596
10,536,788 9,071,291 8823444 3577873 3526523 2,285,592 1,591,445 7,161,923 8,667,042 5,773,597
5,202,207 3,107,392 223,478 328,348 _ 3,238,754 665,927 - 27,240 27,240 800,061
17,297,718 13903291  _10,185840 _ 6,369,330 _ 8,624,215 _ 4,532,796 3133242 _ 27,512,814 15,658,993 13,588,929

(Continued)
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Business-type Activities:

Charges for services:
Stormwater Utility .........ccccevvevvienne

Water and Sewer.....
Electric.............
Landfill.......ccccoooniniiiicce
Operating grants and contributions ..
Capital grants and contributions.......

Total Business- type Activities

Program Revenues...................

Total Primary Government
Program Revenues...................

Net (Expense) / Revenue:
Governmental Activities............c.c.....
Business-type Activities...........c.........

Total primary government
(expense) / revenue............ccee....

General Revenues and Other Changes
In Net Position
Governmental Activities:
Sales TAXES .ceverereeeeieieri e
State income taxes and excise taxes.
Property taxes ........ccoceveveneninnnnnns
Business taxes/licenses..
Miscellaneous taxes....
In lieu of taxes ........
Interest earned.........
Other general revenue...........cccoov....
Gain/loss on sale of capital assets ....
Payment to Maryville College..........
Bond proceeds from Blount County.
Transfers-in-lieu of taxes..................
Extraordinary/Special items .....
Total governmental activities .......

Business-type Activities:
Gain/loss on sale of fixed assets........
Interest earned...........cceevevenae .
Transfers-in-lieu of taxes
Total Business-type Activities ......

Total Primary Government ..........

Change in Net Position:
Governmental Activities ..................
Business-type Activities...........

Total Primary Government

CITY OF ALCOA TENNESSEE
SCHEDULE 2
CHANGES IN NET POSITION (Continued)
(Prepared Using the Accrual Basis of Accounting)
Last Ten Fiscal Years*

2015 2014 2013 2012 2011 2010 2009 008 2007 2006
1,035,588 1,026,324 1,015,899 1,032,697 997,509 907,020 806,057 194,292 - -
10,852,298 10,958,811 10,584,258 11,121,466 10,127,771 10,354,502 9,606,210 9,108,586 8,709,566 7,812,764
64,201,148 63,215,476 61,827,061 61,180,133 62,679,266 53,854,543 50.706,962 52,196,811 49,367,529 45,816,670
3,534,132 3,319,601 3,461,295 4,158,261 3,554,335 3,276,464 2,791,841 3,070,331 3,121,903 2,800,106
75,718 90,559 105,603 85,166 69,490 75,926 74,113 75,000 60,776 -
1,610,605 - 473.138 942,024 2,667,043 1,814111 565.229 531.038 92556 174,010
81,309,489 78,610,861 77,467,254 78,519,747 80,095,414 70,282,566 73,550,412 _ 65,176,058 61,352,330 56,603,550
98,607,207 92,514,152 87,653,094 84,889,077 88,719,629 74,815,362 76,683,654 _ 92,688,872 77,011,323 70,192,479
(23,646,779)  (25159,168)  (28,063,465)  (33478,008)  (28,403,363)  (33,934,085)  (35035482)  (20,584,684)  (22,083,777)  (18,350,304)
2.294.146 2.326.910 3.116.683 5.786.341 5.538.914 2.776.202 (1,049,608) (954.819) 1,156,705 2,004,884
(21,352,633) _(22,832,258) __ (24,946,782) _ (27,691,667) _ (22,864,449) _(31,157,883)  (36,085090) _ (21,539,503) _(20,927,072) _(16,345,420)
14,520,112 14,256,596 15,445,336 15,002,875 15,808,462 18,667,876 13,950,671 8,500,325 9,469,854 8,546,111
95,095 87,636 104,705 145,229 69,431 101,659 - 145,505 111,169 85,713
13,734,216 12,723,141 12,129,571 12,211,321 13,797,967 11,768,876 10,680,581 10,693,312 9,465,400 7,868,047
897,280 902,658 284,263 1,361,561 817,279 684,788 - 760,459 797,007 762,792
790,571 512,845 467,396 512,818 265,316 684,577 4,012,543 418,471 929,532 900,332
371,954 155,929 255,535 - - 140,979 - (199,079) (112,977) (82,692)
56,826 17,032 3.476 17,931 19,370 11,828 173,239 521,908 641,745 454,700
- - - - - - 2,128,485 - - -
- 64,258 13,296 - ] ) - - ) )
- - - - - - (7,875,000) - - -
- - - - - - 490,595 - - -
1,728,324 1,686,383 1,629,657 1,621,501 1,576,436 1,548,497 857,428 1,562,572 1,290,141 1,157,980
- - - - - - - - _(10.750.000) -
32,194,378 30,406,978 30,333,235 30,873,236 32,354,261 33,609,080 24418542 _ 22.403.473 11,841,871 19,692,983

- (50,755) 45,783 - - - (67,465) (304,413)

7,322 22,752 23,313 53,219 37,511 182,101 166,465 528,502 792,685 486,837
(1,728.324) (1,686.883) (1.629.657) (1,621.501) (1,576.436) (1,548.497) (857,428) _ (1.562.572) (1,290.141) (1,157.980)
(1.721.002) (1.714.886) (1.560.661) (1.568.282) (1.538.925) (1.366.396) (758,428) _ (1,338,483) (497.456) (671.143)
30,473,376 28,692,092 28,772,574 29,304,954 30,815,336 32,242,684 23,660,114 _ 21,064,990 11,344,415 19,021,840

8,547,599 5,247,810 2,269,770 (2,604,772) 3,950,898 (325,005)  (10,616,940) 1,818,789  (10,241,906) 1,342,679
573.144 612,024 1,556,022 4,218,059 3.999.989 1,409.806 (1,808,036) _ (2,293,302) 659,249 1.333.741

$ 9120743 $ 5859834 $ 3825792 $ 1613287 $ 7950887 $ 1084801 $(12,424,976) $  (474.513)
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CITY OF ALCOA, TENNESSEE

SCHEDULE 3

FUND BALANCES, GOVERNMENTAL FUNDS
(Prepared Using the Modified Accrual Basis of Accounting)

Last Ten Fiscal Years*

2015 2014 2013 2012 2011 2010 2009 2008 2007 2006
GENERAL FUND
Assigned ... $ 941,852  $ 631,139 $ - % - $ 1135718 % - - 3 - 8 - $ -
Restricted....... 63,674 2,222 2,096 180,786 990 16,495 19,619 24,851 17,555 47,115
Unassigned 4,142 773 3,139,908 2,590,467 2,336,761 3,993,720 2,392,524 2,482,343 3,312,439 3,643,328 3,741,452
Total General Fund.............. $ 5148299 § 3,773,269 $ 2592563 $ 2517547 $ 5130428 $ 2409019 $ 2501962 $ 3337290 $ 3,660,883 $ 3,788,567
All Other Governmental Funds
Nonspendable ..........cccccooviiinnee $ - $ - $ - $ 72 3 - $ - -3 -3 - $ -
[T (4 01 Yo 5,408,474 2,774,092 3,215,522 2,533,986 41,988 1,168,915 1,590,226 2,033,999 2,533,999 3,033,999
Assigned, reported in:
Debt Service Fund..................... 2,945,179 1,787,413 804,120 94,697 95,232 95,766 95,766 95,766 95,766 -
Special Revenue Funds ............. 159,708 165,066 641,993 1,265,943 2,685,827 2,576,815 2,395,866 4,289,608 3,721,722 3,090,180
Capital Projects Funds... - 685,982 3,307,028 1,081,149 1,004,074 715,595 4,036,277 6,789,139 2,644,107 2,519,805
Committed .......ccooovevveriiciiiiiine 2,719,094 12,914,108 5,834,498 412,316 - - - - - -

Total All Other
Governmental Funds...................
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REVENUES:

Licenses, permits and fees .

ReNt .o
Intergovernmental ..........
American Recovery and

Reinvestment Act (ARRA)....
Fines, forfeitures and costs.......

Interest earned. ................
Other revenue..................

EXPENDITURES:
General government.......
Public safety ........c.coeu..e.
Public Works..................
Recreation and Arts
Other Appropriations .....
Education............cccceennnne
Capital Projects ..............
Debt service:

Principal retirement......
Interest and fiscal fees..
Capital Outlay .................

Community development/

Total Expenditures......

Deficiency of Revenue

Over Expenditures Before

Financing Sources (Uses)

CITY OF ALCOA, TENNESSEE

SCHEDULE 4

CHANGES IN FUND BALANCES, GOVERNMENTAL FUNDS
(Prepared Using the Modified Accrual Basis of Accounting)

Last Ten Fiscal Years

2015 2014 2013 012 011 2010 2009 2008 2007 2006
$ 26555861 $ 24149030 $ 22,449,030 $ 18847900 $ 20,758,394  $ 19,241999  $ 19,304,370  $ 20,372,567  $ 18,150,924  $ 15,597,853
222,483 527,213 448,607 387,426 362,880 418,004 107,733 205,155 142,779 116,748
143,388 143,547 143,389 136,533 154,944 154,744 162,663 158,314 139,200 139,200
18,300,151 11,092,293 11,036,768 19,660,547 19,471,744 15,452,554 14,641,516 11,361,713 9,353,782 6,238,740
- - - - 2,796,361 1,432,448 - - - -
143,388 507,920 467,396 504,571 833,623 580,522 507,517 982,593 756,482 706,697
56,826 17,032 3,476 14,301 15,381 11,828 173,241 521,908 589,814 435,944
1,132,822 130,807 98,121 1,022,837 235,338 144,164 427,025 1,820,655 1,151,066 2,696,928
- 4,899,784 3,300,352 - - - - 1,575,424 2,111,315 953,434
834,269 1,025,789 942,279 1,104,516 901,811 1,033,120 1,071,162 - - -
47,389,188 42,493,415 38,889,418 41,678,631 45,530,476 38,469,383 36,395,227 36,998,329 32,395,362 26,885,544
1,740,661 1,726,638 1,703,606 1,725,782 1,703,547 1,585,698 1,647,465 1,872,986 1,318,684 1,060,638
9,126,797 8,691,747 8,047,944 7,831,192 7,381,046 7,145,375 7,410,445 7,296,684 7,397,238 3,811,738
4,974,584 5,167,334 4,913,515 5,277,899 6,206,920 4,330,871 4,844,146 17,322,578 7,400,825 4,300,074
851,898 747,727 1,060,417 1,096,972 583,044 1,140,865 582,776 703,805 1,628,659 620,830
- - - - - - - 972,937 633,967 523,900
18,833,640 18,869,100 18,468,873 17,958,585 17,303,597 16,451,592 16,299,972 15,586,138 14,527,226 12,464,318
- - - - - - - 53,575 129,573 67,649
5,269,964 4,157,023 3,354,834 3,497,476 3,022,318 2,462,276 2,407,416 2,202,688 1,558,116 1,193,676
4,003,952 3,433,555 3,118,018 5,421,897 5,625,452 5,644,637 4,664,560 5,192,439 3,888,231 1,867,191
24,902,807 20,274,934 4,403,369 1,174,219 3,383,207 3,673,344 5,161,078 1,670,554 1,785,216 7,893,326
1,042,221 713,405 748,075 690,939 790,263 2,167,843 10,189,849 - - -
70,746,524 63,781,463 45,818,651 44,674,961 45,999,484 44,602,501 53,207,707 52,874,384 40,267,735 33,803,340
(23,357,336) (21,288,048) (6,929,233) (2,996,330) (469,008) (6.133,118) (16,812,480) (15,876,055) (7.872,373)  _(6.917.796)

(Continued)
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CITY OF ALCOA, TENNESSEE
SCHEDULE 4
CHANGES IN FUND BALANCES, GOVERNMENTAL FUNDS
(Prepared Using the Modified Accrual Basis of Accounting)
Last Ten Fiscal Years

2015 2014 2013 2012 2011 2010 2009 2008 2007 2006
OTHER FINANCING
SOURCES (USES)
Operating Transfers..........cccceua. 5,738,182 4,455,371 3,778,480 (68,500) (68,500) (94,000) - 17,806,049 2,941,558 2,690,422
Issuance of debt/capital lease....... 9,995,000 - - 402,528 952,511 - - 396,759 4,137,293 3,081,104
In lieu of taXes ......ccocvevvevnrrcnnns 1,728,324 1,686,883 1,629,657 1,621,501 1,576,436 1,548,497 1,411,774 1,562,572 1,112,984 1,157,980
Issuance of debt .........ccccevvrrriene. - 20,850,000 10,000,000 - 470,000 1,024,635 34,000,000 - - -
Bond premium.........ccccoeevvvnennens 176,654 - - - - - - - - -
Paid to debt escrow agent............. - - - - (470,000) - (24,525,000) - - -
Debt Service to Blount Co ........... - - - - - - - - (95,536) (281,093)
Total Other Financing
SOUFCES . 17,638,160 26,992,254 15,408,137 1,955,529 2,460,447 2,479,132 10,886,774 19,765,380 8,096,299 6,648,413
Excess (Deficiency) of Revenues
and Other Financing Sources
Over Expenditures and Other
Financing USes ........ccccoevrirninnnine. $ (5719,176) $ 5704206 $ 8,478,904 $(1,040,729) $ 1991439 $ (3,653,986) $ (5.925,706) $ 3,889,325 $ 223,926 $  (269,383)
Debt service as a percentage
of non-capital expenditures............ 25.3% 20.9% 18.3% 20.50% 20.29% 19.81% 14.72% 14.44% 14.15% 11.81%
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Fiscal

Year
Ending Tax
30-Jun Year
2006 2005
2007 2006
2008 2007
2009 2008
2010 2009
2011 2010
2012 2011
2013 2012
2014 2013
2015 2014

CITY OF ALCOA, TENNESSEE

SCHEDULE 5

ASSESSED VALUE AND ESTIMATED ACTUAL VALUE OF TAXABLE PROPERTY

Residential
Property

$ 237,762,945
247,243,080
261,683,945
272,106,130
299,141,245
298,353,980
297,910,805
300,422,940
307,716,795
345,523,373

Commercial
Property

$ 82,828,042
90,081,440
161,502,514
107,305,226
131,234,268
121,632,050
136,969,733
129,589,563
118,361,585
119,580,225

Industrial
Property

$ 43,141,439

35,327,634
22,767,054
20,424,399
21,590,546
21,242,913
19,598,651
20,655,563
20,736,324
28,845,040
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Last Ten Fiscal Years

Total
Taxable
Assessed

Value

$ 363,732,426

372,652,154
445,953,513
399,835,755
451,966,059
441,228,943
454,479,189
450,667,633
446,814,704
493,948,638

Total
Direct
Tax
Rate

2.20
1.92
2.10
2.10
1.96
1.96
1.96
1.96
1.96
1.96

Estimated
Actual
Taxable
Value

$1,189,271,660

1,230,266,706
1,477,865,826
1,359,312,773
1,492,090,101
1,468,493,462
1,522,336,648
1,524,033,999
1,512,783,981
1,513,008,885

Assessed
Value as a

Percentage of
Actual Value

31%
30%
30%
29%
30%
30%
30%
29%
30%
33%



CITY OF ALCOA, TENNESSEE
SCHEDULE 6
DIRECT AND OVERLAPPING PROPERTY TAX RATES
(Rate per $100 of Assessed Value)
Last Ten Calendar Years

Fiscal General Total Overlapping
Year Debt Purpose Direct Tax Rate -
Ending Tax General Service School Tax Blount
30-Jun Year Fund Fund Fund Rate County
2006 2005 $ 041 $ 0.55 $ 124 $ 220 $ 243
2007 2006 0.22 0.62 1.08 1.92 2.23
2008 2007 0.42 0.63 1.05 2.10 2.23
2009 2008 0.34 0.71 1.05 2.10 2.23
2010 2009 0.48 0.55 0.93 1.96 2.04
2011 2010 0.48 0.55 0.93 1.96 2.15
2012 2011 0.48 0.55 0.93 1.96 2.15
2013 2012 0.48 0.55 0.93 1.96 2.15
2014 2013 0.49 0.58 0.89 1.96 2.15
2015 2014 0.49 0.58 0.89 1.96 2.15
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FOR TAX YEAR 2015

ALCOA

CMH MANAGEMENT

INLAND DIVERSIFIED ALCOA
FAULKNER PROPERTIES

MIDEB NOMINEES INC #672
MIDEB NOMINEES INC

COLEMAN-PROSPERO INDUSTRIAL
STOCK CREEK, LLC
ALCOATNLLC

Total City Assessment

CITY OF ALCOA, TENNESSEE

SCHEDULE 7

PRINCIPAL TAXPAYERS

June 30, 2015

Percentage
of Total City

Taxable

Assessed
ASSESSMENT Rank Value
$ 113,739,352 1 25.0%
13,078,713 2 2.9%
9,440,300 3 2.1%
6,405,160 4 1.4%
4,631,840 5 1.0%
3,717,840 6 0.8%
3,437,600 7 0.7%
3,202,320 8 0.8%
2,712,600 9 0.6%
$ 160,365,725 35.3%

$ 493,948,638
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FOR TAX YEAR 2005
Percentage
of Total City
Taxable
Assessed
ASSESSMENT  Rank Value
ALCOA $ 88,895,328 1 28.9%
BELLSOUTH 8,448,542 2 2.7%
CMH SERVICES 6,451,606 3 2.1%
FAULKNER PROPERTIES 4,690,360 4 1.5%
MIDEB NOMINEES, INC. #672 4,356,560 5 1.4%
ALCOA POWER GENERATING 4,173,701 6 1.4%
REHOLD ALCOA, LLC 3,529,040 7 1.1%
MIDEB NOMINEES, INC. 3,029,480 8 1.0%
MEDICAL DEV. ASSOC., LLC 2,741,200 9 0.9%
$ 126,315,817 41.0%
Total City Assessment $ 36,3,732,426



CITY OF ALCOA, TENNESSEE
SCHEDULE 8
PROPERTY TAX LEVIES AND COLLECTIONS
Last Ten Fiscal Years

Fiscal Taxes Collected within the

Year Levied Fiscal year of the Levy Collections Total Collections to Date

Ended for the Percentage in Subsequent Percentage

June 30, Fiscal Year Amount of Levy Years Amount of Levy

2006 $ 6,769,424 $ 6,489,243 95.9% $ 264,151 $ 6,753,394 99.8%
2007 7,457,538 6,865,745 92.1% 583,641 7,449,386 99.9%
2008 8,166,570 7,838,879 96.0% 315,093 8,153,972 99.8%
2009 11,063,469 8,126,633 73.5% 2,170,905 10,297,538 93.1%
2010 9,067,939 8,173,154 90.1% 304,550 8,477,704 93.5%
2011 9,132,861 8,864,975 97.1% - 8,864,975 97.1%
2012 8,945,269 8,641,271 96.6% 195,439 8,836,710 98.8%
2013 9,172,794 8,759,559 95.5% 234,267 8,993,826 98.1%
2014 8,951,791 8,540,278 95.4% 501,398 9,041,676 99.0%
2015 9,681,393 8,241,080 85.1% 1,254,783 9,495,863 98.1%
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Fiscal
Year

2006
2007
2008
2009
2010
2011
2012
2013
2014
2015

Notes:

Governmental Activities

CITY OF ALCOA, TENNESSEE

SCHEDULE 9
RATIOS OF OUTSTANDING DEBT BY TYPE
Last Ten Fiscal Years

Business Type Activities

General

Obligation/
Revenue

Bonds

$23,365,000
36,260,309
41,085,000
48,695,000
48,285,000
46,625,000
44,865,000
52,975,000
70,550,000
78,150,000

Capital
Outlay
Notes

Capital
Leases

$ 271,382

439,670
9,389,160
9,447,676
9,341,120
10,192,449
10,443,284
10,072,979
9,802,394
9,656,129

Water &
Sewer

Bonds

$28,347,687
37,723,554
46,228,098
46,541,857
46,034,581
45,507,263
48,491,008
48,290,824
48,178,801
47,153,837

Landfill
Bonds

$2,622,963
2,516,000
2,316,000
2,135,000
8,000,000
7,475,000
6,935,000
6,365,000
6,375,000
5,630,000

Electric
Bonds

$13,772,231

13,822,290
21,075,000
21,105,000
20,870,000
20,295,000
19,665,000
18,985,000
18,280,000
17,550,000

Details regarding the City’s outstanding debt may be found in the Notes to the Financial Statements.

See Schedule 14 for personal income and population data for the City. These ratios are calculated using personal income and population for the prior calendar

year.

()

Data not available
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Electric

Capital
Outlay
Notes

Water &
Sewer
Capital
Outlay
Notes

Capital
Leases

295,718
409,718
264,777
130,285

27,947

Total

$68,379,263

90,761,823
120,093,258
127,924,533
132,826,419
130,504,430
130,664,069
136,819,088
153,214,142
158,139,966

Percentage
of Personal Per
Income Capita
27.07% $8,079
33.96% 10,564
43.30% 13,907
42.01% 13,685
67.85% 15,720
1) 1
(1) 1
(1) @
(1) @
1) @



CITY OF ALCOA, TENNESSEE
SCHEDULE 10
RATIOS OF GENERAL BONDED DEBT OUTSTANDING
Last Ten Calendar Years

Percentage of

General Actual
Obligation/ Capital Taxable Taxable
Fiscal Revenue Outlay Value of Value of Per
Year Bonds Notes Total Property Property Capita
2006 $ 21,940,000 $ - $ 21,940,000 $ 305,744,695 7.18% $ 2612
2007 23,365,000 - 23,365,000 363,732,426 6.42% 2,761
2008 36,260,309 - 36,260,309 372,652,154 9.73% 4,220
2009 41,085,000 - 41,085,000 445,953,513 9.21% 4,758
2010 48,695,000 - 48,695,000 399,835,755 12.18% 5,610
2011 46,625,000 - 46,625,000 451,966,059 10.32% 5,518
2012 44,865,000 - 44,865,000 441,228,943 10.17% 5,256
2013 52,975,000 - 52,975,000 450,667,633 11.75% 5,307
2014 70,550,000 - 70,550,000 446,814,704 15.79% 6,878
2015 78,150,000 - 78,150,000 493,948,638 15.82% 5,443

NOTES:
Gross Bonded Debt includes a long-term general obligation debt and loan agreements. Business-Type Activities Debt is not included.
Actual Taxable Value of Property data can be found on Schedule 5.

Population data can be found on Schedule 14.
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CITY OF ALCOA, TENNESSEE
SCHEDULE 11
DIRECT AND OVERLAPING GOVERNMENTAL ACTIVITIES DEBT
As of June 30, 2015

Estimated Estimated
Debt Percentage Share of
Governmental Unit Qutstanding Applicable Overlapping Debt
Debt Repaid with Property Taxes:
Direct Debt:
General Obligation Bonds $ 78,150,000
Capital Leases 9,656,129
Total Direct Debt 87,806,129 100% 87,806,129
Overlapping Debt:
Blount County General Government 174,660,694 15% 26,199,104
Total Direct and Overlapping Debt $ 114,005,233

Overlapping governments are those that coincide, at least in part, with the geographic boundaries of the City. This schedule
estimates the portion of the outstanding indebtedness of those overlapping governments that is borne by the residents and business
of the City of Alcoa. This process recognizes that, when considering the City‘s ability to issue and repay long-term debt, the entire
debt burden borne by the residents and businesses should be taken into account. However, this does not imply that every taxpayer
is a resident, and therefore, responsible for repaying the debt of each overlapping government.

For debt repaid with property taxes, the percentage of overlapping debt applicable is estimated using the taxable assessed property
values. Applicable percentages were estimated by determining the portion of Blount County, Tennessee’s taxable assessed value
within the City’s boundaries and dividing it by Blount County, Tennessee’s total taxable assessed value.

Source: Blount County, Tennessee government
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CITY OF ALCOA, TENNESSEE
SCHEDULE 12
LEGAL DEBT MARGIN INFORMATION
Last Ten Fiscal Years

Not applicable to the City of Alcoa, Tennessee, as neither the City Charter nor the State of Tennessee has placed any
restrictions on the amount of debt that may be issued by the City.
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Fiscal
Year
Ending
30-Jun

2006
2007
2008
2009
2010
2011
2012
2013
2014
2015

2006
2007
2008
2009
2010
2011
2012
2013
2014
2015

CITY OF ALCOA, TENNESSEE

SCHEDULE 13

PLEDGED - REVENUE COVERAGE
Last Ten Fiscal Years*

Landfill Revenue Debt

Landfill Less: Net
Service Operating Available
Charges Expenses Revenue Principal Interest Coverage
$ 2,885,350 $ 2,275,684 $ 609,666 $ 245,000 $ 132,957 161
3,182,679 2,564,082 618,597 106,963 133,131 2.58
3,145,331 2,532,914 612,417 210,000 158,106 1.66
2,865,954 2,555,229 310,725 210,000 110,745 0.97
3,333,601 2,565,827 767,774 525,000 188,265 1.08
3,609,425 2,440,878 1,168,547 525,000 277,490 1.46
4,227,886 3,503,439 724,447 634,028 259,845 0.81
3,460,408 3,361,784 98,624 646,145 247,999 0.23
3,311,193 2,982,477 328,716 595,000 228,157 0.40
3,633,557 2,789,714 743,843 745,000 208,830 0.78
Electric Revenue Debt
Utility Less: Net
Service Operating Available
Charges Expenses Revenue Principal Interest Coverage
$ 45,816,670 $ 42,676,590 $ 3,140,080 $ 70,000 $ 456,088 5.97
49,366,956 45,144,687 4,222,269 75,000 645,166 5.86
52,194,112 48,450,521 3,743,591 225,000 838,000 3.52
59,696,972 55,973,384 3,723,588 235,000 486,155 5.16
53,833,208 52,416,557 1,416,651 575,000 330,000 1.57
62,677,214 59,103,033 3,574,181 575,000 405,000 3.65
61,177,604 57,156,903 2,020,701 630,000 277,575 2.23
61,824,158 56,271,437 5,552,721 680,000 462,500 4.86
63,215,476 58,183,734 5,031,742 705,000 378,333 4.64
64,132,308 59,684,010 4,448,298 730,000 340,000 4.16

(Continued)
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2006
2007
2008
2009
2010
2011
2012
2013
2014
2015

2010
2011
2012
2013
2014
2015

Notes:

CITY OF ALCOA, TENNESSEE

SCHEDULE 13
PLEDGED - REVENUE COVERAGE (Continued)

Last Ten Fiscal Years*

Water and Sewer Revenue Debt

Utility Less: Net

Service Operating Available

Charges Expenses Revenue Principal Interest Coverage
$ 7,812,764 $6,222615 $ 1,590,149 $ 303,664 $ 599,954 1.76

8,709,566 6,598,365 2,111,201 366,153 1,340,686 1.24

9,108,586 7,867,338 1,241,248 477,416 2,034,035 49

9,606,210 7,413,003 2,193,207 185,000 1,724,138 1.15
10,354,502 7,223,718 3,130,784 190,000 1,414,681 1.95
10,078,198 7,240,067 2,838,131 190,014 1,471,659 1.71
11,981,772 6,884,584 5,097,188 567,486 1,433,809 2.55
10,686,651 6,907,487 3,779,164 497,712 1,395,130 2.00
10,958,811 6,311,934 4,646,877 656,848 1,637,424 2.03
10,852,298 7,363,257 3,489,041 1,024,964 1,857,975 1.21

Stormwater Revenue Debt

Utility Less: Net

Service Operating Available

Charges Expenses Revenue Principal Interest Coverage
$ - $ - $ - % - $ - -

997,509 816,882 100,627 49,213 - 2.04

1,032,697 958,598 74,099 50,913 - 1.46

1,015,899 833,508 182,391 52,671 - 3.46

1,026,324 1,010,542 15,782 54,491 - 0.29

1,035,588 1,033,603 1,985 27,947 - 0.07

Operating expenses do not include interest, depreciation, transfers, or amortization expenses.
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CITY OF ALCOA, TENNESSEE
SCHEDULE 14
DEMOGRAPHIC AND ECONOMIC STATISTICS
Last Ten Calendar Years

Tax Year (1) 2 (3) 4
Ended Personal Per Capita School Unemployment

June 30, Population Income Income Enrollment Rate
2005 8,398 $ 220,472,694 $ 26,253 1,405 4.60%
2006 8,463 $ 252,569,772 $ 29,844 1,466 4.20%
2007 8,592 $ 267,271,344 $ 31,107 1,594 3.60%
2008 8,635 $ 277,338,930 $ 32,118 1,610 5.40%
2009 8,680 $ (5) $ (5 1,637 10.50%
2010 8,449 $ 195,754,881 $ 23,169 1,775 8.00%
2011 8,517 $ 258,593,154 $ 30,362 1,775 7.70%
2012 8,570 $ 260,202,340 $ 30,362 1,780 7.80%
2013 8,640 $ 276,523,200 $ 32,005 1,813 6.60%
2014 8,753 $ 282,396,860 $ 32,263 1,812 4.10%

Sources: (1) U.S. Census Bureau

(2) 1997-2007 UT Center for Business and Economic Research; East TN Development District 2012
(3) City of Alcoa Schools
(4) Tennessee Department of Labor and Workforce Development
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Employer

Denso Manufacturing Tennessee, Inc. (1)

Blount Memorial Hospital, Inc. (1)
McGhee Tyson ANG Base (1)
Clayton Homes (1)

Blount County School System (1)
Alcoa, Inc. (1)

Maryville City Schools (2)
Blount County Government (1)
Marriott Business Services (1)
WalMart Super Center (2)

Ruby Tuesday (1)

Massey Group (2)

Newell Rubbermaid (1)
TeamHealth Alcoa Billing Center (1)
Peninsula Hospital (1)

City of Maryville (2)

Rockford Manufacturing (1)
Standard Aero, Inc. (1)

City of Alcoa (2)

Maryville College (2)
Cornerstone of Recovery (1)
Alcoa City Schools (2)

EZ Stop Food Marts (1)

Reinhart Food Service (1)

Total Blount County Employment 2015 (as of 05/14) (4)
Total Blount County Employment 2006 (as of 06/06) (4)

*Total employment for Blount County

Source: (1) The Knoxville News Sentinel “Book of Lists”
(2) 2014 Responses from Employer

CITY OF ALCOA, TENNESSEE

SCHEDULE 15
PRINCIPAL EMPLOYERS

June 30, 2015

2015 (3) 2006
Percentage of Percentage of
Total Total
City/County City/County
Employees Rank Employment Employees Rank Employment
3,400 1 5.91% 2,300 1 3.83%
2,441 2 4.24% 1,584 3 2.64%
2,100 3 3.65% - - -
2,099 4 3.65% 1,200 4 2.00%
1,800 5 3.13% 1,200 4 2.00%
1,200 6 2.09% 2,000 2 3.33%
653 7 1.14% 585 7 0.97%
605 8 1.05% 550 8 0.92%
575 9 1.00% - - -
539 10 0.94% 550 8 0.92%
518 11 0.90% 500 9 0.83%
400 12 0.70% - - -
350 13 0.61% - - -
330 14 0.57% - - -
308 15 0.54% 450 10 0.75%
304 16 0.53% - - -
300 17 0.52% - -
278 18 0.48% - - -
260 19 0.45% - 0.57%
254 20 0.44% - - -
235 21 0.41% - - -
231 22 0.40% - - -
220 23 0.38% - - -
187 24 0.33% 800 5 1.33%
19,587 34.05% 11,719 20.09%
(4)
57,527
60,045

(3) City of Maryville Comprehensive Annual Financial Report 6/30/06

(4) U.S. Bureau of Labor Statistics
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General Government

Administration / Office

Police

Fire

Public Works and Streets
Other-support service and maintenance
Education

Solid Waste

Other — inspectors

Total General Government

Utilities

Water and Sewer
Stormwater
Electric

Landfill

Total Utilities

Total General Government and Utilities

CITY OF ALCOA, TENNESSEE
SCHEDULE 16

FULL-TIME EQUIVALENT CITY GOVERNMENT EMPLOYEES BY FUNCTION

Last Ten Fiscal Years

Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual
FY 2015 FY 2014 FY 2013 FY 2012 FY2011 FY 2010 FY 2009 FY 2008 FY 2007 FY 2006
42 42 43 42 51 51 51 53 53 56

49 41 42 42 42 41 43 41 41 42

32 29 30 30 30 28 29 29 29 29

17 17 15 15 18 18 20 21 20 22

6 6 6 6 7 7 10 10 10 10

235 231 231 231 228 227 227 218 214 189
11 11 11 11 10 10 11 11 11 11
3 3 3 3 4 4 5 5 5 5
_395 380 381 _382 390 386 396 388 383 364
34 34 34 34 33 33 34 34 36 36

8 8 8 8 8 8 - - - -

60 61 62 62 61 61 63 67 67 65
17 18 16 16 16 18 18 12 11 11
_119 121 120 _120 118 120 115 113 114 112
_514 501 501 _502 508 506 511 501 497 476
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Function/Program
Police

Physical arrests
Traffic violations
Fire
Emergency responses
Fires extinguished
Inspections
Public works/Streets
Street resurfacing (miles)
Potholes repaired
Education
Tuition students served
Parks and recreation
Community pool admissions
Landfill
Refuse collected (tons per day)
Recyclables collected (tons per day)
Water/Sewer
New connections
Water mains breaks-leak repaired
Average daily consumption
(thousands of gallons)
Peak daily consumption
(thousands of gallons)
Average daily sewage treatment
(thousands of gallons)
Electric Utility
Average monthly kwh purchased

Sources: Various City departments.

N
o
=
[63]

1,245
6,061

1,519
46
501

2.3
83

435
30,368

290.87
n/a

232
160

4,687
8,470
1,348

54,395,397

CITY OF ALCOA, TENNESSEE

SCHEDULE 17

OPERATING INDICATORS BY FUNCTION/PROGRAM
Last Ten Fiscal Years*

2014 2013 2012
1,492 1,506 697
7,431 7,179 7,550
1,867 1,797 1,669

61 58 75

303 283 850
45 1.3 15

52 126 83

483 473 484
34,677 35,500 40,510
327.13 227.87 283.57
n/a n/a 188.65
219 147 117
216 154 208
6,237 6,566 5,308
9,380 9,040 8,990
1,740 2,125 2,025
53,911,198 52,276,324 51,720,533
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1,449
8,067

1,591
99
131

3.3
38

490
44,506

295.60
150.00

81
194

5,040
9,550
1,227

55,409,355

N
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o

1,321
6,403

1,518
63
729

0.81
203

482
47,474

202.00
145.00

79
116

5,858
9,890
1,693

54,855,918

N
o
©

992
7,838

1,510
119
383

0.50
116

468
53,627

288.06
167.20

29
171

6,728
10,370
1,674

54,266,511

2008

954
9,282

1,400
132
404

2.03
70

475
46,097

321.24
172.61

263
249

3,753
12,520
1,763

55,989,565

2007

1,231
9,933

1,159
130
373

1.08
163

456
47,586

327.13
162.59

275
415

3,638
11,440
1,810

54,926,073

926
5,776

1,126
90
557

0.303
105

446
41,506

324.56
160.18

400
394

3,433
9,937
1,730

53,866,920



CITY OF ALCOA, TENNESSEE
SCHEDULE 18
CAPITAL ASSET STATISTICS BY FUNCTION/PROGRAM
Last Ten Fiscal Years

2015 2014 2013 2012 2011 2010 2009 2008 2007 2006
Function/Program
Police
Stations 1 1 1 1 1 1 1 1 1 1
Zone offices - - - - - - - - - -
Patrol units 42 42 42 42 42 33 33 33 33 29
Police Adm./other vehicles 16 15 15 15 15 21 21 21 21 20
Fire stations 3 3 3 3 3 3 3 3 3 3
Landfill
Collection trucks (customers) 53,056 57,873 56,809 71,500 71,500 80,784 83,283 80,573 74,890 74,498
Public works/Streets
Highway (miles) 110.9 110.5 110.5 110.5 110.5 110 110 110 110 109
Streetlights
Traffic signals 24 24 24 24 24 21 21 21 21 20
Education
High School 1 1 1 1 1 1 1 1 1 1
Middle School 1 1 1 1 1 1 1 1 1 1
Elementary School 1 1 1 1 1 1 1 1 1 1
Parks and recreation
Acreage 83.8 83.8 83.8 83.8 83.8 83.8 83.8 83.8 83.8 83.8
Playgrounds 3 3 3 3 3 3 3 3 3 3
Community centers 2 2 2 2 2 2 2 2 2 2
Water
Water mains (miles) 251.8 213.1 213.1 213.1 213.1 213.1 214.0 213.4 2134 206
Storage capacity
(thousands of gallons) 14,950 13,350 13,350 13,350 13,350 13,350 13,350 13,350 13,350 13,350
Treatment capacity
(thousands of gallons) 16,000 16,000 16,000 16,000 16,000 16,000 16,000 16,000 16,000 24,000
Sewage
Sanitary sewers (miles) 137.1 137.6 137.6 133.6 133.6 133.6 133.6 132.9 132.9 132
Storm sewers (miles) 138.36 47.3 47.3 47.3 47.3 47.3 49.8 48.8 48.8 48.7
Electric
Number of Customers 28,549 27,905 27,808 27,640 27,443 27,431 27,364 27,557 27,276 26,717
Annual KWH sold 621,642,357 616,051,727 627,315,889 620,646,399 632,856,770 621,001,490 620,958,542 641,067,826 626,980,649 615,927,172
Sub Stations 13 12 12 12 12 12 12 12 12 12
Pole line (miles) 1,200 1,145 1,145 1,145 1,145 1,145 1,107 1,107 1,096 1,078
Sources: Various city
departments.
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CITY OF ALCOA, TENNESSEE
SECTION FIVE
SINGLE AUDIT SECTION

June 30, 2015



Program

FEDERAL ASSISTANCE AWARDS:
General Fund:
COPS Hiring GHSO
COPS Hiring GHSO
Total General Fund Federal Awards

Capital Projects Funds:
G.O. Public Works Construction
Old Knoxville Highway/Pellissippi Place
W/S Replacement

Federal Projects Funds:
Carl Perkins Program Improvement
Title | Part A Improving Basic Programs
Title Il Part A Teacher/Principal Training
Title 11 Part D Technology
Title 11 Part D Technology
Idea Preschool
NCLB Title IV Drug Free
Idea Part B/Comp Plan
Title | Part A Improving Basic Programs
E-Rate Project Communications
Title Il - ELL
Idea Preschool
Total Federal Projects Funds

TOTALS - FEDERAL FINANCIAL
ASSISTANCE

CITY OF ALCOA, TENNESSEE
SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS
For the Fiscal Year Ended June 30, 2015

Other/ Balance
State Grant CFDA Balance Cash Transfers
Grantor Number Number July 1, 2014 Receipts In (Out) Expenditures  June 30, 2015
U.S. Department of Justice N/A 16.710 $ - $ 2,738 $ - $ 2,738 $ -
U.S. Department of Justice N/A 16.710 (3,024) 12,696 - 12,563 (2,891)
(3,024) 15,434 - 15,301 (2,891)
TN Dept. of Transportation N/A 20.205 (634,041) 2,146,275 - 2,658,115 (1,145,881)
TN Dept. of Education 2014-2015 84.048A - 25,367 - 25,367 -
TN Dept. of Education 14-01 84.010A (1,597) 79,222 - 77,625 -
TN Dept. of Education 15-21 84.367A (4,937) 73,499 - 63,625 4,937
TN Dept. of Education 14-01 84.318X 14 - - - 14
TN Dept. of Education 14-01 84.318X (244) - - - (244)
TN Dept. of Education 14-01 84.173A 45,179 - - - 45,179
TN Dept. of Education 14-01 84.184 (1,400) - - - (1,400)
TN Dept. of Education 15-01 84.027A (3,361) 416,707 - 417,653 (4,307)
TN Dept. of Education 15-01 84.010A - 231,779 - 233,003 (1,224)
TN Dept. of Education 15-01 84.151 34,356 31,489 - 7,761 58,084
TN Dept. of Education 14-01 84.365A (722) 722 - - -
TN Dept. of Education 14-01 84.173A (3,143) 11,427 - 8,284 -
64,145 870,212 - 833,318 101,039
(572,920) 3,031,921 - 3,506,734 (1,047,733)

(Continued)

259




Program

STATE AWARDS:

Proprietary Funds:
Landfill Fund

Education Fund:
Family Resource Center
Early Childhood (Lottery — Pre K)
Education Handicapped ACT
Coordinated School Health
Career Ladder Extended Contract
Total Education Fund

TOTALS - STATE FINANCIAL
ASSISTANCE

TOTALS - FEDERAL AND STATE
FINANCIAL ASSISTANCE

SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS (Continued)

Grantor

TN Dept. of Environment
and Conservation

TN Dept. of Education
TN Dept. of Education
TN Dept. of Education
TN Dept. of Education
TN Dept. of Education

CITY OF ALCOA, TENNESSEE

For the Fiscal Year Ended June 30, 2015

State Grant
Number

N/A

N/A
N/A
N/A
N/A
N/A

260

Other/

CFDA Balance Cash Transfers Balance
Number July 1, 2014 Receipts In (Out) Expenditures  June 30, 2015
66.000 (11,522) 23,778 - 12,256 -
N/A (29,612) 124,455 - 94,843 -
N/A - 226,217 - 226,217 -
N/A - 40,919 - 40,919 -
N/A (26,621) 26,621 - - -
N/A - 90,581 - 90,581 -
(56,233) 508,793 - 452,560 -
(67,755) 532,571 - 464,816 -
$ (640,675) $3,564,492 $ - $ 3,971,550 $ (1,047,733)



CITY OF ALCOA, TENNESSEE
SCHEDULE OF PERFORMANCE BASED ASSISTANCE, LOANS AND ENTITLEMENTS
For the Fiscal Year Ended June 30, 2015

State Grant CFDA Balance Amount Balance
Program Grantor Number Number July 1, 2014 Earned Receipts June 30, 2015
National School Lunch Program U.S. Dept. of Agriculture N/A 10.555 $ - $ 372421 $ 372421 $
National School Breakfast Program U.S. Dept. of Agriculture N/A 10.553 - 104,741 104,741
Summer Feeding U.S. Dept. of Agriculture N/A 10.569 (19,831) 34,595 14,764 -

$ (19.831) $ 511757 $ 491,92 s -

Summary of Due from Grantors and Unapplied Grant Funds for the fiscal year ended June 30, 2015:

Due from Unapplied

Grantors Grant Funds Total
General Fund $ (2,891) $ - $ (2,891)
Federal Projects Funds (12,185) 113,224 101,039
G.O. Public Works Construction (1,145,881) - (1,145,881)
Totals $ (1,160,957) 113,224 1,047,733)

Notes to Schedule of Expenditures of Federal and State Awards for the Year Ended June 30, 2015:

NOTE 1 - BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal and state awards (the Schedule) includes the federal and state grant activity of the City of Alcoa
under programs of the federal and state governments for the year ended June 30, 2015. The information in this Schedule is presented in accordance with
the requirements of OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Because the Schedule presents only a
selected portion of the operations of the City of Alcoa, it is not intended to and does not present the financial position, changes in net assets, or cash flows
of the City of Alcoa.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures are recognized following the cost principles
contained in OMB Circular A-133, wherein certain types of expenditures are not allowable or are limited as to reimbursement.
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CFDA
No.

10.555

Program
Name

U.S. Department
Of Agriculture
Donated

Commodities

CITY OF ALCOA, TENNESSEE
SCHEDULE OF NON-CASH ASSISTANCE
For the Fiscal Year Ended June 30, 2015

Grantor

Balance
Agency July 1, 2014 Receipts

Expenditures
Federal Pass $

Balance

- $ 48,262
Through

$ 48,262
Tennessee

June 30, 2015

Department
Of Agriculture
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CITY OF ALCOA, TENNESSEE
INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS
AND
INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR
EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE REQUIRED BY OMB CIRCULAR A-133
AND
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

June 30, 2015



Ingram aOverholt
S BDean, PC.

CFRTTETED PTTRTIC ACCOTINTANTS

428 Marilyn Lane

Joe S. Ingram, CPA (1948 - 2011) Alcoa, Tennessee 37701 Telephone
Lonas D. Overholt, CPA 865-984-1040
Robert L. Bean, CPA Facsimile

865-982-1665
December 9, 2015

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Mayor, Members of
the Board of Commissioners
and the City Manager

City of Alcoa

Alcoa, Tennessee

We have audited in accordance with the auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States, the financial statements of the governmental activities, the business-type activities,
each major fund, and the aggregate remaining fund information of the City of Alcoa, Tennessee, as of and for the
year ended June 30, 2015 and the related notes to the financial statements, which collectively comprise The City
of Alcoa, Tennessee’s basic financial statements and have issued our report thereon dated December 9, 2015.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered The City of Alcoa, Tennessee’s
internal control over financial reporting (internal control) to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of The City of Alcoa, Tennessee’s internal control. Accordingly, we
do not express an opinion on the effectiveness of The City of Alcoa, Tennessee’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be weaknesses or significant
deficiencies and therefore, material weaknesses or significant deficiencies may exist that were not identified.
Given these limitations, during our audit we did not identify any deficiencies in internal control that we consider
to be material weaknesses. However, material weaknesses may exist that have not been identified. We did identify
a certain deficiency in internal control, described in the accompanying schedule of findings and questioned costs
that we consider to be significant deficiency: Finding 2015-01.



Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Alcoa, Tennessee’s financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Governmental Auditing Standards.

The City of Alcoa, Tennessee’s Response to Findings

The City of Alcoa, Tennessee’s response to the finding identified in our audit is described in the accompanying
schedule of findings and questioned costs. The City of Alcoa, Tennessee’s response was not subjected to the
auditing procedures applied in the audit of the financial statements and, accordingly, we express no opinion on
it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing on internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the City of Alcoa, Tennessee’s
internal control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the City of Alcoa, Tennessee’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

Ingramy Overholt & Beany;, PC
Alcoa, Tennessee
December 9, 2015
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR
EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE REQUIRED BY OMB CIRCULAR A-133

Honorable Mayor, Members of
the Board of Commissioners
and City Manager

City of Alcoa

Alcoa, Tennessee

Report on Compliance for Each Major Federal Program

We have audited the City of Alcoa, Tennessee’s compliance with the types of compliance requirements described
in the OMB Circular A-133 Compliance Supplement that could have a direct and material effect on each of the
City of Alcoa, Tennessee’s major federal programs for the year ended June 30, 2015. The City of Alcoa,
Tennessee’s major federal programs are identified in the summary of auditor’s results section of the accompanying
schedule of findings and questioned costs.

Management’s Responsibility
Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants
applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of City of Alcoa, Tennessee’s major federal
programs based on our audit of the types of compliance requirements referred to above. We conducted our audit
of compliance in accordance with auditing standards generally accepted in the United States of America; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements referred to above
that could have a direct and material effect on a major federal program occurred. An audit includes examining, on
a test basis, evidence about City of Alcoa, Tennessee’s compliance with those requirements and performing such
other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
program. However, our audit does not provide a legal determination of City of Alcoa, Tennessee’s compliance.

Opinion on Each Major Federal Program

In our opinion, City of Alcoa, Tennessee complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major federal programs
for the year ended June 30, 2015.




Report on Internal Control Over Compliance

Management of the City of Alcoa, Tennessee is responsible for establishing and maintaining effective internal
control over compliance with types of compliance requirements referred to above. In planning and performing
our audit of compliance, we considered the City of Alcoa, Tennessee’s internal control over compliance with the
types of requirements that are appropriate in the circumstances for the purpose of expressing an opinion on
compliance for each major federal program and to test and report on internal control over compliance in
accordance with OMB Circular A-133, but not for the purpose of expressing an opinion on the effectiveness of
internal control over compliance. Accordingly, we do not express an opinion on the effectiveness of the City of
Alcoa, Tennessee’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely
basis. A material weakness in internal control over compliance is a deficiency, or combination of deficiencies,
in internal control over compliance, such that there is a reasonable possibility that material noncompliance with a
type of compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely
basis. A significant deficiency in internal control over compliance is a deficiency, or combination of deficiencies,
in internal control over compliance with a type of compliance requirement of a federal program that is less severe
than a material weakness in internal control over compliance, yet important enough to merit attention by those
charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control over compliance that might be
material weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses. However, material weaknesses may exist that have not
been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of OMB Circular A-133.
Accordingly, this report is not suitable for any other purpose.

Ingramy Overholt & Beany; PC
Alcoa, Tennessee
December 9, 2015
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Fiscal Year Ended June 30, 2015

SUMMARY OF AUDIT RESULTS

1.

The independent auditors’ report expresses an unqualified opinion on the respective financial
position of the governmental activities, the business-type activities, each major fund, the
aggregate remaining fund information, and the respective budgetary comparison for the
General Fund and the Education Special Revenue Fund financial statements of the City of
Alcoa, Tennessee.

No significant deficiencies relating to the audit of the financial statements are reported in the
Report on Compliance and on Internal Control Over Financial Reporting Based on an Audit
of Financial Statements Performed in Accordance with Government Auditing Standards.

No instances of noncompliance are reported in the audit of the financial statements of the City
of Alcoa, Tennessee based on the Report of Internal Control Over Financial Reporting and
on Compliance and Other Matters Based on an Audit of Financial Statements Performed in
Accordance with Government Auditing Standards.

No significant deficiencies in internal control over the major federal award programs are
reported in the Report on Compliance with Requirements Applicable to the Major Programs
and Internal Control Over Compliance in Accordance with OMB Circular A-133.

The independent auditors’ report on compliance for the major federal award programs for the
City of Alcoa, Tennessee expresses an unqualified opinion on all major federal programs.

Audit findings, if any, that are required to be reported in accordance with Section 510(a) of
OMB Circular A-133 are reported in this schedule.

The programs determined and tested as major programs include:

Program Grant CFDA No.

U.S. Department of Education:

Idea Part B/Comp. Plan (cluster) ................. 84.027A

Title I Improving Basic Education (cluster) . 84.010A
The Child Nutrition Cluster:

School Breakfast Program ............ccccccoveene. 10.553

School Lunch/Commodities.................... 10.555
Department of Transportation..............cccccccevennne. 20.205

The threshold for distinguishing Types A and B programs was $300,000.

The City of Alcoa, Tennessee did not qualify as a low-risk auditee.

(Continued)
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (Continued)
For the Fiscal Year Ended June 30, 2015

B. FEINDINGS - FINANCIAL STATEMENT AUDIT

2015-01  Finding
The Cafeteria Fund expenditures exceeded revenue by $16,136 during the current year. Prior
year expenditures exceeded revenues by $1,413, (Finding 2014-01, June 30, 2014)

Recommendation
We recommend that the Cafeteria Fund management should evaluate the cause of expenses
exceeding revenues, in order to eliminate future expenditures in excess of revenues.

Management Response
We concur with the recommendation.

C. EINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAM AUDIT

None.

D. PRIOR YEAR FINDINGS IMPLEMENTED

None.
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