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INDEPENDENT AUDITORS' REPORT

Honorable Mayor, Members of
the Board of Commissioners
and City Manager

City of Alcoa

Alcoa, Tennessee

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type activities, each major
fund, and the aggregate remaining fund information of the City of Alcoa, Tennessee (the City), as of and for the year ended
June 30, 2014, and the related notes to the financial statements, which collectively comprise the City’s basic financial statements
as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting
principles generally accepted in the United States of America; this includes the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in accordance
with auditing standards generally accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.
Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position
of the governmental activities, the business-type activities, each major fund, and the aggregate remaining fund information of
the City of Alcoa, Tennessee, as of June 30, 2014, and the respective changes in financial position and, where applicable, cash
flows thereof and the respective budgetary comparisons for the General Fund and the Education Fund for the year then ended in
accordance with accounting principles generally accepted in the United States of America.



Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion and analysis
on pages x through xix, and required supplementary schedules pages 78 through 80 be presented to supplement the basic financial
statements. Such information, although not a part of the basic financial statements, is required by the Government Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States of America, which
consisted of inquiries of management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained
during our audit of the basic financial statements. We do no express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinion on the financial statements that collectively comprise the City of
Alcoa, Tennessee’s basic financial statements. The introductory section, combining and individual nonmajor fund financial
statements, other supplementary information, and statistical section are presented for purposes of additional analysis and are not
a required part of the basic financial statements. The schedule of expenditures of federal awards is presented for purposes of
additional analysis as required by U.S. Office of Management and Budget Circular A-133 Audits of States, Local Governments,
and Non-Profit Organizations, and is also not a required part of the basic financial statements.

The combining and individual nonmajor fund financial statements, other supplementary information, statistical section,
miscellaneous schedules section, and the schedule of expenditures of federal awards are the responsibility of management and
were derived from and relate directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the basic financial statements
and certain additional procedures, including comparing and reconciling such information directly to the underlying accounting
and other records used to prepare the basic financial statements or to the basic financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of America. In our opinion,
the combining and individual nonmajor fund financial statements, other supplementary information, statistical schedules,
miscellaneous schedules, and the schedule of expenditures of federal awards are fairly stated, in all material respects, in relation
to the basic financial statements as a whole.

The introductory section has not been subjected to the auditing procedures applied in the audit of the basic financial statements
and, accordingly, we do not express an opinion or provide any assurance on it.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report, dated December 17, 2014, on our
consideration of the City of Alcoa, Tennessee’s internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts, grant agreements and other matters. The purpose of that report is to describe
the scope of our testing of internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on the internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the City of Alcoa, Tennessee’s internal control
over financial reporting and compliance.

Ingram; Overholt & Beany, PC
Alcoa, Tennessee
December 17, 2014



CITY OF ALCOA

223 Associates Boulevard, Alcoa, Tennessee 37701-1943 (865) 380-4700 FAX (865) 380-4797

MANAGEMENT’S DISCUSSION AND ANALYSIS

This section of the City of Alcoa’s (the City) Annual Financial Report presents a narrative overview and analysis of
the financial activities of the City for the fiscal year ended June 30, 2014. Readers are encouraged to consider the
information presented here in conjunction with additional information that has been furnished in the letter of
transmittal.

OVERVIEW OF THE FINANCIAL STATEMENTS
This discussion and analysis is intended to serve as an introduction to the City’s basic financial statements. The
City’s basic financial statements are comprised of three components: (1) Government-wide financial statements,
(2) Fund financial statements, and (3) Notes to the financial statements. This report also contains other
supplementary information in addition to the basic financial statements.

Government-wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview of the City’s
finances, in a manner similar to a private-sector business.

The statement of net position presents information on all of the City’s assets and liabilities, with the difference
between the two reported as net position. Over time, increases or decreases in net position may serve as a useful
indicator of whether or not the financial position of the City is improving or deteriorating.

The statement of activities presents information showing how the City’s net position changed during the current
fiscal year. All changes in net position are reported as soon as the underlying event giving rise to the change occurs,
regardless of the timing of related cash flows. Thus, revenues and expenses are reported in this statement for some
items that will only result in cash flows in future periods, such as revenues pertaining to uncollected taxes and
expenses pertaining to earned but unused vacation and sick leave.

Both of the government-wide statements distinguish functions of the City that are principally supported by taxes
and intergovernmental revenues (governmental activities) from other functions that are intended to recover all or a
significant portion of their costs through user fees and charges (business-type activities). The governmental
activities of the City include police, fire, community services, public works, community relations, mayor and
council, city manager, recorder, municipal court, development services, economic development, financial services,
human resources, and information technology. The business-type activities of the City include stormwater utility,
water and sewer utility, electric utility, and landfill.

Fund Financial Statements

The fund financial statements are designed to report information about groupings of related accounts that are used to
maintain control over resources that have been segregated for specific activities or objectives. The City, like other
state and local governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements. All of the funds of the City can be divided into the following two categories: governmental funds and
proprietary funds.

Vi



Fund Financial Statements (Continued)

Governmental funds. Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. Most of the City’s basic services are
reported in governmental funds. These statements, however, focus on near term inflows and outflows of
spendable resources and spendable resources available at the end of the fiscal year. Such information may be
useful in determining what financial resources are available in the near future to finance the City’s programs.

Because the focus of governmental funds is narrower than that of the government-wide financial statements,
it is useful to compare the information presented for governmental funds with similar information presented
for governmental activities in the government-wide financial statements. By doing so, readers may better
understand the long-term impact of the government’s near-term financing decisions. Both the governmental
fund balance sheet and the governmental fund statement of revenues, expenditures, and changes in fund
balances provide a reconciliation to facilitate this comparison between governmental funds and governmental
activities.

The City maintains several individual governmental funds organized according to their type (special revenue,
debt service, and capital projects). Information is presented separately in the governmental fund balance sheet
and in the governmental fund statement of revenues, expenditures, and changes in fund balances for the general
fund, education (special revenue fund), general obligation debt service fund, and school construction capital
projects fund, which are all considered to be major funds. Data from the remaining governmental funds are
combined into a single, aggregated presentation. Individual fund data for each of the non-major governmental
funds is provided in the form of combining statements elsewhere in the financial statements.

The City adopts an annual appropriated budget for the general, special revenue, capital projects, and general
obligation debt service. Budgetary comparison statements have been provided in the basic financial statements
for the general, capital projects, and special revenue funds to demonstrate compliance with the budget. These
statements for the non-major special revenue, capital projects, and general obligation debt service funds are
included in Other Supplementary Information.

Proprietary funds. Proprietary funds are generally used to account for services for which the City charges
customers — either outside customers, or departments of the City. Proprietary funds provide the same type of
information shown in the government-wide financial statements, only in more detail. The City maintains the
following two types of proprietary funds:

e Enterprise funds are used to report the same functions presented as business-type activities in the
government-wide financial statements. The City uses enterprise funds to account for its Stormwater
Utility, Water and Sewer Utility, Electric Utility, and Landfill operations. All enterprise funds are
considered to be major funds of the City.

e Internal Service funds are used to report activities that provide supplies and services for certain City
programs and activities. The City uses internal service funds to account for its health insurance, flexible
spending, OPEB and service center operations. The internal service funds are combined into a single,
aggregated presentation in the proprietary fund financial statements. Individual fund data for the internal
service fund is provided in the form of combining statements elsewhere in the financial statements.

Notes to the Financial Statements

The notes to the financial statements provide additional information that is essential to a full understanding of the
data provided in the government-wide and fund financial statements.

Vii



FINANCIAL HIGHLIGHTS

The assets of the City exceeded its liabilities at the close of the most recent fiscal year by $75.6 million (net
position). The total net position increased by $5.9 million compared to the prior year.

At June 30, 2014, the City’s governmental funds reported combined ending fund balances of $22.1 million,
an increase of $5.7 million in comparison to the prior year. Approximately 16% of this total amount ($3.53
million) is unassigned fund balance available for spending at the government’s discretion.

At June 30, 2014, total fund balance for the general fund was $3.8 million. The unassigned portion of the
fund balance is $3.14 million, which is 18.7% of total general fund expenditures of $16.8 million.

At June 30, 2014, the City’s proprietary funds reported combined total net position of $59.6 million, and total
unrestricted net position of $16.6 million.

The City issued $22 million in bonds for the Alcoa High School Construction Project and Public Works

Projects.

Combining Statements

The combining statements referred to earlier in connection with non-major governmental funds and internal
service funds, and fiduciary funds are presented immediately following the notes to the financial statements.

STATEMENTS OF NET POSITION

GOVERNMENT-WIDE STATEMENTS FINANCIAL ANALYSIS

Governmental Activities Business-Type Activities Total Total
Assets 2014 2013 2014 2013 2014 2013
Current and other Assets $ 38,387,970 $ 29,761,208 $ 43,546,548 $ 44,182,381 $ 81,934,518 $ 73,943,589
Capital assets (net) 66,114,763 49,042,035 113,863,144 111,404,198 179,977,907 160,446,233
Capital lease property 10,198,992 10,379,548 27,947 130,285 10,226,939 10,509,833
Total Assets 114,701,725 89,182,791 157,437,639 155,716,864 272,139,364 244,899,655
Deferred Outflows of
Resources:
Deferred regulatory
Charges - bond
issuance costs - - 1,217,990 1,294,585 1,217,990 1,294,585
Liabilities
Long-term liabilities 83,213,832 61,561,407 79,016,205 79,744,176 162,230,037 141,305,583
Other liabilities 6,700,795 8,006,445 20,078,831 18,318,704 26,779,626 26,325,149
Total Liabilities 89,914,627 69,567,852 99,095,036 98,062,880 189,009,663 167,630,732
Deferred Inflows of
Resources:
Deferred Revenue 8,757,435 8,833,086 - - 8,757,435 8,833,086
Net Position
Net investment in capital
Assets 6,206,361 9,138,604 41,602,343 38,763,375 47,808,704 47,901,979
Restricted for:
General Fund 633,361 2,096 - - 633,361 2,096
Special revenue 1,007,601 1,372,178 - - 1,007,601 1,372,178
Capital projects 15,531,647 10,712,010 - - 15,531,647 10,712,010
Debt service 1,787,413 804,120 - - 1,787,413 804,120
Property acquisitions - - 1,407,958 1,338,590 1,407,958 1,338,590
Unrestricted (deficit) (9,136,720) (11,247,155) 16,550,292 18,846,604 7,413,572 7,599,449
Total Net Position $ 16,029,663 $ 10,781,853 $ 59,560,593 $ 58,948,569 $ 75,590,256 $ 69,730,422

viii



Analysis of Net Position

As noted earlier, net position may serve as a useful indicator of a government’s financial position. For the City, assets exceeded
liabilities by $75.6 million and $69.7 million at June 30, 2014 and June 30, 2013, respectively.

The largest portion of the City’s net position reflects its investment of $47.8 million in capital assets (e.g. land, buildings,
infrastructure, improvements, machinery and equipment), less any related debt used to acquire those assets that are still
outstanding. The City uses these capital assets to provide services to citizens; consequently, these assets are not available for
future spending. Although the City’s investment in its capital assets is reported net of related debt, it should be noted that the
resources needed to repay this debt must be provided from other sources, since the capital assets themselves cannot be liquidated
for these liabilities.

An additional portion of the City’s net position, $20.4 million (27%) represents resources that are subject to external restrictions
on how they may be used.

Analysis of Change in Net Position

The City’s net position increased by $5,859,834 for the fiscal year 2014. These changes are explained in the government and
business-type activities presented below.

Changes in Net Position

Governmental Activities Business-Type Activities Total Total
Revenues 2014 2013 2014 2014 2013
Program Revenues:
Charges for services 1,724,608 $ 1,138,918 $ 78,520,302 $ 76,888,513 $ 80,244,910 $ 78,027,431
Operating grants and
contributions 9,071,291 8,823,444 90,559 105,603 9,161,850 8,929,047
Capital grants and
contributions 3,107,392 223,478 - 473,138 3,107,392 696,616
General Revenues:
Sales taxes 14,256,596 15,445,336 - - 14,256,596 15,445,336
State income taxes 87,636 104,705 - - 87,636 104,705
Property taxes 12,723,141 12,129,571 - - 12,723,141 12,129,571
Business taxes/licenses 902,658 284,263 - - 902,658 284,263
Miscellaneous taxes 512,845 467,396 - - 512,845 467,396
Investment earnings 17,032 3,476 22,752 23,213 39,784 26,689
In-lieu of taxes 155,929 255,535 - - 155,929 255,535
Gain(loss) on sale
of assets 64,258 13,296 (50,755) 45,783 13,503 59,079
Total Revenues 42,623,386 38,889,418 78,582,858 77,536,250 121,206,244 116,425,668
Expenses
General government 2,163,198 1,263,547 - - 2,163,198 1,263,547
Police and Fire 9,118,341 7,641,666 - - 9,118,341 7,641,666
Public works and streets 4,583,593 5,110,915 - - 4,583,593 5,110,915
Recreation and Culture 1,003,749 1,270,427 - - 1,003,749 1,270,427
Economic development 713,405 748,075 - - 713,405 748,075
Education 20,290,532 21,048,665 - - 20,290,532 21,048,665
Interest on long-term debt 1,189,641 1,166,010 - - 1,189,641 1,166,010
Water and Sewer - - 10,247,877 10,647,505 10,247,877 10,647,505
Electric Utility - - 61,009,610 59,171,822 61,009,610 59,171,822
Landfill - - 3,943,753 3,629,673 3,943,753 3,629,673
Stormwater Utility - - 1,082,711 901,571 1,082,711 901,571
Total expenses 39,062,459 38,249,305 76,283,951 74,350,571 115,346,410 112,599,876
Increase (decrease) in
net position before
transfers and
other sources 3,560,927 640,113 2,298,907 3,185,679 5,859,834 3,825,792
Transfers-in-lieu of tax 1,686,883 1,629,657 (1,686,883) (1,629,657) - -
Change in net position 5,247,810 2,269,770 612,024 1,556,022 5,859,834 3,825,792
Net position at beginning
of year 10,781,853 9,899,878 58,948,569 57,392,547 69,730,422 67,292,425
Prior period adjustment - (1,387,795) - - - (1,387,795)

Net position at end of year

$ 16029663 $ 10781,8563 $§ 59,560,593 $ 58,948,569 $ 75500256 $ 69,730,422



City of Alcoa, Tennessee
for the Fiscal Year Ended June 30, 2014

City Wide Sources of Revenue

(In thousands)
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Governmental activities:

Governmental activities increased the City governmental net position by $5,247,810.

Governmental activities revenue increased by $3.73 million over the prior year primarily due to increases in
property tax collections, sales tax increase, and grant items.

Investment earnings were greater because of the market interest rate increases.

The General Fund departments demonstrated fiscal responsibility by under-spending the appropriated budget
by $430,605.

Business-type activities:

Business-type activities increased the City’s net position by $612,024, whereas the prior year had produced
an increase in net position of $1,556,022.

The Electric Utility is the largest business-type activity of the City, with a total expense of $61,009,610. The
City of Alcoa is a distributor of electrical power that is purchased from the Tennessee Valley Authority (TVA)
and then transmitted and sold by the City to its residential and commercial customers. In October 2006, TVA
began adjusting the wholesale power costs to the City each quarter for a fuel cost adjustment (FCA), then in
2009 TVA changed the FCA from quarterly to monthly. These FCA cost adjustments are passed through in
electric rate adjustments to the City’s customers each month. The FCA can fluctuate the City’s electric rates
up or down each month. TVA, in October 2009, increased their base wholesale rate, as well as the FCA, by
20%.

The Water and Sewer Utility ended the fiscal year with total expenses of $10,247,877. Beginning July 1,
2009, the City had a rate increase for both water and sewer of 15%. During the 2009 fiscal year, the City
initiated a special project to install three (3) sewer flow meters with the purpose to record and charge one of
the City’s largest commercial accounts. Based on studies, additional sewer revenues could be anticipated.
The project, originally scheduled for completion by September 30, 2008, was put on hold due to issues with
the flow meters. The project was completed and operational in January 2010. The City had several capital
contribution projects that were completed during the fiscal year that resulted in the increase in net position.
The Landfill Utility ended the fiscal year with total expenses of $3,943,753 and ended with a net loss of
$533,503. This loss over the prior year ended June 30, 2013, was mainly due to less revenue generated from
private haulers.

The Stormwater Utility ended the fiscal year with total expenses of $1,082,711 and ended with a net loss of
$56,387.

Fees provide the largest share of revenues for all of the business-type activities.

FUND STATEMENTS FINANCIAL ANALYSIS

As noted earlier, the City uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements.

Governmental funds

The focus of the City’s governmental funds is to provide information on near-term inflows, outflows, and balances of
resources that are available for spending. Such information is useful in assessing the City’s financing requirements.
In particular, unassigned fund balance may serve as a useful measure of a government’s net resources available for
spending at the end of the fiscal year. Types of governmental funds reported by the City include the General Fund,
Special Revenue Funds, Debt Service Funds, and Capital Project Funds.

(Continued)
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Governmental funds (Continued)

As of the end of the fiscal year ended June 30, 2014, the City’s governmental funds reported combined ending fund
balances of $22.1 million, an increase of $5.7 million from 2013. Approximately $3.5 million or (16%) of this total
amount constitute unassigned fund balance, which is available for spending at the City’s discretion. The remainder
of fund balance is restricted, committed, or assigned to indicate that it is not available for new spending because it
has already been restricted, committed, or assigned to (1) liquidate existing contracts and purchase orders, (2) to pay
debt service, and (3) for other restricted purposes.

The General Fund is the chief operating fund of the City. At the end of the current fiscal year, the unassigned fund
balance of the General Fund was $3.1 million while total fund balance was $3.8 million. As a measure of the
General Fund’s liquidity, it may be useful to compare unassigned fund balance and total fund balance to total fund
expenditures. Total unassigned fund balance represents 18.5% of total general fund expenditures of $16.78 million.
The increase in fund balance is due to higher than budgeted collections in the area of local sales tax, property tax,
and penalties collected on property tax, etc.

The Education Fund is the operating fund for the Alcoa City Schools. As of June 30, 2014, the fund balance is
$399,133 with the unassigned fund balance for Education being $399,133. The unassigned represents 2.3% of the
schools total budget of $17,180,500. The primary reason for the decline is the one-time planning and design costs
for the new Alcoa High School.

The Debt Service Fund is used to pay principal and interest for debt issued for City and School-related projects.
The revenue in the Debt Service Fund was from transfers made by the General Fund and Enterprise Funds. The
assigned fund balance at June 30, 2014 is $1,787,413 in the debt service fund.

Schedules for Other Non-Major Governmental Funds, Capital Projects, and Special Revenue Funds are also found
in the financial statements and discussed in the notes to the financial statements.

Proprietary funds

The City’s proprietary funds provide the same type of information found in the government-wide financial
statements, but in more detail.

As of June 30, 2014, the Stormwater Utility net position totaled $1,127,061. As stated earlier, this utility has just
completed its sixth year. No major projects have been launched so a fund balance could be created to handle any
future ventures. The Ultility’s expenses exceeded revenue and generated a net loss of $56,387.

Net position for Water and Sewer Utility as of June 30, 2014 were $19,468,901, an increase of $314,766 from 2013.
The increase was primarily due to rate increases made in the Water and Sewer Utility.

Net position of the Electric Utility as of June 30, 2014 was $36,522,292, an increase of $887,148. The electric
utility rates, as discussed earlier, were increased during the 2011 fiscal year by Tennessee Valley Authority. The
rate increases were passed on to our customers. In addition, the City of Alcoa Electric implemented a local retail
rate increase of 2.5% effective July 1, 2010. Expenditures during the current year were approximately $1,923,000
more than the prior year, while revenues were up approximately $1,390,000.

Net position of the Landfill Utility as of June 30, 2014 was $2,442,339, a decrease of $533,503, primarily due to
less revenue generated from private haulers.

(Continued)
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Budget Highlights — General Fund

The difference between the original budget and the final amended budget decreased by $2,446.

Significant difference (greater than $100k) between the final amended budget and actual amounts can be

summarized as follows:

1. Tax revenues were increased by $447,924 due to public works labor and materials.

Capital Assets

CAPITAL ASSET AND DEBT ADMINISTRATION

The City’s capital assets for its governmental and business type activities as of June 30, 2014 and 2013 amount to
$190,177,846 and $170,956,066 (net of accumulated depreciation), respectively. Capital assets include land,
buildings, infrastructure, improvements, machinery and equipment, and construction in progress.

The table below reflects the capital assets at the end of both fiscal years:

Land
Buildings
Infrastructure
Improvements
Machinery and equipment
Capital lease property
Construction in progress
Total Capital Assets
Less: Accumulated
Depreciation
Capital Assets, net of
Depreciation

Capital Assets, Net of Depreciation

Governmental Activities Business-Type Activities Total Total
2014 2013 2014 2013 2014 2013
$ 1,999,450 $ 1,999,450 $ 2,204,363 $ 2,171,567 $ 4,203,813 $ 4,171,017
29,672,905 29,672,905 85,226,075 83,204,309 114,898,980 112,877,214
29,209,051 29,107,217 - - 29,209,051 29,107,217
14,989,944 14,236,546 51,814,420 50,195,488 66,804,364 64,432,034
7,594,050 8,631,386 32,065,896 31,689,741 39,659,946 40,321,127
10,657,168 10,379,548 259,222 130,285 10,916,390 10,509,833
23,179,825 4,047,349 4,056,879 1,036,674 27,236,704 5,084,023
117,302,393 98,074,401 175,626,855 168,428,064 292,929,248 266,502,465
(40,988,638) (38,652,818) (61,762,764) (56,893,581) (102,751,402) (95,546,399)
$ 76,313,755 $ 59,421,583 $113,864,091 $111,534,483 $ 190,177,846 $ 170,956,066

Major capital asset events during the current fiscal year included the following:

(Continued)
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Various equipment and vehicles were acquired for use in both governmental and business-type activities.
Continued water line and sewer lines projects (new and rehab)
Continued work on an auxiliary water line intake

Continued work on installation of a new electric meter reading system (TWAC)
City-wide traffic signalization improvement project
Alcoa High School construction project



Capital Assets (Continued)

For government-wide financial statement presentation, all depreciable capital assets are depreciated from acquisition
date to the end of the current fiscal year. Fund financial statements record capital asset purchases as expenditures.
Please refer to the Notes to the Financial Statements (See Note 5 — Capital Assets) for further information regarding
capital assets.

Debt Administration

At the end of the current fiscal year, the City had total long-term obligations outstanding of $163.9 million. Of this
amount, $143.4 million are revenue bonds, general obligation bonds, and capital outlay notes backed by the full
faith and credit of the City and $8.2 million is estimated liability for Landfill closure and post closure costs and
capital outlay notes. The remainder includes capital leases of $9.8 million and compensated absences of $2.45
million (See Note 6 — Long-Term Liabilities).

Outstanding Long-Term Obligations

Governmental Activities Business-Type Activities Total Total
2014 2013 2014 2013 2014 2013
General Obligation/

Revenue Bonds $ 70,550,000 $ 52,975,000 $ 72,833,801 $73,640,824 $143,383,801  $126,615,824
Capital leases 9,802,394 10,072,979 27,947 130,285 9,830,341 10,203,264
Compensated absences 1,203,808 1,032,466 1,250,891 1,008,943 2,454,699 2,041,409
Estimated liability for

closure/post-closure

care costs - - 8,248,362 7,748,577 8,248,362 7,748,577

Total long-term
obligations $ 81,556,202 $ 64,080,445 $82,361,001 $82528,629 $163,917,203  $146,609,074

The City of Alcoa’s total long-term debt increased by a net of $17,308,129 during the current fiscal year. The key
factor to this increase was due to the City borrowed $20,000,000 to finance Alcoa High School Construction during
the year. The City retired debt in the amount of $5,232,023.

Additional information on the City’s long-term debt can be found in the Notes to the Financial Statements (see Note
6 — Long-Term Liabilities).

ECONOMIC FACTORS AND NEXT YEAR’S BUDGET AND RATES

e  The unemployment rate for the City of Alcoa is currently 8.4%. This is lower than the State’s average
unemployment rate of 9.8%.

e  The commercial industry has improved in the past twelve months and the City believes it will continue to
improve.

o Inflationary trends in the region compare favorably to national indices.

All of these factors were considered in preparing the City of Alcoa’s budget for the 2015 fiscal year. During the
current fiscal year, the total unassigned fund balance in the general fund increased by $549,441 primarily due to tax
revenue increases due to the overall economy upswing. The City of Alcoa has not appropriated any of this amount
for spending in the 2015 fiscal year budget. The remaining budgets had very little, if any, changes from the prior
year.

(Continued)
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REQUESTS FOR INFORMATION

This financial report is designed to provide our citizens, taxpayers, city commissioners, customers, investors, and
creditors with a general overview of the City’s finances. If you have any questions about this report or need
additional information, contact:

City of Alcoa, Tennessee

Finance and Administration Department
Accounting Division

223 Associates Boulevard

Alcoa, TN 37701

(865) 380-4700
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CITY OF ALCOA, TENNESSEE
STATEMENT OF NET POSITION
June 30, 2014 and 2013

Primary Government

Governmental Business-type Total Total
Activities Activities 2014 2013
ASSETS:
Cash and certificates of deposit ...........ccccevveren. $ 11,123,930 $ 16,777,432 $ 27,901,362 $ 26,303,693
INVESTMENTS .....viiveeiictice e 13,751,466 - 13,751,466 8,570,318
Property taxes receivable (net of allowance) ....... 10,299,429 - 10,299,429 10,403,273
Other receivables (net of allowance) ................... 902,674 9,835,969 10,738,643 10,968,230
Due from other governments...........cc.ccoceeeencne. 2,310,471 - 2,310,471 1,903,891
INVENLOIIES ..o - 1,447,121 1,447,121 1,294,125
Prepaid items - 3,780,211 3,780,211 3,423,113
Restricted ASSELS: ....cvcvveicreeiieccreece e
Cash and certificates of deposit..........cc.ccco..... - 11,732,815 11,732,815 11,076,946
Capital Assets (Note 5):
Non-depreciable assets..........ccoovvenireinienncne 25,179,275 6,261,243 31,440,518 9,255,041
Depreciable assets, net of depreciation........... 40,935,488 107,574,901 148,510,389 151,191,192
Capital lease property........cccccoeevreencreneienncns 10,198,992 27,947 10,226,939 10,509,833
Total Capital Assets, net of Depreciation..... 76,313,755 113,864,091 190,177,846 170,956,066
TOtal ASSELS ...vvveceicvecciececcee e 114,701,725 157,437,639 272,139,364 244,899,655
DEFERRED OUTFLOWS OF RESOURCES:
Deferred Regulatory Charges - bond
ISSUANCE COSES ...ececvvieeecirieectie et - 1,217,990 1,217,990 1,294,585
LIABILITIES:
Accounts payable....... 4,958,247 12,187,682 17,145,929 13,073,892
Accrued liabilities 182,521 334,788 517,309 472,339
Customer deposits - 1,561,606 1,561,606 1,504,850
Unearned revenue 1,560,027 - 1,560,027 1,641,151
Other liabilitieS .....ooevvvievicecee e - 2,649,959 2,649,959 2,743,078
Long-term Liabilities:
Due within one year (Note 6) ...........cccccvenene 2,729,883 3,344,796 6,074,679 5,303,491
Due in more than one year (Note 6)............... 78,826,319 70,767,843 149,594,162 133,557,006
Estimated liability — Landfill closure/

Postclosure (NOte 6) ........ccceverererieencnienn - 8,248,362 8,248,362 7,748,577
Unfunded pension obligation (Note 7)............ 1,151,457 - 1,151,457 1,158,067
Post-employment benefit

obligation (NOte 7) ..c.ccervvvevrieerrecrieeen 506,173 - 506,173 428,281

Total LiabilitieS......cccccevvviviiiiciiecceecce e 89,914,627 99,095,036 189,009,663 167,630,732
DEFERRED INFLOWS OF RESOURCES:
Deferred reVenue..........cocvevvvevceeccee e, 8,757,435 - 8,757,435 8,833,086
NET POSITION:
Net investment in capital assets, (Note 19).......... 6,206,361 41,602,343 47,808,704 47,901,979
Restricted for:
General FUNd........cocooviiiieiee e 633,361 - 633,361 2,096
Special Revenue Funds:

EdUCALION ....eveveeeiciecie e 564,199 - 564,199 879,036

Y1 (<=L SR 389,625 - 389,625 402,596

Drug Enforcement.........ccocooeveieiiiiiennnns 44,901 - 44,901 76,516

Vehicle enforcement .........ccccooeevivivieeinnen. 8,876 - 8,876 14,030
Capital Projects:

[0 (Uo7 { [ 12,514,975 - 12,514,975 8,170,984

Public Works/Safety...........cccoveieriernnennn 3,016,672 - 3,016,672 2,541,026
Debt Service.........cc....... 1,787,413 - 1,787,413 804,120
Property Acquisitions - 1,407,958 1,407,958 1,338,590

Unrestricted (defiCit).......cccoovverreiiinieniciieene (9,136,720) 16,550,292 7,413,572 7,599,449
Total Net POSItiON ......ccccovevviiiiiiiciecrece e $ 16,029,663 $ 59,560,593 $ 75,590,256 $ 69,730,422

See accompanying independent auditors’ report and notes.



CITY OF ALCOA, TENNESSEE
STATEMENT OF ACTIVITIES
For the Fiscal Year Ended June 30, 2014

With Comparative Totals for the Fiscal Year Ended June 30, 2013

Program Revenues

Net (Expense) Revenue and Changes in Net Position

Primary Government

Operating Capital
Charges for ~ Grants and Grants and Governmental  Business-type Total Total
Functions/Programs Expenses Services Contributions Contributions Activities Activities 2014 2013
PRIMARY GOVERNMENT
Governmental Activities:
General Government........... $ 2163198 $ 467,325 $ 55,100 $ - $ (1,640,773) $ - $ (1,640,773)  $(2,465,348)
Public Safety 9,118,341 15,087 - 91,207 (9,012,047) - (9,012,047) (8,112,677)
Public Works 4,583,593 349,703 - 3,016,185 (1,217,705) - (1,217,705) (2,101,176)
Economic Development ..... 713,405 28,680 - - (684,725) - (684,725) (748,075)
Education .........cccoccoviennen. 20,290,532 849,379 9,016,191 - (10,424,962) - (10,424,962) (12,171,091)
Culture and Recreation....... 1,003,749 14,434 - - (989,315) - (989,315) (1,299,088)
Interest on long-term
debt .o 1,189,641 - - - (1,189,641) - (1,189,641) (1,166,010)
Total Governmental
ACLIVIties ..o 39,062,459 1,724,608 9,071,291 3,107,392 (25,159,168) - (25,159,168) (28,063,465)
Business-Type Activities:
Landfill........cccooeivnnninnn 3,943,753 3,319,691 90,559 - - (533,503) (533,503) (62,775)
Electric... 61,009,610 63,215,476 - - - 2,205,866 2,205,866 2,655,239
Water/Sewer Utility .. 10,247,877 10,958,811 - - - 710,934 710,934 409,891
Stormwater Utility .............. 1,082,711 1,026,324 - - - (56,387) (56,387) 114,328
Total Business-type
ACLIVItIeS ..o 76,283,951 78,520,302 90,559 - - 2,326,910 2,326,910 3,116,683
Total Primary
Government..........cocoveenee. $ 115346410 $80,244910 $ 9,161,850 $ 3,107,392 (25,159,168) 2,326,910 (22,832,258) _(24,946,782)
General Revenues:
Taxes, net of related credits:
Property tax 12,723,141 - 12,723,141 12,385,106
Sales tax 14,256,596 - 14,256,596 15,912,732
State income and excise tax 87,636 - 87,636 104,705
Business taxes/licenses 902,658 - 902,658 284,263
In-lieu-of taxes 155,929 - 155,929 -
Miscellaneous taxes 512,845 - 512,845
Gain (loss) on sale of capital assets 64,258 (50,755) 13,503 59,079
Investment earnings 17,032 22,752 39,784 26,689
Transfers — In-lieu-of-tax payments 1,686,883 (1,686,883) - -
Total General Revenues and Transfers 30,406,978 (1,714,886) 28,692,092 28,772,574
Change in Net Position 5,247,810 612,024 5,859,834 3,825,792
Net Position — Beginning 10,781,853 58,948,569 69,730,422 67,292,425
Prior Period Adjustment to Net Position - - - (1,387,795)
Adjusted Net Position - Beginning 10,781,853 58,948,569 69,730,422 65,904,630
Net Position — Ending $16,029.663 $59.560,503  $75,500256  $69.730422

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
BALANCE SHEET
Governmental Funds
June 30, 2014 and 2013

School Alcoa
Construction High Non-Major
and School Other
ASSETS AND DEFERRED OUTFLOWS Debt Improvement Construction Governmental Total Governmental Funds
OF RESOURCES General Education Service Fund Fund Funds 2014 2013
Assets:
Cash and cash equivalents............cccocecerrererenne $ 2,948,628 $ 774,146 $ 1,309,293 $ - $ 985138 $ 4,047,184 $ 10,064,389 $ 6,638,735
Investments and certificates of deposit............... - - - - 13,448,267 - 13,448,267 8,266,737
Tennessee Local Government Investment Pool . - - - - - 303,199 303,199 303,581
Receivables:
SAlES TAXES....cveireeriireeie ettt 1,228,721 317,700 - - - - 1,546,421 1,443,472
Property Taxes (net of allowance for
uncollectible taxes)........ccccovviineneininiencns 10,299,429 - - - - - 10,299,429 10,403,273
ACCOUNTS ..ottt erens 785,171 17,144 - - - 9,058 811,373 586,923
1[0 (R 1,982 - - - - - 1,982 1,982
Due from other governments..........cc.ccoccvceneene. - 70,457 - - - 20,069 90,526 174,295
Due from grantors .........cccoeeeveenserineeneerenenns 3,024 - - - - 670,500 673,524 1,055,228
Due from other funds ...........ccoeevveevieiieiieciens 1,310 385,564 478,120 480,000 - - 1,344,994 589,186
Due from credit union ...........coceeeevevieve e, 265 - - - - - 265 1,418
Total ASSELS...ecviireiieiriciecre e 15,268,530 1,565,011 1,787,413 480,000 14,433,405 5,050,010 38,584,369 29,464,830
Deferred Outflows of Resources..........c.cocevvevvennene - - - - - - - -
Total Assets and Deferred Outflows
OF RESOUICES ...t $15,268,530 $ 1,565,011 $ 1787413 $ 480,000 $ 14433405 $ 5,050,010 $ 38,584,369 $ 29,464,830
LIABILITIES, DEFERRED INFLOWS OF
RESOURCES, AND FUND BALANCES
Liabilities:
Accounts payable.........ccoooeiieineienneee $ 625012 $ 215230 $ - $ - $ 2,398,430 $ 862,813 $ 4,101,485 $ 1,744,203
Due to other funds...........ccoevveveveiieecieiecic e 453,120 480,000 - - - 385,564 1,318,684 592,277
Accrued payroll..........ccocoiiiiiiiiiine e 182,521 - - - - - 182,521 161,107
Due to State of TENNESSEE.......cccvvevivireriireeiieen, - 470,648 - - - - 470,648 -
Deferred reVENUE. .........cvvvvveeeee e 1,477,173 - - - - 2,081 1,479,254 1,507,181
Unearned grant reVeNUE .........ccccevveeveerereerierianens - - - - - 80,773 80,773 133,970
Due to Blount County ........cccevvevveieneriensesennn - - - - - 93,639 93,639 97,282
Total LiabilitieS......ocevvveeieiiecicie s 2,737,826 1,165,878 - - 2,398,430 1,424,870 7,727,004 4,236,020
Deferred Inflows of Resources:
Deferred REVENUE ........coovvevviiiiieciece e 8,757,435 - - - - - 8,757,435 8,833,086

See accompanying independent auditors’ report and notes.
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Fund Balances:
Nonspendable ...
RESLICEd ...
ComMItted ....cvveveeeeeceecc e,

Assigned

UNassigned.........ccoeeeerencneneieeeeseee e

Total Fund Balances........cccceceevvvevvveennen,

Total Liabilities, Deferred Inflows
of Resources and Fund Balances......

CITY OF ALCOA, TENNESSEE
BALANCE SHEET (Continued)

Governmental Funds
June 30, 2014 and 2013

School Alcoa
Construction High Non-Major
Debt and School Other

General Education Service Improvement Construction Governmental _Total Governmental Funds

Fund Fund Fund Fund Fund Funds 2014 2013
2,222 - - - - 2,774,092 2,776,314 3,215,522
631,139 - 1,787,413 480,000 12,034,975 851,048 15,784,575 9,709,956
3,139,908 399,133 - - - - 3,539,041 3,470,246
3,773,269 399,133 1,787,413 480,000 12,034,975 3,625,140 22,099,930 16,395,724
$15,268,530 $ 1,565,011 $1,787.413 $ 480,000 $ 14,433405 $ 5050010 $ 38584369 $ 29.464.830

See accompanying independent auditors’ report and notes.



CITY OF ALCOA, TENNESSEE

RECONCILIATIONS OF THE GOVERNMENTAL FUNDS BALANCE SHEET TO THE

GOVERNMENT-WIDE STATEMENT OF NET POSITION - GOVERNMENTAL ACTIVITIES

June 30, 2014 and 2013

2014 2013
Fund Balances — Total Governmental Funds $ 22,099,930 $ 16,395,724
Amounts to be reported for governmental activities in the statement of net position are different because:
(1) Capital assets used in governmental activities are not financial resources and, therefore, are not
reported in the governmental funds.
2014 2013
Capital Assets $ 76,313,755 $ 59,421,583 76,313,755 59,421,583
(2) Internal service funds are used by management to charge the cost of certain activities, such as
employee health, service center, post retirement and flexible spending to individual funds.
The assets and liabilities are included in governmental activities in the statement of net position. 829,810 631,339
(3) Long-term liabilities are not due and payable in the current period and therefore, are not
reported in the governmental funds. Interest on long-term debt is not accrued in governmental
funds, but rather is recognized as an expenditure when paid. All liabilities, both current and
long-term are reported in the statement of net position as follows:
2014 2013
Bonds Payable $ 70,550,000 52,975,000
Compensated absences 1,203,808 1,032,466
Capital Leases 9,802,394 10,072,979
$ 81,556,202 $ 64,080,445 (81,556,202) (64,080,445)
(4) The General pension plan has an unfunded liability at 6/30/14 and 6/30/13
not reported in the government funds. (1,151,457) (1,158,067)
(5) Net OPEB Obligation — current year funding for the City’s postemployment benefits was required
as follows: 2014 2013
Amount funded $ 391,998 $ 165,332
Required (374,493) (341,190)
Excess OPEB $ 17,505 $ (175,858) (158,353) (175,858)
(6) OPEB Obligation — Education (not reported in the governmental fund) (347,820) (252,423)
NET POSITION OF GOVERNMENTAL ACTIVITIES $ 16,029,663 $ 10,781,853

See accompanying independent auditors’ report and notes.



CITY OF ALCOA, TENNESSEE
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
Governmental Funds
For the Fiscal Year Ended June 30, 2014
With Comparative Totals for the Fiscal Year Ended June 30, 2013

School Alcoa Non-Major
Debt Constructionand  High School Other
General Education Service Improvement Construction  Governmental Total Governmental Funds
Fund Fund Fund Fund Fund Funds 2014 2013
Revenues:
TAXES c.veveeeeeeeeeeseere et sennenen $ 16,653,983 $ 7,495047 $ - $ - $ - $ - $ 24,149,030 $ 22,449,030
Licenses, permits and fees............c......... 163,953 363,260 - - - - 527,213 448,607
Intergovernmental ...........ccocoeevveeirieennn. 2,173,709 9,314,840 - - - 4,503,528 15,992,077 14,337,120
Charges for Services.........ccocevevvririenenns 474,484 - - - - 551,305 1,025,789 942,279
Fines, forfeitures and costs...................... 464,448 - - - - 43,472 507,920 467,396
Property rental...........ccocooniniininiiinns 143,547 - - - - - 143,547 143,389
Investment iNCOME .......ccoverreerrienieen. - - - - 16,978 54 17,032 3,476
Miscellaneous revenue..........cccccoveveenene 32,850 3,158 - - - 18,726 54,734 84,825
Sale of property/equipment..................... 64,258 - - - - 11,815 76,073 13,296
Total REVENUES.......cccveveerreeeeriennne 20,171,232 17,176,305 - - 16,978 5,128,900 42,493,415 38,889,418
Expenditures:
Current:
General government............ccccceeeee. 1,726,638 - - - - - 1,726,638 1,703,606
Public Safety ........cccoovveienreircenen 8,663,677 - - - - 28,070 8,691,747 8,047,944
Public WOrKS ........ccoovveieniiiicen 4,934,270 - - - - 233,064 5,167,334 4,913,515
Education ........ccccoevenieiniieniceen - 17,107,708 - - - 1,761,392 18,869,100 18,468,873
Recreation and Culture.............ccc..... 739,419 - - - - 8,308 747,727 1,060,417
Community Development................. 713,405 - - - - - 713,405 748,075
Capital Outlay/Capital Assets/Capital
[T - - - 12,559 16,140,428 4,121,947 20,274,934 4,403,369
Debt Service:
Principal Retirement ...........ccccccvev.ee. - - 4,157,023 - - - 4,157,023 3,354,834
Interest and Fiscal Charges ............... - - 3,433,555 - - - 3,433,555 3,118,018
Total Expenditures............cccveeenne 16,777,409 17,107,708 7,590,578 12,559 16,140,428 6,152,781 63,781,463 45,818,651
Excess (Deficiency) of Revenues
Over (Under) Expenditures .................... 3,393,823 68,597 (7,590,578) (12,559) (16,123,450) (1,023,881) (21,288,048) (6,929,233)

(Continued)
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CITY OF ALCOA, TENNESSEE

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES (Continued)
Governmental Funds

For the Fiscal Year Ended June 30, 2014
With Comparative Totals for the Fiscal Year Ended June 30, 2013

School Alcoa Non-Major
Constructionand  High School Other
Debt Improvement Construction Governmental
General Education Service Fund Fund Funds
Other Financing Sources (Uses):
Transfers to other funds ............cc...... (4,050,000) (548,500) - - - -
Transfer from other funds.................. - - 8,573,871 480,000 - -
Payments in lieu of taxes .................. 1,686,883 - - - - -
Bond proceeds........c.ccoveveiieiiiiiiennns 150,000 - - - 20,000,000 700,000
Total Other Financing
SOUrCeS (USES) wvvvvveeeerereniiniiinienas (2,213,117) (548,500) 8,573,871 480,000 20,000,000 700,000
Net Change in Fund Balance...................... 1,180,706 (479,903) 983,293 467,441 3,876,550 (323,881)
Fund Balance, July 15.........cccooeivviieine. 2,592,563 879,036 804,120 12,559 8,158,425 3,949,021
Fund Balance, June 30™............ccccevevnnns $ 3773269 $ 399133 $ 1,787413 $ 480,000 $ 12034975 $ 3,625,140

See accompanying independent auditors’ report and notes.

Total Governmental Funds

2014 2013
(4,598,500) (4,890,599)
9,053,871 8,669,079
1,686,883 1,629,657
20,850,000 10,000,000
26,992,254 15,408,137
5,704,206 8,478,904
16,395,724 7,916,820
$ 22,099,930 $ 16,395,724



CITY OF ALCOA, TENNESSEE
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE TO THE STATEMENT OF ACTIVITIES
For the Years Ended June 30, 2014 and 2013

2014 2013
Net Change in Fund Balances — Total Governmental Funds: $ 5,704,206 $ 8,478,904
Amounts reported for the governmental activities in the statement of activities
are different because:
1) Governmental funds report capital outlay as expenditures. However, in the statement
of activities the cost of those assets is allocated over the estimated lives and reported
as depreciation expense. This is the amount by which capital outlay exceeded
depreciation in the current period:
2014 2013
Capital Outlay $19,856,114 $ 3,987,779
Depreciation (2,882,114) (2,866,036)
$16,974,000 $ (1,121,743) 16,974,000 1,121,743
2) Lease payments are reported as expenditures in the governmental funds when paid.
For the city as a whole, however, the principal portion of the payments serve to
reduce the liability in the statement of net position while the acquisition of new leases
increase the liability. This is the amount by which principal payments (exceed) or
are less than new capital leases:
2014 2013
New Leases $ - $ -
Payments (270,585) (370,305)
$ (270,585) $  (370,305) 270,585 370,305
3) The issuance of long-term debt provides current financial resources to governmental
funds, while the repayment of the principal of long-term debt consumes the current
financial resources of governmental funds. Neither transaction, however, has any
effect on net position. This is the amount by which the bond proceeds (exceed) or are
less than retirement in the current period:
2014 2013
Bonds issued $ 22,000,000 $ 10,000,000
Retired (4,157,023) (1,890,000)
$ 17,842,977 $ 8,110,000 (17,842,977) (8,110,000)
4) The net revenues (expenditures) of internal service funds activities are reported
with governmental activities. 129,971 (503,965)
5) Some expenses reported in the statement of activities do not require the use of
current financial resources and, therefore, are not reported in the governmental
fund:
a. OPEB Obligation — Education (347,820) (252,423)
b. OPEB Obligation — City (158,353) (175,858)
c. Unfunded Pension obligation (1,151,457) (1,158,067)
d. Change in compensated absences (171,342) (123,408)
e. Construction in-progress 1,840,997 2,622,539
Changes in Net Position of Governmental Activities $ 5247810 $ 2,269,770

See accompanying independent auditors’ report and notes.



CITY OF ALCOA, TENNESSEE
GENERAL FUND
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2014
With Comparative Actual Amounts for the Fiscal Year Ended June 30, 2013

June 30, 2014

Actual Variance with
Amounts Final Budget June 30,
Budgeted Amounts (Budgetary Positive 2013
Original Final Basis) (Negative) Actual
REVENUES:
TAXES coviveieiesie et $ 15,615,166  $ 15,615,166  $ 16,653,983 $ 1,038,817 $ 15,260,887
Licenses and permits ........cccoceeeveverieinns 117,900 117,900 163,953 46,053 107,319
Fines and forfeits.........ccocevvvvnernienennen, 500,000 500,000 464,448 (35,552) 435,732
Intergovernmental ...........ccocoovcerviiennn, 2,094,075 2,135,528 2,058,508 (77,020) 2,017,241
Interest earned .........ccocevvvvieeiieiieicieinns 15,000 15,050 - (15,050) -
Public works, labor and material ............. 5,000 407,120 349,703 (57,417) 372,895
Miscellaneous..........cocervevrerinereineninns 10,341 10,241 32,850 22,609 26,703
CATV franchise fee........ccocoovvvrvinieninnnns 76,000 76,000 83,521 7,521 78,188
Property rental ..........ccoooveevveninceneicienns 139,910 139,910 143,547 3,637 143,389
Department SErVICeS ......cccoevvevererieieannas 125,000 125,000 127,781 2,781 122,495
Fees development.........ccccocevevevienniennnas 9,000 9,000 28,680 19,680 6,629
Insurance refunds .........ccccceeeeevenecnennn, - 5,000 - (5,000) 25,490
Sale of Property ......ccocccvveeveieierceneenen, 10,000 14,401 64,258 49,857 13,296
Contributions and donations — business .. 5,000 - - - 50,000
Total REVENUES........covvvereirieeiiena 18,722,392 19,170,316 20,171,232 1,000,916 18,660,264
EXPENDITURES:
General government ..........c.cocevveerieeennnn. 1,791,500 1,791,500 1,726,638 64,862 1,703,606
PUBIC WOTKS ..o 5,225,234 5,225,234 4,934,270 290,964 4,739,978
Public safety — Police ..........covvvrrrienennen, 5,253,509 5,245,955 5,229,276 16,679 4,851,070
Public safety — Fire......ccocoovevvvieneiciennn, 3,454,878 3,464,878 3,434,401 30,477 3,150,579
Contributions and grants
to Other agencies........ccoceveevverieesiennen, 1,480,447 1,480,447 1,452,824 27,623 1,447 573
Total EXpenditures ..........cooeevvervnernnne, 17,205,568 17,208,014 16,777,409 430,605 15,892,806
Excess of Revenues Over
EXPendituresS........ccocoevveneienerieenieenen, 1,516,824 1,962,302 3,393,823 1,431,521 2,767,458

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
GENERAL FUND

STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCE - BUDGET AND ACTUAL (CONTINUED)
For the Fiscal Year Ended June 30, 2014
With Comparative Actual Amounts for the Fiscal Year Ended June 30, 2013

June 30, 2014

Actual Variance with
Amounts Final Budget June 30,
Budgeted Amounts (Budgetary Positive 2013
Original Final Basis) (Negative) Actual
OTHER FINANCING SOURCES (USES):
Operating transfers in (out):
Payments in lieu of taxes...........ccoevevrvvnenn. 1,680,000 1,680,000 1,686,883 6,883 1,629,657
DEDE SEIVICE ...o.vveeerieee e (4,050,000) (4,050,000) (4,050,000) - (3,370,431)
School Construction ...........ccoceeevveriicnine, - - - - 250,000
Equipment Replacement Fund ................... (2,446) - - - (200,000)
Proceeds from bonds.........ccccoevvvrinnnnn, - 147,500 150,000 2,500 -
General Obligation Public Works
CoNSrUCHION ... - - - - (1,001,668)
Total Other Financing Sources (Uses) ...... (2,372,446) (2,222,500) (2,213,117) 9,383 (2,692,442)
Excess (Deficit) of Revenues and Other
Sources Over Expenditures and
Other USES.....ccevviieeirieirienisieenes e (855,622) (260,198) 1,180,706 1,440,904 75,016
FUND BALANCE AT BEGINNING
OF YEAR ..ot 2,592,563 2,592,563 2,592,563 - 2,517,547
FUND BALANCE AT END OF YEAR ..... $ 1736941 $2332365 $3773269 $ 1440904 $ 2,592,563

See accompanying independent auditors’ report and notes.
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Revenues:

Expenditures:

STATEMENT OF REVENUES, EXPENDITURES AND

CITY OF ALCOA, TENNESSEE
EDUCATION FUND - SPECIAL REVENUE FUND

CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2014
With Comparative Actual Amounts for the Fiscal Year Ended June 30, 2013

Board of Education

Office of the Director.........cccvvveevvviveeenenne

Office of Principals

Fiscal services........
Transportation........

Instruction/Elementary/Secondary..............

Instruction — Regular
Other student support

Health services

Operation of plant.....
Maintenance of plant

Food services
Capital outlay

Special education ...........ceeveeveveeveienienenens
Vocational education .........cc.cceeevvevererienn.

Lottery Pre-K

Central and other

Human services

Family Resource Center..........ccoccoeevvrienene

Total Expenditures

Excess (Deficie
Expenditures

ncy) of Revenues Over

Other Financing Sources (Uses):
Transfer to School Construction and
Improvement Fund.........ccccoevvvniinnnne,
Transfer to School OPEB Insurance Fund ..

Net Change in Fund Balance ............cccc.c.....

Fund Balance at Beginning of Year.............

Fund Balance at End of Year..........c.........

June 30, 2014

Actual Variance with
Amounts Final Budget June 30,
Budgeted Amounts (Budgetary Positive 2013
Original Final Basis) (Negative) Actual
$ 7,576,000 $ 7,496,000 $ 7,495,047 $ (953) $ 7,188,143
2,072,500 2,122,500 2,173,264 50,764 2,082,547
7,354,500 7,501,500 7,507,994 6,494 7,057,677
17,003,000 17,120,000 17,176,305 56,305 16,328,367
215,874 241,374 240,498 876 210,797
242,802 157,412 154,079 3,333 245,240
929,177 1,058,179 1,055,757 2,422 983,414
170,015 145,932 145,479 453 176,465
219,683 258,581 258,313 268 210,127
10,093,080 10,065,784 10,057,212 8,572 9,637,187
549,631 438,694 436,071 2,623 475,921
375,802 381,498 381,005 493 362,539
177,493 197,709 197,701 8 177,477
1,114,513 1,076,731 1,075,284 1,447 1,077,612
572,341 685,521 685,482 39 667,457
650 28,712 27,015 1,697 592
25,000 71,800 71,704 96 109,000
1,103,786 1,142,018 1,100,953 41,065 1,103,727
345,234 305,317 299,485 5,832 326,847
215,738 224,189 223,117 1,072 220,300
421,114 455,244 454,822 422 443,619
- 150,785 150,152 633
98,067 95,020 93,579 1,441 91,487
16,870,000 17,180,500 17,107,708 72,792 16,519,808
133,000 (60,500) 68,597 129,097 (191,441)
(480,000) (480,000) (480,000) - -
(68,500) (68,500) (68,500) - (68,500)
(415,500) (609,000) (479,903) 129,097 (259,941)
879,036 879,036 879,036 - 1,138,977
$ 463536 $ 270036 $ 399,133 $ 129097 $ 879,036

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
PROPRIETARY FUNDS
STATEMENT OF NET POSITION
June 30, 2014
With Comparative Totals for June 30, 2013

Business-Type Activities —
Enterprise Funds

2014 Governmental Activities
Water/ Internal Service Funds
Stormwater Sewer Electric 2013
Utility Utility Utility Landfill Total Total 2014 2013
ASSETS
Current Assets:
Cash in bank/Certificate of deposit............ $ 714126 $ 6,391,840 $ 7,519,469 $ 2,151,997 $ 16,777,432 $ 18,809,925 $ 1,059,541 $ 855,033
Accounts receivable — Net ...........ccceevnenee. 85,596 1,008,572 5,948,057 419,171 7,461,396 7,313,923 89,054 30,531
Due from other funds..........ccccoeveivivciinenns - - - - - - 65,000 -
Accrued iNterest.......ooevveveieeiiieec e, - - 18,683 - 18,683 1,615 - -
INVENTOIY ...oovciicece e - 848,435 598,686 - 1,447,121 1,294,125 - -
Prepaid TVA Power Invoice Program ....... - - 3,780,211 - 3,780,211 3,423,113 - -
Certificates of deposit — bond
redemption reServe........ocooveveveveesnenns - - 3,329,396 - 3,329,396 3,328,369 - -
Total Current Assets 799,722 8,248,847 21,194,502 2,571,168 32,814,239 34,171,070 1,213,595 885,564
NonCurrent Assets:
Capital Assets:
Nondepreciable:
Land and easementS........cceeeevivererireennns - 1,194,236 336,481 673,647 2,204,364 2,171,568 - -
Construction in Progress ..........coceeeeveene. - 306,805 3,750,074 - 4,056,879 1,036,674 - -
Plant and equipment — depreciable .......... 650,242 81,313,909 73,837,811 13,563,650 169,365,612 165,219,825 - -
Accumulated depreciation...........c.cccuev.. (232,126) (23,026,436) (30,565,810) (7,938,392) (61,762,764) (56,893,584) - -
Net Capital ASSEtS.....c.ccevvvereenen. 418,116 59,788,514 47,358,556 6,298,905 113,864,091 111,534,483 - -
Other NonCurrent Assets:
Receivables from customers for
conservation loans/back utilities............... - - 2,255,890 - 2,255,890 2,162,734 - -
Long-term note receivable..............cc.ccc.c.... - - 100,000 - 100,000 100,000 - -
Cash in bank — Restricted ..........c.cccoevvevnene. - - - 5,042,162 5,042,162 4,542,376 - -
Investments — Certificates of deposits -
restricted for construction ............cceevene. - - - 3,361,257 3,361,257 3,206,201 - -
Total Other NonCurrent Assets...... - - 2,355,890 8,403,419 10,759,309 10,011,311 - -
TOTAL ASSETS ...coviveicecece e 1,217,838 68,037,361 70,908,948 17,273,492 157,437,639 155,716,864 1,213,595 885,564
DEFERRED OUTFLOWS OF
RESOURCES:
Deferred regulatory charges - bond
ISSUANCE COSES....vveieriecreeieieecree e sree s - 687,394 448,573 82,023 1,217,990 1,294,585 - -

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
PROPRIETARY FUNDS
STATEMENT OF NET POSITION (Continued)
June 30, 2014
With Comparative Totals for June 30, 2013

Business-Type Activities —
Enterprise Funds

2014 Governmental Activities
Water/ Internal Service Funds
Stormwater Sewer Electric 2013
Utility Utility Utility Landfill Total Total 2014 2013
LIABILITIES
Current Liabilities:
Accounts payable.........cooeereiinieiinee 20,841 643,362 11,426,410 97,069 12,187,682 10,963,973 12,562 12,562
Medical claims payable.............cccccoverririirennnn. - - - - - - 306,223 241,663
Other accrued payables...........ccccoceneriieennne 7,836 51,629 255,956 19,367 334,788 311,232 - -
Bonds payable — current..........c.ccoceeniiiinnnn - 914,964 - 745,000 1,659,964 1,021,848 - -
Customer depositS.........ccevveveeiiienerierieiannas - - 1,561,606 - 1,561,606 1,504,850 - -
Due to other funds.........cccovevveieniieiiieiernne 3,382 - - 34,047 37,429 11,118 65,000 -
Compensated absences 30,771 285,634 389,015 111,465 816,885 725,267 - -
Revolving loan payable — current ................... - 110,000 730,000 - 840,000 935,000 - -
Capital lease payable —current ...........cccceee 27,947 - - - 27,947 102,338 - -
Retainage payable..........cccooviiniiiniic - - - - - 221,256 - -
Total Current Liabilities..........ccccco...... 90,777 2,005,589 14,362,987 1,006,948 17,466,301 15,796,882 383,785 254,225
Long-Term Liabilities:
Compensated abSENCES.........c.ccveerrerrerierieiannas - 96,428 309,712 27,866 434,006 283,676 - -
Bonds payable..........ccccoeeririieneiiineeeen - 43,600,000 17,550,000 5,630,000 66,780,000 71,298,976 - -
Estimated liability for Landfill closure
and postclosure care COStS.......coovvvevvereererene. - - - 8,248,362 8,248,362 7,748,577 - -
Revolving loan payable...........c.cccoviiniiiinnnn. - 3,553,837 - - 3,553,837 385,000 - -
Capital lease payable .........cccoviiiniiiininens - - - - - 27,947 - -
Advances — TVA Conservation Loans............ - - 2,334,992 - 2,334,992 2,235,490 - -
Deferred CreditS.......coovvenereieienceeneseeee - - 277,538 - 277,538 286,332 - -
Total Long-Term Liabilities................ - 47,250,265 20,472,242 13,906,228 81,628,735 82,262,998 - -
TOTAL LIABILITIES......ccoei i 90,777 49,255,854 34,835,229 14,913,176 99,095,036 98,062,880 383,785 254,225
DEFERRED INFLOWS OF RESOURCES - - - - - - - -
NET POSITION:
UNrestricted.........oovveerneniieencesesees 736,892 7,859,188 7,443,736 510,476 16,550,292 18,846,604 829,810 631,339
Restricted for property acquisitions................ - - - 1,407,958 1,407,958 1,338,590 - -
Net investment in capital assets..................... 390,169 11,609,713 29,078,556 523,905 41,602,343 38,763,375 - -
TOTAL NET POSITION........ccoooviviiiirinne, $ 1.127.061 $ 19.468,901 $ 36,522,292 $ 2442339 $ 59,560,593 $ 58,948,569 $ 829810 $ 631,339

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
PROPRIETARY FUNDS
STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN NET POSITION
June 30, 2014
With Comparative Totals for June 30, 2013

Business-Type Activities —
Enterprise Funds

2014 Governmental Activities
Water/ Internal Service Funds
Stormwater Sewer Electric 2013
Utility Utility Utility Landfill Total Total 2014 2013
Operating Revenues:

Charges for Services..........ccoevvvrveenrenene. $ 1,026,324 10,937,689 $ 61,910,679 $ 3,310,821 $ 77,185,513 $ 75,592,486 $ 5,219,750 4,877,440
Forfeited discounts ..........cccccoeevveivvieeinns - - 451,428 - 451,428 425,046 - -
Miscellaneous revenues..........covoevevvveveans - 21,122 853,369 372 874,863 969,584 4,939 1,937

Total Operating Revenues........... 1,026,324 10,958,811 63,215,476 3,311,193 78,511,804 76,987,116 5,224,689 4,879,377

Operating Expenses:

Medical claims paid..........c.ccoovvvrcnnnne. - - - - - - 3,444,629 3,726,164
Insurance premiums/administration........ - - - - - - 1,363,814 1,347,728
Administrative ........occoeveeeveeieceeiecveen, 246,170 729,133 3,132,213 421,028 4,528,544 4,122,952 - -
Accounting and collections..................... - 805,409 - - 805,409 740,753 - -
SUPEIVISION ...t - 254,265 - - 254,265 232,104 - -
Water plant operation ............cc.ccecevvenane. - 1,568,618 - - 1,568,618 1,542,722 - -
Distribution and transmission.................. - 296,367 1,462,995 - 1,759,362 2,271,666 - -
Meter reading and repair - 305,468 - - 305,468 358,834 - -
Water maintenance .........cccovevveeveeveenenne. - 229,214 - - 229,214 177,093 - -
Sewage collection/disposal/pumping...... - 61,837 - - 61,837 2,218,637 - -
CUStOMEr aCCOUNTS.....cceeeveervreeeeee e, - 1,945,940 1,371,308 - 3,317,248 1,312,066 - -
Purchased pOWer..........ccocevvevevivieiienns - - 49,618,161 - 49,618,161 48,108,297 - -
Landfill operation ..........ccccevevvevivienenne. - - - 2,440,926 2,440,926 2,194,047 - -
Environmental compliance...................... - 115,683 - 120,523 236,206 222,451 - -
Depreciation ........cocoeveiviiviveieicisiens 72,169 2,258,876 2,422,746 716,110 5,469,901 5,467,515 - -
Operations and maintenance................... 645,268 - 2,599,057 - 3,244,325 - - -
Street cleaning ........cccoeevveveneicicneneen 119,104 - - - 119,104 - - -
Service center operations...............cocu.... - - - - - - 286,275 309,450

Total Operating Expenses........... 1,082,711 8,570,810 60,606,480 3,698,587 73,958,588 72,146,888 5,094,718 5,383,342

See accompanying independent auditors’ report and notes.

(Continued)
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CITY OF ALCOA, TENNESSEE
PROPRIETARY FUNDS
STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN NET POSITION (Continued)
June 30, 2014
With Comparative Totals for June 30, 2013

Business-Type Activities —
Enterprise Funds

2014 Governmental Activities
Water/ Internal Service Funds
Stormwater Sewer Electric 2013
Utility Utility Utility Landfill Total Total 2014 2013
Operating Income (10SS) .......ccevvvveervrreieriaeene (56,387) 2,388,001 2,608,996 (387,394) 4,553,216 4,840,228 129,971 (503,965)
Other Income (Expense):
GraNt.. oo - - - 90,559 90,559 105,603 - -
Other income (EXPENSE) ......cccvrverereereereenenne. - 3,832 (52,997) 8,498 (40,667) 44,728 - -
Amortization of debt discount and
EXPENSE weevivrvereeererereestere et sa s ere s - (39,643) (26,387) (17,009) (83,039) (93,209) - -
INTEreSt EXPENSE ...cvevvereeeerereeieesie e - (1,637,424) (378,333) (228,157) (2,243,914) (2,105,629) - -
INterest iNCOME ......cccvevevieieecice e - - 22,752 - 22,752 23,213 - -
Total Other Income (Expense)......... - (1,673,235) (434,965) (146,109) (2,254,309) (2,025,294) -
Net Income (loss) Before
Contributions and Transfers.............c.cevev.... (56,387) 714,766 2,174,031 (533,503) 2,298,907 2,814,934 129,971 (503,965)
Transfers In (OUt) .......ccooeveieieiiiere e - - - - - - 68,500 68,500
Capital Contributions............ccccccevvveieriiiennn, - - - - - 370,745 - -
Payments in Lieu of Taxes ......ccccocvevvvvrieenne. - (400,000) (1,286,883) - (1,686,883) (1,629,657) - -
Change in Net PoSition..........cccoveiivvcninnne. (56,387) 314,766 887,148 (533,503) 612,024 1,556,022 198,471 (435,465)
Net Position — Beginning...........ccccocevrvreeenas 1,183,448 19,154,135 35,635,144 2,975,842 58,948,569 57,392,547 631,339 1,066,804
Net Position — ENding .........ccccocecevvieririennnas $ 1127061 $ 19468901 $ 36,522,292 $ 2442339 $ 59,560,593 $ 58,948,569 829,810 §$ 631,339

See accompanying independent auditors’ report and notes.
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CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received from customers/employees’ insurance .............
Cash payments to suppliers for goods and services/
medical ClaimS ...
Cash payments to employees for Services.........c..ccevvvvvervennane.
Net Cash Flows From Operating ACtiVities ...........c.ccce...

CASH FLOWS FROM NON-CAPITAL
FINANCING ACTIVITIES:
Transfers out — in lieu Of taXesS........ccovvvreinneincees
Closure/postclosure PaYMENTS .........coecvreernereneenreenesenens
Receipts from other funds...........ccccooieniiiiniiiccce,
Net Cash Flows From Non-Capital Financing Activities.

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES:

Advances from TVA ..o
Utility plant removal costs
Principal paid on bonds/notes/capital leases/revolving loan.
Interest paid on bonds/notes/capital leases/revolving loan ...
Customer deposits reCeIVEd .........cccovvevveeiiieneiecee e
Customer deposits refunded ............ccooeieriieneniieiee e
Repayments of adVanCes..........c.ccoererrinienineneeesese e
Deferred Credits ..o
Merchandizing, jobbing, and contract work revenue............
Collection on conservation 10ans............ccocecvenireneiccnienn
Payments for acquisition and construction of capital assets .

Additional long-term bond/capital outlay notes/
revolVINg 108NS ........ccooiiiiiiii e
Acquisition of conservation [0ans............ccccoevevvvieiercnieininnns
Proceeds from sale 0f aSSets .......ccoeereieiiiiinene e
Grant PrOCEEAS. .....c.veveeeiieieeierte ettt e
Contributions in aid of construction ..........c.ccccoceeeviernennne

Net Cash Flows From Capital and Related
Financing ACtIVItIES........ccocviiiiiieirree e
See accompanying independent auditors’ report and notes.

CITY OF ALCOA, TENNESSEE
PROPRIETARY FUNDS
STATEMENT OF CASH FLOWS
For the Fiscal Year Ended June 30, 2014
With Comparative Totals for June 30, 2013

Business-Type Activities —
Enterprise Funds

2014 Governmental Activities
Water/ Internal Service Funds
Stormwater Sewer Electric 2013

Utility Utility Utility Landfill Total Total 2014 2013
$1,026,085 $11,014,984 $63,053,972 $ 3,269,291 $ 78,364,332 $ 76,927,987 $ 5,015,368 $ 4,848,846
(606,884) (4,902,029) (53,744,598) (808,212) (60,061,723) (58,512,458) (4,814,360) (5,306,609)
(390,296) (1,552,806) (3,638,881) (2,121,090) (7,703,073) (7,474,550) - -
28,905 4,560,149 5,670,493 339,989 10,599,536 10,940,979 201,008 (457,763)
- (400,000) (1,286,883) - (1,686,883) (1,629,657) - -
- - - 499,785 499,785 544,905 - -
- - - - - - 68,500 68,500
- (400,000) (1,286,883) 499,785 (1,187,098) (1,084,752) 68,500 68,500
- - 617,242 - 617,242 606,339 - -
- - (8,082) - (8,082) (44,530) - -
(54,491) (657,023) (705,000) (590,000) (2,006,514) (1,584,666) - -
- (1,637,424) (378,333) (228,157) (2,243,914) (2,105,629) - -
- - 334,399 - 334,399 339,760 - -
- - (277,643) - (277,643) (304,419) - -
- - (523,775) - (523,775) (576,433) - -
- - (8,794) - (8,794) (100,375) - -
- - 473 8,498 8,971 9,180 - -
- - 617,242 - 617,242 648,788 - -
(34,929) (2,386,590) (5,151,641) (435,775) (8,008,935) (4,465,827) - -
- 545,000 - 600,000 1,145,000 - - -
- - (531,539) - (531,539) (617,548) - -
- 3,832 - - 3,832 21,750 - -
- - - 90,559 90,559 105,603 - -
- - - - - 370,745 - -
(89,420) (4,132,205) (6,015,451) (554,875) (10,791,951) (7,697,262) - -

(Continued)
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CITY OF ALCOA, TENNESSEE
PROPRIETARY FUNDS
STATEMENT OF CASH FLOWS (Continued)
For the Fiscal Year Ended June 30, 2014
With Comparative Totals for June 30, 2013

Business-Type Activities —
Enterprise Funds

2014 Governmental Activities
Water/ Internal Service Funds
Stormwater Sewer Electric 2013
Utility Utility Utility Landfill Total Total 2014 2013
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of investment SECUrities..........cccccvcvvrernneee. - - (3,261,499) (4,334,743) (7,596,242) (13,751,833) - -
Proceeds from sale and maturities of investment
SECUNLIES ...t - - 3,262,826 3,657,684 6,920,510 13,300,102 - -
Interest and dividends on investments..................... - - 22,752 - 22,752 23,213 - -
Net Cash Flows From Investing Activities.. - - 24,079 (677,059) (652,980) (428,518) - -
NET INCREASE (DECREASE) IN CASH
AND CASH EQUIVALENTS ......ccooviiiririeiean (60,515) 27,944 (1,607,762) (392,160) (2,032,493) (1,730,447) 269,508 (389,263)
CASH AND CASH EQUIVALENTS AT
BEGINNING OF YEAR.......ccoovtiiiiieineenisienns 774,641 6,363,896 9,127,231 2,544,157 18,809,925 17,079,478 855,033 1,244,296
CASH AND CASH EQUIVALENTS AT
END OF YEAR.......cocoiiiiiiiec $ 714,126 $ 6.391.840 $ 7.519.469 $ 2,151,997 $16.777.432 $18,809.925 $ 1,124,541 $ 855,033
Reconciliation of Operating Income (Loss) to Net
Cash Flows Provided by (Used) in Operating
Activities:
Operating INCOmMe (10SS) .....cvrverererereeerreeeereenenes $  (56,387) $ 2,388,001 $ 2,608,996 $ (387,394) $ 4553216 $ 4,840,228 $ 129971 $ (503,965)
Adjustments to reconcile operating income to
net cash provided by operating activities:
DEPreCiation .........coovveireeenieerisieese e 72,169 2,258,876 2,422,746 716,110 5,469,901 5,467,515 - -
AMOTTIZAION oot - - 26,387 - 26,387 93,209 - -
Changes in assets and liabilities:
Accounts receivable............ccocevereiiinininnn, (239) 56,173 (161,504) (41,902) (147,472) (105,646) (58,523) (30,531)
Prepaid eXPenses .......ccoeverereieeencreneees - - (357,098) - (357,098) 350,279 - -
INVENEOTY ..ot - (166,671) 13,675 - (152,996) (184,374) - -
Other receivables.............ccccocevviiiniiinne, - - (17,068) - (17,068) 8,892 - -
Accounts payable..........cocoveiniinneien 4,736 148,047 1,042,669 28,257 1,223,709 341,720 64,560 (11,283)
Other liabilitieS .......c.cccovrreeiiieiieiericereine - - 50,453 - 50,453 78,248 65,000 88,016
Accrued payroll ..........ccooeevrreniciencenee, 1,740 11,584 12,258 4,277 29,859 7,171 - -
Retainage payable........c.cccccevevieiiiciiinieinennn - (221,256) - - (221,256) 3,883 - -
Due to employee insurance fund ................. - - - - - 3,382 - -
Compensated absences.........cccocvvvverevvennnn, 6,886 85,395 28,979 20,641 141,901 36,472 - -
Total Adjustments ........cccceveeereneeienerieenne, 85,292 2,172,148 3,061,497 727,383 6,046,320 6,100,751 71,037 46,202
NET CASH PROVIDED (USED) BY
OPERATING ACTIVITIES ....ccooveiiverieeeas $ 28905 $ 4,560,149 $ 5,670,493 $ 339,989 $10,599,536 $10,940,979 $ 201,008 $ (457,763)

(Continued)
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CITY OF ALCOA, TENNESSEE
PROPRIETARY FUNDS
STATEMENT OF CASH FLOWS (Continued)
For the Fiscal Year Ended June 30, 2014
With Comparative Totals for June 30, 2013

(1) Cash and cash equivalents are as follows:

Cashin Certificates of Deposit/
Bank Cash Equivalents Total
StormWater Utility ..........c.cocvevneee, $ 714,126 $ - $ 714,126
Water/Sewer Utility.............ccuenee. 6,391,840 - 6,391,840
Electric Utility .......cccovvrveevrniicennn 6,127,189 1,392,280 7,519,469
Landfill .....ccoovrveeieiccee e 2,151,997 - 2,151,997
TotalS.....cooovevveiveiciseeene 1 152 $ 1392280 $ 16,777,432

Accounting Policy Note:
Cash and cash equivalents consist of demand deposits and certificates of deposit with original maturities of
three (3) months or less.

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

EMPLOYEES’ RETIREMENT SYSTEM - FIDUCIARY FUND

STATEMENT OF FIDUCIARY NET POSITION
June 30, 2014 and 2013

2014 2013

ASSETS:
Investments

Cash and cash equIValENES............cccceeveveveereeeeeee e $ 890,505 $ 1,367,559

U.S. Treasury obligations..........cccccevevvrinnesiesieerereseseseseens 3,538,433 2,755,088

Corporate and foreign bonds.........c.cccevevevevivvivnnsin e, 5,345,952 5,198,605

Common eqUItY SECUNLIES ......cveveierierere e 11,308,475 11,225,252

Municipal obligations..........ceoverieriereiire e 2,116,289 1,211,277
ACCIUEBH INEEIESE ...vecvieciecie e e e 129,752 132,193
TOtAl ASSEES ....oveieiicire e 23,329,406 21,889,974
LIABILITIES ..ot -
NET POSITION:

Held in trust for pension benefits .........ccccocvivviviviivcicicieins 23,329,406 21,889,974

Total Net POSItION.........ccocevviieneiieneesee e $ 23,329,406 $ 21,889,974

See accompanying independent auditors' report and notes.
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CITY OF ALCOA, TENNESSEE
EMPLOYEES’ RETIREMENT SYSTEM - FIDUCIARY FUND
STATEMENT OF CHANGES IN FIDICUARY PLAN NET POSITION

For the Fiscal Year Ended June 30, 2014
With Comparative Totals for June 30, 2013

2014
Additions:
Employer contribUtions ...........c.cccveveeeeeieveeeeeeceeee e $ 1,451,649
Interest and dividend INCOME..........cccvvveriiniriiiesenes 667,231
Net appreciation in fair value of investments..................... 1,781,486
Realized gain on sale of investments..........ccocvcvvevvivvvinennns 163,898
Total AddItions..........cccovveviiiiiice e 4,064,264
Deductions:
Benefit PAyMEeNTS ........coieieieie e 2,549,182

AdMINIStrative eXPENSES......cceiireeeeieriee e

75,650

Total DedUCtiONS .........ccerireeeeircenee e 2,624,832
Change in Net POSItION .......ccccocviieieicse e 1,439,432
Net Position — Beginning of Year.........ccccoceovvvevvivvvinnnnnennns 21,889,974
Net Position — End of Year........cccccecvvviecnncnnnrceeens $ 23,329,406

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS

June 30, 2014

NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

The City of Alcoa, Tennessee, was incorporated July 1, 1919, under the provisions of Act 116, P.A.
1919, as amended. The City operates under a Council-Manager form of government and provides the
following services as authorized by its charter: public safety (police and fire), highways and streets, public
utilities, education, public improvements, planning and zoning, and general administrative services.

The accounting policies of the City of Alcoa are in conformity with all applicable statements of the
Governmental Accounting Standards Board (GASB). The following is a summary of the more significant
policies:

(A)  FINANCIAL REPORTING ENTITY:

The City of Alcoa, Tennessee, is a municipal corporation governed by an elected five-member Board
of Commissioners. As required by accounting principles generally accepted in the United States of America,
the accompanying financial statements present the City of Alcoa, Tennessee (primary government) and all
funds, organizations, agencies, departments, and offices that are a part of the primary government. The
criteria for determining a primary government consist of the following:

(1) A separately elected governing body.

(2)  Separate legal standing - corporate power with the capacity to have a name; the right
to sue and be sued in its own name without recourse to a state or local governmental
unit; and, the right to buy, sell, lease or mortgage property in its own name.

(3)  Fiscal independence of other state and local governments by determining its budget,
levying taxes, setting rates or charges, and issuing bonded debt without approval by
another government.

A component unit is defined as a legally separate organization for which the elected officials of the
primary government are financially accountable. In addition, a component unit can be another organization
for which the nature and significance of its relationship with the primary government is such that exclusion
would cause the reporting entity’s financial statements to be misleading or incomplete.

Based on the criteria applicable to GASB No. 14, as amended by GASB Statement No. 39, for
component units, the City has no financial accountability for any component units. Therefore, the financial
reporting entity is limited to those funds, departments, and offices which comprise the City’s legally adopted
jurisdictions.

The following organizations are excluded from the accompanying financial statements in that they
do not meet the prescribed GASB Statement 39 criteria:

City of Alcoa Schools’ Student Activity Funds:

The Alcoa Board of Education, through its school principals, governs the Student Activity Funds of
the Alcoa City Schools as provided for in the Internal School Accounting Act (Tennessee Code Annotated
Section 49-2-110). The Activity Fund monies are used to finance school extra-curricular activities for the
benefit of the student body as a whole. Separate financials (available at the Board of Education Office) are
issued for the Student Activity Funds. The City cannot access the Student Activity Funds’ resources, nor
does the City have any legal obligation to subsidize the Activity Funds. The Student Activity Funds are
used only for the benefit of the students.
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(A)  FINANCIAL REPORTING ENTITY (Continued):

Tennessee Consolidated Retirement System (TCRS):

The City's teachers and other City employees participate in the TCRS, an employee benefit plan
established as an individual entity, and is liable for its proportionate costs associated with the operation and
administration of its plan. However, control over the operation and administration of the plan, including
investment decisions, is vested in the State of Tennessee along with custody of the plan assets.

(B) BASIC FINANCIAL STATEMENTS:

The basic financial statements (in accordance with GASB No. 34) include both government-wide
(based on the City as a whole and its component units, (if any) and fund financial statements. Both the
government-wide and fund financial statements categorize activities as either governmental activities or
business-type activities. Governmental activities are normally supported by taxes and intergovernmental
revenues. Business-type activities rely to a significant extent, on fees and charges for support. All activities,
both governmental and business-type, are reported in the government-wide financial statements using the
economic resources measurement focus and the accrual basis of accounting, which includes long-term assets
as well as long-term obligations. The government-wide financial statements focus more on the sustainability
of the City as an entity and the change in aggregate financial position resulting from the activities of the fiscal
period. The government-wide financial statements (the statement of net position and the statement of
activities) report on the government as a whole. The statements include the City of Alcoa and any applicable
component units, except that neither fiduciary funds nor the component units that are fiduciary in nature are
included.

The government-wide Statement of Activities demonstrates the degree to which the direct expenses,
including depreciation, on the various departments of the City are offset by program revenues. Direct expenses
are those that are clearly identifiable with a specific department. Interest on general long-term debt and
depreciation expense on assets shared by multiple departments, are not allocated to the various departments.
Program revenues include revenues from fines and forfeitures, licenses and permit fees, special assessment
taxes, certain intergovernmental grants, other entities participation and charges for services. Taxes and other
items not properly included among program revenues are reported as general revenues.

Generally, the effect of interfund activity has been removed from the government-wide financial
statements. Net interfund activity and balances between governmental activities and business-type activities
are shown in the government-wide financial statements.

The City does not currently utilize an indirect cost allocation system. The General Fund charges certain
administrative fees to departments within other operating funds to support general services used by those
funds. The expenditures/expenses are recorded as a reduction of expense in the allocating fund. Therefore,
no elimination is required from either the government-wide or fund level financial statements.

The fund financial statements are, in substance, very similar to the financial statements presented in the
previous financial reporting model. Emphasis here is on the major funds in either the governmental or
business-type categories. Non-major funds are summarized into a single column.

(Continued)
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(B) BASIC FINANCIAL STATEMENTS (Continued):

Unless an internal service fund is combined with the business-type activities (deemed to be an
infrequent event), totals on the proprietary fund statement should directly reconcile to the business-type
activity column presented in the government-wide statements.

Internal service funds of a government (which traditionally provide services primarily to other funds of
the City) are presented as part of the proprietary fund financial statements. Since the principal users of the
internal services are the City’s governmental activities, financial statements of internal service funds are
consolidated into the governmental column when presented at the government-wide level. To the extent
possible, the costs of these services are reflected in the appropriate department.

(C) BASIS OF PRESENTATION:

The City uses funds to report on its financial position and the results of its operations. A fund is a
separate accounting entity with a self-balancing set of accounts. Fund accounting is designed to demonstrate
legal compliance and to aid in the City’s financial management by segregating transactions related to certain
functions or activities.

The following fund categories are used by the City:

GOVERNMENTAL FUND TYPES: All governmental funds are accounted for using the modified
accrual basis of accounting. Their revenues are recognized when they become measurable and available as
net current assets. Sales taxes are considered “measurable” (susceptible to accrual) when in the hands of
intermediary collecting agencies and are recognized as revenues at that time. All other intergovernmental
revenues are recorded as revenue when received. Property tax revenues are recognized in the fiscal year for
which they are levied. Expenditures are recognized when the related fund liability is incurred.

Governmental Funds include the following fund types:

General Fund: The General Fund is established to account for resources devoted to financing the
general services that the City performs for its citizens. General tax revenues and other sources of revenue used
to finance the fundamental operations of the City are included in this fund. The General Fund is used to
account for all financial resources except those required to be accounted for in another fund. The General
Fund is always considered a major fund in the basic financial statements.

Special Revenue Funds: Special Revenue Funds are used to account for the proceeds of specific revenue
sources (other than expendable trusts or major capital projects) that are legally restricted to expenditures for
specified purposes as defined by GASB 54 — Fund Balance Reporting and Governments Fund Type Definition.
There is one special revenue fund presented as a major fund in the basic financial statements:

Education Fund: The Education Fund is used to account for the general operations of the Alcoa
City Schools. Major funding for the Education Fund is provided by State Education funds, shared
revenues provided by Blount County, and property tax revenue from the City’s General Fund.

(Continued)
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NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(C) BASIS OF PRESENTATION (Continued)

Debt Service Fund: The Debt Service Fund is used to account for the accumulation of resources for,
and the payment of, general obligation long-term debt principal, interest, and related costs. The debt service
fund is presented as a major fund in the basic financial statements.

Capital Projects Funds: Capital Projects Funds are used to account for financial resources to be used
for the acquisition or construction of capital facilities and/or related improvements, other than those financed
by Enterprise operations. There are two capital project funds presented as major funds in the basic financial
statements:

(1) School Construction and Improvement Fund: The School Construction and Improvement Fund
is used to account for expenditures incurred in the renovation of schools within the Alcoa City
School System.

(2) Alcoa High School Construction Fund: This fund is used to account for expenditures incurred
for the construction of a new high school.

Proprietary Fund Types: Proprietary funds are used to account for the City’s ongoing operations and
activities, which are similar to those often found in the private sector. The focus of Proprietary Fund
measurement is upon the determination of operating income, changes in net position, financial position and
cash flows. Each proprietary fund is reported as a major fund in the basic financial statements.

Proprietary funds include the following fund types:

Enterprise Funds: Enterprise Funds are used to account for operations, including debt service, (a) that
are financed and operated in a manner similar to private businesses — where the intent of the government body
is that the costs (expenses, including depreciation) of providing goods or services to the general public on a
continuing basis is financed or recovered primarily through user charges; or (b) where the governing body has
determined that periodic determination of revenues earned, expenses incurred, and/or net income is
appropriate for capital maintenance, public policy, management control, accountability, or other purposes.

The following Enterprise funds are used by the City:

Water and Sewer Utility Fund: The Water and Sewer Utility Fund is used to account for the operation
of the City’s water and sewer system.

Electric Utility Fund: The Electric Department Fund is used to account for the operation of the City’s
electric system.

Landfill Fund: The Landfill Fund is used to account for the operation by the City of the Blount County
Landfill.

Stormwater Utility Fund: The Stormwater Utility Fund is used to account for the operations of the
City’s stormwater utility system.

Internal Service Funds: Internal Service Funds are used to account for the providing of goods or
services to other governmental operating units such as departments, bureaus, and agencies. The services
provided may include duplicating services, data processing, legal services, motor pools, and centralized
maintenance. Also, an Internal Service Fund may produce goods as does a manufacturer. For example,
products may be provided by government printing shops, repair facilities, and processing facilities.
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(C) BASIS OF PRESENTATION (Continued)

Internal Service Funds (Continued)

The purpose of centralizing certain activities in an Internal Service Fund is to achieve a level of operating
efficiency that may not be available if the same activities were performed by multiple units within the
governmental organization. Costs associated with the centralized activity are usually recovered from those
governmental units that benefit from the goods or services provided through the Internal Service Funds. Thus,
the objective of an Internal Service Fund is not to make a profit but rather to recover, over a period of time, the
total cost of providing the goods or services.

The following Internal Service Funds are used by the City:

Employee’s Insurance Trust Fund: The Employee’s Trust Fund is used to account for the City of Alcoa’s
self-insured health insurance program. Premiums charged to various operating funds and employee payroll
deductions are placed in this fund for the payment of medical claims and administrative expenses.

Flexible Spending Account Fund: The Flexible Spending Account Fund is used to account for the City
of Alcoa’s flexible spending program. Employee payroll deductions are placed in this fund for the payment of
dependent care and medical claims.

Service Center Fund: This fund is used to account for services provided to other departments of the City
by the Service Center, on a cost reimbursement basis.

OPEB Insurance Fund: This fund is used to account for the City’s liability for postemployment benefits,
including payments and required contributions for all City employees.

School OPEB Insurance Fund: This fund is used to account for the Alcoa Board of Education’s liability
for postemployment benefits, including payments and required contributions for all school employees.

Fiduciary Funds Types: These Funds account for assets held by the City as trustee or agent, and are as follows:

Pension Trust Fund: This fund was established to provide pension benefits for City employees. The
Pension Trust Fund is used to account for assets held by the City of Alcoa in a fiduciary capacity for employees
or former employees of the City. The Pension Trust Fund, like Proprietary Funds, uses the accrual method of
accounting.

(D) MEASUREMENT FOCUS AND BASIS OF ACCOUNTING

The government-wide and proprietary fund financial statements are reported using the economic
resources measurement focus and the accrual basis of accounting. Under this method, revenues are recorded
when earned and expenses are recorded at the time liabilities are incurred.

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. This is the manner in which these funds are normally
budgeted. This presentation is deemed most appropriate to 1) demonstrate legal and covenant compliance, 2)
demonstrate the source and use of liquid resources, and 3) demonstrate how the City’s actual experience
conforms to the biennial budget. Under the modified accrual basis of accounting, revenues are recorded when

(Continued)
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NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):
(D) MEASUREMENT FOCUS AND BASIS OF ACCOUNTING (Continued)

susceptible to accrual, i.e., both measurable and available. “Measurable” means the amount of the transaction
can be determined and “available” is defined as collectible within the current period or within 60 days of the end
of the current fiscal period. Expenditures, other than interest on long-term debt, are recorded when the related
fund liability is incurred, if measurable. However, debt service expenditures, as well as expenditures related to
compensated absences and claims and judgments, are recorded only when payment is due.

Revenues susceptible to accrual include property tax, local sales tax, state-shared sales tax, highway user
tax, vehicle license tax, franchise fees, special assessments and interest earned on pooled investments. Licenses
and permits, charges for services, fines and forfeitures and miscellaneous revenues are generally recorded as
revenues when received in cash because they are not measurable until actually received. In applying the
susceptible to accrual concept to intergovernmental revenues, the legal and contractual requirements of the
numerous individual programs are used as guidance. There are, however, essentially two types of these revenues.
In one, monies must be expended for a specific purpose or project before any amounts will be paid to the City;
therefore, revenues are recognized based upon the expenditures recorded. In the other, monies are virtually
unrestricted as to the purpose of expenditure and are usually revocable only for failure to comply with prescribed
compliance requirements. These resources are reflected as revenues at the time of receipt or earlier if the
susceptible to accrual criteria are met.

The City reports deferred revenues in the governmental funds if the potential revenue does not meet both
the “measurable” and “available” criteria for recognition in the current period. Deferred revenues also arise
when resources are received by the City before it has a legal claim to them, as when grant monies are received
prior to the incurrence of qualifying expenditures. In subsequent periods, when both revenue recognition criteria
are met, or when the City has a legal claim to the resources, the liability for deferred revenue is removed and
revenue is recognized.

Since the governmental fund financial statements are presented on a basis different than the governmental
activities column of the government-wide financial statements, a reconciliation is provided immediately
following each fund statement. These reconciliations briefly explain the adjustments necessary to transform the
fund financial statements into the governmental activities column of the government-wide financial statements.

As a general rule, the effect of interfund activity has been eliminated from the government-wide financial
statements. An exception to this rule is charges between the government’s water and sewer function and various
functions of the City. Elimination of these charges would distort the direct costs and program revenues reported
for the applicable functions.

Amounts reported as program revenue include 1) charges to customers or users who purchase, use or
directly benefit from goods or services provided by a particular department 2) operating grants and contributions
that are restricted to meeting the operational requirements of a particular department and 3) capital grants and
contributions that are restricted. Taxes, investment income and other revenues not identifiable with a particular
department are included as general revenues. The general revenues support the net costs of the departments not
covered by the program revenues.

When both restricted and unrestricted resources are available for use, it is the City’s policy to use restricted
resources first, then unrestricted resources, as they are needed.
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(D) MEASUREMENT FOCUS AND BASIS OF ACCOUNTING (Continued)

Enterprise funds distinguish operating revenues and expenses from non-operating items. Operating
revenues and expenses generally result from providing goods and services of the fund’s principal ongoing
operations. Operating expenses include the cost of providing the goods and services, administrative expenses,
and depreciation on capital assets. Non-operating revenues and expenses are items such as investment income
and interest expense, which are not a result of the direct operations of the activity.

Management’s Discussion and Analysis — In accordance with GASB Statement No. 34, the financial
statements are accompanied by a narrative introduction and analytical overview of the City’s financial
activities in the form of “management’s discussion and analysis” (MD&A). This analysis is similar to the
analysis provided in the annual reports of private-sector organizations.

Government-Wide Financial Statements — The financial statements are prepared using full accrual
accounting for all of the City’s activities. This approach includes not just current assets and liabilities but
also capital and other long-term assets as well as long-term liabilities. Accrual accounting also reports all of
the revenues and costs of providing services each year, not just those received or paid in the current year or
soon thereafter.

Statement of Net Position — The statement of net position is designed to display the financial position
of the primary government (government and business-type activities). The City reports all capital assets in
the government-wide statement of net position and reports depreciation expense — the cost of “using up”
capital assets — in the statement of activities. The net position of the City are broken down into three
categories — 1) net investment in capital assets; 2) restricted; and 3) unrestricted.

Statement of Activities — The government-wide statement of activities reports expenses and revenues
in a format that focuses on the cost of each of the City’s functions. The expense of individual functions is
compared to the revenue generated directly by the function. Accordingly, the City has recorded capital and
certain other long-term assets and liabilities in the statement of net position, and has reported all revenues
and the cost of providing services under the accrual basis of accounting in the statement of activities.
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NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(E) BUDGETS AND BUDGETARY ACCOUNTING:
The City follows these procedures in establishing the budgetary data reflected in the financial statements:

1. In a timely manner, the City Manager submits to the Board of Commissioners a proposed
operating budget for the fiscal year commencing the following July 1st. The operating budget
includes proposed expenditures and the means of financing them.

2. Apublic hearing is conducted by the City to obtain taxpayer comments.
3. Prior to July 1st, the budget is legally enacted through passage of an ordinance.

4.  The City Manager is authorized to transfer budgeted amounts within a department of any fund;
however, any revisions that alter the total expenditures of any department or fund must be
approved by the Board of Commissioners.

5.  Formal budgetary integration is employed as a management control device during the year for
the General Fund, Special Revenue Funds, and Capital Projects Funds. Formal budgetary
integration is not employed for Debt Service Funds because effective budgetary control is
alternatively achieved through general obligation bond indenture provisions.

6.  Budgets for the General Fund, Special Revenue Funds (excluding the Special Assessment Fund),
and Capital Projects Funds are adopted on a basis consistent with generally accepted accounting
principles.

Budgeted amounts are as originally adopted, or as amended by the Commissioners. Individual
amendments were not material in relation to the original appropriations. All appropriations lapse at year end.

(F) ENCUMBRANCES:

Encumbrance accounting, under which purchase orders, contracts, or other commitments for the
expenditures of funds are recorded in order to restrict that portion of the applicable appropriation, is
employed in the governmental funds. Open encumbrances are reported as restricted, since the commitments
will be honored through subsequent years' budget appropriations. Encumbrances do not constitute
expenditures or liabilities. Restrictions of fund equities at June 30, 2014 are as follows: General Fund
$633,361; Special Revenue Funds $1,007,601; Capital Projects Funds $15,531,647; Enterprise Funds
$1,407,958; and Debt Service $1,787,413.

(G) CASH:

The City pools cash resources of some of its various funds (excluding fiduciary funds) in order to
facilitate the management of cash. Cash applicable to a particular fund is readily identifiable. The balance
in the pooled cash accounts is available to meet current operating requirements.

Cash in excess of current requirements is invested in various interest-bearing securities and disclosed
as part of the City's investments. Cash and cash equivalents consist of demand deposits and certificates of
deposit with original maturities of three (3) months or less, primarily with local financial institutions. The
deposits and investments of the pension funds are held separately from those of other governmental funds.
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(G) CASH (Continued)

Custodial Credit Risk is the risk that, in the event of a bank failure, the City’s deposits may not be
returned to it. The City’s policy is to only maintain funds in financial institutions which are members of the
Tennessee Bank Collateral Pool.

The captions "cash and cash equivalents” and “investments and certificates of deposits” in the
accompanying combined financial statements includes cash and equity in the pooled cash account described

as follows:

Equity
Pooled In Other Combined
Cash Account Cash Accounts Cash Total
General FUNd ... $ 2947428 $ 1,200 $ 2,948,628
Special Revenue Funds:
State Street Aid FUND.........cocoviiiieiie e, 395,244 - 395,244
Education FUNd...........coovevviiiiiicee e, 774,146 - 774,146
Cafeteria FuNd ........ooovveiiiiiie e 432,270 - 432,270
Extended Day Program Fund...........ccccccoevveviennenne 111,096 - 111,096
Federal Projects FUNd ........ccccocovvieeieciec e 113,458 - 113,458
Drug Control Fund..........cccocovevieveeniec e 44,901 - 44,901
Commercial Vehicle Fines Fund ............ccovvvevnnen. 8,876 - 8,876
Total Special Revenue Funds ............cccccevveeee. 1,879,991 - 1,879,991
Debt Service FUNd ......ccoooivcviiiiiie e 1,309,293 - 1,309,293
Capital Projects Funds:
Capital Projects Fund..........cc.ccooeeeeveiiiieeiiec e, 74,760 - 74,760
Alcoa High School Construction Fund.................... 985,138 13,448,267 14,433,405
2001 Special Projects Fund ..........cocoovveeveeiveeiieeinnens 41,774 303,199 344,973
Equipment Replacement Fund.............cccccoevevennnee. 341,375 - 341,375
General Obligation Public Works...........cccccccvvennen. 2,254,361 - 2,254,361
Landscaping FUNd..........cccccevienieenee e 134,687 - 134,687
Home Grant FuNd .........cocceeveveee i 743 - 743
Special Projects........cccovvevereieeieie e 93,639 - 93,639
Total Capital Projects Funds.............ccccevveneae 3,926,477 13,751,466 17,677,943
Internal Service Funds:
Employees’ Insurance FUNd ........c.cccceevveieeieeiieenne. - 352,265 352,265
Flexible Spending Fund..........cccccoeviiviviiciieniee, 12,628 - 12,628
SEIVICE CBNEEI.....vviiiviiccree e 55,648 - 55,648
City OPEB FUNd......cooooiiiiiiteeciee e 280,000 - 280,000
School OPEB FuNnd..........occovveiviiiieeeeie e 359,000 - 359,000
Total Internal Service Funds.........ccccoeeveeeennee 707,276 352,265 1,059,541
Total Governmental Funds ..........ccoeeeeeeevveeenee 10,770,465 14,104,931 24,875,396
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(G) CASH (Continued):

Equity
Pooled In Other Combined
Cash Account Cash Account Cash Total

Proprietary Funds:

Water and Sewer Utility Fund............cccooevveinnennens 6,391,840 - 6,391,840
Electric Utility FUNd ... - 10,848,865 10,848,865
Landfill FUN ........ceveiiiiie e - 2,151,997 2,151,997
Stormwater Utility Fund..........cocoooeviiiiniiniieeies 714,126 - 714,126
Total Proprietary FUNAS .........ccoevveveeivieirieiinne 7,105,966 13,000,862 20,106,828
TOTAL GOVERNMENT .......cccooviveieiienn $ 17876431 $ 27,105,793 $ 44,982,224

(H) RECEIVABLES AND UNBILLED REVENUE:

All receivables are reported at their gross value and, where appropriate, are reduced by the estimated
portion that is expected to be uncollectible.

During the fiscal year 1983, the City adopted a procedure whereby the Electric Utility Fund purchases the
receivables of the Water and Sewer Utility Fund. This procedure results in one billing to customers for user
charges.

The Enterprise Funds delay the recording of some accrued revenues. This comes about by staggering their
meter reading dates during the month. Consequently, there is a lag in meter reading time and billing dates as
the Utilities do not bill at a cut-off date of June 30th, the year-end. Unbilled revenues are estimated by
calculation of the number of days unrecorded based on the following month's billing.

The Utilities' approximate unbilled revenues at June 30, 2014 are as follows:

Electric Utility Fund .........ccoooeiieiirccce $ 3,603,535
Water and Sewer Utility Fund .............ccccooeee 795,576
Total .o 4 111

() CASH AND INVESTMENTS:

Cash and cash equivalents in governmental type funds consist of petty cash demand deposits, and all
highly liquid investments with original maturities of three months or less. Investments in fiduciary funds are
stated at fair value. Investments and non-cash equivalents consist of certificates of deposit, United States
government securities, commercial paper and bonds with an original maturity date greater than three (3) months.

In order to provide a safe temporary medium for investment of idle funds, the City adopted an
investment policy that allows investment in the following:
Bonds, notes and treasury bills of the United States;
Non-convertible debt securities of certain government sponsored enterprises that are chartered
by the Congress of the United States;
Other obligations which are guaranteed as to principal and interest by the United States or any
of its agencies;
Certificates of Deposit at state and federal chartered banks and savings and loan associations;
The Local Government Investment Pool created by TCA, Title 9, Chapter 4, Part 2;

ok W bR
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(J) DUE TO AND DUE FROM OTHER FUNDS, AND INTERFUND TRANSFERS:

Interfund receivables and payables arise from interfund transactions and are recorded by all funds
affected in the period in which transactions are executed.

Operating transfers represent intragovernmental transactions, and therefore, cannot be considered as
revenues or expenditures of the related funds for financial reporting purposes. The exception to transfers
between funds are transactions between funds whereby the transaction is classified as a revenue, expenditure,
or expense, such as routine service charges for inspection, engineering, utilities, or similar services provided
by a department financed from one fund to a department financed from another fund. These transactions give
rise to the recording of revenues, expenditures, and expenses by the funds involved in the transaction, as if
the transaction had been consummated with an external entity.

Interfund receivables/payables (due to/from) at June 30, 2014, are as follows:

Fund Amount Fund Amount
INTERFUND INTERFUND
RECEIVABLES: PAYABLES:

General Fund $ 1,310 Education Fund $ 480,000
Education Fund 385,564 Cafeteria Fund 385,564
Debt Service 478,120 General Fund 453,120
School Construction and

Improvement Fund 480,000 Landfill Fund 26,310

$1,344,994 (1) $ 1,344,994 (1)

(1) The above balances resulted from the time lag between the dates that interfund goods and services
are provided or reimbursable expenditures occur and payments between funds are made.

(K) INTEREST RECEIVABLE:
Interest on investments is recorded as revenue in the year the interest is earned and is available to pay
liabilities of the current period.
(L) INVENTORIES AND PREPAID ITEMS:

Materials and supplies inventories of the proprietary funds are maintained by a perpetual inventory
accounting system and are valued on a basis of the lower of average cost or market, using first—in first-out
method. Inventory of the Alcoa City Schools’ Cafeteria Fund is accounted for on the purchase (cost) basis,
using the first-in first-out method.

Prepaid items consist of payments to vendors for costs applicable to future accounting periods. These
items are recorded as prepaid items in both the government wide and fund financial statements.
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(M) OTHER ASSETS:

Other assets held are recorded and accounted for at cost.

(N) RESTRICTED ASSETS:

The Electric Utility Fund, based on certain Tennessee Valley Authority requirements for bond and
administrative covenants, is required to establish and maintain prescribed amounts of resources (consisting of
cash and temporary investments) that can be used only to service outstanding debt. Restricted assets at
June 30, 2014 amount to $3,328,369 in compliance with bond covenants.

State and federal laws and regulations require the Landfill Fund to restrict cash and investments for
closure and postclosure costs of the Landfill. Restricted at June 30, 2014 is $7,748,577.

(O) USE OF ESTIMATES:

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from those
estimates.

(P) COMPENSATED ABSENCES:

The City of Alcoa, Tennessee, accounts for compensated absences in conformity with the
Governmental Accounting Standards Board (GASB) Statement Number 16, whereby a liability is accrued for
the amounts employees are entitled to receive for future absences. Such accruals include related costs such
as payroll taxes and retirement contributions as required by GASB Statement Number 16.

The City of Alcoa employees are granted vacation and sick leave in varying amounts. Vacation is
generally granted for periods from two (2) to five (5) weeks based on the number of years employed.
Employees earning more than two (2) weeks of vacation during the previous calendar year may carry over
one (1) week (40 hours) of vacation leave in addition to that earned the preceding year. In the event of
termination, an employee is reimbursed for accumulated vacation days. Sick leave is accumulated at one (1)
day per month for an unlimited amount. Employees are reimbursed for accumulated sick leave up to a
maximum of eighty (80) days only after reaching the established normal retirement age. If an employee
terminates prior to attaining the normal retirement age, the accumulated sick leave is forfeited.

Employees of the City of Alcoa Board of Education accumulate sick leave at the rate of one (1) day per
month or a maximum of ten (10) days per year based upon a ten (10) month period. Non-professional
employees of the Board have the same sick leave policies as other employees of the City of Alcoa.

Compensated absences are those absences for which employees will be paid for services already
rendered and that are not contingent on a specific event that is outside the control of the employer and
employee. Compensated absences that relate to future services or that are contingent on a specific event that
is outside the control of the employer and employee are accounted for in the period those services are rendered
or those events take place.
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(P) COMPENSATED ABSENCES (Continued):

Accumulated unpaid vacation and vested sick pay are accrued in the Government-wide and all
Proprietary Fund statements. Long-term liabilities of the governmental funds are not shown on the fund
financial statements, as these benefits are not expected to be liquidated with expendable available financial
resources.

In governmental funds, compensated absences that have matured (i.e. unused reimbursable leave still
outstanding following an employee’s resignation or retirement) are reported as an expenditure and fund liability
in the fund that will pay for the compensated absences. The remainder of the compensated absences liability
is reported as General Long Term Debt. In the proprietary funds, compensated absences are recorded as an
expense and liability of the fund that will pay for them.

(Q) CAPITAL ASSETS

Capital assets, including public domain infrastructure (e.g. roads, bridges, sidewalks and culverts) are
reported in applicable governmental or business-type activities columns in the government-wide financial
statements. Capital assets are defined by the government as assets with an initial, individual cost of more than
$5,000 and an estimated useful life greater than one year. Such assets are recorded at historical cost or
estimated historical cost if purchased or constructed. Donated capital assets are recorded at estimated fair
market value at the date of donation.

The cost of normal maintenance and repairs that do not add value to the asset, or materially extend its
life, are not capitalized. Major outlays for capital assets and improvements are capitalized as projects are
completed. Interest incurred during the construction phase of capital assets of business-type activities is
included as part of the capitalized value of the assets constructed, if material. Property, plant and equipment
are depreciated using the straight-line method over the following estimated useful lives (land and construction-
in-progress) are not depreciated:

Assets Useful life (years)
Buildings 50
Improvements 20-50
Equipment and vehicles 5-25
Infrastructure 60

(R) LONG-TERM OBLIGATIONS:

In the government-wide financial statements, and proprietary fund types in the fund financial
statements, long-term debt and other long-term obligations are reported as liabilities in the applicable
governmental activities, business-type activities, or proprietary fund type. Debt issuance costs which are
recovered through rate charges established by regulatory authority are deferred and amortized over the life of
the debt. Debt payable is reported net of the applicable premium or discount.

In the fund financial statements, governmental fund types recognize debt premiums and discounts, as
well as debt issuance costs, in the period in which the debt is issued. The face amount of debt issued is reported
as other financing sources. Premiums received on debt issuances are reported as other financing sources, while
discounts on debt issuances are reported as other financing uses. Issuance costs, whether or not withheld from
the actual debt proceeds received, are reported as debt service expenditures.

(Continued)
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(R) LONG-TERM OBLIGATIONS (Continued):

Proprietary fund financial statements recognize debt issuance costs recovered through rate charges as
deferrals that are amortized to interest expense over the life of the debt. Debt payable is reported net of the
applicable premium discount. Under GASB statement No. 62, debt issue costs that are recovered through rate
charges established by the regulatory authority are recognized as deferred regulatory charges. They are
amortized over the life of the debt.

(S) COMPARATIVE TOTAL DATA:

Comparative total data for the prior year has been presented in the accompanying financial statements
in order to provide an understanding of changes in the City’s financial position and operations. Certain
comparative data for the prior year was reclassified to be comparable with June 30, 2014 accounts in the
government wide and fund financial statements. However, comparative data (i.e., presentation of prior year’s
totals by fund type) have not been presented in each of the statements, since their inclusion would make the
statements unduly complex and difficult to read.

(T) IMPLEMENTATION OF NEW ACCOUNTING STANDARDS:

The City follows Governmental Accounting Standards Board (GASB) Statement No. 54, Fund Balance
Reporting and Governmental Fund Type Definitions. Under this statement fund balances are classified into
the following categories:

a. Nonspendable fund balances comprise those amounts that are legally or contractually required to be
maintained intact.

b. Restricted fund balances comprise those amounts constrained to be used for a specific purpose by external
parties, constitution provisions or enabling legislation.

c. Committed fund balances comprise those amounts constrained by the government itself using its highest
level of authority (commission) using its highest level of formal action (ordinance).

This amount can also include amounts needed to balance the next year’s budget when the budget is approved
by ordinance.

d. Assigned fund balances are amounts intended to be used for a specific purpose by the governing body
through action other than the highest level of authority or an official expressly authorized by the governing
body. Only the City Council has the authority to assign funds for specified purposes, by a majority vote
system.

e. Unassigned fund balances are any amounts other than those described above and are available for any
purpose.

The City has no formal policy with regard to classifying expenditures among the various classifications.
Thus, the default provision under GASB Statement 54 apply expenditures first to restricted resources, then to
committed resources, then to assigned resources, and finally to unassigned resources. No City official is granted
the authority to assign fund balance. In addition, the City has no formal policy with regard to stabilization funds.

The Governmental Accounting Standards Board (GASB) issued Statement No. 63, Financial Reporting
of Deferred Outflows of Resources, Deferred Inflows of Resources, and Net Position. This Statement
establishes standards for reporting deferred outflows of resources, deferred inflows of resources, and net
position in a statement of financial position and also requires related disclosures. The requirements of this
Statement are effective for financial statements for periods beginning after December 15, 2011.

In addition, the GASB has issued Statement No. 65, Items Previously Reported as Assets and Liabilities.
This Statement specifies the items that were previously reported as assets and liabilities that should now be
reported as deferred outflows of resources, deferred inflows of resources, outflows of resource, or inflows of
resources. Since this Statement closely correlates to Statement No. 63, the City has elected to early implement
the provisions of this statement.
(Continued)
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NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(U) RECLASSIFICATIONS/NET POSITION RESTATED:

Certain prior year assets, liabilities, equity, revenues and expenditures of the General Fund, Special
Revenue Funds, Fiduciary Fund and Enterprise Funds have been reclassified to facilitate comparison with June
30, 2014 amounts. The reclassification causes no effect on the "excess of revenues and other sources over
expenditures and other uses" or on beginning fund equities.

NOTE 2 - RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

Explanation of certain differences between the governmental fund balance sheet and the government-
wide statement of net position.

Total fund balances of the City’s governmental funds differ from net position of governmental activities
reported in the statement of net position. The difference primarily results from the long-term economic focus in the
statement of net position versus the current financial resources focus in the governmental fund balance sheets.

Balance Sheet/Statement of Net Position

Total Long-term Internal Reclassifications  Statement
Governmental Assets, Service and of
Funds Liabilities Funds Eliminations Net Position
(@] 2
Assets
Cash on hand/equity in pooled

Cash/certificates of deposit......... $ 10,064,389 $ - $ 1,059,541 $ - $11,123,930
INVESIMENTS ....veecvicveciececrccre e, 13,448,267 - - 303,199 13,751,466
Tennessee Local

Government Investment Pool ..... 303,199 - - (303,199) -
Receivables:

Property Taxes, net..........c.ccoue..e. 10,299,429 - - - 10,299,429

ACCOUNLS, NEL ...vecvveiriicrieiecrieins 811,373 - 89,054 2,247 902,674

N[0 (TR 1,982 - - (1,982) -

Credit Union ........ccoceevvnenecnen, 265 - - (265) -
Internal balances...........ccccevevvenene. 1,344,994 - 65,000 (1,409,994) -
Due from other governments.......... 2,310,471 - - - 2,310,471
Capital Assets, Net.........ccoeveevrennns - 66,114,763 - - 66,114,763
Capital lease property.......cccccecuee.ee. - 10,198,992 - - 10,198,992

Total ASSELS.....ccvvvvvevreeireirienn, 38,584,369 76,313,755 1,213,595 (1,409,994) 114,701,725
Deferred Outflows of Resources........ - - - - -
Liabilities

Accounts payable .........cc.cocvrvennne. 4,101,485 - 318,785 537,977 4,958,247
Accrued payroll.........ccccceveiiiennnns 182,521 - - - 182,521
Accrued liabilities ........ccccevevenene, - - - - -
Unapplied grant funds.... 80,773 - - (80,773) -
Unearned revenue........... 1,479,254 - - 80,773 1,560,027
Long-term debt.......cccccoevviiininnenn, - 81,556,202 - - 81,556,202
Due to state in Tennessee/

Blount County.......c..ccccceeveeurnnne. 564,287 - - (564,287) -
Internal balances...........cc.cccovevennne. 1,318,684 - 65,000 (1,383,684) -
Unfunded pension obligation ......... - 1,151,457 - - 1,151,457
Unfunded OPEB obligation............ - 506,173 - - 506,173

Total Liabilities..........ccccvvennene 7,727,004 83,213,832 383,785 (1,409,994) 89,914,627
Deferred Inflow of Resources............ 8,757,435 - - - 8,757,435
Net POSItION......ccoeeiieceeceeeesei e $ 22,099,930 $(6,900,077) $ 829810 $ - $16,029,663
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NOTE 2 - RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS
(Continued):

When capital assets (land, infrastructure, buildings, and equipment) that are to be used in governmental
activities are purchased or constructed the cost of those assets are reported as expenditures in governmental funds.
However, the statement of net position includes those capital assets among the assets of the City as a whole.

Cost of Capital Assets/Lease Property $ 117,302,393
Accumulated depreciation (40,988,638)
$ 76,313,755

Long-term liabilities applicable to the City’s governmental activities are not due and payable in the
current period and, accordingly, are not reported as fund liabilities. All liabilities, both current and long-term, are
reported in the statement of net position.

Current Non-Current Total
Compensated absences $ 38,617 $ 1,165,191 $ 1,203,808
Bonds, capital improvement notes, loans 2,545,000 68,005,000 70,550,000
Capital lease obligations 146,266 9,656,128 9,802,394

$2,729,883  $ 78,826,319 $ 81,556,202

Internal service funds are used by management to charge the costs of self-insurance, service center
operations, fleet maintenance, and data processing services to individual funds. The assets and liabilities of the
internal service funds are included in governmental activities in the statement of net position.

Cash ) $ 1,059,541

ﬁccounts recelgialble 3?393@)
ccounts payable (318,

Net Position $ 8293810

The net change in fund balances for governmental funds differ from the change in net position for
governmental activities reported in the statement of activities. The differences arise primarily from the long-term
economic focus in the statement of activities versus the current financial resources focus in the governmental funds.
The effect of the differences is illustrated below.

(Continued)
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NOTE 2 — RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

(Continued):

Explanation of certain differences between the governmental fund statement of revenues, expenditures,
and changes in fund balances and the government-wide statement of activities:

Revenues

Sales taxes......ocevvvevveeereeennnn,

State income & excise tax.....
Licenses, permits and fees ........
BUSINESS taXes......ceevvvevvvernrenne.
Intergovernmental ..........c.c.c....

Intergovernmental:

State sales taxes ...........c.c..e...

Federal grants..........cc.cecevnee

USDA revenues...........cc.......

Other state revenues

Other local revenues..............
Capital grants/contributions......
Charges for services..................
Fines, forfeitures, and costs.......
Investment income....................
Miscellaneous taxes
Property rentals..........c.cccevuee.
Gain (loss) on sale/deletion

of capital assets..........c.cceeenee
In-lieu of taxes......ccoevvevvvrvennens

Total Revenues .................

Total Capital- Long-term Internal Statement
Governmental Related Debt Service Reclass- of
Funds ltems Transactions Funds ifications Activities
4 5

$ 24,149,030 - 3 - $ (11,425,889) $ 12,723,141

- - - 12,824,908 12,824,908

- - - 87,636 87,636

527,213 - - (363,260) 163,953

- - - 738,705 738,705

15,992,077 - - (15,992,077) -

- - 1,431,688 1,431,688

- - - 1,073,278 1,073,278

- - - 478,346 478,346

- - - 7,405,703 7,405,703

18,726 - - - 18,726

- - - 3,016,185 3,016,185

1,025,789 - 129,971 568,848 1,724,608

507,920 - - - 507,920

17,032 - - - 17,032

36,008 - - 36,008

143,547 - - - 143,547

76,073 - - - 76,073

- - - 155,929 155,929

42,493,415 - 129,971 - 42,623,386
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NOTE 2 - RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS
(Continued):

Explanation of certain differences between the governmental fund statement of revenues, expenditures, and
changes in fund balances and the government-wide statement of activities (Continued):

Total Capital- Long-term Internal Statement
Governmental Related Debt Service Reclass- of
Funds Items Transactions Funds ifications Activities
4 ®)
Expenditures/Expenses
Current:
General government 1,726,638 436,560 - - 2,163,198
Public safety — Police/Fire 8,691,747 426,594 - - - 9,118,341
Public works - Streets 5,167,334 760,295 - - (1,344,036) 4,583,593
Recreation and Culture 747,727 256,022 - - - 1,003,749
Community development 713,405 - - - - 713,405
Education 18,869,100 1,421,432 - - - 20,290,532

Debt service -
principal retirement 4,157,023 - (4,157,023) - -
Debt service - interest and

fiscal fees 3,433,555 - (2,243,914) - - 1,189,641
Capital Outlay 20,274,934 (20,274,934) - - - -
Total Expenditures 63,781,463 (16,974,031) (6,400,937) - (1,344,036) 39,062,459

Other Financing Sources (Uses)/
Changes in Net Position

Transfers (Out) (4,598,500) - 4,598,500 - - -
Transfers In 9,053,871 - (9,053,871) - - -
Bond proceeds 20,850,000 - (20,850,000) - - -
In lieu of tax payments 1,686,883 - - - - 1,686,883
Total Other Financing
Sources (Uses)/Changes
In Net Position 26,992,254 - (25,305,371) - - 1,686,883
Net Change for the Year $ 5704206 $16974.031 $(18,904,434) 129971 $ 1344036  $ 5.247.810

Some expenses reported in the statement of activities do not require the use of current financial resources
and, therefore, are not reported as expenditures in governmental funds.

Accrual for compensated absences $ 1,203,808

When capital assets that are to be used in governmental activities are purchased or constructed, the resources
expended for those assets are reported as expenditures in governmental funds. However, in the statement of
activities, the cost of those assets is allocated over their estimated useful lives and reported as depreciation expense.
As a result, fund balance decreases by the amount of financial resources expended, whereas, net position decrease
by the amount of depreciation expense charged for the year, and the loss on disposal of capital assets.

Capital expenditures $ 19,856,144
Depreciation (2,882,113)
Net Change $ 16,974,031

(Continued)

40



CITY OF ALCOA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS
June 30, 2014

NOTE 2 - RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS
(Continued):

Repayment of debt principal is reported as a expenditure in governmental funds and, thus, has the effect
of reducing fund balance because current financial resources have been used. For the City as a whole, however,
the principal payments reduce the liabilities in the statement of net position and do not result in an expense in the
statement of activities. The City’s long-term debt was reduced because principal payments were made to holders
of long-term debt.

Principal payments made $ 4157,023

NOTE 3 - CASH AND INVESTMENTS:

In order to provide a safe temporary medium for investment of idle funds, municipalities are authorized
by TCA 6-56-106 to invest in the following:

@ Bonds, notes, or treasury bills of the United States;

2 Other obligations which are guaranteed as to principal and interest by the United States or any of its
agencies;

3 Certificates of deposit at state and federal chartered bank and savings and loan associations;

(@) Obligations of the United States or its agencies under a repurchase agreement if approved as an authorized
investment by the State Director of Local Finance;

5) Money market funds whose portfolios consist of any of the foregoing investments if approved as an
authorized investment by the State Director of Local Finance; and

(6) The Local Government Investment Pool under which local monies are transferred to and invested with
the State Treasurer’s cash portfolio.

Cash and investment include bank balances and investments that at the balance sheet date were either
entirely insured or collateralized with securities held by the Tennessee Investment Collateral Pool.

Interest rate risk: The City has no formal investment policy regarding interest rate risk. As a means of
limiting its exposure to fair value losses arising from rising interest rates, the City’s internal management
procedures limits investments to maturities of less than twelve months.

Credit risk of investments: The City has no formal policy relating to the credit risk of investments, but
has internal management procedures restricts the purchase of securities to the highest possible ratings. Certain
bond proceeds are temporarily invested with Morgan Keegan which is unrated. Other investments consist of
certificates of deposits in fully insured financial institutions. The City also invests in the LGIP (Local
Government Investment Pool) which is unrated.

The City’s investment policy allows investments in obligations of the U.S. Treasury and other authorized
investments as more fully explained in Note 1.

Cash and investments include bank balances and investments that at the balance sheet date were either
entirely insured or collateralized with securities held by the Tennessee Investment Collateral Pool.

Investments are shown at fair value; except that investments that have a remaining maturity at the time
of purchase of one year or less are shown at amortized cost (none at June 30, 2014). Fair value is based on quoted

market prices.
(Continued)
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NOTE 3 - CASH AND INVESTMENTS (Continued):

Presented below is a summary of Combined Cash, Certificates of Deposit and Investments by Fund
as of June 30, 2014:

SUMMARY OF CASH AND INVESTMENTS BY FUNDS:

Fiduciary FUNAS — PENSION TTUSE......c.coiiiiiieirieitic ittt et ere e ere e sree s re s ste s sbe e sbeesbaesteesabesnre s $ 23,329,406
Statement of Net Position:
Capital Projects Funds — Investments and Local Government Investment Pool..................... $ 13,751,466
Enterprise FUNAS — RESLHCIEA ASSELS ....uviiiiiiieiiece ettt et et sbe e st sraesraesraeenre s 11,723,815
Enterprise FUNAS - NON-TeStHCEA ASSELS ....cccviiiiii et sre s e s sree e sreeanee s 16,777,432
Total Governmental and ENterprise FUNGS.........c.ooviveieiiiiene s 42,252,713
SUMMARY OF CHECKING ACCOUNTS BY FUNDS:
General Fund (includes cash on hand of $1,200) ........ccccceeviiiiiiiiieccse e 2,948,628
SPECIAl REVENUE FUNUS ...c.vviiieeciec ettt be e s te e st s n e snbeenbe e beenreesreesneeenes 1,879,991
(D<o AT RV (oI LU [ R 1,309,293
(O To] | =1 I = o] 1703 (Sl V] T 1R 3,926,477
INErNAl SEMVICE FUNUS... ..ottt re et re e e sre e 1,059,541
Total Checking Accounts BY FUNS........ccccuiiiiiiieiecre e 11,123,930
Total Checking/ Certificates of Deposit/Investments/Restricted Cash —
Statement 0F NEt POSITION ........cooiiiiiiic et $ 53,376,643

Total cash and investments presented on the statement of net position are as follows:

Governmental  Business-Type

Activities Activities Total
INVESTMENTS ...ttt e e eee e $ 13,751,466 $ - $ 13,751,466
Cash and Certificates of Deposit ........cc.cccoveeeevveecnnennne, 11,123,930 11,723,815 22,847,745
Restricted Cash/Certificates of Deposit.............c......... - 16,777,432 16,777,432
B0 ] =1 $ 24,875,396 $ 28,501,247 53,376,643
Fiduciary Funds — Investments, at fair values
(Employees RetiremMent SYSIEM) .....ccvciiiiiie it e e sre e 23,329,406
Total Cash and INVESIMENTS .......ocviie i bbe e e e eaees $ 76,706,049
As of June 30, 2014 the City had the following investments and maturities:
Less Than More Than
Fair Value 1 Year 1-5Years 6 —10 Years 10 Years
Investments $13,448,267 $13,448,267 $ - 3 - $ -
State of Tennessee Local
Government Investment Pool 303,199 303,199 - - -
Total Investment and Maturities $13,751,466 $13,751466 $ - $ - $ -

Investments in the Local Government Investment Pool, if applicable, are reported at amortized cost. The
State Pooled Investment Fund, of which the Local Government Investment Pool is a part, is managed like a
SEC 2a-7 fund. The same investment guidelines are followed, but the State Pooled Investment Fund does not
report to the SEC.

(Continued)
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NOTE 3 — CASH AND INVESTMENTS (Continued):

The shares in the Local Government Investment Pool are constant dollar. Therefore, the fair value of the position
in the Pool is the same as the value of the Pool shares.

The State Pooled Investment Fund is governed by the State Funding Board in accordance with Tennessee
Code Annotated. The Funding Board is comprised of the State Treasurer, the Comptroller, the Commissioner of
Finance and Administration, the Secretary of State, and the Governor. Reporting is done monthly, quarterly, and
annually and there are regularly scheduled meetings. The Funding Board has developed an Investment Policy which
meets SEC 2a-7 requirements and state law. The Investment Pool has received no credit quality rating from a credit
rating agency.

Additional financial information regarding the Local Government Investment Pool is available from the
Local Government Investment Pool, P. O. Box 198785, Nashville, Tennessee 37219-8785 (telephone (615) 532-
1163).

The Employees’ Retirement System Fund is additionally authorized to invest in U.S. Government Securities
and corporate equity securities. Investments and non-cash equivalents in this Fiduciary Fund at June 30, 2014, are
described below:

Carrying Fair

Amount Value
Government Bonds............... $ 3,538,433 $ 3,538,433
Savings Certificates.............. 890,505 890,505
Corporate Securities ............. 16,654,427 16,654,427
Accrued interest..........ccve.... 129,752 129,752
Municipal Obligations.......... 2,116,289 2,116,289

Total Retirement System ...  $ 23,329,406 $ 23,329,406
Credit Risk — Employees’ Retirement System Fund

The credit quality rating of investments in debt securities — the risk that an issuer of an investment will
not fulfill its obligation to the holder of the investment. A nationally recognized statistical rating organization
assigns a rating. The City’s investments in U.S. Agencies are rated Aaa, whereas the corporate securities
investments are unrated. First Tennessee Bank is the investment agent for the Employees’ Retirement System
Fund. No separate audited GAAP-based benefit plan report is available for the defined benefit plan. Additional
financial information regarding the Employees’ Retirement System Fund is available from First Tennessee Bank,
4385 Poplar Avenue, Memphis, TN 38117.

Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates that will adversely affect the fair value of
an investment. Generally the longer the maturity of an investment the greater the sensitivity of its fair value to
changes in market interest rates. While the City has no formal policy to limit its interest rate risk, it manages its
exposure to interest rate risk by purchasing a combination of shorter term and longer term certificates of deposit
and by timing cash flows from maturities so that a portion of the portfolio is maturing evenly over time as
necessary to provide cash flow and liquidity needed for operations.

Concentrations of Credit Risk

The City places no limit on the amount the City may invest in any one issuer.

(Continued)
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NOTE 4 — PROPERTY TAX:

The City's property tax is levied each September 1st on the assessed value as listed by the County
Assessor and is payable by each October 1st. Property taxes are delinquent after October 1st, and are recorded
as such on June 30th. The assessed values are established by the County Assessment Board. The City's tax rate
for the years ended June 30, 2011 through 2014 was 1.96 per $100.00 of assessed value.

Property taxes levied for 2013 are recorded as receivables, net of estimated uncollectibles. The taxes
collected during the fiscal year 2013-14 and expected to be collected in the subsequent sixty (60) days are
recognized as revenues in the fiscal year ended June 30, 2014.

Property taxes for 2014 are recorded (estimated at $8,757,435) as receivables, since the enforceable
legal claim to the asset (2014 taxes) is effective as of January 1, 2014 (lien date) in accordance with the
“Codification of Governmental Accounting and Financial Reporting Standards — Section No. 50.114.”

NOTE 5 - CAPITAL ASSETS:

Fixed assets are stated at cost. Below is a summary of changes in Capital Fixed Assets and Accumulated
Depreciation used in Governmental Activities:

Balance Transfer Balance
July 1, 2013 Additions Retirements In (Out) June 30, 2014

Non-depreciable assets:

Land $ 1999450 $ - $ - $ - $ 1,999.450
Depreciable assets:
Parks & Greenway 3,640,849 - - - 3,640,849
Accumulated depreciation (876,665) (138,197) - - (1,014,862)
2,764,184 (138,197) - - 2,625,987
Buildings 29,672,905 - - - 29,672,905
Accumulated depreciation (10,411,376) (575,358) - - (10,986,734)
19,261,529 (575,358) - - 18,686,171
Swimming Pools 991,178 - - - 991,178
Accumulated depreciation (545,148) (49,559) - - (594,707)
446,030 (49,559) - - 396,471
Improvements other than buildings 39,412,563 154,405 - - 39,566,968
Accumulated depreciation (21,181,607) (1,530,254) - - (22,711,861)
18,230,956 (1,375,849) - - 16,855,107
Equipment 7,652,940 466,392 (509,757) (15,525) 7,594,050
Accumulated depreciation (5,360,403) (408,189) 551,333 (5,039) (5,222,298)
2,292,537 58,203 41,576 (20,564) 2,371,752
Construction in progress 4,047,349 19,235,317 (102,841) - 23,179,825
Capital Lease Property:
Civic Center 9,142,400 - - - 9,142,400
Communications Center 751,750 - - - 751,750
Other Capital leases 763,018 - - - 763,018
Accumulated depreciation (277,620) (180,556) - - (458,176)
10,379,548 (180,556) - - 10,198,992

Capital Assets, net of

Accumulated depreciation $ 59,421,583 $16,974,001 $ (61265 $ (20564) $ 76,313,755
(Continued)
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A summary of business type capital assets and accumulated depreciation is as follows:

CAPITAL ASSETS:

ELECTRIC

WATER

SEWER

LANDFILL

STORMWATER

Balance 7-1-13
Additions
Retirements
Other reclassify
Balance 6-30-14

Balance 7-1-13
Additions
Retirements
Balance 6-30-14

Balance 7-1-13
Additions
Retirements
Balance 6-30-14:

Balance 7-1-13
Additions
Retirements
Balance 6-30-14:

Balance 7-1-13
Additions
Retirements
Balance 6-30-14:

TOTALS

Electric
Non- Station
Depreciable Electric Equipment and
Land, Land Distribution Improvements
Rights and and Other than Construction
Easements Buildings Buildings Equipment in Progress Totals
$ 336,481 $ 48,638,944 $11,468,383 $ 11,841,500 $ 982,846 $ 73,268,154
- 1,980,643 - 277,056 2,767,228 5,024,927
- (244,839) - (48,184) - (293,023)
- (75,692) - - - (75,692)
336,481 50,299,056 11,468,383 12,070,372 3,750,074 77,924,366
1,020,097 19,219,761 22,705,777 16,041,574 - 58,987,209
- - 874,184 121,692 - 995,876
- - (221,255) (21,322) - (242,577)
1,020,097 19,219,761 23,358,706 16,141,944 - 59,740,508
174,138 4,366,481 15,995,757 878,033 53,828 21,468,237
- 361,654 991,574 - 306,805 1,660,033
- - - - (53,828) (53,828)
174,138 4,728,135 16,987,331 878,033 306,805 23,074,442
640,851 10,979,123 - 2,489,743 - 14,109,717
32,796 - - 402,979 - 435,775
- - - (308,195) - (308,195)
673,647 10,979,123 - 2,584,527 - 14,237,297
- - - 594,749 - 594,749
- - - 55,493 - 55,493
- - - 650,242 - 650,242
$ 2,204,363 $85,226,075 $51,814,420 $32,325,118 $ 4,056,879 $ 175,626,855
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ACCUMULATED DEPRECIATION:

ELECTRIC

WATER

SEWER

LANDFILL

STORMWATER

Balance 7-1-13
Additions
Retirements
Removal Costs
Other reclassify
Balance 6-30-14

Balance 7-1-13
Additions
Retirements
Balance 6-30-14

Balance 7-1-13
Additions
Retirements
Balance 6-30-14

Balance 7-1-13
Additions
Retirements
Balance 6-30-14

Balance 7-1-13
Additions
Retirements
Balance 6-30-14

TOTALS

NET CAPITAL ASSETS

Electric
Station
Electric Equipment and

Land, Land Distribution Improvements

Rights and and Other than Construction

Easements Buildings Buildings Equipment in Progress Totals

$ - $ 18,090,111 $ 6,332,614 $ 4,012,103 $ - $ 28,434,828
- 1,704,112 345,129 373,505 - 2,422,746
- (244,837) - (48,184) - (293,021)
- 1,682 - 6,400 - 8,082
- (6,825) - - - (6,825)
- 19,544,243 6,677,743 4,343,824 - 30,565,810
- 2,778,519 5,328,495 6,118,165 - 14,225,179
- 423,416 477,426 857,766 - 1,758,608
- - - (21,323) - (21,323)
- 3,201,935 5,805,921 6,954,608 - 15,962,464
- 1,407,917 4,464,836 690,951 - 6,563,704
- 116,331 349,851 34,086 - 500,268
- 1,524,248 4,814,687 725,037 - 7,063,972
- 5,509,118 - 2,021,359 - 7,530,477
- 527,749 - 188,361 - 716,110
- - - (308,195) - (308,195)
- 6,036,867 - 1,901,525 - 7,938,392
- - - 139,393 - 139,393
- - - 92,733 - 92,733
- - - 232,126 - 232,126
- 30,307,293 17,298,351 14,157,120 - 61,762,764

$ 2,204,363 $54.918,782 $34.,516.069 $18.167.998  $ 4.056.879 $ 113,864,001
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Depreciation expense was charged to functions/programs of the City as follows:

Governmental activities:

General GOVEIMMENT.........cccoiieiiie e $ 221,274
POLICE 1ot e 274,068
BT et e e 152,526
RECIEALION ......viiviiitiicte ettt 256,022
PUDBIIC WOIKS/SIIEELS .....eeveeecvee ettt 760,295
SO WASTE.....oeeiiiicciec et 73,046
BAUCALION ...ttt 1,002,643
SEIVICE CENLEI.....cvviiviicteccte ettt 142,240
Total depreciation expense — governmental activities ....... $ 2882114
Business — type activities:
WaLEr QNG SEWEN .......ecveeveeeeeeieceecte et ste et sre e sae v $ 2,258,876
EIECHIC . ..ui ittt 2,422,746
LandFill ...ocveeece s 716,110
STOPMWALET ...ttt erae e 92,733
Total depreciation expense — business-type activities........ $ 5,490,465

The City uses the straight-line depreciation method for property, plant and equipment based on the following

estimated useful lives by major class of depreciable fixed assets:

ClaSS ..o

Building and Improvements.......... 40-50 years
Machinery and equipment............. 4-10 years
Water and sewer systems .............. 50 years
Infrastructure ........cccoeveveeveevnennn, 20-50 years

NOTE 6 — LONG-TERM LIABILITIES:
A summary of changes in the Long-Term Debt is as follows:

Total Non-Current Current
Balance Retired Balance Balance Balance
July 1, 2013 Additions Deletions June 30, 2014 June 30, 2014
Governmental Activities:
General Obligation Bonds/

Revenue Bonds...........ccccveviieniennae $ 52,975,000  $20,850,000 $(3,275,0000 $ 70,550,000 $ 68,005,000 $ 2,545,000
Compensated Absences.................. 1,032,466 243,570 (72,228) 1,203,808 1,165,191 38,617
Capital Leases Payable................... 10,072,979 - (270,585) 9,802,394 9,656,128 146,266

Totals-Governmental Activities.... $ 64,080,445  $21,093,570 $(3,617,813) $ 81,556,202 $ 78,826,319 $ 2,729,883
Business-type Activities:
General Obligation Bonds/

Revenue Bonds...........ccccceeeveneneae $ 73,640,824 $ 1,150,000 $(1,957,023) $ 72,833,801 $ 70,333,837 $ 2,499,964

Compensated absences................. 1,008,943 1,250,891 (1,008,943) 1,250,891 434,006 816,885

Capital 1eases........ccccovvvererreerennn. 130,285 - (102,338) 27,947 - 27,947

Estimated liability for closure/

Post-closure care cost................. 7,748,577 499,785 - 8,248,362 8,248,362 -
Totals-Business Type Activities..... $ 82,528,629 $ 2,900,676 $(3,068,304) $ 82,361,001 $ 79,016,205 3,344,796
Totals-Governmental and

Business-Type Activities ............. 14 74 23,994,24 $(6,686,117) $163,917,203 $157,842524 $ 6,074,679
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NOTE 6 - LONG-TERM LIABILITIES (Continued):

The following is a summary of bond and capital outlay note transactions of the City for the fiscal year ended
June 30, 2014.

General
Obligation Revenue
Bonds Bonds Total
Debt payable at July 1, 2013...........cceeeveeneee. $ 122,725,175 $ 3,890,649 $ 126,615,824
Debt retired.......ccccvveeeieciececeeece e (3,970,175) (186,848) (4,157,023)
Issued during fiscal year........c..ccoceeveveennnne 22,000,000 - 22,000,000
Debt released by Maryville College.............. (1,075,000) - (1,075,000)
Debt Payable — June 30, 2014 .............. $ 139,680,000 $ 3,703,801 $143,383,801
Bonds payable at June 30, 2014, are comprised of the following individual issues:
Long-term Current
Amount Amount
General Obligation Bonds: Total QOutstanding  Outstanding
$2,000,000 — 2006 Public Improvement Bonds due
in annual installments of $100,000 to $200,000
through June 2021, variable interest ...........cccccovvvevvveveicveseeeienn, $1,195,000 $ 1,050,000 $ 145,000

$10,750,000 — General Obligation Bonds Series 2006 (taxable),
due in annual installments of $225,000 to $900,000 through
June 2026, Variable INTEIEST.........oveeveeeieee ettt eee e e e e 7,900,000 7,425,000 475,000

$5,200,000 — 2008 Water and Sewer General Obligation
Bonds, due in installments of $50,000 (6-1-2014) to
$1,000,000 (6-1-2042), average interest at 4.74% ..........c.ccceeeenne 5,150,000 5,100,000 50,000

$2,400,000 — 2008 General Obligation Bonds, due in installments
of $50,000 (6-1-2011) to $400,000 (6-1-2036) average interest
AEA.B8Y0 ...t 2,200,000 2,150,000 50,000

$3,000,000 — 2008 Local Government Public Improvement Bonds
Series B-17-A due in installments of $100,000 to $230,000
through June 2028 variable interest ...........cccveeveiviieieseee e 2,375,000 2,255,000 120,000

$10,365,000 — 2008 Local Government Improvement Bonds,
Series E-3-E, due in annual installments of $155,000 to
$1,065,000 through June 2017, interest at 5%..........ccccevevvveveennnnnn. 3,445,000 1,780,000 1,665,000

$77,370,000 — 2008 Local Government Improvement Bonds,
Series E-5-B, due in annual installments of $100,000 to
$2,090,000 through June 2042, variable interest ..........ccooeeeveevennen. 73,260,000 72,130,000 1,130,000

$9,925,000 — 2010 Industrial Development Board of Blount

County, TN, Civic Arts Center, due in annual installments of
$250,000 to $565,000 through June 2036, interest at 4.5%........... 6,800,000 6,800,000 -
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NOTE 6 — LONG-TERM LIABILITIES (Continued):

General Obligation Bonds (Continued)

$6,075,000 — 2009 Landfill General Obligation Bonds due
in annual installments of $300,000 to $815,000 through
June 2022, variable INTErESt ......vvviveeeiiieeeiee e

$1,390,000 — General Obligation Refunding Bonds, Series
2011, due in annual installments of $270,000 to $300,000
through June 2016, interest at 3%.........ccccoveveveviesieene e,

$10,000,000 — 2012 General Obligation Bonds — due in annual
installments of $225,000 to $650,000 through June 2043,
Variable INEEIEST..... e

$10,000,000 — 2013A General Obligation Bonds due in annual
installments of $25,000 to $700,000 through June 2043............

$2,000,000 — 2013B General Obligation Bonds due in annual
installments of $400,000 through June 2019..........ccccevevenenee.

$10,000,000 — 2014 General Obligation Bonds due in annual
installments of $75,000 to $750,000 through June 2043............

Revenue Bonds:
$4,064,166 — 2011 State Revolving Funds — due in annual
installments of $35,642 to $207,313 through March 2033,
INEEIESE AL 3.4%0 ..oveiiiieiee e e e

Total Bonds Outstanding ........cccccoeevveeeieneeene e

Total Bonds and Capital Outlay Notes Outstanding are classified in the financial statements as follows:

Proprietary FUNd TYPES .....oocvvvvvrvrreieriene
Governmental Activities..........cccceveverennne.
Total Bonds Outstanding...........ccccceeveenee.

Long-term Current
Amount Amount
Total Qutstanding Qutstanding
4,995,000 4,745,000 250,000
585,000 300,000 285,000
9,775,000 9,550,000 225,000
10,000,000 9,975,000 25,000
2,000,000 1,600,000 400,000
10,000,000 9,925,000 75,000
3,703,801 3,553,837 149,964
$ 143,383,801 $ 138,338,837 $5,044,964
$ 72,833,801
70,550,000
$ 143,383,801

The annual requirements to amortize all Bonds and Capital Outlay Notes outstanding as of June 30,

2014, including interest payments, are $232,053,613 as follows:

Fiscal
Year Ending

June 30t Principal
2015 $ 5,044,964
2016 5,300,136
2017 5,290,500
2018 5,496,032
2019 5,751,768

Subtotal 26,883,400
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NOTE 6 - LONG-TERM LIABILITIES (Continued):

Fiscal
Year Ending

June 30t Principal Interest Total
2020 5,612,708 4,974,819 10,587,527
2021 6,178,840 5,013,933 11,192,773
2022 6,285,188 4,718,897 11,004,085
2023 4,881,752 4,422,231 9,303,983
2024 5,103,556 4,200,026 9,303,582
Subtotal 28,062,044 23,329,906 51,391,950
2025 5,295,576 3,965,907 9,261,483
2026 5,532,848 3,720,585 9,253,433
2027 5,105,372 3,464,411 8,569,783
2028 5,283,160 3,235,673 8,518,833
2029 5,626,212 2,997,259 8,623,471
Subtotal 26,843,168 17,383,835 44,227,003
2030 5,929,540 2,745,270 8,674,810
2031 5,198,156 2,478,465 7,676,621
2032 4,342,072 2,247,961 6,590,033
2033 4,307,265 2,062,926 6,370,191
2034 4,543,156 1,871,663 6,414,819
Subtotal 24,320,189 11,406,285 35,726,474
2035 4,685,000 1,671,244 6,356,244
2036 4,940,000 1,463,581 6,403,581
2037 3,805,000 1,240,794 5,045,794
2038 3,935,000 1,073,044 5,008,044
2039 4,120,000 899,563 5,019,563
Subtotal 21,485,000 6,348,226 27,833,226
2040 4,365,000 713,531 5,078,531
2041 4,535,000 516,375 5,051,375
2042 4,790,000 307,876 5,097,876
2043 2,100,000 87,751 2,187,751
Subtotal 15,790,000 1,625,533 17,415,533
Totals $ 143,383,801 $ 88,669,812 $ 232,053,613

In the Electric Utility Fund, there are certain limitations and restrictions on annual debt service requirements,
maintenance of and flow of monies through various restricted accounts, and minimum amounts to be maintained in
various sinking funds.

NOTE 7 - RETIREMENT COMMITMENTS:
(1) EMPLOYEES' RETIREMENT SYSTEM OF THE CITY OF ALCOA:

(A) Plan Description

The City of Alcoa Employees’ Retirement System (the Plan) is a single-employer defined benefit
pension plan that covers the employees of the City (except school employees) hired before May 18, 2000.
Employees hired after May 18, 2000 can participate in the Tennessee Consolidated Retirement System (TCRS).

(Continued)
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NOTE 7 - RETIREMENT COMMITMENTS (Continued):
(1) EMPLOYEES'RETIREMENT SYSTEM OF THE CITY OF ALCOA (Continued):

(A) Plan Description (Continued)

The Plan provides retirement benefits to plan members and their beneficiaries. Membership of the
Plan consisted of the following at July 1, 2014, the date of the latest actuarial valuation:

Retirees and beneficiaries receiving benefits............. 166
Terminated plan members entitled to but
not yet receiving benefitS........cccccovviiieieic e, 22
Active plan members.........cccocvivevenieire e 62
TOtal v 250

[EEN

Number of participating employers...........c.ccoceeveenenn

The entire cost of the Plan is funded by contributions made by the City of Alcoa, Tennessee. An
actuarial determination of the financial requirements of the Plan is made every two years on July 1. For each
fiscal year, the financial contribution for the Plan is included in the City’s appropriation ordinance in accordance
with the budgetary process. Administrative costs are financed through investment earnings. The Plan is managed
by a Board of Trustees with the First Tennessee Bank, Memphis, Tennessee, as agent for the Trustees. The City
has no beneficial interest in the trust fund and no funds are ever to revert to the City. A separate, audited GAAP-
basis postemployment benefit plan report is not available for the defined benefit plan. An actuarial report for the
financial contribution of the Plan is made every two years on July 1 and available, on request, at the City of Alcoa.

(B) Realized Gains and Losses Disclosed

Realized gains on investments for the year ended June 30, 2014, were $563. The calculation of these
gains is independent of the calculation of the net appreciation (depreciation) in the fair value of Plan investments,
and unrealized gains and losses on investments sold in the current year that had been held for more than one year
were included in the net appreciation reported in the current year amounting to $170,110.

(C) Summary of Significant Accounting Policies

The financial statements of the Plan are prepared using the accrual basis of accounting. Employer
contributions are recognized when due and the employer has made a formal commitment to provide the
contributions. Benefits and refunds are recognized when due and payable in accordance with the terms of the
Plan.

(D) Valuation of Investments

Investments are reported at fair value. Short-term investments are reported at cost, which
approximates market. Securities traded on a national exchange are valued at the last reported sales price.

(E) Funded Status of the Plan

As of July 1, 2014, the most recent actuarial valuation date, the plan was 58% funded. The actuarial
accrued liability for benefits was $35.8 million, and the actuarial value of assets was $20.6 million, resulting in
an unfunded actuarial accrued liability (UAAL) of $15.2 million. The covered payroll (annual payroll of active
employees covered by the plan) was $3.7 million, and the ratio of the UAAL to the covered payroll was 402%.
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NOTE 7 - RETIREMENT COMMITMENTS (Continued):

(1) EMPLOYEES' RETIREMENT SYSTEM OF THE CITY OF ALCOA (Continued):
(E) Funded Status of the Plan (Continued)

Actuarial UAAL asa

Actuarial Actuarial Accrued Unfunded Actuarial ~ Percentage

Valuation Value Liability AAL Funded Covered of Covered
Date of Assets (AAL) (UAAL) Ratio Payroll Payroll
July 1, 2014 $ 21,358 $ 36,953 $ 15,595 58% $ 3,747 416%
July 1, 2012 20,602 35,824 15,222 58% 3,788 402%
July 1, 2010 20,949 31,345 10,396 67% 4,224 246%
July 1, 2008 24,237 29,569 5,332 82% 4,163 128%
July 1, 2006 26,291 29,068 2,777 90% 4,163 67%
July 1, 2004 17,041 27,736 10,695 61% 4,173 256%
July 1, 2002 18,301 21,209 2,907 86% 4,247 68%
July 1, 2000 20,878 23,870 2,992 87% 4,828 62%
July 1, 1998 22,436 26,989 4,554 83% 8,220 55%
July 1, 1996 17,099 22,195 5,096 7% 7,208 71%

(F) Actuarial Methods and Assumptions

The funded status of the Plan presents multiyear trend information about whether the actuarial value
of the Plan assets is increasing or decreasing over time relative to the actuarial accrued liability for benefits. The
required contribution was determined as part of the July 1, 2014 actuarial valuation using the frozen entry age
method. The actuarial assumptions included (a) 8% investment rate of return (net of administrative expenses),
(b) projected salary increases of 2% annually to normal retirement, with adjustment for longevity and sick pay.
The unfunded actuarial accrued liability is being amortized as a level percentage of projected payroll on a closed
basis. The remaining amortization period at July 1, 2014, was 30 years.

(G) ANNUAL PENSION COST AND NET PENSION OBLIGATION

The funding level below is calculated as the sum of the normal cost for the Plan year, plus amounts
required to amortize the unfunded accrued liability as a percentage of payroll, plus an interest adjustment for
payment of employer contributions into the Trust Fund approximately monthly for each Plan year. The
contribution rate assumes amortization of unfunded actuarial liability over a 9-year period beginning July 1, 2012.
The funding level determined by the City for the year ended June 30, 2014 is as follows:

Required contribution............cccovovveiiiiiiccccecceee e $ 164,473
Amortization payment (30 years remaining) ........coceeeeeeeeveeieeinenn. 1,228,334
Interest at the valuation rate (8%0) ........c.cceevviveveiveese e 52,230
ANNUAl PENSION COSE.....viiiiiiiiiiie ettt 1,445,037
Contributions MAUE ......cceeviiiie e (1,451,647)
Increase (decrease) in net pension obligation ..........cccceevevevvevnennnn, (6,610)
Net pension obligation beginning of year ...........cccoccvivviviiivcieeinns 1,158,067
Net pension obligation end of Year ..........cccccoeveeveeiieiic e $ 1151457

The annual required contribution ($1,445,037) for the current year was determined by the City
using the frozen entry age method. The amortization method used is level dollar of projected payroll on a
closed basis. The actuarial assumptions include (1) Eight percent (8%) investment rate of return (net of
administrative expenses), and (2) projected salary increases of two percent (2%) per year. Both (1) and
(2) include an inflation component of 2.0%. The assumptions do not include any post-retirement benefit
payments, which are currently funded and approved annually.
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NOTE 7 - RETIREMENT COMMITMENTS (Continued):

(1) EMPLOYEES' RETIREMENT SYSTEM OF THE CITY OF ALCOA (Continued):
(H) TREND INFORMATION

Eight (8) year trend information is presented below:

Percentage of

Fiscal Year Annual Annual Pension
Ended Pension Cost Net Pension
June 30 Cost (APC) Contributed Obligation
2014 $ 1,445,037 100.5% $ 1,151,457
2013 $ 1,194,134 95.8% $ 1,158,067
2012 $ 1,194,134 72.1% $ 1,108,113
2010 $ 939,470 100.5% $ 441,594
2008 $ 526,193 95.1% $ 25,746
2006 $ 526,193 43.8% $ 2,777,435
2004 $ 1,393,860 58.7% $ 10,694,723
2002 $ 969,731 48.7% $ 2,907,449

(2) TENNESSEE CONSOLIDATED RETIREMENT SYSTEM:

(A) PLAN DESCRIPTION

Employees of the City of Alcoa are members of the Political Subdivision Pension Plan (PSPP), an
agent multiple-employer defined benefit pension plan administered by the Tennessee Consolidated Retirement
System (TCRS). TCRS provides retirement benefits as well as death and disability benefits. Benefits are
determined by a formula using the member’s high five-year average salary and years of service. Members
become eligible to retire at the age of 60 with five years of service or at any age with 30 years of service. A
reduced retirement benefit is available to vested members at the age of 55. Disability benefits are available to
active members with five years of service who become disabled and cannot engage in gainful employment.
There is no service requirement for disability that is the result of an accident or injury occurring while the member
was in the performance of duty. Members joining the system after July 1, 1979 become vested after five years
of service and members joining prior to July 1, 1979 were vested after four years of service. Benefit provisions
are established in state statute found in Title 8, Chapters 34-37 of the Tennessee Code Annotated (TCA). State
statutes are amended by the Tennessee General Assembly. Political subdivisions such as the City of Alcoa
participate in the TCRS as individual entities and are liable for all costs associated with the operation and
administration of their plan. Benefit improvements are not applicable to a political subdivision unless approved
by the chief governing body.

The TCRS issues a publicly available financial report that includes financial statements and required
supplementary information for the PSPP. That report may be obtained by writing to Tennessee Treasury
Department, Consolidated Retirement System, 15" Floor Andrew Jackson Building, Nashville, Tennessee
37243-0230 or can be accessed at http://www.tn.gov/treasury/tcrs/PS/.

(B) FUNDING POLICY

The City of Alcoa has adopted a noncontributory retirement plan for its employees by assuming
employee contributions up to 5.0 percent of annual covered payroll.

The City of Alcoa is required to contribute at an actuarially determined rate; the rate for the fiscal
year ended June 30, 2014 was 15.94% of annual covered payroll. The contribution requirement of plan
members is set by state statute. The contribution requirement for the City of Alcoa is established and may be
amended by the TCRS Board of Trustees.
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NOTE 7 - RETIREMENT COMMITMENTS (Continued):

(2) TENNESSEE CONSOLIDATED RETIREMENT SYSTEM (Continued):

(C) ANNUAL PENSION COST

For the year ended June 30, 2014, the City of Alcoa’s annual pension cost of $1,770,618 to TCRS
was equal to the City of Alcoa’s required and actual contributions. The required contribution was determined
as part of the July 1, 2011 actuarial valuation using the frozen entry age actuarial cost method. Significant
actuarial assumptions used in the valuation include (a) rate of return on investment of present and future assets
of 7.5 percent a year compounded annually, (b) projected 3.0 percent annual rate of inflation, (c) projected
salary increases of 4.75 percent (graded) annual rate (no explicit assumption is made regarding the portion
attributable to the effects of inflation on salaries), (d) projected 3.5 percent annual increase in the Social
Security wage base, and (e) projected post retirement increases of 2.5 percent annually. The actuarial value of
assets was determined using techniques that smooth the effect of short-term volatility in the market value of
total investments over a ten-year period. The City of Alcoa’s unfunded actuarial accrued liability is being
amortized as a level dollar amount on a closed basis. The remaining amortization period at July 1, 2011 was
8 years. Anactuarial valuation was performed as of July 1, 2011, which established contribution rates effective
July 1, 2012.

TREND INFORMATION

Fiscal Annual Percentage Net

Year Pension Of APC Pension

Ended Cost (APC) Contributed Obligation
June 30, 2014 $ 1,770,618 100.00% 0.00
June 30, 2012 $ 1,771,632 100.00% 0.00
June 30, 2011 $ 1,651,396 100.00% 0.00

(D) FUNDED STATUS AND FUNDING PROGRESS

As of July 1, 2013, the most recent actuarial valuation date, the plan was 86.88 percent funded.
The actuarial accrued liability for benefits was $29.45 million, and the actuarial value of assets was $25.59
million, resulting in an unfunded actuarial accrued liability (UAAL) of $3.86 million. The covered payroll
(annual payroll of active employees covered by the plan) was $10.8 million, and the ratio of the UAAL to the
covered payroll was 35.76 percent.

The schedules of funding progress, presented as required supplementary information (RSI)

following the notes to the financial statements, present multiyear trend information about whether the
actuarial values of plan assets are increasing or decreasing over time relative to the AALS for benefits.
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NOTE 7 - RETIREMENT COMMITMENTS (Continued):

(2) TENNESSEE CONSOLIDATED RETIREMENT SYSTEM (Continued):

(D) FUNDED STATUS AND FUNDING PROGRESS (Continued)

(Dollar amounts in thousands)

Actuarial
Actuarial Accrued UAAL asa
Actuarial Value of Liability Unfunded Percentage
Valuation Plan (AAL) AAL Funded Covered of Covered
Date Assets -Entry Age (UAAL) Ratio Payroll Payroll
(a) (b) (b)-(a) (a/b) (c) ((b-a)/c)
7/01/13 $ 25,586 $ 29,448 $ 3,862 86.88% $ 10,801 35,76%
7/01/11 $ 20,882 $ 25,366 $ 4,484 82.32% $ 9,796 45.77%
7/01/09 $ 15,353 $ 15412 $ 59 99.62% $ 9,692 0.61%

(3) ALCOA CITY SCHOOLS — DEFINED BENEFOT PLAN

(A) Plan Description

The Alcoa City Schools contribute to the State Employees, Teachers, and Higher Education Employees’
Pension Plan (SETHEEPP), a cost-sharing multiple employer defined benefit pension plan administered by the
Tennessee Consolidated Retirement System (TCRS). TCRS provides retirement benefits as well as death and
disability benefits to plan members and their beneficiaries. Benefits are determined by a formula using the
member’s high five-year average salary and years of service. Members become eligible to retire at the age of
60 with five years of service or at any age with 30 years of service. A reduced retirement benefit is available
to vested members who are at least 55 years of age or have 25 years of service. Disability benefits are available
to active members with five years of service who become disabled and cannot engage in gainful employment.
There is no service requirement for disability that is the result of an accident or injury occurring while the
member was in the performance of duty. Members joining the plan on or after July 1, 1979 are vested after
five years of service. Members joining prior to July 1, 1979 are vested after four years of service. Benefit
provisions are established in state statute found in Title 8, Chapters 34 - 37 of the Tennessee Code Annotated
(TCA). State statutes are amended by the Tennessee General Assembly. Cost of living adjustments (COLA)
are provided to retirees each July based on the percentage change in the Consumer Price Index (CPI) during the
previous calendar year. No COLA is granted if the CPI increases less than one-half percent. The annual COLA
is capped at three percent.

The TCRS issues a publicly available financial report that includes financial statements and required
supplementary information for the SETHEEPP. That report may be obtained by writing to the Tennessee
Treasury Department, Consolidated Retirement System, 10" Floor Andrew Jackson Building, Nashville, TN
37243-0230, or can be accessed at www.tn.gov/treasury/tcrs/Schools.

(B) FUNDING POLICY

Most teachers are required by state statute to contribute 5.0% of salary to the plan. The employer
contribution rate for Alcoa City Schools is established at an actuarially determined rate. The employer rate for
the fiscal year ending June 30, 2014 was 8.88% of annual covered payroll. The employer contribution
requirement for Alcoa City Schools is established and may be amended by the TCRS Board of Trustees. The
employer’s contributions to TCRS for the years ended June 30, 2014, 2013, and 2012 were $773,044, $754,044,
and $756,771, respectively, equal to the required contributions for each year.
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NOTE 7 - RETIREMENT COMMITMENTS (Continued):

(4) DEFERRED COMPENSATION PLAN:

The City of Alcoa, Tennessee offers its employees a deferred compensation plan known as the City of
Alcoa Thrift Plan. The Plan, available to all city employees, permits them to defer a portion of their salary until
future years. Contributions to the plan are optional. The deferred compensation is not available to employees
until termination, retirement, or death. Investments in the plan are managed by SEI Private Trust Company
through Wachovia Bank as sub-custodian.

The City of Alcoa Thrift Plan qualifies under Internal Revenue Section 457(g). The assets of the
deferred compensation plan are held in trust (not available to the creditors of the City) and the City does not act
as a fiduciary or administrator of the trust. The Plan administrator provides an annual valuation report to the
City. The Plan assets totaled $15,816,218 and $14,864,619 as of June 30, 2014 and 2013, respectively.

The following is a summary of activity in the Plan for the year:

Asset balance at July 1, 2013................... $ 14,864,619
Deferrals of compensation.............c.......... 996,599
Loan repayments/rollovers 191,563
Investment appreciation/depreciation....... 2,266,340
Withdrawals.........cccocovevvveveevecic e, (356,373)
Asset balance at June 30, 2014................. $ 170962748

(5) OTHER POST-EMPLOYMENT BENEFITS:

In addition to the pension benefits described above, the City of Alcoa provides post-retirement health
care benefits to all employees who retire from the City. Currently 39 City retirees and 25 Education retirees
meet the eligibility requirements.

CITY OF ALCOA — POST EMPLOYMENT BENEFITS OTHER THAN PENSIONS

(A) BACKGROUND

On July 1, 2008, the City adopted the provisions of Governmental Accounting Standards Board
Statement No. 45, Accounting and Financial Reporting by Employers for Postemployment Benefits Other than
Pension. This standard addresses how local governments should account for and report their costs related to
post-employment health care and other non-pension benefits, such as the City’s retiree health benefits.
Historically, the City’s post retirement benefits were funded on a pay-as-you-go basis, but GASB 45 requires
that the City accrue the cost of the retiree health subsidy and any other post-employment benefits during the
period of the employees’ active employment, while the benefits are being earned, and disclose the unfunded
actuarial accrued liability in order to accurately account for the total future cost of post-employment benefits and
the financial impact on the City. The funding methodology mirrors the funding approach used for pension
benefits.
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(5) OTHERPOST-EMPLOYMENT BENEFITS (Continued):

CITY OF ALCOA - POST RETIREMENT BENEFITS OTHER THAN PENSIONS (Continued):

(B) PLAN DESCRIPTION

The City established a policy that provides medical insurance benefits to eligible retirees and their
spouses. In order to participate, retirees must have reached the age of 55 or be on disability retirement and must
have health benefit coverage in the self-insured plan provided by the City. The retiree can remain on the City
plan from age 55 through age 65 by paying half of the coverage premium to the City.

At July 1, 2014 the date of the actuarial valuation, membership included:

Primary Government

Retirees and beneficiaries receiving benefits ........... 30
Terminated employees entitled to, but not yet

receiving benefits.........cocoveviciic 0
ACLIVE eMPIOYEES ...cvvevieee e 272

(C) FUNDING POLICY

GASB Statement No. 45 requires recognition of the current expense of OPEB based on the City’s annual
required contribution, but does not require the funding of the related liability. The City has established an
internal service fund where assets are set aside for payment of OPEB.

The City’s annual OPEB cost (expense) is calculated based on the annual required contribution of the
City (ARC), an amount actuarially determined in accordance with the parameters of GASB Statement No. 45.
The ARC represents a level of funding that, if paid on an ongoing basis, is projected to cover normal cost each
year and amortize and unfunded actuarial liabilities (or funding excess) over a period not to exceed 30 years.

(D) ANNUAL OPEB COST AND NET OPEB OBLIGATION

The City’s annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and the net
OPEB asset is as follows for June 30:

2014 2013 2012

Annual required contribution (ARC) for June 30

NOrmMal COSt ......ooviveicieiceceee e $ 149,775 $ 147,947 $ 147,947

Interest on Net OPEB Obligation..................... 7,272 6,781 6,781

Amortization of unfunded accrued liability ...... 217,446 194,462 194,462

Annual OPEB COStS........ccoviriiiiiriese e 374,493 349,190 349,190
Annual employer contributions..............c.cccevennen. (391,998) (93,075) (224,157)
Percentage of annual postemployment benefit

Cost contributed ..........ccoevvviinineiciecee 104.68% 26.65% 64.19%
Increase (decrease) in net OPEB obligation......... (17,505) 256,115 125,033
Net OPEB obligation — beginning of year............ 175,858 (80,257) (205,290)
Net OPEB obligation — end of year...................... $ 158,353 $ 175858 $ (80,257)
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NOTE 7 - RETIREMENT COMMITMENTS (Continued):

(5) OTHER POST-EMPLOYMENT BENEFITS (Continued):

CITY OF ALCOA - POST RETIREMENT BENEFITS OTHER THAN PENSIONS (Continued):

(D) ANNUAL OPEB COST AND NET OPEB OBLIGATION (Continued)

Actuarial valuations of an ongoing plan involve estimates of the value of the reported amounts and
assumptions about the probability of occurrence of events far into the future. Examples include assumptions
about future employment, mortality, and the healthcare cost trend. Amounts determined regarding the funded
status of the plan and the annual required contributions of the employers are subject to continual revision as
actual results are compared with past expectations and new estimates are made about the future.

For the year ended June, 2014 (based on an actuarial as of July 1, 2014), the City’s OPEB funding
progress is as follows:

UAAL

Actuarial Unfunded (Funding Excess

Actuarial Actuarial Accrued AAL(UAAL) as a Percentage

Valuation Value of Liability (Funding Funded Covered of Covered

Date* Assets Entry Age Excess) Ratio Payroll Payroll
7/01/10 $ 4,187,184 4,187,184 0% 13,540,995 30.9%
7/01/11 $ 4,231,148 4,231,148 0% 13,540,995 31.2%
7/01/12 $ 5,424,471 5,424,471 0% 12,441,103 43.6%
7/01/13 $ 5,561,497 5,561,497 0% 12,441,103 44.7%
7/01/14 $ 5,655,719 5,655,719 0% 13,076,017 43.3%

* Information for the 2010-2011 fiscal years is based on results from an actuarial valuation that was
performed as of July 1, 2010, information for the 2012 and 2013 fiscal years is based on an actuarial valuation
as of July 1, 2012, and information for the 2014 fiscal year is based on an actuarial valuation as of July 1, 2014.

Projections of benefits for financial reporting purposes are based on the substantive plan (the plan as
understood by the employer and the plan members) and include the types of benefits provided at the time of
evaluation. The actuarial method and assumptions used include techniques that are designed to reduce the
effects of short-term volatility in actuarial accrued liabilities and the actuarial value of assets, consistent with
the long-term perspective of the calculations.
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NOTE 7 - RETIREMENT COMMITMENTS (Continued):

(5) OTHER POST-EMPLOYMENT BENEFITS (Continued):

CITY OF ALCOA - POST RETIREMENT BENEFITS OTHER THAN PENSIONS (Continued):

(E) ACTUARIAL METHOD AND ASSUMPTION

The ARC for fiscal year ended June 30, 2014 was determined as part of the July 1, 2012, actuarial
valuation using the entry age normal method — a method under which the Actuarial Present Value of the
Projected Benefits is allocated on a level basis over the earnings or service of the individual between entry age
and assumed exit ages.

Funding Investment Rate ...................... 4%

Medical Trend Rate...........ccccvevvrerennne. 10% graded down to 6%
after 8 years, and 6%
thereafter

Inflation Rate Assumption .................... 3%

Ultimate Trend Rate..........ccccceeeverrnnnne 5%

Actuarial Cost Method ............ccccvee Entry Age Normal

Annual Payroll Growth Rate.................. 4.00%

Remaining amortization period

atJune 30, 2014.......ccccoviiiiiiieiieee, 26 years

(6) ALCOA CITY SCHOOLS — POST RETIREMENT BENEFITS OTHER THAN PENSIONS
(OPEB)

(A) BACKGROUND

On July 1, 2008, the Alcoa Schools adopted the provisions of Governmental Accounting Standards
Board Statement No. 45, Accounting and Financial Reporting by Employers for Post-employment Benefits
Other than Pension. This standard addresses how local governments should account for and report their costs
related to post-employment health care and other non-pension benefits, such as the School’s retiree health
benefit subsidy. Historically, the School’s subsidy was funded on a pay-as-you-go basis, but GASB 45
requires that the Schools accrue the cost of the retiree health subsidy and any other post-employment benefits
during the period of the employees’ active employment, while the benefits are being earned, and disclose the
unfunded actuarial accrued liability in order to accurately account for the total future cost of post-employment
benefits and the financial impact on the Schools. The funding methodology mirrors the funding approach used
for pension benefits.

(B) PLAN DESCRIPTION
The Schools maintain a policy that provides medical insurance benefits to eligible retirees and their

spouses. In order to participate, retirees must have reached the age of 55 or be on disability retirement and
must have health benefit coverage in the self-insured plan provided by the Schools.
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NOTE 7 - RETIREMENT COMMITMENTS (Continued):

(6) ALCOA CITY SCHOOLS — POST RETIREMENT BENEFITS OTHER THAN PENSIONS (OPEB)
(Continued)

(C) FUNDING POLICY

At July 1, 2014 the date of the actuarial valuation, membership included:

Alcoa City Schools

Retirees and beneficiaries receiving benefits ........... 28
Terminated employees entitled to, but not yet

receiving benefitS..........cooovviiiiniicic s 0
ACEIVE EMPIOYEES ... 171

GASB Statement No. 45 requires recognition of the current expense of OPEB based on the School’s
annual required contribution, but does not require the funding of the related liability.

The School’s annual OPEB cost (expense) is calculated based on the annual required contribution of
the School (ARC), an amount actuarially determined in accordance with the parameters of GASB Statement
No. 45. The ARC represents a level of funding that, if paid on an ongoing basis, is projected to cover normal
cost each year and amortize and unfunded actuarial liabilities (or funding excess) over a period not to exceed
30 years.

(D) ANNUAL OPEB COST AND NET OPEB OBLIGATION

The School’s annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and the
net OPEB asset is as follows for June 30:

2014 2013 2012
Annual required contribution (ARC)

for June 30, 2014.......ccooviiiiieee e $ 223,969 $ 182,546 $ 182,546

Interest on net OPEB obligation ...................... 10,097 2,239 2,239

Adjustment on annual required contribution.... (10,144) (2,249) (2,249)

Annual OPEB COSIS........cccooeriririreneinieees 223,922 182,536 182,536

Annual employer contributions...........cc.cccoceeve.e. (128,525) (68,500) (100,123)
Percentage of annual postemployement

Benefit cost contributed ... 57.4% 37.53% 54.85%
Increase (decrease) in net OPEB obligation........ 95,397 114,036 82,413
Net OPEB obligation — beginning of year .......... 252,423 138,387 55,974
Net OPEB obligation — end of year..................... $ 347,820 $ 252423 $§ 138,387

Actuarial valuations of an ongoing plan involve estimates of the value of the reported amounts and
assumptions about the probability of occurrence of events far into the future. Examples include assumptions
about future employment, mortality, and the healthcare cost trend. Amounts determined regarding the funded
status of the plan and the annual required contributions of the employers are subject to continual revision as
actual results are compared with past expectations and new estimates are made about the future.
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NOTE 7 - RETIREMENT COMMITMENTS (Continued):

(6) ALCOA CITY SCHOOLS — POST RETIREMENT BENEFITS OTHER THAN PENSIONS (OPEB)
(Continued)

(D) ANNUAL OPEB COST AND NET OPEB OBLIGATION (Continued)

For the year ended June, 2014, the School’s OPEB funding progress is as follows:

UAAL

Actuarial Unfunded (Funding Excess

Actuarial Actuarial Accrued AAL(UAAL) as a Percentage

Valuation Value of Liability (Funding Funded Covered of Covered

Date* Assets Entry Age Excess) Ratio Payroll Payroll
7/01/09 $ $ 3,543,694 $ 3,543,694 0% $ 8,128,471 43.6%
7/01/10 $ $ 1,786,267 $ 1,786,267 0% $ 8,396,138 21.3%
7/01/11 $ $ 1,846,396 $ 1,846,396 0% $ 8,396,138 22.0%
7/01/12 $ $ 1,799,973  $ 1,799,973 0% $ 8,519,194 21.1%
7/01/13 $ $ 1,849,957 $ 1,849,957 0% $ 8,519,194 21.1%
7/01/14 $ $ 2,291,375 $ 2,291,375 0% $ 8,507,101 27%

* Information for the 2009 fiscal year is based on results from an actuarial valuation that was performed
as of July 1, 2010 and information for the 2010-2011 fiscal years is based on an actuarial performed as of July
1, 2010. Information for the 2012 and 2013 fiscal years is based on an actuarial valuation performed as of July
1, 2012. Information for the 2014 fiscal year is based on an actuarial valuation performed as of July 1, 2014.

Projections of benefits for financial reporting purposes are based on the substantive plan (the plan as
understood by the employer and the plan members) and include the types of benefits provided at the time of
evaluation. The actuarial method and assumptions used include techniques that are designed to reduce the
effects of short-term volatility in actuarial accrued liabilities and the actuarial value of assets, consistent with
the long-term perspective of the calculations.

(E) ACTUARIAL METHOD AND ASSUMPTION

The ARC for fiscal year ended June 30, 2014 was determined as part of the July 1, 2012 actuarial
valuation using the entry age normal method — a method under which the Actuarial Present Value of the
Projected Benefits is allocated on a level basis over the earnings or service of the individual between entry age
and assumed exit ages.

Significant assumptions used in the actuarial valuation include:

Investment Return Rate ........................ 4%
Medical Trend Rate ..........ceeeevvvvvivnnnnnnn. 10% graded down to 6%
) ) over 8 years, and 6% thereafter
Intlation ASSUMPLION .......ccvvverererennnne. %
Ultimate Trend Rate.........c.ccoeevevereerennes 5%
Actuarial Cost Method...............ccco........ Entry Age Normal
Annual Payroll Growth Rate................. 3.00%

Remaining amortization period
at June 30, 2014 .......ccoveveveeeereen, 27 years

The actuarial value of the OPEB assets was determined using techniques that smooth the effects of
short-term volatility in the market value of investments over a five-year period. Any excess of these assets over
actuarial accrued liability is amortized as a level percentage of projected payroll over an open 30 year period.
The remaining amortization period is thirty years.
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NOTE 8- EMPLOYEE HEALTH INSURANCE, INTERNAL SERVICE FUND:

The City of Alcoa, Tennessee has chosen to establish the Employees' Insurance Trust Fund for risks
associated with the employee's health insurance plan. The Employees Insurance Trust is accounted for as an
internal service fund where assets are set aside for claim settlements. The City retains the risk of loss to a limit
of $60,000 per specific loss. The City has obtained a stop/loss commercial insurance policy to cover claims
beyond the $60,000 per specific loss. The maximum liability approximates $29.6 million for the year (based
on 493 employees at a maximum of $60,000 per employee).

All full-time employees of the primary government are eligible to participate. A premium charge is
allocated to each fund that accounts for full-time employees. This premium charge is based on actuarial
estimates of the amounts needed to pay prior and current-year claims and to establish a reserve for catastrophe
losses. Liabilities of the fund are reported when it is probable that a loss has occurred and the amount of the
loss can be reasonably estimated. The Employees' Insurance Trust Fund establishes claims liabilities based on
estimates of the ultimate cost of claims that have been incurred but not reported. The process used to compute
claims liabilities does not necessarily result in an exact amount.

Changes in the balance of claims liabilities during the past three fiscal years are as follows:

Liability
Beginning of Balance at
Year Ended Fiscal Year Current Year Fiscal
June 30, Liability Claims Year End
2012 $ 67,086 $ 3,423,382 $ 153,647
2013 153,647 3,613,331 241,663
2014 241,663 3,311,882 306,223

The City of Alcoa carries commercial insurance for all other risks of loss, including general liability,
property and casualty, workers' compensation and environmental. Settled claims from these risks have not
exceeded commercial insurance coverage in any of the past three fiscal years.

NOTE 9 - CONTRACTS WITH THE TENNESSEE VALLEY AUTHORITY (TVA):

The Electric Utility has a power contract with TVA whereby the Utility purchases all its electric power
from TVA subject to certain restrictions and conditions. The restrictions and conditions include prohibitions
against diverting Utility assets to other operations of the Municipality, securing indebtedness of other
operations, or paying more than the Utility's equitable share of tax equivalents.

The Utility participates in TVA's Home Energy Conservation Program. TVA advances the funds from

which the Utility disburses for approved customer home insulation and heat pumps. In event of customer
default, the Utility does not have loss exposure.
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NOTE 10 - JOINT VENTURES:

In order to pool resources and share the costs, risks and rewards of providing services for the benefit of
the general public, the City of Alcoa, Tennessee, participates (has an ongoing financial interest and financial
responsibility) in the following joint ventures:

INDUSTRIAL DEVELOPMENT BOARD OF BLOUNT COUNTY AND THE CITIES OF ALCOA
AND MARYVILLE, TENNESSEE

The Industrial Development Board of Blount County and the Cities of Alcoa and Maryville, Tennessee
was organized pursuant to a resolution of the Blount County Quarterly Court in a special called session on
September 30, 1969. A certificate of incorporation was received from the Secretary of State of the State of
Tennessee dated October 1, 1969. The Industrial Development Board is governed by seven (7) directors. The
purpose of the Industrial Development Board is to promote industrial development, provide additional job
opportunities in Blount County, Tennessee and surrounding areas, and to exercise the authority and pursue the
objectives of an industrial development corporation as provided for in Title 7, Chapter 53, of the Tennessee
Code Annotated.

For the fiscal year ended June 30, 2014, the City of Alcoa contributed $407,252 to the Industrial
Development Board of Blount County.

Summary financial information, as required by accounting principles generally accepted in the United
States of America, for the fiscal year ended June 30, 2014 is presented below:

Industrial Development Board of Blount County and
the Cities of Alcoa and Maryville, Tennessee (Summary)

REVENUES ...ttt $ 5,056,511
EXPENAITUIES ..ot (5,474,112)
Excess (deficit) of Expenditures Over Revenues...................... (417,601)
Net Position — July 1, 2013.......c.ccooiiiiiirieeeeee s 46,664,586
Net Position —June 30, 2014 ........cccoveveieeieeceeeee e $ 46,246,985
TOUAl ASSELS ... s $ 74,728,232
Total Liabilities ......ccooveiee i $ 28,481,247
N L= o 1] o] $ 46,246,985

The Industrial Development Board of Blount County and the Cities of Alcoa and Maryville, Tennessee
issues a publicly available report. A copy may be obtained by writing to Industrial Development Board of
Blount County and the Cities of Alcoa and Maryville, Tennessee, 201 S. Washington Street, Maryville,
Tennessee 37804.
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BLOUNT COUNTY PUBLIC LIBRARY:

The Blount County Public Library (a special revenue fund of Blount County, Tennessee) is funded
jointly by Blount County, the City of Maryville, Tennessee, and the City of Alcoa, Tennessee, pursuant to
an agreement entered into on effective date January 1, 1969, and continuing until any party shall furnish a

six (6) months written notice to terminate its participation. Effective July 1, 1989, Blount County, Tennessee
became the fiscal agent for the Library, a component unit of Blount County, Tennessee. Financial statements
for the Blount County Public Library can be obtained by writing to Blount County Courthouse, 341 Court
Street, Maryville, TN 37801.

For the fiscal year ended June 30, 2014, the City of Alcoa contributed $183,910 to the Library. A
summary of the Library's financial information as required by accounting principles generally accepted in the
United States of America for the fiscal year ended June 30, 2014, is presented below:

REVENUES ...ttt ettt et ee et e e ree e et ereanes $ 1,130,741
Other Sources — Operating Transfers ..........cccccoevcevenenene. 899,520
EXPENAITUIES ..ot (2,040,851)
Excess of Revenues and Other

Sources Over EXPenditures .........ccoccoevereneneneieniesennens (10,590)
Fund Balance — July 1, 2013 ......cccovvviieieee e 1,222,043
Fund Balance — June 30, 2014.........cooveeeeeiieecee e, $ 1,211,453
TOtAl ASSEES ...ttt $ 1,253,587
Total Liabilities ...cocveeeiiveee et $ 42,134
Total FUNd BalanCe ........ccoevvevieiiiiie e $ 1,211,453

EMERGENCY COMMUNICATIONS DISTRICT OF BLOUNT COUNTY, TENNESSEE
(formerly Blount County Communications Center):

Pursuant to agreement dated August 28, 1984, between Blount County, Tennessee, the City of
Maryville, Tennessee, and the City of Alcoa, Tennessee, a Communications Center was established for the
purpose of handling emergency calls for all three governmental units. The intergovernmental cooperative was
known as the Blount County Communications Center, which has now merged with the Blount County
Emergency Communications District, a component unit of Blount County, Tennessee. The District's Board
is composed of nine directors, whom are appointed by the Blount County Board of County Commissioners.
The City of Alcoa has control over budget and financing of the joint venture only to the extent of representation
by the committee members and is responsible for funding 25% of operations. The City of Alcoa contributed
$151,064 to the District during the fiscal year ended June 30, 2014. Summary financial information as
required by accounting principles generally accepted in the United States of America for the fiscal year ended
June 30, 2014, is presented at the top of the next page:
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NOTE 11 — JOINT VENTURES (Continued):

EMERGENCY COMMUNICATIONS DISTRICT OF BLOUNT COUNTY, TENNESSEE
(formerly Blount County Communications Center) (Continued):

Operating REVENUES..........cccveieriereriesie e e eeseeee e e see e $ 1,396,414
Operating EXPENSES .....c.ccevveererieenieieee e (2,139,799)
Operating INCOME (10SS) ...cveeveiieiiicirece e (743,385)
Non-Operating REVENUES ........cccevvevveierineceeeeeeesee s 703,341
Change in Net POSItION ......c.ccoiiieviiiiice e (40,044)
Net Position —July 1, 2013.......cccccvreviiiineieenecsesiecee s 3,338,809
Net Position —June 30, 2014 .......cccovvvvreiniriiireeeeseeseens $ 3,298,765
TOLAl ASSELS ..o.vevieeieeeie et 3 5,049,754
Total Liabilities ......cooveveiiieie e $ 1,750,989
Total Net POSITION........cooviiiieeeee e 3 3,298,765

The Emergency Communications District of Blount County issues a publicly available financial report.
The financial statements can be obtained by writing the Emergency Communications District of Blount County
at P. O. Box 4609, Maryville, TN 37802.

BLOUNT COUNTY CABLE TELEVISION AUTHORITY:

Blount County, the City of Maryville, and the City of Alcoa jointly regulate the operation of cable
television through the Blount County Cable Television Authority. The Authority is composed of nine
members, three of whom are appointed by the City of Alcoa Commission. The remaining six members are
appointed by the County and the City of Maryville. The City of Alcoa has control over budget and financing
of the joint venture only to the extent of representation by the three board members appointed. The Authority
funds its budget through the collection of cable television franchise fees from companies under its jurisdiction.
After payment of the Authority's expenses, the residual of those collections is remitted to the county and the
two cities based on point of collection.

Alcoa’s share for the year ended June 30, 2014, amounted to $83,521. Summary financial information
required by accounting principles generally accepted in the United States of America for the fiscal year ended
June 30, 2014, is presented below:

REVENUES ...ttt ettt st e bt e st et se st be s st $ 962,765
EXPENAITUIES. ....oeeviiiee ettt st reane s (25,151)
Excess of Revenues Over Expenditures Before Franchise

FEE DIStHDULIONS ..ottt 937,614
Franchise Fee Distributions to County and CitieS........ccccceveiviiiicvicrennnnnn, (937,654)
Excess (Deficiency) of Revenues Over EXpenditures...........coccoevrerviennnn (40)
Fund Balance — JUly 1, 2013 ......ooveieeeie et 18,482
Fund Balance — June 30, 2014........c..ooovieieecie ettt $ 18,442
TOLAI ASSELS ...ttt $ 249,165
Total LiaDIItIES ...vcveiveicecie e $ 230,723
Total FUNd BalaNCe ......cooveiceiiece e e $ 18442
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NOTE 10 - JOINT VENTURES (Continued):

BLOUNT COUNTY CABLE TELEVISION AUTHORITY (Continued)

No joint venture debt was reported on the financial statements of the Cable Television Authority as of
June 30, 2014. Publically available financial statements can be obtained by writing to the Blount County
Cable Television Authority, P. O. Box 4338, Maryville, TN 37802.

RECREATION AND PARKS COMMISSION:

Blount County, the City of Maryville, and the City of Alcoa jointly operate a recreation and parks
system through a joint Recreation and Parks Commission. The Commission is composed of seven members,
two of whom are appointed by the City of Alcoa Commission. Two members each are appointed by the
County and the City of Maryville and one member is appointed by the joint commission. The City of Alcoa
has control over budget and financing of the Commission only to the extent of representation by the two board
members appointed. Contributions toward operations are provided annually by the county and the cities based
on a per capita cost sharing formula. The City of Alcoa contributed $462,150 to the operations of the
Commission during the fiscal year ended June 30, 2014, and expended an additional $32,479 for recreation
and parks improvements. For the year ended June 30, 2013, the City contributed $452,268 for Commission
operations and $67,325 for park improvements.

Summary financial information required by accounting principles generally accepted in the United
States of America for the fiscal year ended June 30, 2014, is presented below.

REVEBNUES ...ttt e e e e e e e e et eeeeeeneeeeeneeeneeennneeeans $ 2,702,279
EXPENAITUIES ..ot 2,659,362
Excess of Revenues Over EXpPenditures ........cccocevveeveevveeciveeeinvee e, 42,917
Fund Balance — July 1, 2013........ccooiieiiiceeceecee e 1,275,496
Fund Balance — June 30, 2014 ........cooviveeieiiieee e $ 1318413
TOLAL ASSELS ..ttt $ 1,579,508
Total Liabilities. .....ccooviieiiee e $ 261,095
Total FUNd BalancCe.........cccocoveiiiiiiece e $ 1,318,413

Complete publically available financial statements are available by writing the office of the Recreation
and Parks Commission at 316 Everett High School Road, Maryville, TN 37801.
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NOTE 10 - JOINT VENTURES (Continued):

RECREATION AND PARKS COMMISSION (Continued)

Bonds issued by Blount County, Tennessee on behalf of the Recreation and Parks Commission for the
construction of a new Senior Citizen Center totaled $1,325,000. The City of Alcoa’s share (10%) is as follows:

Year Ending
June 30, Principal Interest Total
2014 $ 10,000 $ 2,750 $ 12,750
2015 10,500 2,250 12,750
2016 11,000 1,725 12,725
2017 11,500 1,175 12,675
2018 12,000 600 12,600
Total $ 55,000 $ 8,500 $ 63,500

JOINT DEVELOPMENT OF INDUSTRIAL PARKS:

PARTNERSHIP PARK NORTH — PARTNERSHIP PARK SOUTH:

Pursuant to an Intergovernmental Agreement dated December 16, 1997, between the City of Maryville,
Tennessee, the City of Alcoa, Tennessee, Blount County, Tennessee, and the Industrial Development Board
of Blount County, Tennessee, the two (2) cities and Blount County agreed to provide financial assistance to
the Industrial Development Board and Blount County, Tennessee in connection with the purchase of certain
property and the development and operation of such property as two (2) industrial parks. Such financial
assistance is to be provided as follows: Blount County — forty percent (40%); City of Maryville — thirty percent
(30%); and City of Alcoa — thirty percent (30%).

Bonds issued by the Industrial Board and Blount County, Tennessee for the projects total $7,915,000.
The City of Alcoa’s share is as follows:

Year Ending
June 30, Principal Interest Total
2014 $ 81,000 $ 5,000 $ 86,000

Under the terms of the Agreement, a Joint Operating Committee, composed of one (1) representative
from each of the parties to the agreement, shall have overall control of the two (2) industrial parks — the
Partnership Park South (Herron property) and the Partnership Park North (Burkhart property). Such overall
control shall include the right to approve all sales of the property in the Industrial Parks; approve all budgets
related to the operation of the Industrial Parks; approve all capital improvements to the Industrial Parks; and
approve all design guidelines, restrictive covenants, and management policies regarding the Industrial Parks.
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NOTE 10 — JOINT VENTURES (Continued):

JOINT DEVELOPMENT OF INDUSTRIAL PARKS (Continued):

PARTNERSHIP PARK NORTH - PARTNERSHIP PARK SOUTH (Continued):

In addition to financial assistance provided to the Industrial Development Board by the City of
Maryville, the City of Alcoa, and Blount County, the Industrial Development Board is to receive the proceeds
from the sale of land in the Industrial Parks together with other receipts in connection with the operation,
development, and maintenance of the Industrial Parks. Also, amounts equivalent to the property taxes received
with respect to any property within either of the Industrial Parks is to be contributed to the Industrial Board.

THE PELLISSIPPI RESEARCH CENTRE ON THE OAK RIDGE CORRIDOR:

Pursuant to an Intergovernmental Cooperation Agreement dated May 2006, by and among the City of
Maryville, Tennessee, the City of Alcoa, Tennessee, Blount County, Tennessee, Knox County, Tennessee,
and the Industrial Development Board of Blount County, Tennessee, the two (2) cities and two (2) counties
agreed to provide financial assistance to the Industrial Development Board in connection with the purchase of
certain property and the development and operation of such property as a research and development industrial
park. Such financial assistance is to be provided as follows: Blount County — twenty-five percent (25%);
Knox County — twenty-five percent (25%); City of Maryville — twenty-five percent (25%); and City of Alcoa
— twenty-five percent (25%).

Under the terms of the agreement, a joint operating committee, composed of one (1) representative
from each of the parties to the agreement, shall have overall control of the industrial park. Such overall control
shall include the right to approve all sales of property in the Industrial park; approve all budgets related to the
operation of the Industrial Park; approve all capital improvements to the Industrial Park; and approve all design
guidelines, restrictive covenants, and management policies regarding the Industrial Park.

In addition to financial assistance provided to the Industrial Development Board by the City of
Maryville, the City of Alcoa, Blount County and Knox County, the Industrial Development Board is to receive
the proceeds from the sale of land in the Industrial Park together with other receipts in connection with the
operation, development, and maintenance of the Industrial Park. Also, amounts equivalent to the property
taxes received with respect to any property within the Industrial Park is to be contributed to the Industrial
Board if needed for operation. Otherwise, the property taxes are remitted to the two (2) cities and two (2)
counties based upon the above percentages.

The City’s funding pursuant to this agreement is $5,000,000 which is complete at June 30, 2014.
An agreement between the City of Alcoa Utilities (AUB) and the City of Maryville Utilities (MUB)

provides for MUB to treat wastewater from AUB. During the current year, AUB paid MUB $1,945,440 in
operating costs for the year ended June 30, 2014 (June 30, 2013 amount paid $2,149,862).
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NOTE 11 -LANDFILL OPERATIONS:

(A) SOLID WASTE AUTHORITY:

In accordance with the Solid Waste Management Act of 1989, the Solid Waste Authority was
established. The Authority's eleven members, appointed by the Blount County Executive and the Mayors of
Maryville and Alcoa, are comprised of the following representatives:

City of AlCOa......ccoovviriiiiiicc,
City of Maryville..........ccccoovinnn.
Blount County .......ccccoovvineienicenns
Citizens-At-Large.......c.ccccevvrvereennn.
Private Hauler...........ccccooovvneicinnns
Industrial.........cccocooiiiiiiniieee

P FRPNWOWNDN

Expenditures of the Authority for management and a solid waste plan are paid by the City of Alcoa
Landfill Fund and amounted to $118,628 and $101,799 for the years ended June 30, 2014 and June 30, 2013,
respectively.

(B) LANDFILL CLOSURE AND POSTCLOSURE CARE:

Blount County, Tennessee and the Cities of Maryville and Alcoa are currently being served by one
landfill area operated by the City of Alcoa. The existing landfill (Phase I) began operations in 1974, and was
expanded in July 1986 and in April 1991. The original design and both expansions were based on a variation
of an area landfill using the trench method to develop refuse filled cells.

State and Federal laws and regulations require the Landfill to place a final cover on its Phase | site when
it stops accepting waste and to perform certain maintenance and monitoring functions at the site for thirty
(30) years after the closure. Although closure and postclosure care costs will be paid only near or after the
date that the Landfill stops accepting waste (including Phase Il in 1996 through Phase IV which will all
interface with the existing Phase | Landfill), the Landfill reports a portion of these closure and postclosure
care costs as an operating expense in each period based on landfill capacity used as of each balance sheet date.
The $8,403,419 reported as restricted cash and landfill closure and postclosure care liability at June 30, 2014,
represents the cumulative amount reported to date based on the use of twenty-eight (28%) percent of the
estimated capacity of the Landfill. The amounts are based on what it would cost to perform all closure and
postclosure care in 2014. The Landfill expects to close the Landfill site in 2028. Actual cost may be higher
due to inflation, changes in technology, or changes in regulations.

NOTE 12 - ECONOMIC DEPENDENCY (ALUMINUM COMPANY OF AMERICA):

The Aluminum Company of America (ALCOA) provides the City of Alcoa with substantial property
tax revenues, approximately 28%. Eight additional entities provide an additional 10% in property tax
revenues.
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NOTE 13 - REFUNDING OF DEBT:

REFUNDING:

During the prior year, the City of Alcoa issued $87,735,000 of fixed rate Local Government
Improvement Bonds to provide resources for the current refunding of ten (10) General Obligation and
Revenue Bonds. The purpose of these transactions was to reduce the City’s exposure to interest rate volatility
in the insured bond market. As a result, the refunding bonds were redeemed, and the liability has been
removed from the governmental activities column of the statement of net position. The reacquisition price
exceeded the net carrying amount of the old debt by $701,880. This amount was netted against the new debt
and amortized over the remaining life of the refunded debt. The City’s financial advisors were not able to
determine the cumulative savings or economic gain from the refunding transactions due to the variable rate
debt instruments involved.

(A) GENERAL OBLIGATION REFUNDING BONDS - SERIES 2002:

In 2002, the City of Alcoa issued General Obligation Refunding Bonds, Series 2002 amounting to
$1,545,000. The purpose of the bonds was to reduce debt service payable by the City over the term of the
bonds by taking advantage favorable conditions in the municipal bond market, thereby effecting a cost savings
to the public. The Refunding Bonds were issued to refund Series 1996 Bonds General Obligation Public
Works Bonds of $5,610,000, exclusive of $745,000 of the Series 1996 Bonds (non-refunded) maturing on
April 1, 2003 ($365,000) and April 1, 2004 ($380,000). The 2002 Refunding Bonds ($1,545,000) mature
serially in amounts ranging from $10,000 on April 1, 2003 to $105,000 on April 1, 2016. Average coupon
interest rate is 4.1%.

(B) WATER AND SEWER REVENUE AND TAX REFUNDING BONDS - SERIES 2002:

In 2002, the City of Alcoa issued Water and Sewer and Tax Refunding Bonds, Series 2002 amounting
to $2,865,000. The purpose of the bonds was to reduce debt service payable by the City over the term of the
bonds by taking advantage of favorable conditions in the municipal bond market, thereby effecting a cost
savings to the public. The Refunding Bonds were issued to refund 2 bonds: (1) Series 1996 General
Obligation Public Works Bonds of $5,610,000, exclusive of $745,000 of the Series 1996 Bonds (non-
refunded) maturing on April 1, 2003 ($365,000) and April 1, 2004 ($380,000) and (2) Series 1993 Water and
Sewer Revenue Tax Refunding Bonds of $2,570,000. The 2002 Refunding Bonds ($2,865,000) mature
serially in amounts ranging from $200,000 on April 1, 2003 to $205,000 on April 1, 2016. Average coupon
interest rate is 4.18%.

© INTEREST RATE SWAP AGREEMENTS:

In 2003, the City of Alcoa executed interest rate swap agreements with the Public Building Authorities
of Blount County and Sevier County. The purpose is to swap a variable rate exposure to a fixed rate.

Under the agreements, the Public Building Authorities and the City entered into interest rate swap
agreements for all of the outstanding Local Government Improvement Bonds, Series 1VV-B-5 and A-1-C. Based
on the loan agreements and swap agreements, the City owes interest at an effective fixed rate of 4.72% and
4.70%, respectively. In return, the counterparty owes the City interest based on a variable rate that is calculated
at 70% of the 3-month LIBOR (London InterBank Offered Rate). Only the net difference in interest payments
is actually exchanged with the counterparty. The bond principal is not exchanged; it is used as the basis on
which the interest payments are calculated.
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NOTE 14 — FUND BALANCES:

(A) FUND BALANCES:

NONSPENDABLE
Prepaids
RESTRICTED TO:
General Fund
Education
Streets and Roads
Vehicle enforcement
Drug enforcement
Public Works
Construction
Capital projects
ASSIGNED TO:
Education Construction
General fund
Education — Cafeteria
Education -
Extended Day
Debt Service
Home Grant Program
2001 Special projects

Equipment replacement
Landscaping

UNASSIGNED

Totals

June 30, 2014
At June 30, 2014, fund balances are as follows:
Fund Balance Summary
Major Governmental Funds
School Alcoa
General Construction High
Purpose Debt And School Nonmajor
General School Service Improvement Construction Governmental
Fund Fund Fund Fund Fund Funds Sub-totals Description
$ -0 % - $ - $ - $ - $ - $ - Nonspendable
2,222 - - - - - 2,222
- - - - - 389,625 389,625
- - - - - 8,876 8,876
3 ) - - - 44,901 44,901
- - - - - 2,121,243 2,121,243
- - - - - 74,760 74,760 Restricted
- - - 480,000 12,034,975 - 12,514,975
631,139 - 631,139
- - - - - 49,508 49,508
- - - - - 115,558 115,558
- - 1,787,413 - - - 1,787,413
- - - - - 743 743
- - - - - 344,295 344,295
- - - - - 340,944 340,944
- - - - - 134,687 134,687 Assigned
3,139,908 399,133 - - - - 3,539,041 Unassigned
$ 3773269 $ 399133  $1787413 $ 480000 $12034.975  $3,625140 $ 22,099,930

(B) CHANGES IN

Net Position — Beginning

Change in Net Position

Net Position - Ending

PROPRIETARY FUNDS' NET POSITION:

Governmental Enterprise Funds
Activities Water
Internal Stormwater and Sewer Electric
Service Funds Utility Utility Utility Landfill Total
$ 631,339 $ 1,183,448 $ 19,154,135 $ 35,635,144 $ 2,975,842 $ 58,948,569
198,471 (56,387) 314,766 887,148 (533,503) 612,024
$ 829810 $ 1,127,061 $ 19468901 $ 36522292 $ 2,442,339 $ 59,560,593
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NOTE 15 - COMMITMENTS:
(A) CAPITAL LEASES:

The City has acquired equipment for which it is obligated under certain leases accounted for as capital
leases. The leased assets and related obligations at June 30, 2014 are as follows:

Assets Recorded Under
Capital Leases

GOVERNMENTAL ACTIVITIES:
General Fund:
Civic Center Capital Lease .........c.ccovererrenecnen,

Communication Equipment..........ccocvevvevveievennene,
SunTrust Equipment — Mack Truck...........c.cceeniae
SunTrust Equipment — Police cruisers & SUVs....
SUDLOAL ..o
Total Capital Leases — Governmental Funds ......
Enterprise Funds:
Stormwater Utility Fund:
Stormwater Vacuum TrucK.........ccccoeereeviinennn,

Total Total
Lease Interest/
Terms Amount Interest Rate

Balance of lease
Obligation at
June 30, 2014

$ 9,142,400 (1)

751,750 (2) $173,706/2.3%
60 mos. 200,761 11,957/2.3%
36 mos. 402,528 12,448/1.88%
1,355,039
$ 10,497,439

60mos. $ 259,222 23,827/3.41%

$ 9142400

556,079
69,499

34,416

659,994
$ 9802394

$ 27,947

The following is a schedule of future minimum lease payments under capital leases, together with the
net present value of the minimum lease payments as of June 30, 2014

Fiscal Year
Ending
June 30

2015
2016
2017
2018
2019
2020 - 2021
Minimum lease payments for all capital leases

except Civic Arts Center (1) ......cocevvverecnnn.

Less: Amount representing interest at City’s

incremental borrowing rate of interest...........
Present Value of Minimum Lease Payments....

(1) See Note 15 — (E) (1) Civic Arts Center
(2) See Note 15 — (E) (2) Communication Equipment

Business-
Governmental Type
Activities Activities Total

$ 146,266 $ 27,947 $ 174,213

101,385 - 101,385

76,176 - 76,176

79,200 - 79,200

82,344 - 82,344

174,623 - 174,623

...... 659,994 27,947 687,941
...... (19,800) (838) (20,638)
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NOTE 15 - COMMITMENTS (Continued):

(B) COMMITTED CONSTRUCTION:

As of June 30, 2014, the City of Alcoa, Tennessee, had the following commitments with respect to
unfinished construction in progress:

Total Contract Costs Incurred Estimated

or Estimated through Cost to
Project Name Amount June 30, 2014 Complete
West Plant Development...........cccvveivieveieienieinne s $ 5,020,000 $ 174943 $ 4,845,057
Old Knoxville Highway Improvements..............ccc...... 5,789,324 4,801,413 987,911
Water and Sewer:
Water lines and extensions...........ccceevveevenieneevennnenn, 350,000 306,805 43,195
Electric Utility:
Voltage and substation improvements, and
liNe EXIENSIONS ....c.veveieciecie e 7,694,665 3,750,074 3,944,591
MLK Center Renovation...........cccccoveeveiieiieeieeceecveene 26,280 6,310 19,970
Fire Department Construction Project...........ccccceevennens 250,000 60,575 189,425
New Alcoa High School ...........ccccoveiiiiiiiciccccee, 33,448,404 18,136,584 15,311,820
TOtAlS. ..o $ 52578673 $ 27,236,704 $ 25,341,969

(C) SPRINGBROOK CORPORATE CENTER:

In August 1993, the City foreclosed on the Springbrook Corporate Center property, under terms of a
prior 1992 settlement agreement approved by the U.S. Bankruptcy Court (re: City of Alcoa vs. United Tri-
Tech, Inc.). All property in the Center has been sold except for a lake and commons area, and property for
joining of the Greenbelt Park with the City of Maryville.

(D) RESEARCH AND DEVELOPMENT INDUSTRIAL PARK:

Pursuant to an Intergovernmental Cooperation Agreement dated May 2006, by and among the City
of Maryville, Tennessee, the City of Alcoa, Tennessee, Blount County, Tennessee, Knox County, Tennessee,
and the Industrial Development Board of Blount County, Tennessee, the two (2) cities and two (2) counties
agreed to provide financial assistance to the Industrial Development Board in connection with the purchase
of certain property and the development and operation of such property as a research and development
industrial park. Such financial assistance is to be provided as follows: Blount County — twenty-five percent
(25%); Knox County — twenty-five percent (25%), City of Maryville — twenty-five percent (25%); City of
Alcoa — twenty-five percent (25%).

Under the terms of the agreement, a joint operating committee, composed of one (1) representative
from each of the parties to the agreement, shall have overall control of the industrial park. Such overall
control shall include the right to approve all sales of property in the Industrial Park; approve all budgets
related to the operation of the Industrial Park; and approve all guidelines, restrictive covenants, and
management policies regarding the Industrial Park.
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NOTE 15 - COMMITMENTS (Continued):

(D) RESEARCH AND DEVELOPMENT INDUSTRIAL PARK (Continued):

In addition to the financial assistance provided to the Industrial Development Board by the City of
Maryville, the City of Alcoa, Blount County, and Knox County, the Industrial Development Board is to receive
the proceeds from the sale of land in the Park. Also, amounts equivalent to the property taxes received with
respect to any property within the Industrial Park is to be contributed to the Industrial Board if needed for
operation. Otherwise, the property taxes are remitted to the two (2) cities and two (2) counties based upon an
equal share of 25% each.

The City’s funding pursuant to this agreement was $5,000,000.
(E) CAPITAL LEASE - OBLIGATION:
(1) Civic Arts Center (Note 16-(A))

In May 2006 the City Commission adopted a resolution authorizing the execution of a lease agreement
with respect to a Civic Arts Center to be constructed on the campus of Maryville College; approving the
issuance of bonds by the Industrial Development Board of Blount County to finance such Civic Arts Center;
consenting to the assignment of the City’s obligation under the lease agreement; and such other matters with
respect to the Civic Arts Center.

The City approved the Industrial Board’s issuance of bonds, not to exceed $33,685,000, for the
construction of the Civic Arts Center. The resolution also authorized the City to levy and collect a direct
annual tax sufficient with any other funds available and pledged to pay the rental payments due under the
lease. The lease obligates the City to pay annually an amount not to exceed 28.57% of the rental payment due,
which rental payments shall be an amount equal to a percentage of the principal and interest on the Bonds,
approved under the resolution.

The Industrial Board entered into a fifty (50) year lease with Maryville College to lease the land on
which the Civic Arts Center is to be constructed. At the end of the fifty year lease, the Civic Arts Center
becomes the property of Maryville College.

Bonds in the amount of $32,000,000 were issued by the Industrial Board on December 14, 2006.

Maryville College has committed a total of $18,000,000 toward the debt service of the bonds. Any
amounts paid will reduce the City of Alcoa’s obligation under the lease. If Maryville College fulfills its
commitment, the City’s Lease Obligation would be reduced by $5,142,600.

Interest Rate Risk — As the bonds bear interest at a variable rate, and the lease payments are an amount
equal to the total debt service, including interest, the City has risk associated with changes in interest rates. A
rate of 4.5% has been used to determine the above obligations under the lease. The City has purchased
insurance to protect the bond holders in the event the City defaults on its lease obligations, including defaults
as a result in changes in the interest rate.

The following presents a summary of the City’s Civic Arts Center Capital Lease commitment as of June

30, 2014:
Present Value Total
of Minimum Lease Minimum Lease
Payments Interest Payments
$ 9,142,400 $ 6,213,260 $ 15,355,660
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NOTE 15 - COMMITMENTS (Continued):
(E) CAPITAL LEASE - OBLIGATIONS (Continued):

(1)  Civic Arts Center (Continued)

The City has a 28.57% ownership interest in the Civic Center building for 50 years — the asset will then
transfer to Maryville College. The City appropriately recognizes the long-term community benefit of its
ownership interest as an asset in the government wide financial statements, and the corresponding long-term
obligation of the lease payments. Without that long-term community benefit, the City would not have been
authorized to issue long-term debt under State law. The asset rights expire after 50 years, but the financial
obligation will be satisfied long before that.

Interest Rate Risk — As the bonds bear interest at a variable rate, and the lease payments are an amount
equal to the total debt service, including interest, the City has risk associated with changes in interest rates. A
rate of 4.5% has been used to determine the above obligations on the lease. The City has purchased insurance
to protect the bond holders in the event the City defaults on its lease obligations, including defaults as a result
in changes in the interest rate.

(2)  Communications Center Equipment

On August 3, 2010, and subsequently modified on October 21, 2010, the City entered into an inter-
governmental agreement with Blount County, Tennessee, and the City of Maryville, Tennessee to acquire
certain emergency communications equipment. Under the terms of the agreement, Blount County, Tennessee
is the Lessee of the equipment. In turn, the County subleased to the cities of Alcoa and Maryville their prorate
share of the equipment. The terms of the agreement require the City to make lease payments totaling $751,750,
plus interest at 3.97%. Title to the equipment will transfer to each governmental entity based upon its share of
the actual equipment acquired.

Communication

Equipment:
Present Value of Total
Minimum Lease Minimum Lease
Payments Interest Payments

$ 556,079 $ 101,157 $ 657,236

These total minimum lease payments are payable as follows:

Year Ending Civic Communication
June 30, Center Equipment
2015 $ 605,100 $ 70,470
2016 610,650 73,267
2017 605,525 76,176
2018 605,175 79,200
2019 604,375 82,344
Subtotal 3,030,825 381,457
2020 - 2024 3,027,100 174,622
2025- 2029 3,029,075 -
2030 - 2034 3,032,625 -
2035 - 2037 3,236,035 -
Subtotal 12,324,835 174,622
Total $ 15,355,660 $ 556,079
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NOTE 16 — LITIGATION:

There are several pending lawsuits in which the City is involved. Information provided by attorneys
for the City indicates that potential claims against the City resulting from such litigation which are not covered
by insurance would not materially affect the financial statements of the City.

NOTE 17 — RISK FINANCING ACTIVITIES:

It is the policy of the City to purchase commercial insurance for the risks of losses to which it is exposed.
These risks include general liability, property and casualty, and workers compensation. Settled claims have
not exceeded this commercial coverage in the last three (3) years.

The City’s Electric Department has started the process for building a new electric substation to relieve the load
on the Wildwood Substation. Expected completion would be December 2013 for the substation and four miles
of transmission lines. Estimated cost is $3.5 million to $4.5 million.

The City maintains its funds with financial institutions which participate in the bank collateral pool
administered by the Treasurer of the State of Tennessee. Participating banks determine the aggregate balance
of their public funds accounts for the State of Tennessee and its political subdivisions. The amount of collateral
required to secure these public deposits must be equal to at least one hundred five percent (105%) of the
average daily balance of public deposits held. Collateral securities required to be pledged by the participating
banks to protect their public funds accounts are pledged to the State Treasurer on behalf of the bank collateral
pool. The securities pledged to protect these accounts are pledged in aggregate rather than against each
individual account. Under this assessment agreement, public funds accounts covered by the pool are
considered to be insured for purposes of credit risk disclosure.

NOTE 18 — NEW FUND:

The Alcoa High School Construction Fund has been established as a Capital Projects Fund to
account for the acquisition and construction of the new Alcoa High School and is presented as a major fund.

NOTE 19 — CALCULATION OF NET INVESTMENT IN CAPITAL ASSETS (GOVERNMENTAL
FUNDS):

The following items are used in the calculation of net investment in capital assets as follows in the
Statement of Net Position:

Governmental
Activities Invested
In Capital Assets,

Net of Related Debt

Total Capital ASSELS ......ccvvviereriieceece e $ 76,313,755
Long-Term Debt and Current Debt..................... (81,556,202)
Items in Long-Term Debt:
Add — compensated abSences...........ccevevevverinnns 1,203,808
Debt — noncapital related pension funding........ 3,445,000
Civic Center debt..........cccovevviieveieere e 6,800,000
June 30, 2014 ... $ 6,206,361
(Continued)

76



CITY OF ALCOA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS
June 30, 2014

NOTE 20 - PRIOR PERIOD ADJUSTMENT:

For the fiscal year ended June 30, 2013, the City of Alcoa implemented Statement 63 of the
Governmental Accounting Standards Board, which resulted in debt issuance costs and losses on the advance
refunding of debt being expensed on the government-wide financial statements in the same manner as on the
governmental fund financial statements.

The government-wide financial statements for the fiscal year ended June 30, 2012, have been restated.
The beginning net position of the governmental activities and the government-wide Statement of Activities for
the fiscal year ended June 30, 2013, has been restated as follows:

Net Position — Beginning $ 9,899,878
Adjustment (1,387,795)
Adjusted Net Position — Beginning 7/01/12 $ 8,512,083

Proprietary funds recognize debt issuance costs recovered through rate charges through amortization over the
life of the debt in accordance with GASB 62 and State of Tennessee regulatory requirements.

NOTE 21 — INVESTIGATIVE AUDIT BY THE TENNESSEE COMPTROLLER OF THE TREASURY

The Comptroller of the Treasury, Division of Investigations, in conjunction with the Tennessee Bureau
of Investigations, performed an investigative audit of selected records of the City of Alcoa. The audit focused
primarily on the period from July 1, 2007 through May 16, 2013. The investigation revealed that the former school
employee misappropriated school cash of at least $344, 204. A plea agreement was filed in the Eastern District
Knoxville U.S. District Court on May 20, 2014. The plea agreement included an agreement of restitution, although
as of December 17, 2014 no funds were received from the former employee of the schools.

Additionally, the City of Alcoa will seek restitution through the court system and through the City’s
insurer, but as of December 1, 2014, no determination has been made regarding insurance reimbursement.

NOTE 22 — SUBSEQUENT EVENTS:

The City’s Electric Department has started the process for building a new electric substation to relieve
the load on the Wildwood Substation. Expected completion would be June 2015 for the substation and four
miles of transmission lines. Estimated cost is $7.6 million with $3.75 million expended through June 30, 2014.

In July, 2014, the Board of Commissioners of the City passed a resolution authorizing the issuance of
the City of Alcoa General Obligation Refunding Bonds Series 2014 (federally taxable) not to exceed nine
million dollars, which were issued in September 2014.

An ordinance and taxpayer referendum vote approved a local sales tax rate increase of .25% to be used
for funding the building of a new Alcoa High School expected to be completed in 2015, at a cost of $33.4
million, with $18.1 million expended through June 30, 2014.

The date to which events occurring after June 30, 2014, the date of the most recent balance sheet, have

been evaluated for possible adjustment to the financial statements or disclosures is December 17, 2014, which
is the date on which the financial statements were issued.
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CITY OF ALCOA, TENNESSEE
REQUIRED SUPPLEMENTARY INFORMATION
June 30, 2014

SCHEDULE OF FUNDING PROGRESS FOR THE CITY OF ALCOA, TENNESSEE
(TN Consolidated Retirement System):

(Dollar amounts in thousands)

Actuarial

Accrued UAAL asa

Actuarial Liability Unfunded Annual Percentage

Actuarial Value of (AAL) AAL Funded Covered of Covered
Valuation Plan Assets Entry Age (UAAL) Ratio Payroll Payroll
Date (a (b) (b-a) (a/b) © ((b-a)/c)
July 1, 2013 $ 25,589 $ 29,448 $ 3,862 86.88% $10,801 35.76%
July 1, 2011 $ 20,882 $ 25,366 $ 4,484 82.32% $ 9,796 45.77%
July 1, 2009 $ 15,353 $ 15,412 $ 59 99.62% $ 9,692 0.61%

The Governmental Accounting Standards Board (GASB) requires the plan to prepare the
Schedule of Funding Progress using the entry age actuarial cost method. The requirement to present the
Schedule of Funding Progress using the Entry Age actuarial cost method was a change made during the
year of the 2007 actuarial valuation date and therefore only the three most current years are presented.

Schedule of employer contributions:

Percentage
Years Annual of Annual
Ended Required Actual Requirements

June 30 Contribution Contributions to Contributions

2014 $ 1,770,618 $ 1,770,618 100%
2013 1,711,632 1,711,632 100%
2012 1,651,396 1,651,396 100%
2011 1,537,975 1,537,975 100%
2010 1,425,562 1,425,562 100%
2009 1,404,575 1,404,575 100%
2008 1,425,562 1,425,562 100%
2007 1,323,325 1,323,325 100%

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
REQUIRED SUPPLEMENTARY INFORMATION
June 30, 2014

SCHEDULE OF FUNDING PROGRESS FOR EMPLOYEES’ RETIREMENT SYSTEM OF ALCOA:

(Dollar amounts in thousands)

Actuarial UAAL asa

Actuarial Actuarial Accrued Unfunded Annual Percentage

Valuation Value of  Liability (AAL) AAL Funded Covered of Covered
Date Plan Assets - Entry Age (UAAL) Ratio Payroll Payroll
July 1, 2014 $ 21,358 $ 36,953 $ 15,595 58% $ 3,747 416%
July 1, 2012 20,602 35,824 15,222 58% 3,788 402%
July 1, 2010 20,949 31,345 10,396 67% 4,224 246%
July 1, 2008 24,237 29,569 5,332 82% 4,163 128%
July 1, 2006 26,291 29,068 2,777 90% 4,163 67%
July 1, 2004 17,041 27,736 10,695 61% 4,173 256%
July 1, 2002 18,301 21,209 2,907 86% 4,247 68%
July 1, 2000 20,878 23,870 2,992 87% 4,828 62%
July 1, 1998 22,436 26,989 4,554 83% 8,220 55%

Schedule of employer contributions:

Percentage
Years Annual Amount of Annual
Ended Required Contributed Requirement

June 30,* Contribution By Employer to Contribution

2013 $ 1,427,703 $ 1,143,590 80.1%
2011 1,194,134 860,778 72.1%
2009 1,008,809 501,664 49.7%
2007 526,193 8,443,481 1604.6%
2005 1,393,860 818,196 58.7%
2003 969,731 472,259 48.7%
2001 496,884 480,487 96.7%
1999 682,263 1,032,946 151.4%
1997 1,089,556 1,259,527 115.6%

*Biennial valuations

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
REQUIRED SUPPLEMENTARY INFORMATION
June 30, 2014

SCHEDULE OF FUNDING PROGRESS FOR THE RETIREE HEALTH BENEFITS (OPEB)

The City implemented GASB 45 in the fiscal year ended 6/30/09; therefore, six years of data is not
available, but will be accumulated over time. The above values were calculated using the Entry Age Normal
Method, discount rates of 6%, and the initial unfunded actuarial liability is amortized over thirty years based on
a level percentage of payroll method. Using this method, benefits are projected for life and their present value
is determined, which are divided into equal parts, which are earned over the period from date of hire to the full

eligibility date.

PRIMARY GOVERNMENT
(Dollar amounts in thousands)

Fiscal
Year
Ended
June 30

2014 (5)
2013 (4)
2012 (4)
2011 (3)
2010 (3)
2009 (1)

Actuarial
Valuation
Date

7/1/2014
7/1/2012
7/1/2012
7/1/2010
7/1/2009
7/1/2006

Schedule of Employer Contributions:

Fiscal
Year
2010 - 2011
2011 - 2012
2012 - 2013
2013 - 2014

EDUCATION
2014 (5)
2013 (4)
2012 (4)
2011 (3)
2010 (3)
2009 (2)

7/1/2014
7/1/2012
7/1/2012
7/1/2010
7/1/2010
1/1/2007

Schedule of Employer Contributions:

Fiscal

Year
2010 - 2011
2011 - 2012
2012 - 2013
2013 - 2014
(1) Information for the fiscal year 2009 is based on results from an actuarial valuation that was
performed as of July 1, 2006.
(2) Information for the fiscal year 2009 is based on results from an actuarial valuation that was performed
as of 1/1/2007.
(3) Information for the fiscal years 2010 and 2011 is based on results from an actuarial valuation that
was performed 7/1/2010.
(4) Information for the fiscal year 2012 and 2013 is based on results from an actuarial valuation
performed as of July 1, 2012.
(5) Information for the fiscal year 2014 is based on results from an actuarial valuation performed as of
July 1, 2014.
See accompanying independent auditors’ report and notes.
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Actuarial UAAL as a
Actuarial Accrued Unfunded Annual Percentage
Value of Liability AAL Funded Covered  of Covered
Assets (AAL) (UAAL) Ratio Payroll Payroll
$ - $ 5,656 $ 5,656 0% $ 13,076 31.2%
- 5,424 5,424 0% 12,441 43.6%
- 5,424 5,424 0% 12,441 43.6%
- 4,231 4,231 0% 13,540 31.2%
- 4,187 4,187 0% 13,540 30.9%
- 2,642 2,642 0% 11,415 23.1%
Annual Total Percent
OPEB Cost  Contributions  Contributed
266,169 306,995 115%
328,633 224,157 68%
347,563 246,573 71%
376,035 238,500 63%
3 - $ 2291 $ 2,291 0% $ 8,507 27.0%
- 1,849 1,849 0% 8,519 21.1%
- 1,799 1,799 0% 8,519 21.1%
- 1,846 1,846 0% 8,396 22.0%
- 1,786 1,786 0% 8,396 21.3%
- 3,543 3,543 0% 8,128 43.6%
Annual Total Percent
OPEB Cost  Contributions  Contributed
188,491 188,502 100%
182,536 100,123 55%
182,536 68,500 37%
223,924 128,525 57%



CITY OF ALCOA, TENNESSEE
OTHER SUPPLEMENTARY INFORMATION

June 30, 2014



CITY OF ALCOA, TENNESSEE
COMBINING FUND FINANCIAL STATEMENTS
NON-MAJOR GOVERNMENTAL FUNDS

June 30, 2014



CITY OF ALCOA, TENNESSEE
COMBINING BALANCE SHEET
Non-Major Governmental Funds
June 30, 2014

With Comparative Totals for the Fiscal Year Ended June 30, 2013

2014
Special Revenue Funds Total
State Alcoa City  Alcoa Schools Commercial Special
Street Federal Schools Extended Day Drug Motor Revenue
ASSETS Aid Projects Cafeteria Program Fund Vehicle Fines Funds
Cash and cash equivalents..............c..co...... $ 395,244 $ 113,458 $ 432,270 $ 111,096 $ 44901 $ 8,876 $ 1,105,845
Local Government Investment Pool............. - - - - - - -
Accounts and assessments receivable........... - - 1,085 7,973 - - 9,058
Due from grantors, other governments,
and State of TENNESSEE.......ceevvcverercrereenen. 20,069 16,628 19,831 - - - 56,528
Due from other funds..........ccccovveveeiieinnne - - - - - - -
Total ASSELS....ccveevveieirecricreeee e $ 415313 $ 130,086 $ 453,186 $ 119,069 $ 44901 $ 8,876 $ 1171431
LIABILITIES, DEFERRED INFLOWS
OF RESOURCES, AND FUND
BALANCE
Liabilities:
Accounts payable.........ccocoeevieiinieiiiiens $ 25,688 $ 49,313 $ 18,114 $ 1,430 $ - % - $ 94,545
Unapplied grant funds...........cccoeevvennennne. - 80,773 - - - - 80,773
Unearned fee income - - - 2,081 - - 2,081
Due to other funds..........ccccevveeveeiiciieennen, - - 385,564 - - - 385,564
Total Liabilities.......c.ccovevveveiicvieieienn, 25,688 130,086 403,678 3,511 - - 562,963
Fund Balances
Nonspendable - - - - - - -
Restricted ......... 389,625 - - - 44,901 8,876 443,402
ASSIGNE ... - - 49,508 115,558 - - 165,066
Total Fund Balances .........cccoceevuvevvennnne. 389,625 - 49,508 115,558 44,901 8,876 608,468
TOTAL LIABILITIES, DEFERRED
INFLOWS OF RESOURCES
AND FUND BALANCE ......ccccocveviieinne $ 415313 $  130.086 $  453.186 $  119.069 $ 44901 $ 8.876 $ 1.171.431

See accompanying independent auditors’ report and notes.

(Continued)
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ASSETS

Cash and cash equivalents....................
Local Government Investment Pool.....
Accounts and assessments receivable ..
Due from grantors, other governments,

and State of Tennessee ..........c.cceuee.
Due from other funds...........ccccccovrvnnnee.

Total ASSELS...cocvevvverieiierieeieenns

LIABILITIES, DEFERRED
INFLOWSOF RESOURCES, AND
FUND BALANCES

Liabilities:
Accounts payable............ccccevrreeinnnnn
Unapplied grant funds ...........cccovenee
Unearned fee income....
Due to other funds ........coovvveiervrnnnen.
Due to Blount County.........cccceevineee.

Total LiabilitieS .......ccccovvrveverrinrnne

Fund Balances:
Nonspendable ...........ccccovvvrvreieririrnen.
Restricted........
Assigned ...
UNassigned.......ccooovevveeenenineneeenennsenenns

Total Fund Balances..........cccccovuee.

Total Liabilities and Fund
Balances.......cccccovervreiieiiiieniiens

See accompanying independent auditors’ report and notes.

CITY OF ALCOA, TENNESSEE

COMBINING BALANCE SHEET (Continued)

Non-Major Governmental Funds
June 30, 2014

With Comparative Totals for the Fiscal Year Ended June 30, 2013

Capital Project Funds 2014 Total
General Home Total Non-Major
Obligation 2001 Equipment Grant Capital Governmental
Capital Special Public Works Special Replacement ~ Memorial  Program Landscaping Project Funds
Projects Projects Construction Projects Fund Fund Fund Funds 201 2013
$ 74,760 $ 93639 $2254361 $ 41774 $ 341375 $ $ 743 $ 134687 $ 2941339 $ 4,047,184 $ 3,375,830
- - - 303,199 - - - 303,199 303,199 303,581
- - - - - - - - 9,058 19,177
- - 634,041 - - - - 634,041 690,569 1,054,260
- - - - - - - - - 224,915
$ 74,760 $ 93,639 $2,888402 $ 344973 § 341375 $ $ 743 $ 134687 $3878579 $5050010 $ 4977763
$ - $ - $ 767,159 % 678  $ 431 % $ -3 - $ 768268 $ 862813 $ 474,151
- - - - - - - - 80,773 133,970
- - - - - - - - 2,081 1,899
- - - - - - - - 385,564 321,440
- 93,639 - - - - - 93,639 93,639 97,282
- 93,639 767,159 678 431 - - 861,907 1,424,870 1,028,742
74,760 - 2,121,243 - - - 134,687 2,330,690 2,774,092 3,213,426
- - - 344,295 340,944 743 - 685,982 851,048 734,852
- - - - - - - - - 743
74,760 - 2,121,243 344,295 340,944 743 134,687 3,016,672 3,625,140 3,949,021
$ 74,760 $ 93,639 $2,888,402 $ 344973 § 341375 $ $ 743 $ 134687 $3.878579 $5050010 $ 4,977,763
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CITY OF ALCOA, TENNESSEE
NON-MAJOR GOVERNMENTAL FUNDS
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE
For the Fiscal Year Ended June 30, 2014
With Comparative Totals for the Fiscal Year Ended June 30, 2013

Special Revenue Funds

State Alcoa Alcoa Schools Commercial 2014 Total
Street Federal City Schools Extended Day Drug Motor Vehicle Special
Aid Projects Cafeteria Program Fund Fines Revenue Funds
Revenues:

Intergovernmental ............c............ $ - $ - $ - $ - $ - $ - $ -
State gasoline taX .......c.ccoceevrennenne. 219,421 - - - - - 219,421
Federal and state grants................ - 762,336 - - - - 762,336

U.S.D.A. reimbursements ............. - - 478,346 - - - 478,346
Charges for services........c.ccoevenias - - 367,240 169,631 - - 536,871
Fines, forfeitures and court cases .. - - - - 42,670 802 43,472

Investment income ...........cccevevee - - 54 - - - 54
Sale of equipment..........ccocccevienne - - - - 7,510 - 7,510

Total ReVENUES.........ccoeervrereene 219421 762,336 845,640 169,631 50,180 802 2,048,010

Expenditures:
Current:

Public Safety .........ccovevriiiiiicne - - - - 22,114 5,956 28,070

Public Works.........cccooeevreiniienne 232,392 - - - - - 232,392

Culture and Recreation................. - - - - - - -

Education .........covervreivininnieenne - 762,336 847,053 152,003 - - 1,761,392
Capital Outlay .......cccccoevvevevienenn - - - - 59,681 - 59,681

Total Expenditures...........c.cccoveee. 232,392 762,336 847,053 152,003 81,795 5,956 2,081,535

Net Change in Fund Balance Before

Other Financing Sources (Uses)..... (12,971) - (1,413) 17,628 (31,615) (5,154) (33,525)
Other Financing Sources (Uses):

Transfers In:

General Fund.........c..cooeveviiiieinens - - - - - - -
Transfers Out ........ - - - - - - -
Issuance of Debt - - - - - - -

Total Other Financing

Sources (USES)....ccovrerveveniennens - - - - - - -
Net Change in Fund Balance............ (12,971) - (1,413) 17,628 (31,615) (5,154) (33,525)
Fund Balance, July 1%..........ccccenee. 402,596 - 50,921 97,930 76,516 14,030 641,993
Fund Balance, June 30%"................. $ 389,625 $ - $ 49,508 $ 115558 $ 44901 $ 8.876 $ 608,468

See accompanying independent auditors’ report and notes. )
(Continued)
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Revenues:

Intergovernmental ..............ccco......
State gasoline tax ............
Federal and state grants......
U.S.D.A. reimbursements .. .
Charges for services.........c.coceenee
Fines, forfeitures and court cases .
Investment income...............ce....
Sale of equipment .

Total Revenues.........cccceeveeueaen.

Expenditures:

Current:
Public Safety .......cccccoveevvvriinenne
Public Works............c....
Culture and Recreation...
Education .........cc.ccovevnen.
Capital Outlay .............. .
Total Expenditures ....................

Net Change in Fund Balance Before
Other Financing Sources (Uses)....

Other Financing Sources (Uses):
Transfers In:

General Fund..........c.cccoeeevenene,
Transfers Out .......cccccovviveiiiieinnns
Issuance of Debt — Bond Proceeds

Total Other Financing
Sources (USeS).......covvrvriririnene.

Net Change in Fund Balances.........
Fund Balance, July 1%.....................

Fund Balance, June 30™................

CITY OF ALCOA, TENNESSEE
COMBINING STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE (Continued)
Non-Major Governmental Funds
For the Fiscal Year Ended June 30, 2014
With Comparative Totals for the Fiscal Year Ended June 30, 2013

Capital Project Funds Total
General Bessie 2014 Total Non-Major
Obligation 2001 Harvey Home Capital Governmental
Capital Special Public Works Special Equipment  Memorial Grant Project Funds
Projects Projects Construction Project Replacement Project Program Landscaping Funds 2014 2013
$ 27240 $ - 8 - 3 - $ 18726 % - $ - 3 - $ 45966 $ 45,966 $ 27,240
- - - - - - - - - 219,421 223,478
- - 3,016,185 - - - - - 3,016,185 3,778,521 2,568,337
- - - - - - - - - 478,346 477,208
- - - - - - - 14,434 14,434 551,305 569,384
- - - - - - - - - 43,472 31,664
- - - - - - - - - 54 3,476
- - - - 4,305 - - - 4,305 11,815 -
27,240 - 3,016,185 - 23,031 - - 14,434 3,080,890 5,128,900 3,900,787
- - - - - - - - - 28,070 46,295
- - - 672 - - - - 672 233,064 173,537
- - - - - 1,968 - 6,340 8,308 8,308 360,919
- - - - - - - - - 1,761,392 1,949,065
5,145 - 3,435,968 - 621,153 - - - 4,062,266 4,121,947 1,889,367
5,145 - 3,435,968 672 621,153 1,968 - 6,340 4,071,246 6,152,781 4,419,183
22,095 - (419,783) (672) (598,122) (1,968) - 8,094 (990,356) (1,023,881) (518,396)
- - - - - - - - - - 1,236,804
- - - - 700,000 - - - 700,000 700,000 -
- - - - 700,000 - - - 700,000 700,000 1,236,804
22,095 - (419,783) (672) 101,878 (1,968) - 8,094 (290,356) (323,881) 718,408
52,665 - 2,541,026 344,967 239,066 1,968 743 126,593 3,307,028 3,949,021 3,230,613
$ 74760 $ - $2121243 $344295 $340944 $ - _$ 743  $ 134,687 $3,016,672  $3,625,140 $3,949.021

See accompanying independent auditors’ report and notes.

(Continued)
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CITY OF ALCOA, TENNESSEE
COMBINING FUND FINANCIAL STATEMENTS
INTERNAL SERVICE FUNDS

June 30, 2014



INTERNAL SERVICE FUNDS

Internal Service Funds are used to account for the financing of goods or services provided by one department
or agency to other governmental operating units on a cost-reimbursed basis.

Employee Insurance Fund — The Employee Insurance Fund is used to account for the City of Alcoa’s self-insured health insurance program.
Premiums charged to various operating funds and employee payroll deductions are placed in this fund for the payment of medical claims and
administrative expenses.

Service Center Fund — The Service Center Fund is used to account for the operation of the City’s physical facilities. Charges collected from
various City funds are placed in this fund for the payment of operating expenses associated with the City’s physical facilities.

Flexible Spending Fund — The Flexible Spending Fund is a fund used to account for the City of Alcoa’s employees for setting aside a certain
amount of each paycheck (before income tax) and to later get reimbursed for other medical expenses not covered by insurance.

City OPEB Insurance Fund — The OPEB Insurance Fund is a dedicated reserve used to account for the City’s liability for postemployment
benefits — medical benefits not associated with a pension plan.

Schools OPEB Insurance Fund — The OPEB Insurance Fund is a dedicated reserve used to account for the City School’s liability for
postemployment benefits — medical benefits not associated with a pension plan.



CITY OF ALCOA, TENNESSEE
INTERNAL SERVICE FUNDS

COMBINING STATEMENT OF NET POSITION

June 30, 2014
With Comparative Totals for June 30, 2013

Employee Flexible Service City OPEB  School’s OPEB
Insurance Spending Center Insurance Insurance Total Internal Service Funds
ASSETS: Fund Fund Fund Fund Fund 2014 2013
CaSh . $ 352265 $ 12,628 $ 55648 $ 280000 $ 359,000 $ 1059541 $ 855,033
Accounts receivable ..o 84,154 4,900 - - - 89,054 30,531
Due from other funds ........c..ccocvvvveieriennnn - - - 65,000 - 65,000 -
Total ASSELS ....ovveviveiiiiiec e, 436,419 17,528 55,648 345,000 359,000 1,213,595 885,564
LIABILITIES:
Medical claims payable..........c.ccccoceneninnen. 306,223 - - - - 306,223 241,663
Accounts payable ..........ccocoeriiniiiieniennn, - 12,562 - - - 12,562 12,562
Due to other funds.........cccoeeeveneiciennne. 65,000 - - - - 65,000 -
Total Liabilities........ccccovvvviiniiiiniieen 371,223 12,562 - - - 383,785 254,225
NET POSITION:
Unrestricted ......ooveeeveieeeneie e 65,196 4,966 55,648 345,000 359,000 829,810 631,339
Total Net PoSition .......ccccccevrvrvrvrvrnrrinninnns $ 65,196 $ 4966 $ 55648 $§ 345000 $ 359,000 $ 829810 $ 631,339

See accompanying independent auditors’ report and notes.
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OPERATING REVENUES:
Insurance Charges..........ccccoeovvrvrrerenen.
Refunds — Co-insurance.....................
Employee Contributions.....................
Miscellaneous .........cccoeeevveieieinennnne
Service Center charges..........ccccveenne

Total Operating Revenues....

OPERATING EXPENSES:
Salaries ...
Fringe benefitS.......cccoooiiiiieics
Building improvements............c..cc.....
Improvement teams/training ..............
Maintenance contracts .............c.eu....
Contract SErviCes.........covvvvveecvririnenns
ULIHItIES oo
SUPPHIES .o
Repair and maintenance.....................
Insurance claims paid............ccccccee.e.
Insurance claims, premiums and
administrative eXpenses...................
INSUFANCE.......eeiiriiiesieec e

Total Operating Expenses.....

OPERATING INCOME (LOSS).........

See accompanying independent auditors’ report and notes.

CITY OF ALCOA, TENNESSEE
INTERNAL SERVICE FUNDS

COMBINING STATEMENT OF REVENUES, EXPENSES, AND

CHANGES IN NET POSITION

For the Fiscal Year Ended June 30, 2014
With Comparative Totals for June 30, 2013

Employee Flexible Service City OPEB School’s OPEB
Insurance Spending Center Insurance Insurance Total Internal Service Funds
Fund Fund Fund Fund Fund 2014 2013
$ 4,417,857 - $ - $ - $ 4,417,857 $ 4,156,983
112,960 - - - 112,960 42,632
273,699 133,637 - - 407,336 369,842
- - 4,939 - 4,939 1,937
- - 281,597 - 281,597 307,983
4,804,516 133,637 286,536 - 5,224,689 4,879,377
- - 50,103 - 50,103 50,116
- - 25,262 - 25,262 25,654
- - 2,040 - 2,040 54,790
- - 232 - 232 100
- - 15,877 - 15,877 13,957
- - 3,029 - 3,029 4,202
- - 130,253 - 130,253 116,229
- - 7,336 - 7,336 6,680
- - 32,378 - 32,378 20,895
3,311,882 132,747 - - 3,444,629 3,726,164
1,363,814 - - - 1,363,814 1,347,728
- - 19,765 - 19,765 16,827
4,675,696 132,747 286,275 - 5,094,718 5,383,342
128,820 890 261 - 129,971 (503,965)

(Continued)
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CITY OF ALCOA, TENNESSEE
INTERNAL SERVICE FUNDS
COMBINING STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN FUND NET POSITION (Continued)
For the Fiscal Year Ended June 30, 2014
With Comparative Totals for June 30, 2013

Employee Flexible Service City OPEB Schools OPEB
Insurance Spending Center Insurance Insurance Total Internal Service Funds
Fund Fund Fund Fund Fund 2014 2013
NON-OPERATING REVENUES (EXPENSES):

Transfers (OUL) iN ....covoveevveerceece e (65,000) - - 65,000 68,500 68,500 68,500
CHANGE IN NET POSITION.......cccceivrririririnnnas 63,820 890 261 65,000 68,500 198,471 (435,465)
NET POSITION = July I8 ....ccooiiiriireeiias 1,376 4,076 55,387 280,000 290,500 631,339 1,066,804
NET POSITION. June 30M .........c.ccooovmevererinen, $ 65,196 $ 4,966 $ 55,648 $ 345,000 $ 359,000 $ 829,810 $ 631,339

See accompanying independent auditors’ report and notes.
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CASH FLOWS FROM OPERATING
ACTIVITIES:

Insurance premiums/reimbursements
Collected........cooviieriieieeecee e

Collections from various City departments........

Payments to employees and vendors .................

Net Cash Provided By (Used In)
Operating Activities ...........cccceeeeee.

CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES:
Receipts from other funds..........cc.ccccovvreenne.
Payments to other funds............ccocoveriiiinnnnne

Net Cash Provided By (Used In)
Noncapital Financing Activities.......

NET INCREASE (DECREASE) IN CASH
AND CASH EQUIVALENTS ..o

CASH AND CASH EQUIVALENTS - July 1%

CASH AND CASH EQUIVALENTS - June 30t ..

CITY OF ALCOA, TENNESSEE

INTERNAL SERVICE FUNDS

COMBINING STATEMENT OF CASH FLOWS

For the Fiscal Year Ended June 30, 2014

With Comparative Totals for the Fiscal Year Ended June 30, 2013

Employee Flexible Service City OPEB Schools OPEB
Insurance Spending Center Insurance Insurance Total Internal Service Funds
Fund Fund Fund Fund Fund 2014 2013
$ 4595195 - $ - $ - $ - 4,595,195 4,430,077
- 133,637 286,536 - - 420,173 418,769
(4,395,338) (132,747) (286,275) - - (4,814,360) (5,306,609)
199,857 890 261 - - 201,008 (457,763)
- - - 65,000 68,500 133,500 68,500
(65,000) - - - - (65,000) -
(65,000) - - 65,000 68,500 68,500 68,500
134,857 890 261 65,000 68,500 269,508 (389,263)
217,408 11,738 55,387 280,000 290,500 855,033 1,244,296
$ 352,265 12,628 $ 55,648 $ 345,000 $ 359,000 $ 1124541 $ 855,033

See accompanying independent auditors’ report and notes.
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RECONCILIATION OF OPERATING
INCOME (LOSS) TO NET CASH
PROVIDED BY (USED IN) OPERATING
ACTIVITIES:

Operating iNCOMe (10SS).......cccerverveieiirenierieieeniens
Adjustments to reconcile operating income (loss)
to net cash provided by (used in) operating
activities:
Changes in assets and liabilities:
Accounts receivable ...
Accounts payable
Medical claims payable ............ccccoevcviiieniennae
Due to other funds ..........ccooeviviniiiiee

NET CASH PROVIDED (USED IN)
OPERATING ACTIVITIES.........ccooiiiiis

CITY OF ALCOA, TENNESSEE
INTERNAL SERVICE FUNDS

COMBINING STATEMENT OF CASH FLOWS (Continued)

For the Fiscal Year Ended June 30, 2014

With Comparative Totals for the Fiscal Year Ended June 30, 2013

Employee Flexible Service Schools OPEB
Insurance Spending Center Insurance Total Internal Service Funds
Fund Fund Fund Fund 2014 2013

128,820 890 261 $ - $ 129,971 $  (503,965)
(58,523) - - - (58,523) (30,531)
- - - - - (11,283)
64,560 - - - 64,560 88,016
65,000 - - - 65,000 -
199,857 890 261 $ - $ 201,008 $ (457,763)

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FUND FINANCIAL STATEMENTS

FIDUCIARY FUND
Pension Trust Fund

June 30, 2014



CITY OF ALCOA, TENNESSEE
EMPLOYEES’ RETIREMENT SYSTEM - FIDUCIARY FUND
STATEMENT OF FIDUCIARY PLAN NET POSITION

June 30, 2014

With Comparative Totals for June 30, 2013

ASSETS:
Investments, at fair value:
Cash and cash equivalents ...........cccccoceveiiiencnennne
U.S. Treasury Obligations .........c.ccceceveveneneninnnnnn,
Domestic corporate and foreign bonds.....................
Common equity SECUNILIES .......cevververerereresinseienas
Municipal obligations ..........c.cccvvervnennineicne,

Total INVESTMENTS........occvveeieiiie e
ACCIUEH INTEIESE....cvvieieiii it
TOtAl ASSELS ..oeeeieeiie ettt

LIABILITIES:
LiabilitIES cuveevvicceic e

NET POSITION:
Held in trust for pension benefits...........cc.ccocvveeene.

Total Net POSITION .......coeovviiiiiiiie e

See accompanying independent auditors’ report and notes.
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Pension Trust Fund

Employees’
Retirement System

2014 2013
$ 890,505 $ 1,367,559
3,638,433 2,755,088
5,345,952 5,198,605
11,308,475 11,225,252
2,116,289 1,211,277
23,199,654 21,757,781
129,752 132,193
23,329,406 21,889,974
$ - $ -
23,329,406 21,889,974

$ 23,329,406 $ 21,889,974



CITY OF ALCOA, TENNESSEE

EMPLOYEES’ RETIREMENT SYSTEM - FIDUCIARY FUND
STATEMENT OF CHANGES IN FIDUCIARY PLAN NET POSITION

For the Fiscal Year Ended June 30, 2014
With Comparative Totals for June 30, 2013

Pension Trust Fund

Employees’
Retirement System
2014 2013
Additions:
Employer contributions ..........cccccoveiniencnciencn $ 1,451,649 $ 1,144,180
Interest/dividend iNCOME ..........ccoveveiiiiiiiiniiee, 667,231 633,591
Net appreciation in fair value of investments.............. 1,781,486 1,424,073
Realized gain on sale of investments.........c..cccccevenene 163,898 102,180
Total Additions.........cccovevveviiiiiienceeene 4,064,264 3,304,024
Deductions:
Benefits paid........cccccoveviiiiiiesecee e 2,549,182 2,523,916
Administrative eXPENSES......ccovevereervereererereseseeseenes 75,650 74,004
Total Deductions .........cccvevveviinivnieieieenees 2,624,832 2,597,920
Change in Net PoSItion .........ccccccvvvveievencie e 1,439,432 706,104
Net Position — Beginning of Year.........ccccocecevevvvinnnnns 21,889,974 21,183,870
Net Position — End of Year.........ccccooeiiiiiiincics $ 23,329,406 21 74

See accompanying independent auditors’ report and notes.
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GENERAL FUND

The General Fund is the general operating fund of the City. It is used to account for
all financial resources except those required to be accounted for in another fund. The
General Fund is always presented as a major fund in the basic financial statements.




CITY OF ALCOA, TENNESSEE
GENERAL FUND

SCHEDULE OF ASSETS, DEFERRED OUTFLOWS OF RESOURCES AND
LIABILITIES, DEFERRED INFLOWS OF RESOURCES, AND FUND BALANCES

June 30, 2014 and 2013

ASSETS AND DEFERRED OUTFLOWS OF RESOURCES 2014 2013
Cash on hand and equity in pooled cash.............ccccceveieviniiisiecene e, $ 2,948,628 $ 1,513,775
Property taxes receivable (net of allowance
for estimated uncollectibles)..........ccoevereiiiiiic e 10,299,429 10,403,273
Sales taxes receivable — State of TENNESSEE ........cvvevveeeiiieiieeirie e 1,228,721 1,176,544
ACCOUNTS TECEIVADIE.......eeiivii ettt b 785,171 564,696
NOLES FECEIVADIE ...ttt 1,982 1,982
Due from other gOVErNMENTS.........c.coeiiiiiiie e - 72,400
Due from Greenway Projects FUNd .........ccccoeiiiiiininice e - 5,058
Due from Credit UNION ........eeeieiiii et 265 1,418
Due from 1andfill ..........ooveiiiiiec e - 1,121
DUE frOM EIECIIIC . ..uiiviii et - 19,958
DUE frOM grantorS.........cceieiieriiie st e et 3,024 968
Due from Other fUNAS.........cceeiiviiiie e s 1,310
Deferred OULFIOWS OF RESOUICES .......cveveeveiiirieceree sttt - -
Total Assets and Deferred Outflows of Resources.................... $ 15,268,530 $ 13,761,193
LIABILITIES, DEFERRED INFLOWS OF RESOURCES,
AND FUND BALANCE
Liabilities:
ACCOUNTS PAYADIE. ......ovcvieiiciceecetee e, $ 625,012 $ 644,985
DEfErred FEVENUE .....c.viiieie ettt ettt st srae s sbae e 1,477,173 1,505,282
Wages PAYaDIE........ccviviicece e 182,521 161,107
Due to Water ULHItY ......covevveiiie e - 24,170
DUE t0 Other TUNAS .....veiiiie e 453,120 -
Total Liabilities ...c.cccvviiiiiiciece et 2,737,826 2,335,544
Deferred Inflows of Resources:
DEfEITEd REVENUE........eeieieeiii ettt ettt e s sbae e 8,757,435 8,833,086
Fund Balance:
R (o1 (=10 TR TTRT 2,222 2,096
AN o 1T SR 631,139 -
Lo TL o g T=T PSS 3,139,908 2,590,467
Total FuNd BalanCe...........coovvvivieiiii et 3,773,269 2,592,563
Total Liabilities, Deferred Inflows of Resources,
AN FUNA BAIANCE ...ttt $ 15,268,530 $ 13,761,193

See accompanying independent auditors' report and notes.
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF REVENUES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2014
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2013

June 30, 2014

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2013
TAXES:
Current property taxes..........cceeveveveennan. $ 4,818,000 $ 4,818,000 $ 4,785,577 $  (32,423) $ 4,759,118
Delinquent property taxes.........cc.cvvvenens 225,000 225,000 472,514 247,514 210,061
BUSINESS taX ..vvvvvrcvveieeieresiere e sie e 785,466 785,466 643,759 (141,707) 743,633
Local sales taX.......coevvvverveerieeiericnnnenns 6,525,000 6,525,000 7,268,999 743,999 6,964,984
Local sales tax — City....cc.coovevrerveeniennns 2,900,000 2,900,000 3,146,979 246,979 2,253,745
Gas franchise taX......ccoceevverveieneieneninnens 135,000 135,000 169,151 34,151 131,433
Tax equivalent/in lieu ........ccccvvervirnnne, 91,700 91,700 32,456 (59,244) 69,151
Hotel/Motel taX.......ccoovvveireriicienneen, 135,000 135,000 134,548 (452) 128,762
Total TaXES c.vvvveeeivieeirec e 15,615,166 15,615,166 16,653,983 1,038,817 15,260,887
LICENSES AND PERMITS:
Animal registration ............ccccceveninnnnene 600 600 468 (132) 563
Building permits ........ccoceevvernenerciennnns 110,000 110,000 145,176 35,176 96,598
Mechanical and gas permits................... 3,500 3,500 5,157 1,657 5,474
Plumbing permits.........cccocevvrevienininnnnns 3,000 3,000 11,762 8,762 3,544
Sanitary sewer inSpection ...........c.cc.e.... 800 800 1,390 590 1,140
Total Licenses and Permits................. 117,900 117,900 163,953 46,053 107,319
INTERGOVERNMENTAL REVENUE:
State of Tennessee:
Beer/liquor privilege tax ........ccccceevenene 9,300 24,500 23,659 (841) 9,292
SaleS taX ooveveeieiee e 595,000 595,000 602,084 7,084 581,730
State INCOME taX...vovvvvereierieiierieesieneas 90,000 90,000 83,404 (6,596) 101,854
Streets and transportation..................... 18,000 18,000 17,295 (705) 17,313
Mixed drink taX.......c.cooeveverinieinienennns 123,000 123,000 111,434 (11,566) 113,966
Alcoholic liquor taX ........ccceeeevvevrreennne. 215,200 241,453 199,793 (41,660) 231,816
TVA-InHeU..eee 99,000 99,000 93,476 (5,524) 96,351
EXCISE taX .vvvvevviviieiieceiee e 5,321 5,321 4,232 (1,089) 2,851
Fire — salary supplement..................... 16,800 16,800 15,600 (1,200) 17,400
Police — salary supplement................... 22,000 22,000 22,800 800 23,400
Local:
Local beer taX......ccovevvvevenivnnsesinenenns 590,000 590,000 529,147 (60,853) 578,887
Credit Union cost recovery .................. 90,200 90,200 92,639 2,439 92,923
Stormwater COSt reCoVery ........c.ccocveu.n. 205,000 205,000 103,358 (101,642) 103,716
Grants:
State/Federal grants..........ccoceeveverveennn. 14,554 14,554 159,191 144,637 24,280
Drug Task FOrce ......cocoevvveveiveicieinns 700 700 396 (304) 365
Federal Grant .........cccoovvvivieneiienenns - - - - 21,097
Total Intergovernmental Revenue..... 2,094,075 2,135,528 2,058,508 (77,020) 2,017,241

(Continued)
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF REVENUES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2014
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2013

June 30, 2014

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2013
FINES AND FORFEITS:
Fines and COStS ......cc.covvevreriecriennnn, 330,000 330,000 339,423 9,423 296,475
Penalties.........cccvvvivnenseneneeen, 150,000 150,000 109,938 (40,062) 121,111
Police Evidence Money/Drug
Control ....cvveeiriccece 20,000 20,000 15,087 (4,913) 18,146
Total Fines and Forfeits ............... 500,000 500,000 464,448 (35,552) 435,732
INTEREST EARNED .......cccovvuennee. 15,000 15,050 - (15,050) -
MISCELLANEOUS REVENUE:
Public works, labor, and material.... 5,000 407,120 349,703 (57,417) 372,895
Miscellaneous ..........cccceevervierieennnn, 10,341 10,241 32,850 22,609 26,703
CATYV franchise fee/video service... 76,000 76,000 83,521 7,521 78,188
Fees/development ........cccccceveevenenn, 9,000 9,000 28,680 19,680 6,629
Department Services.........c.ccoeeevnee. 125,000 125,000 127,781 2,781 122,495
Insurance refunds.........ccoceevveneenen. - 5,000 - (5,000) 25,490
Property rental..........ccocoevvevneriiennnn, 139,910 139,910 143,547 3,637 143,389
Sale of property/equipment............. 10,000 14,401 64,258 49,857 13,296
Contributions and donations -
BUSINESS ..o 5,000 - - - 50,000
Total Miscellaneous Revenue ... 380,251 786,672 830,340 43,668 839,085
TOTAL REVENUES.............. $ 18,722,392  $ 19,170,316 $ 20,171,232 $ 1000916 $ 18,660,264

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

GENERAL FUND

SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL

For the Fiscal Year Ended June 30, 2014
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2013

June 30, 2014

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2013
GENERAL GOVERNMENT:
Board of Commissioners:

Wages and salaries..............cccceveveveeererennn, $ 11,400 11,400 $ 11400 $ - 11,400
FICA .o 1,210 1,210 1,203 7 1,203
Other personnel SErvices.........c.coeevrerenenas 100 100 - 100 -
Mailing ....ooooveiiiiii 50 50 11 39 12
Dues, memberships, and subscriptions........ 4,500 4,500 3,860 640 3,935
Advertising and publicity ..........c.ccocevviienne 3,500 3,500 1,116 2,384 1,594
Travel, conferences, and training................ 7,000 7,000 300 6,700 7,193
Reproduction and printing ..........c.cccceevvenee 3,000 3,000 855 2,145 835
Office SUPPHES......coveireiciricrc 500 500 1,190 (690) 256
INSUFANCE.....ovveviiieieiisieice e 22,000 22,000 26,258 (4,258) 21,580
Computer Equipment........c.ccoceveverrcvennnnn, - - - - 450
ULHHEIES oo 4,050 4,050 3,970 80 3,853
Other contractual Services..........cccooevevrienas 4,320 4,320 4,320 - 4,320
Election ServiCesS.......cocovvvivrvieienenenenenees 1,000 1,000 - 1,000 2,924
Maintenance contract...........ccocvvevvvevereennnnn, - - 172 (172) 589

Total Board of Commissioners.................. 62,630 62,630 54,655 7,975 60,144

City Manager's Office:

Wages and salaries...........ccoevvevvvrivirsennennns 116,676 116,676 115,169 1,507 106,859
FoLCo A e 9,478 9,478 7,811 1,667 7,828
Retirement ........ccocovvvvieneeee e 26,333 26,333 27,889 (1,556) 25,199
Hospitalization insurance..............ccoccoeenuenne. 16,800 16,800 19,040 (2,240) 15,435
LIfe/AD&D.......cccovieiiiieieseee e 420 420 401 19 401
Dental INSUranCe .........ccovevveveienenieesens 1,622 1,622 837 785 837
Workmen’s compensation ...........ccoceevveennne 450 450 352 98 354
AULO Parts/Gas........covvvveveereriserieieesienens 5,000 5,000 3,776 1,224 4,788
Other personnel Services..........cccceveverernene 7,290 7,290 4,126 3,164 7,482
Mailing ....ooovvvriiiiiiee e 150 150 149 1 116
Dues, memberships, and subscriptions........ 6,750 6,750 4,635 2,115 7,175
Computer equipment ........cccceevevvevevesennenns - - 948 (948) 1,650
Travel, conferences, and training................. 7,500 7,500 5,653 1,847 7,953
Public relations .........cocceeeevveecieciie e - 2,000 2,642 (642) 3,635
Repairs and maintenance ...........ccocevvveeeenne. 2,200 200 74 126 -
Employee education and training ................ - - - - 135
Reproduction and printing ...........ccceeveevvenne. 3,000 3,000 855 2,145 835
ULHHEIES oo 4,600 4,600 3,808 792 4,069
INSUFANCE.....coviiieeicieee e 1,400 1,400 1,140 260 996
Office supplies/other supplies..............ccc.... 1,200 1,200 929 271 1,624
LBASE ... cveivereetesiee st 3,300 3,300 2,865 435 2,792
Maintenance CONtract..........cocevevererieneene. 285 285 143 142 491
AAVErLISING ..o - - - - 237

Total City Manager's Office .........ccccvnee. 214,454 214,454 203,242 11,212 200,891

See accompanying independent auditors’ report and notes.
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95




CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2014
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2013

June 30, 2014

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Original Final Basis) (Negative) 2013
GENERAL GOVERNMENT (Continued):

Human Resources:
Wages and salaries ..........ccooeeverveeniennnn, 202,639 202,639 206,883 (4,244) 198,680
FoLC oA e 16,071 16,071 15,893 178 15,318
Retirement .......ccocovviveneinence e 43,376 43,376 43,140 236 35,988
Hospitalization insurance ..............cccco.v.... 22,560 22,560 25,568 (3,008) 20,727
Life/AD&D ......coooovvviiiiiiiee e 501 501 482 19 483
Dental inSurance.........cocevevvvveeieecveeeieeee, 2,177 2,177 1,801 376 1,801
Workmen's compensation ............cc.cccue..e. 300 300 177 123 204
Maintenance contracts...........cccoceeereruenne. 700 700 422 278 977
Professional Services .........cccuovvevvveivnenas 1,500 1,500 32 1,468 1,204
Other personnel Services ..........cccvevvvnnne 7,532 7,532 5,868 1,664 5,879
MailiNg ..c.oovveieiie e 1,100 1,100 717 383 652
Dues, memberships, and subscriptions..... 1,250 1,250 670 580 1,702
Travel, conferences, and training ............. 2,000 2,000 1,885 115 497
Reproduction and printing...........cccccoevevene 5,500 5,500 1,092 4,408 1,730
ULHHEIES .o 2,800 2,800 2,353 447 2,478
Office SUPPHES.....covvvvvcrceeeeecerere i 5,500 5,500 3,427 2,073 3,558
Repairs and maintenance — office equip... 500 500 367 133 170
Business/Public relations...........cc.cccccev... 250 250 35 215 70
Employee education and training............. 2,800 2,800 3,102 (302) 1,149
INSUFANCE ..o 1,500 1,500 1,208 292 1,162
Other operating supplies...........ccocevvvrvennnae - - - - 432
Computer equIpMeNt......ccccveevevererierennnns - - 1,447 (1,447) 1,700
Other contractual Services...........cccvvvnene 1,500 1,500 1,926 (426) 1,422
Improvement teams/service awards ......... 4,000 4,000 4,525 (525) 4,946
Safety SUPPHES.......ccvvvvreiieeicec i 500 500 192 308 232

Total Personnel Office........cccccocvrvinnnn. 326,556 326,556 323,212 3,344 303,161

Judicial/L egal:
REtiremMeNt......cccevieiieeiiecc e 1,450 1,450 1,435 15 1,435
FICA .o 700 700 591 109 619
Medical InSurance ........cc.coeeeveivrenierennnn, 10,200 10,200 13,600 (3,400) 10,600
Dental INsurance.........ccccceeevevvresnsinnnnnn, 1,150 1,150 1,158 (8) 1,158
City AttOINEY.....ccveeveiieireieeseeeieees 80,000 80,000 71,622 8,378 76,303
Other Legal Services.........ccovvvrervvrnenn 15,000 15,000 12,875 2,125 10,000
Wages — City Judge......cccoovveererieeriennnnn, 9,000 9,000 9,000 - 9,000

Total Judicial/Legal........c..cccccevrvrrrnnnne. 117,500 117,500 110,281 7,219 109,115

Finance:
Wages and salaries ..........ccooeeverveeniennnn, 149,763 149,763 151,442 (1,679) 144,022
FoLC oA e 11,678 11,678 11,473 205 10,942
Retirement .......ccocovviveneinence e 46,720 46,720 46,703 17 42,187

(Continued)
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Function/Activity/Object

GENERAL GOVERNMENT (Continued):

Finance (Continued):
Retiree Insurance......

Hospitalization insurance............cccccoueniae
Life/AD&D ......cccovviriciiiecrecins
Dental inSUrance..........ccoceevvereirenecnienns
Workmen's compensation ...........cc.ccc.....
BONS ..o

Other personnel servi

CES i

Employee education and training.............
Professional Services.........ccoceevverenirennnn,
Mailing.....cooovireieerec e
Dues, memberships, and subscriptions.....

Accounting and audit

ING e

AdVErtiSING......covieeieeee e
TraVEl oo
Public relations.........cccocvvevvevvvvienicriennenn,
Repairs and maintenance............cccceevevnene
Reproduction and printing...........c.ccoceevue.
ULIIEIES. ..o
Other contractual services.............ccoue....
Office sUPPES ....cccoveveveiercecece e,
INSUFANCE ...t
Property tax assessment fees....................
Computer equUIpMENt.........ccovverereieriennn.
Debt service fees......ccocvvevieiiiicieeenenn,
Maintenance contracts...........c.ccceeveeveenene

Internet services........

UNifOorms ..o
Professional lab testing .........cccccoevvennnnee.

Total Finance..........

Information Systems:

Wages and salaries..........ccccocevevereirnnnnn,
FoLCoA e
Retirement........cooeveveiienene e,
Hospitalization insurance.............c.ccoceuene
Life/AD&D ......cccoovviiieiiieineeiinns
Dental iNSUrance..........cceoveeevenenencnenncns
Workmen's compensation .............c.........
Mailing.....cccoviereieienec e

Other operating suppl
Other personnel servi
Travel, conference an

([ R
CES euverererterererieeenens
d training................

Rental and maintenance contracts............
ULHHEIES. .o
Employee education training....................
Dues, memberships, and subscriptions.....

Professional services

CITY OF ALCOA, TENNESSEE

GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2014
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2013

June 30, 2014

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2013
1,110 1,110 1,202 (92) 1,107
30,960 30,960 35,088 (4,128) 28,445
653 653 632 21 632
2,988 2,988 2,596 392 2,596
400 400 215 185 253
- - 578 (578) 590
3,015 3,015 2,987 28 2,740
300 300 - 300 180
500 500 - 500 -
5,000 5,000 5,689 (689) 6,495
2,930 2,930 1,892 1,038 3,484
16,000 16,000 12,030 3,970 15,000
300 300 2,746 (2,446) 432
6,000 6,000 4,046 1,954 5,142
300 300 308 (8) 12
360 360 205 155 369
2,000 2,000 1,753 247 2,163
2,000 2,000 1,698 302 1,678
1,100 1,100 1,233 (133) 1,497
6,000 6,000 4,362 1,638 5,264
1,800 1,800 1,800 - 1,061
26,000 26,000 21,704 4,296 10,600
- - 1,105 (1,105) 402
4,000 4,000 - 4,000 2,000
3,925 3,925 3,487 438 3,981
- - 200 (200) -
- - 299 (299) -
- - 2 (2) 137
325,802 325,802 317,475 8,327 293,411
70,756 70,756 71,423 (667) 68,285
5,446 5,446 5,350 96 5,173
20,720 20,720 20,847 (127) 17,611
16,680 16,680 18,904 (2,224) 15,525
328 328 315 13 316
1,610 1,610 1,610 - 1,610
200 200 102 98 117
100 100 35 65 51
250 250 716 (466) 143
1,103 1,103 1,136 (33) 1,213
2,000 2,000 1,929 71 1,218
73,350 73,350 75,764 (2,414) 75,368
13,000 13,000 11,606 1,394 11,236
10,000 10,000 2,420 7,580 9,890
1,260 1,260 - 1,260 2,314
- - - - 312

(Continued)
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Function/Activity/Object

GENERAL GOVERNMENT (Continued):
Information Systems (Continued):

Printing.................
Office supplies .....
Insurance..............

Drug/alcohol testing ........ccccovvevvereerciennnns
Computer equUIpmMENt.........ccoeverereierieenn
Auto parts and gasoline...........cccccoovreneee.

Total Information Systems............cc.......

Purchasing and Warehouse:

Wages and salaries.........ccccocevercieniennne

F.I.L.C.A ...
Retirement............

Hospitalization insurance...........ccccccevenene

Life/AD&D..........
Dental insurance...

Workmen’s compensation............cc.cc.....
Other personnel services...........ccccceeenuenne.
Employee education/training/testing........

Mailing........c........

Dues, memberships, and subscriptions.....

Advertising...........

Travel and training .........cccccoceveieienennnne
Repair and maintenance office................
Reproduction and printing..........c..c.cv.n....

utilities........ccoe..e
Office supplies .....

Other operating supplies/parts..................
Insurance and bonds...........cocceeeeecvieeeinee.
Computer equUIpMeNt.......ccccveveverereneenee.
Uniforms and clothing...........ccccceeevennnee.
Professional ServiCes ..........ocvvevevivvveeinennns
Other contracted SErvices..........cocooeveene..

Auto parts/gas ......

Rental/Maintenance contracts .................
Improvement teams..........ccccooceveereennenn

Total Purchasing

and Warehouse............

Planning and Development:

Wages and salaries.........cccoevenciencnnenn

FILC.A ...
Retirement............

Hospitalization insurance...........ccccccevenine

Life/AD&D..........
Dental insurance...

Workmen’s compensation.............cc.cc......

SNAP Grant costs

CITY OF ALCOA, TENNESSEE

GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2014
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2013

June 30, 2014

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2013
- - - - 29
6,000 6,000 5,566 434 5,305
2,300 2,300 1,910 390 1,946
100 100 45 55 93
- - 1,311 (1,311) 10,035
1,300 1,300 792 508 1,419
226,503 226,503 221,781 4,722 229,209
38,569 38,569 38,792 (223) 37,596
2,976 2,976 2,929 47 2,860
12,371 12,371 12,329 42 12,281
8,040 8,040 9,112 (1,072) 7,387
169 169 165 4 165
776 776 462 314 462
150 150 56 94 65
369 369 368 1 369
450 450 166 284 -
100 100 113 (13) 54
1,200 1,200 1,490 (290) 1,203
200 200 197 3 118
1,300 1,300 206 1,094 725
1,500 1,500 439 1,061 5,390
100 100 276 (176) 380
2,200 2,200 2,333 (133) 2,167
1,000 1,000 531 469 616
475 475 488 (13) 500
1,500 1,500 1,500 - 689
- - 626 (626) 1,765
250 250 108 142 210
150 150 - 150 -
- - 35 (35) 570
675 675 352 323 -
4,950 4,950 4,915 35 -
100 100 - 100 -
79,570 79,570 77,988 1,582 75,572
165,668 165,668 166,922 (1,254) 159,803
12,788 12,788 12,392 396 12,076
31,377 31,377 31,621 (244) 28,500
30,000 30,000 34,000 (4,000) 27,563
683 683 658 25 658
2,896 2,896 2,896 - 2,896
350 350 234 116 274
- - - - 2,470
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2014
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2013

June 30, 2014

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Obiject Original Final Basis) (Negative) 2013
GENERAL GOVERNMENT (Continued):
Planning and Development (Continued):

INSUFANCE ..ottt 1,600 1,600 1,198 402 1,134
Other personnel services...........cc.cceeuee. 1,625 1,625 1,625 - 1,625
Employee education...........ccccevvevenrennnn 1,000 1,000 382 618 -
Dues and memberships ........cccccoevvvieenns 1,620 1,620 1,080 540 2,084
Mailing.....ccoovereieiee e 100 100 - 100 -
Drug/alcohol testing .........ccoceovvenieniennn 100 100 - 100 21
Temporary SErviCeS.......ccoouovenercreneenns - - - - -
Professional and consulting services....... 2,000 2,000 40 1,960 4,052
Travel ..o 1,200 1,200 1,260 (60) 249
PriNting....ccoooveriieneese e 1,700 1,700 356 1,344 1,355
Planning commission meetings............... 800 800 1,095 (295) 1,009
ULHHEIES...oovcecece e 1,200 1,200 828 372 809
Other contractual services............ccoo..... 2,400 2,400 2,602 (202) 2,400
Advertising/Public relations................... 1,250 1,250 970 280 464
Office SUPPHES ...cvevveveeiicecece e 500 500 327 173 316
Repairs and maintenance office .............. 150 150 - 150 -
Maintenance contracts...........cc.cecervriennn 715 715 86 629 294
Gasoline/auto parts..........ccccvevveereienennns 800 800 177 623 295
Other operating sUpplies .........cccccccreene. 100 100 16 84 42
Computer equIpMEeNt........ccocerereeieeienins - - 578 (578) -

Total Planning and Development.......... 262,622 262,622 261,343 1,279 250,389

Economic and Industrial Development:

Wages and salaries........ccccoveverenenenenns 55,318 55,318 55,842 (524) 54,943
FoLC A e 4,549 4,549 4,406 143 4,326
REtiremMent........ccoevvvriiiee e, 10,478 10,478 11,470 (992) 10,725
Hospitalization insurance............c.ccc...... 6,000 6,000 6,800 (800) 5,513
Life/AD&ED ..o 189 190 187 3 187
Dental iNSUrancCe.........ccoeevevererenennnnens 580 579 579 - 579
Workmen’s compensation.............c.c....... 300 300 240 60 229
Other personnel services...........cc.cceeeee. 4,174 4,174 4,146 28 4,846
Employee education and training............ 200 200 149 51 149
Professional Services.........cccooevvecereennen. 60,000 60,000 36,772 23,228 64,568
Mailing .....oovvvvviniiiie e 200 200 175 25 121
Dues and memberships ..o 4,130 4,130 2,631 1,499 3,334
AAVErtiSING...c..ovvevereieeieeeee e 4,000 4,000 3,125 875 2,300
Travel ..o 13,000 13,000 22,252 (9,252) 18,488
Public relations..........ccccoovvvreivieneicienns 1,500 1,500 666 834 1,407
PriNting....ccooovereieneese e 2,000 2,000 1,050 950 835
ULHHLIES. ..o 4,000 4,000 2,432 1,568 2,826
Other contractual services............ccoo...... 3,000 3,000 2,576 424 2,550
Office SUPPHES .....coevvvereriirecee 700 700 239 461 1,251
Maintenance contract ..........cccccccoeerveeennen. 145 145 143 2 491
Regulatory fees and license.........c..c........ - - - - 250
UNIfOrmMS ....ooviiiciie e - - - - 64
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CITY OF ALCOA, TENNESSEE

GENERAL FUND

SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)

For the Fiscal Year Ended June 30, 2014

With Comparative Actual Amounts for Fiscal Year Ended June 30, 2013

Function/Activity/Obiject

GENERAL GOVERNMENT (Continued):

Economic and Industrial Development (Cont.)

June 30, 2014

INSUFANCE....ccviiiiieciee e
Computer eqUIPMENt .....ccvcvvevverieierece e
Sister City Project.......ccccocvevvivviviiecievcnnneen,
Total Economic and Industrial
Development..........cccveveeneneieneicineae

TOTAL GENERAL GOVERNMENT ..........

PUBLIC WORKS:
Supervision:
Wages and salaries — regular .............ccccveuee.
FoL Co A e
RELIremMeNt ..o
Hospitalization insurance............ccccoceveevnenas
Life/AD&D........cccoveiiiiiiieese e
Dental iNSUranCe .........cooeveeerieeicie e
Workmen's compensation.............cccceceevenenn.
Service Center COSt.......cvvrvivrernieneisesienens
Drug/Alcohol testing ........ccccvevvvvvvviveennnn,
Employee education and training ..................
Other contractual Services.........cccceeevvrivnnene.

Travel ..o
AAVEITISING .o
UNIfOrMS.....cooviieiece e
Reproduction and printing ..........cccccoceeenenine
Professional and consulting ...........ccccceveevnee.
Rental and maintenance contracts..................
ULHHLIES e
Office SUPPHES....c.cvveciricre e
AULO PAITS ..o
GBS .ttt
Insurance and bonds ..........cceevveiiiencicienn
Other sUpPlieS .....ccccvevveveieiece e
Safety supplies and materials..........c..c.cocv.....
Communication and computer equipment.....
Public relations ........cccccevvvvvcviiv s,
Improvement teams ..........cccoceveenieienieninenn
Machinery and equipment .........cccccevveverennns
Repair and maintenance..........cc.cceevevvevverernens
Radio system —annual fee ..........cccccocvvvrrnnns

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2013
900 900 651 249 661
500 500 130 370 829
- - - - 242
175,863 175,863 156,661 19,202 181,714
1,791,500 1,791,500 1,726,638 64,862 1,703,606
184,047 184,047 186,053 (2,006) 172,096
14,453 14,453 13,992 461 13,134
42,986 42,986 43,864 (878) 40,315
32,760 32,760 40,239 (7,479) 28,215
753 753 735 18 675
3,162 3,162 3,162 - 2,930
500 500 384 116 398
86,000 86,000 81,663 4,337 86,706
- - 136 (136) 64
2,733 2,733 432 2,301 163
1,920 1,920 2,063 (143) 1,920
5,030 5,030 5,006 24 4,889
1,000 1,000 646 354 863
5,072 5,072 5,356 (284) 6,695
5,383 5,383 4,716 667 3,023
500 500 158 342 1,164
250 250 - 250 506
500 500 267 233 302
400 400 - 400 186
485 485 6,250 (5,765) 544
1,700 1,700 1,947 (247) 2,340
1,500 1,500 1,540 (40) 2,113
1,500 1,500 453 1,047 1,054
1,000 1,000 509 491 898
900 900 877 23 882
300 300 232 68 252
250 250 18 232 198
- - 67 (67) 25,725
100 100 109 9 166
1,200 1,200 820 380 667
- - 266 (266) 2,499
4,749 4,749 253 4,496 9
- - 3,491 (3,491) 375

(Continued)

100



CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2014
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2013

June 30, 2014

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Obiject Original Final Basis) (Negative) 2013
PUBLIC WORKS (Continued)

Supervision (Continued)
SMAll tOOIS ..o 150 150 212 (62) 159
GIS SYSIEMS .. 23,195 23,195 15,824 7,371 25,338
Regulatory fees and licenses..........cccccvevrvennnne. 2,050 2,050 1,210 840 950

Total SUPErVISION.......ccccoveereiceee e 426,528 426,528 422,950 3,578 428,413

Engineering and Codes Enforcement:
Wages and salaries...........ccooveverervrierenienennnns 126,496 126,496 127,044 (548) 121,592
FoLCoA e 10,259 10,259 9,779 480 9,425
RELIrEMENt ..o 61,908 61,908 61,380 528 53,551
Hospitalization insurance...........ccccccoeveieneene. 30,000 30,000 34,000 (4,000) 27,563
Life/AD&D.......c.ccooviiieiieses s 589 589 569 20 568
Dental INSUFANCE ........ccoveevverieireieiseiscnienns 2,896 2,896 2,896 - 2,895
Workmen's compensation...........ccccceeverernnnnns 4,000 4,000 3,090 910 3,107
Drug/Alcohol testing ........ccccovvveiiiicincnnn, 200 200 - 200 -
Other personnel Services...........ccooveeververerenins 7,731 7,731 4,057 3,674 7,737
MailiNg.....ooveiiiiciieece e 400 400 354 46 221
Dues and memberships........cccccoevevvevvevcieiennn, 1,050 1,050 793 257 1,408
House demolition...........ccocvvvvivennisenininienns 5,000 5,000 - 5,000 15
INSUFANCE ... 1,800 1,800 356 1,444 1,333
Advertising/Public relations ............c.ccoceeeveee 250 250 35 215 -
TraVel..oee i 1,000 1,000 512 488 650
Printing ...ocovverieiiesi s 1,800 1,800 1,456 344 1,355
Professional Services.........ccouvvivrerireneesennans 250 250 - 250 60
Other contractual Services.........ccoceevvereivniencnns 2,000 2,000 1,485 515 1,563
Repairs and maintenance — Office equipment . 650 650 86 564 295
UNIfOrmS.....cccoiiiccecec e 600 600 585 15 436
ULHHEIES 1o 2,960 2,960 2,405 555 1,510
OFfice SUPPHES ...vcveveice e 1,700 1,700 974 726 643
SMAll tOOIS ..o 100 100 - 100 150
AULO PAES ..o 2,000 2,000 173 1,827 2,574
GBS vttt 4,000 4,000 3,773 227 3,745
Computer eqUIPMENt .......ccooerirererireneeenee - - - - 1,551
Employee education/training ..........c.cccceevvenen. 2,000 2,000 1,245 755 793

Total Engineering and Codes..........cc.cccvevennen. 271,639 271,639 257,047 14,592 244,740

Building and Grounds:
Wages and salaries...........ccoevevereriesnsnnnannns 33,202 33,202 27,855 5,347 20,570
Wages - overtime and standby............cccccceeee 4,100 4,100 3,538 562 2,670
FoLC oA e 2,932 2,932 2,369 563 1,745
RELIEMENT ...coviveeicecee s 15,265 15,265 14,134 1,131 7,363
Hospitalization insurance...........c..cccoevveviernenn, 8,400 8,400 8,160 240 4,538
Life/AD&D.......cccooiiiiieiiesi s 160 160 131 29 93
Dental INSUFANCE .......covevvvereinieeineecseeees 811 811 538 273 385
Workmen's compensation............ccoceeeeeneennen. 1,250 1,250 1,120 130 872
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Function/Activity/Object

PUBLIC WORKS (Continued):
Building and Grounds (Continued):

Other personnel Services ..........ccccooevvereeeiennene

Other contracted services

ULHEIES .o

Other operating supplies..
Small tools........cccevreenne
Electric, chemical and plu

mbing supplies.......

Gasoline, fuel, and lubricants..........cccccceveee...
Construction materials...........ccoeveeeeiiievceeeinnnn,
INSUFANCE wvvveveeeicciireeee ettt
REtIree iNSUraNCe .....cocvvveveeeiiic e
Repairs and maintenance..........c.ccoceevvereinnnn
Springbrook Corporation Center .....................

Maintenance — Associates

Boulevard..............

Cedar Lawn Cemetery.......ccoceveverevenresnennnn,
Total Building and Grounds............cc.cceuveee.

Municipal Building:

Rental and maintenance contracts ...................

Fringe Benefits.....c.ccccoevevvvivvvsnceccerc
WOrKers COMP ...ccevevveniene e eeeeeeeie e
Other Personnel SErvices.........cccocovvvvverenennn
AULO PArtS/gas. ....cccevereereeierenese e
ULHHEIES ..
INSUFANCE ...
Operating SUPPHIES......coevererrcecr e
Repairs and maintenance.........c.oocevveververreneens
Rental/Maintenance contract............cc.ccocveuenne.
Employee education ...........ccccoeeveneniiinncnnnn
CONLract SEIVICES ......covevuerieieeieieie e
Equipment and building improvements...........

Total Municipal Building .........ccccocevevinnen,

Fleet Services:

Wages and Salaries .........coccoeeeereninienieneiee,
Wages — overtime and standby............c.ccoceee.
FILC.A. e
RELIremMeNt ......cvevieeiecece e
REtIree INSUrANCE .....c.cccvvvvviereeerecre e
Hospitalization inSUrance ...........cc.ccccvvevecnnne
Life/AD&ED ......ooviivviiiicie e
Dental inSUranCe.........ccoveeveeevieevie e,

Workmen’s compensation

CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2014

With Comparative Actual Amounts for Fiscal Year Ended June 30, 2013

June 30, 2014

Actual Variance with
Amounts  Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2013
1,043 1,043 180 863 575
- - 37 (37) -
1,000 1,000 1,010 (10) 1,018
150 150 - 150 77
50 50 - 50 -
50 50 - 50 -
250 250 - 250 -
500 500 - 500 -
12,000 12,000 14,746 (2,746) 19,151
2,460 2,460 - 2,460 2,460
1,000 1,000 - 1,000 -
9,000 9,000 15,725 (6,725) 7,142
8,300 8,300 7,638 662 6,300
500 500 - 500 -
102,423 102,423 97,181 5,242 74,959
- - - - 7,885
18,652 18,652 15,632 3,020 17,247
1,440 1,440 938 502 1,278
12,884 12,884 9,888 2,996 11,116
700 700 623 77 578
210 210 185 25 131
825 825 175 650 296
92,000 92,000 89,073 2,927 95,936
5,000 5,000 7,780 (2,780) 4,906
5,000 5,000 6,165 (1,165) 6,936
16,500 16,500 12,216 4,284 10,132
9,400 9,400 7,679 1,721 -
- - 325 (325) -
- - 8,534 (8,534) -
- - 1,055 (1,055) 13,331
162,611 162,611 160,268 2,343 169,772
67,717 67,717 68,312 (595) 63,453
4,100 4,100 3,819 281 3,875
5,506 5,506 5,328 178 5,024
16,585 16,585 15,974 611 14,968
2,820 2,820 2,397 423 2,818
21,960 21,960 21,777 183 20,176
372 372 355 17 355
2,120 2,120 1,641 479 1,641
2,500 2,500 1,966 534 1,609
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CITY OF ALCOA, TENNESSEE

GENERAL FUND

SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2014
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2013

Function/Activity/Object

PUBLIC WORKS (Continued):
Fleet Services (Continued):

Other personnel Services .........ccccccevevvernnnne.
Drug/Alcohol test.......ccccvvvveiveieieiincieienns
Professional Services ..........ccoeovvirvriinienn
Machinery and equipment............c.cceeennen.
ULHHEIES ..o
Office SUPPHES.....coeiiriiieice e
Other operating supplies.........c.ccocvvvveevnne.
SMall toolS......oovviiriee e
UNIfOrmMS oo
Auto/electrical parts/materials....................
Other contractual Services...........cccccoeeruenee.
Gas, fuel, and lubricants..........cccccoceeennn.
Insurance and bonds..........cccoeeveiiieiieenen,
Repairs and maintenance............ccoevevveannne
Travel oo
Fuel pump equipment.........ccccooevvreinnenn
Computer equUIPMENt ........ccoeveierenereriee.
Dues, memberships and subscriptions........
Improvement teams........cccovcvverveniveenieennns
PrINEING ..eoeeee e
Mailing ....ocveeiecece e
Employee education and training................
Regulatory fees and licenses ............ccccc.e..
Safety SUPPHES. ..o
Maintenance contract ........c.cooeevveivierienens
AAVErtiSING ..ovvvviecececeeeeee e

Total Fleet SErvices......cocovvvevvienerirennn,

Streets Supervision:
Wages and salaries — regular......................
Wages and salaries — overtime and standby

Hospitalization insurance ...........c.cc.cceeeee.
Life/AD&D .......ccovveeiieiie e
Dental inSUrance.........ccocvveevvereenenisinienns
Workmen's compensation ..........c.ccoeeevrenn.
Travel oo
Other personnel SErvices ..........ccooeevevrennn.
Employee training .........cccocoveivienencnenins
ULHHEIES ..o

June 30, 2014

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2013
245 245 244 1 244
- - 45 (45) 106
100 100 - 100 -
36,085 36,085 39,345 (3,260) 8,720
800 800 948 (148) 1,022
25 25 141 (116) 108
7,000 7,000 12,524 (5,524) 10,560
2,500 2,500 3,037 (537) 3,303
1,500 1,500 1,744 (244) 1,482
4,000 4,000 1,077 2,923 4,500
200 200 96 104 -
2,800 2,800 2,439 361 2,750
1,200 1,200 3,009 (1,809) 1,059
1,200 1,200 886 314 1,720
1,000 1,000 - 1,000 255
- - - - 93
- - 1,240 (1,240) 1,724
2,500 2,500 1,500 1,000 2,224
120 120 75 45 125
50 50 - 50 29
100 100 - 100 -
5,385 5,385 1,513 3,872 177
530 530 45 485 26
300 300 220 80 337
1,438 1,438 143 1,295 -
240 240 77 163 224
192,998 192,998 191,917 1,081 154,707
78,035 78,035 78,953 (918) 74,932
9,700 9,700 4,504 5,196 4,747
6,980 6,980 6,433 547 6,205
56,161 56,161 53,978 2,183 51,689
4,620 4,620 5,520 (900) 4,620
18,000 18,000 20,400 (2,400) 16,538
358 358 346 12 346
1,737 1,737 1,737 - 1,737
6,000 6,000 3,865 2,135 4,227
700 700 694 6 445
3,581 3,581 3,581 - 3,526
200 200 262 (62) 102
400 400 622 (222) 541
100 100 10 90 166
800 800 - 800 786
415 415 86 329 294
200 200 75 125 263
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2014
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2013

June 30, 2014

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Original Final Basis) (Negative) 2013
PUBLIC WORKS (Continued):
Streets Supervision (Continued):

Professional and consulting.............c.cc....... 288 288 426 (138) 314
Other operating supplies...........ccoceeverernene. 100 100 - 100 58
AUtOMOLIVE PartS.....cvevireeeeiieieeie e 625 625 415 210 4,085
Gasoline, fuel and lubricants............c......... 1,400 1,400 1,253 147 1,386
INSUFANCE ... 1,500 1,500 1,124 376 730
UNifOrms .....oooeviiiieeceens 1,200 1,200 502 698 520
Regulatory fees and license...........ccocecveene. 250 250 22 228 -
Drug/alcohol testing .........ccoeevveivreriinrinnn 250 250 354 (104) 344

Total Streets Supervision ...........c...c...... 193,600 193,600 185,162 8,438 178,601

Streets — Repair and Construction:
Wages and salaries — regular...................... 210,043 210,043 191,648 18,395 235,924
Wages and salaries — overtime and standby 10,800 10,800 15,898 (5,098) 19,010
FULCA s 17,255 17,255 15,661 1,594 19,971
REtIrEMENt ..o 78,558 78,558 70,065 8,493 75,957
Hospitalization insurance .............cc.cecvvnee 69,600 69,600 72,243 (2,643) 65,845
Life/AD&D ......cccovvviiiieiiecesc 1,165 1,165 1,025 140 1,213
Dental inSUrance.........ccoeveeiveneinenecnienns 6,718 6,718 5,112 1,606 6,005
Workmen’s compensation............cc.ccoeee.e. 12,500 12,500 11,283 1,217 11,429
Other personnel Services ..........ccccoeevenuenne. 4,986 4,986 4,924 62 12,250
Employee education/training............c......... 400 400 306 94 422
Professional SErvices .........c.ccoovvvvvivivereennnn, 766 766 925 (159) 836
Other operating supplies.......c.ccccvererereennn. 600 600 - 600 515
SMall to0IS.....cveveverrcecee e 400 400 430 (30) 591
UNIfOrmS ..o 2,000 2,000 1,143 857 1,445
AULO PAES ... 5,000 5,000 9,254 (4,254) 8,290
Repairs and maintenance............ccooeeevenens 20,195 20,195 21,497 (1,302) 21,179
Gasoline, fuel and lubricants...................... 15,000 15,000 15,526 (526) 14,693
Construction materials..........c.ccoovvreerecnen, 15,000 15,000 297 14,703 17,150
Insurance and bonds........ccccceevevverercreneenn 1,750 1,750 2,028 (278) 1,848
Dues and memberships..........ccccoevveerennne 275 275 - 275 262
Travel oo 1,400 1,400 893 507 882
Christmas light maintenance .............c....... 4,100 4,100 986 3,114 443
EMEergency reSPonSse.......ccocvvevveevveesinensinees 500 500 - 500 -
PrINEING ..o 500 500 22 478 -
Repairs — sidewalks..........cccoevvevieiencieinns 10,000 10,000 3,899 6,101 2,081
Traffic signal maintenance .............cccoe..... 10,000 - - - 237
Street resurfacing........cocoevvevvvieneivsiesenennn, 100,000 100,000 99,976 24 92,180
EaSEMENTS.....oviieiieieiiseeee e - - 1,954 (1,954) -
Regulatory fees and license...........ccccoeueaeae 100 100 53 47 63
Retirement supplement..........c.ccccvevvvinnnnne 16,585 16,585 - 16,585 -
Traffic calming......cccocevvvivvivvinvinccee 12,000 12,000 - 12,000 -
ULHHEIES ..o - - 122 (122) 39
Retires inSUrancCe .........cccceeeverenenenicsiesnns - - 4,200 (4,200) -
Drug/Alcohol test ........cccovvieiiiiiiicies - - 15 (15) -
(Continued)
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Function/Activity/Object

PUBLIC WORKS (Continued):

Streets — Repair and Construction (Continued):

SNOW removal ........ccccceeiencncnens
Safety sUPPHES.......ccocereeiiiiiene
Signs and materials.............c.ce.e...
Other improvements .....................
Landfill services..........ccooevvvvriennn.

Total Streets — Repair and Construction .............

Street L ighting:
ULIHIEIES oo

Right of Way Maintenance:
Wages and salaries — regular ........

Wages and salaries — overtime and temporary......

FLC A e,
Retirement ........cccoovcvvvvercinienn,
Hospitalization insurance..............
Life/AD&D........cccoovvviiiiiiienn,
Drug/alcohol testing...........ccco......
Employee education......................
Dental insurance .........ccccceeevenene
Workmen's compensation.............
Other personnel services...............
Professional services.....................

Operating supplies .......ccccceeeeuernene
Small tools ......ccovevvviiiieiicis
Contract mowing ........cccceeevvrennnns
Uniforms........ccocevvnenniienecnen,
AULO PartS ..o
Chemical supplies.........cccceeenenene
Gasoling .......cceoevenere e
Construction materials..................
Other equipment ..........ccocveevevvnene.
INSUFANCE......ocovviiicecceee e
Repairs and maintenance...............
Mosquito control...........ccccevennnne.
ULIlItIES oo

Greenway resurfacing...................
Safety sUPPlies........ccovvereiiicnennns
Total Right of Way Maintenance

CITY OF ALCOA, TENNESSEE

GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2014
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2013

June 30, 2014

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2013
- 10,000 10,542 (542) 8,958
800 800 640 160 231
22,500 22,500 14,204 8,296 -
- - 15,362 (15,362) -
100 100 352 (252) -
651,596 651,596 592,485 59,111 619,949
580,865 580,865 558,641 22,224 558,407
283,744 283,744 240,116 43,628 244,192
6,000 6,000 3,117 2,883 1,727
22,364 22,364 18,358 4,006 18,721
82,002 82,002 72,923 9,079 67,534
96,000 96,000 88,179 7,821 77,600
1,593 1,593 1,285 308 1,369
400 400 394 6 582
420 420 90 330 -
9,266 9,266 5,982 3,284 5,755
13250 13,250 11,629 1,621 12,680
6,990 6,990 5,993 997 6,703
870 870 1,129 (259) 985
800 800 - 800 -
8,000 8,000 4,179 3,821 4,849
2,000 2,000 2,055 (55) 2,107
1,500 1,500 2,131 (631) 1,549
40,000 40,000 - 40,000 98
4,120 4,120 1,911 2,209 1,932
18,000 18,000 36,878 (18,878) 23,359
5,000 5,000 4,054 946 3,569
26,000 26,000 25,683 317 26,276
500 500 - 500 -
- - 59,083 (59,083) 14,497
4,200 4,200 1,717 2,483 2,053
1,350 1,350 177 1,173 234
100 100 4,620 (4,520) -
900 900 916 (16) 746
1,200 1,200 501 699 9,564
525 525 - 525 262
- - 1,450 (1,450) -
1,500 1,500 1,628 (128) 1,251
638,594 638,594 596,178 42,416 530,194

(Continued)
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CITY OF ALCOA, TENNESSEE

GENERAL FUND

SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2014
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2013

Function/Activity/Object

PUBLIC WORKS (Continued):

Traffic Operati

ons:

Wages and Salaries........ccoocooveveienenc e
Standby and overtime...........cccocvvevievieneinennas

FICA....
Retirement......
Hospitalization

INSUFANCE ...vveeevvieee e

Life/Accidental death insurance.....................
Dental INSUrANCe.........ceeevviieieciie e

Advertising.....

Professional SErvices ........coccoevvvvveeviecvveeinnnn,

Printing...........

Traffic signal maintenance..............ccocccvenee.
Workmen’s compensation.............ccccceeeereene

Uniforms ........

Regulatory fees........cccvvvivcieeceie e

Small tools......

Other personnel Services .........ccoevverererennnns
Traffic signal improvements ..........c.ccoceoeeee

Utilities...........
Safety supplies
Auto parts.......
Gasoline..........

Travel/training

Maintenance CONtract ...........ceeveervrrevererverennn,
Landfill SErvices........ccovvvivinnciniiiieen
Repairs and maintenance.........c.ccocvvvvesereenns

Cost recovery..

Total Traffic Operations..........c.ccoccveeverenncne

Sanitation Supervision:

Wages and Salaries..........ccooeovenenienennennnn,
Regulatory fees........ccoveiriiiie e

FILCA.....
Retirement......
Hospitalization

INSUFANCE .veveeveeivee e,

Life/Accidental death insurance.............c.......
Dental iINSUrANCE.........ceevvviieeeeie e

Professional an
Mailing............

d consulting.......ccccceeevienenne

Drug/Alcohol test .......cccvevveveievinnie e,

Printing...........
Uniforms ........

Workmen’s COmpensation............ccoceeeerennen
Improvement teams..........ccccevenieienienienen,

Repair and mai
Office supplies

NEENANCE ....eeveeeiiiiiiiiee e

June 30, 2014

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2013
48,243 48,243 50,595 (2,352) 16,466
3,150 3,150 8,822 (5,672) 3,310
4,350 4,350 4,759 (409) 1,486
9,398 9,398 11,419 (2,021) 3,646
10,800 10,800 12,240 (1,440) 4,163
218 218 215 3 72
1,042 1,042 1,042 - 347
- - 223 (223) -
- - - - 862
50 50 - 50 -
22,500 22,500 23,597 (1,097) 9,608
3,000 3,000 747 2,253 2,273
425 425 - 425 64
120 120 - 120 -
200 200 - 200 -
5,518 5,518 5,475 43 77
17,300 17,300 7,730 9,570 -
9,000 9,000 9,275 (275) 9,793
200 200 - 200 -
500 500 262 238 10
6,800 6,800 2,429 4371 1,138
250 250 276 (26) 115
150 150 - 150 38
210 210 280 (70) 210
2,760 2,760 1,031 1,729 -
50 50 29 21 98
- - 142 (142) -
- - 901 (901) -
39,177 39,177 36,660 2,517 22,811
185,411 185,411 178,149 7,262 76,587
68,184 68,184 68,489 (305) 65,904
200 200 101 99 26
5,607 5,607 5,275 332 5,102
44 577 44 577 44,248 329 36,179
12,000 12,000 13,600 (1,600) 11,025
278 278 266 12 266
1,158 1,158 1,158 - 1,158
300 300 115 185 502
200 200 2,863 (2,663) -
300 300 256 44 364
3,000 3,000 3,924 (924) 2,824
150 150 - 150 255
3,500 3,500 2,690 810 3,090
250 250 260 (10) 137
200 200 - 200 -
200 200 64 136 -
(Continued)

106



CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2014
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2013

June 30, 2014
Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Original Final Basis) (Negative) 2013
PUBLIC WORKS (Continued):
Sanitation Supervision (Continued):
SMAll tOOIS ..o 125 125 42 83 -
Other personnel Services.........ocevvveveriervsivsinnnnns 5,164 5,164 5,108 56 7,308
ULility proCessing........ccoveevvrieieeiereenenesesiesennens 1,500 1,500 1,183 317 1,183
ULHHTIES 1. 500 500 586 (86) 702
Safety SUPPHES .....oceiirieirieiece e - - - - 263
AULO PAES ..o 200 200 262 (62) 3,107
GaSOlINE ... 1,900 1,900 1,352 548 1,354
INSUFANCE.....eeviieite st 600 600 322 278 301
Operating supplies/tools ..........coccovveriireiincneinns 150 150 - 150 -
DUBS ..ottt 700 700 134 566 374
Travel/training ........ccocevveieiereeseise e 1,200 1,200 47 1,153 27
RELIree INSUFANCE ....ovvevieeieiiceiec e 2,460 2,460 1,050 1,410 2,460
Computer eqUIPMENt ......ooviveecieerce e 300 300 - 300 110
Maintenance contract..........ccccoeevvevereirenecnienns 236 236 57 179 196
Safety SUPPHES ..o, 175 175 118 57 175
Total Sanitation SUPErvision...........cc.cceeevreranen, 155,314 155,314 153,570 1,744 144,392
Sanitation Residential Collection:
Wages and salaries..........cccoveverevenieneseseseeenenns 109,862 109,862 111,043 (1,181) 101,756
OVEILIME ..o 3,200 3,200 2,614 586 1,377
FULCA. s 8,688 8,688 9,044 (356) 7,737
RELITEMENT ...cvvvicecee s 27,131 27,131 28,566 (1,435) 24,626
Hospitalization inSUrance...........ccccccoeveneienennenn 48,000 48,000 48,000 - 39,600
Life/Accidental death insurance ...........c.cccccevennee. 720 720 765 (45) 641
Dental INSUFANCE .......covrveeiriiieieecse e 4,633 4,633 4,235 398 2,974
Workmen’s compensation .........cc.ceeveevevververeenienns 7,000 7,000 5,099 1,901 6,319
Landfill SErVICES.......cccvvveiveieiicice e 100,000 100,000 96,077 3,923 95,705
Other personnel Services..........ccoceveneneiencienecns 700 700 1,919 (1,219) 3,526
Other SUPPHIES ....ocvevveeeiieicesieeee e 500 500 174 326 131
Small tools and minor equipment.............ccccceeeeae 100 100 29 71 -
UNIFOrMS ... 2,000 2,000 1,643 357 1,650
Equipment lease purchase.........ccccevvevvererereiennnnns 36,000 36,000 26,988 9,012 35,983
Recycling contracts..........ccoeevvereinenccneccnenns 155,000 155,000 171,466 (16,466) 186,629
Safety SUPPHES.....cccvveiiiieice e 1,200 1,200 1,811 (611) 2,298
Printing/Solid waste sanitation ............ccccceceeeeene 50 50 - 50 887
ULHHLIES v e - - 25 (25) 28
AUtOMOLIVE PAMS .o 18,000 18,000 18,000 - 29,198
Gasoline, fuel, and lubricants ...........cc.ccccooenieenen. 31,500 31,500 24,723 6,777 25,208
INSUFANCE.....vviiiiieeceie ettt 2,000 2,000 2,375 (375) 1,430
Recycling CeNter ..o 3,700 3,700 - 3,700 2,056
Parts and materialS..........ccoovoeviiiininiiie e 1,000 1,000 16 984 -
Communications eqUIPMENt .......cccccevverereneneaneas 1,800 1,800 1,753 47 -
Professional SErviCes.........ccovvvvreinienerneneceen, 383 383 750 (367) 418
Total Sanitation ColleCtion ...........ccoccevvvervienencns 563,167 563,167 557,115 6,052 570,177
(Continued)
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CITY OF ALCOA, TENNESSEE

GENERAL FUND

SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2014
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2013

Function/Activity/Object

PUBLIC WORKS (Continued):
Brush and Demolition Collection:

Wages and Salaries............
Wages — temporary ............
Wages — overtime...............
FLCA. i,
Retirement ..........ccoceevvennan.
Hospitalization insurance...

Life/Accidental death insurance ....................

Dental insurance.................
Workmen’s compensation .
Other personnel services....
Professional services..........
Landfill services.................
Recycling contracts............
Small tools .......ccccvevrvennne.
uniforms.........ccooeeeiennne,
Automotive parts ...............
Equipment and machinery .
Gasoling.......ccoceevvvneienenas

Other operating supplies/safety supplies .......

ULIIEIES oo,

INSUrANCE......vvveeeeeiiiiirnn,

Total Brush and Demolition Collection.......

Industrial Collection:
Wages and salaries.............
Wages — overtime...............
FLCA. e,
Retirement ........c.ccoceeenennn
Retiree insurance ...............
Hospitalization insurance...

Life/Accidental death insurance.....................

Dental insurance ................
Workmen’s compensation .
Uniforms........ccocoeevevienn
Other personnel services....
Automotive parts ...............
Travel....oivevieieeceen,
UtIHLIES .o

Other operating supplies/small tools..............
Gasoline, fuel, and lubricants .........c..cc.cocv.....

INsSurance..........ooevvvevnnenns
Landfill services.................
Professional services..........
Equipment lease payments.
Communication equipment

June 30, 2014

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2013
73,086 73,086 83,411 (10,325) 69,417
15,000 15,000 6,833 8,167 7,185
1,200 1,200 727 473 429
6,067 6,067 5,827 240 5,403
30,844 30,844 30,114 730 22,889
24,000 24,000 38,939 (14,939) 22,050
403 403 377 26 378
2,316 2,316 2,311 5 2,316
4,000 4,000 3,616 384 2,995
5,122 5,122 2,553 2,569 4,540
191 191 285 (94) 208
70,000 70,000 53,580 16,420 61,087
37,000 37,000 32,930 4,070 35,040
100 100 106 (6) 27
1,000 1,000 426 574 521
15,000 15,000 55,626 (40,626) 21,816
135,000 135,000 - 135,000 -
26,000 26,000 19,030 6,970 19,790
600 600 695 (95) 387
- - 24 (24) 28
150 150 - 150 -
2,300 2,300 964 1,336 1,651
449,379 449,379 338,374 111,005 278,157
143,163 143,163 144,160 (997) 139,809
6,000 6,000 7,162 (1,162) 6,294
11,811 11,811 11,461 350 11,132
50,072 50,072 49,649 423 42,108
2,460 2,460 1,495 965 2,460
48,000 48,000 54,333 (6,333) 42,889
800 800 778 22 760
4,633 4,633 3,062 1,571 3,017
5,500 5,500 5,834 (334) 4,851
1,407 1,407 1,772 (365) 1,272
5,435 5,435 5,457 (22) 1,529
26,000 26,000 26,000 - 27,056
150 150 - 150 -
- - 49 (49) 58
500 500 586 (86) 444
44,000 44,000 37,319 6,681 40,270
2,600 2,600 1,782 818 2,594
241,000 241,000 237,626 3,374 238,592
383 383 680 (297) 418
45,545 45,545 42,544 3,001 42,544
5,400 5,400 5,261 139 -

(Continued)
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CITY OF ALCOA, TENNESSEE

GENERAL FUND

SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2014
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2013

Function/Activity/Object

PUBLIC WORKS (Continued):
Industrial Collection (Continued):

Repair and maintenance........
Equipment and machinery....
Safety supplies .......cc.ccoveee.

Total Industrial Collection .

Special Projects:
Traffic Signal Improvement.

Hall Road/South Plant Turn.

Street Resurfacing — Ind. Devel. ..................

Greenway and sidewalks......
Total Special Projects.......

TOTAL PUBLIC WORKS ...

PUBLIC SAFETY
Police Administration:
Wages and salaries ..............
FULCA. e
Retirement.........cccccovevvnenn
Hospitalization insurance.....
Retiree Insurance..................
Life/AD&D.........ccccovvvennnn,
Dental insurance...................
Workmen's compensation ....
Other personnel services.......
Dues and memberships ........
Medical physical ..................
Travel, conferences and train
Reproduction and printing....

(110 [T

ULHHEIES. covvieie e

Office supplies .......ccccvevrnnee.
Uniforms .....coeevevveveeevciieee
AULO Parts........ccooevvnvnennens
Gasoline, fuel and lubricants
Insurance and bonds.............

Professional and consultation services.........

Public relations..........cc.c......
Small ToolS....ccccoceevevernee,
Rental, maintenance contract
Mailing......ccccooveveniiiicie,
AVErtising.........ccccoevevinennns
Equipment replacement........
Computer equipment............
TIES Terminal services........

Total Police Administration

S,

June 30, 2014

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2013
750 750 50 700 895
5,000 5,000 7,952 (2,952) 8,946
500 500 221 279 302
651,109 651,109 645,233 5,876 618,240
- - - - 5,132
- - - - 87,477
- - - - 74
- - - - 92,683
5,225,234 5,225,234 4,934,270 290,964 4,739,978
149,718 149,718 113,702 36,016 148,266
11,530 11,530 8,264 3,266 10,844
34,209 34,209 27,058 7,151 32,919
24,000 24,000 32,200 (8,200) 22,050
- - 2,670 (2,670) -
586 586 349 237 574
2,316 2,316 1,737 579 2,316
2,500 2,500 2,833 (333) 1,361
1,100 1,100 985 115 1,160
2,550 2,550 513 2,037 2,646
4,500 4,500 - 4,500 -
25,000 25,000 3,569 21,431 3,807
3,000 3,000 4,166 (1,166) 3,921
10,500 10,500 6,070 4,430 1,263
500 500 646 (146) 171
400 400 2,328 (1,928) 34
650 650 1,238 (588) 467
820 820 892 (72) 739
1,400 1,400 2,270 (870) 1,361
7,000 7,000 13,441 (6,441) 453
800 800 2,316 (1,516) 1,482
300 300 124 176 119
215 215 115 100 392
- - - - 55
750 750 - 750 -
- - 50,213 (50,213) -
- - 1,030 (1,030) -
2,240 2,240 2,340 (100) 2,365
286,584 286,584 281,069 5,515 238,765

(Continued)
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Function/Activity/Object

PUBLIC SAFETY (Continued)
Administrative Services:

Wages and salaries — regular ............cccccevvenee.
Wages and salaries — overtime and temporary ..
FULC.A e
Retirement ..o
Hospitalization insurance ..........c.ccccceeeeeeiennnne
LIfe/AD&ED .....coocvveiiiieeceee e
Dental INSUranCe .........ccovevvveneeneree e
Workmen's compensation..........ccccocvvvrerennennn
Other personnel Services..........cccoveevrereenienn.
Other contractual Services ..........cccccocevcerenenne.
Credit card processing fees........cccceeeverennnnnne
Software license fee.......cccvvvvvieiiiiciicninn,
Employee education/training..........cccceeerennene
MailiNG ..vveeecc e
Dues and memberships........cccooeveinennienean
Travel, conferences and training......................
Repair and maintenance..........ccococevereneneennns
PriNtiNG ..o
Rental and maintenance contracts ...................
Office SUPPHES....cveeereeere e
ULHTIEIES 1o
SMAll tOO0IS ...
UNITOIMS. ..o
INSUFANCE ...t
Other operating SUPPHES.......ccovvvveivreirerene
Computer SOFtWare .......cccveevevereverievesesnanens
AULO PAIS .o
GaSOlINE ...
Communication equipment...........cccccoceeenennne
Certificate of Accreditation expenses..............
Office/computer machinery and equipment ....
Safety equipment..........cccocvvvirie e,
Community poliCing.......ccccoevvnerciicieiiens
Janitorial SErviCes ........covvivreniiieiee e

Total Administrative Services.........c.ccoceeueeee.

Police Communications:

911 Communications Center .........ceceevvvevurene
Homeland Security Director...........c.ccoccoveuennen.
Total Police Communications ..........cccecouve...

CITY OF ALCOA, TENNESSEE

GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2014
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2013

June 30, 2014
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Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2013

. 421,519 421,519 434,974 (13,455) 405,047
22,800 22,800 12,417 10,383 4,429

. 35,035 35,035 32,362 2,673 30,365
. 79,828 79,828 83,370 (3,542) 73,422
. 108,000 108,000 117,440 (9,440) 97,625
. 2,032 2,032 2,020 12 1,929
. 10,424 10,424 10,104 320 10,231
. 5,000 5,000 8,289 (3,289) 3,608
. 14,160 14,160 14,327 (167) 13,540
- - 525 (525) -

- - 1,351 (1,351) -

. 25,800 25,800 24,824 976 33,987
- - 1,114 (1,114) -

. 2,000 2,000 1,653 347 2,015
. 4,600 4,600 2,873 1,727 4,167
. 9,051 9,051 3,397 5,654 10,781
. 25,449 25,449 32,519 (7,070) 28,904
. 10,500 10,500 3,487 7,013 3,076
. 10,500 10,500 10,519 (19 15,466
. 15,000 15,000 15,316 (316) 15,489
. 6,000 6,000 5,115 885 4,637
. 4,290 4,290 2,053 2,237 2,701
. 1,500 1,500 1,851 (351) 1,622
. 5,103 5,103 7,237 (2,134) 5,118
. 2,500 2,500 3,406 (906) 1,921
. 15,000 15,000 2,309 12,691 -
. 3,000 3,000 4,814 (1,814) 1,757
. 6,765 6,765 5,681 1,084 6,203
- - - - 2,750

. 20,800 20,800 13,691 7,109 -
- - 5,409 (5,409) 27,618

- - - - 4,668

- - - - 83

- - - - 16,740

. 866,656 866,656 864,447 2,209 829,899
. 158,624 151,070 151,064 6 151,064
- - - - 10,622

. 158,624 151,070 151,064 6 161,686

(Continued)



CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2014
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2013

June 30, 2014

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Original Final Basis) (Negative) 2013
PUBLIC SAFETY (Continued)
Police Patrol and Traffic Division:

Wages and salaries — regular.............c........ 1,281,980 1,281,980 1,290,756 (8,776) 1,185,434
Wages and salaries — overtime.................... 135,000 135,000 148,403 (13,403) 129,109
FoL C A s 114,144 114,144 106,503 7,641 101,736
Retiree iNSUranCe ........ccoovevveverenesesesnanns 4,620 4,620 9,780 (5,160) 4,620
REtIrEMENt......cvvviieiiece e 516,881 516,881 438,255 78,626 350,250
Hospitalization insurance ...........ccccevevnene 378,000 378,000 386,200 (8,200) 300,913
Life/AD&D ......cccovvviiiiciieceec s 6,966 6,966 5,826 1,140 5,462
Dental iNSUraNCe.......cccvvveieriereneiesesieaeas 36,485 36,485 31,164 5,321 31,002
Wages — ARRA ... - - - - 11,207
Overtime — ARRA.......cocevineceeees - - - - 2,925
FICA—ARRA. ...t - - - - 1,061
Retirement — ARRA .........ccooceveiiiieeeee, - - - - 2,253
Hospitalization insurance — ARRA ............ - - - - 3,200
Life/AD&D — ARRA ......ccooviveiiiieiieas - - - - 386
Dental insurance — ARRA.........cccovriininn - - - - 65
Workmen's compensation ............cc.ccceenee 47,500 47,500 40,067 7,433 42,464
Drug/Alcohol testing..........coeevverrviernnn 3,000 3,000 1,381 1,619 2,058
AMMUNITION .o 19,000 19,000 13,001 5,999 15,977
Veterinarian.......c.ccocvvveveieeveresese e 1,500 1,500 2,013 (513) 4,819
Employee education and training................ 2,000 2,000 2,211 (211) 2,000
Other personnel SErvices ..........ccoceevverirennn. 76,670 76,670 68,051 8,619 69,958
Dues and memberships...........cccceevivevnenenn, 12,650 12,650 601 12,049 11,980
Travel, conferences and training ................ 22,000 22,000 17,046 4,954 22,568
Office/other operating supplies .................. 10,000 10,000 3,782 6,218 5,313
Small tools and minor equipment............... 500 500 184 316 97
Uniforms and clothing.........ccccocevevciennns 30,000 30,000 32,126 (2,126) 29,613
AUtOMOLIVE PartS....ccveeeeeee e 50,000 50,000 30,633 19,367 36,469
Gasoline, fuel, and lubricants..................... 112,750 112,750 119,514 (6,764) 134,122
Firing range .....coooevveeveieee e 3,500 3,500 3,122 378 3,746
Community policing.......cccovvevvvvivivcinieennns 1,500 1,500 493 1,007 380
Mailing ..c.ccveeeeerece e 500 500 505 (5) 212
INSUFANCE ... 30,000 30,000 37,338 (7,338) 29,999
Professional Services.........cccoovvvvivnininnnnne 5,700 5,700 10,102 (4,402) 5,658
Repairs and maintenance — machinery....... 3,000 3,000 1,929 1,071 1,258
Maintenance contracts.........ccocevevenerenenns 3,000 3,000 1,153 1,847 3,532
Other eqUIPMENT.......ccoeivireereeeee - - 78,844 (78,844) 20,417
Printing and photography ..........ccccceeeieaie 1,500 1,500 1,381 119 1,381
ULHHEIES ..o 82,000 82,000 95,733 (13,733) 87,980
CoNtracCt SErVICES .....oovvvirveieirieieerieeieiene 15,420 15,420 15,420 - 15,420
K=9 e 1,500 1,500 1,514 (14) 1,536
Lease eqUIPMENt........ccoerveerereeerieiesesieneas 52,075 52,075 52,086 (11) 52,072
Computer equIpMEeNt.......ccccceevvveeeeeieenn, - - - 10,763
Federal block grant..........ccocvvevvvvvinenenenn, - - 17,179 (17,179) -
Radio systems annual contract ................... 17,080 17,080 11,385 5,695 14,106

Total Police Patrol and Traffic Control..... 3,078,421 3,078,421 3,075,681 2,740 2,755,521

(Continued)
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Function/Activity/Object

PUBLIC SAFETY (Continued)
Police Investigation:
Wages and salaries — regular ..
Undercover operations ...........
Wages and salaries — overtime

Hospitalization insurance .......
Life/AD&D .......ccccovcvvvirnnnnn,
Dental insurance.....................
Workmen’s compensation......

fstandby..........

Dues/subscriptions/memberships ....................

Other personnel services ........

Mailing ..o

Other operating supplies.........
Travel, conferences, and traini
Office supplies........ccccvvvrvnnnne
Professional services..............
Uniforms ......ooooeeviivcieee e,
AULO PartS.......ccooeevienieiiennns
Gasoline, fuel and lubricants..
INSUFANCE ..vvvveeeeeeiiiirieeee e,

NG o

ULHTIES .o

Equipment ..o
Computer equipment...............
Small tools.......ccocevvieriiiene
Printing....c..cccoevvevevevcienenn,
Rental/maintenance contracts.
Repair and maintenance .........

Total Police Investigation.....

Police — Animal Control:
Wages and salaries — regular ..
Wages and salaries — overtime

Retirement........cccccooeviienenn.
Hospitalization insurance .......
Life/AD&D ...
Dental insurance.....................
Workmen's compensation ......
Dues and memberships...........
Other personnel services ........

ULHHEIES .o

Office supplies........c.cceevrvrnnnne.
Small tools and equipment .....
Veterinarian expenses.............
Uniforms ...,
Rental/Maintenance contracts

CITY OF ALCOA, TENNESSEE

GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2014
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2013

June 30, 2014

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2013
331,340 331,340 331,438 (98) 360,190
500 500 126 374 -
59,000 59,000 52,285 6,715 52,147
30,314 30,314 32,140 (1,826) 31,343
108,943 108,943 105,857 3,086 100,633
78,000 78,000 83,200 (5,200) 76,963
1,527 1,527 1,622 (95) 1,622
7,529 7,529 8,108 (579) 8,108
15,000 15,000 11,276 3,724 13,636
4,100 4,100 3,738 362 3,949
6,255 6,255 9,377 (3,122) 10,625
400 400 361 39 120
2,000 2,000 1,078 922 950
11,600 11,600 9,556 2,044 9,498
3,000 3,000 3,013 (13) 1,646
450 450 341 109 500
4,100 4,100 2,370 1,730 2,267
4,000 4,000 7,779 (3,779) 3,632
14,094 14,094 15,869 (1,775) 13,923
5,000 5,000 6,667 (1,667) 4,990
5,200 5,200 5,498 (298) 5,004
- - - - 11,930
- - 200 (200) -
2,000 2,000 920 1,080 2,055
1,300 1,300 1,260 40 1,260
360 360 143 217 -
1,000 1,000 69 931 490
697,012 697,012 694,291 2,721 717,481
89,725 89,725 90,126 (401) 86,108
520 520 3,034 (2,514) 179
6,981 6,981 6,843 138 6,371
17,782 17,782 18,051 (269) 15,735
24,000 24,000 27,200 (3,200) 22,050
443 443 429 14 429
2,316 2,316 1,532 784 1,663
3,250 3,250 2,245 1,005 2,617
425 425 110 315 372
1,100 1,100 1,100 - 1,100
1,100 1,100 850 250 758
1,000 1,000 860 140 119
1,300 1,300 1,654 (354) 672
500 500 - 500 -
800 800 550 250 479
- - 86 (86) 294

(Continued)
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Function/Activity/Object

PUBLIC SAFETY - POLICE(Continued):
Police — Animal Control (Continued):

Auto parts .........ccoceeee.
Professional services....
Animal shelter fees ......
Gasoline, fuel and lubri
Other commodities.......
INSUrance........cccceeeevnnns
Travel and training.......
Printing ......ccccoovvvreennns

Total Police — Animal

cants.....cccceeeennnes

Control..............

TOTAL PUBLIC SAFETY - POLICE ..

PUBLIC SAFETY - FIRE:

Fire Supervision:
Wages and salaries.......

Overtime ......ooeveeeevvnenne
FLCA i,
Retirement ...................

Hospitalization insurance............c..c........

Life AD&D..................
Dental insurance ..........
Workmen’s compensati
Retiree insurance .........

Dues and memberships

(0]

Travel, conferences and training.............
Reproduction and printing ..........cccceve....

Office supplies.............
Uniforms.........ccoevvevenne
Auto parts .........coceeee.

Gasoline, fuel and lubricants...................
Machinery and equipment ............cccce.....

Insurance........cccceeeeins
Professional and consul
Small tools...................
Public relations.............

tation ......coeenee.

Rental and maintenance contracts...........

Utilities .oovevveiieecie,

Repairs and maintenance ...........c..ceveeen.

Retirement supplement
Computer equipment ...
Total Fire Supervision

CITY OF ALCOA, TENNESSEE

GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2014
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2013

June 30, 2014

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2013
1,500 1,500 74 1,426 722
145 145 335 (190) 208
5,000 5,000 1,678 3,322 1,847
5,125 5,125 4,078 1,047 4,665
500 500 116 384 42
1,550 1,550 1,773 (223) 1,288
750 750 - 750 -
400 400 - 400 -
166,212 166,212 162,724 3,488 147,718
5,253,509 5,245,955 5,229,276 16,679 4,851,070
291,033 291,033 292,618 (1,585) 278,627
3,510 3,510 739 2,771 1,415
24,193 24,193 23,853 340 22,966
118,032 118,032 120,934 (2,902) 94,530
48,000 48,000 79,400 (31,400) 44,100
1,150 1,150 1,103 47 1,102
4,633 4,633 3,849 784 3,849
6,000 6,000 5,743 257 4,326
2,460 2,460 - 2,460 2,460
21,892 21,892 30,305 (8,413) 16,564
700 700 159 541 97
1,950 1,950 789 1,161 2,101
11,000 11,000 7,978 3,022 5,875
4,800 4,800 4,109 691 3,514
3,400 3,400 1,655 1,745 1,353
2,100 2,100 1,651 449 1,981
1,800 1,800 1,791 9 2,117
6,500 6,500 7,928 (1,428) 8,571
- - 10,419 (10,419) -
2,700 2,700 2,567 133 2,582
5,000 5,000 5,327 (327) 8,309
1,500 1,500 1,238 262 211
3,000 3,000 1,883 1,117 1,949
5,150 5,150 2,442 2,708 2,730
12,700 12,700 9,573 3,127 12,638
500 500 - 500 219
56,100 56,100 - 56,100 -
- - 1,221 (1,221) 450
639,803 639,803 619,274 20,529 524,636

(Continued)
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2014
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2013

June 30, 2014

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Original Final Basis) (Negative) 2013
PUBLIC SAFETY - FIRE (Continued):

Fire Prevention/Inspection:
Wages and salaries..........ccccoevvevvvevniecncreneenens 52,261 52,261 57,227 (4,966) 50,841
OVEItIME ..o 5,000 5,000 5,638 (638) 4,565
F L C A e 4,438 4,438 4,740 (302) 4,205
RELIFEMENT ..o 35,879 35,879 37,695 (1,816) 29,011
Hospitalization insSurance............ccoocoeveoeeiciennens 12,000 12,000 13,600 (1,600) 11,025
LIfe/AD&D.......covviiiiiecee e, 239 239 230 9 230
Dental INSUraNCe .........ccoevvereieneneesenee e 1,158 1,158 1,158 - 1,158
Workmen's compensation ............ccccevevverereennens 2,500 2,500 1,873 627 1,952
Dues and memberships........cccovevevnenecnennnn 850 850 75 775 622
Professional ServiCes..........ccoovvrieienciencieniens 2,500 2,500 2,008 492 -
Rental and maintenance contracts...................... 3,550 3,550 29 3,521 98
ULHHLIES oo 2,300 2,300 1,207 1,093 1,505
Employee education and training.............ccce.v... 1,300 1,300 - 1,300 40
Other personnel Services..........cocvvvvevrvrivseernne. 800 800 800 - 550
MailiNg.....coereiiicei e 50 50 53 3) 27
AAVETLISING ©vovvveieiieieiece e 2,500 2,500 816 1,684 673
Computer eqUIPMENT .......coevirerireneeee e 750 750 250 500 1,098
Retiree iNSUIaNCe ......cccevvevvevieieseceeeeieesie e 4,160 4,160 4,968 (808) 4,158
Repairs and maintenance — office equipment .... 200 200 - 200 -
OFfice SUPPHES ...cvvereeeecece e 500 500 193 307 293
Small tools and minor equipment...........c.cc.e... 2,400 2,400 780 1,620 906
SMOKe deteCtors.......coooviieieiiiecee e 500 500 - 500 -
UNITOIMS ..o 700 700 671 29 647
AULO PANS ..o e 1,800 1,800 290 1,510 2,231
Gasoline, fuel and lubricants...........ccccooveirenne. 3,600 3,600 2,965 635 3,305
INSUFANCE.....eeiiiiieciieeeee e 800 800 634 166 581
TraVEL...coiieeceee e 4,000 4,000 4,079 (79) 2,792

Total Fire Prevention/Inspection...................... 146,735 146,735 141,979 4,756 122,513

Emergency Management Coordination:
Repair and maintenance — vehicle .................... - - - - 10,655
VENICIE ..o - - - - 15,286
Professional and consulting ...........cc.cccevenrenen. 11,000 11,000 10,419 581 -

Total Emergency Management Coordination .. 11,000 11,000 10,419 581 25,941

Fire Fighting:
Wages and salaries —regular............cccccoovenene 1,187,175 1,187,175 1,205,052 (17,877) 1,138,132
Wages and salaries — temporary ..........cccoeevuenee. 43,272 43,272 29,852 13,420 150
Wages and salaries — overtime.........cc.ccocevvernennn. 95,000 105,000 98,295 6,705 98,563
FoL Gl A e 103,530 103,530 102,476 1,054 95,759
REtiree iNSUFaNCe ........ccceveevereienecse e 10,880 10,880 10,035 845 14,160
RELIFEMENT ..o 385,159 385,159 390,392 (5,233) 345,927
Hospitalization inSUrance............ccocevvecerereeennan. 336,000 336,000 342,200 (6,200) 297,675
AFG Grant......ccoovveveiiisesesc e - - 60,206 (60,206) -
Fire equipment teSting .......cc.cceevevvevevevenesennnns - 8,500 7,989 511 -

(Continued)
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2014
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2013

June 30, 2014

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Original Final Basis) (Negative) 2013
PUBLIC SAFETY - FIRE (Continued):
Fire Fighting (Continued):
Life/AD&D.......ccooviiiiiiieieeeee e, 6,071 6,071 5,695 376 5,679
Dental iNSUrance .........ccoceevveveerenieennnn 32,431 32,431 28,135 4,296 28,104
Workmen's compensation....................... 35,000 35,000 26,533 8,467 30,198
Drug/Alcohol testing ........cccccevveveienienn. 750 750 616 134 255
Mailing.....ccoorveiiveriiienese e 500 500 52 448 168
Radio system annual contract ................. 15,880 15,880 10,741 5,139 13,449
Equipment — lease purchase.................... 46,275 46,275 46,272 3 46,272
Employee education and training............ 8,000 8,000 9,233 (1,233) 5,857
Other personnel Services.........cc.ccoevvenens 62,555 62,555 62,501 54 61,235
Maintenance CONtracts ..........ccoceveeeeveuenne. 9,500 9,000 9,389 111 15,985
Travel. ..o 12,792 12,792 5,724 7,068 6,064
Office and station supplies.........cc.cceevniae 14,100 14,100 12,810 1,290 11,692
Small tools and minor equipment........... 12,500 12,500 12,391 109 10,378
UNIifOrms ......oovviriiieen e 28,500 28,500 14,923 13,577 24,098
AUtomMOLiVe Parts ......ccceeeveverevnsisennns 28,000 28,000 25,056 2,944 23,147
Printing ....ccooevveeneiise e 2,100 2,100 1,410 690 2,691
Repairs and maintenance ...........ccoceeuee.e. 5,400 5,400 2,422 2,978 8,314
Gasoline, fuel and lubricants................... 18,500 18,500 16,738 1,762 17,033
Other commodities........ccccorervrerninnenn. 11,600 11,600 10,909 691 20,628
General EXPeNSE......cccveeereerereresnieaeens 16,900 8,400 - 8,400 -
ULHHEIES ovvveceeece e, 62,000 62,000 62,902 (902) 63,638
INSUFANCE.....covvviiciieiecse e 28,500 28,500 18,172 10,328 18,768
Fire hydrant rental...........c.ccocovviiciinnnns 20,670 20,670 20,670 - 20,670
Building improvements............cccccceevenne. - - - - 2,238
Fire training facilities..........ccccoevvevrnnenn, 5,000 5,000 5,121 (121) 3,265
Station furnishings........ccccoevevevviiviiennnns - - - - 7,134
DUBS ..ttt 5,200 5,200 - 5,200 4,192
Medical physicals ..........cccceerieiererrnennnn, 3,100 3,100 56 3,044 939
Professional and consultation ................. 4,500 4,500 6,161 (1,661) 4,225
Other equipment ........cccccevveveievcieiennns - - - - 8,464
Computer equipmEeNt .....cccvevververerinreennns - - 1,600 (1,600) 22,343
Total Fire Fighting........ccoceovvvviiinnnn 2,657,340 2,667,340 2,662,729 4,611 2,477,489
TOTAL PUBLIC SAFETY - FIRE......... 3,454,878 3,464,878 3,434,401 30,477 3,150,579
CONTRIBUTIONS AND GRANTS TO
OTHER AGENCIES:
Parks and Recreation:
Little League Park..........ccccooevrenininiennn. - - 44 (44) 105
Senior Citizen Center.........coovevrvcvrennn 12,725 12,725 10,761 1,964 12,935
Repairs and maintenance ............ccoeenen. 12,000 12,000 2,141 9,859 1,744
Special eVENTS ......covvvvveiiieceens 12,500 12,500 19,533 (7,033) 52,541
Support services and projects.................. 462,150 462,150 462,150 - 452,268
Total Parks and Recreation................... 499,375 499,375 494,629 4,746 519,593

(Continued)
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GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)

CITY OF ALCOA, TENNESSEE

For the Fiscal Year Ended June 30, 2014

With Comparative Actual Amounts for Fiscal Year Ended June 30, 2013

Function/Activity/Object

CONTRIBUTIONS AND GRANTS TO
OTHER AGENCIES (Continued):

Blount County Library ..........ccccooieninnn

Blount County Industrial
Development Board..........ccccoovvveniniennn

Development Agreements...........c.ccoceeuenee.
East Tennessee Development District
Blount County Family Services.................
Blount County Chamber of Commerce

Blount County Community
ACLION AQENCY...ooviieievierese e

Economic Development Board -
Blount Partnership.........cccccceeieieiciinnncae

Vocational Rehabilitation..............ccceuenn.
In Lieu of TaXES ..ocovvveivvieeeeee e

TOTAL CONTRIBUTIONS AND
GRANTS TO OTHER AGENCIES ...

TOTAL EXPENDITURES....................

See accompanying independent auditors’ report and notes.

June 30, 2014

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2013
183,910 183,910 183,910 - 179,905
419,252 407,252 407,252 - 377,670
- 12,000 12,000 -
1,355 1,355 1,354 1 1,352
15,245 15,245 15,245 - 15,245
3,250 3,250 3,250 - 2,900
10,300 10,300 - 10,300 10,300
- - - - 12,675
45,635 45,635 45,635 - 45,635
302,125 302,125 289,549 12,576 282,298
1,480,447 1,480,447 1,452,824 27,623 1,447,573
17,2 17,208,014 $16,777,409 $ 430,605 $15,892,806



EDUCATION SPECIAL REVENUE FUND

Special Revenue Funds are used to account for the proceeds of specific revenue sources
(other than expendable trusts or capital projects) that are legally restricted to expenditures
for specific purposes.

Education Fund — The Education Fund is used to account for the general operations of the Alcoa City Schools. Major funding
for the Education Fund is provided by State education funds, shared revenues provided by Blount County, and transfer of
property tax revenue from the General Fund. The Education Fund is presented as a major fund in the basic financial statements.



CITY OF ALCOA, TENNESSEE
EDUCATION FUND - SPECIAL REVENUE FUND
SCHEDULE OF REVENUES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2014
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2013

June 30, 2014

Actual Variance — With
Amounts Final Budget
Budgeted Amounts Budgetary Positive Totals
Source of Revenue Original Final Basis (Negative) 2013
TAXES:
Current City taxesS.......ccocevvrereieneriaennnns $ 4,020,000 $ 4,020,000 $ 4,020,000 3 - $ 4,020,000
Current county taxes.......ccocerveerererrenns 3,320,000 3,320,000 3,317,901 (2,099) 2,976,212
Previous year's county taxes...........c...... 195,000 125,000 126,367 1,367 159,768
PiCk-Up taXeS ...ocovvveeeieiee s 20,000 1,000 782 (218) 4,412
In-lieu Of taXeS.......coovvvevevereriieeernans 21,000 30,000 29,997 (3) 27,751
Total TaXES..cocovvveeerevieeeevieese e 7,576,000 7,496,000 7,495,047 (953) 7,188,143
MISCELLANEOUS REVENUE:
Mixed drink taXx .........ccoervierieinneniannnns 5,000 5,000 10,664 5,664 10,651
Regular tuition..........ccoceevverienierinnninn, 265,000 265,000 257,650 (7,350) 256,335
Business tax, marriage licenses, fees..... 70,500 95,500 94,946 (554) 74,302
Local sales tax - County ........c.cecerveuennns 1,732,000 1,757,000 1,806,846 49,846 1,733,137
Contributions/gifts/miscellaneous.......... - - 3,158 3,158 8,122
Total Miscellaneous Revenue............. 2,072,500 2,122,500 2,173,264 50,764 2,082,547
REVENUE FROM OTHER AGENCIES:
State of Tennessee:
Tennessee Foundation Program........... 6,928,000 6,964,000 6,964,000 - 6,595,595
State driver education...........c.ccceveeune... 3,800 3,800 - (3,800) 10,545
Career Ladder Program ..........ccccoeuee. 133,900 133,900 103,587 (30,313) 111,511
Other state appropriation...................... 12,600 81,600 81,204 (396) -
State Matching........ccoceevvevveviieniiniinnn, 5,800 5,800 7,482 1,682 7,286
Lottery Pre-K......ccooovvveneienenceneene, 162,400 162,400 170,445 8,045 170,445
Other State FUNS .......c.ccoverviiririnnnn, - - 29,525 29,525 89,689
Coord. School Health ...........ccccovnenen. 80,000 80,000 80,000 - -
Education Handicapped ACT .............. - 42,000 42,139 139 42,994
Family Resource Center ............co...... 28,000 28,000 29,612 1,612 29,612
Total Revenue from Other Agencies.. 7,354,500 7,501,500 7,507,994 6,494 7,057,677
TOTAL REVENUES..........ccccovennne $ 17,003,000 $17,120,000 $17176305 $ 56,305 16,328,367

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
EDUCATION FUND - SPECIAL REVENUE FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2014
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2013

June 30, 2014

Actual Variance with
Amounts Final Budget
Budgeted Amounts Budgetary Positive Totals
Activity/Object Original Final Basis (Negative) 2013
BOARD OF EDUCATION:
Board member fees........cccovvvvivirrerererennen. $ 6,850 3 6,850 $ 5700 % 1,150 % 5,700
F.L.C.A/Medicare......ccovervieneninceniennnen, 524 524 436 88 436
Professional Services .........ccoevvvereivneenn, 28,000 28,000 8,421 19,579 13,172
Dues and memberships........cccocvvevrivrenene 11,000 11,000 16,559 (5,559) 10,462
Legal SErVICES .....ovvvriieiieieesieee e 6,500 12,000 44,956 (32,956) 15,793
Travel ..o 15,000 15,000 7,688 7,312 9,776
Liability inSUrance .........cccovcevvvvvvsnsnnnnns 31,000 31,000 28,168 2,832 23,642
Surety bonds........ccoeveiiiieie 1,500 1,500 1,350 150 1,350
Commissions — Blount County Trustee.... 50,000 70,000 71,105 (1,105) 65,289
Workmen’s compensation insurance........ 53,000 53,000 49,647 3,353 43,270
Other charges/supplies.........ccoevrvevirennnne. 12,500 12,500 6,468 6,032 21,907
Total Board of Education ...................... 215,874 241,374 240,498 876 210,797
OFFICE OF THE DIRECTOR:
Administrative Officer..........ccccoevvevnnnnnnn. 102,500 104,038 104,038 - 102,500
ASSISEANTS....ccvviceccecce e 61,070 - - - 61,917
F.I.C.A/Medicare.......ccoooovvevnervieneinnenns 12,513 7,959 8,664 (705) 12,636
Retirement ........cooovveineneineeeee, 18,873 9,239 9,239 - 21,197
Employee insurance.........cccocevevererenennne. 19,496 6,826 6,525 301 21,244
CommMUNICALION ...cvcveieeiecieece e 15,000 15,000 14,683 317 17,287
Travel ..o 7,100 7,100 6,854 246 5,567
Office SUPPHES....ccveveveeivece e 250 250 76 174 17
Other fringe benefits........ccccoevveiiiiiiens 6,000 6,000 3,000 3,000 1,875
Career [adder ........ccoovveiviieieinieieeie e - 1,000 1,000 - 1,000
Total Office of the Director ................... 242,802 157,412 154,079 3,333 245,240
OFFICE OF PRINCIPALS:
PrinCipals .......cccoovvriiiiiicseec e 287,933 293,087 289,087 4,000 283,933
Assistant Principals ........cccccoevvevviveicinnnns 257,193 380,037 363,133 16,904 262,693
Career [adder ........ccocevvvevcivieniciesei e, 9,500 9,500 8,500 1,000 8,000
SECIELANIES .vovveveveiesie e 116,812 108,882 113,965 (5,083) 119,757
Clerical personnel.........cccccecevveieinieninne. 38,518 39,930 - 39,930 38,779
F.I.C.A/Medicare.......ccooovveenenneneiciens 54,311 54,042 54,528 (486) 52,416
Retirement ........cccoevveieveicesee e 67,941 66,938 99,939 (33,001) 100,661
Employee insurance........ccoceerveerveenennns 56,969 65,763 76,840 (12,077) 73,528
ComMMUNICALIONS.....cccoeieeirieiererieese e 31,000 31,000 41,862 (10,862) 38,761
Travel ..o 9,000 9,000 7,903 1,097 4,886
Total Office of Principals.............cc........ 929,177 1,058,179 1,055,757 2,422 983,414
LOTTERY PRE-K FUNDS:
Teacher salaries ........ccoeovvevvevverveisennns 110,307 115,166 117,346 (2,180) 113,454
Education assistant ...........ccoceevveeneirsennns 41,037 42,468 40,288 2,180 42,256
F.LC.A/Medicare......ccooovvvnerininnerinennns 11,238 12,060 10,719 1,341 11,381
Retirement .......ocoovvveneieneeeceee 16,361 17,022 17,001 21 22,993
Employee insurance........ccooeevveneenenn 32,601 35,447 36,535 (1,088) 29,342
Instructional supplies.........ccoceeoeveicicnine 2,000 1,500 1,228 272 874
EAUCALION ..o - 526 - 526 -
Unemployment compensation.................. 2,194 - - - -
Total Lottery Pre-K Funds........c...c........ 215,738 224,189 223,117 1,072 220,300

See accompanying independent auditors’ report and notes.
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Activity/Obiject
FISCAL SERVICES:

Finance DireCtor .........ccoceevveieeeecineeinee,
SECTELAMNES ©.vveeeiieviee et
F.I.C.A/MediCare.......ccoveveeeeieiiiee e
Retirement ......coceeveveei e
Employee insurance...........cccoevevveinennans
Travel...oooe e
Office supplies.......ccoevevreneineneeee
Other Charges.........ccceevvevievieve e
Administration equipment ..........cc.cc......

Total Fiscal SErvices.........ccoovevvvvevennns

TRANSPORTATION:

BUS DIVEIS......cvieiiiieciec e
F.L.C.A/Medicare........cccoviveeieiencieiens
Retirement ...
Employee insurance.........cc.cceevevererenens
Gasoline/Diesel........cccoevviveiieieiiienn,
Tires and tUDES.......cccvveeviriiirecc e
Vehicle pars......ccocooeveveneie v
Other charges.........coeevevivevieieeieece e
Contracts with private agencies..............
Vehicle maintenance and repair..............
Vehicle and equipment insurance............

Total Transportation ..........cccccceevvennne.

INSTRUCTION ELEMENTARY/
SECONDARY:

Regular teacher salaries................c.........
Substitute /homebound teacher salaries....
F.I.C.A/Medicare........ccovverevinenncnennn,
Retirement ........ccocevveeeeveieccse e,
Employee insurance...........cccoeevveinennnens
Unemployment insurance.............ccoue....
Other contractual Services ...........c.c........
Other fringe benefits.......c.cccevvveiiiiiennns
Instructional supplies/materials...............
TeXtbOOKS ......ccovveevieiecieciece e,
Educational assistants. ............ccoccveerennns
Other supplies/charges.........cc.ccoevevennens
Career ladder program.........cccccceverveennen.

Other salaries and wages ..........ccccccevunee.
Instruction equipment...........cccccoevvvevnnne.

Total Instruction

Elementary/Secondary............c..........

FAMILY RESOURCE CENTER:

Supervisor/director .........cccevvvevieniniennns
F.I.C.A/Medicare......cccovvnieneiirnnnnnenn

Other charges.......oeoveverererere e
Employee INSUrance..........ccocevercervrnnnns
Total Family Resource..........ccccvevvevnnnn.

CITY OF ALCOA, TENNESSEE
EDUCATION FUND - SPECIAL REVENUE FUND
SCHEDULE OF EXPENDITURES — BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2014
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2013

June 30, 2014
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Actual Variance — with
Amounts Final Budget
Budgeted Amounts Budgetary Positive Totals
Original Final Basis (Negative) 2013
46,125 46,817 46,817 - 46,125
. 52,810 41,035 41,039 4) 55,046
7,659 6,721 3,454 3,267 9,274
8,450 6,566 7,758 (1,192) 12,516
. 14,761 6,493 7,177 (684) 12,733
. 1,800 1,800 1,613 187 977
. 5,500 5,500 5,400 100 3,917
30,000 28,000 30,413 (2,413) 33,020
. 3,000 3,000 1,808 1,192 2,857
. 170,015 145,932 145,479 453 176,465
9,024 9,702 9,702 - 9,024
. 690 743 249 494 559
. 1,444 1,552 637 915 1,444
. 25 84 583 (499) 607
. 3,000 3,000 - 3,000 20
. 2,000 2,000 - 2,000 1,593
2,500 2,500 3,229 (729) 8,807
15,000 15,000 13,302 1,698 5,164
180,000 218,000 216,804 1,196 182,625
4,000 4,000 13,807 (9,807) 284
. 2,000 2,000 - 2,000 -
. 219,683 258,581 258,313 268 210,127
7,211,210 6,328,473 6,248,087 80,386 6,073,026
- 80,000 109,752 (29,752) 117,620
. 508,113 537,342 498,204 39,138 488,154
610,991 660,424 660,406 18 615,377
. 1,286,766 1,399,063 1,474,721 (75,658) 1,407,136
3,000 3,000 7,785 (4,785) 3,209
. 33,000 32,900 29,465 3,435 25,876
. 4,000 4,000 750 3,250 250
. 150,000 140,000 136,368 3,632 132,427
. 130,000 132,800 141,011 (8,211) 140,254
- 396,078 448,378 (52,300) 393,121
16,500 26,000 16,224 9,776 24,873
- 113,900 61,551 52,349 78,011
. 9,500 13,200 12,578 622 6,256
130,000 198,604 211,932 (13,328) 131,597
10,093,080 10,065,784 10,057,212 8,572 9,637,187
67,691 68,706 68,706 - 67,691
5,179 5,256 3,510 1,746 4,524
6,011 6,101 4,068 2,033 4,007
- 1,000 - 1,000 -
- 2,975 647 2,328 -
19,186 10,982 16,648 (5,666) 15,265
98,067 95,020 93,579 1,441 91,487
(Continued)



Activity/Object

INSTRUCTION-REGULAR PROGRAM:
SUPErvisor/Director ..........ccoceveevrerereennnn.
Career ladder .........ccooeveveneieiinniecne
Librarians .......cccoccvevevieeveeve e
Inservice/Staff Development...................
Education media personnel .....................
F.LC.A/Medicare.......ccoovvvvreivnvnieinienns
Retirement .......ccccovvvvineineesecns
Employee insurance .........ccccccevevvinieanas
Other fringe benefits.........c.ccoovvevvivivennne.
ConSUltaNtS ......oveveveeirieee e

Library BOOKS ........ccovvireiiiericcn
Other supplies and materials ...................
Other salaries and Wages..........ccccecervenenn.

Total Instruction-Regular Program.......

OTHER STUDENT SUPPORT:
Guidance personnel........cccceeeveeeiennnnne.
Career ladder .........ccooevevviiinciieee,
F.LC.A/Medicare.......cooovvrvvnineenennnn
Retirement ...
Employee insurance ........ccoeevervcinnenn
Evaluation and testing .........c.ccccoervevnnnn.
Other contracted Services ............ccoceene..
In service/staff development ...................
Other supplies/charges ..........cccccoeevernene.

Total Other Student Support.................

HEALTH SERVICES:

Employee insurance .........ccoccvvevrennne,
Contractual SErvices ..........cccvvevvreneennen.
Medical SUPPlies.......cocevereieniieiieiee
Other supplies and materials ...................
Other charges........cccooveieieninienieecees

Total Health Services .........cc.coceeervnnnen.

HUMAN SERVICES:
SECIELANIES ..veeevee et
F.I.C.A/Medicare........ccoeveveeeeeecinrerne,
REtireMeNt ......ccoveeeeeeeeee e
Employee insurance .........cccocvvveenennne,
TraVEl oo
Total Human Services

CITY OF ALCOA, TENNESSEE
EDUCATION FUND - SPECIAL REVENUE FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2014
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2013

June 30, 2014

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Einal Basis) (Negative) 2013
115,207 116,930 115,930 1,000 114,207
11,000 11,000 7,000 4,000 6,625
184,951 190,983 185,483 5,500 180,526
- - 5,625 (5,625) -
78,100 - - - -
29,255 23,849 22,849 1,000 20,800
35,898 29,651 27,387 2,264 25,178
42,720 31,981 30,734 1,247 31,139
3,500 3,500 435 3,065 1,792
4,000 800 537 263 -
2,000 2,000 2,330 (330) 1,422
28,000 28,000 25,167 2,833 29,088
- - - - 64,400
15,000 - 12,594 (12,594) 744
549,631 438,694 436,071 2,623 475,921
210,962 225,919 227,825 (1,906) 212,467
5,000 5,000 1,000 4,000 1,000
16,521 17,665 17,393 272 16,724
19,177 20,506 20,675 (169) 19,755
26,142 28,408 32,593 (4,185) 28,171
25,000 20,000 20,894 (894) 7,593
22,000 13,000 12,036 964 40,410
30,000 30,000 29,961 39 30,761
21,000 21,000 18,628 2,372 5,658
375,802 381,498 381,005 493 362,539
47,601 49,409 49,409 - 47,601
3,706 3,844 3,830 14 3,642
4,227 4,388 4,450 (62) 4,227
5,959 6,572 6,698 (126) 5,940
62,000 101,396 101,212 184 88,758
4,000 5,100 8,494 (3,394) 5,184
19,000 6,000 3,274 2,726 4,530
31,000 21,000 20,334 666 17,595
177,493 197,709 197,701 8 177,477
- 114,206 115,061 (855) -
- 8,737 5,657 3,080 -
- 18,273 15,840 2,433 -
- 9,069 13,395 (4,326) -
- 500 199 301 -
- 150,785 150,152 633 -

(Continued)
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CITY OF ALCOA, TENNESSEE
EDUCATION FUND - SPECIAL REVENUE FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2014
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2013

June 30, 2014

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Activity/Object Original Final Basis) (Negative) 2013
OPERATION OF PLANT:
Custodial personnel...........cccceevvervennns 101,339 104,301 105,665 (1,364) 100,528
F.LC.A/Medicare .......ccoovvevrerveeniennnnn, 7,752 7,979 7,724 255 7,646
Retirement.......ccooeverveienerisiesee e 16,214 16,688 27,432 (10,744) 26,908
Employee insurance...........ccocveevevvennennn, 25,708 28,063 32,037 (3,974) 27,353
Contractual Services........cccocevevervennenn. 200,000 180,000 182,818 (2,818) 183,615
EIeCtriCItY ..ovvvvvieiceecee e 475,000 475,000 464,048 10,952 466,520
Natural gas .......cocevvenviinieneineneceen, 60,000 60,000 62,391 (2,391) 63,289
Water and SEWET .........cccvveevirieeneninns 77,000 72,000 66,930 5,070 53,122
Other supplies ......ccceceveverevererereen, 10,000 - - - 3,091
Other Charges .......ccccoevvereincneenees 20,000 18,000 10,306 7,694 11,173
ReNtals ......cccovvevieeveicecee e 6,500 6,500 8,473 (1,973) 14,345
Custodial SUPPHES .......ccoovrvevrenirireenns 35,000 35,000 32,465 2,535 45,719
Building and contents insurance .......... 65,000 65,000 67,680 (2,680) 66,874
Disposable fees ........ccovvviivrerveenieinnn, 11,000 8,200 7,315 885 7,429
EQUIPMENt....cciiiiiieceecee e 4,000 - - - -
Total Operation of Plant.................... 1,114,513 1,076,731 1,075,284 1,447 1,077,612
MAINTENANCE OF PLANT:
Maintenance personnel ..........c.ccccee.ee.. 237,216 245,482 237,011 8,471 222,645
FICA/Medicare ........ccocovvevveenrensrenes 18,147 18,779 17,260 1,519 16,347
Retirement........ccoeevvevieieneieciesee e 41,955 43,277 68,601 (25,324) 55,948
Employee insurance .........c.ccoeevveceniennn. 50,423 55,383 53,831 1,652 50,807
Contractual Services........cccoevereriennne. 60,000 143,000 180,735 (37,735) 158,800
Machinery parts ........c.ccoceeevvevivrinnnancns 4,000 4,000 - 4,000 225
Building maintenance/repairs............... 60,000 60,000 57,263 2,737 62,410
Equipment repairs/maintenance........... 60,000 60,000 46,717 13,283 75,631
Supplies/materials..........ccoceevivereeniienns 22,500 22,500 5,365 17,135 8,640
Other Charges ........covvvveeveiesenieiese s 14,100 14,100 18,699 (4,599) 16,004
Maintenance equipment .......c..cccceevenee. 4,000 19,000 - 19,000 -
Total Maintenance of Plant................ 572,341 685,521 685,482 39 667,457
FOOD SERVICES:
Supervisor/DIrector.........ccoevvevvvcvevnnne. - 20,346 20,000 346 -
F.L.C.A/Medicare .........ccocevveenrennnennn, - 3,316 2,701 615 -
Retirement.........ccoceeeveeivie e - 3,849 3,800 49 -
Employee insurance .........cccooeeevnennn - 551 - 551 -
Inservice/staff development................. - 500 514 (14) -
Office supplies/staff development........ 650 150 - 150 592
Total Food Services 650 28,712 27,015 1,697 592
CENTRAL AND OTHER
Supervisor/DIrector........cccovveverereenn 79,825 80,986 77,985 3,001 76,825
Data processing personnel.................... 40,977 37,685 44,834 (7,149) 40,976
Clerical personnel .........c.cccoovreinennnn. 12,000 12,000 900 11,100 30,650
Other salaries and wages...........cce.e.... 70,005 72,369 72,573 (204) 70,005
FICA/Medicare ........ccocovvevvienrensrenns 13,731 13,762 16,549 (2,787) 14,709
Retirement.......ccoeevvevinieneiesiesee e 20,927 20,713 27,798 (7,085) 19,414
Maintenance and repair............cc.cov.... 110,000 120,000 119,259 741 114,274

(Continued)
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EDUCATION FUND - SPECIAL REVENUE FUND

CITY OF ALCOA, TENNESSEE

SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2014
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2013

Activity/Object

CENTRAL AND OTHER (Continued)
Travel e,
Other contracted Services ..........co........
Other charges.......ccocevvevverercniesesenees
Employee insurance .......c.ccccoeeveienenae

Total Central and other.........cc..........

CAPITAL OUTLAY:
Equipment and other ..o

SPECIAL EDUCATION PROGRAM:
Supervisor/director ...........ccccoeevenene
Teachers ..o
Career ladder ........ccccocvvvvvvcenviiinnnn,
Speech pathologist...........ccccevervennene.
Homebound teachers...........cc.ccccouen..
Other salaries and wages ...................
F.I.C.A/Medicare.........ccooevvnverncnienens
Retirement ........ccocovvvevinnicneincnies
Employee insurance .........cccccceveeennen.
In-service/Staff development.............
Special Education equipment.............
Educational assistants...........cc.ccoeeueee
Psychological personnel.....................
Travel ..o
Other supplies & materials................
Contracts with Others..........cc.cccvvuenae
Instructional supplies and materials ..
Unemployment compensation...........
Clerical personnel..........ccccoccevvrvrunnn.

Total Special Education Program...

VOCATIONAL EDUCATION:
TEACNEIS ..ot
Substitute teachers.........ccccceeeviennnns
F.I.C.A/Medicare.........c.ccceevvenvennnnne.
Retirement .......ccoocvvvvevveveeviciecesenn,
Instructional supplies/textbooks........
Employee insurance ..........ccoceeeveeenene
Other charges.......ccoceveeevevevesnsenne
Career ladder ........cccocvvevvivivvivinennnne,
Vocational equipment.............c.co.e....

Total Vocational Education............

TOTAL EXPENDITURES..........

June 30, 2014

See accompanying independent auditors’ report and notes.
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Actual Variance with
Amounts Final Budget
Budgeted Amounts Budgetary Positive Totals
Original Final Basis (Negative) 2013
4,000 4,000 7,634 (3,634) 6,772
25,000 46,000 44,755 1,245 38,805
12,000 12,000 9,974 2,026 6,166
32,649 35,729 32,561 3,168 25,023
421,114 455,244 454,822 422 443,619
25,000 71,800 71,704 96 109,000
32,321 32,812 32,812 - 32,324
515,063 514,888 513,459 1,429 510,655
- - 1,500 (1,500) 1,500
51,889 58,128 45,049 13,079 43,206
- - - - 7,361
7,363 - - - 6,314
55,790 57,763 52,804 4,959 54,229
72,593 68,829 69,261 (432) 70,726
137,110 164,764 158,508 6,256 124,214
1,450 1,450 730 720 2,362
5,000 5,000 4,997 3 12,400
47,444 60,247 54,873 5,374 59,559
67,635 68,664 69,808 (1,144) 73,369
1,500 1,500 1,402 98 1,747
2,000 3,050 2,960 90 13,388
80,000 80,000 71,242 8,758 63,915
2,000 2,000 1,886 114 8,971
1,937 - - - -
22,691 22,923 19,662 3,261 17,487
1,103,786 1,142,018 1,100,953 41,065 1,103,727
233,712 193,752 195,930 (2,178) 223,157
2,500 2,500 - 2,500 -
18,376 15,320 12,993 2,327 16,314
21,109 17,560 15,517 2,043 19,905
15,750 15,750 15,750 - 15,750
29,287 35,935 38,455 (2,520) 29,837
2,500 2,500 1,840 660 2,884
4,000 4,000 1,000 3,000 1,000
18,000 18,000 18,000 - 18,000
345,234 305,317 299,485 5,832 326,847
$16.870,000 17,1 $17,107,708 $ 72792 $16,519,808



SCHOOL CONSTRUCTION AND IMPROVEMENT FUND

School construction and improvement funds are used to account for the acquisition and
construction of education major capital facilities, improvements and equipment.

School Construction and Improvement Fund — The school construction and improvement fund is presented as a major fund in
the basic financial statements.

Alcoa High School Construction Fund — The Alcoa High School construction fund is presented as a major fund in the basic
financial statements.



CITY OF ALCOA, TENNESSEE
SCHOOL CONSTRUCTION AND IMPROVEMENT FUND
SCHEDULE OF REVENUES, EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2014
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2013

June 30, 2014

Actual Variance with
Amounts Final Budget
Budgeted Amounts Budgetary Positive Totals
Original Final Basis (Negative) 2013
REVENUES:
INvestment iNCOMe ........c.ccovveeuevennnne. $ - $ - $ - $ - $ -
EXPENDITURES:
Capital projects........coceevverveivnerenennns - - 12,550 (12,550) 142,470
EQUIPMENt .o, - - - -
High School Project ........c.ccccovevinnnene - - - 529,957
Bank Charges.......c.ccoovvviveiviiicieiennn, - - 9 (9) -
Total Expenditures .........cccocevvrernene - - 12,559 (12,559) 672,427
Net Change in Fund Balance Before
Other Financing Sources (Uses)......... - - (12,559) (12,559) (672,427)
Other Financing Sources (Uses):
Transfers In:
Education .......c.cccoevvveveieieiiee e - - 480,000 480,000 -
Transfers Out:
General Fund........ccccooevvveneinnencnen, - - - - (250,000)
Total Other Financing Sources
(USES) vt - - 480,000 480,000 (250,000)
Net Change in Fund Balance................ - - 467,441 467,441 (922,427)
Fund Balance, July 1t ............cccoeneeee. 12,559 12,559 12,559 - 934,986
Fund Balance, June 30".................... $ 12,559 $ 12559 $ 480,000 $ 467441 $ 12559

See accompanying independent auditors’ report and notes.
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REVENUES:

Investment income
Intergovernmental
Total Revenues

EXPENDITURES:
High School Project
Bond Issue Costs

Total Expenditures

CITY OF ALCOA, TENNESSEE

ALCOA HIGH SCHOOL CONSTRUCTION FUND

SCHEDULE OF REVENUES, EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2014
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2013

Net Change in Fund Balance Before
Other Financing Sources (Uses)........

Other Financing Sources (Uses):

Bond Proceeds

Total Other Financing Sources

(Uses) .ocvennenee.

Net Change in Fund Balance................

Fund Balance, July 1%

Fund Balance, June 30"

See accompanying independent auditors’ report and notes.

June 30, 2014

Actual Variance with
Amounts Final Budget
Budgeted Amounts Budgetary Positive Totals
Original Final Basis (Negative) 2013
$ - $ - $ 16,978 $ 16,978 $ -
- - 16,978 16,978 -
27,818,117 27,818,117 15,800,120 12,017,997 1,597,312
340,308 340,308 340,308 - 244,263
28,158,425 28,158,425 16,140,428 12,017,997 1,841,575
(28,158,425) (28,158,425) (16,123,450) 12,034,975 (1,841,575)
20,000,000 20,000,000 20,000,000 - 10,000,000
20,000,000 20,000,000 20,000,000 - 10,000,000
(8,158,425) (8,158,425) 3,876,550 12,034,975 8,158,425
8,158,425 8,158,425 8,158,425 - -
$ - $ - $12,034,975 $12,034,975 $ 8,158,425
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DEBT SERVICE FUND

The Debt Service Fund is used to account for the accumulation of resources for, and the
payment of, general long-term debt not being accounted for in the enterprise funds. The

Debt Service Fund is presented as a major fund in the basic financial statements.




CITY OF ALCOA, TENNESSEE

DEBT SERVICE FUND

SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

For the Fiscal Year Ended June 30, 2014

With Comparative Actual Amounts for Fiscal Year Ended June 30, 2013

June 30, 2014

Actual Variance with
Amounts  Final Budget
Budgeted Amounts (Budgetary Positive Totals
Original Final Basis) (Negative) 2013
REVENUES ......oveevieeveieees e $ - 3 - $ - 3 - 8 -
Expenditures:
Bond/capital outlay note redemptions....... 4,209,132 4,209,132 4,157,023 52,109 3,354,834
Interest charges .........ccoevvvevevcerciienn 5,762,414 5,762,414 3,433,555 2,268,859 3,118,018
Total Expenditures.........ccccovevvrerieennn, 9,971,546 9,971,546 7,590,578 2,380,968 6,472,852
Excess (Deficiency) of Revenues Over
EXPENTILUIES ....oveeeeeeeveee e (9,971,546) (9,971,546) (7,590,578) 2,380,968 (6,472,852)
Other Financing Sources (Uses):
Operating transfers — In:
General Fund.........ccccovevveiienenceseee, 4,099,923 4,099,923 4,050,000 (49,923) 3,335,295
Water Utility .......cocooevveiieiie e, 3,001,826 3,001,826 2,289,580 (712,246) 2,010,503
Electric Utility.......ccocoovvivveiiiicincine, 1,947,294 1,947,294 1,367,163 (580,131) 1,034,632
Landfill........coooerieiiiiceec e, 847,503 847,503 867,128 19,625 801,845
Total Other Financing Sources (Uses) .. 9,896,546 9,896,546 8,573,871 (1,322,675) 7,182,275
Excess of Revenues and Other Sources
Over Expenditures and Other Uses........... (75,000) (75,000) 983,293 1,058,293 709,423
Fund Balance at Beginning of Year ............ 804,120 804,120 804,120 - 94,697
Fund Balance at End of Year................... $ 729,120 $ 729120 $1787413 $1.058293 $ 804,120

See accompanying independent auditors’ report and notes.
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NON - MAJOR OTHER GOVERNMENTAL FUNDS

SPECIAL REVENUE FUNDS
Special Revenue Funds are used to account for the proceeds of specific revenue sources
(other than expendable trusts or capital projects) that are legally restricted to
expenditures for specific purposes.

State Street Aid Fund — The State Street Aid Fund is used to account for the State gasoline tax. Proceeds of this tax must
be expended for the improvement and maintenance of City streets.

Federal Projects Fund — The Federal Projects Fund is used to account for restricted federal revenues which must be
expended on specific education programs.

Extended Day Program — The Extended Day Program Fund is used to account for the revenues (primarily fees) and
expenditures of the before — and — after school program at the elementary school.

Alcoa City Schools Cafeteria Fund — The Alcoa City Schools Cafeteria Fund is used to account for the operations of all
cafeterias in the Alcoa City School System. Revenues are provided primarily by the sale of meals (breakfasts, lunches, and
a la carte items) and reimbursements from the United States Department of Agriculture (USDA).

Special Assessment Fund — The Special Assessment Fund is used to account for the collections of special assessments
from prior years.

Solid Waste Sanitation Fund — The Solid Waste Sanitation Fund is used to account for solid waste collection and disposal
costs as mandated by State law. Major funding is provided by the transfer of property tax revenue from the General Fund.

Drug Fund — The Drug Fund is used to account for revenues (primarily drug related fines) which must be expended on
drug enforcement operations of the City.

Commercial Motor Vehicle Fine Fund — The Commercial Motor Vehicle Fund is used to account for commercial motor
vehicle fines and related expenditures.




CITY OF ALCOA, TENNESSEE
STATE STREET AID - NON-MAJOR GOVERNMENTAL SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2014
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2013

June 30, 2014

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Totals
Original Final Basis) (Negative) 2013
Revenues:
State gasoline tax ........cccccueunee. $ 220,000 $ 220000 $ 219,421 $ (579) $ 223,478
Investment income ...........cc.c...... 700 700 - (700) 3,446
Total Revenues...........c..co...... 220,700 220,700 219,421 (1,279) 226,924
Expenditures:
Streets:
Traffic signal improvements .... - 50,000 - 50,000 -
Resurfacing/striping ................. 193,000 223,000 211,002 11,998 145,520
Traffic signal maintenance....... 52,500 2,500 - 2,500 -
Other equipment and
VENICIES. ..o, 100,000 70,000 18,916 51,084 27,320
Snow removal .........ccoeveeviennine 5,000 5,000 2,474 2,526 -
Total Expenditures................. 350,500 350,500 232,392 118,108 172,840
Excess (Deficiency) of Revenues
Over Expenditures...........c.cc...... (129,800) (129,800) (12,971) 116,829 54,084
Fund Balance at
Beginning of Year..........ccccocn..... 402,596 402,596 402,596 - 348,512
Fund Balance at End of Year ... $ 272796 $ 272796 $§ 389,625 $ 116,829 $ 402,596

See accompanying independent auditors' report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS FUND — NON-MAJOR GOVERNMENTAL SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2014
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2013

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Neqgative) 2013
Revenues:
Grant reVENUE........ccocveveereveeieereeevenne, $ 986,165 $ 762,336 $ (223,829) $ 908,496
Expenditures:
Personnel and related costs................... 602,333 534,755 67,578 627,729
Seminars/travel/staff development........ 132,383 77,078 55,305 135,849
Contracted SErViCeS........covvrverreerennans 75,000 26,603 48,397 -
Instructional materials and supplies...... 149,648 101,859 47,789 136,362
EQUIPMENt....cccooviieeeee e 10,000 7,268 2,732 -
Vocational equipment...........c.ccccevevrernne. 6,684 6,684 - 6,477
Other miscellaneous charges................. 10,117 8,089 2,028 2,151
Total Expenditures..........ccccoeevrenen 986,165 762,336 223,829 908,568
Excess (Deficiency) of Revenues Over
Expenditures - - - (72)
Fund Balance at Beginning of Year........ - - - 72
Fund Balance at End of Year............... $ - $ - $ - $ -

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
CARL PERKINS PROJECT #12-01
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2014
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2013

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2013
Revenues:
Monies received through the State of
TENNESSEE ...t $ 19812 $ 19937 $ 125 $ 20,754
Expenditures:
Vocational Education Instruction:
Personnel and related costs ................ - - - 6,477
Instructional equipment............c..cc..... 6,684 6,684 - 1,893
Vocational Education Support:
Seminars/staff development/Travel.... 13,128 13,253 (125) 12,384
Total Expenditures .........ccccccvvevnnene. $ 19812 $ 19937 $ (125) $ 20754

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
TITLE | CARRY OVER PROJECT #12-01
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2014
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2013

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2013
Revenues:
Monies received through the State of
TENNESSEL ....vvieiiceceee s $ 77076 $ 72,091 $  (4,985) $ 097575
Expenditures:
Regular Education Instruction:
Salaries and related costs..................... 64,076 64,572 (496) 64,604
Inservice/Staff development................ 2,000 250 1,750 17,894
Travel ..o 4,000 2,725 1,275 -
Materials and supplies.........ccccoceevrnene. 7,000 4,544 2,456 15,077
Total Expenditures ..........ccoevvvevenenn. 77,07 $ 72,091 $ 4985 $ 97,575

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
TITLE I (PART A) (ESL) PROJECT #12-01
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2014
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2013

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2013
Revenues:
Monies received through the State of
TENNESSEL....cviviriesiieiieeee e $§ 8360 7,77 $ (584) $ -
Expenditures:
Regular Instruction:
Instructional SUpplies ........c.ccooeveerennne 6,085 5,601 484 -
Travel/Training ......ccooeeeveiiiiieienne 869 886 a7 -
Inservice/Staff development ............... 1,289 1,289 - -
Other charges ......ccocevevevevecieiececies 117 - 117 -
Total Expenditures............c.ccoeeu.e. $ 8360 $ 7,776 $ 584 $ -

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
NCLB TITLE | PROJECT #12-01
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2014
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2013

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive
Amounts Basis) (Negative)
Revenues:
Monies received through the State of
TENNESSEL....cviviriesiieiieeee e 258,812 $ 202,095 $ (56,717)
Expenditures:
Regular Instruction:
Salaries and related coSts .................... 144,043 143,925 118
Instructional equipment.............cc.cc..... 10,000 7,268 2,732
Instructional supplies and materials.... 69,269 31,168 38,101
Total Regular Instruction.................. 223,312 182,361 40,951
Regular Instruction Support:

In-service/staff development/travel..... 31,500 15,473 16,027
Other charges .....ccoovevveveeeveerereseeees 4,000 4,261 (261)
Total Regular Instruction Support..... 35,500 19,734 15,766

Total Expenditures........ccocoeveevieennns $ 258,812 $ 202,095 $ 56717

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
TITLE 1l (PART A) TRAINING #12-21
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2014
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2013

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2012
Revenues:
Monies received through the State of
TENNESSEE..cvvvvrrrieiereeeieeeeereree e sees $ 71387 $ 37381 $ (34,006) $ 59,103
Expenditures:
Regular Education Support:
Travel/training ........cccccceeveeeccveverennnn, $ 27,110 $ 15,439 $ 11,671 $ -
In-service/staff development................ 25,000 8,506 16,494 46,002
Materials and supplies ..........ccoceverenee. 5,830 - 5,830 -
Salaries and related coStS...........cccvee. 13,447 13,436 11 13,101
Total Expenditures........c..cccceveveveuenna. $ 71387 $ 37,381 $ 34,006 $ 59,103

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
NCLB TITLE Il (PART D) TECHNOLOGY PROJECT #12-01
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2014
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2013

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2013
Revenues:
Monies received through the State of
TENNESSER vvvvvrerrrreiiesisiseeiererererereenens $ - $ - $ - $
Expenditures:
Regular Instruction Support:
In-service/staff development/travel ..... $ - $ - $ - $

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
NCLB TITLE IV NCLB DRUG FREE
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2014
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2013

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2013
Revenues:
Monies received through the State of
TENNESSEE.....cvverieeiereeee e $ 1,400 $ 1,400 $ - $ -
Expenditures:
In-service/staff development/travel....... $ 1400 $ 1400 $ - $ -

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
IDEA PRESCHOOL PROJECT #13-01
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2014
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2013

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2013
Revenues:
Monies received through the State of
TENNESSEE ..evrverererrreririsirisieieeseererererenas $ 20,460 $ 14,503 $ (5,957) $ 10547
Expenditures:
Seminars/travel ...........ccocoeevvienennnnn, $ 4,087 $ 422 $ 3,665 $ 2,780
Instructional supplies and materials..... 10,373 10,253 120 6,507
Other Charges.......cccoveevvvveeiesieieinnns 6,000 3,828 2,172 1,260
Total Expenditures............c.cccveveee... $ 20,460 $ 14503 $ 5,957 $ 10547

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
IDEA (PART B) PROJECT #12-01
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2014
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2013

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2013
Revenues:
Monies received through the State of
TENNESSEE.....eveveerieereeeerreeree e $ 487,767 $ 366,062 $ (121,705) $ 348,727
Expenditures:
Special Education Instruction:
Teachers and assistants...........ccocvevenee. $ 194,903 $ 194,903 $ - $ 194,516
Seminars/travel ..........ccoccoveiiiiiciiennns 12,000 11,924 76 21,228
Related salary COStS........ccoeevveriiniiennn 185,864 117,919 67,945 113,373
Instructional supplies and materials...... 10,000 9,202 798 19,610
Contracts with private agencies/others . 75,000 26,603 48,397 -
In service staff development................. 10,000 5,511 4,489 -
Total Expenditures .........cccccoeeennene. $ 487,767 $ 366,062 $ 121,705 $ 348,727

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
E-RATE PROJECT #12-01 (Communications)
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2014
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2013

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2013
Revenues:
Monies received through the State of
TENNESSEE....vvvrireiereierereies et $ 41,091 $ 41,091 $ - $ -
Expenditures:
Special Education Instruction:
Instructional supplies and
equipment/materials............ccoceeennee. $ 41001 $ 41001 $ - $ -

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

CAFETERIA FUND — NON-MAJOR GOVERNMENTAL SPECIAL REVENUE FUND

SCHEDULE OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

For the Fiscal Year Ended June 30, 2014

With Comparative Actual Amounts for Fiscal Year Ended June 30, 2013

June 30, 2014

Actual Variance With
Amounts Final Budget -
Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2013
Revenues:
Lunch and breakfast payments -

ChIlAren ... $ 223,000 $ 223,000 $ 158,295 $ (64,705) $ 156,937
Lunch and breakfast payments -

AAUIES ..o 11,000 11,000 12,500 1,500 9,066
USDA reimbursements ...........cccceevee. 500,000 500,000 478,346 (21,654) 477,208
MilK SaleS......cccovvririeiiiieiieccinns 5,000 5,000 2,952 (2,048) 4,536
INEEreSt ..o - - 54 54 30
A la carte and other income ............... 191,000 191,000 193,493 2,493 176,401

Total Revenues.........c.cccvevvevriennnn, 930,000 930,000 845,640 (84,360) 824,178
Expenditures:
FOOO ..o 385,000 385,000 379,445 5,555 330,369
Labor ..o 395,000 395,000 405,187 (10,187) 398,560
Non-food supplies........ccccevevvieriernnnn, 50,000 50,000 33,116 16,884 36,785
Transportation .........cccecevevveveesvinnncns 5,000 5,000 3,412 1,588 2,727
Ice cream and other expenses............. 85,000 85,000 21,131 63,869 94,680
Purchase of equipment..........c.ccocevee. 10,000 10,000 4,762 5,238 9,161
Total Expenditures.........ccoceevevennen. 930,000 930,000 847,053 82,947 872,282
Excess (Deficit) of Revenues Over
EXpenditures ........ccoeveveveerenenennnennn, - - (1,413) (1,413) (48,104)
Fund Balance at Beginning of Year..... 50,921 50,921 50,921 - 99,025
Fund Balance at End of Year............ $ 50921 $ 50921 $ 49508 $  (1.413) $ 50921

See accompanying independent auditors’ report and notes.

138



CITY OF ALCOA, TENNESSEE

EXTENDED DAY PROGRAM — NON-MAJOR GOVERNMENTAL SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

For the Fiscal Year Ended June 30, 2014

With Comparative Actual Amounts for Fiscal Year Ended June 30, 2013

June 30, 2014

Actual Variance With
Amounts Final Budget -
Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2013
Revenues:
FEES ..ot $ 206,000 $ 206,000 $ 169,631 $ (36,369) $ 205,094
Expenditures:
Salaries.....ccccvvvevviereisiese e 132,082 132,082 109,462 22,620 122,546
Fringe benefits ........cccccoevvevviiinnnne, 27,768 27,768 20,436 7,332 23,647
Supplies and food...........cecervreriennnnn, 25,000 25,000 14,359 10,641 11,451
Other charges........ccocvveevveriiincinnenn, 21,150 21,150 7,746 13,404 10,571
Total Expenditures..........ccoceeveeennen. 206,000 206,000 152,003 53,997 168,215
Excess (Deficiency) of Revenues
Over Expenditures .........ccccevvevvennnne. - - 17,628 17,628 36,879
Fund Balance at Beginning of Year..... 97,930 97,930 97,930 - 61,051
Fund Balance at End of Year............ $ 97930 $ 97,930 $ 115,558 $ 17,628 $ 97,930

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
SPECIAL ASSESSMENT FUND — NON-MAJOR GOVERNMENTAL SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BAL.NCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2014
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2013

June 30, 2014
Actual Variance With
Amounts Final Budget -

Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2013
Revenues:
Interest on investments/

ASSESSIMENTS ....oovvevveieieie e $ - $ - $ - $ - $ -
EXPenditures........ccoceveviineieneieiiens - - - - 8,878
Excess(Deficiency) of Revenues

Over Expenditures........ccccovevevvrenvnne. - - - - (8,878)
Fund Balance at Beginning of Year ........ - - - - 8,878
Fund Balance at End of Year ............... $ - $ - $ - $ - $ -

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
DRUG CONTROL FUND - NON-MAJOR GOVERNMENTAL SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2014
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2013

June 30, 2014

Actual Variance With
Amounts Final Budget -
Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2013
Revenues:
Interest on investments/assessments .... $ 200 $ 200 $ - $ (200) -
Fines and forfeits:
Sale of equipment............ccocvvevvivinnns - - 7,510 7,510 -
Drug Control and seizure.................... 32,000 32,000 42,670 10,670 28,204
Total REVENUES........ccccvvvvererrneene, 32,200 32,200 50,180 17,980 28,204
Expenditures:
Capital outlay ........cccoevvveeveiiiiierieas 57,000 57,000 59,681 (2,681) -
Drug control and seizure..........c...e..... 30,210 30,210 21,566 8,644 32,386
Repair and maintenance..............cco...... - - 525 (525) -
Bank charges.........ccocceevvvivvvcvcviennennn, - - 23 (23) -
Total expenditures.........ccoceeveeeriennn. 87,210 87,210 81,795 5,415 32,386
Excess (Deficiency) of Revenues
Over EXpenditures........ccocvvevvvrvsenannnne. (55,010) (55,010) (31,615) 23,395 (4,182)
Fund Balance at Beginning of Year ....... 76,516 76,516 76,516 - 80,698
Fund Balance at End of Year.............. $ 21506 $ 21,506 $ 44901 $ 23395 $ 76516

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
COMMERCIAL MOTOR VEHICLES FINES FUND

NON-MAJOR GOVERNMENTAL SPECIAL REVENUE FUND

SCHEDULE OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2014
With Comparative Actual Amounts for the Fiscal Year Ended June 30, 2013

Revenues:

EXpenditures .........cccoceveveieiniennnns

Excess (Deficiency) of Revenues
Over Expenditures ........cccccveverenene

Fund Balance at Beginning of Year...

Fund Balance at End of Year..........

See accompanying independent auditors’ report and notes.

June 30, 2014

Actual Variance With
Amounts Final Budget -
Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2013
$ 2800 $ 2,800 3 802 $  (1,998) $ 3,460
50 50 - (50) -
2,850 2,850 802 (2,048) 3,460
8,000 8,000 5,956 2,044 5,031
(5,150) (5,150) (5,154) (4) (1,571)
14,030 14,030 14,030 - 15,601
$ 8880 $ 8880 $ 8,876 $ (4) $ 14030
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CAPITAL PROJECT FUNDS

Capital Project Funds are used to account for the acquisition and construction of major
capital facilities and equipment other than those financed by proprietary funds.

General Obligation Public Works Construction — The General Obligation Public Works Construction is used to account
for the acquisition and construction of major capital facilities.

Greenway Projects Fund — The Greenway Projects Fund is used to account for the acquisition and construction of
improvements to bridge and walking trails.

2001 Special Projects Fund — The 2001 Special Projects Fund is used to account for the acquisition and construction of
improvements to roads.

Equipment Replacement Fund — The Equipment Replacement Fund is used to account for the acquisition of equipment.

Bessie Harvey Memorial Projects Fund — The Bessie Harvey Memorial Projects Fund is used to account for improvements
to parks.

Home Grant Program Fund — The Home Grant Program Fund is used to account for improvements for low income residents.
Landscaping Fund — The Landscaping Fund is used to account for improvements to landscaping areas of the city.

Capital Projects Fund —The Capital Projects Fund is used to account for the acquisition of equipment.



CITY OF ALCOA, TENNESSEE
GENERAL OBLIGATION PUBLIC WORKS CONSTRUCTION
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2014
With Comparative Actual Amounts for the Fiscal Year Ended June 30, 2013

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2013
Revenues:
TDOT West Plant Development........... $ 2,000,000 $ - $(2,000,000) $ -
State Grant ......cccoovvvevervineree 3,016,142 3,016,185 43 1,285,315
Contribution from Developer................ 1,020,000 - (1,020,000) -
Total Revenue .........cccooevevnenieienn, 6,036,142 3,016,185 (3,019,957) 1,285,315
Expenditures:
Capital Outlay .........ccccovvvevvvciciicinn, 7,876,780 3,435,197 4,441,583 1,608,044
Bank charges........cccooveriiiiicinicic - 771 (771) 9
Total EXpenditures..........coeeervenennen, 7,876,780 3,435,968 4,440,812 1,608,053
Net Change in Fund Balance Before
Other Financing Sources (Uses)............ (1,840,638) (419,783) 1,420,855 (322,738)
Other Financing Sources:
Transfers In:

General Fund.........cccoevveveveinienee - - - 1,001,668
Net Change in Fund Balance .................. (1,840,638) (419,783) 1,420,855 678,930
Fund Balance, July 1%t...........cccoovviinnes 2,541,026 2,541,026 - 1,862,096
Fund Balance, June 30" ...........cccoeue.... $ 700,388 $ 2,121,243 $ 1,420,855 $ 2,541,026

See accompanying independent auditors’ report and notes.

143



CITY OF ALCOA, TENNESSEE
GREENWAY PROJECTS FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2014
With Comparative Actual Amounts for the Fiscal Year Ended June 30, 2013

Original Actual Variance With

and Final Amounts Final Budget -

Budgeted (Budgetary Positive Total

Amounts Basis) (Negative) 2013
Net Change in Fund Balance Before

Other Financing Sources (Uses) ............ - - - 7,442
Other Financing Sources (Uses):

Transfers In:

General Fund .......cccoovveiieiicicec, - - - 35,136
Net Change in Fund Balance.................... - - - 42,578
Fund Balance, July 1%..........c.cccoovvevevinnnes - - - (42,578)
Fund Balance, June 30" ...........ccccocoue..e. $ - $ - $ - $ -

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
2001 SPECIAL PROJECT FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2014
With Comparative Actual Amounts for the Fiscal Year Ended June 30, 2013

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2013
Revenues: $ - $ - $ - $ -
Expenditures:
Middlesettlements Road........................ - 655 (655) 697
Bank charges........cccovoveiniiicin e - 17 17 -
Total Expenditures.........ccccooevenenene - 672 (672) 697
Net Change in Fund Balance .................. - (672) (672) (697)
Fund Balance, July 1t...........ccocoeveveenane, 344,967 344,967 - 345,664
Fund Balance, June 30" ..............c........ $ 344,967 $ 344,295 $ (672) $ 344,967

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

EQUIPMENT REPLACEMENT FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL

For the Fiscal Year Ended June 30, 2014

With Comparative Actual Amounts for the Fiscal Year Ended June 30, 2013

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2013
Revenues:
State grant.......ccevvveveinisesee s $ 80000 $ - $ (80,000) $ -
Other reVENUE.........covevvveieerieesenie e - 18,726 18,726 -
Sale of equIpMENt .......ccovveviiiiice e - 4,305 4,305 -
Total REVENUES ......ovvvvieiieeceecee 80,000 23,031 (56,969) -
Expenditures:
Capital Outlay........ccoovvviniiiiecc 1,070,367 603,104 467,263 251,720
Bank charges........cccoveveineniincncence, - 53 (53) -
BoNd iSSUE COSES.....vvvvevierieieie e - 17,996 (17,996) -
Total expenditures ........ccccccvvevveerereennen. 1,070,367 621,153 449,214 251,720
Net Change in Fund Balance Before
Other Financing Sources (USES) ........cc.cuou... (990,367) (598,122) 392,245 (251,720)
Other Financing Sources (Uses):
Bond Proceeds .........ccoovvevrerenneneirean, 700,000 700,000 - -
General Fund — transfer in..........c.cocvenee. - - - 200,000
Total Other Financing Sources (Uses)..... 700,000 700,000 - 200,000
Net Change in Fund Balance ..............cccce... (290,367) 101,878 392,245 (51,720)
Fund Balance, July 1%..........cccoveiiriiiciiinns 239,066 239,066 - 290,786
Fund Balance, June 30" ...........ccccoovevevnen, $ (51,301) $ 340,944 $ 392,245 $ 239,066

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
BESSIE HARVEY MEMORIAL PROJECT

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2014
With Comparative Actual Amounts for the Fiscal Year Ended June 30, 2013

Original Actual Variance With

and Final Amounts Final Budget -

Budgeted (Budgetary Positive Total

Amounts Basis) (Negative) 2013
REVENUES ..ottt $ - $ - $ - -
EXPENditures ........coevveienieneieesee - 1,968 (1,968) -
Net Change in Fund Balance ................... - (1,968) (1,968) -
Fund Balance, July 1%.........cccceiinnene, 1,968 1,968 - 1,968
Fund Balance, June 30" ...........ccccocoue.e. $ 1,968 $ - $  (1,968) $ 1968

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
HOME GRANT PROGRAM FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2014
With Comparative Actual Amounts for the Fiscal Year Ended June 30, 2013

Original Actual Variance With

and Final Amounts Final Budget -

Budgeted (Budgetary Positive Total

Amounts Basis) (Negative) 2013
Revenues:

State Grant (THDA) ........ccoeveeevevennnnn, $ - $ - $ - $ 366,964
Expenditures:

Home Improvements..........cccccvvevvvennen. - - - 332,225
Net Change in Fund Balance................... - - - 34,739
Fund Balance, July 1%t ..........cccoceinnene, 743 743 - (33,996)
Fund Balance, June 30".........ccceevnnee. $ 743 $ 743 $ - $ 743

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
LANDSCAPING FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2014
With Comparative Actual Amounts for the Fiscal Year Ended June 30, 2013

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2013
Revenues:
Charges for Services.........ccoovvviveivenernne. - 14,434 14,434 17,350
Expenditures:
Landscaping Projects.........ccocvvevevevennnn. 39,000 2,830 36,170 1,000
Sidewalk Projects.........cccoevveneiniennnn 40,000 500 39,500 14,488
Bank charges........ccovviveiiineincieen, - 55 (55) -
Greenway ProjectS......cccovveeirenieenen. 8,000 2,955 5,045 13,086
Total Expenditures........cccocvvvvvieriennns 87,000 6,340 80,660 28,574
Net Change in Fund Balance. ................... (87,000) 8,094 95,094 (11,224)
Fund Balance, July 1%..........cccoecvrvrvenne, 126,593 126,593 - 137,817
Fund Balance, June 30" ..........c.ccceueueeee. $ 39593 $ 134,687 $ 95,094 $ 126,593

See accompanying independent auditors’ report and notes.

149



CITY OF ALCOA, TENNESSEE

CAPITAL PROJECTS FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL

For the Fiscal Year Ended June 30, 2014

With Comparative Actual Amounts for the Fiscal Year Ended June 30, 2013

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2013
Revenues:
Intergovernmental.............cccccoeevevevennnnnn. $ 27,240 $ 27,240 $ - $ 27,240
Expenditures:
Capital Outlay........cccccevvvviviviiecceenn, 29,500 5,000 24,500 29,444
Bank Charges........ccocevvveinencincneennn, - 145 (145) 150
Total Expenditures.........ccocevviviennncns 29,500 5,145 24,355 29,594
Net Change in Fund Balance.................... (2,260) 22,095 24,355 (2,354)
Fund Balance, July 1%..........cccoevivnnrnnne, 52,665 52,665 - 55,019
Fund Balance, June 30" ..........ccccvuee. $ 50,405 $ 74,760 $ 24,355 $ 52,665

See accompanying independent auditors’ report and notes.
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ENTERPRISE FUNDS

Enterprise Funds are used to account for operations that are financed and operated in a
manner similar to private business enterprise, where the intent is that costs of providing
goods or services to the general public on a continuing basis be financed or recovered
primarily through user charges.

Stormwater Utility Fund — The Stormwater Utility Fund is used to account for the operations of the City’s stormwater systems
and is presented as a major fund in the basic financial statements.

Water and Sewer Utility Fund — The Water and Sewer Utility Fund is used to account for the operation of the City’s water
and sewer system. The Water and Sewer Utility Fund is presented as a major fund in the basic financial statements.

Electric Utility Fund — The Electric Department Fund is used to account for the operation of the City’s electric system. The
Electric Utility Fund is presented as a major fund in the basic financial statements.

Landfill Fund — The Landfill Fund is used to account for the operation by the City of the Blount County Landfill. The Landfill
Fund is presented as a major fund in the basic financial statements.



CITY OF ALCOA, TENNESSEE
STORMWATER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF ASSETS, LIABILITIES AND NET POSITION
June 30, 2014
With Comparative Totals for the Fiscal Year Ended June 30, 2013

Business Type Activities

2014 2013
ASSETS:
Current Assets:
Equity in pooled cash..........ccccooeviiiiiiiiccc e $ 714,126 $ 774641
Accounts receivable ... 85,596 85,357
Total CUITeNt ASSELS ....ovvveeeeeeiee e 799,722 859,998
Depreciable Capital Assets:
Structures, improvements and equipment..........c.cccoveveiennns 650,242 594,749
Less: Allowance for depreciation ..........cccccoovevvevevencrennnnn, (232,126) (139,393)
Total Net Capital ASSELS ....cccvvveveeereiere e 418,116 455,356
TOTAL ASSETS ..ottt 1,217,838 1,315,354
DEFERRED OUTFLOWS OF RESOURCES............ccocecvvienne - -
LIABILITIES:
Current Liabilities:

ACCOUNES PAYADIE......oiiiiiiee 20,841 16,105

ACCIUE SAIAMES .....eveeieeieieeie et 7,836 6,096

Compensated abSENCES ........ccvcvieeiierieiere e se e 30,771 23,885

Due to Employee Insurance Fund..........c.ccoovvveiveicieiennneenn, 3,382 3,382

Capital lease payable ..........ccccvoviveieriniei e 27,947 54,491

Total Current Liabilities..........ccoovvveieiiiee e 90,777 103,959
Long-Term Liabilities:

Capital lease payable ..........ccccveovivieieiiicccec e - 27,947
TOTAL LIABILITIES. ..ot 90,777 131,906
DEFERRED INFLOWS OF RESOURCES..........ccccoevvviviiennas - -
NET POSITION:

UNPESIRICIEA .. 736,892 810,530

Invested in net assets, net of related debt............ccccocereinenee 390,169 372,918
TOTAL NET POSITION....cccitieieiieriee et $ 1,127,061 1,183,44

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
STORMWATER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
For the Fiscal Year Ended June 30, 2014
With Comparative Totals for the Fiscal Year Ended June 30, 2013

Business Type Activities

2014 2013
Operating Revenue:
Residential SAlES .........ccvveieiiiicise e $ 155,391 $ 152,588
Commercial/Industrial Sales.........c.coovvviriineiieeeee e 870,933 863,311
Total Operating REVENUE...........coeierieiiiicereee e 1,026,324 1,015,899
Operating Expenses:

AAMINISEFALIVE ..o 246,170 244,072

Operations and MaiNtENANCE...........ccccvvvrveeereere e se s 645,268 510,061

Street Cleaning ....ccv v ivciece s 119,104 79,375

Total Operating Expenses Before Depreciation ..................... 1,010,542 833,508
Operating Income Before Depreciation...........cccoceveveieicneneenns 15,782 182,391
=T o] (Tl - LA o] o S (72,169) (68,063)
Operating INCOME (LOSS) ......cvierieriririniiriiieiinieieesie s (56,387) 114,328
Other Income (Expense):

Sale of eQUIPMENL.......ccvciiic s 21,750
Change in Net POSItION.........ccccooviivieiieercc e (56,387) 136,078
Net Position at Beginning of Year..........cccccoveiiiininieiinienecee 1,183,448 1,047,370
Net Position at End of Year ........ccccooovervveeienneinnecensee s $ 1,127,061 $ 1183448

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

STORMWATER UTILITY FUND - ENTERPRISE FUND

SCHEDULE OF CASH FLOWS

For the Fiscal Year Ended June 30, 2014

With Comparative Totals for the Fiscal Year Ended June 30, 2013

CASH FLOWS FROM OPERATING ACTIVITIES:

Cash received from CUSIOMETS.......oovririrerieirieieisieeee s
Cash payments to suppliers for goods and Services..........cc.ccoceuee
Cash payments to employees for SErvices .........ccccvereieienenenncns

Net Cash Flows from Operating ActivitieS.........cccccevevevennrnnn

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES:

Payments for stormwater acquiSitions ..........ccccevveviereveresesennenns
Proceeds from sale of @SSetS ...
Principal paid on capital 1aSe ...........c.ccocvvivviveieiercre e

Net Cash Flows from Capital and Related Financing Activities

NET (DECREASE) INCREASE IN CASH AND

CASH EQUIVALENTS .....oviiirseeresee et neeee
Cash and Cash Equivalents at Beginning of Year ............ccccccevveniae

Cash and Cash Equivalents at End of Year ........cc.ccooveeeveicnenn.

RECONCILIATION OF OPERATING INCOME TO NET CASH
FLOWS PROVIDED BY OPERATING ACTIVITIES

Operating Income (Loss)
Adjustments to reconcile operating income to net cash
provided by operating activities:
DT o (- Tod T 14T ] o SN

Change in assets and liabilities:
Accounts reCeivable.. ...
Compensated aDSENCES ........ccvcvevereerieresese s neas
ACCIUEA SAIAMIES.....c.veieiecieccte e

Due to Employee Insurance FuNnd...........ccoooeoeiiniinninenieeeen,

ACCOUNES PAYADIE ..o
Total adJUSIMENTS......cciieiieiiee s

NET CASH PROVIDED BY OPERATING ACTIVITIES........

Accounting Policy Note:

Cash and cash equivalents consist of demand deposits and certificates of deposits with original maturities of three (3) months

or less.

See accompanying independent auditors’ report and notes.
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Business Type Activities

2014

$ 1,026,085

2013

$ 1,014,819

(606,384) (498,912)
(390,296) (334,109)
28,905 181,798
(34,929) (168,940)

- 21,750

(54,491) (52,671)
(89,420) (199,861)
(60,515) (18,063)
774641 792,704
$ 714126 $ 774641
$  (56387) $ 114,328
72,169 68,063

(239) (1,080)

6,886 (8,834)

1,740 467

- 3,382

4736 5,472

_ 85292 __ 67470



CITY OF ALCOA, TENNESSEE

STORMWATER UTILITY FUND - ENTERPRISE FUND

SCHEDULE OF OPERATING AND MAINTENANCE EXPENSES
BY DEPARTMENT

For the Fiscal Year Ended June 30, 2014

With Comparative Totals for the Fiscal Year Ended June 30, 2013

Administrative and General:

RELIFEMENT ...
Hospitalization iNSUranCe .........cccccovvevevevenese e
Life/accidental death iNSUraNCe .........ccoceevvereirenecniennn,
Dental iNSUFANCE .......ceiveeiiiieiireee e
Other personal SEIVICES.........cooeiirereiiieree e
Regulatory fees and liCENSE ..........cooevireniiienic e
UBHHEIES 1o
Maintenance CONLraCES .......ccovevveieirenieise e
GASOIINE ..ot
Workmen’s COMpPENSation ...........cocvvveeeeereereseeneneesennens
Employee education and training ..........cc.ceeeeeveneenennn
Professional SErVICeS .........cooiiiiiiiniie e
Dues and memberships.........cocooeveieniniecieiene e
Advertising/public education.............cccccevevievieninnnieernne,
Business/Public relations...........cccovvenniinninennenen,
o 101 S
AULO PANS .o
Safety SUPPHIES.....cviieieee e
INSUFANCE ...
ULility ProCeSSING.....coveiveiieirieeeieie et
Computer BQUIPMENT ....o.veiieieenieiee e
IMProvement tBaMS ..........ccovirireiiiresce s
GIS — SYSEM ...
MAITING ..o
TPAVEL et
SEIVICE CNANGES.....veiveivicieceeie et
Radio system annual contract...........c.ccoevvevnivnivciercnenennn
SMAIl TOOIS ...
Communication equipMeNt.........c.cooeverernienerieieneeeee
Machinery and equipMEeNt ........ccccevererieneneneeie e
UNITOMMS ... e
Cost-recovery — Service CeNter........ccoovvvvevvevvervenereesreneenns

Total Administrative and General ...........cccocevvvreennenn

Operations and Maintenance:
WWAGES ...
StANADY PAY -vveeeeeee e
OVEITIME ..ot
FULCA e
RELIFEMENT ..ot
Hospitalization iNSUraNCe ...........cccovrvirernineiicneeens
Life/Accidental death insurance ..........c.ccocevveeeic e
Dental INSUFANCE ......ooveiveiiieiieieie e
Workmen’s COMpPENSation ...........ccccvveeeeieeieereseseseeseennns
Other personal SEIVICES........cvvvvvrvreeeeieeiere e
Advertising and public education .........cccceecevevivrininnennnn.
OFfiCe SUPPHES ..o
VENICIES ..
Computer eQUIPMENT .........oovriieriirere e
(Continued)
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Business Type Activities

2014

$ 121,640
9,029

23,530

26,520

490

2,235

3,169

3,860

1,036

631
1,268
262
11,669
4,313
3,232
55

218

10

1,742
3,550
4,287
153
15,824

305
1,228
16

266

5,632

246,170

213,912
9,210
7,183

17,303
70,374
74,600
1,089
5,384
9,637
8,094
43

68

17

764

2013

$ 115,561
8,775
21,045
21,502
490
2,235
3,985
3,860
1,505
196
1,352
1,366
2,986
3,811
3,634
2,211

245
22
155
1,609
3,604
702
115
25,338
146
442
86
107
144
8,141
2,500
222

5,980

244,072

189,800
7,536
4,005

15,722
53,749
53,125
964
5,419
6,643



CITY OF ALCOA, TENNESSEE
STORMWATER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF OPERATING AND MAINTENANCE EXPENSES
BY DEPARTMENT
For the Fiscal Year Ended June 30, 2014
With Comparative Totals for the Fiscal Year Ended June 30, 2013

Business Type Activities

2014 2013
Operations and Maintenance (Continued):
Other operating SUPPHES ......ccoveververere e 479 533
ULTHEIES . 150 28
Drug/AICONOI tEST.......c.oviiiiiie e 306 73
Retiree INSUFaNCe ........cccoeiirieiicie e 9,720 4,620
Employee education and training............ccceceveevenencninnne. 957 842
TFAVEL. .ot 942 1,358
GASONINE ..o 15,997 13,617
EQUIPMENTE 1EASE ... .. 2,119 3,938
Maintenance CONtracts .........cccveeieeveiiee e 86 98
SMAll tOOIS ....eviieecie et 987 1,254
UNITOMMS ... 1,648 1,850
AULO PAITS oo 8,564 7,209
Safety SUPPHIES ...c.vcvveeee e 1,707 838
INSUFANCE. ..ottt s 1,149 1,991
Repair and maintenance........c..cecvevverereveneseseeee e 24,839 27,269
Storm sewer rehabilitation ...........ccocooviiiiiinni 49,435 -
COSE FECOVEIEA ...ttt 103,358 103,716
Communication eqUIPMENT.......ccccververeiereseseeeeeerieieens 1,754 -
Dues and memberships ........ccovevererenievesinse e - 262
Regulatory fees and liCENSE ........cccovvevvvvrivece e 522 -
Professional SErVICES........cccccveieeieeie e 271 -
Machinery and equIpMENt ..........ccoveeverrienineneeeeeee e 2,600 3,602
Total Operations and Maintenance ...........ccccceveverereene 645,268 510,061
Street Cleaning:
WWAGES «veveieiteieie sttt 43,940 24,130
StANADY PAY .voveveeiieieee e 2,102 932
OVEItIME PAY ..vecvrcieeeeie ettt 935 512
FULC.A s 3,429 1,751
RELIFEMENT ... e 11,754 4,469
RELIFEE INSUMANCE ....cvvveeeiei e 5,520 4,620
Hospitalization iNSUranCe............ccocovererienieienese e 13,600 7,825
Life/Accidental death insurance ..........ccccccocveiiivicnnn 203 128
Dental INSUFANCE ........ovverieiieieisees e 1,158 772
Workmen’s COMPENSation .........ccccceoveverevennsesnsiennennns 639 1,272
Other personal SErVICES.......cvviveverererevesese e e reerie s 2,548 -
Professional SErVICES........cccccvevieiieie i 169 104
Landfill SEIVICES.......oiiiiriieiee et 19,747 15,609
UNITOMMS ... s 163 177
AULO PAITS oot 2,567 4,478
GASONINE ..o 9,977 8,918
SATBLY i 88 21
INSUFANCE....ccvvii e 242 907
Repair and maintenance.........c.cccoevereneneneneeeeeeee e 96 264
VERICIES ..ot - 2,385
Other operating SUPPHES .......cceveveririe e 91 66
SMAIl tOOIS ..o 136 35
Total Street Cleaning .......cccoovvvvvviveeereerese e 119,104 79,375
Total Operating and Maintenance .........c..c.cccoevenen. $ 1,010,542 $ 833,508

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

STORMWATER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF CAPITAL ASSETS AND DEPRECIATION

For the Fiscal Year Ended June 30, 2014

Capital Assets

Allowance for Depreciation

Reclassi- Additions
Balance fications/ Balance Balance  Depreciation Reclassifications/ Balance
6/30/13 Additions Deletions 6/30/14 7/1/2013 Taken Deductions 6/30/2014
2002 Ford F250 Truck......... $ - % 20564 % - $ 20564 % - $ - $ 20,564 $ 20,564
2014 Ford Super Duty ......... - 34,929 - 34,929 - 4,011 - 4,011
Vacuum Truck ......ccccevrvenee. 259,222 - - 259,222 97,208 25,922 - 123,130
Geocollector XH6000.......... 9,500 - - 9,500 4,750 2,375 - 7,125
Bobcat Loader..........c.cu...... 46,861 - - 46,861 6,248 4,686 - 10,934
2013 Freightliner ................. 79,878 - - 79,878 9,985 7,988 - 17,973
Schwarze Street Sweeper..... 168,940 - - 168,940 7,039 21,118 - 28,157
2011 Ford F250 4x4 ............ 30,348 - - 30,348 14,163 6,069 - 20,232
Total Stormwater
UtIlity oo $ 594749 § 55493 ¢ - $ 650242 $ 139393 $ 72,169 $ 20,564 $ 232,126

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF ASSETS, LIABILITIES AND NET POSITION
June 30, 2014
With Comparative Totals for the Fiscal Year Ended June 30, 2013

ASSETS:
Current Assets:

Equity in pooled Cash.........ccccvviveicicie e
INVENTOTY ..ot
ACCOUNLS FECRIVADIE ...

Total CUIreNt ASSELS ...c.veevecieiicce e

Capital Assets:
Non-depreciable Capital Assets:

Land and ASEMENTS ........ecvvvveieieiiee sttt sree e sree e
CoNSLruCtion iN ProOgreSS .......coevierrerirerieise e

Depreciable Capital Assets:

Structures, improvements, and equIPMENt ...........ccccceeeveiereenns
Less: Allowance for depreciation...........cccceveverieveninsiennsennnnnn,
Net Depreciable Capital ASSEtS........ccvvevveverererienerennennns
Total Net Capital ASSELS .....cccviereiirieiee e

TOTAL ASSETS ...

DEFERRED OUTFLOWS OF RESOURCES:

Deferred Regulatory charges — bond issuance COsts ...........c.........

LIABILITIES:
Current Liabilities:

ACCIUE SAIAIIES ..o s
ACCOUNES PAYADIE ..ot
Bonds payable — Due within one (1) year........cccccoeveneiencnenncns
Compensated ADSENCES. ........coerereeeeeerierie et
Revolving loan — Due within one (1) year ........cccccoeceveveveiecnnnne.
Retainage payable ........ccocvoveeieieicre e

Total Current Liabilities.........ccooovvivieniininreneeee

Long-Term Liabilities:

General obligation bonds payable...........cccooeiiiiiininiiie
Compensated aDSENCES. .......cccviieeriererrese e sre e e s re e
Revolving loan payable.........c.ccccoeviiiiiiie e

Total Long-Term Liabilities........cccovevvvvvevevinnievnnrsecene,

TOTAL LIABILITIES ...

DEFERRED INFLOWS OF RESOURCES

NET POSITION:

UNFESEICIEA ... e
Net investment in capital aSSets .........ccovvvreiiiniininereees

TOTAL NET POSITION ..ot

See accompanying independent auditors’ report and notes.
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Business Type Activities

2014 2013
6,391,840 $ 6,363,896
848,435 681,764
1,008,572 1,064,745
8,248,847 8,110,405
1,194,236 1,194,236
306,805 53,828
1,501,041 1,248,064
81,313,909 79,207,382
(23,026,436) (20,788,884)
58,287,473 58,418,498
50,788,514 50,666,562
68,037,361 67,776,967
687.394 721,275
51,629 40,045
643,362 495,315
914,964 470,000
285,634 246,394
110,000 186,848
- 221,256
2,005,589 1,659,858
43,600,000 43,930,175
96,428 50,273
3,553,837 3,703,801
47,250,265 47,684,249
49,255,854 49,344,107
7,859,188 6,778,397
11,609,713 12,375,738
$ 10468901 $ 19154135



CITY OF ALCOA, TENNESSEE

WATER AND SEWER UTILITY FUND - ENTERPRISE FUND

SCHEDULE OF REVENUE, EXPENSES AND
CHANGES IN NET POSITION
For the Fiscal Year Ended June 30, 2014

With Comparative Totals for the Fiscal Year Ended June 30, 2013

Business-Type Activities

2014 2013
Operating Revenue:

Retail WALEE SAIES.......cveiivii ittt $ 4,194,259 $ 4,220,109

Wholesale Water SAIES .........ccovvvieiiiieiseee e 891,610 993,894

Wholesale water sales — ALCOA.........coceiiirniiie e 1,333,032 1,384,302

SEWET ChAITES ..ovvetieitee ettt sre e s re e 4,096,676 3,753,247

Other Operating Revenue:

PENAITIES ..ot e 196,621 160,083
SBWET TAPS .ttt e et e e e be et e e aeenre e nnes 75,875 25,266
CONNECLIONS. . ..viviieieite ettt bbb eens 100,000 -
Fire hydrant rental..........cccooeveieinneie e 20,670 20,670
Lol A (=] 015 o] o ST 28,946 15,182
GFANL.....coee e - 102,393
MISCEHANEOUS........eviiiieiieiirie e 21,122 11,505

Total Operating REVENUE .......ccccveieieiieieie e 10,958,811 10,686,651

Operating Expenses:

AAMINISTFALION. ...ttt 729,133 700,237

Accounting and COHECLIONS ..........ccvvvreir e 805,409 740,753

SUPBIVISION.....tieieeie ettt ettt et st et e st s te e s re e stesnresaresneenbeenes 254,265 232,104

Water treatment Plant........cccceveeiii i 1,568,618 1,542,722

Environmental COMPLaNnCe. .......cccovvviveieriere e 115,683 105,844

Transmission and diStribULION ..........cc.eoeeiiiiiicee e 296,367 831,263

Meter reading and rePAITS.........cccveiveireierese e 305,468 358,834

Water MaiNtENANCE .......cveirieiee sttt 229,214 177,093

Sewer colleCtioN/PUMPING......cvoieieiiriie e 61,837 68,775

SEWET ISPOSAL....c..iviieeiticiecieie et ren 1,945,940 2,149,862

Total Operating EXPENSES ......vivvvieeieereresese s e e eeeseeie s 6,311,934 6,907,487
Other Operating Expense:

(=T o] (T - LA o] o S 2,258,876 2,293,111
OPErating INCOME.....cuiiiieiiceeeee e es 2,388,001 1,486,053
Other Income:

Sale Of EQUIPMENT......ciiiece e 3,832 11,781
Other Expense:

Amortization of Bond EXPENSES .......cccoveveieiiiieiesieseseseseeie e sve e (39,643) (51,777)

Interest expense — Bonds and capital 1€ases..........cccvevvvviviveienvcneseninnn, (1,637,424) (1,395,130)

Total Other EXPENSE.......civiirieeieieiere et see e seesnens (1,677,067) (1,446,907)

Net Income Before Contributions and Transfers..........ccccocvvvvvinienniciennn 714,766 50,927
Transfer in Heu Of tAXES.......ccviveieiee e e (400,000) (375,000)
Capital CoNtribULIONS .......cccoveiiiiic e e - 370,745
Change in Net POSItION........cccccoviiiiie e 314,766 46,672
Net Position at Beginning of Year .........ccccocvvvviviiisiecicie s 19,154,135 19,107,463
Net Position at ENd 0f Year ..o $  19.468,901 $ 19,154,135

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF CASH FLOWS
For the Fiscal Year Ended June 30, 2014
With Comparative Totals for the Fiscal Year Ended June 30, 2013

Business-Type Activities

2014 2013
CASH FLOWS FROM OPERATING ACTIVITIES:

Cash received from CUSIOMENS.......c...ovivrirerireeiresse e $ 11,014,984 $ 10,650,448

Cash payments to suppliers for goods and SErviCes.........ccoovvvrververeereresinnennns (4,902,029) (5,235,198)

Cash payments to employees for SEMVICES ......covevvereverierese e (1,552,806) (1,872,076)

Net Cash Flows From Operating ACtiVIties........cccocvvevvrivieeninrieseseenen, 4,560,149 3,543,174
CASH FLOWS FROM CAPITAL AND RELATED:

FINANCING ACTIVITIES

Principal paid and early extinguishment of bonds.........cccccoecvvivivviniv s (657,023) (200,174)

Interest paid on notes/bonds/capital 18aSES .........cccevvvereririesieeree e (1,637,424) (1,395,130)

Payments for acquisition and construction of capital assets..........cc.ccevvivinennns (2,386,590) (2,238,294)

Proceeds Of NOtES/DONS .........coovviiiiiiiee e 545,000 -

OLNEI TEVENUE ...ttt bttt st 3,832 11,781

Contributions in Aid of CONStIUCHION ........ccoceiiiiiirce e - 370,745

Net Cash Flows From (Used by) Capital and
Related FInancing ACHIVITIES .....cccoevviere e (4,132,205) (3.451,072)
CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES:

Transfer out - In TIeU OF taX.....ooiiiiiie e (400,000) (375,000)
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS..... 27,944 (282,898)
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR ................ 6,363,896 6,646,794
CASH AND CASH EQUIVALENTS AT END OF YEAR......cccccocvnvnnnn. $ 6,391,840 $ 6,363,896

See accompanying independent auditors’ report and notes.
(Continued)
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF CASH FLOWS (Continued)
For the Fiscal Year Ended June 30, 2014
With Comparative Totals for the Fiscal Year Ended June 30, 2013

Business-Type Activities
2014 2013

RECONCILIATION OF OPERATING INCOME TO NET CASH
FLOWS PROVIDED BY OPERATING ACTIVITIES:
OPErating INCOME......cuiiiiiiiee e e e $ 2,388,001 $ 1,486,053
Adjustments to reconcile operating income to
net cash provided by operating activities:

=T o] (T T 14 o] o 2,258,876 2,293,111
Amortization of bond expense -

............................................................ 51,777
Changes in assets and liabilities:
Accounts receivable ... 56,173 (36,203)
Compensated ADSENCES. .......ccvviieeereeierie e sesre e se e see e seesreas 85,395 10,643
L0171 (o] S (166,671) (106,652)
ACCIUE SAIAMES ...e.vvveeeeeieiee e 11,584 (515)
Accounts Payable ... 148,047 (158,923)
Retainage payable ... (221,256) 3,883
Total ADJUSIMENTS....cvveuvcieice e 2,172,148 2,057,121
NET CASH PROVIDED BY OPERATING ACTIVITIES................. $ 4,560,149 $ 3543174

Accounting Policy Note:

Cash and cash equivalents consist of demand deposits and certificates of deposit with original maturities on three (3)
months or less.

The Water and Sewer Utility Fund acquired capital assets that were reclassified from construction in progress

as follows:
Year Ended
June 30
2014 $ 240,236
2013 $ 5,012,425
2012 $ -

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF OPERATING AND MAINTENANCE
EXPENSES BY DEPARTMENT
For the Fiscal Year Ended June 30, 2014
With Comparative Totals for the Fiscal Year Ended June 30, 2013

2014 2013
Administrative and General:

WVBQES ..ttt ettt sttt sttt b ettt e bt e bbbt e ereris $ 324,888 3 309,746
[ O N RS 24,199 23,448
RELITEMENT ...ttt e re e 70,020 64,667
Hospitalization INSUFANCE ........cccovveiiiieiiierceee e 56,576 44,617
Life/Accidental death inSUraNCe..........cccvvvevieiiee e 1,209 1,169
DENtal INSUFANCE ......ecvvieviiirieire ettt sttt be e ere e 4,426 4,272
WOrkmen’s COMPENSALION.........c.ceiieeerierie e se e 712 846
RELIFEE INSUMANCE ... veiiveeiieiee ettt ettt st ebe e ebeebe e 276 231
Professional SEIVICE........ccvvicrei ittt 46,959 14,028
MAITING . - 15
Advertising/Public Relations............cccoovviiiiieiiiiiee e 669 1,426
Travel and training ........ooeoeieieneeee e 4,574 2,508
Drug/alCOnOl tEST ........coviieiiiiieie et 495 -
GASOIINE ...ttt et ettt e e eane e 416 -
SATELY it 18 -
DUBS .ttt ettt ettt et ettt et b e be e be e be e be e eabeerr e 8,191 10,765
o 11 T S 395 446
MainNteNANCE CONTIACTS......viiveirieiieeire et 101 814
UBITTIES .ottt ebe e ereebe e 1,493 1,903
Other CONtracted SEIVICES ......coviiviiieiriectee ettt 3,843 3,663
OFfiCE SUPPHES ... 247 1,223
INSUFANCE ..ttt e eetaee e e st e e e e bbe e e e eareeeesnbeeeean 11,200 9,352
Other personNEl SEIVICES ......ccvcviieieiise st 12,022 15,065
Repair and MaintBNANCE ........ccveverieiiieie e e 253 635
GIS SYSIEM...iiciicieice ettt 15,824 25,338
Operating SUPPIIES.....cveiee e 88 3
(001 R (=120} V=T =T o [OOSR 99,363 104,997
Computer EQUIPMENT ......cciiiieiece et 3,879 681
IMPrOVEMENT TEAMS ......veeieeee e 913 888
Radio system annual CONtract..........ccccceveverievivnnsiese e 3,451 362
L0 [0} (0] 14 TSP USROS - 451
1101 IR (00 TSR 54 144
Communication eQUIPMENT ..o - 27,154
Machinery/eqUIPMENL.........c.cciiiiiiiiice e 4,330 4,633
Bank Charges ........couoiiiiiieeieieee e 4,028 597
Regulatory fees and lICENSE.........cccoviiiieiiiicee e 24,021 24,150

Total Administrative and General...........ccccoeevviveecereiiiieecneee, 729,133 700,237

Accounting and Collections:

WMVAGES ...ttt sttt sttt b ettt e et bbb et nrerea 341,456 330,224
(@Y= 4 1] 1 1 =TS 36 59
[ O NS 25,680 25,105
RELITEMENT ...t e 93,095 81,658
Hospitalization INSUANCE .........coieieiiiee et 103,019 83,478
Life/Accidental death inSUraNCe.........ccccocveeeeeiivie i, 1,618 1,625
DENtal INSUFANCE ......ecvvieviiire ittt sttt be e ere s 7,396 7,445
WOrkmen’s COMPENSALION............ccvcieeeiieie s se e 486 565
RELIFEE INSUMANCE .....eciviiiieiie ettt ettt sttt sbe e ebeebe e 668 615

See accompanying independent auditors’ report and notes.
(Continued)
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF OPERATING AND MAINTENANCE
EXPENSES BY DEPARTMENT (Continued)
For the Fiscal Year Ended June 30, 2014
With Comparative Totals for the Fiscal Year Ended June 30, 2013

2014 2013
Accounting and Collections (Continued):

Other personnel SEIVICE .......covevvrerere i 7,982 1,615
Drug/alconol teSE........c.oiveiiiiiciiiiccc s 20 -
DIUBS ..ttt 25 1,322
Employee Training ........ccooeeoeienene e - 425
Professional SErVICES.........cccoi i 7,638 10,461
MaITING. ..t 54,403 49,953
Advertising/Public relations .........c..ccocveveveveienie e 114 69
Credit card ProCeSSING ....veveverieierereseeieseesesesresesreeseeseens 61,586 47,053
Repair and maintenance.........c.cocvvveverereriesesese e 154 191
PIINEING 1o 1,379 1,345
Maintenance CONLrACES .........ccceiiivieicie e 9,734 9,599
RENT BXPENSE .....eiiie et 57,000 57,000
UBHHTIES 1. 1,483 1,185
Other contractual SErVICES.........cooerereiieie e 1,194 1,269
COlIECHION TEES ...ttt 10,152 6,829
OFfiCe SUPPHES ..o 6,065 7,534
BilliNg ProCeSS ....ccvvciecieiccicce e e 10,819 11,175
INSUFANCE. ...t 2,207 2,113
Other IMProVEMENLS .......c.covevveieieriie e - 681
Computer QUIPMENT .....c.veveeeeresrse e - 160

Total Accounting and Collections..........cccceevvevrrnenn 805,409 740,753

Supervision:

WAGES ...ttt sttt 113,530 108,843
SEANADY PAY ..vvviiiiiicieece s 5,891 5,194
(@1 =Y o 1] 1 [ OTOT 10,293 5,799
FULC.A s 10,217 9,589
RELIFEMENT ... e 64,087 49,737
Hospitalization iNSUraNCe..........ccccceieeeieeieviee s 27,200 22,050
Life/Accidental death inSUraNCe ..........cccoevveiiereienenieienenns 482 482
Dental INSUFANCE .....c.covviiieiiiiieisieiee s 2,316 2,316
Workmen’s COMPENSAtioN .........ccocvvvrveeseneeriereenieseesieseeneens 3,386 3,556
Other personnel SEIVICE ........cvevvreririe i 9,699 9,955
Dues and memberships.......ccoveveeerenesie e 131 1,048
Travel and training........ccccevveeeeieeieie e 657 1,769
IMProvemMent tEAMS ......covviiiieeiii e 75 238
ULTHEIES oo 2,793 2,574
OFfiCe SUPPHIES ..c.veiveeieeeeeeiees e 108 117
UNIFOIMS ..ot 503 728
AULOMOLIVE PAMS .ocveeeee e 26 5,140
(€7 0] 1101 1,186 1,161
INSUFANCE....cvviiiiec et sae e nnee s 901 892
Regulatory fees and liCENSE ........cooviieiiiiiiieiiceeeee e 560 330
Maintenance CONIACT..........coeriiririe e 115 392
Computer QUIPMENT .......coeiieieierie et - 194
Professional SErVICES. .......civieiierieine e 109 -

Total SUPEIVISION .....cvoiveiiiecicece e 254,265 232,104

(Continued)
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CITY OF ALCOA, TENNESSEE

WATER AND SEWER UTILITY FUND — ENTERPRISE FUND

SCHEDULE OF OPERATING AND MAINTENANCE
EXPENSES BY DEPARTMENT (Continued)
For the Fiscal Year Ended June 30, 2014

With Comparative Totals for the Fiscal Year Ended June 30, 2013

2014 2013
Water Treatment:

WWAGES ..ottt 445,978 459,695
SEANADY .. - 3,541
OVEITIME ...viiiiceie ettt ebe ettt ebe e sb e sbe e be e 160 1,604
FoLC . A bbb e 33,536 35,207
RELIFEMENT ...ttt 150,065 139,313
Hospitalization iNSUFANCE...........ccccvvvveiineieeieree e 122,400 109,825
Life/Accidental death insSuranCe .........ccccoveeveeve e cie e, 2,028 2,215
Dental INSUFANCE .......ccveirieiieeirecee ettt ere v 8,856 10,014
Workmen’s COMPENSation ..........cccovvvviereeeereeneneseseeseanens 13,477 13,402
RELIFEE INSUMANCE ....veeieveeciie ettt ettt 5,520 5,440
Other operating SUPPHIES ........oveririiiiiiee e 1,395 -
Lah SUPPHES....e i 6,541 -
AQVEITISING .. - 50
Other personnel SEIVICES........covviviieiieiieie e 69,612 12,938
Drug/alcohol teSt........ccveieicicece e 89 149
Employee education and training ...........ccoceeveviveveieeveeieinennn, 546 1,247
Professional fEES ........covcvviiiiiieiecce e 1,815 1,150
MAITING <o 617 133
DIUBS ...ttt 169 1,225
RegUIALONY FEES ..ot 1,244 8,576
LI\ T 7,766 1,770
PUBLIC relations ........oooveeiie e 98 693
IMProvemMeNnt tRAMS ........ccceeiiirieiieie e 101 100
PRINTING ettt 134 326
Rental/Maintenance contracts.........ccccovvevveeeiieiceeeireecivee e, 3,183 5,576
UBIHITIES oo 503,091 512,093
Other contractual SErVICES.......c..ccvivviiieireciriccrecce e 12,858 4,432
OFfiCe SUPPHIES.....cvveiiieicce e e 1,845 1,956
SMAll tOO0IS ....viiiiiciiicie e 326 377
UNITOMMS ..o 1,851 2,674
AULOMOLIVE PAMS ..ooveieeeeieeeeece e 1,840 475
Electrical and plumbing.........cccocovovriiiinniieece e 1,216 1,783
ChemiCAlS .....ocveecvei e 95,270 102,817
GASONINE.....icviiie e 2,510 3,455
Safety SUPPHIES ..o 465 3,619
QTSI =T (oL SRR 43,674 39,009
Repair and maintenancCe..........ccoceeveeeiveieiene e e 217,724 44,048
Communication eqUIPMENt.........ccccvieeieiieeie e 618 301
Computer QUIPMENT .......ocveieieiese e - 2,410
Machinery and equUIPMENt .......ccccveveriererie e - 9,084

Total Water Treatment.........cccceeveeveiiee e 1,568,618 1,542,722

Environmental Compliance:

WWAGES ..ttt 57,647 55,036
[ O N 4,296 4,151
RELIFEMENT ... 26,560 20,310
Hospitalization iNSUrANCE...........ccocvvviieinieerese e 16,320 13,230
Life/Accidental death insurance ..........c.ccceccevviiveeciec e, 264 264
Dental INSUFANCE .......cooveeiriecciieectie ettt 1,390 1,390

(Continued)
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF OPERATING AND MAINTENANCE
EXPENSES BY DEPARTMENT (Continued)
For the Fiscal Year Ended June 30, 2014
With Comparative Totals for the Fiscal Year Ended June 30, 2013

2014 2013
Environmental Compliance:
Workmen’s COMPENSAtion ...........coocvverenenesieienienie e 1,722 1,897
Other personnel SErVICES........ccvvviiriveriererene s e 1,734 2,776
Maintenance CONLraCES ........ccovereeireiiireiseree s 29 98
Employee education and training ...........ccoceevevicreinicnnenn, 170 170
Professional SErVICES .........cccviierininienisescee e 65 -
Regulatory fees and liCENSE .........coovveriiiiieie e, 230 147
DUBS ...ttt 20 378
TRAVEL o 887 434
OFfiCe SUPPHIES...ccvvevieecee e 29 93
SMAll tOO0IS ... 145 83
UNITOMMS. ..o - 194
IMProvemMeNnt teaMS ........ccoocuiiiiiieriieeeee e - 5
Other operating SUPPHES.......c.covvvereiine e 39 -
UBTHEIES 1o s 400 471
Repair and maintenance..........c.coevvveeeeeriereenene e e - 493
AULOMOLIVE PAMS ..o 1,648 402
Electrical & Plumbing ........ccccooiiiiiiiiienecece 50 -
GASOIINE....cteie et 1,198 1,043
INSUFBINCE ...ttt e 803 647
SATELY .ot 37 38
Computer QUIPMENT ......ccve e - 2,094
Total Environmental Compliance...........c.ccooceienennnen. 115,683 105,844
Transmission and Distribution:
WAGES ...ttt - 318,595
StANADY PAY .vveveieieeieeiee e 15,481 17,732
OVEITIME ..o 26,234 22,194
FULC.A s 13,154 27,458
REUIFEMENT ... s 60,297 114,985
Hospitalization iNSUraNCe ...........cccooeieienenenceeceee e 56,209 94,671
Life/Accidental death insurance ..........cccocvvvevveiineieienennns 811 1,725
Dental INSUFANCE ......coveeeeirieiciirieeic s 4,001 8,601
Workmen’s COMPENSAtioN .........cccveveeeiereerenieseesesese s 4,954 11,604
RELITEE INSUMANCE .. veeeeveiitie ettt 7,730 11,440
Regulatory fees and liCENSE .........ccoveerieiiiiiiic e, 213 235
BaSEMENT ... 2 3,900
Employee education and training .........ccccceeeeveviesesesesnnnne. 5 50
Other personnel SEIVICES.........cvvveierererese e reee s 12,515 10,786
Professional fEeS........ccoviiiiiiiiiic s 807 1,044
DIUES ..ottt 307 402
TFAVEL e 24 -
PRINTING «oneeee e 18 -
UBHHEIES 1o 48,436 52,232
OFfiCe SUPPHIES...ccveerieecece e 10 90
Other operating SUPPHES.......cccveveiererere e 3,271 2,804
SMAl T00IS ....veiivie e 965 3,349
UNITOIMS ...t 1,928 3,430
AULOMOLIVE PAMTS ..ot 9,167 15,303
GASOIINE ...t e 14,277 31,719
SATBLY e ——— 1,844 2,708

(Continued)
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND

SCHEDULE OF OPERATING AND MAINTENANCE
EXPENSES BY DEPARTMENT (Continued)

For the Fiscal Year Ended June 30, 2014
With Comparative Totals for the Fiscal Year Ended June 30, 2013

Transmission and Distribution (Continued):
INSUFANCE ...
Repair and maintenance..........cccevevevereseeieeieeie e
Water [ine relocation..........cccoeveiveinineise s
COSES FECOVEIEA.....c.veeiiecieeieeieeie ettt
Machinery and eqUIPMENt.........cccceovrirrienenneneree e,
Computer eQUIPMENT.........cceiiiieiere e
IMProvement tEaMS........cvovvvviieiiie e
Maintenance CONLIACES ......covverveirereese e
Total Transmission and Distribution.............c.cccee.e.

Meter Readings and Repairs:

WWAGES ..ottt
StANADY PAY .o.vveveeieieiee s
OVEITIME .ottt
FULC.A. e
REtIFEMENT......oiiece e
Hospitalization iNSUraNCe...........cccovvvieneieneneese e
Life/Accidental death insurance............ccooeoniericiiicicnnene
Dental INSUFANCE .....ovvverieiiierieesie e
Workmen's COmMpENSation ........ccccevevereeeeieeieesiesesesee e
RELIree INSUFANCE......ceiveieirieeie e
Other personnel SEIVICES ........ccccoirerrirereireecseecneens
Employee education/training ...........cccoceoeveveneiencnnienennns
Professional fEeS .........cocooiiiiiiiiii
Drug/AICOhOl teSt.......ccvi e
Maintenance CONLIACES ......voevveererieise s
ULTHEIES oo
OFfice SUPPIIES ..o
SMAITTO0IS ...
Communication eqUIPMENt ..........ccocoererenerenieeee e
UNIFOIMS .o
AULOMOLIVE PAMS.....cviiiiieiece e
GASONINE ...
Other cCOMMOMILIES.......cveieieriee e
INSUFANCE ...ttt
Repairs and maintenance ..........ccocooveverenenenieeieieesese e
Meters and deVICES........covvereirereise e
Vehicle eqUIPMENT ...
Computer eQUIPMENT......coiiieireieireeeirie s
Dues, memberships, and subscriptions ...........cc.cccvereenns

Total Meter Readings and Repairs ...........cccoeervrienen.

Maintenance:
WAGES ...ttt
StaANADY PAY ..vveveeeeere e
OVEITIME ..ttt ettt e s et ae e e s sbee e
FoLC . A et
RELITEMENT......oeieiceeee e s

(Continued)
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2014 2013
5,813 4,687

- 52,864

- 6,292

6,344 8,383
623 1,833
830 -

83 -

14 147
296.367 831.263
123,270 121,687
8,885 8,876
18,462 15,790
11,522 11,339
55,578 49,791
46,217 38,874
651 688
2,616 2,776
4,066 4,524
2,003 1,845
5,169 13,958
72 -

540 2,070

- 154

2,300 3,731
2,256 1,918
3,571 1,387
2,026 510

- 4,587

1,127 906
3,967 3,760
7,155 6,615
260 778
2,568 1,807
1,187 2,336

- 56,985

- 7

- 519

- 616
305.468 358,834
103,320 76,741
9,716 7,447
3,648 2,758
8,822 6,618
23,247 17,124



CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF OPERATING AND MAINTENANCE

EXPENSES BY DEPARTMENT (Continued)
For the Fiscal Year Ended June 30, 2014

With Comparative Totals for the Fiscal Year Ended June 30, 2013

2014 2013
Maintenance:
Hospitalization iINSUrANCE........c.ccceeveveiinie i 29,920 16,793
Life/Accidental death inSUranCe..........ccocoevvereiviensiesiennn, 481 350
Dental INSUFANCE........covviiriiieirieecs e 1,999 1,463
Workmen's COMpPENSation ..........ccocvevreeiereenieneneneseeseenens 3,225 3,332
Professional fEeS .........cccovviiiiiiciecccccce e 461 314
DUBS ..ottt ettt 40 292
TFAVEL o - 163
ULTHEIES. ..ot e 811 821
Other personnel SErVICe. ........ccvvvvivvieeesiecrere e 7,169 2,394
Employee education/training ............c.cecvvvernivnennienecnns 190 30
Maintenance CoNtract.........cccccveevveiieiec e, 57 371
CoNntractual SEIVICES .......coveiveriirierereeiieeeie e 11,950 5,155
Other Operating SUPPHES......c.cceveverereie e 81 106
SMAIl tOOIS .. 430 274
UNIFOIMS .o 1,134 823
AULOMOLIVE PAMS...cveiviieieicieeeeee e 1,895 2,263
Electrical and plumbing .........ccccoevviniinininneseee - 1,023
GASONINE ..o 5,983 8,055
INSUFANCE ... e 1,002 971
Regulatory fees and liCENSE.........ccoveveieeviciciesece e, 210 -
Repairs and maintenancCe...........coceevverivrieeeereereenesesee e 13,423 13,709
Machinery and equipment.........c.cooevrereinenerseneeeee - 7,703
Total Maintenance..........occvveveeieeie e 229,214 177,093
Sewage Collection/Pumping:
StANADY PAY...c.veviieieiieee e 15,132 15,765
OVEILIME ..o e 25,758 18,889
FULC.A e - 2,651
RELIFEMENT......viiiiiece e - 29,391
Retirement iNSUraNCe..........cooveieiereie e - 2,079
ULTHEIES. ..eveeecie s 18,410 -
Construction materials .........ccocovveerernieneisesere e 2,537 -
Total Sewage Collection/Pumping .........cc.cceevvennine 61,837 68,775
Disposal:
Sewage treatment EXPENSE ......cvvvvvriieriiiieriree e 1,473,766 1,294,731
City of MaryVille.........cccooevviiiire e 472,174 855,131
Total DiSPoSal ......cccceoviiriiiiiecc e 1,945,940 2,149,862
Total Operating and Maintenance....................... $ 6,311,934 $ 6,907,487

(Continued)
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF CAPITAL ASSETS AND DEPRECIATION
For the Fiscal Year Ended June 30, 2014

CAPITAL ASSETS ALLOWANCE FOR DEPRECIATION
Balance Balance Balance Depreciation Additions Balance
SEWER 06/30/13 Additions Deductions 06/30/14 7/1/13 Taken (Deductions) 6/30/14
Land and easements..............c.cc....... $ 174138 $ - $ - $ 174138 $ - $ - $ - $ -
Buildings:
Pumping station.........cc.cccecevvennnne. 327,992 - - 327,992 176,118 5,351 - 181,469
Leasehold improvements................ 2,536,361 361,654 - 2,898,015 1,064,704 76,995 - 1,141,699
Service Center 1,502,128 - - 1,502,128 167,095 33,985 - 201,080
Total Buildings.......cc.cccvevennen. 4,366,481 361,654 - 4,728,135 1,407,917 116,331 - 1,524,248
Improvements Other Than Buildings:
Sewer lines and mains ................... 15,995,757 991,574 - 16,987,331 4,464,836 349,851 - 4,814,687
Machinery and Equipment:
Pumping equipment............cc.ccou.... 105,094 - - 105,094 84,899 2,292 - 87,191
Tools and working equipment......... 549,491 - - 549,491 462,859 22,534 - 485,393
Automobile and trucks ................... 223,448 - - 223,448 143,193 9,260 - 152,453
Total Machinery and
Equipment........ccccoveveivinnns 878,033 - - 878,033 690,951 34,086 - 725,037
Total SEeWer ..........cccevevvevennen, $ 21,414,409 $ 1,353,228 $ - $ 22,767,637 $ 6,563,704 $ 500,268 $ - 7 72

See accompanying independent auditors’ report and notes.
(Continued)
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF CAPITAL ASSETS AND DEPRECIATION (Continued)
For the Fiscal Year Ended June 30, 2014

CAPITAL ASSETS ALLOWANCE FOR DEPRECIATION
Balance Balance Balance Depreciation Additions Balance
WATER 06/30/13 Additions Deductions 06/30/14 7/1/13 Taken (Deductions) 6/30/14
Land....ccoevieiieieese e $ 1,020,097 $ - $ - $ 1020097 $ - $ - $ - 38 -
Buildings:
Filter and treatment plant................. 19,219,761 - - 19,219,761 2,778,519 423,416 - 3,201,935
Improvements Other Than Buildings:
Water mains........ocoeevenerinenecnnen, 10,290,803 593,133 - 10,883,936 2,774,724 215,125 - 2,989,849
RESEIVOITS...c.ocveveecieice e, 8,118,398 - (221,255) 7,897,143 725,593 175,884 - 901,477
Lines to reservoirs .......ccceovecervenneen, 139,187 - - 139,187 112,746 2,784 - 115,530
Water service connections............... 1,195,619 281,051 - 1,476,670 412,135 24,386 - 436,521
Raw water storage ..........ccoceevveriencns 2,961,770 - - 2,961,770 1,303,297 59,247 - 1,362,544
Total Improvements Other
Than Buildings..........c.cccce... 22,705,777 874,184 (221,255) 23,358,706 5,328,495 477,426 - 5,805,921
Machinery and Equipment:
Water Meters.......ccoovevvrereceeeennn, 435,589 17,003 - 452,592 323,725 31,025 - 354,750
Fire hydrants.........ccooeverevvnnnnnnnns 347,500 - - 347,500 116,760 6,952 - 123,712
Water purification equipment.......... 6,168,663 6,616 - 6,175,279 2,240,715 359,359 - 2,600,074
Pumping equipment........ccccocvvevvenens 7,287,030 - - 7,287,030 2,022,022 364,381 - 2,386,403
Laboratory equipment............c......... 176,551 5,240 - 181,791 110,718 17,699 - 128,417
Tools and working equipment.......... 682,891 - - 682,891 516,806 40,656 - 557,462
Automobile and truck...................... 656,129 - (21,322) 634,807 618,788 10,053 (21,323) 607,518
Office furniture and fixtures............ 287,221 92,833 - 380,054 168,631 27,641 - 196,272
Total Machinery and
Equipment.......cccccoevreiviiennn, 16,041,574 121,692 (21,322) 16,141,944 6,118,165 857,766 (21,323) 6,954,608
Total Water .........ccoevvvvenennn, $ 58,987,209 $ 995,876 $ (242577) $ 59,740,508 $ 14,225,179 $ 1,758,608 $  (21,323) $ 15,962,464
TOTAL WATER AND
SEWER ..o, 401,61 $ 2,349,104 $ (242577) $ 82508145 $ 20,788,883 $ 2,258,876 $  (21,323) $ 23,026,436

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

ELECTRIC FUND
Alcoa, Tennessee

SCHEDULE OF ASSETS, LIABILITIES AND NET POSITION

June 30, 2014

With Comparative Totals for the Fiscal Year Ended June 30, 2013

ASSETS:
CAPITAL ASSETS:

Non-depreciable Capital Assets:
Land and aSEMENTS ......cvierieiererieesiereee e
CONSLrUCTION N PrOGIESS ...vvcvveveeeeieiiesiesteste e e e e e e e e e sresresrens

Depreciable Capital Assets:
Structures, improvements and equUIpMeNt.........c.ccccvvveeveieevieiennens
Less: Allowance for depreciation ...........cccccevvevevencnievesese e

Net Capital ASSEES ...cvoviieiiiice e

CURRENT ASSETS:

Accounts receivable - Less provision for doubtful accounts of
$24,443 at June 30, 2014 and $3,330 at June 30, 2013.................
Accounts receivable - Pole rentals .........ccocooveveinienciiencieeee
Materials and supplies at average COoSt ........cccccvveveviereiiesisese e,
Accrued interest reCeivable ........ccoovveeienciiec e
Prepaid TVA Power INVoice Program..........cccccevvviviveivsveeieiesenennens

Total CUITENE ASSELS ...eceveiiivie et

NON-CURRENT ASSETS:

Receivables from customers for conservation 10ans...........c.ceevevrveeenene.
Long-term notes reCeiVabIe ..........cccvvveieieciccc e

Total NON-CUITeNt ASSELS......ccvveiiieeiie e

TOTAL ASSETS ...

DEFERRED OUTFLOWS OF RESOURCES:

Deferred Regulatory Charges — bond issuance Costs..........cccceevvvennins

See accompanying independent auditors’ report and notes.
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Business-Type Activities

2014 2013
336,481 $ 336,481
3,750,074 982,846
4,086,555 1,319,327
73,837,811 71,948,828
(30,565,810) (28,434,831)
43,272,001 43,513,997
47,358,556 44,833,324
3,329,396 3,328,369
6,127,189 7,736,944
1,392,280 1,390,287
5,782,832 5,623,313
165,225 163,240
598,686 612,361
18,683 1,615
3,780,211 3,423,113
21,194,502 22,279,242
2,255,890 2,162,734
100,000 100,000
2,355,890 2,262,734
70,908,948 69,375,300
448,573 474,959




CITY OF ALCOA, TENNESSEE
ELECTRIC FUND
Alcoa, Tennessee
SCHEDULE OF ASSETS, LIABILITIES AND NET POSITION (Continued)
June 30, 2014
With Comparative Totals for the Fiscal Year Ended June 30, 2013

Business-Type Activities

2014 2013
LIABILITIES:
LONG-TERM LIABILITIES:
Compensated ADSENCES. .......ccviviieeeieeie e $ 309,712 $ 209,665
Revenue bonds payable..........ccccoviviiereneic e 17,550,000 18,280,000
Deferred CreditS. ... ..o s 277,538 286,332
ConSErvation — TVA ... 2,334,992 2,235,490
Total Long-Term LiabilitieS.........ccooooviviiiiiiieeee 20,472,242 21,011,487
CURRENT LIABILITIES:
ACCOUNES PAYADIE ...t 1,426,410 10,383,741
CUSTOMET EPOSITS ....cvvevviveiieitise sttt re e 1,561,606 1,504,850
Accrued PaYTOll.........coo i 80,098 67,840
ACCIUE TENTALS ... 106,334 105,056
ACCIUEH INEETESE ...t 65,687 74,854
Miscellaneous payables..........cccovvieiirieie s 3,837 2,251
Compensated ADSENCES. ........ccvrivieeeeeeiererere e e see e 389,015 360,036
Revenue bonds payable...........cccoiiiinine s 730,000 705,000
Total Current Liabilities .........coovvveeiiniiescesee e 14,362,987 13,203,628
TOTAL LIABILITIES ..ottt 34,835,229 34,215,115
DEFERRED INFLOWS OF RESOURCES - -
NET POSITION:
Net investment in capital @SSetS .......ccvevvevereiirinrr s 29,078,556 25,848,326
UNPESIIICIEA ... 7,443,736 9,786,818
TOTAL NET POSITION ..ottt $ 36,522,292 $ 35,635,144

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
ELECTRIC FUND
Alcoa, Tennessee
SCHEDULES OF REVENUES, EXPENSES AND
CHANGES IN NET POSITION
For the Fiscal Year Ended June 30, 2014
With Comparative Totals for the Fiscal Year Ended June 30, 2013

2014 2013
OPERATING REVENUE:
Sale of Electric Energy:
Residential - Non-farm...........cccocoveiiiiiiencinceen, $ 38,160,702 $ 37,089,208
Small lighting and power sales..........ccccoveervinennns 6,110,830 5,850,584
Large lighting and power sales..........c.cccceovrerinennnn. 16,555,636 16,525,841
Street and outdoor lighting ..o 1,083,511 1,085,354
Consumer forfeited diSCOUNTS ..........ccoveieiciiiiniieins 451,428 425,046
Rent from electric property .......ccccovvvreiiienc i 544,454 558,546
Miscellaneous SErvice reVenuUe. .........ccocoeveerieenereeeennans 245,108 234,782
Other electric FEVENUE .........covevrieeiiieisc e 63,807 54,797
Total Operating Revenue...........cccoeevvevecveiveinenn, 63,215,476 61,824,158
PURCHASED POWER.......cccccoiviiiiiiineiseseese s 49,618,161 48,108,297
OPERATING EXPENSES:
Distribution eXPenSe .........ccoereererineneenee e 1,462,995 1,440,403
Customer acCoUNtS EXPENSE ......ovvverveerverierieesieesieereennens 1,371,308 1,312,066
SalES EXPENSE ...ttt 80,908 104,554
Administrative and general eXpense ...........ccocveereeeenne. 3,051,305 2,717,802
Total Operating EXPenses .........ccocevvreninenennnns 5,966,516 5,574,825
MAINTENANCE EXPENSE:
Distribution eXPense ........ccccvvvvieieeesieeerere e 2,571,464 2,543,545
Administrative and general eXpense ........ccoccevvveverenne. 27,593 44,770
Total Maintenance EXPense .........ccccevvevverervennn. 2,599,057 2,588,315
OTHER OPERATING EXPENSE:
Depreciation EXPENSE........ccveivererirerieerie e 2,422,746 2,411,498
TOTAL PURCHASED POWER AND
OPERATING EXPENSES.......cccooviiiiiiineisesee e 60,606,480 58,682,935
OPERATING INCOME.......ccoooiiiininiinieene e 2,608,996 3,141,223
Interest income oNn INVESIMENtS..........ccoceveveiieieneinn 22,752 20,320
Net Operating INCOME ......coevveriviniiieereeciees 2,631,748 3,161,543

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
ELECTRIC FUND
Alcoa, Tennessee
SCHEDULES OF REVENUES, EXPENSES AND
CHANGES IN NET POSITION (Continued)
For the Fiscal Year Ended June 30, 2014
With Comparative Totals for the Fiscal Year Ended June 30, 2013

2014 2013
INTEREST EXPENSE:
Interest on long-term debt ..., (378,333) (462,500)
Amortization of long-term debt discount and expense........... (26,387) (26,387)
Total Interest EXPeNnSe........coovrieiiiieieneice e (404,720) (488.887)
OTHER INCOME (EXPENSE):
Revenue from merchandise, jobbing and contract work ........ 473 1,357
State of TN — unclaimed property returned............ccccocvvenens 1,117 1,546
Gain (loss) on sale of fixed aSSets ........ccccevererenirieninienienns (54,587) 12,252
Total Other INCOME........ccoeviiieiie e (52,997) 15,155
NET INCOME BEFORE TRANSFERS........ccoovvviriinenienn 2,174,031 2,687,811
Transfer in lieu of taX .....cocooveiiiiii e, (1,286,883) (1,254,657)
NET INCOME ...ttt 887,148 1,433,154
NET POSITION — BEGINNING OF YEAR .....cccooevirririas 35,635,144 34,201,990
NET POSITION —END OF YEAR ....ccooviitiieineeese e $ 36,522,292 $ 35,635,144

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
ELECTRIC FUND
Alcoa, Tennessee
SCHEDULES OF CASH FLOWS
For the Fiscal Year Ended June 30, 2014
With Comparative Totals for the Fiscal Year Ended June 30, 2013

2014 2013
CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received from CUSTOMETS ......ccvciveiieiice e $ 63,053,972 $ 61,860,827
Cash payments to suppliers for goods and SErvices..........c.eeereereeneneereeneen. (53,744,598) (51,983,343)
Cash payments to employees for SEerviCes........ccoovevereneiencnenceene. (3,638,881) (3,452,422)
Net Cash Flows From Operating Activities...........cccccccevernenne. 5,670,493 6,425,062
CASH FLOWS FROM CAPITAL AND RELATED FINANCING
ACTIVITIES:
Customer deposits reCEIVE........cuuvveierierere e 334,399 339,760
Customer deposits refunded..........cccvevvevereveninve s (277,643) (304,419)
AAVANCES TTOM TVA ..o 617,242 606,339
Repayments OF 0VANCES .........coveiiiriiiieiee e (523,775) (576,433)
Principal paid on bonds/NOLES..........cccceiiriiiiiiiieneeseee e (705,000) (680,000)
Interest paid 0N DONAS/NOLES .........eoveriiiiiiiee e (378,333) (462,500)
Deferred CreditS.......oooo i e (8,794) (100,375)
Merchandise, jobbing, and contract work revenue............cc.ccecvevveene. 473 1,357
Acquisition and construction of capital assets.........c.ccccveveveienennenn (5,151,641) (2,058,593)
Removal costs of fiXed aSSetS.......cccvvvveieiiiiiie s (8,082) (44,530)
Acquisition of conservation [0ans............cccocevevvvvinniesieeieerese e (531,539) (617,548)
Collection on conservation 10ans ...........cocoovvirenerenensinensesens 617,242 648,788
Net Cash Flows From Capital and
Related Financing ACHIVItIeS ........ccooeoviiivinencirccc e (6,015,451) (3,248,154)
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of INVESIMENTS ........cviiiiiiiiire e (3,261,499) (9,262,590)
Proceeds from maturities of iNVeStments ............cccccooeveniie e, 3,262,826 9,370,808
Interest and dividends on INVESIMENTS.........ccocevvvererinieneisenee e 22,752 20,320
Net Cash Flows From Investing Activities...........cccccceeevernnnnn. 24,079 128,538
CASH FLOWS FROM NON-CAPITAL ACTIVITIES:
Transfers — IN lieu Of TaX...coovoviiiierie e (1,286,883) (1,254,657)

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
ELECTRIC FUND
Alcoa, Tennessee
SCHEDULES OF CASH FLOWS (Continued)
For the Fiscal Year Ended June 30, 2014
With Comparative Totals for the Fiscal Year Ended June 30, 2013

2014 2013
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS..... (1,607,762) 2,050,789
CASH AND CASH EQUIVALENTS AT
BEGINNING OF YEAR ..ottt 9,127,231 7,076,442
CASH AND CASH EQUIVALENTS AT
END OF YEAR ....oiiiiitieet et st st $ 7519469 $§ 9,127,231
RECONCILIATION OF OPERATING INCOME TO NET CASH
FLOWS PROVIDED BY OPERATING ACTIVITIES:
OPErating INCOME......cviuiicieiiiete et nens $ 2608996 $ 3,141,223
Adjustments to reconcile operating income to net cash
provided by operating activities:
(D =T o] (T - LA o] o USRS 2,422,746 2,411,498
AMOTTIZALION ...ttt ettt see s 26,387 26,387
Changes in assets and liabilities:
POIES FENTALL ... e (1,985) (3,363)
ACCOUNLS TECEIVADIE ......vvcvcie e (159,519) (6,485)
Prepaid BXPENSES .....cveveieierie e sie e et e e ste e sre e reere e (357,098) 350,279
LAY a1 (o] SRS 13,675 (77,722)
Accrued interest reCeiVabIES..........covvivivrisieceere e (17,068) 8,892
ACCOUNES PAYADIE ... s 1,042,669 467,110
ACCIUE TENLALS ... 1,278 2,164
Y Ao o] g0 1=To BT 0] (=] =T AR (9,167) 41,757
Accrued PaYIOll.........cvo i s 12,258 6,388
Miscellaneous Payables ...........ccocvviviiiiiieie e 58,342 34,327
Compensated @DSENCES. ........ocireiirierieeie et 28,979 22,107
Total AQJUSIMENTS.....cviiieiiiiiciriee e 3,061,497 3,283,839
NET CASH PROVIDED BY OPERATING ACTIVITIES .......c.cccocevvvvenn. $ 5670493 $ 6,425,062

ACCOUNTING POLICY NOTE:
Cash and cash equivalents consist of demand deposits and certificates of deposit with original maturities of three (3) months
or less.

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

ELECTRIC FUND
Alcoa, Tennessee

SCHEDULES OF OPERATING AND MAINTENANCE EXPENSE
For the Fiscal Year Ended June 30, 2014
With Comparative Totals for the Fiscal Year Ended June 30, 2013

OPERATING EXPENSE

DISTRIBUTION:
Supervision and engineering.........cueeerereeierieneseese e
StAtiON BXPENSE ..vviverecreeeetre e sie e ste e e re e sreste e sreereene e
Overhead 1iNe EXPENSE ...ecvvevveeeiereie e se e
UNderground EXPENSE .......ccvevuerereerereeiereesiesieseesressesseeseeseensenes
MELEI EXPENSE ...
MISCEIIANEOUS .....cveiiciieeee e

CUSTOMER ACCOUNTS EXPENSE:
Meter reading EXPENSE ........covererereeieierie et
Customer record and collection eXpense.........ccecevevereresreneenns
Uncollectible aCCOUNtS.........ccovriiereiierene e
Total Customer Accounts EXPENSE........ccccvvvvrevvreninnnenne

SALES EXPENSE:
Demonstrating and selling eXpense.........ccocvvvvivrveieereeriereneenienns

ADMINISTRATIVE AND GENERAL EXPENSE:
Administrative and general salaries.........ccccccocevevevienenienn s,
Office supplies and EXPENSE.......covvererererereseeeereee e
Outside service employed.........cccocvvvvviiveicieeicne e
Property iNSUFANCE .......cccveviverieeie e st siee e e sae e
INjuries and damages ........ccoceeerieieriene e
Employee pensions and benefits.........ccoooveieiiii i
Duplicate charges — Credit.........c.ccovviveiveineiciercse e
ReNts - City COSt FECOVETY .....oviirieriiierieesie e
MISCEHANEOUS ......oviieiiiieiee e

Total Administrative and
General EXPENSE ......coveieieriiiieie e

Total Operating EXPenSe........cocvvvvvvvrieieeeeriere e e seeeens
MAINTENANCE EXPENSE

DISTRIBUTION EXPENSE:

TrANSIMISSION ...ttt e
Supervision and eNgiNEeriNg........ccccvevreeeereereresesesesresreeneans
Maintenance of station equipmeNt...........ccccceevvivvvevevcreve s
Maintenance of overhead and underground lines .............c........
Maintenance of line transformers ..........cccocvvevvievevvncnesene,
Street lighting and signal SyStems...........ccceveieiiienciencneee
Maintenance of meters/miscellaneous distribution plant...........

Total Distribution EXPENSE .......cccccevvveiieieeiere e

ADMINISTRATIVE AND GENERAL EXPENSE:
Maintenance of general plant............ccooeoiiiiiiiniiee
Total Maintenance EXPENSE........cccvveveveeiierienesese e see e

Total Operating and Maintenance Expense....................

See accompanying independent auditors’ report and notes.
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2014 2013
$ 73,754  $ 70,353
48,363 60,551
473,734 579,606
62,370 65,244
152,025 136,599
439,129 315,767
213,620 212,283
1,462,995 1,440,403
319,765 318,402
871,543 798,664
180,000 195,000
1,371,308 1,312,066
80,908 104,554
463,813 447,543
44,450 46,939
73,074 41,048
111,267 104,188
179,995 165,372
2,065,120 1,792,417
(1,770) (1,770)
79,093 84,480
36,263 37,585
3,051,305 2,717,802
5,966,516 5,574,825
38,656 36,238
64,199 59,219
124,824 176,992
2,208,786 2,145,521
10,369 15,435
29,485 37,739
95,145 72,401
2,571,464 2,543,545
27,593 44,770
2,599,057 2,588,315
$ 8565573 163,14



CITY OF ALCOA, TENNESSEE
ELECTRIC FUND
Alcoa, Tennessee
SCHEDULE OF ELECTRIC PLANT IN SERVICE
June 30, 2014

Balance Reclassify Balance
7-01-13 Additions Retirements DR CR 6-30-14
TRANSMISSION:
Station equipMeNt.........ccccveveverereeeeeeenen $ 11,468,383 $ - $ - $ - $ - $ 11,468,383
DISTRIBUTION:
Land and land rights........c..ccccceeivininnenn 6,853 - - - - 6,853
Station equipment.........cccccevevevievennneenn 1,977,090 - 7,641 - - 1,969,449
Poles, towers and fixtures.............c.ccoeeene 10,684,689 557,787 116,375 - - 11,126,101
Overhead conductors and devices ........... 10,433,550 510,511 19,725 - - 10,924,336
Underground conduit...........ccoceeeverireennn 672,827 7,133 - - - 679,960
Underground conductors and devices...... 2,845,464 55,500 428 - - 2,900,536
Line transformers..........covvvveivnerieeninnnns 10,755,362 339,857 45,394 - 11,049,825
SBIVICES ovvvvvvieiieeiisierieese e 2,093,572 35,061 345 - - 2,128,288
MELEIS ... ittt 4,790,535 234,367 40,796 - 75,692 4,908,414
Street lighting and signal systems............ 3,105,199 197,366 13,591 - - 3,288,974
Outdoor lighting on customer premises... 1,280,656 43,061 544 - - 1,323,173
GENERAL:
Land and land rightS.......ccccccoevvvvvinnnnnn. 329,628 - - - - 329,628
Structures and improvements .................. 7,583,663 - - - - 7,583,663
Office furniture and equipment ............... 532,098 286 - - - 532,384
Transportation equipment...............co..c.... 2,861,340 276,770 48,184 - 407,834 2,682,092
Stores eqUIPMENt ......coevvveverereeeeeenen, 51,647 - - - - 51,647
Tools, shop and garage equipment .......... 90,229 - - - - 90,229
Laboratory equipment ...........cccccooevenene 30,456 - - - - 30,456
Communication equipment..............c....... 677,095 - - - - 677,095
Power operated equipment .............c........ - - - 407,834 - 407,834
Miscellaneous equipment ............ccccecveee. 14,972 - - - - 14,972
TOtalS .o 72,285,308 2,257,699 293,023 407,834 483,526 74,174,292
CONSTRUCTION WORK IN PROGRESS 982,846 2,767,228 - - - 3,750,074
Total Electric Plant in Service ... 73,268,154 $ 5,024,927 $ 293,023 $ 407,834 $ 483,526 $ 77,924,366

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
ELECTRIC FUND
Alcoa, Tennessee
SCHEDULE OF ACCUMULATED PROVISION FOR DEPRECIATION
June 30, 2014

Balance Depreciation Removal Cost Reclassify Balance Depreciation
7-01-13 Expense Retirement and Other DR CR 6/30/14 Rate
TRANSMISSION:
Station equipment..........c.c.ccevvene. $ 6,332,614 $ 345129 3 - $ - $ - $ - $ 6,677,743 4.00%
DISTRIBUTION PLANT:
Station equipment............cccevnee. 1,004,027 69,648 7,640 - - - 1,066,035
Poles, towers, and fixtures............ 4,035,971 457,030 116,375 - - - 4,376,626 4.25%
Overhead conductors and devices 1,847,140 334,000 19,725 - - - 2,161,415 3.25%
Underground conduit.................... 340,074 20,233 - - - - 360,307 3.00%
Underground conductors and 1,082,106 85,766 428 - - - 1,167,444 3.00%
EVICES...ovviieviieiece et
Line transformers .........ccoceevvveennee 4,564,261 269,931 45,393 - - - 4,788,799 2.50%
SEIVICES ..eovvieeresiere e 1,094,160 68,162 344 - - - 1,161,978 3.25%
MELErS.....covviiieice e 1,435,914 276,089 40,797 - 6,825 - 1,664,381 6.67%
Street lighting and signal systems 1,972,438 69,148 13,591 1,682 - - 2,029,677 12.00%
Outdoor lighting on customer
PrEMISES. ..c.vevevieirireiierierereerenes 714,020 54,105 544 - - - 767,581 8.00%
Total Distribution Plant............ 18,090,111 1,704,112 244,837 1,682 6,825 - 19,544,243
GENERAL PLANT:
Structures and improvements........ 1,121,925 156,927 - - - - 1,278,852 2.00%
Office furniture and equipment ... 400,393 19,646 - - - - 420,039 various
Transportation equipment............. 1,890,670 115,554 48,184 6,400 244,115 - 1,720,325 various
Tools, shop and garage
eqUIPMENt.....c.covvireieee e 81,686 1,692 - - - - 83,378 8.00%
Laboratory equipment 30,456 - - - - 30,456 5.00%

Communication equipment .......... 481,122 52,637 - - -

- 533,759 10.00%
Power operated equipment............ - 26,052 - - - 244,115 270,167
Miscellaneous equipment.............. 5,851 997 - - - - 6,848
Total General Plant................... 4,012,103 373,505 48,184 6,400 244,115 244,115 4,343,824
TotalS ..o $ 28,434,828 $ 2,422,746 $ 293,021 $ 8,082 $ 250,940 $ 244,115 $ 30,565,810

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
LANDFILL FUND - ENTERPRISE FUND

SCHEDULE OF ASSETS, LIABILITIES AND NET POSITION

June 30, 2014

With Comparative Totals for the Fiscal Year Ended June 30, 2013

ASSETS:
Current Assets:

ACCOUNES TECEIVADIE. ....ueeiiieiee e
Total CUIrENt ASSELS.......ecivieivieciee e

Capital Assets:
Non-depreciable Capital Assets:
LANG.c.iitiiiee

Depreciable Capital Assets:
Structures, improvements, and equipment..............c.........
Less: Allowance for depreciation ..........ccccecevevvvvviniennne.

Net Capital ASSELS......cccovvirireireere e

Non-Current Assets:
Cash in banks — ReStricted.........ccccoevvivveeiiii e
Investments — Certificate of deposit — Restricted................
Total Non-Current ASSELS........ccvveeivcveeeeiieieesiiieens

TOTAL ASSETS ..o

DEFERRED OUTFLOWS OF RESOURCES:
Deferred regulatory charges — bond issuance costs............

LIABILITIES:
Current Liabilities:
Accounts payable ...
ACCIUEd SAIANIES ..ot
Bonds payable — Due within one (1) year .........cccoceeveennen.
Compensated aDSENCES .........coererieririereeie e
Capital lease payable ...,
Due to Debt Service FUNd ........ccccoevvieneinienecenesee
Due to General FUNd ........cocoovviinniinenceeeee e
Due to Employee Insurance FUNd ........c.cccoevvvvvnnneciinnnns
Total Current Liabilities..........ccoovvveverenenievrniee,

Long-Term Liabilities:
Bonds payable ...
Compensated aDSENCES .........coervererieieriene e
Estimated liability for landfill closure and
POSLCIOSUNE CArE COSES .....vvviveieeieiiresieie et
Total Long-Term LiabilitieS.......c..ccoovevererererinnn.

TOTAL LIABILITIES ..o
DEFERRED INFLOWS OF RESOURCES............ccccceevne.

NET POSITION:
Net investment in capital assets.........ccoovveiiiiieieienienee
Restricted for property acquiSition .........c.ccocvvvvvieeeenennnn,
UNFESIICIEA ..o e

TOTAL NET POSITION ...

See accompanying independent auditors’ report and notes.
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Business-Type Activities

2014 2013
$ 500 $ 500
2,151,497 2,543,657
419,171 377,269
2,571,168 2,921,426
673,647 640851
13,563,650 13,468,866
(7,938,392) (7.530,477)
5,625,258 5,938,389
6,298,905 6,579,240
5,042,162 4,542,376
3,361,257 3,206,201
8,403,419 7,748,577
17,273,492 17,249,243

82,023

97,070
19,367
745,000
111,465

25,000
1,310

7,736

1,006,948

5,630,000
27,866

8,248,362
13,906,228

14913,176

523,905
1,407,958
510,476

$ 2,442,339

98351

68,812
15,090
595,000
94,952
47,847

7,736

829,437

5,770,000
23,738

7,748,577
13,542,315

14,371,752

166,393
1,338,590
1,470,859

$ 2975842



CITY OF ALCOA, TENNESSEE
LANDFILL FUND - ENTERPRISE FUND
SCHEDULE OF REVENUES, EXPENSES AND
CHANGES IN NET POSITION
For the Fiscal Year Ended June 30, 2014
With Comparative Totals for the Year Ended June 30, 2013

Business-Type Activities

Operating Revenue:

2014

2013

Fees and PermitS........ccccvvvvceiericeieies s $ 3,310,821 $ 3,452,847
MiSCEllaNEOUS ........ccvevieieee et 372 7,561
Total Operating Revenue ...........cccccceeevviencennnne. 3,311,193 3,460,408
Operating Expenses:
Administrative and General...........cccccoooeiinieneienenienn 421,028 356,287
Landfill Operations...........cccveeeveiieveieseseseseereeseese s 851,150 779,825
Scales and security Operations...........ccoeeevvevvereeresesrenns 283,043 261,847
Facilities Maintenance.........ccoeovvvvreeninenenescsenes 840,253 840,803
Vehicle and equipment maintenance...........cccceceveevvrenn 347,852 209,773
Solid Waste AUhOTItY .......coeeeverinsece e 118,628 101,799
Environmental compliance ..., 120,523 116,607
Total Operating EXPENSES ........cccovvvvereiencrieenne. 2,982.477 2,666,941
Operating Income Before Depreciation...........c.cccceeeenee. 328,716 793,467
(=10 CToI LA Lo A (716,110) (694,843)
Operating Income (Loss) After Depreciation................... (387,394) 98,624
Other Income (Expense):
Other INCOME .....vveceieiiie et 8,498 887
Amortization of bond discount.............cccooeriiiniiienn (17,009) (15,045)
INTErESt INCOME ..ottt - 2,893
INTEreSt EXPENSE ....veveeieieeiieiie e (228,157) (247,999)
Grant INCOIME ........oiuiiiieieiee e 90,559 105,603
SEIVICE TBES....ei it - (4,845)
Total Other Income (EXPense) .......cccceeevvvrvvernane. (146,109) (158,506)
Change In Net POSItioNn.........ccccocvvivveviviiecieceece e (533,503) (59,882)
Net Position — Beginning of Year..........cccccocvevvivvivinennnne, 2,975,842 3,035,724
Net Position — End of Year .......cccccvcvvvivenvinenniienns $ 2442339 $ 2975842

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
LANDFILL FUND - ENTERPRISE FUND
SCHEDULE OF CASH FLOWS
For the Fiscal Year Ended June 30, 2014

With Comparative Totals for the Year Ended June 30, 2013

CASH FLOWS FROM OPERATING ACTIVITIES:

CaSN TECRIVE ...ttt et sbe e
Cash payments to suppliers for goods and SErviCes .........ccccceveveiievesnsieseseenean,
Cash payments to employees fOr SEMVICES.......cvcrvrererirn e

Net Cash Flows From Operating ACIVItIES..........ccoiirernineineneres e,

CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES:

Closure/POStCIOSUIE PAYMENTS .....c.veviruerierieriesiesieeeeie e e e e sbe e see e e

CASH FLOWS FROM CAPITAL AND RELATED FINANCING
ACTIVITIES:

Interest paid on capital [eases/bonds...........ccccveiveiiicic i
Payments for landfill plant acquiSitions...........ccoceveiinie i
Principal paid on bonds/NOES .........cc.cvveveieiiiise e
SEIVICE TEES .. it
[T a o ] o or=T o S
GraNT PrOCEEAS ... vttt sttt b ettt
OFNEE FEVENUES .....veieieieieeieetie ettt sttt st st sbe b e re e e e e e beseesresre e

Net Cash Flows From Capital and Related Financing Activities ..........c.ccccceoenee.

CASH FLOWS FROM INVESTING ACTIVITIES:

INEErESt ON INVESIMENTS .....veivieeecee ettt ettt e e s be e sre st e et e st e sreesree e
PUrchase Of INVESIMENTS.......ccuiiiiiiii st
Proceeds from sale Of INVESIMENTS.......ccecvviiiiiicii e

Net Cash Flows From Investing ACHIVILIES.........ccccvvvvviinieeeeierce e

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR.........cccceeve

CASH AND CASH EQUIVALENTS AT END OF YEAR .....ccccooiineiiiieens

See accompanying independent auditors’ report and notes.
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Business-Type Activities

2014

$ 3,269,291

2013

$ 3,401,893

(808,212) (795,005)
(2,121,090 (1,815,943)
339,989 790,945
499,785 544,905
(228,157) (247,999)
(435,775) -
(590,000) (651,821)

- (4,845)

600,000 -
90,559 105,603
8.498 887
(554,875) (798,175)

- 2,893
(4,334,743) (4,489,243)
3,657,684 3,929,294
(677.059) (557,056)
(392,160) (19,381)
2,544,157 2,563,538
$ 2151997 $ 2544157



CITY OF ALCOA, TENNESSEE
LANDFILL FUND - ENTERPRISE FUND
SCHEDULE OF CASH FLOWS (Continued)
For the Fiscal Year Ended June 30, 2014
With Comparative Totals for the Year Ended June 30, 2013

Business-Type Activities
2014 2013

RECONCILIATION OF OPERATING INCOME TO NET
CASH FLOWS PROVIDED BY OPERATING ACTIVITIES:
Operating INCOME (LOSS).....ccvcereiirerieeseieee e siee e $ (387,394) $ 98,624
Adjustments to reconcile operating income to net cash
provided by operating activities:

DEPrECIALION ....oovveveie e 716,110 694,843

Amortization of bond eXPeNnse..........cocvvevviviieierenie e - 15,045
Changes in assets and liabilities:

Accounts receivable.........ccooiiiiiii s (41,902) (58,515)

AcCCoUNtS PaYabIe.........cooviiiie e 28,257 28,061

ACCIUE SAlAIIES......ccvvicriecre et 4,277 331

Accrued compensated abSENCeS..........cccevvevevviesesieenennas 20,641 12,556

Total AdJUSEMENTS......cceieeicece e 727,383 692,321

NET CASH PROVIDED BY OPERATING ACTIVITIES...... $ 339,989 $ 790,945

Accounting Policy Note:
Cash and cash equivalents consist of demand deposits and certificates of deposit with original maturities of three
(3) months or less.

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
LANDFILL FUND - ENTERPRISE FUND

SCHEDULE OF ADMINISTRATIVE AND OPERATING EXPENSES

For the Fiscal Year Ended June 30, 2014
With Comparative Totals for the Year Ended June 30, 2013

Business-Type Activities

2014
Administrative and General:

WWAGES ... cvecviietiste ittt $ 123,593
OVEILIME. ...ciiive ettt 8
FULC A s 9,632
RELITEMENT ...t 33,784
Hospitalization INSUMANCE ........ccceveieriireie e 23,120
Life/Accidental death inSUrance............ccoooovieninnicic i 474
Dental INSUFANCE......ccueiuiieieieeieie e 1,899
WOrkmen’s COMPENSALION...........cieiiriiieie e 526
RELIFEE INSUTANCE ...ovevieiecieieie et 134
Other personnel SEIVICES .......cccvcviveiieriiie e 22,580
Drug/alconol teSt........coeiiieiiceece e 826
Employee education and training .........ccccecevevievievevsinniesesinsnnennns 847
Professional SErVICES ........covvveiiereiie e 92
0] o To T OSSR 1,009
DIUBS ettt 1,400
Regulatory fees and liCENSE.........ccoereieiinciiec e, 30,217
Accounting and auditing .........cccovreiiiriiii 4,010
AAVEITISING ..t e 142
Credit card ProCeSSING .....cceierereiieie et 3,172
IMProvEMENT tEAMS ..ot 600
T T ST 1,394
Maintenance CONLIACE ........cccvveirieiiiieese e 527
UBHITIES .. 120,761
Other coNtracted SEIVICES .......covvierieerierieerieesie e 5,158
L@ 3 {Tor IS U] o] o] Y/ 1,257
Other operating SUPPHES. .......ovveireiiereireee e 3,353
F T (0 o L £ PRSP 1,131
(8 LT 0] YR 5,802
SAFBLY i e 2,327
Construction MaterialS...........cocoi i 497
INSUFBNCE ..ttt 4,523
Repairs and MainteNanCe. ..........cccvieeeeieeiieiesese e se e e sesneneas 457
COSETECOVETY ettt ettt 10,460
EQUIPMENE IEASE ...cvveveieie st 358
Communication eqUIPMENT .......cveveierire e 498
Computer EQUIPMENT ....ccvvviie e e 3,277
Radio system annual CoNtract..........cccccovvvevevvsinsieceereerere s 1,069
ReCYCliNG CONIFACES .....c.coviieiiiierieie et 114

Total Administrative and General ............cccccoocevennnee. 421,028

Landfill Operations:

AT Vo ST 261,035
OVEILIME....cciiie ettt 6,550
FULC A e 20,435

See accompanying independent auditors’ report and notes.
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2013

$ 119,692
16
9,310
30,306
18,743
474
1,899
840
108
4,055
591
3,010
5,655
1,125
2,022
30,220
8,828
589

287
1,562
1,070

76,517
4,117
1,987
3,496

6,522
844
692

3,651
589

10,683
349
5,884

80
474
356,287

238,578
8,251
18,353



CITY OF ALCOA, TENNESSEE
LANDFILL FUND - ENTERPRISE FUND

SCHEDULE OF ADMINISTRATIVE AND OPERATING EXPENSES

For the Fiscal Year Ended June 30, 2014

With Comparative Totals for the Year Ended June 30, 2013

Business-Type Activities

2014
Landfill Operations (Continued):
RELIFEMENT... ..ottt 86,497
Hospitalization iNSUFANCE .........cccveveeerece e 82,600
Life/Accidental death inSUrance..........coccocvveecee e v, 1,254
Dental INSUFANCE........ciivieireiiree ettt 6,262
Workmen’s COMPENSatioN.........c.ccvereereneneneseseee e 7,828
RELITEE INSUMANCE ....cvviectee ettt ettt 7,440
Other personnel SEIVICES .........coceveieiiniieiireeee e -
Professional SEIVICES .....c..cccvviiiieeiiie ettt 964
WaSEE TIrE TECOVETY ...vvevviieitiiiesie ettt sttt 99,797
Litter fENCING. ..o e 853
GS vttt beeabeera e 191,369
Construction Materials .........ccevveiieiieie e 67,824
Alter daily COVETr lINErS......cccvvviviiieeeesee e 8,410
INSUFANCE .....vvieciie ettt e s te e s e e snreesnne e 750
Construction materials/Supplies ... 1,282
Total Landfill Operations............cccovevvviieincnciencnnns 851,150
Scales and Security Operations:
LAY To OSSR 142,216
OVEITIME 1ottt be b e eeree s 4,956
FoLC A e e 11,085
RELIFEMENT......vii it 44,879
Hospitalization iNSUrANCE .........c.ccvoveierieie e 54,400
Life/Accidental death insurance...........ccccoovvevveiiieccie i, 772
Dental INSUFANCE. ........coiveeireiiree et 4,633
Workmen’s COMPENSAtION. ........ccvererieienise e 231
RELIFEE INSUFANCE ... .vieviiiecie ettt ere s 3,930
Other personnel SEIVICES .......cccovivviieiiiieie e 2,510
Regulatory fees and lICENSE........ccveveviereveiire e 150
PIINEING.c..c e 1,792
UBHIEIES e 2,028
Other coNtracted SEIVICES .......covveiveeiiiiiecie et 2,050
OFfiCE SUPPHES ... 1,591
INSUFANCE ..ttt ettt et e e et e e e e neee e enees 280
Repair and MaintenanCe ..........cocvvveeeieereresese e 4,313
Professional SEIVICES .....c..cccviiiirieiiei et 217
COomPULEr EQUIPMENT.....civiriieieieie et 1,010
Total Scales and Security Operations............ccccceevene. 283,043
Facility Maintenance:
WVBGES. ..ottt 159,514
OVEITIME 1ottt re e st e e srre e saae e 3,712
FoLC. A e s 12,131
RELIFEMENT......viiiiie it 39,319
Hospitalization iNSUraNCE ...........ccoveeiiieier e 53,900
Life/Accidental death inSUraNCe...........cccevvevieive e, 801
Dental INSUFANCE......vecviirieirieireecre ettt sbe v 4,585

(Continued)
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2013

70,392
65,725
1,236
6,165
10,132
7,080
8,470
626
114,217
1,943
172,846
52,154
2,570
577

510
779,825

135,271
7,640
10,872
38,880
44,100
772
4,633
266
2,460
7,700
186
2,129
1,932
2,050
35

197
1,064

1,660

261,847

153,701
4,846
11,918
36,543
44,525
812
4,633



Facility

CITY OF ALCOA, TENNESSEE
LANDFILL FUND - ENTERPRISE FUND
SCHEDULE OF ADMINISTRATIVE AND OPERATING EXPENSES
For the Fiscal Year Ended June 30, 2014

With Comparative Totals for the Year Ended June 30, 2013

Maintenance (Continued):

Workmen’s COMPENSatioN.........cccveveiererenesesn e eeeeeee s
RELIFEE INSUFANCE.....c.iiviiiitirieecie et
Other Personnel SEIVICES .......ccvvrveirereinenese e
Building materialS .........ccoeiviiieiiiiiei e
Landfill fund..........ccooieiiii e
Professional SEIVICES ..........ccoiiiiiriiice et
UBHHEIES. ..t sb e e sbe e
SMAITLOOIS ...
Electric and plumbing ..o
Slope stabilization ..........cccovviveiiic i
INSUFANCE ...ttt
Closure and postClosSure EXPENSE .....ccvvvvvereeeeeeiereeriereeseseneens

Vehicle

Total Facilities Maintenance..........coccoevvvvveevveeveee e,

and Equipment Maintenance:

o TN O N
RELIFEMENT......oitiiiri et
Hospitalization iNSUrANCE ........ccccveveeerece e
Life/Accidental death inSUranCe...........ccceveeieece e,

Dental

INSUFANCE.....vvii e ieeee ettt ettt et e sttt e e s e e s sbae e e sarees

Workmen’s COMPENSAtION. .......cccereirereine e
Other personnel SEIVICES .........coiiiiiiiiiii e

Heavy

equipment MAINtENANCE ........ccooveverererere e

MaiNtENANCE CONTACT .......ceeeiieiiiiieiii et e e
UBHHEIES. .ottt e e e
Other CONtraCted SEIVICES .......cccvuviiriieeieeitii et

Fluids

T R (00 ] F3

Auto p
Heavy

BTES vttt ettt ettt neens
EQUIPMENT PAMS....ccvviveiereeeeee e

L0 0T 0] 1 'R
Construction MAterialS ........ccceceeviiiiiiic i
INSUFANCE ..ttt ettt ettt e et re e e e tre e e enees
Professional SEIVICES .....c..cccvviiieeiiii ettt

Hospitalization iNSUrANCE ...........ccoiiireieierce e
Life/Accidental death inSUranCe...........cocceevveee e

Dental

INSUFANCE....eeciveie it ettt ettt e e tee st e et e e sbe e sb e s sbe s s sbessbee e

Workmen’s COMPENSAtioN.........cciueieievenesesesieseesee e
Other personnel SEIVICES ......cucveviereiere e

(Continued)
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Business-Type Activities

2014

7,463
2,670
9,032
416
7,495
851
1,791
440

111
8,488
1,034
826,500
840,253

38,284

2,633
10,674
13,600

199

374
1,332
916
167,205

2,880

2,516

1,450
23,325

802
42,255
27,717

149

714

4,398

54

6,375

347,852

39,595
3,187
7,789
6,800

149
579
170
16,265

2013

7,298
2,460
5,061

781
9,826

524
2,295
1,735

26,606
739
526,500
840,803

36,465
415
2,583
10,588
11,025
199
374
1,157
3,088
69,075
709
2,525
1,032
18,740
1,883
27,964
16,939

1,142
3,870

209,773

39,042
3,083
7,060
5,513

149
579
171
963



CITY OF ALCOA, TENNESSEE
LANDFILL FUND - ENTERPRISE FUND
SCHEDULE OF ADMINISTRATIVE AND OPERATING EXPENSES
For the Fiscal Year Ended June 30, 2014
With Comparative Totals for the Year Ended June 30, 2013

Business-Type Activities

2014 2013
Solid Waste Authority (Continued):

F o AV =T (1] o OSSR 41,250 43,568
DUBS .. e 200 -
TIAVEL ot 403 394
POSEAGE ...t - 7
Professional SEIVICES ........cccvrviieieriee e 27 -
Other contracted SEIVICES ........ceieruirierieieieie e 2,118 1,200
INSUFAINCE ...t e 96 70

Total Solid Waste AuthOrity.........ccoceevviereiviiencieien, 118,628 101,799

Environmental Compliance:

WWBGES ... ettt bbb 53,667 51,419
FULCLA e 3,914 3,833
REIFEMENT ...t 10,093 9,086
Hospitalization INSUFANCE ........ccvcveieriire e 13,600 11,025
Life/Accidental death inSUrance............ccoovvevviencieencin s 233 233
Dental INSUTANCE........ccueeiveiirie ettt 1,158 1,158
WOrkmen’s COMPENSALION.........ccoureirerieirenecse e 78 90
Other personnel SEIVICES .........coveiieieriieie e 526 2,408
Professional SErVICES ........coeiviereiiiere e 34,111 35,228
INSUFBINCE ... 113 81
Machinery and eqUIPMENT.......cccccvieiiieiieeeeree e - 80
Regulatory fees and liCENSE.........ccecvveieivie e 30 -
LeQAl FEES ..o 3,000 -
Construction Of Cell.......coocoiviiiicire - 1,966

Total Environmental Compliance.........c.cccooevvvnennn. 120,523 116,607

Total Operating and Maintenance.............cccccceevenee. $ 20982477 $ 2666941

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

LANDFILL FUND - ENTERPRISE FUND
SCHEDULE OF CAPITAL ASSETS AND DEPRECIATION
For the Fiscal Year Ended June 30, 2014

Office Buildings
and Improvements....................

Machinery and Equipment:

Office equipment ........ccccceevevvennnne

Landfill — working
EQUIPMENT....cviieiiiieeiieieeie e

Tools and small
EQUIPMENt....cceiiiecrcrece e

TRUCKS v

Total Machinery
and Equipment ..........ccccooceiiiinnne

Totals .ooocieiieeieeee,

Office Building and
Improvements..........cccoceveeiennnnne.

Machinery and Equipment:
Office equipment.........ccccocevevvernne
Landfill working
EqUIPMENt.....ceiiiieee e
Tools and small
EqQUIPMENt.....ccveieee e
TIUCKS v
Total Machinery
and Equipment ...........ccoceeennn

TotalS ...

Fixed Assets

See accompanying independent auditors’ report and notes.

186

Balance Balance
7-1-13 Additions Deductions 6-30-14
$ 640,851 $ 32,796 $ - $ 673,647
10,979,123 - - 10,979,123
25,311 - - 25,311
1,620,675 402,979 (308,195) 1,715,459
554,619 - - 554,619
289,138 - - 289,138
2,489,743 402,979 (308,195) 2,584,527
$ 14,109,717 $ 435775 $ (308,195) $ 14,237,297
ALLOWANCE FOR DEPRECIATION
Other
Balance Depreciation ~ Additions Balance Depreciation
7-1-13 Expense (Deductions) 6-30-13 Rates
- $ - 3 - 3 -
5,509,118 527,749 - 6,036,867 3-7T%
25,311 - - 25,311 10 - 20%
1,233,866 174,107 (308,195) 1,099,778 17%
514,777 9,485 - 524,262 8-20%
247,405 4,769 - 252,174 20%
2,021,359 188,361 (308,195) 1,901,525
7 477 $ 7164110 $ (308,195 $ 7,938,392



FIDUCIARY FUND

Fiduciary Funds are used to account for assets held by the City in a trustee capacity or
as an agent for another party. Fiduciary Funds include Pension Trust Funds.

PENSION TRUST FUNDS

Pension Trust Funds are used to report resources that are required to be held in trust for
the members and beneficiaries of defined benefit pension plans, defined contribution
plans, or other employee benefit plans. Pension Trust Funds are accounted for in
essentially the same manner as governmental funds — accrual basis of accounting.

Employees’ Retirement System Fund — The Employees’ Retirement System Fund is used to account for assets held by
the City in a fiduciary capacity for employees or former employees of the City. The Employees’ Retirement System Fund
uses the accrual method of accounting.




CITY OF ALCOA, TENNESSEE
EMPLOYEES’ RETIREMENT SYSTEM FUND - FIDUCIARY FUND
SCHEDULE OF FIDUCIARY ASSETS, LIABILITIES AND NET POSITION
June 30, 2014
With Comparative Totals for the Fiscal Year Ended June 30, 2013

2014 2013

ASSETS:
Accrued interest and dividends ..o $ 129,752 $ 132,193
Investments, at fair value:

Cash and cash equIVAIENTS...........cccceveverere e 890,505 1,367,559

U.S. Treasury obligations..........cccoeevrineineninenese e 3,538,433 2,755,088

Domestic corporate and foreign bonds..........ccccccvevviiennicnennn 5,345,952 5,198,605

CommonN eqUILY SECUITIES .....cvevererierie e 11,308,475 11,225,252

Municipal obligations...........cccooi i 2,116,289 1,211,277

Total INVESTMENTS.....cviiiiiieiesee e 23,199,654 21,757,781

TOTAL ASSETS ..ottt 23,329,406 21,889,974
LIABILITIES ..ot - -
NET POSITION:

Net position held in trust for pension benefits...........cccccccevenene. 23,329,406 21,889,974
TOTAL NET POSITION ..ot $ 23,329.406 $ 21,889,974

Note:

See accompanying independent auditors’ report and notes.
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Cash equivalents consist of certificates of deposit with original maturities of three (3) months or less.



CITY OF ALCOA, TENNESSEE
EMPLOYEES’ RETIREMENT SYSTEM FUND - FIDUCIARY FUND
SCHEDULE OF CHANGES IN FIDUCIARY PLAN NET POSITION
For the Fiscal Year Ended June 30, 2014
With Comparative Totals for the Fiscal Year Ended June 30, 2013

2014 2013
Additions:
Employer contributions...........ccccoeveieieiine s $ 1,451,649 $ 1,144,180
Interest/Dividend INCOME.........ccoveiiieneiiienee e 667,231 633,591
Net appreciation in fair value of investments ............cc.cocv.... 1,781,486 1,424,073
Net gain on investments sold and matured .............ccccvevennne. 163,898 102,180
Total Additions .......ccccvvveiiiiiccicee e 4,064,264 3,304,024
Deductions:
AdMINIStrative eXPENSES.......coerererereeie e 75,650 74,004
Benefit PaYMENTS ....ccocviieiieeece e 2,549,182 2,523,916
Total DedUCtiONS......c.ccoveirierieiie e 2,624,832 2,597,920
Change in Net POSItION ......cccovievine e 1,439,432 706,104
Net Position — Beginning of Year........ccccooviviniincncnenn 21,889,974 21,183,870
Net Position — ENd of Year..........ccccovvceevrveinnnennseenseeens $ 23,329,406 $ 21,889,974

See accompanying independent auditors’ report and notes.
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CAPITAL ASSETS USED IN THE OPERATION OF
GOVERNMENTAL ACTIVITIES

Fixed assets used in Governmental Fund type operations (capital assets used in the
operation of governmental activities) are presented in the government-wide financial
statements. However, they are presented in the fund financial statements as
expenditures when purchased.




CITY OF ALCOA, TENNESSEE

CAPITAL ASSETS USED IN THE OPERATION OF GOVERNMENTAL FUNDS

Schedule of Changes by Function and Activity
For the Fiscal Year Ended June 30, 2014

CAPITAL ASSETS

Balance Transfers Balance
Program 7/1/13 Additions Retirements In (Out) 6/30/14
Construction in Progress ............cce.... $ 4047349 $ 19235317 3 102,841 - $ 23179825
General Government — Building
and Grounds...........ceeeeeeviieiiinieeenns 20,564 - - (20,564) -
General Government — Bridges.......... 5,367,656 - - - 5,367,656
General Government — Cemetery....... 4,400 - - - 4,400
4,057,260 80,128 219,608 20,196 3,937,976
4,658,605 33,000 - - 4,691,605
62,393 22,663 20,391 - 64,665
117,109 18,588 38,995 - 96,702
5,042,121 157,933 152,626 (20,196) 5,027,232
6,785,776 - - - 6,785,776
1,673,660 58,927 59,927 5,038 1,677,698
SChOOIS ..., 30,923,703 133,726 - - 31,057,429
Service Center......ooeeevceveeevcieeeciieeenns 5,457,354 - - - 5,457,354
R <Y=L 19,962,301 115,833 18,210 - 20,059,924
84,132,902 620,798 509,757 (15,526) 84,228,417
TotalS....cooveveeieeceececeee, 180,251 1 11 $ 612598 §$ (15,526) 107,408,242
ACCUMULATED DEPRECIATION
Balance Transfers Balance Net Book
Program 7/1/13 Additions Retirements In (Out) 6/30/14 Value
Construction in Progress................. $ - 3 - 3 - 8 - 8 - $ 23179825
General Government — Building
and Grounds..........ccoeveveireinenn, 20,564 - 20,564 - - -
General Government — Bridges ...... 2,851,511 106,859 - - 2,958,370 2,409,286
General Government — Cemetery ... - - - - - 4,400
[T =T 1,743,608 152,526 219,608 20,196 1,696,722 2,241,254
General Government.........cc.coeveeenne. 1,678,152 99,231 - - 1,777,383 2,914,222
General Government — Codes......... 62,393 4,155 20,391 - 46,157 18,508
General Government — Finance...... 109,527 11,029 38,996 - 81,560 15,142
Police............ 2,284,671 274,068 173,637 (20,196) 2,364,906 2,662,326
Recreation 2,161,282 256,022 - - 2,417,304 4,368,472
Sanitation...... 1,303,886 73,046 59,927 5,038 1,322,043 355,655
SChOOIS ..o, 11,231,542 1,002,643 - - 12,234,185 18,823,244
SErViCe CENEN ....ovveeeeeveeeeer e 726,205 142,240 - - 868,445 4,588,909
)1 (<] £ 14,479,477 760,295 18,210 - 15,221,562 4,838,362
38,652,818 2,882,114 551,333 5,038 40,988,637 43,239,780
0] =1 T $ 38652818 $ 2,882,114 $ 551333 $ 5,038 $ 400988637 $  66.419.605

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
CAPITAL ASSETS USED IN THE OPERATION OF GOVERNMENTAL FUNDS
Schedule of Capital Assets by Function and Activity
For the Fiscal Year Ended June 30, 2014

Construction

Land Buildings Infrastructure Improvements Equipment In Progress Total

General Government — Bridges............ $ - $ - $ 5,367,656 $ - $ - $ - $ 5,367,656
General Government — Cemetery......... 4,400 - - - - - 4,400
Construction in Progress ..........cccceeeeueas - - - - - 23,179,825 23,179,825
Service CENter .....covvveveveceece e - 5,057,120 - 114,919 285,315 - 5,457,354
Fr€ corieececece e 146,731 1,631,122 - 90,000 2,070,123 - 3,937,976
General Government ........cccccevveeeeinnens 994,497 2,866,927 - 680,108 208,001 - 4,749,533
General Government — Codes .............. - - - - 64,665 - 64,655
General Government — Finance............ - - - - 96,702 - 96,702
POLICE. ..ot - 3,394,527 - - 1,632,705 - 5,027,232
RECIeation .......c.coveevviievieiecie e 567,105 1,132,794 4,632,027 374,762 79,087 - 6,785,775
SaANItALioN ..oovecveciccece e - - - - 1,677,698 - 1,677,698
SChOOIS ..o 286,717 15,539,192 - 13,730,155 1,501,365 - 31,057,429
R <11 - 51,223 19,209,368 - 741,406 - 20,001,997

Total Capital ASSets........c..ccuenee 1,999,450 29,672,905 29,209,051 14,989,944 8,357,067 23,179,825 107,408,242

Accumulated Depreciation.......... - (10,986,734) (19,075,102) (5,246,328) (5,680,473) - (40,988,637)

Net Capital ASSets...........c.c...... $ 1,999,450 $18,686,171 $10,133,949 $ 9,743,616 $ 2,676,594 $23,179.825 $66,419,605

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF INTERFUND TRANSFERS — ALL FUNDS
For the Fiscal Year Ended June 30, 2014

TRANSFERS TO:
Internal
Service
Fund - School
Schools Construction
Debt City OPEB And
Service OPEB Insurance Improvement
Fund Fund Fund Fund Total
TRANSFERS FROM:
Education Fund...........ccoeevveiviiiiieiieccreccies $ - $ - $ 68,500 $ 480,000 $ 548,500
General Fund .........ocooviieiiiice e, 4,050,000 - - 4,050,000
Water Uity ........coooereiiienceeeccee 2,289,580 - - - 2,289,580
Electric Utility .....coovviiiieeeiceeeeee 1,367,163 - - - 1,367,163
Employee Insurance Fund...........ccccoocevnvnennne - 65,000 - - 65,000
Landfill .....ccooveviiii e, 867,128 - - - 867,128
TOAIS v $ 8,573,871 $ 65,000 $ 68,500 $ 480,000 $ 9,187,371
2 @ @ ©))

Q) To provide monies for annual OPEB liability.
(2) To provide monies for debt retirement.

3) To provide monies for school construction

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF CHANGES IN PROPERTY TAXES RECEIVABLE

For the Fiscal Year Ended June 30, 2014

Balance Levy/ Balance
July 1, Pick-up/ Write- June 30,
2013 (Releases) offs Collections 2014
Estimated Levy —

January 2014 $ - $ 8757435 3 - $ - $ 8,757,435
Current Year — 2013 8,833,086 - - (8,540,278) 292,808
Prior Years:

2012 413,235 151,598 - (160,327) 404,506
2011 174,674 42,758 - (51,283) 166,149
2010 75,952 - - (42) 75,910
2009 365,530 - (11,216) 354,314
2008 498,045 - - (278,433) 219,612
2007 12,598 - - (63) 12,535
2006 8,093 - - (34) 8,059
2005 16,030 - - - 16,030
2004 25,623 - - - 25,623
2003 13,031 - (13,031) - -
Total Taxes Receivable 10,435,897 8,951,791 (13,031) (9,041,676) 10,332,981
Less: Allowance for
Estimated
Uncollectible

accounts (32,624) - (928) - (33,552)

Net Taxes Receivable $10403,273 $ 8951791 $  (13,959) $ (9,041,676) $ 10,299,429

See accompanying independent auditors’ report and notes.

192



Name of Company

Policy Number

Federal Insurance Company

Travelers Casualty
Insurance Company

Distributors Self
Insurance Fund

Affiliated FM Insurance

Company

North River Insurance
Company

Distributors Insurance
Company

Federal Insurance Co.

Public Officials Liability
Coverage

The Hartford Steam Boiler

Inspection and Ins. Co.

Ilinois Union Insurance

Ilinois Union Insurance

(14)78389459

105946886

WC-014-2014

GL-819

5811029703

CL-G048-2014

7987-48-45

TML-0247-12

FBP9450255

PPLG24878685

USTG271935

CITY OF ALCOA, TENNESSEE
SCHEDULE OF INSURANCE IN FORCE - ELECTRIC UTILITY

June 30, 2014

Term of Policy

From

6-30-13

6-30-13

6-30-13

6-30-13

6-30-13

6-30-13

6-30-13

7-28-13

6-30-13

6-30-13

6-30-14

To

6-30-14

6-30-14

6-30-14

6-30-14

6-30-14

6-30-14

6-30-14

7-28-14

6-30-14

6-30-14

6-30-15

SCHEDULE OF INSURANCE ON REAL PERSONAL PROPERTY:

Annual

Premium

$ 40,578

3,527

94,889

52,071

36,407

55,143

13,386

10,074

50,549

2,635

2,705

BUITAINGS. ...ttt ettt et et e bbb e st te b e s te st e b et s b teeaennn

Personal property

Coverage and Liability Limits

AUTOMOBILES AND TRUCKS
$1,000,000 combined single limit
for all damages because of bodily
injury or property damage
Medical payments — $2,000
Uninsured motorist — $100,000
Physical Damage — actual cash value
less deductible

CRIME
Theft and embezzlement — $500,000
each loss
Deductible — $5,000

WORKMEN’S COMPENSATION
Legal — Statutory requirements
$1,000,000 Employer’s Liability Limit

REAL AND PERSONAL PROPERTY
DAMAGE
Substations — $19,602,015
Automotive — $1,159,129
Contractor’s Equipment — $1,160,733

COMMERCIAL UMBRELLA
Commercial catastrophe liability —
$5,000,000

GENERAL LIABILITY
General aggregate — $750,000
Property damage — $250,000
Bodily injury — $250,000
Fire damage limit — $250,000
Medical expense — $50,000
Each occurrence limit — $250,000

EXCESS GENERAL LIABILITY
Each occurrence — $750,000
Aggregate — $2,250,000

DIRECTORS AND OFFICERS
Liability — $1,000,000 per occurrence
Deductible — $5,000

BOILER & MACHINERY
Insurance Limits — $3,000,000

POLLUTION LIABILITY
Liability - $750,000

Storage tanks

Replacement 90%
Cost Coverage
$ 9,033,302 $ 8,129,972
822,000 739,800

$ 9.855,302 $ 8,869,772




Name of Company

TML Risk Management Pool

TML Risk Management Pool

TML Risk Management Pool

TML Risk Management Pool

TML Risk Management Pool

Policy Number

Policy Number From
TML 0247-15  7-28-14
TWC-0251-16 7-28-14
TMP-5296-16 1-20-14
TMP-5296-16 1-20-14
TMP-5296-16 1-20-14

To

7-28-15

7-28-15

1-20-15

1-20-15

1-20-15

CITY OF ALCOA, TENNESSEE
SCHEDULE OF INSURANCE IN FORCE — GENERAL/ WATER AND SEWER UTILITY

SCHEDULE OF INSURANCE ON REAL AND PERSONAL PROPERTY:

General
Building and
Contents

Blount County

Landfill

Water

$ 22638633 $ 619230 $ 51,162,215

$

June 30, 2014

Detail of Coverage
COMPREHENSIVE GENERAL LIABILITY

Covers all operations of the City and
all officials and employees

AUTOMOBILE LIABILITY & PHYSICAL
DAMAGE
Deductible: Comprehensive - $2,500
Collision - $2,500
Liability - $1,000

PUBLIC OFFICIALS’ PERSONAL
ERRORS AND OMISSIONS LIABILITY
Deductible: $5,000

WORKER’S COMPENSATION
State requirements employer’s Liability

PROPERTY DAMAGE -
Caterpillar compactor, scraper, bulldozer, tractor,
and backhoes.

CRIME COVERAGE

PROPERTY COVERAGE

Physical Damage to Public Safety Building, fire
stations, garage and storage, municipal building,
service center, landfill buildings, water treatment
plant, pump stations, and other small structures -
90% co-insurance — see schedule

ELECTRONIC DATA PROCESSING -
Equipment coverage

Electric Total

9,765,202 §$ 84,185,280

194

Liability Limits

$300,000 per Person as limited
by the Tort Liability Act
$700,000 per Occurrence
$100,000 Property Damage
$1,000,000 per Occurrence
Each other loss Non-Tort Acts

$1,000,000 per occurrence

$300,000 — each accident
$700,000 — policy limit
$300,000 — each employee

$1,810,794 — limit per occurrence

$150,000 per occurrence
$84,767,340 limit per occurrence

$650,000 limit per occurrence

Annual

Premium

92,141

57,937

57,481

312,788

2,065

88,435

678



Name Policy
of Company Number
TML Risk Management Pool TML 0604-12
TML Risk Management Pool TWC 0581-12
TML Risk Management Pool TMP 0317-12

* Automobile liability
** Auto physical damage

CITY OF ALCOA, TENNESSEE
SCHEDULE OF INSURANCE IN FORCE - SCHOOLS

Policy
Period

07/28/12-07/28/13

07/28/12-07/28/13

01/20/12-01/20/13

June 30, 2014

Details
of Coverage

Comprehensive General Liability

Errors & Omissions Liability
Deductible - $5,000

Comprehensive Auto Liability
Deductible:
Comprehensive - $250
Collision - $500

Worker’s Compensation
Physical damage to real and
personal property

Values - $47,344,819
Copiers and small

office equipment

Values - $227,000

Mobile equipment
Values - $126,050

195

Liability
Limits

$300,000 per person as limited

by the Tort Liability Act; $700,000
per occurrence; $100,000 property
damage; $1,000,000 per occurrence
each other loss non-tort acts

$1,000,000

$ 300,000

Annual
Premium

$ 3445

$ 17,838

$ 2,359

$ 42451

$ 58,278

$ 296

$ 165



CITY OF ALCOA, TENNESSEE

SCHEDULE OF BOND AND CAPITAL OUTLAY NOTE -
PRINCIPAL AND INTEREST REQUIREMENTS BY FISCAL YEAR
June 30, 2014

Fiscal Total Bond General Obligation

Year Principal/ Bonds

Ending Interest Bond Total Series 2012

June 30, Requirements Bond Interest Bond Interest
2015 $ 11,220,379 5,044,964 $ 6,175,415 $ 225,000 $ 292,106
2016 11,254,315 5,300,136 5,954,179 225,000 283,106
2017 11,010,615 5,290,500 5,720,115 50,000 274,106
2018 10,982,991 5,496,032 5,486,959 50,000 272,106
2019 10,991,127 5,751,768 5,239,359 50,000 270,106

Subtotal 55,459,427 26,883,400 28,576,027 600,000 1,391,530
2020 10,587,527 5,612,708 4,974,819 50,000 268,106
2021 11,192,773 6,178,840 5,013,933 50,000 266,106
2022 11,004,085 6,285,188 4,718,897 50,000 264,106
2023 9,303,983 4,881,752 4,422,231 250,000 263,106
2024 9,303,582 5,103,556 4,200,026 275,000 258,106

Subtotal 51,391,950 28,062,044 23,329,906 675,000 1,319,530
2025 9,261,483 5,295,576 3,965,907 275,000 252,606
2026 9,253,433 5,532,848 3,720,585 300,000 247,106
2027 8,569,783 5,105,372 3,464,411 325,000 241,106
2028 8,518,833 5,283,160 3,235,673 325,000 234,281
2029 8,623,471 2,626,212 2,997,259 350,000 226,969

Subtotal 44,227,003 26,843,168 17,383,835 1,575,000 1,202,068
2030 8,674,810 5,929,540 2,745,270 350,000 218,744
2031 7,676,621 5,198,156 2,478,465 375,000 210,344
2032 6,590,033 4,342,072 2,247,961 400,000 201,156
2033 6,370,191 4,307,265 2,062,926 425,000 191,156
2034 6,414,819 4,543,156 1,871,663 425,000 177,875

Subtotal 35,726,474 24,320,189 11,406,285 1,975,000 999,275
2035 6,356,244 4,685,000 1,671,244 450,000 164,594
2036 6,403,581 4,940,000 1,463,581 450,000 150,531
2037 5,045,794 3,805,000 1,240,794 500,000 136,469
2038 5,008,044 3,935,000 1,073,044 525,000 120,844
2039 5,019,563 4,120,000 899,563 575,000 104,438

Subtotal 27,833,226 21,485,000 6,348,226 2,500,000 676,876
2040 5,078,531 4,365,000 713,531 575,000 85,031
2041 5,051,375 4,535,000 516,375 600,000 65,625
2042 5,097,876 4,790,000 307,876 625,000 44,626
2043 2,187,751 2,100,000 87,751 650,000 22,751

Subtotal 17,415,533 15,790,000 1,625,533 2,450,000 218,033

TOTALS $232,053,613 $143,383,801 $ 88,669,812 $ 9,775,000 $ 5,807,312
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OCITY OF ALCOA, TENNESSEE
SCHEDULE OF BOND AND CAPITAL OUTLAY NOTE -
PRINCIPAL AND INTEREST REQUIREMENTS BY FISCAL YEAR
June 30, 2014

Local
Fiscal General Obligation Government Public General Obligation
Year Refunding Bonds Improvement Bonds Refunding Bonds
Ending Series 2011 Series B-10-A Series 2006 (Taxable)
June 30 Bond Interest Bonds Interest Bonds Interest
2015 $ 285,000 $ 17550 $ 145,000 $ 72,278  $ 475,000 $ 441,913
2016 300,000 9,000 150,000 63,940 500,000 416,738
2017 - - 160,000 55,240 525,000 390,238
2018 - - 170,000 45,880 550,000 361,624
2019 - - 180,000 35,340 575,000 331,650
Subtotal 585,000 26,550 805,000 272,678 2,625,000 1,942,163
2020 - - 190,000 24,180 625,000 299,738
2021 - - 200,000 12,400 650,000 265,050
2022 - - - - 700,000 228,000
2023 - - - - 750,000 188,100
2024 - - - - 800,000 145,350
Subtotal - - 390,000 36,580 3,525,000 1,126,238
2025 - - - - 850,000 99,750
2026 - - - - 900,000 51,300
2027 - - - - - -
2028 - - - - - -
2029 - - - - - -
Subtotal - - - - 1,750,000 151,050
2030 - - - - - -
2031 - - - - - -
2032 - - - - - -
2033 - - - - - -
2034 - - - - - -
Subtotal - - - - - -
2035 - - - - - -
2036 - - - - - -
2037 - - - - - -
2038 - - - - - -
2039 - - - - - -
Subtotal - - - - - -
2040 - - - - - -
2041 - - - - - -
2042 - - - - - -
2043 - - - - - -
Subtotal - - - - - -

TOTALS $ 585000 $ 26550 $ 1195000 $ _ 300.258 $ 7.900.000 $ 3.219.451

(Continued)
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF BOND AND CAPITAL OUTLAY NOTE -
PRINCIPAL AND INTEREST REQUIREMENTS BY FISCAL YEAR (Continued)
June 30, 2014

Fiscal Water and Sewer General
Year Obligation Bonds General Obligation Bonds
Ending Series 2008 Series 2008
June 30, Bonds Interest Bonds Interest
2015 $ 50,000 $ 242375 $ 50,000 $ 102,363
2016 50,000 240,375 50,000 100,362
2017 150,000 238,375 - 98,362
2018 150,000 232,375 - 98,362
2019 100,000 226,375 - 98,362
Subtotal 500,000 1,179,875 100,000 497,811
2020 - 221,375 - 98,363
2021 - 221,375 - 98,363
2022 - 221,375 - 98,362
2023 - 221,375 50,000 98,363
2024 - 221,375 50,000 96,237
Subtotal - 1,106,875 100,000 489,688
2025 - 221,375 50,000 94,088
2026 - 221,375 50,000 91,938
2027 - 221,375 75,000 89,750
2028 - 221,375 75,000 86,450
2029 - 221,375 75,000 83,075
Subtotal - 1,106,875 325,000 445,301
2030 - 221,375 75,000 79,700
2031 200,000 221,375 200,000 76,250
2032 250,000 212,125 200,000 67,000
2033 300,000 199,625 200,000 57,000
2034 200,000 184,625 300,000 47,000
Subtotal 950,000 1,039,125 975,000 326,950
2035 200,000 175,225 300,000 32,900
2036 250,000 165,825 400,000 18,800
2037 250,000 154,075 - -
2038 350,000 142,325 - -
2039 350,000 125,875 - -
Subtotal 1,400,000 763,325 700,000 51,700
2040 400,000 109,250 - -
2041 900,000 90,250 - -
2042 1,000,000 47,500 - -
2043 - - - -
Subtotal 2,300,000 247,000 - -
TOTALS $ 5150000 $ 5443075 $ 2,200,000 $ 1,811,450

(Continued)
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF BOND AND CAPITAL OUTLAY NOTE -
PRINCIPAL AND INTEREST REQUIREMENTS BY FISCAL YEAR (Continued)
June 30, 2014

Fiscal Local Government Public Local Government Public
Year Improvement Bonds General Obligation Bonds Improvement Bonds
Ending Series B-17-A Series E-5-B Series E-3-E
June 30, Bonds Interest Bonds Interest Bonds Interest
2015 $ 120,000 $ 101,950 $ 1,130,000 $ 3,618250 $ 1,665,000 $ 172,250
2016 125,000 97,450 1,250,000 3,561,750 1,745,000 89,000
2017 135,000 92,450 2,900,000 3,499,250 35,000 1,750
2018 140,000 87,050 3,070,000 3,354,250 - -
2019 145,000 81,450 3,290,000 3,200,750 - -
Subtotal 665,000 460,350 11,640,000 17,234,250 3,445,000 263,000
2020 155,000 75,288 3,550,000 3,036,250 - -
2021 160,000 68,700 3,735,000 2,858,750 - -
2022 170,000 61,900 3,925,000 2,672,000 - -
2023 180,000 54,675 2,605,000 2,476,000 - -
2024 190,000 47,025 2,695,000 2,347,250 - -
Subtotal 855,000 307,588 16,510,000 13,390,250 - -
2025 200,000 38,475 2,775,000 2,212,500 - -
2026 205,000 29,475 2,885,000 2,073,750 - -
2027 220,000 20,250 3,245,000 1,929,500 - -
2028 230,000 10,350 3,360,000 1,767,250 - -
2029 - - 3,835,000 1,599,250 - -
Subtotal 855,000 98,550 16,100,000 9,582,250 - -
2030 - - 4,060,000 1,412,064 - -
2031 - - 2,920,000 1,214,000 - -
2032 - - 1,940,000 1,070,500 - -
2033 - - 2,000,000 976,000 - -
2034 - - 2,160,000 878,500 - -
Subtotal - - 13,080,000 5,551,064 - -
2035 - - 2,255,000 774,000 - -
2036 - - 2,300,000 665,000 - -
2037 - - 1,905,000 553,750 - -
2038 - - 1,910,000 462,250 - -
2039 - - 2,020,000 370,500 - -
Subtotal - - 10,390,000 2,825,500 - -
2040 - - 2,090,000 273,250 - -
2041 - - 1,710,000 172,500 - -
2042 - - 1,740,000 87,000 - -
2043 - - - - - -
Subtotal - - 5,540,000 532,750 - -
TOTALS $ 2375000 ¢ 866488 $ 73260,000 $ 49116064 $ 3,445,000 $ 263,000
(Continued)
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF BOND AND CAPITAL OUTLAY NOTE -
PRINCIPAL AND INTEREST REQUIREMENTS BY FISCAL YEAR (Continued)
June 30, 2014

Fiscal The Industrial Board of General Obligation
Year Blount County, TN Bonds - Landfill
Ending Series 2009 Series 2009 2011 State Revolving Fund Project
June 30, Bonds Interest Bond Interest Bond Interest
2015 $ - $ - $ 250,000 $ 163,280 $ 149,964 $ 123,600
2016 - - 250,000 155,780 155,136 118,428
2017 - - 675,000 148,280 160,500 113,064
2018 - - 700,000 128,030 166,032 107,532
2019 - - 740,000 107,030 171,768 101,796
Subtotal - - 2,615,000 702,400 803,400 564,420
2020 - - 765,000 83,350 177,708 95,856
2021 300,000 306,000 800,000 57,340 183,840 89,724
2022 310,000 292,500 815,000 29,340 190,188 83,376
2023 325,000 278,550 - - 196,752 76,812
2024 340,000 263,925 - - 203,556 70,008
Subtotal 1,275,000 1,140,975 2,380,000 170,030 952,044 415,776
2025 360,000 248,625 - - 210,576 62,988
2026 375,000 232,425 - - 217,848 55,716
2027 390,000 215,550 - - 225,372 48,192
2028 410,000 198,000 - - 233,160 40,404
2029 425,000 179,550 - - 241,212 32,352
Subtotal 1,960,000 1,074,150 - - 1,128,168 239,652
2030 445,000 160,425 - - 249,540 24,024
2031 470,000 140,400 - - 258,156 15,408
2032 485,000 119,250 - - 267,072 6,492
2033 510,000 97,425 - - 22,265 532
2034 535,000 74,475 - - 23,156 -
Subtotal 2,445,000 591,975 - - 820,189 46,456
2035 555,000 50,400 - - - -
2036 565,000 25,425 - - - -
2037 - - - - - -
2038 - - - - - -
2039 - - - - - -
Subtotal 1,120,000 75,825 - - - -
2040 - - - - - -
2041 - - - - - -
2042 - - - - - -
2043 - - - - - -
Subtotal - - - - - -

TOTALS $ 6800000 $ 2882925 $§ 4995000 $ 872430 $ 3703801 $ 1266304
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF BOND AND CAPITAL OUTLAY NOTE -
PRINCIPAL AND INTEREST REQUIREMENTS BY FISCAL YEAR (Continued)
June 30, 2014

Fiscal
Year General Obligation Bonds General Obligation Bonds General Obligation Bonds
Ending Series 2013A Series 2013B Series 2014
June 30, Bonds Interest Bond Interest Bond Interest
2015 $ 25,000 $ 426,250 $ 400,000 $ 48,000 $ 75,000 $ 353,250
2016 25,000 425,750 400,000 40,000 75,000 352,500
2017 25,000 425,250 400,000 32,000 75,000 351,750
2018 25,000 424,750 400,000 24,000 75,000 351,000
2019 25,000 424,250 400,000 12,000 75,000 350,250
Subtotal 125,000 2,126,250 2,000,000 156,000 375,000 1,758,750
2020 25,000 423,563 - - 75,000 348,750
2021 25,000 422,875 - - 75,000 347,250
2022 25,000 422,188 - - 100,000 345,750
2023 275,000 421,500 - - 250,000 343,750
2024 300,000 413,250 - - 250,000 337,500
Subtotal 650,000 2,103,376 - - 750,000 1,723,000
2025 300,000 404,250 - - 275,000 331,250
2026 325,000 394,500 - - 275,000 323,000
2027 325,000 383,938 - - 300,000 314,750
2028 350,000 372,563 - - 300,000 305,000
2029 400,000 359,438 - - 300,000 295,250
Subtotal 1,700,000 1,914,689 - - 1,450,000 1,569,250
2030 400,000 343,438 - - 350,000 285,500
2031 425,000 327,438 - - 350,000 273,250
2032 450,000 310,438 - - 350,000 261,000
2033 450,000 292,438 - - 400,000 248,750
2034 475,000 274,438 - - 425,000 234,750
Subtotal 2,200,000 1,548,190 - - 1,875,000 1,303,250
2035 500,000 254,250 - - 425,000 219,875
2036 500,000 233,000 - - 475,000 205,000
2037 575,000 210,500 - - 575,000 186,000
2038 575,000 184,625 - - 575,000 163,000
2039 575,000 158,750 - - 600,000 140,000
Subtotal 2,725,000 1,041,125 - - 2,650,000 913,875
2040 600,000 130,000 - - 700,000 116,000
2041 625,000 100,000 - - 700,000 88,000
2042 675,000 68,750 - - 750,000 60,000
2043 700,000 35,000 - - 750,000 30,000
Subtotal 2,600,000 333,750 - - 2,900,000 294,000

TOTALS $ 10000000 $ 9067380 $ 2000000 $ 156,000 $ 10000000 $ 7562125
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CITY OF ALCOA, TENNESSEE
ELECTRIC UTILITY
SCHEDULE OF UTILITY RATES IN FORCE
For the Fiscal Year Ended June 30, 2014

The basic utility rates in force as of June 30, 2014, are as follows:

Customer Charge:

Energy Charge:

Part 1

Customer Charge:

Energy Charge:

Part 2

Customer Charge:

Demand Charge:

Energy Charge:

Part 3

Customer Charge:

Demand Charge:

Energy Charge:

Base Residential Rate — Schedule RS

$11.25 per month

9.827 cents per kwWh per month

Base General Power Rate — Schedule GSA

$18.54 per delivery point per month

10.899 cents per KkWh per month

$93.00 per delivery point per month

First 50 kwWh of billing demand per month, no demand charge
$12.93/kw for 51 — 1,000 kWh

First 15,000 kWh per month at 10.659 cents per kWh

Additional kWh per month at 6.405 cents per kWh

$232.00 per delivery point per month

First 1,000 kW of billing demand per month at $12.30 per kWh

Excess over 1,000 kW of billing demand per month at $12.30 per
KWh, plus an additional $13.08 per month for each kW, if
any, of the amount by which the customer’s billing demand
Exceeds the higher of 1,000 kW or its contract demand

6.748 cents per kWh per month

(Continued)
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CITY OF ALCOA, TENNESSEE
ELECTRIC UTILITY
SCHEDULE OF UTILITY RATES IN FORCE (Continued)
For the Fiscal Year Ended June 30, 2014

ADJUSTMENTS

The customer’s bill for each month shall be increased or decreased in accordance with the current
Adjustment Addendum published by TVA.

MINIMUM MONTHLY BILL

The monthly bill under this rate schedule shall not be less than the sum of (a) the base customer charge,
(b) the base demand charge, as adjusted, applied to the customer’s billing demand, and (c) the base energy
charge, as adjusted, applied to the customer’s energy takings; provided, however, that under Part 2 of the base
charge, the monthly bill shall in no event be less than the sum of (a) the base customer charge and (b) 20
percent of the portion of the base demand charge, as adjusted, applicable to the second block (excess over 50
kW) of billing demand, multiplied by the higher of the customer’s currently effective contract demand or its
highest billing demand established during the preceding 12 months.

Distributor may require minimum bills higher than those stated above.
PAYMENT

Bills under this rate schedule will be rendered monthly. Any amount of bill unpaid after due date
specified on bill may be subject to additional charge under Distributor’s standard policy.

CUSTOMERS

The class and number of customers served by the Electric Utility is as follows:

June 30, 2014 June 30, 2013
RESIAENTIAL ...t 23,692 23,608
General Power —under 50 KW .......ooovevveeeieeeiiieciiieeeen 3,838 3,802
General Power — 50 KW and OVEr ........ocovvvveveiveeeirinneens 328 323
Street and athlEtiCS .....evveeeeeeeeeeeee e 39 38
Outdoor lighting — code 78.........cccooveiiiiiieiireee e 8 8
27,905 27,779
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY
SCHEDULE OF UTILITY RATES IN FORCE
For the Fiscal Year Ended June 30, 2014

The basic utility rates in force as of June 30, 2014 are as follows:

WATER UTILITY RATES:

Rates per 1,000 gallons for all water used, and minimum charge for water service according to the size
of meter employed, except as otherwise provided:

One Monthly Inside City Outside City
Billing Total Charges/Mo. Meter Size Total Charges/Mo.
First 2,000 Gallons $ 11.40 per mo. 5/8” to 1” $ 17.10 per mo.
$ 28.50 per mo. 1-1/2t0 3” 42.75 per mo.
$208.75 per mo. 4” t0 6” 313.15 per mo.
$569.40 per mo. Greater than 6” 854.10 per mo.
Inside City Outside City
One Monthly Price Per Price Per
Billing 1,000 Gals. 1,000 Gals.
Over 2,000 Gallons $ 3.35 All sizes 5.10

A 5% penalty will be imposed on bills not paid within fifteen (15) days from their date.
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY
SCHEDULE OF SANITARY SEWER SERVICE RATES IN FORCE
For the Fiscal Year Ended June 30, 2014

The following are the rates charged by the City of Alcoa for the different classes of service listed
below:

SEWER UTILITY RATES:

RATE A. Residential — Inside City

Each and every residential water user connected with the sanitary sewer system of the City be, and is,
hereby required to pay a sanitary sewerage disposal charge each month. The base charge for said service shall
be $7.85 per month. In addition to the base charge there shall be a charge of $4.55 per thousand gallons of
water consumption.

RATE A -1. Residential — Outside City

Each and every residential water user connected with the sanitary sewer system of the City be, and is,
hereby required to pay sanitary sewerage disposal charge each month. The base charge for said service shall
be $13.40 per month. In addition to the base charge there shall be a charge of $7.75 per thousand gallons of
water consumption.

RATE B. Commercial — Inside City

Each and every commercial water user connected with the sanitary sewer system of the City be, and
is, hereby required to pay a sanitary sewerage charge each month. The base charge for said service shall be
$7.85 per month. In addition to the base charge there shall be a charge of $4.55 per thousand gallons of water
consumption.

RATE B —1. Commercial — Outside City

Each and every commercial water user connected with the sanitary sewer system of the City be, and
is, hereby required to pay a sanitary sewerage disposal charge each month. The base charge for said service
shall be $13.40 per month. In addition to the charge there shall be a charge of $7.75 per thousand gallons of
water consumption.

RATE C. Industrial — Inside City

Each and every inside industrial water user connected with the sanitary sewer system of the City be,
and is, hereby required to pay a sanitary sewerage disposal charge each month. The base charge for said service
shall be $7.85 per month. In addition to the base charge there shall be a charge of $4.55 per thousand gallons
of water consumption.

RATE C -1. Industrial — Outside City

Each and every outside industrial water user connected with the sanitary sewer system of the City be,
and is, hereby required to pay a sanitary sewerage disposal charge each month. The base charge for said service
shall be $13.40 per month. In addition to the base charge there shall be a charge of $7.75 per thousand gallons
of water consumption.

(Continued)
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY
SCHEDULE OF SANITARY SEWER SERVICE RATES IN FORCE
For the Fiscal Year Ended June 30, 2014

RATE C -1. Industrial — Outside City (Continued)
When a consumer under Rates B, B-1, C, or C-1 operates a private sanitary sewerage system or by other
means does not discharge all of this waste into the sanitary sewerage system of the City, a separate agreement
may be approved by the sewerage actually discharged into the sanitary sewerage system.

A 5% penalty will be imposed on all sewer billings not paid within fifteen (15) days from their date.

Consumers under rates A and A-1 shall be subject to a maximum monthly billing of 15,000 gallons.
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY
SCHEDULE OF CUSTOMERS SERVED
For the Fiscal Year Ended June 30, 2014

CUSTOMERS

The class and number of customers served by the Water and Sewer Utility are as follows:

Water Sewer
June 30, June 30, June 30, June 30,
2014 2013 2014 2013

Residential — inside city ......... 3,232 3,196 2,928 2,901
Residential — outside city ....... 4,980 5,010 2,082 2,089
Commercial — inside city ....... 1,037 1,025 815 806
Commercial — outside city ..... 540 519 260 254
Industrial — inside city............ 12 12 3 3
Industrial — outside city.......... 4 3 1 1
TotalS....ccoovvveeciee 9,805 9,765 6,089 6,054
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AWWA WLCC Free Water Audit Software: Reporting Worksheet .
Back to Instructions

Copyright © 2010, American Water Works Association. All Rights Reserved. WAS v4.2
| Click to access definition | Water Audit Report for:|City of Alcoa, TN |
Reporting Year: 2014 || 7/2013 - 6/2014 |

Please enter data in the white cells below. Where available, metered values should be used; if metered values are unavailable please estimate a value. Indicate your confidence in the accuracy of
the input data by grading each component (1-10) using the drop-down list to the left of the input cell. Hover the mouse over the cell to obtain a description of the grades

All volumes to be entered as: MILLION GALLONS (US) PER YEAR

WATER SUPPLIED << Enter grading in column 'E’'
Volume from own sources: 2,275.410( Million gallons (US)/yr (MG/Yr)
Master meter error adjustment (enter positive value): 341.300 Iunder—registered MG/Yr
Water imported: 0.000| MG/Yr

Water exported: 382.645( MG/Yr

WATER SUPPLIED: [ 2,234.065] MG/vr
AUTHORIZED CONSUMPTION Click here: [2]
Billed metered: 1,396.900| MG/Yr for help using option
Billed unmetered: 0.000| MG/Yr buttons below
Unbilled metered: n 0.000| MG/Yr Pcnt: Value:
Unbilled unmetered: B 16.868| MG/vr [1. 253 L@ [16. 868
A

AUTHORIZED CONSUMPTION : [ 1,413.768] me/vr - Use buttons to select
percentage of water supplied
(0]

value -

WATER LOSSES (Water Supplied - Authorized Consumption) 820.297| MG/Yr

Apparent Losses Pcnt: V Value:

Unauthorized consumption: MG/Yr |O.25%| () (.) |O.500

Customer metering inaccuracies:

0.292| Me/yr [0.25:] () @ [0.202
17.221| mc/yr A

Systematic data handling errors:

Apparent Losses: 18.013

Choose this option to
enter a percentage of
billed metered
consumption. This is

Real Losses (Current Annual Real Losses or CARL) NOT a default value
Real Losses = Water Losses - Apparent Losses: 802.285( MG/Yr
WATER LOSSES: [ 820.297] MG/vr

NON-REVENUE WATER

837.165| MG/Yr

NON-REVENUE WATER:
= Total Water Loss + Unbilled Metered + Unbilled Unmetered

SYSTEM DATA

Length of mains: 247.9| miles
Number of active AND inactive service connections: 10,209
Connection density: 41| conn./mile main
Average length of customer service line: 25.0| ft (pipe length between curbstop and customer

meter or property boundary)

Average operating pressure: psi

COST DATA

$7,799,654| $/Year
$3.35|[$/1000 gallons (US)
$683.42| $/Million gallons

Total annual cost of operating water system:

Customer retail unit cost (applied to Apparent Losses):

Variable production cost (applied to Real Losses):

PERFORMANCE INDICATORS

Financial Indicators

Non-revenue water as percent by volume of Water Supplied: 37.5%
Non-revenue water as percent by cost of operating system: 8.0%
Annual cost of Apparent Losses: $60,343

Annual cost of Real Losses: $548,297

Operational Efficiency Indicators

Apparent Losses per service connection per day: | 4.83|gallons/connection/day
Real Losses per service connection per day*: | 215.30|gallons/connection/day
Real Losses per length of main per day*: | N/Al
Real Losses per service connection per day per psi pressure: | 2.69|gallons/connection/day/psi
Unavoidable Annual Real Losses (UARL): I 94.46|million gallons/year
From Above, Real Losses = Current Annual Real Losses (CARL): I 802,28|mi11ion gallons/year
Infrastructure Leakage Index (ILI) [CARL/UARL]: | 8.49]

* only the most applicable of these two indicators will be calculated

WATER AUDIT DATA VALIDITY SCORE:

| *** YOUR SCORE IS: 86 out of 100 ***

A weighted scale for the components of consumption and water loss is included in the calculation of the Water Audit Data Validity Score

PRIORITY AREAS FOR ATTENTION:

Based on the information provided, audit accuracy can be improved by addressing the following components:

| 1: Volume from own sources I

| 2: Master meter error adjustment | “ For more information, click here to see the Grading Matrix worksheet ”

| 3: Systematic data handling errors I

AWWA Water Loss Control Committee Reporting Worksheet 1




CITY OF ALCOA, TENNESSEE
STORMWATER UTILITY
SCHEDULE OF STORMWATER UTILITY RATES IN FORCE
For the Fiscal Year Ended June 30, 2014

The median Equivalent Residential Unit (ERU) of 2,696 square feet has been established for the calculation
of Stormwater Fees within the corporate limits of the City of Alcoa. As outlined in Title 18, Chapter 8, of
the Alcoa Municipal Code, the following rates and charges shall apply:

A For billings calculated on or after January 1, 2010:
a. Detached Dwelling Unit - $4.00 per month.
b. Other Developed Land — Prorated at $5.00 per ERU per month with a minimum charge
of one (1) ERU per month.

B. For billings calculated on or after January 1, 2011:
a. Detached Dwelling Unit - $4.00 per ERU per month according to the following
schedule:
i. Class | 0-1.0ERU $4.00 / month
ii. Class Il >1.0-15ERU 6.00 / month
iii. Class 111 >1.5-2.0ERU 8.00 / month
iv. Class IV >2.0-25ERU 10.00 / month
V. Class V >2.5 ERU 12.00 / month

b. Other Developed Land — Prorated at $6.00 per ERU per month with a minimum charge
of one (1) ERU per month.
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF ASSESSED AND ESTIMATED ACTUAL VALUE OF TAXABLE PROPERTY
Last Ten Fiscal Years

Utilities
And
Real Property Personal Property Total Ratio Of Total
Estimated Assessed to Estimated Assessed to
Fiscal Assessed Actual Assessed Total Estimated Assessed Actual Total Estimated
Year Value Value Value Actual Value Value Value Actual Value
2004 $ 195,911,200 $ 611,612,300 $ 109,833,495 $ 395,449,529 $ 305,744,695 $ 1,007,061,829 304
2005 237,762,945 750,638,900 125,969,481 399,938,360 363,732,426 1,150,577,260 31.6
2006 247,243,080 794,939,100 125,409,074 397,258,006 372,652,154 1,192,197,106 31.3
2007 261,683,945 828,322,800 184,269,568 445,953,513 445,953,513 1,274,276,313 35.0
2008 272,106,130 862,357,800 127,729,625 399,835,755 399,835,755 1,262,193,555 317
2009 299,141,245 950,991,200 152,824,814 489,183,401 451,966,059 1,440,174,601 315
2010 298,353,980 949,602,400 142,874,963 456,023,662 441,228,943 1,405,626,062 314
2011 297,910,805 955,798,600 156,568,384 498,713,548 454,479,189 1,454,512,148 31.2
2012 300,422,940 979,877,849 150,244,693 477,638,950 450,667,333 1,524,033,999 29.6
2013 307,716,795 1,005,283,534 139,097,909 440,808,847 446,814,704 1,446,092,381 30.9

210



CITY OF ALCOA, TENNESSEE
SCHEDULE OF PROPERTY TAX LEVIES AND COLLECTIONS
Last Ten Fiscal Years

Percent of Percent of

Current Percent of Delinquent Total Total Tax Outstanding Delinquent
Fiscal Tax Total Tax Tax Levy Tax Tax Collections Delinquent Taxes to
Year Rate Levy Collections Collection Collections Collections To Tax Levy Taxes Tax Levy
2004 2.20 $ 7,128,473  $ 6,739,198 945 $ 363,652 $ 7,102,850 99.8 $ 25,623 0.36%
2005 2.20 6,769,424 6,489,243 95.9 264,151 6,753,394 99.8 16,030 0.24%
2006 1.92 7,457,538 6,865,745 97.3 583,641 7,449,386 99.9 8,152 0.11%
2007 2.10 8,166,570 7,838,879 96.0 315,093 8,153,972 99.8 12,598 0.15%
2008 2.10 11,063,469 8,126,633 73.5 2,170,905 10,297,538 93.1 765,931 6.92%
2009 2.10 9,067,939 8,173,154 90.1 3304,550 8,477,704 93.5 590,235 6.50%
2010 1.96 9,132,861 8,864,975 97.1 - 8,864,975 97.1 267,886 2.93%
2011 1.96 8,945,269 8,641,271 96.6 195,439 8,836,710 98.8 303,998 3.40%
2012 1.96 9,712,794 8,759,559 95.5 232,414 8,991,973 98.0 413,235 4.51%

2013 1.96 8,951,791 8,540,278 95.4 501,398 9,041,676 100.0 292,808 3.27%
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF UNCOLLECTED DELINQUENT
TAXES FILED IN BLOUNT COUNTY, TENNESSEE
CIRCUIT COURT
June 30, 2014

Uncollected
Delinquent
Property Tax Year Taxes Penalty Total

2012 $ $ $
2011 88,830 31,969 120,799
2010 97,318 36,982 134,300
2009 108,826 39,142 147,968
2008 82,781 29,800 112,581
2007 65,844 23,690 89,534
2006 49,081 13,157 62,238
2005 84,014 20,200 104,214
2004 56,827 14,875 71,702
2003 74,857 19,277 94,134
2002 133,141 33,997 167,138

Totals $ 953,958 $ 303,568 $ 1,257,526
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF MISCELLANEOUS DATA -
EDUCATION FUND
June 30, 2014

Education:

NUMDBEr OF SCHOOIS ...
Number of Administrative PErsonnel .........ccccoocvviiiiiciie i
Number of Instructional Personnel .........cccoceveiiiiiii e
Number of Other Personnel (includes 20 lunchroom) ..........cccccceevenennee.
Number of Students enrolled ...........covevvvieiiie e

Other Ten-Year Statistics:

School Average Daily No. of Annual
Year Attendance Teachers Appropriation
2004-05 1,354 119 11,028,110
2005-06 1,414 120 12,114,252
2006-07 1,520 121 13,275,000
2007-08 1,540 121 14,062,050
2008-09 1,569 129 14,697,150
2009-10 1,397 132 14,934,400
2010-11 1,654 134 15,498,000
2011-2012 1,676 134 16,056,000
2012-2013 1,726 135 16,521,500
2013-2014 1,755 135 17,180,500
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CITY OF ALCOA, TENNESSEE
STATISTICAL SECTION
June 30, 2014

This part of the City of Alcoa’s comprehensive annual financial report presents detailed information as a context
for understanding what the information in the financial statements, note disclosures, and required supplementary
information says about the City’s overall financial health.

CONTENTS SCHEDULES

FINANCIAL TRENDS 1 through 4
These schedules contain trend information to help the reader
understand how the City’s financial performance and well-being
have changed over time.

REVENUE CAPACITY 5 through 8
These schedules contain information to help the reader assess
the City’s most significant local revenue source.

DEBT CAPACITY 9 through 13
These schedules present information to help the reader assess
the affordability of the City’s current levels of outstanding debt
and the City’s ability to issue additional debt in the future.

DEMOGRAPHIC AND ECONOMIC INFORMATION 14 through 15
These schedules offer demographic and economic indicators
to help the reader understand the environment within which the
City’s financial activities take place.

OPERATING INFORMATION 16 through 18
These schedules contain service and infrastructure data to help
the reader understand how the information in the City’s financial
report relates to the services the City provides and the activities
it performs.

Sources: Unless otherwise noted, the information in these schedules is derived
from the comprehensive annual financial reports for the relevant year. The City
implemented GASB Statement No. 34 in 2003; schedules presenting
governmental-wide information include information beginning in that year.
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GOVERNMENTAL ACTIVITIES:
Net investment in capital assets.....
Restricted.........cccoovevviiiciciiiiinns
Unrestricted (deficit).......c.cccovrenene.

Total Governmental
Activities Net Position...........

BUSINESS-TYPE ACTIVITIES:
Net investment in capital assets......
Restricted.........ccooereieiiiiiiciene
unrestricted ........coooeevnicciiiiininnns

Total Business-Type
Activities Net Position...........

PRIMARY GOVERNMENT:
Net investment in capital assets......
Restricted.........ccoevvereiiiieiieiene
unrestricted .......ccoooevivevevieieieenns

Total Primary Government
Net Position ..........cccceeeereneene

CITY OF ALCOA, TENNESSEE

NET POSITION BY COMPONENT

SCHEDULE 1

(Prepared Using the Accrual Basis of Accounting)
Last Ten Fiscal Years

2014 2013 2012 2011 2010 2009 2008 2007 2006 2005
$ 6,206,361 $ 9,138,604 $ 17,131,555 $19,139,028 $16,394,858 $15,621,176  $12,958,427 $15,507,157 $15573,164  $14,011,825
18,960,022 12,890,404 5,656,633 5,182,983 4,557,091 7,554,419 2,058,850 2,551,554 3,081,114 3,562,716
(9.136,720) (11,247,155) _(14,276,105) (11,817,361) (12,398,197) _(14,296,838) 4,417,981 10,082,758 9,204,097 8,941,155
$ 16,029,663 $ 10,781,853 ¢ 8,512,083 $12,504,650 $8553,752 $ 8,878,757 $19435258 $28,141469 $27,858,375 $26,515,696
$ 41,602,343  $ 38,763,375 $ 37,278,343 $37,476,104 $36,064,484 $36,535491  $33,482,220 $37,975,646 $35,636,261  $39,715,302
1,407,958 1,338,590 1,269,617 1,200,538 1,131,873 1,056,919 1,056,919 956,943 849,413 770,800
16,550,292 18,846,604 18,844,587 14,497,846 11,978,142 10,172,283 15,033,590 12,933,442 14,721,108 9,386,939
$ 50,560,593  $ 58,948,569 $ 57,392,547 $53,174.488 $49,174490 $47,764,603 $49,572,720 $51,866,031 $51,206,782  $49,873,041
$ 47,808,704  $ 47,901,979 $ 54,409,898 $56,615,132 $52,459,342  $52,156,667  $46,440,647 $53,482,803 $51,209,425  $53,727,127
20,367,980 14,228,994 6,926,250 6,383,521 5,688,964 8,611,338 3,115,769 3,508,497 3,930,527 4,333,516
7,413,572 7,599,449 4,568,482 2,680,485 (420,055) (4,124,555) 19,451,571 23,016,200 23,925,205 18,328,094
$ 75,590,256  $ 69,730,422 ¢ 65,904,630 $65,679,138 $57,728,251 $56,643,450 $69,007,987 $80,007,500 $79,065,157 $76,388,737
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Expenses:

Governmental Activities:
General Government ..............
Public Safety
Public Works ........cccoevevveinenenn

Economic Development .........
Interest on Long-term debt .....

Total Governmental Activities
EXPENSES....cvvviiiiiiiiiieiiieee

Business-type Activities:
Stormwater Utility .................
Water and Sewer...........c.coc....
EleCtric ..c.oovveeiiiicce,
Landfill ...,

Total Business- type Activities
EXPENSES.....ooviiiiiiiiccias

Total Primary Government
EXPENSES...ccevviiriieiiiieiciieie

Program Revenues:
Governmental Activities:
Charges for services:
General Government..............
Police and Fire
Public WOrKS ........cocoevvveinene
Culture and Recreation..........
Education........c.ceeeeeveireinnne,
Solid Waste.........cc.ccevveevvrenen.
Operating grants and
contributions...........c.ceeeveee
Capital grants and
contributions............cc........

Total Governmental Activities
Program Revenues...................

CITY OF ALCOA TENNESSEE
SCHEDULE 2
CHANGES IN NET POSITION

(Prepared Using the Accrual Basis of Accounting)
Last Ten Fiscal Years

2014 2013 2012 2011 2010 009 008 2007 006 2005
$ 2163198 $2643841 $2431591 $1,897,624 $1522712 $ 1,731,014 $ 2159519 $ 5623401 $ 4673272 $ 6,256,070
9118341 8354301 8242524 7,095,684 7,016,544 7,410,445 7,686,688 7,783,149 7,019,372 6,280,067
4583593 4,183,912 5484274 4453578 4,522,688 4,844,146 13,880,225 5,337,366 3,898,648 3,797,348
1,003,749 1316438 1342132 1058816 1,140,865 582,776 699,307 690,163 751,194 248,131
- - - - - - 1,026,510 633,967 523,900 509,841
20,290,532 19,836,728 18,980,713 18,327,823 16451592 16,342,500 16,158,628 14,517,438 12,942,843 14,554,687
713,405 748,075 690,939 746,932 2,167,843 2,593,283 1,204,182 1,556,297 1,332,990 1,216,316
1,189,641 _ 1,166,010 _ 2,675,165 _ 3,447,121 _ 5,644,637 4,664,560 5,192,439 _ 1,600,989 797,014 1,017,636
39,062,459 38,249,305 39,847,338 _37,027578  38466,881 38,168,724 _ 48,097,498 37,742,770 _ 31,939,233 33,880,096
1,082,711 901,571 1,008,510 856,813 684,311 407,413 - - - -
10,247,877 10,647,505 10,513,127 10,871,063 10,757,815 11,500,028  12,085753 9,547,906 7,625,736 7,191,330
61,009,610 59,171,822 57,423,290 59,534,420 52,772,944 59545482 50,868,625 47,297,957 43,868,951 38,430,174
3943753 3,629,673 _ 3788479 _3,294204 _ 3,291,294 3,147,097 3,176,499 _ 3,349,762 3,103,979 2,944,893
76,283,951 74,350,571 72,733,406 74,556,500 67,506,364 74,600,020 _ 66,130,877 60,195,625 _ 54,598,666 48,566,397
115,346,410 112,599,876 112,580,744 111,584,078 105973245 112,768,744 114228375 97,938,395 _ 86,537,899 82,446,493
496,005 178493 1,023,162 1,028,807 421,735 549,297 6,512,649 5,732,909 4,577,541 4,010,856
15,087 18,146 29,985 - - - - 45,140 65,478 53,502
349,703 372,895 627,425 34,351 402,569 356,588 12,797,643 - 235,430 270,432
14,434 17,350 - 41,737 20,948 52,364 - - 9,033 -
849,379 552,034 782,537 754,043 736,025 583,548 605,749 778,208 865,193 697,206
- - - - - - 407,610 408,454 1,262,596 1,076,701
9,071,291 8823444 3577873 3526523 2,285,592 1,591,445 7,161,923 8,667,042 5,773,597 5,294,863
3,107,392 223,478 328348  _ 3,238,754 665,927 - 27,240 27,240 800,061 737,330
13,903,291  _10,185840 _ 6,369,330 _ 8,624,215 _ 4,532,796 3133242 _ 27,512,814 15,658,993 13,588,929  _12,140,890

(Continued)
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Business-type Activities:

Charges for services:
Stormwater Utility .........ccccevvevvienne

Water and Sewer.....
Electric.............
Landfill.......ccccoooiniiiiecc
Operating grants and contributions ..
Capital grants and contributions.......

Total Business- type Activities

Program Revenues...................

Total Primary Government
Program Revenues...................

Net (Expense) / Revenue:
Governmental Activities............c.c.....
Business-type Activities...........c.........

Total primary government
(expense) / revenue............ccee....

General Revenues and Other Changes
In Net Position
Governmental Activities:
Sales TAXES .ceverereeeeieieri e
State income taxes and excise taxes.
Property taxes ........ccoeeveveneninennnns
Business taxes/licenses..
Miscellaneous taxes....
In lieu of taxes ........
Interest earned.........
Other general revenue.........c.ccoov....
Gain/loss on sale of capital assets ....
Payment to Maryville College..........
Bond proceeds from Blount County.
Transfers-in-lieu of taxes..................
Extraordinary/Special items .....
Total governmental activities .......

Business-type Activities:
Gain/loss on sale of fixed assets........
Interest earned...........coeveeveuenene .
Transfers-in-lieu of taxes
Total Business-type Activities ......

Total Primary Government ..........

Change in Net Position:
Governmental Activities ..................
Business-type Activities...........c.co....

Total Primary Government........

CITY OF ALCOA TENNESSEE

SCHEDULE 2

CHANGES IN NET POSITION (Continued)

(Prepared Using the Accrual Basis of Accounting)
Last Ten Fiscal Years*

2014 2013 2012 2011 2010 009 2008 2007 2006 2005
1,026,324 1,015,899 1,032,697 997,509 907,020 806,057 194,292 - - -
10,958,811 10,584,258 11,121,466 10,127,771 10,354,502 9,606,210 9,108,586 8,709,566 7,812,764 6,995,619
63,215,476 61,827,061 61,180,133 62,679,266 53,854,543 50,706,962 52,196,811 49,367,529 45,816,670 40,961,706
3,319,691 3,461,295 4,158,261 3,554,335 3,276,464 2,791,841 3,070,331 3,121,903 2,800,106 2,754,395
90,559 105,603 85,166 69,490 75.926 74,113 75,000 60,776 - -
- 473.138 942,024 2,667,043 1.814.111 565.229 531,038 92,556 174,010 445110
78,610,861 77,467,254 78,519,747 80,095,414 70,282,566 73550412 _ 65,176,058 61,352,330 56,603,550 51,156,830
92,514,152 87,653,094 84,889,077 88,719,629 74,815,362 76,683,654 _ 92,688,872 77,011,323 70,192,479 63,297,720
(25,150,168)  (28,063,465)  (33,478,008)  (28,403,363)  (33,934,085)  (35,035482)  (20,584,684)  (22,083,777)  (18,350,304)  (21,739,206)
2.326.910 3.116.683 5.786.341 5.538.914 2.776.202 (1.049,608) (954.819) 1.156,705 2,004,884 2,590,433
(22,832,258) _ (24,946,782) _ (27,691667) _ (22,864,449) _(31,157,883)  (36,085090) _ (21,539,503) _(20,927.072) _(16,345420) _(19,148,773)
14,256,596 15,445,336 15,002,875 15,808,462 18,667,876 13,950,671 8,500,325 9,469,854 8,546,111 7,607,958

87,636 104,705 145,229 69,431 101,659 - 145,505 111,169 85,713 62,171

12,723,141 12,129,571 12,211,321 13,797,967 11,768,876 10,680,581 10,693,312 9,465,400 7,868,047 8,196,455
902,658 284,263 1,361,561 817,279 684,788 - 760,459 797,007 762,792 799,659
512,845 467,396 512,818 265,316 684,577 4,012,543 418,471 929,532 900,332 721,189
155,929 255,535 - - 140,979 - (199,079) (112,977) (82,692) (138,787)

17,032 3,476 17,931 19,370 11,828 173,239 521,908 641,745 454.700 219,843

- - - - - 2,128,485 - - - 166,038

64,258 13,296 - ; } ; ] - . .

- - - - - (7,875,000) - - - -

- - - - - 490,595 - - - -
1,686,883 1,629,657 1,621,501 1,576,436 1,548,497 857,428 1,562,572 1,290,141 1,157,980 1,185,262
- - - - - - - (10.750,000) - -

30,406,978 30,333,235 30,873,236 32,354,261 33,609,080 24418542 _ 22403473 11.841.871 19,692,983 18,819,788
(50,755) 45,783 - - - (67,465) (304,413)

22,752 23.313 53,219 37,511 182,101 166,465 528,502 792,685 486,837 -
(1,686.883) (1.629.657) (1,621,501) (1,576.436) (1,548.497) (857.428) _ (1.562.572) (1,290,141) (1,157.980) (1,185.262)
(1.714.886) (1.560.661) (1.568.282) (1.538.925) (1.366.396) (758.428) __ (1,338,483) (497.456) (671.143) (1.185.262)
28,692,092 28,772,574 29,304,954 30,815,336 32,242,684 23,660,114 _ 21,064,990 11,344,415 19,021,840 17,634,526

5,247,810 2,269,770 (2,604,772) 3,950,898 (325,005)  (10,616,940) 1,818,789 (10,241,906) 1,342,679 (2,919,418)
612.024 1,556,022 4,218,059 3.999.989 1,409,806 (1,808,036) _ (2,293,302) 659,249 1.333.741 1.405.171
$ 5850834 $ 3825707 $ 1613267 $ 7.950.887 $ 1084801 $  (474513) $ (9582,657) $ 2676420 $ (1.514,247)
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CITY OF ALCOA, TENNESSEE
SCHEDULE 3
FUND BALANCES, GOVERNMENTAL FUNDS
(Prepared Using the Modified Accrual Basis of Accounting)
Last Ten Fiscal Years*

2014 2013 2012 2011 2010 2009 2008 2007 2006 2005
GENERAL FUND
ASSIGNEd ... $ 631,139 $ - $ - $ 1135718 3 - $ -3 - $ - $ - $ -
Restricted ........cocervivniniieiene 2,222 2,096 180,786 990 16,495 19,619 24,851 17,555 47,115 28,717
Unassigned.........coeeeevrerenicnennens 3,139,908 2,590,467 2,336,761 3,993,720 2,392,524 2,482,343 3,312,439 3,643,328 3,741,452 4,514,173
Total General Fund.............. $ 3773269 $ 2,592,563 $ 2517547 $ 5130428 $ 2409019 $ 2501962 $ 3337290 $ 3660883 $ 3788567 $ 4,542,890
All Other Governmental Funds
Nonspendable ...........ccccceevrvrrrnnee. $ - $ - $ 72 $ -3 - 3% -3 -3 - $ -3 -
Restricted ........cccoevvvvnnnicinee 2,774,092 3,215,522 2,533,986 41,988 1,168,915 1,590,226 2,033,999 2,533,999 3,033,999 3,533,999
Assigned, reported in:
Debt Service Fund...........cc.o.... 1,787,413 804,120 94,697 95,232 95,766 95,766 95,766 95,766 - -
Special Revenue Funds ............. 165,066 641,993 1,265,943 2,685,827 2,576,815 2,395,866 4,289,608 3,721,722 3,090,180 2,347,356
Capital Projects Funds............... 685,982 3,307,028 1,081,149 1,004,074 715,595 4,036,277 6,789,139 2,644,107 2,519,805 2,277,689
Committed 12,514,975 5,834,498 500,000 - - - - - - -
Unassigned 399,133 - (76,574) - - - - - - -
Total All Other
Governmental Funds................... $ 18,326,661 $ 13,803,161 $ 5399273 $ 3827121 $ 4557091 $ 8118135 $ 13208512 $ 8995594 $ 8,643,984 $ 8,159,044
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CITY OF ALCOA, TENNESSEE

SCHEDULE 4

CHANGES IN FUND BALANCES, GOVERNMENTAL FUNDS
(Prepared Using the Modified Accrual Basis of Accounting)

Last Ten Fiscal Years

2014 2013 2012 2011 2010 2009 2008 2007 2006 2005
REVENUES:
TAXES v $ 24,149,030 $ 22,449,030 $ 18,847,900 $ 20,758,394 $ 19,241,999 $ 19,304,370 $ 20,372,567 $ 18,150,924  $ 15,597,853 $ 16,095,222
Licenses, permits and fees ....... 527,213 448,607 387,426 362,880 418,004 107,733 205,155 142,779 116,748 70,249
RENt o 143,547 143,389 136,533 154,944 154,744 162,663 158,314 139,200 139,200 139,200
Intergovernmental .................... 11,092,293 11,036,768 19,660,547 19,471,744 15,452,554 14,641,516 11,361,713 9,353,782 6,238,740 5,604,951
American Recovery and
Reinvestment Act (ARRA).... - - - 2,796,361 1,432,448 - - - - -
Fines, forfeitures and costs....... 507,920 467,396 504,571 833,623 580,522 507,517 982,593 756,482 706,697 713,899
Interest earned ...........cccoevreeenne. 17,032 3,476 14,301 15,381 11,828 173,241 521,908 589,814 435,944 219,063
Other revenue 130,807 98,121 1,022,837 235,338 144,164 427,025 1,820,655 1,151,066 2,696,928 803,748
Grants ........ceeveeees 4,899,784 3,300,352 - - - - 1,575,424 2,111,315 953,434 2,319,282
Charges for service 1,025,789 942,279 1,104,516 901,811 1,033,120 1,071,162 - - - -
Total Revenues..........co.oceene. 42,493,415 38,889,418 41,678,631 45,530,476 38,469,383 36,395,227 36,998,329 32,395,362 26,885,544 25,965,614
EXPENDITURES:
General government................. 1,726,638 1,703,606 1,725,782 1,703,547 1,585,698 1,647,465 1,872,986 1,318,684 1,060,638 1,402,171
Public safety ..........cocceovreeernenne 8,691,747 8,047,944 7,831,192 7,381,046 7,145,375 7,410,445 7,296,684 7,397,238 3,811,738 6,024,656
Public WOrks...........cccovvrevernenne. 5,167,334 4,913,515 5,277,899 6,206,920 4,330,871 4,844,146 17,322,578 7,400,825 4,300,074 3,796,771
Recreation and Arts . 747,727 1,060,417 1,096,972 583,044 1,140,865 582,776 703,805 1,628,659 620,830 104,504
Other Appropriations ............... - - - - - - 972,937 633,967 523,900 509,841
Education..........ccooveeverienennnn, 18,869,100 18,468,873 17,958,585 17,303,597 16,451,592 16,299,972 15,586,138 14,527,226 12,464,318 10,650,033
Capital Projects .........c.cocervrnnene. - - - - - - 53,575 129,573 67,649 228,060
Debt service:
Principal retirement................ 4,157,023 3,354,834 3,497,476 3,022,318 2,462,276 2,407,416 2,202,688 1,558,116 1,193,676 1,656,590
Interest and fiscal fees............ 3,433,555 3,118,018 5,421,897 5,625,452 5,644,637 4,664,560 5,192,439 3,888,231 1,867,191 1,976,097
Capital Outlay .........ccooreerrinne 20,274,934 4,403,369 1,174,219 3,383,297 3,673,344 5,161,078 1,670,554 1,785,216 7,893,326 3,748,260
Community development/
CUlture ..o 713,405 748,075 690,939 790,263 2,167,843 10,189,849 - - - -
Total Expenditures................. 63,781,463 45,818,651 44,674,961 45,999,484 44,602,501 53,207,707 52,874,384 40,267,735 33,803,340 30,096,983
Deficiency of Revenue
Over Expenditures Before
Financing Sources (Uses).......... (21,288,048) (6.929,233) (2,996,330) (469,008) (6,133,118) (16,812,480) (15,876,055) (7.872,373) (6.917,796) (4,131,369)

(Continued)
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OTHER FINANCING
SOURCES (USES)

Operating Transfers...........ccouev.u..

Issuance of debt/capital lease
In lieu of taxes .......cccevevvnenean
Proceeds-from bonds......

Paid to debt escrow agent.............
Debt Service to Blount Co ...........

Total Other Financing

SOUICES ..ot

Excess (Deficiency) of Revenues

and Other Financing Sources
Over Expenditures and Other

Financing USes ........ccccoevvnnienee.

Debt service as a percentage

of non-capital expenditures...........

CITY OF ALCOA, TENNESSEE
SCHEDULE 4

CHANGES IN FUND BALANCES, GOVERNMENTAL FUNDS

(Prepared Using the Modified Accrual Basis of Accounting)
Last Ten Fiscal Years

2014 2013 012 011 2010 2009 2008 2007 2006 2005
4,455,371 3,778,480 (68,500) (68,500) (94,000) - 17,806,049 2,941,558 2,690,422 2,080,051

- - 402,528 952,511 - - 396,759 4,137,293 3,081,104 761,395

1,686,383 1,629,657 1,621,501 1,576,436 1,548,497 1,411,774 1,562,572 1,112,984 1,157,980 991,703
20,850,000 10,000,000 - 470,000 1,024,635 34,000,000 - - - -

; - - (470,000) - (24,525,000) - - - -

- - - - - - - (95,536) (281,093) (81,947)

26,992,254 15,408,137 _ 1,955,529 2,460,447 2,479,132 10,886,774 19,765,380 8,096,299 6,648,413 3,751,202

$ 5704206 $ 8478904 $(1.040.729) $ 1991439 $ (3.653.986) $ (5.925706) $ 3.880.325  $ 223926 $  (269.383) $  (380.167)
20.9% 18.3% 20.50% 20.29% 19.81% 14.72% 14.44% 14.15% 11.81% 13.79%
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Fiscal

Year
Ending Tax
30-Jun Year
2005 2004
2006 2005
2007 2006
2008 2007
2009 2008
2010 2009
2011 2010
2012 2011
2013 2012
2014 2013

CITY OF ALCOA, TENNESSEE

SCHEDULE 5

ASSESSED VALUE AND ESTIMATED ACTUAL VALUE OF TAXABLE PROPERTY

Residential
Property

$ 195,911,200
237,762,945
247,243,080
261,683,945
272,106,130
299,141,245
298,353,980
297,910,805
300,422,940
307,716,795

Commercial
Property

$70,254,921

82,828,042

90,081,440
161,502,514
107,305,226
131,234,268
121,632,050
136,969,733
129,589,563
118,361,585

Industrial
Property

$39,578,574

43,141,439
35,327,634
22,767,054
20,424,399
21,590,546
21,242,913
19,598,651
20,655,563
20,736,324

221

Last Ten Fiscal Years

Total
Taxable
Assessed

Value

$ 305,744,695
363,732,426
372,652,154
445,953,513
399,835,755
451,966,059
441,228,943
454,479,189
450,667,633
446,814,704

Total
Direct
Tax
Rate

2.20
2.20
1.92
2.10
2.10
1.96
1.96
1.96
1.96
1.96

Estimated
Actual
Taxable
Value

$1,025,070,629

1,189,271,660
1,230,266,706
1,477,865,826
1,359,312,773
1,492,090,101
1,468,493,462
1,522,336,648
1,524,033,999
1,512,783,981

Assessed
Value as a

Percentage of
Actual Value

30%
31%
30%
30%
29%
30%
30%
30%
29%
30%



CITY OF ALCOA, TENNESSEE
SCHEDULE 6
DIRECT AND OVERLAPPING PROPERTY TAX RATES
(Rate per $100 of Assessed Value)
Last Ten Calendar Years

Fiscal General Total Overlapping
Year Debt Purpose Direct Tax Rate -

Ending Tax General Service School Tax Blount

30-Jun Year Fund Fund Fund Rate County
2005 2004 $0.43 $0.58 $1.19 $2.20 $2.43
2006 2005 0.41 0.55 1.24 2.20 2.43
2007 2006 0.22 0.62 1.08 1.92 2.23
2008 2007 0.42 0.63 1.05 2.10 2.23
2009 2008 0.34 0.71 1.05 2.10 2.23
2010 2009 0.48 0.55 0.93 1.96 2.04
2011 2010 0.48 0.55 0.93 1.96 2.15
2012 2011 0.48 0.55 0.93 1.96 2.15
2013 2012 0.48 0.55 0.93 1.96 2.15
2014 2013 0.49 0.58 0.89 1.96 2.15
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ALCOA

CMH MANAGEMENT
HAMILTON CROSSING, LLC
FAULKNER PROPERTIES
MIDEB NOMINEES INC #672
MIDEB NOMINEES INC
STOCK CREEK, LLC

COLEMAN-PROSPERO INDUSTRIAL

ALCOA TN LLC

Total City Assessment

CITY OF ALCOA, TENNESSEE

SCHEDULE 7

PRINCIPAL TAXPAYERS

June 30, 2014

FOR TAX YEAR 2014

Percentage
of Total City

Taxable
Assessed

ASSESSMENT Rank Value
$ 124,870,709 1 27.95%
13,582,896 2 3.03%
9,578,660 3 2.14%
6,391,400 4 1.43%
4,631,840 5 1.04%
3,302,440 6 0.74%
3,202,000 7 0.72%
3,137,360 8 0.70%
2,713,125 9 0.61%

$ 171,410,430 38.36%

$ 446,814,704
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FOR TAX YEAR 2004
Percentage
of Total City
Taxable
Assessed
ASSESSMENT  Rank Value
ALCOA $ 101,067,761 1 33.1%
BELLSOUTH 7,104,326 2 2.3%
CMH SERVICES 4,690,360 3 1.5%
FAULKNER PROPERTIES 4,361,953 4 1.4%
MIDEB NOMINEES, INC. #672 4,356,560 5 1.4%
ALCOA POWER GENERATING 3,029,480 6 1.1%
REHOLD ALCOA, LLC 2,999,832 7 1.1%
MIDEB NOMINEES, INC. 2,977,858 8 1.1%
CERAMASPEED 2,741,200 9 1.0%
$ 133,329,330 44.0%
Total City Assessment $ 305,744,695



CITY OF ALCOA, TENNESSEE
SCHEDULE 8
PROPERTY TAX LEVIES AND COLLECTIONS
Last Ten Fiscal Years

Fiscal Taxes Collected within the

Year Levied Fiscal year of the Levy Collections Total Collections to Date

Ended for the Percentage in Subsequent Percentage

June 30, Fiscal Year Amount of Levy Years Amount of Levy

2005 $ 7,128,473 $ 6,739,198 94.5% $ 363,652 $ 7,102,850 99.6%
2006 6,769,424 6,489,243 95.9% 264,151 6,753,394 99.8%
2007 7,457,538 6,865,745 92.1% 583,641 7,449,386 99.9%
2008 8,166,570 7,838,879 96.0% 315,093 8,153,972 99.8%
2009 11,063,469 8,126,633 73.5% 2,170,905 10,297,538 93.1%
2010 9,067,939 8,173,154 90.1% 304,550 8,477,704 93.5%
2011 9,132,861 8,864,975 97.1% - 8,864,975 97.1%
2012 8,945,269 8,641,271 96.6% 195,439 8,836,710 98.8%
2013 9,172,794 8,759,559 95.5% 234,267 8,993,826 98.1%
2014 8,951,791 8,540,278 97.5% 501,398 9,041,676 99.0%
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Fiscal
Year

2005
2006
2007
2008
2009
2010
2011
2012
2013
2014

Notes:

Governmental Activities

CITY OF ALCOA, TENNESSEE

SCHEDULE 9
RATIOS OF OUTSTANDING DEBT BY TYPE
Last Ten Fiscal Years

Business Type Activities

General

Obligation/
Revenue

Bonds

$21,940,000
23,365,000
36,260,309
41,085,000
48,695,000
48,285,000
46,625,000
44,865,000
52,975,000
70,550,000

Capital
Outlay
Notes

Capital
Leases

$ 303,049
271,382
439,670

9,389,160
9,447,676
9,341,120

10,192,449

10,443,284

10,072,979

9,802,394

Water &
Sewer

Bonds

$12,273,919
28,347,687
37,723,554
46,228,098
46,541,857
46,034,581
45,507,263
48,491,008
48,290,824
48,178,801

Landfill
Bonds

$ 2,867,963
2,622,963
2,516,000
2,316,000
2,135,000
8,000,000
7,475,000
6,935,000
6,365,000
6,375,000

Electric
Bonds

$10,483,872

13,772,231
13,822,290
21,075,000
21,105,000
20,870,000
20,295,000
19,665,000
18,985,000
18,280,000

Details regarding the City’s outstanding debt may be found in the Notes to the Financial Statements.

See Schedule 14 for personal income and population data for the City. These ratios are calculated using personal income and population for the prior calendar

year.

()

Data not available
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Electric

Capital
Outlay
Notes

Water &
Sewer
Capital
Outlay
Notes

$

Capital
Leases

14,855

295,718
409,718
264,777
130,285

27,947

Total

$47,883,658

68,379,263

90,761,823
120,093,258
127,924,533
132,826,419
130,504,430
130,664,069
136,819,088
153,214,142

Percentage
of Personal Per
Income Capita
21.72% $5,702
27.07% 8,079
33.96% 10,564
43.30% 13,907
42.01% 13,685
67.85% 15,720
(1) 1
(1) @
(1) @
(1) 1



CITY OF ALCOA, TENNESSEE
SCHEDULE 10
RATIOS OF GENERAL BONDED DEBT OUTSTANDING
Last Ten Calendar Years

Percentage of

General Actual
Obligation/ Capital Taxable Taxable
Fiscal Revenue Outlay Value of Value of Per
Year Bonds Notes Total Property Property Capita
2005 $ 22,475,000 $ - $ 22,475,000 $ 299,420,330 7.51% $ 2,688
2006 21,940,000 - 21,940,000 305,744,695 7.18% 2,612
2007 23,365,000 - 23,365,000 363,732,426 6.42% 2,761
2008 36,260,309 - 36,260,309 372,652,154 9.73% 4,220
2009 41,085,000 - 41,085,000 445,953,513 9.21% 4,758
2010 48,695,000 - 48,695,000 399,835,755 12.18% 5,610
2011 46,625,000 - 46,625,000 451,966,059 10.32% 5,518
2012 44,865,000 - 44,865,000 441,228,943 10.17% 5,256
2013 52,975,000 - 52,975,000 450,667,633 11.75% 5,307
2014 70,550,000 - 70,550,000 446,814,704 15.79% 6,878

NOTES:
Gross Bonded Debt includes a long-term general obligation debt and loan agreements. Business-Type Activities Debt is not included.
Actual Taxable Value of Property data can be found on Schedule 5.

Population data can be found on Schedule 14.
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CITY OF ALCOA, TENNESSEE
SCHEDULE 11
DIRECT AND OVERLAPING GOVERNMENTAL ACTIVITIES DEBT
As of June 30, 2014

Estimated Estimated
Debt Percentage Share of
Governmental Unit Qutstanding Applicable Overlapping Debt
Debt Repaid with Property Taxes:
Direct Debt:
General Obligation Bonds $ 70,550,000
Capital Leases 9,802,394
Total Direct Debt 80,352,394 100% 80,352,394
Overlapping Debt:
Blount County General Government 152,986,300 15% 29,947,945
Total Direct and Overlapping Debt $ 110,300,339

Overlapping governments are those that coincide, at least in part, with the geographic boundaries of the City. This schedule
estimates the portion of the outstanding indebtedness of those overlapping governments that is borne by the residents and business
of the City of Alcoa. This process recognizes that, when considering the City‘s ability to issue and repay long-term debt, the entire
debt burden borne by the residents and businesses should be taken into account. However, this does not imply that every taxpayer
is a resident, and therefore, responsible for repaying the debt of each overlapping government.

For debt repaid with property taxes, the percentage of overlapping debt applicable is estimated using the taxable assessed property
values. Applicable percentages were estimated by determining the portion of Blount County, Tennessee’s taxable assessed value
within the City’s boundaries and dividing it by Blount County, Tennessee’s total taxable assessed value.

Source: Blount County, Tennessee government
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CITY OF ALCOA, TENNESSEE
SCHEDULE 12
LEGAL DEBT MARGIN INFORMATION
Last Ten Fiscal Years

Not applicable to the City of Alcoa, Tennessee, as neither the City Charter nor the State of Tennessee has placed any
restrictions on the amount of debt that may be issued by the City.
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CITY OF ALCOA, TENNESSEE
SCHEDULE 13
PLEDGED - REVENUE COVERAGE
Last Ten Fiscal Years*

Fiscal Landfill Revenue Debt

Year Landfill Less: Net

Ending Service Operating Available

30-Jun Charges Expenses Revenue Principal Interest Coverage
2005 $ 2,754,395 $ 2,146,297 $ 608,098 $ 235,000 $ 147,552 1.59
2006 2,885,350 2,275,684 609,666 245,000 132,957 1.61
2007 3,182,679 2,564,082 618,597 106,963 133,131 2.58
2008 3,145,331 2,532,914 612,417 210,000 158,106 1.66
2009 2,865,954 2,555,229 310,725 210,000 110,745 0.97
2010 3,333,601 2,565,827 767,774 525,000 188,265 1.08
2011 3,609,425 2,440,878 1,168,547 525,000 277,490 1.46
2012 4,227,886 3,503,439 724,447 634,028 259,845 0.81
2013 3,460,408 3,361,784 98,624 646,145 247,999 0.23
2014 3,311,193 3,698,587 (387,394) 595,000 228,157 0.00

Electric Revenue Debt

Utility Less: Net

Service Operating Available

Charges Expenses Revenue Principal Interest Coverage
2005 $ 40,961,706 $ 37,856,576 $ 3,105,130 $ 215,000 $ 234,463 6.91
2006 45,816,670 42,676,590 3,140,080 70,000 456,088 5.97
2007 49,366,956 45,144,687 4,222,269 75,000 645,166 5.86
2008 52,194,112 48,450,521 3,743,591 225,000 838,000 3.52
2009 59,696,972 55,973,384 3,723,588 235,000 486,155 5.16
2010 53,833,208 52,416,557 1,416,651 575,000 330,000 1.57
2011 62,677,214 59,103,033 3,574,181 575,000 405,000 3.65
2012 61,177,604 57,156,903 2,020,701 630,000 277,575 2.23
2013 61,824,158 56,271,437 5,552,721 680,000 462,500 4.86
2014 63,215,476 58,183,734 5,031,742 705,000 378,333 4.64

(Continued)
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2005
2006
2007
2008
2009
2010
2011
2012
2013
2014

2010
2011
2012
2013
2014

Notes:

CITY OF ALCOA, TENNESSEE

SCHEDULE 13
PLEDGED - REVENUE COVERAGE (Continued)

Last Ten Fiscal Years*

Water and Sewer Revenue Debt

Utility Less: Net
Service Operating Available
Charges Expenses Revenue Principal Interest Coverage
$ 7,390,812 $5956,921 $ 1433891 $ 671,592 $ 564,133 1.16
7,812,764 6,222,615 1,590,149 303,664 599,954 1.76
8,709,566 6,598,365 2,111,201 366,153 1,340,686 1.24
9,108,586 7,867,338 1,241,248 477,416 2,034,035 49
9,606,210 7,413,003 2,193,207 185,000 1,724,138 1.15
10,354,502 7,223,718 3,130,784 190,000 1,414,681 1.95
10,078,198 7,240,067 2,838,131 190,014 1,471,659 1.71
11,981,772 6,884,584 5,097,188 567,486 1,433,809 2.55
10,686,651 6,902,487 3,779,164 497,712 1,395,130 2.00
10,958,811 6,311,934 4,646,877 656,848 1,637,424 2.03
Stormwater Revenue Debt
Utility Less: Net
Service Operating Available
Charges Expenses Revenue Principal Interest Coverage
$ - $ - $ - % - $ - -
997,509 816,882 100,627 49,213 - 2.04
1,032,697 958,598 74,099 50,913 - 1.46
1,015,899 833,508 182,391 52,671 - 3.46
1,026,324 1,010,542 15,782 54,491 - 0.29

Operating expenses do not include interest, depreciation, transfers, or amortization expenses.
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Tax Year (1)
Ended
June 30, Population
2004 8,362
2005 8,398
2006 8,463
2007 8,592
2008 8,635
2009 8,680
2010 8,449
2011 8,517
2012 8,570
2013 8,640
Sources: 1)
)
3

(4)

DEMOGRAPHIC AND ECONOMIC STATISTICS
Last Ten Calendar Years
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CITY OF ALCOA, TENNESSEE
SCHEDULE 14

Personal
Income

212,001,786
220,472,694
252,569,772
267,271,344
277,338,930
()
195,754,881
258,593,154
260,202,340
276,523,200

U.S. Census Bureau
1997-2007 UT Center for Business and Economic Research; East TN Development District 2012
City of Alcoa Schools
Tennessee Department of Labor and Workforce Development
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Per Capita
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@

Income

25,353
26,253
29,844
31,107
32,118
()
23,169
30,362
30,362
32,005

®)

School
Enrollment

1,309
1,405
1,466
1,594
1,610
1,637
1,775
1,775
1,780
1,813

4)
Unemployment
Rate

3.20%
4.60%
4.20%
3.60%
5.40%
10.50%
8.00%
7.70%
7.80%
6.60%



CITY OF ALCOA, TENNESSEE

SCHEDULE 15
PRINCIPAL EMPLOYERS

June 30, 2014

Employer

Denso Manufacturing Tennessee, Inc. (1)
Blount Memorial Hospital, Inc. (1)
McGhee Tyson ANG Base (1)
Clayton Homes (1)

Blount County School System (1)
Alcoa, Inc. (1)

Maryville City Schools (2)

Blount County Government (1)
Marriott Business Services (1)
WalMart Super Center (2)

Ruby Tuesday (1)

Massey Group (2)

Newell Rubbermaid (1)
TeamHealth Alcoa Billing Center (1)
City of Maryville (2)

Rockford Manufacturing (1)
Standard Aero, Inc. (1)

City of Alcoa (2)

Maryville College (2)

Cornerstone of Recovery (1)
Alcoa City Schools (2)

EZ Stop Food Marts (1)

Reinhart Food Service (1)
Peninsula Hospital (1)

Total Blount County Employment 2014 (as of 04/14) (4)
Total Blount County Employment 2005 (as of 06/05) (4)

*Total employment for Blount County

Source: (1) The Knoxville News Sentinel “Book of Lists”
(2) 2014 Responses from Employer
(3) The Knoxville News Sentinel “Book of Lists”
(4) U.S. Bureau of Labor Statistics

2014 (3) 2005
Percentage of Percentage of
Total Total
City/County City/County
Employees Rank Employment Employees Rank Employment
3,400 1 5.84% 2,930 1 5.10%
2,441 2 4.19% 1,950 4 3.40%
2,100 3 3.61% - - -
2,099 4 3.61% 2,508 2 4.37%
1,800 5 3.09% 1,090 5 1.90%
1,200 6 2.06% 2,000 3 3.48%
648 7 1.11% - - -
605 8 1.04% 613 7 1.07%
575 9 0.99% - - -
556 10 0.96% - - -
518 11 0.89% - - -
400 12 0.69% - - -
350 13 0.60% - - -
330 14 0.57% - - -
304 15 0.52% - - -
300 16 0.52% 325 - -
278 17 0.48% - - -
263 18 0.45% - 9 0.57%
255 19 0.44% - - -
235 20 0.40% - - -
221 21 0.38% - - -
220 22 0.38% - - -
187 23 0.32% - - -
140 24 0.24% - - -
__33.38% _ 11,416 19.89%
2000-2005
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CITY OF ALCOA, TENNESSEE
SCHEDULE 16
FULL-TIME EQUIVALENT CITY GOVERNMENT EMPLOYEES BY FUNCTION
Last Ten Fiscal Years

Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual
FY 2014 FY 2013 FY 2012 FY2011 FY 2010 FY 2009 FY 2008 FY 2007 FY 2006 FY 2005

General Government

Administration / Office 42 43 42 51 51 51 53 53 56 53
Police 41 42 42 42 41 43 41 41 42 42
Fire 29 30 30 30 28 29 29 29 29 29
Public Works and Streets 17 15 15 18 18 20 21 20 22 21
Other-support service and maintenance 6 6 6 7 7 10 10 10 10 10
Education 231 231 231 228 227 227 218 214 189 185
Solid Waste 11 11 11 10 10 11 11 11 11 9
Other — inspectors 3 3 3 4 4 5 5 5 5 5
Total General Government _380 381 _382 390 386 396 388 383 364 354
Utilities

Water and Sewer 34 34 34 33 33 34 34 36 36 36
Stormwater 8 8 8 8 8 - - - - -
Electric 61 62 62 61 61 63 67 67 65 65
Landfill _ 18 16 16 16 18 18 12 11 11 11
Total Utilities _121 120 _120 118 120 115 113 114 112 112
Total General Government and Utilities _501 501 _502 508 506 511 501 497 476 466
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Function/Program
Police

Physical arrests
Traffic violations
Fire
Emergency responses
Fires extinguished
Inspections
Public works/Streets
Street resurfacing (miles)
Potholes repaired
Education
Tuition students served
Parks and recreation
Community pool admissions
Landfill
Refuse collected (tons per day)
Recyclables collected (tons per day)
Water/Sewer
New connections
Water mains breaks-leak repaired
Average daily consumption
(thousands of gallons)
Peak daily consumption
(thousands of gallons)
Average daily sewage treatment
(thousands of gallons)
Electric Utility
Average monthly kwh purchased

Sources: Various City departments.

2014

1,492
7,431

1,867
61
303

4.5
52

483
34,677

327.13
n/a

219
216

6,237
9,380
1,740

53,911,198

1,506
7,179

1,797
58
283

1.3
126

473
35,500

227.87
n/a

147
154

6,566
9,040
2,125

52,276,324

CITY OF ALCOA, TENNESSEE
SCHEDULE 17
OPERATING INDICATORS BY FUNCTION/PROGRAM

Last Ten Fiscal Years*

2012

697
7,550

1,669
75
850

15
83

484
40,510

283.57
188.65

117
208

5,308
8,990
2,025

51,720,533

234

011

1,449
8,067

1,591
99
131

3.3
38

490
44,506

295.60
150.00

81
194

5,040
9,550
1,227

55,409,355

1,321
6,403

1,518
63
729

0.81
203

482
47,474

202.00
145.00

79
116

5,858
9,890
1,693

54,855,918

2009

992
7,838

1,510
119
383

0.50
116

468
53,627

288.06
167.20

29
171

6,728
10,370
1,674

54,266,511

2008

954
9,282

1,400
132
404

2.03
70

475
46,097

321.24
172.61

263
249

3,753

12,520

1,763

2007

1,231
9,933

1,159
130
373

1.08
163

456
47,586

327.13
162.59

275
415

3,638

11,440

1,810

55,989,565 54,926,073

N
o
o
[e3]

926
5,776

1,126
90
557

0.303
105

446
41,506

324.56
160.18

400
394

3,433

9,937

1,730

N
o
o
[83]

1,036
6,165

1,060
89
884

1.83
99

401
38,517

322.52
155.83

259
268

3,388

10,897

1,710

53,866,920 50,880,341



CITY OF ALCOA, TENNESSEE
SCHEDULE 18
CAPITAL ASSET STATISTICS BY FUNCTION/PROGRAM
Last Ten Fiscal Years

2014 2013 2012 2011 2010 2009 2008 2007 2006 2005
Function/Program
Police
Stations 1 1 1 1 1 1 1 1 1 1
Zone offices - - - - - - - - - -
Patrol units 42 42 42 42 33 33 33 33 29 29
Police Adm./other vehicles 15 15 15 15 21 21 21 21 20 19
Fire stations 3 3 3 3 3 3 3 3 3 3
Landfill
Collection trucks (customers) 57,873 56,809 71,500 71,500 80,784 83,283 80,573 74,890 74,498 75,689
Public works/Streets
Highway (miles) 110.5 110.5 110.5 110.5 110 110 110 110 109 107.4
Streetlights
Traffic signals 24 24 24 24 21 21 21 21 20 19
Education
High School 1 1 1 1 1 1 1 1 1 1
Middle School 1 1 1 1 1 1 1 1 1 1
Elementary School 1 1 1 1 1 1 1 1 1 1
Parks and recreation
Acreage 83.8 83.8 83.8 83.8 83.8 83.8 83.8 83.8 83.8 83.8
Playgrounds 3 3 3 3 3 3 3 3 3 3
Community centers 2 2 2 2 2 2 2 2 2 2
Water
Water mains (miles) 213.1 213.1 213.1 213.1 213.1 214.0 213.4 213.4 206 202.5
Storage capacity
(thousands of gallons) 13,350 13,350 13,350 13,350 13,350 13,350 13,350 13,350 13,350 13,350
Treatment capacity
(thousands of gallons) 16,000 16,000 16,000 16,000 16,000 16,000 16,000 16,000 24,000 24,000
Sewage
Sanitary sewers (miles) 137.6 137.6 133.6 133.6 133.6 133.6 132.9 132.9 132 132
Storm sewers (miles) 47.3 47.3 47.3 47.3 47.3 49.8 48.8 48.8 48.7 48.7
Electric
Number of Customers 27,905 27,808 27,640 27,443 27,431 27,364 27,557 27,276 26,717 26,196
Annual KWH sold 616,051,727 627,315,889 620,646,399 632,856,770 621,001,490 620,958,542 641,067,826 626,980,649 615,927,172 580,143,917
Sub Stations 12 12 12 12 12 12 12 12 12 12
Pole line (miles) 1,145 1,145 1,145 1,145 1,145 1,107 1,107 1,096 1,078 1,057
Sources: Various city
departments.
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS
For the Fiscal Year Ended June 30, 2014

Other/ Balance
State Grant CFDA Balance Cash Transfers
Program Grantor Number Number July 1, 2013 Receipts In (Out) Expenditures  June 30, 2014
FEDERAL ASSISTANCE AWARDS:
General Fund:
COPS Hiring GHSO U.S. Department of Justice N/A 16.710 $  (968) $ 2,202 $ - $ 1,234 $ -
COPS Hiring GHSO U.S. Department of Justice N/A 16.710 - 14,398 - 17,422 (3,024)
E.Bryne Memorial Justice Assistance U.S. Department of Justice N/A 16.738 - - - - -
TIMING ATMS System TN Dept. of Transportation N/A 20.200 - 72,551 - 72,551 -
JAG Grant 22984 20.200 - 12,884 - 12,884 -
Total General Fund Federal Awards (968) 102,035 - 104,091 (3,024)
Capital Projects Funds:
G.O. Public Works Construction
Old Knoxville Highway/Pellissippi Place
WI/S Replacement TN Dept. of Transportation N/A 20.205 (769,104) 3,151,248 - 3,016,185 (634,041)
Federal Projects Funds:
Carl Perkins Program Improvement TN Dept. of Education 2012-2013 84.048A (4,869) 4,869 - 19,937 -
Carl Perkins Program Improvement TN Dept. of Education 2013-2014 84.048A - 19,937 - 274,186 -
Title | Part A Improving Basic Programs TN Dept. of Education 12-01 84.010A (219,504) 492,093 - 37,381 (1,597)
Title 11 Part A Teacher/Principal Training TN Dept. of Education 12-21 84.367A (972) 33,416 - (4,937)
Title Il Part D Technology TN Dept. of Education 12-01 84.318X 14 - - - 14
Title Il Part D Technology TN Dept. of Education 12-01 84.318X (244) - - - (244)
Idea Preschool TN Dept. of Education 12-01 84.173A 45,179 - - - 45,179
NCLB Title IV Drug Free TN Dept. of Education 12-01 84.184 - - - 1,400 (1,400)
Idea Part B/Comp Plan TN Dept. of Education 14-01 84.027A 5,428 357,273 - 366,062 (3,361)
Title | Part A Improving Basic Programs TN Dept. of Education 14-01 84.010A (163) 163 - - -
E-Rate Project Communications TN Dept. of Education 12-01 84.151 35,266 40,181 - 4,109 34,356
Title Il - ELL TN Dept. of Education 14-01 84.365A - 7,054 - 7,776 (722)
Idea Preschool TN Dept. of Education 14-01 84.173 7,841 3,519 - 14,503 (3,143)
Total Federal Projects Funds (132,024) 958,505 - 762,336 64,145
TOTALS - FEDERAL FINANCIAL
ASSISTANCE (902,096) 4,211,788 - 3,882,612 (572,920)

(Continued)
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Program

STATE AWARDS:

Proprietary Funds:
Landfill Fund

General Fund:

Education Fund:

Family Resource Center

Early Childhood (Lottery — Pre K)

Education Handicapped ACT

Technology Upgrade

Safe Schools Act of 1998

ACT Testing

ConnecTenn

First to the Top

Driver Education

Coordinated School Health

Career Ladder Extended Contract
Total Education Fund

TOTALS - STATE FINANCIAL
ASSISTANCE

TOTALS - FEDERAL AND STATE
FINANCIAL ASSISTANCE

Grantor

TN Dept. of Environment

and Conservation

TN DHS

TN Dept.
TN Dept.
TN Dept.
TN Dept.
TN Dept.
TN Dept.
TN Dept.
TN Dept.
TN Dept.
TN Dept.
TN Dept.

of Education
of Education
of Education
of Education
of Education
of Education
of Education
of Education
of Education
of Education
of Education

CITY OF ALCOA, TENNESSEE
SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS (Continued)

State Grant
Number

N/A

EMW-2012 -
FO-D4701

N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A

237

For the Fiscal Year Ended June 30, 2014

Other/
CFDA Balance Cash Transfers Balance
Number July 1, 2013 Receipts In (Out) Expenditures  June 30, 2014
66.000 (20,603) 99,640 - 90,559 (11,522)
- 55,100 - 55,100 -
N/A (29,612) 29,612 - 29,612 (29,612)
N/A (37,381) 207,826 - 170,445 -
N/A - 42,139 - 42,139 -
N/A - 81,204 - 81,204 -
N/A - 8,400 - 8,400 -
N/A - 2,417 - 2,417 -
N/A - 5,236 - 5,236 -
N/A - 13,472 - 13,472 -
N/A (3,835) 3,835 - - -
N/A (28,388) 81,767 - 80,000 (26,621)
N/A (1,165) 32,135 - 30,970 -
(100,381) 508,043 - 463,895 (56,233)
(120,984) 662,783 - 609,554 (67,755)
$(1,023,080) $4.874571 - $4.492166  $ (640.675)



Program

National School Lunch Program

National School Breakfast Program

Summer Feeding

CITY OF ALCOA, TENNESSEE
SCHEDULE OF PERFORMANCE BASED ASSISTANCE, LOANS AND ENTITLEMENTS
For the Fiscal Year Ended June 30, 2014

State Grant CFDA Balance Amount Balance
Grantor Number Number July 1, 2013 Earned Receipts June 30, 2014
U.S. Dept. of Agriculture N/A 10.555 $ - $ 370413 $ 370,413 $
U.S. Dept. of Agriculture N/A 10.553 - 107,933 107,933
U.S. Dept. of Agriculture N/A 10.569 - 19,831 (19,831)
$ - $ 498177 $ 478,346 $ (19.831)

Summary of Due from Grantors and Unapplied Grant Funds for the fiscal year ended June 30, 2014:

Due from Unapplied

Grantors Grant Funds Total
General Fund $ (3,024) $ - $ (3,024)
Federal Projects Funds (16,628) 80,773 64,145
G.O. Public Works Construction (634,041) - (634,041)
Education Fund (56,233) - (56,233)
Cafeteria Fund (19,831) - (19,831)
Landfill Fund (11,522) - (11,522)
Totals $  (741.277) $ 80,773 $  (660,506)
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CFDA
No.

10.555

Program
Name

U.S. Department
Of Agriculture
Donated

Commodities

CITY OF ALCOA, TENNESSEE
SCHEDULE OF NON-CASH ASSISTANCE
For the Fiscal Year Ended June 30, 2014

Grantor

Balance
Agency July 1, 2013 Receipts

Expenditures
Federal Pass $

Balance

- $ 44572
Through

$ 44,572
Tennessee

June 30, 2014

Department
Of Agriculture
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CITY OF ALCOA, TENNESSEE
INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS
AND
INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR
EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE REQUIRED BY OMB CIRCULAR A-133
AND
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

June 30, 2014
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CFRTTETED PTTRTIC ACCOTINTANTS

428 Marilyn Lane

Joe S. Ingram, CPA (1948 - 2011) Alcoa, Tennessee 37701 Telephone
Lonas D. Overholt, CPA 865-984-1040
Robert L. Bean, CPA Facsimile

865-982-1665

December 17, 2014

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Mayor, Members of
the Board of Commissioners
and the City Manager

City of Alcoa

Alcoa, Tennessee

We have audited in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of the governmental activities, the business-
type activities, each major fund, and the aggregate remaining fund information of the City of Alcoa, Tennessee,
as of and for the year ended June 30, 2014 and the related notes to the financial statements, which collectively
comprise The City of Alcoa, Tennessee’s basic financial statements and have issued our report thereon dated
December 17, 2014.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered The City of Alcoa, Tennessee’s
internal control over financial reporting (internal control) to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of The City of Alcoa, Tennessee’s internal control. Accordingly, we
do not express an opinion on the effectiveness of The City of Alcoa, Tennessee’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.



Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be weaknesses or significant
deficiencies and therefore, material weaknesses or significant deficiencies may exist that were not identified.
Given these limitations, during our audit we did not identify any deficiencies in internal control that we consider
to be material weaknesses. However, material weaknesses may exist that have not been identified. We did identify
a certain deficiency in internal control, described in the accompanying schedule of findings and questioned costs
that we consider to be significant deficiency: Finding 2014-1.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Alcoa, Tennessee’s financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Governmental Auditing Standards.

The City of Alcoa, Tennessee’s Response to Findings

The City of Alcoa, Tennessee’s response to the findings identified in our audit is described in the accompanying
schedule of findings and questioned costs. The City of Alcoa, Tennessee’s response was not subjected to the
auditing procedures applied in the audit of the financial statements and, accordingly, we express no opinion on
it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing on internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the City of Alcoa, Tennessee’s
internal control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the City of Alcoa, Tennessee’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

Ingram, Overholt & Bean, PC
Alcoa, Tennessee
December 17, 2014
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR
EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE REQUIRED BY OMB CIRCULAR A-133

Honorable Mayor, Members of
the Board of Commissioners
and City Manager

City of Alcoa

Alcoa, Tennessee

Report on Compliance for Each Major Federal Program

We have audited the City of Alcoa, Tennessee’s compliance with the types of compliance requirements described
in the OMB Circular A-133 Compliance Supplement that could have a direct and material effect on each of the
City of Alcoa, Tennessee’s major federal programs for the year ended June 30, 2014. The City of Alcoa,
Tennessee’s major federal programs are identified in the summary of auditor’s results section of the accompanying
schedule of findings and questioned costs.

Management’s Responsibility
Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants
applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of City of Alcoa, Tennessee’s major federal
programs based on our audit of the types of compliance requirements referred to above. We conducted our audit
of compliance in accordance with auditing standards generally accepted in the United States of America; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements referred to above
that could have a direct and material effect on a major federal program occurred. An audit includes examining, on
a test basis, evidence about City of Alcoa, Tennessee’s compliance with those requirements and performing such
other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
program. However, our audit does not provide a legal determination of City of Alcoa, Tennessee’s compliance.

Opinion on Each Major Federal Program

In our opinion, City of Alcoa, Tennessee complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major federal programs
for the year ended June 30, 2014.




Report on Internal Control Over Compliance

Management of the City of Alcoa, Tennessee is responsible for establishing and maintaining effective internal
control over compliance with types of compliance requirements referred to above. In planning and performing
our audit of compliance, we considered the City of Alcoa, Tennessee’s internal control over compliance with the
types of requirements that are appropriate in the circumstances for the purpose of expressing an opinion on
compliance for each major federal program and to test and report on internal control over compliance in
accordance with OMB Circular A-133, but not for the purpose of expressing an opinion on the effectiveness of
internal control over compliance. Accordingly, we do not express an opinion on the effectiveness of the City of
Alcoa, Tennessee’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely
basis. A material weakness in internal control over compliance is a deficiency, or combination of deficiencies,
in internal control over compliance, such that there is a reasonable possibility that material noncompliance with a
type of compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely
basis. A significant deficiency in internal control over compliance is a deficiency, or combination of deficiencies,
in internal control over compliance with a type of compliance requirement of a federal program that is less severe
than a material weakness in internal control over compliance, yet important enough to merit attention by those
charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control over compliance that might be
material weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses. However, material weaknesses may exist that have not
been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of OMB Circular A-133.
Accordingly, this report is not suitable for any other purpose.

Ingramy Overholt & Beany; PC
Alcoa, Tennessee
December 17, 2014
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Fiscal Year Ended June 30, 2014

SUMMARY OF AUDIT RESULTS

1.

The independent auditors’ report expresses an unqualified opinion on the respective financial
position of the governmental activities, the business-type activities, each major fund, the
aggregate remaining fund information, and the respective budgetary comparison for the
General Fund and the Education Special Revenue Fund financial statements of the City of
Alcoa, Tennessee.

No significant deficiencies relating to the audit of the financial statements are reported in the
Report on Compliance and on Internal Control Over Financial Reporting Based on an Audit
of Financial Statements Performed in Accordance with Government Auditing Standards.

No instances of noncompliance are reported in the audit of the financial statements of the City
of Alcoa, Tennessee based on the Report of Internal Control Over Financial Reporting and
on Compliance and Other Matters Based on an Audit of Financial Statements Performed in
Accordance with Government Auditing Standards.

No significant deficiencies in internal control over the major federal award programs are
reported in the Report on Compliance with Requirements Applicable to the Major Programs
and Internal Control Over Compliance in Accordance with OMB Circular A-133.

The independent auditors’ report on compliance for the major federal award programs for the
City of Alcoa, Tennessee expresses an unqualified opinion on all major federal programs.

Audit findings, if any, that are required to be reported in accordance with Section 510(a) of
OMB Circular A-133 are reported in this schedule.

The programs determined and tested as major programs include:

Program Grant CFDA No.

U.S. Department of Education:

Idea Part B/Comp. Plan (cluster) ................. 84.027A

Title I Improving Basic Education (cluster) . 84.010A
The Child Nutrition Cluster:

School Breakfast Program ............ccccccoveene. 10.553

School Lunch/Commodities.................... 10.555
Department of Transportation..............cccccccevennne. 20.205

The threshold for distinguishing Types A and B programs was $300,000.

The City of Alcoa, Tennessee did not qualify as a low-risk auditee.

(Continued)
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (Continued)
For the Fiscal Year Ended June 30, 2014

B. FEINDINGS - FINANCIAL STATEMENT AUDIT

2014-1 Finding
The Cafeteria Fund expenditures exceeded revenue by $1,413 during the current year. Prior
year expenditures exceeded revenues by $48,104.(Finding 2013-2, June 30, 2013)

Recommendation
We recommend that the Cafeteria Fund management should evaluate the cause of expenses
exceeding revenues, in order to eliminate future expenditures in excess of revenues.

Management Response
We concur with the recommendation.

C. EINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAM AUDIT

None.

D. PRIOR YEAR FINDINGS

2013-1 Subject
Education Fund disbursements without complete name and address on check or applicable
invoice; person requesting check also delivering check. New procedures in place.
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