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CITY OF ALCOA

223 Associates Boulevard, Alcoa, Tennessee 37701-1943 (865) 380-4700 FAX (865) 380-4797

January 30, 2013

Honorable Mayor

City Council and City Manager
City of Alcoa, Tennessee
Alcoa, Tennessee

The financial statements of the City of Alcoa, Tennessee for the fiscal year ended June 30, 2012 are
submitted for your review. Responsibility for the accuracy and completeness of the presented data, including
all disclosures, rests with the City. To the best of our knowledge and belief, this report is accurate in all
material respects and is presented in a manner designed to fairly set forth the financial position and results of
operations of the City. All disclosures necessary to enable the reader to gain an understanding of the City’s
financial activities have been included.

This report is presented in five sections: 1) the Introductory Section which includes this transmittal letter;
2) the Financial Section which includes the independent auditors’ report, management’s discussion and
analysis (MD&A), the basic financial statements, required supplementary information and the combined
financial statements; 3) Miscellaneous Schedules, which includes selected financial information; 4)
Statistical Information, and 5) the Single Audit Section which includes schedules and independent
auditors’ reports on federal and state grants.

These financial statements represent management’s report to its governing body, constituents, legislative and
oversight bodies, investors and creditors. Copies of this report will be sent to elected officials, City
management personnel, bond rating agencies, and other agencies that have expressed an interest in the City
of Alcoa, Tennessee’s financial matters. Copies of this financial report will also be placed in the Alcoa
Municipal Building for use by the general public.

This report includes all funds (financial activities) of the City. The City provides a full range of municipal
services including police and fire protection, water and electric, sewer and refuse services, development
services, municipal courts, education, recreational and cultural activities, streets, traffic control, and general
administrative services.

PROFILE OF THE GOVERNMENT

The City of Alcoa is a unique and culturally diverse community located in the eastern part of Tennessee with
a resident population according to the 2010 U.S. Census of 8,449. Blount County, the county in which Alcoa
resides, has a population of 123,010 as of 2010. The City is a company town built by ALCOA (Aluminum
Company of America) starting around 1910. ALCOA was attracted to this area because of the abundance of
water power resources. The Little Tennessee River and its tributaries were considered a good source of the
hydroelectric energy essential to the aluminum production process. In 1917 the company began construction
of the town site that would eventually become the City of Alcoa. The City of Alcoa was chartered by private
act of the Tennessee General Assembly effective July 1, 1919.

The City is governed by a City Manager-Commission form of government. The governing body of the City
is a five member City Commission who serve a four-year term of office. The elections for Commissioners
are held on a staggered basis every two years. Following each regular biennial City election, the Commission
elects two of its members to serve for a two-year period as Mayor and Vice Mayor, respectively. The
Commission is responsible, among other things, for passing ordinances, resolutions, adopting the budget,
appointing committees, and appointing a City Manager. The City Manager is responsible for carrying out the
policies and ordinances of the commission and for overseeing the day-to-day operations of the city, as well
as appointing heads of the various departments.



The City provides a full range of services, which includes public safety (police and fire protection), street
maintenance, parks, public improvements, planning and zoning and general administrative services. The City
provides water, sewer and electric services to both city residents and customers who reside outside of our
city limits. The City provides its citizens with solid waste collection and is responsible for the day-to-day
operation of the countywide Alcoa/Blount County/Maryville Landfill. The Alcoa City Schools operate under
the City Charter and are considered a part of the City’s financial statement. The Alcoa Schools System
provides educational services to students who reside within Alcoa, as well as a large number of tuition
students from outside the City.

The annual budget serves as the foundation for the City of Alcoa’s financial planning and control. The
budget preparation process starts in late January, when City departments begin assessing their needs for the
coming year. The City Manager and Finance Director along with each Department Head start meeting in late
March and April to discuss proposed budgets. The City Manager in mid-May will present his proposed
budget for the upcoming fiscal year to the City Commission in a budget work session. The first reading of
the Appropriation and Tax Levy Ordinances is presented in June at the Commission’s regular meeting and
the second and final reading at a called meeting prior to July 1. A Public Hearing on the proposed budget
will be held at one of the June meetings.

The City of Alcoa is a benchmark community. Its citizens are safe, well served, and proud of their
neighborhoods. Comprehensive services are provided to citizens and customers using the latest available
methods and technology. Employees are professional, effective and a superior quality of life is emphasized.

FACTORS AFFECTING FINANCIAL CONDITION

The information presented in the financial statements is perhaps best understood when it is considered from
the broader perspective of the specific environment within which the City of Alcoa operates.

Local Economy

The City of Alcoa is dealing with the economic slowdown, but there are some signs of improving based on
our local sales tax revenue increase. This is a sign that the general population feels some encouragement
about our economy. The City of Alcoa and Blount County has the fourth lowest unemployment rate in the
State at 8.4%, compared to the State of Tennessee at 9.8%. The City staff continues to work with our local
industrial development board and developers to draw commercial and industrial business to our area.

The City’s official population has grown from 6,870 in 1980, to 6,400 in 1990, to 7,734 in 2000, and to
8,449 in the 2010 census. Prior to the slowdown in 2008, the City was averaging around 35 new home
constructions a year. Since 2008 the housing market is on hold, although in the last several months we have
new homes being constructed. We have about 95 residential lots that are in various stages of completion,
which have been put on hold/slowdown due to the down turn of the economy. We feel these developments
will be completed as the housing market improves.

The commercial and industrial sections in the City are at various stages of development. The City has a 500
acre research and development park with a mixture of high tech industry, commercial and residential use.
The construction of the main entrance and boulevard are complete, and the Industrial Development Board
has started the process of recruiting clients. Also, the City is working with the State and a developer to
establish a 250 acre urbanism development that is located across from the airport. This property has the
potential of being transformed into a new downtown area for the City.



Long-term Financial Planning

The City of Alcoa has just completed a pedestrian bridge across a major four lane highway and completed an
additional 2 miles of walking trails that will tie all of the city’s communities into the City greenway walking
trails. This project was completed with ARRA, State and local funding. The next major project the City will
be considering will be the building of a new high school for approximately twenty-five million dollars. This
project is scheduled to be completed for the start of the 2014 school year. Along with this project, the City is
considering building a new fire station, replacing an older station, and due to the location, a new site will be
considered to be more centrally located based on how the City has grown in different areas. The City is
planning to borrow around two million dollars and combine it with the school bond issue.

Internal Control

The management of the City of Alcoa is responsible for establishing and maintaining a system of internal
control structure designed to ensure that the assets of the City are protected from loss, theft, or misuse and
that adequate accounting data is compiled to allow for the preparation of the basic financial statements in
conformity with U.S. generally accepted accounting principles (GAAP). The internal control structure is
designed to provide reasonable, but not absolute, assurance that these objectives are met. The concept of
reasonable assurance recognizes that the cost of a control should not exceed the benefits likely to be derived
and the valuation of costs and benefits requires estimates and judgments by management.

Budgetary Controls

The City also maintains budgetary controls which are designed to ensure compliance with budgetary and
legal provisions embodied in the annually appropriated operating budget approved by the City Commission.
Activities of the General Fund, Special Revenue Funds, General Obligation Debt Service Fund, and
Proprietary Funds are included in the annually appropriated operating budget. Project-length budgets are
prepared for the Capital Projects Funds. The level of budgetary control (that is, the level at which
expenditures cannot legally exceed the appropriated amount) is the total operating budget, as adopted by City
Commission. However, for budget administrative purposes, the City maintains budgeting controls at
department appropriation levels. In addition to maintaining budgetary control via a formal appropriation, the
City maintains an encumbrance accounting system. Encumbered appropriations are carried forward at the
end of each fiscal year. As demonstrated by the statements and schedules included in the financial section of
this report, the City continues to meet its responsibility for sound financial management.

Single Audit

As a recipient of federal and state financial assistance, the City is also responsible for an adequate system of
internal control structure to ensure compliance with applicable laws and regulations related to those
programs. This internal control structure is subject to periodic evaluation by management of the City.

As a part of the City’s single audit, performed in accordance with the Single Audit Act and the U.S. Office of
Management and Budget Circular A-133, tests are made to determine the adequacy of the internal control
structure, including that portion related to federal financial assistance programs, as well as to determine that
the City has complied with applicable laws and regulations. The results of the City’s single audit for fiscal
years ended June 30, 2012 and 2011 provided no instances of material weaknesses in the internal control
structure or significant violations of applicable laws, regulations or other matters.



Cash Management

The City utilizes a pooled cash and investment concept for all funds. Each fund type’s portion of the pool is
displayed in the basic financial statements as “Cash and certificates of deposit”.

The City’s investment policy is to invest pooled cash in a manner which will provide maximum security with
the highest investment return while meeting the daily cash flow demands of the City and conforming to all
applicable State and City statutes governing the investment of public funds. The City is permitted to invest in
obligations of the U.S. Government or any of its agencies and instrumentalities, certificates of deposit,
bankers’ acceptances, commercial paper, repurchase agreements and the State of Tennessee Local
Government Investment Pool.

Risk Management

Insurance coverage for City and schools assets related to general liability, auto liability, auto physical
damage, errors and omissions and workers compensation for City and school system employees is through a
public entity risk pool operated as a risk sharing program by the Tennessee Municipal League (TML). The
City risk management includes various risk control techniques, including employee accident prevention
training.

OTHER INFORMATION

Independent Audit

City Charter requires an annual audit by independent certified public accountants. The accounting firm of
Ingram, Overholt & Bean, PC has been selected by the City Commission. The auditors’ report on the
financial statements is included in the financial section of the report.

In addition to this report, Ingram, Overholt & Bean, PC was also contracted to perform the Single Audit of
the City’s federal grant programs. This audit was designed to meet the requirements of the Federal Single
Audit Act and the related Office of Management and Budget Circular A-133.

Acknowledgment

The preparation of this report could not have been accomplished without the dedicated service of the entire
staff of the Accounting Division, the assistance of administrative personnel in the various departments, and
the valuable guidance and assistance of the staff of Ingram, Overholt & Bean, PC. To them and to the City
commission and City Manager for their support and interest in improving Alcoa’s fiscal policies and
practices, | express my sincere appreciation.

Respectively submitted,

@,%MJW

John Troyer
Director of Finance & Administratiorn
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INDEPENDENT AUDITORS' REPORT

Honorable Mayor, Members of
the Board of Commissioners
and City Manager

City of Alcoa

Alcoa, Tennessee

We have audited the accompanying financial statements of the governmental activities, the business-type activities,
each major fund, and the aggregate remaining fund information of the City of Alcoa, Tennessee (the City), as of
and for the year ended June 30, 2012, which collectively comprise the City’s basic financial statements as listed in
the financial section of the table of contents. These financial statements are the responsibility of the City of
Alcoa’s management. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements referred to above are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to previously present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, each major fund, and the aggregate
remaining fund information of the City of Alcoa, Tennessee, as of June 30, 2012, and the respective changes in
financial position and cash flows where applicable, thereof and the respective budgetary comparison for the
General Fund and the Education Special Revenue Fund for the fiscal year then ended, in conformity with
accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report, dated January 30, 2012, on our
consideration of the City of Alcoa, Tennessee's internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards, and should be read in conjunction with this report in considering the results of our audit.
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Accounting principles generally accepted in the United States of America require that the management’s discussion
and analysis, immediately following this report, and the required supplementary information, immediately
following the notes to the financial statements, be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards generally accepted in
the United States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements. We do
not express an opinion or provide any assurance on the information because the limited procedures do not provide
us with sufficient evidence to express an opinion or provide any assurance.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the City’s basic financial statements. The accompanying combining and individual nonmajor fund financial
statements, budgetary comparison schedules included in other supplementary information, capital assets used in the
operation of governmental funds schedules, miscellaneous schedules, and the single audit section, including the
Schedule of Expenditures of Federal and State Awards, (as required by U. S. Office of Management and Budget
Circular A-133, “Audits of States, Local Governments, and Non-Profit Organizations™), as listed in the table of
contents, are presented for purposes of additional analysis and are not a required part of the basic financial
statements. Such information is the responsibility of City management and was derived from and relates directly to
the underlying accounting and other records used to prepare the financial statements. The combining and
individual nonmajor fund financial statements budgetary comparison schedules included in other supplementary
information, capital assets used in the operation of governmental fund schedules, miscellaneous schedules, and the
single audit section, including the Schedule of Expenditures of Federal and State Awards (as required by U. S.
Office of Management and Budget Circular A-133, “Audits of States, Local Governments, and Non-Profit
Organizations”), have been subjected to the auditing procedures applied in the audit of the financial statements and
certain additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements themselves, and
other additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the combining and individual nonmajor fund financial statements, budgetary comparison
schedules, capital assets, miscellaneous schedules, and the schedule of expenditures of federal awards are fairly
stated in all material respects in relation to the financial statements as a whole.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the City of Alcoa, Tennessee’s financial statements. The introductory and statistical sections are presented for the
purposes of additional analysis and are not a required part of the basic financial statements. Such information has
not been subjected to the auditing procedures applied in the audit of the basic financial statements, and accordingly,
we do not express an opinion or provide any assurance on it.

Lugrom, Ovrerholy e Bean, FC



CITY OF ALCOA

223 Associates Boulevard, Alcoa, Tennessee 37701-1943 (865) 380-4700 FAX (865) 380-4797

MANAGEMENT’S DISCUSSION AND ANALYSIS

This section of the City of Alcoa’s (the City) Annual Financial Report presents a narrative overview and analysis
of the financial activities of the City for the fiscal year ended June 30, 2012. Readers are encouraged to consider
the information presented here in conjunction with additional information that has been furnished in the letter of
transmittal.

OVERVIEW OF THE FINANCIAL STATEMENTS
This discussion and analysis is intended to serve as an introduction to the City’s basic financial statements. The
City’s basic financial statements are comprised of three components: (1) Government-wide financial statements,
(2) Fund financial statements, and (3) Notes to the financial statements. This report also contains other
supplementary information in addition to the basic financial statements.

Government-wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview of the City’s
finances, in a manner similar to a private-sector business.

The statement of net assets presents information on all of the City’s assets and liabilities, with the difference
between the two reported as net assets. Over time, increases or decreases in net assets may serve as a useful
indicator of whether or not the financial position of the City is improving or deteriorating.

The statement of activities presents information showing how the City’s net assets changed during the current
fiscal year. All changes in net assets are reported as soon as the underlying event giving rise to the change occurs,
regardless of the timing of related cash flows. Thus, revenues and expenses are reported in this statement for
some items that will only result in cash flows in future periods, such as revenues pertaining to uncollected taxes
and expenses pertaining to earned but unused vacation and sick leave.

Both of the government-wide statements distinguish functions of the City that are principally supported by taxes
and intergovernmental revenues (governmental activities) from other functions that are intended to recover all or a
significant portion of their costs through user fees and charges (business-type activities). The governmental
activities of the City include police, fire, community services, public works, community relations, mayor and
council, city manager, recorder, municipal court, development services, economic development, financial services,
human resources, and information technology. The business-type activities of the City include stormwater utility,
water and sewer utility, electric utility, and landfill.

Fund Financial Statements

The fund financial statements are designed to report information about groupings of related accounts that are used to
maintain control over resources that have been segregated for specific activities or objectives. The City, like other
state and local governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements. All of the funds of the City can be divided into the following two categories: governmental funds
and proprietary funds.



Fund Financial Statements (Continued)

Governmental funds. Governmental funds are used to account for essentially the same functions reported
as governmental activities in the government-wide financial statements. Most of the City’s basic services are
reported in governmental funds. These statements, however, focus on near term inflows and outflows of
spendable resources and spendable resources available at the end of the fiscal year. Such information may
be useful in determining what financial resources are available in the near future to finance the City’s
programs.

Because the focus of governmental funds is narrower than that of the government-wide financial statements,
it is useful to compare the information presented for governmental funds with similar information presented
for governmental activities in the government-wide financial statements. By doing so, readers may better
understand the long-term impact of the government’s near-term financing decisions. Both the governmental
fund balance sheet and the governmental fund statement of revenues, expenditures, and changes in fund
balances provide a reconciliation to facilitate this comparison between governmental funds and
governmental activities.

The City maintains several individual governmental funds organized according to their type (special revenue,
debt service, and capital projects). Information is presented separately in the governmental fund balance
sheet and in the governmental fund statement of revenues, expenditures, and changes in fund balances for the
general fund, education (special revenue fund), general obligation debt service fund, and school construction
capital projects fund, which are all considered to be major funds. Data from the remaining governmental
funds are combined into a single, aggregated presentation. Individual fund data for each of the non-major
governmental funds is provided in the form of combining statements elsewhere in the financial statements.

The City adopts an annual appropriated budget for the general, special revenue, capital projects, and general
obligation debt service. Budgetary comparison statements have been provided in the basic financial
statements for the general, capital projects, and special revenue funds to demonstrate compliance with the
budget. These statements for the non-major special revenue, capital projects, and general obligation debt
service funds are included in Other Supplementary Information.

Proprietary funds. Proprietary funds are generally used to account for services for which the City charges
customers — either outside customers, or departments of the City. Proprietary funds provide the same type of
information shown in the government-wide financial statements, only in more detail. The City maintains the
following two types of proprietary funds:

e Enterprise funds are used to report the same functions presented as business-type activities in the
government-wide financial statements. The City uses enterprise funds to account for its Stormwater
Utility, Water and Sewer Utility, Electric Utility, and Landfill operations. All enterprise funds are
considered to be major funds of the City.

e Internal Service funds are used to report activities that provide supplies and services for certain City
programs and activities. The City uses internal service funds to account for its health insurance, flexible
spending, OPEB and service center operations. The internal service funds are combined into a single,
aggregated presentation in the proprietary fund financial statements. Individual fund data for the internal
service fund is provided in the form of combining statements elsewhere in the financial statements.

Notes to the Financial Statements

The notes to the financial statements provide additional information that is essential to a full understanding of the
data provided in the government-wide and fund financial statements.
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FINANCIAL HIGHLIGHTS

The assets of the City exceeded its liabilities at the close of the most recent fiscal year by $67.3 million (net
assets). The total net assets increased by $1.6 million compared to the prior year.

At June 30, 2012, the City’s governmental funds reported combined ending fund balances of $7.9 million, a
decrease of $1 million in comparison to the prior year. Approximately 29% of this total amount ($2.26
million) is unassigned fund balance available for spending at the government’s discretion.

At June 30, 2012, total fund balance for the general fund was $2.5 million. The unassigned portion of the
fund balance is $2.33 million, which is 14.9% of total general fund expenditures of $15.6 million.

At June 30, 2012, the City’s proprietary funds reported combined total net assets of $57.4 million, and total
unrestricted net assets of $18.8 million.

The City borrowed $3,551,221 through the State Revolving Loan Fund during the current fiscal year to
finance public works projects.

Combining Statements

The combining statements referred to earlier in connection with non-major governmental funds and internal
service funds, and fiduciary funds are presented immediately following the notes to the financial statements.

GOVERNMENT-WIDE STATEMENTS FINANCIAL ANALYSIS

STATEMENTS OF NET ASSETS

Governmental Activities Business-Type Activities Total Total
Assets 2012 2011 2012 2011 2012 2011
Current and other assets $ 21,283,428 $ 21,764,296 $ 43,522,142 $ 38,852,992 $ 64,805,570 $ 60,617,288
Capital assets, net 47,704,862 50,324,028 112,369,341 109,122,882 160,074,203 159,446,910
Capital lease property 10,594,977 10,192,449 264,777 409,718 10,859,754 10,602,167
Total Assets 79,583,267 82,280,773 156,156,260 148,385,592 235,739,527 230,666,365
Liabilities
Long-term liabilities 54,090,573 55,702,031 80,947,153 78,216,473 135,037,726 133,918,504
Other liabilities 15,592,816 14,074,092 17,816,560 16,994,631 33,409,376 31,068,723
Total Liabilities 69,683,389 69,776,123 98,763,713 95,211,104 168,447,102 164,987,227
Net Assets
Invested in capital assets,
Net of related debt 17,131,555 19,139,028 37,278,343 37,476,104 54,409,898 56,615,132
Restricted for:
General Fund 180,786 1,136,708 - - 180,786 1,136,708
Special revenue 1,752,814 2,727,815 - - 1,752,814 2,727,815
Capital projects 3,628,336 1,223,228 - - 3,628,336 1,223,228
Debt service 94,697 95,232 - - 94,697 95,232
Property acquisitions - - 1,269,617 1,200,538 1,269,617 1,200,538
Unrestricted (deficit) (12,888,310) (11,817,361) 18,844,587 14,497,846 5,956,277 2,680,485
Total Net Assets $ 9899878 $ 12,504,650 $ 57,392,547 $ 53,174,488 $ 67,292,425 $ 65,679,138

Analysis of Net Assets

As noted earlier, net assets may serve as a useful indicator of a government’s financial position. For the City, assets
exceeded liabilities by $67.3 million and $65.7 million at June 30, 2012 and June 30, 2011, respectively.
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Analysis of Net Assets (Continued)

The largest portion of the City’s net assets reflects its investment of $58.3 million in capital assets (e.g. land, buildings,
infrastructure, improvements, machinery and equipment), less any related debt used to acquire those assets that are still
outstanding. The City uses these capital assets to provide services to citizens; consequently, these assets are not available for
future spending. Although the City’s investment in its capital assets is reported net of related debt, it should be noted that the
resources needed to repay this debt must be provided from other sources, since the capital assets themselves cannot be
liquidated for these liabilities.

An additional portion of the City’s net assets, $5.6 million (5.7%) represents resources that are subject to external restrictions
on how they may be used.

Analysis of Change in Net Assets

The City’s net assets increased by $1,613,287 for the fiscal year 2012. These changes are explained in the government and
business-type activities presented below.

Revenues

Program Revenues:
Charges for services
Operating grants and

contributions
Capital grants and
contributions

General Revenues:
Sales taxes
State income taxes
Property taxes
Business taxes
Miscellaneous taxes
Investment earnings
In-lieu of taxes

Total Revenues

Expenses
General government

Police and Fire
Public works and streets
Recreation and Culture
Economic development
Education
Interest on long-term debt
Water and Sewer
Electric Utility
Landfill
Stormwater Utility
Total expenses
Increase (decrease) in
net assets before
transfers and other
Transfers-in-lieu of tax
Change in net assets
Net assets at beginning
of year

Net assets at end of year

Changes in Net Assets

Governmental Activities Business-Type Activities Total Total

2012 2011 2012 2011 2012 2011
$ 2,463,109 $ 1,858,938 $ 77,492,557 $ 77,358,881 $ 79,955,666 $ 79,217,819
3,577,873 3,526,523 85,166 69,490 3,663,039 3,596,013
328,348 3,238,754 942,024 2,667,043 1,270,372 5,905,797
15,002,875 15,808,462 - - 15,002,875 15,808,462
145,229 69,431 - - 145,229 69,431
12,211,321 13,797,967 - - 12,211,321 13,797,967
1,361,561 817,279 - - 1,361,561 817,279
356,090 138,279 - - 356,090 138,279
17,931 19,370 53,219 37,511 71,150 56,881
156,728 127,037 - - 156,728 127,037
35,621,065 39,402,040 78,572,966 80,132,925 114,194,031 119,534,965
2,431,591 1,897,624 - - 2,431,591 1,897,624
8,242,524 7,095,684 - - 8,242,524 7,095,684
5,484,274 4,453,578 - - 5,484,274 4,453,578
1,342,132 1,058,816 - - 1,342,132 1,058,816
690,939 746,932 - - 690,939 746,932
18,980,713 18,327,823 - - 18,980,713 18,327,823
2,675,165 3,447,121 - - 2,675,165 3,447,121
- - 10,513,127 10,871,063 10,513,127 10,871,063
- - 57,423,290 59,534,420 57,423,290 59,534,420
- - 3,788,479 3,294,204 3,788,479 3,294,204
- - 1,008,510 856,813 1,008,510 856,813
39,847,338 37,027,578 72,733,406 74,556,500 112,580,744 111,584,078
(4,226,273) 2,374,462 5,839,560 5,576,425 1,613,287 7,950,887
1,621,501 1,576,436 (1,621,501) (1,576,436) - -
(2,604,772) 3,950,898 4,218,059 3,999,989 1,613,287 7,950,887
12,504,650 8,553,752 53,174,488 49,174,499 65,679,138 57,728,251
$ 9800878 $ 12,504,650 $ 57,392,547 $ 53,174,488 $ 67,292,425 $ 65,679,138

Xiii



e

e B N e T

City of Alcoa, Tennessee
for the Fiscal Year Ended June 30, 2012

City Wide Sources of Revenue
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Governmental activities:

Governmental activities decreased the City governmental net assets by $2,604,772.

Governmental activities revenue decreased by $3.78 million primarily due to decreases in property tax
collections, economy stimulus grant items, and sales tax refund claim.

Investment earnings were less because of the market interest rate due to the issues of sub-prime lending.

The General Fund departments demonstrated fiscal responsibility by under-spending the appropriated
budget by $512,679.

Business-type activities:

Business-type activities increased the City’s net assets by $4,218,059, whereas the prior year had produced
an increase in net assets of $3,999,989.

The Electric Utility is the largest business-type activity of the City, with a total expense of $57,423,290.
The City of Alcoa is a distributor of electrical power that is purchased from the Tennessee Valley Authority
(TVA) and then transmitted and sold by the City to its residential and commercial customers. In October
2006, TVA began adjusting the wholesale power costs to the City each quarter for a fuel cost adjustment
(FCA), then in 2009 TVA changed the FCA from quarterly to monthly. These FCA cost adjustments are
passed through in electric rate adjustments to the City’s customers each month. The FCA can fluctuate the
City’s electric rates up or down each month. TVA, in October 2009, increased their base wholesale rate, as
well as the FCA, by 20%.

The Water and Sewer Utility ended the fiscal year with total expenses of $10,513,127. Beginning July 1,
2009, the City had a rate increase for both water and sewer of 15%. During the 2009 fiscal year, the City
initiated a special project to install three (3) sewer flow meters with the purpose to record and charge one of
the City’s largest commercial accounts. Based on studies, additional sewer revenues could be anticipated.
The project, originally scheduled for completion by September 30, 2008, was put on hold due to issues with
the flow meters. The project was completed and operational in January 2010. The City had several capital
contribution projects that were completed during the fiscal year that resulted in the increase in net assets.
The Landfill Utility ended the fiscal year with total expenses of $3,788,479 and ended with a net income of
$462,257. This gain of $125,125 over the prior year ended June 30, 2011, was mainly due to more revenue
generated from private haulers.

The Stormwater Utility ended the fiscal year with total expenses of $1,008,510 and ended with a net gain of
$25,909.

Fees provide the largest share of revenues for all of the business-type activities.

FUND STATEMENTS FINANCIAL ANALYSIS

As noted earlier, the City uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements.

Governmental funds

The focus of the City’s governmental funds is to provide information on near-term inflows, outflows, and balances
of resources that are available for spending. Such information is useful in assessing the City’s financing
requirements. In particular, unassigned fund balance may serve as a useful measure of a government’s net resources
available for spending at the end of the fiscal year. Types of governmental funds reported by the City include the
General Fund, Special Revenue Funds, Debt Service Funds, and Capital Project Funds.

(Continued)
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Governmental funds (Continued)

As of the end of the fiscal year ended June 30, 2012, the City’s governmental funds reported combined ending
fund balances of $7.9 million, a decrease of $1 million from 2011. Approximately $2.26 million or (29%) of this
total amount constitute unassigned fund balance, which is available for spending at the City’s discretion. The
remainder of fund balance is restricted, committed, or assigned to indicate that it is not available for new spending
because it has already been restricted, committed, or assigned to (1) liquidate existing contracts and purchase
orders, (2) to pay debt service, and (3) for other restricted purposes.

The General Fund is the chief operating fund of the City. At the end of the current fiscal year, the unassigned
fund balance of the General Fund was $2.3 million while total fund balance was $2.5 million. As a measure of the
General Fund’s liquidity, it may be useful to compare unassigned fund balance and total fund balance to total fund
expenditures. Total unassigned fund balance represents 14.79% of total general fund expenditures of $15.6
million. The decrease in fund balance is due to lower than budgeted collections in the area of local sales tax,
property tax, and penalties collected on property tax, etc.

The Education Fund is the operating fund for the Alcoa City Schools. As of June 30, 2012, the fund balance is
$1,138,977 with the assigned fund balance for Education being $1,096,989. The assigned represents 6.8% of the
schools total budget of $16,056,000. The primary reason for the decline is the one-time planning and design costs
for the new Alcoa High School of $963,950.

The Debt Service Fund is used to pay principal and interest for debt issued for City and School-related projects.
The revenue in the Debt Service Fund was from transfers made by the General Fund and Enterprise Funds. The
assigned fund balance at June 30, 2012 is $94,697 in the debt service fund.

Schedules for Other Non-Major Governmental Funds, Capital Projects, and Special Revenue Funds are also found
in the financial statements and discussed in the notes to the financial statements.

Proprietary funds

The City’s proprietary funds provide the same type of information found in the government-wide financial
statements, but in more detail.

As of June 30, 2012, the Stormwater Utility net assets totaled $1,047,370. As stated earlier, this utility has just
completed its fourth year. No major projects have been launched so a fund balance could be created to handle any
future ventures. The Utility’s expenses exceeded projections, but the utility was able to increase revenue and
generate $25,909 increase in net assets.

Net assets for Water and Sewer Utility as of June 30, 2012 were $19,107,463, an increase of $1,174,366 from
2011. The increase was primarily due to rate increases made in the Water and Sewer Utility.

Net assets of the Electric Utility as of June 30, 2012 were $34,201,990, an increase of $2,555,527. The electric
utility rates, as discussed earlier, were increased during the 2011 fiscal year by Tennessee Valley Authority. The
rate increases were passed on to our customers. In addition, the City of Alcoa Electric implemented a local retail
rate increase of 2.5% effective July 1, 2010. Expenditures during the current year were approximately $1,400,000
less than projected.

Net assets of the Landfill Utility as of June 30, 2012 were $3,035,724, an increase of $462,457, primarily due to
more revenue generated from private haulers.

(Continued)
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Budget Highlights — General Fund

The difference between the original budget and the final amended budget increased by $847,396. This increase
was necessary because of the lease purchase agreement for the Public Safety radio equipment and the lease
purchase of one (1) Sanitation garbage truck.

Significant difference (greater than $100k) between the final amended budget and actual amounts can be
summarized as follows:

1. Intergovernmental revenues were increased by $430,956 primarily due to federal and state grants being
approved subsequent to the original budget.

2. The City voted to invest $2,000,000 in the redevelopment of the former ALCOA, Inc. West Plant site.
The funds will be combined with state funds and a contribution from the developer for infrastructure
improvements (road access and utility construction) for a mixed use (retail and residential) development.

3. The City increased its contribution to the health plan by $219,000 during the year to cover higher than
expected health insurance claims.

CAPITAL ASSET AND DEBT ADMINISTRATION
Capital Assets

The City’s capital assets for its governmental and business type activities as of June 30, 2012 and 2011 amount to
$170,933,957 and $170,049,077 (net of accumulated depreciation), respectively. Capital assets include land,
buildings, infrastructure, improvements, machinery and equipment, and construction in progress.

The table below reflects the capital assets at the end of both fiscal years:

Capital Assets, Net of Depreciation

Governmental Activities Business-Type Activities Total Total
2012 2011 2012 2011 2012 2011
Land $ 1,765,732 $ 1,765,732 $ 2,171,567 $ 2,171,567 $ 3,937,299 $ 3,937,299
Buildings 29,672,905 29,621,681 82,026,950 74,132,814 111,699,855 103,754,495
Infrastructure 29,107,217 28,041,041 - - 29,107,217 28,041,041
Improvements 14,855,022 14,705,677 43,720,944 41,409,249 58,575,966 56,114,926
Machinery and equipment 7,878,811 7,808,375 31,416,513 30,965,996 39,295,324 38,774,371
Capital lease property 10,443,284 10,192,449 264,777 409,718 10,708,061 10,602,167
Construction in progress 453,921 1,757,235 5,619,061 8,068,723 6,072,982 9,825,958
Total Capital Assets 94,176,892 93,892,190 165,219,812 157,158,067 259,396,704 251,050,257
Less: Accumulated
Depreciation (35,877,053) (33,375,713) (52,585,694) (47,625,467) (88,462,747) (81,001,180)
Capital Assets, net of
Depreciation $ 58,299,839 $ 60,516,477 $112,634,118 $109,532,600 $ 170,933,957 $ 170,049,077

Major capital asset events during the current fiscal year included the following:

Various equipment and vehicles were acquired for use in both governmental and business-type activities.
Continued water line and sewer lines projects (new and rehab)

Completed work of Greenway Trails and bridges amounting to $266,120.

Continued work on an auxiliary water line intake

Continued work on installation of a new electric meter reading system (TWAC)

City-wide traffic signalization improvement project

(Continued)
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Capital Assets (Continued)

For government-wide financial statement presentation, all depreciable capital assets are depreciated from
acquisition date to the end of the current fiscal year. Fund financial statements record capital asset purchases as
expenditures. Please refer to the Notes to the Financial Statements (See Note 5 — Capital Assets) for further
information regarding capital assets.

Debt Administration

At the end of the current fiscal year, the City had total long-term obligations outstanding of $139.8 million. Of
this amount, $119.9 million are revenue bonds, general obligation bonds, and capital outlay notes backed by the
full faith and credit of the City and $6.6 million is estimated liability for Landfill closure and post closure costs
and capital outlay notes. The remainder includes capital leases of $10.6 million and compensated absences of
$1.68 million (See Note 6 — Long-Term Liabilities).

Outstanding Long-Term Obligations

Governmental Activities Business-Type Activities Total Total
2012 2011 2012 2011 2012 2011
General Obligation/

Revenue Bonds $ 44,865,000 $ 46,625,000 $ 75,091,008 $ 73,277,263 $119,956,008  $119,902,263
Capital leases 10,443,284 10,192,449 264,777 409,718 10,708,061 10,602,167
Compensated absences 909,058 796,279 987,988 890,563 1,897,046 1,686,842
Estimated liability for

closure/post-closure

care costs - - 7,203,672 6,663,341 7,203,672 6,663,341

Total long-term
obligations $ 56,217,342 $ 57,613,728 $ 83,547,445 $ 81,240,885 $139.764,787 $138,854,613

The City of Alcoa’s total long-term debt increased by a net of $53,745 during the current fiscal year. The key
factor to this increase was due to the City borrowed $3,555,221 in State Revolving Loans during the year. The
City retired debt in the amount of $3,497,476.

Additional information on the City’s long-term debt can be found in the Notes to the Financial Statements (see
Note 6 — Long-Term Liabilities).

ECONOMIC FACTORS AND NEXT YEAR’S BUDGET AND RATES

e  The unemployment rate for the City of Alcoa is currently 8.4%. This is lower than the State’s average
unemployment rate of 9.8%.

o  The commercial industry has improved in the past twelve months and the City believes it will continue
to improve.

e Inflationary trends in the region compare favorably to national indices.

All of these factors were considered in preparing the City of Alcoa’s budget for the 2013 fiscal year. During the
current fiscal year, the total unassigned fund balance in the general fund decreased by $1.47 million primarily due
to tax revenue decreases due to the overall economy slowdown. The City of Alcoa has not appropriated any of
this amount for spending in the 2013 fiscal year budget. The remaining budgets had very little, if any, changes
from the prior year.

(Continued)
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REQUESTS FOR INFORMATION

This financial report is designed to provide our citizens, taxpayers, city commissioners, customers, investors, and
creditors with a general overview of the City’s finances. If you have any questions about this report or need
additional information, contact:

City of Alcoa, Tennessee

Finance and Administration Department
Accounting Division

223 Associates Boulevard

Alcoa, TN 37701

(865) 380-4700

XiX
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ASSETS:
Cash and certificates of deposit...............cc.......
Property taxes receivable (net of allowance)....
Other receivables (net of allowance)................
Due from other governments............c.coccevrvenenn.
INVENTONIES ..o
Post-employment benefit prepaid (Note 7) ......
Other prepaid itemMS........ccccevereeieeiiiereee
Other assets
Restricted ASSELS: ......covvriiiiiieiniereees
Funds held by bond trustee...........c.ccoocn....
Cash and certificates of deposit..................
Capital Assets (Note 5):
Non-depreciable assets ..........ccocevererieennns
Depreciable assets, net of depreciation.......
Capital lease property .........c.ccoeeverervereeennn
Total Capital Assets, net of Depreciation .

Total ASSELS....ccuviiiviieieccriecee et

LIABILITIES:
Accounts payable ...
Accrued liabilities ....
Customer deposits....
Unearned revenue ....
Other liabilities........coovrviiicirieeecee
Long-term Liabilities:
Due within one year (Note 6) ..........c.cccoe...
Due in more than one year (Note 6)............
Estimated liability — Landfill closure/
Postclosure (NOte 6) .......c.ccocerevcierinnne
Unfunded pension obligation (Note 7) .......
Post-employment benefit
obligation (NOte 7).......cccccvvenerennnnnnn,

Total LiabilitieS .......ccooeveeevieeiiieeeeeccreeee

NET ASSETS:
Invested in capital assets, net of related
debt (NOte 19)....cciiiiiieieecee
Restricted for:
General FuNd ..o
Special Revenue Funds:
EdUCation........ccoeiviiireec e
SHEELS ...
Drug Enforcement ..........ccccoevevcieninnenn
Special AsSeSSMENt.......cccvvvrvrererieeane.
Capital Projects:
Education.........ccooevviiineneiceee
Public Works/Safety .........c.ccceoveiinnenns
Debt Service .........cccceeuenee.
Property Acquisitions....
Unrestricted (deficit) .....cocovveevviviiiiiiiiiice

Total Net ASSEtS......ccovvicveeiiiiieecreecreecree e

Total Liabilities and Net Assets..........c..........

CITY OF ALCOA, TENNESSEE
STATEMENT OF NET ASSETS
June 30, 2012 and 2011

Primary Government

Governmental Business-type Total Total

Activities Activities 2012 2011
$ 9,226,504 $ 17,079,478 $ 26,305,982 $ 21,880,174
10,307,669 10,307,669 9,922,450
256,895 9,601,983 9,858,878 9,093,135
1,412,031 1,412,031 699,728
- 1,109,751 1,109,751 1,108,435
80,257 80,257 205,290
72 3,773,392 3,773,464 4,600,661
- 1,387,795 1,387,795 1,473,720
- - - 1,630,485
- 10,569,743 10,569,743 10,003,210
2,219,653 7,790,629 10,010,282 13,763,257
45,485,209 104,578,712 150,063,921 145,683,653
10,594,977 264,777 10,859,754 10,602,167
58,299,839 112,634,118 170,933,957 170,049,077
$ 79.583.267 $ 156,156,260 $ 235739527  $ 230.666.365
$ 1,830,249 $ 10,629,989 $ 12,460,238 $ 9,696,774
109,182 261,154 370,336 1,451,176
- 1,469,509 1,469,509 1,365,954
10,280,116 - 10,280,116 10,017,177
- 2,855,616 2,855,616 2,770,609
2,126,769 2,600,292 4,727,061 4,936,109
54,090,573 73,743,481 127,834,054 127,781,663
- 7,203,672 7,203,672 6,136,841
1,108,113 - 1,108,113 774,950
138,387 - 138,387 55,974
69,683,389 98,763,713 168,447,102 164,987,227
17,131,555 37,278,343 54,409,898 56,615,132
180,786 - 180,786 1,136,708
1,299,125 - 1,299,125 2,307,831
348,512 - 348,512 279,435
96,299 - 96,299 131,680
8,878 - 8,878 8,869
934,986 - 934,986 643,496
2,693,350 - 2,693,350 579,732
94,697 - 94,697 95,232
- 1,269,617 1,269,617 1,200,538
(12,888,310) 18,844,587 5,956,277 2,680,485
9,899,878 57,392,547 67,292,425 65,679,138
$ 79,583,267 $ 156,156,260 $ 235,739,527 $ 230,666,365

See accompanying independent auditors’ report and notes.



CITY OF ALCOA, TENNESSEE
STATEMENT OF ACTIVITIES
For the Fiscal Year Ended June 30, 2012

With Comparative Totals for the Fiscal Year Ended June 30, 2011

Program Revenues

Net (Expense) Revenue and Changes in Net Assets

Primary Government

Operating Capital
Charges for ~ Grantsand Grants and Governmental  Business-type Total Total
Functions/Programs Expenses Services Contributions Contributions Activities Activities 2012 2011
PRIMARY GOVERNMENT
Governmental Activities:
General Government........... $ 2431591 $ 1,023,162 $ - 3 - $ (1,408,429) - $ (1,408,429) $ (456,833)
Public Safety 8,242,524 29,985 - 328,348 (7,884,191) - (7,884,191) (7,092,383)
Public Works 5,484,274 627,425 1,687,818 - (3,169,031) - (3,169,031) (972,361)
Economic Development..... 690,939 - - - (690,939) - (690,939) (746,932)
Education........c.ccceveveverenene. 18,980,713 782,537 1,890,055 - (16,308,121) - (16,308,121) (15,098,921)
Culture and Recreation....... 1,342,132 - (1,342,132) - (1,342,132) (588,812)
Interest on long-term
debt oo 2,675,165 - - - (2,675,165) - (2,675,165) (3.447,121)
Total Governmental
ACHIVItIES ..o, 39,847,338 2,463,109 3,577,873 328,348 (33,478,008) - (33,478,008) (28,403,363)
Business-Type Activities:
Landfill ......coceeevivieicene, 3,788,479 4,158,261 85,166 - - 454,948 454,948 329,621
Electric... 57,423,290 61,180,133 - - - 3,756,843 3,756,843 3,144,846
Water/Sewer Utility. 10,513,127 11,121,466 - 942,024 - 1,550,363 1,550,363 1,923,751
Stormwater Utility.............. 1,008,510 1,032,697 - - - 24,187 24,187 140,696
Total Business-type
ACHIVItIES ..o 72,733,406 77,492,557 85,166 942,024 - 5,786,341 5,786,341 5,538,914
Total Primary
Government.........cccceeevennen. $ 112,580,744 $ 79,955,666 $ 3,663,039 $ 1,270,372 (33,478,008) 5,786,341 (27,691,667) (22,864,449)
General Revenues:
Taxes, net of related credits:
Property tax 12,211,321 - 12,211,321 13,797,967
Sales tax 15,002,875 - 15,002,875 15,808,462
State income and excise tax 145,229 - 145,229 69,431
Business taxes 1,361,561 - 1,361,561 817,279
Other taxes 512,818 - 512,818 265,316
Investment earnings 17,931 53,219 71,150 56,881
Transfers — In-lieu-of-tax payments 1,621,501 (1,621,501) - -
Total General Revenues and Transfers 30,873,236 (1,568,282) 29,304,954 30,815,336
Change in Net Assets (2,604,772) 4,218,059 1,613,287 7,950,887
Net Assets — Beginning 12,504,650 53,174,488 65,679,138 57,728,251
Net Assets — Ending $ 9899878 $57,392,547 $67,292,425 $65,679,138

See accompanying independent auditors’ report and notes.
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Assets

Cash and cash equivalents ...........cc.ccoceieiiinennnne
Investments and certificates of deposit................

Tennessee Lo
Receivables:
Sales Taxes

cal Government Investment Pool ...

Property Taxes (net of allowance for

uncollecti
Accounts

Total Assets

Dle taXes) ...ovevvereeieiiieeee

Due from other governments..........c.ccoceeeeerirenn
Due from grantors.........ccoceeevvinenenennesences
Due from other funds...........cccooooeiiiiicinie
Due from credit union...........ccccoovveneicciencnene
Prepaid items

Liabilities and Fund Balances

Liabilities:

Accounts payable...........ccooeiioiiniiineee

Due to othe

rfunds ..ooeeeeeiec,

Accrued payroll ...

Due to State of Tennessee...
Deferred revenue ................
Unearned grant revenue......

Due to Blount County .......ccccvevveivivvenerienennnn,

Total LiabilitieS........coceoveeiiiiiiiieccecceeieeen,

CITY OF ALCOA, TENNESSEE

BALANCE SHEET

Governmental Funds
June 30, 2012 and 2011

See accompanying independent auditors’ report and notes.

School Non-Major
Construction and Other

Debt Improvement  Governmental Total Governmental Funds

General Education Service Fund Funds 2012 2011
$ 4,165,502 $ 1,036,553 $ 94,697 $ 768,054 $ 1,358,137 $ 7,422,943 $ 6,190,668
- - - 250,140 - 250,140 1,003,210
- - - - 309,125 309,125 536,293
253,838 199,391 - - - 453,299 1,455,829
10,285,306 - - - 22,363 10,307,669 9,922,450
253,708 - - - - 253,708 266,099
1,982 - - - - 1,982 1,982
4,472 39,557 - - - 44,029 3,886
66,686 250,357 - - 597,730 914,773 828,820
100,000 298,243 - - 2,000,000 2,398,243 626,734
1,205 - - - - 1,205 135
- - - - 72 72 -
$15132699 $§ 1824101 $ 94697 $ 1018194 $ 4287427 $ 22,357,118 $ 20,836,106
$ 289,266 $ 685124 $ - $ 83,208 $ 494,376 $ 1,551,974 $ 240,647
2,000,000 - - - 398,243 2,398,243 626,734
109,182 - - - - 109,182 200,305
- - - - 3,501 3,501 793,694
10,216,704 - - - 1,898 10,218,602 9,831,503
- - - - 61,514 61,514 185,674
- - - - 97,282 97,282 -
12,615,152 685,124 - 83,208 1,056,814 14,440,298 11,878,557

(Continued)
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CITY OF ALCOA, TENNESSEE
BALANCE SHEET (Continued)
Governmental Funds
June 30, 2012 and 2011

School
Debt Construction and Other
General Education Service Improvement  Governmental _Total Governmental Funds
Fund Fund Fund Fund Funds 2012 2011
Fund Balances:
Nonspendable.........ccooeiiiiniiiiiiee - - - - 72 72 -
ReStricted ......ccvvveiiieecr e 180,786 41,988 - - 2,491,998 2,714,772 784,286
Committed.......ccoveiieeiecece e - - - 500,000 - 500,000 500,000
ASSIGNED. ... - 1,096,989 94,697 434,986 815,117 2,441,789 3,679,543
UnNassigned ........coevevveneieneieee e 2,336,761 - - - (76,574) 2,260,187 3,993,720
Total Fund Balances ..............c.....cooevvvvnn. 2,517,547 1,138,977 94,697 934,986 3,230,613 7,916,820 8,957,549
Total Liabilities and Fund Balances....  $15,132,699 $ 1,824,101 $ 94,697 $ 1,018,194 $ 4,287,427 $ 22357118 $ 20,836,106

See accompanying independent auditors’ report and notes.



CITY OF ALCOA, TENNESSEE
RECONCILIATIONS OF THE GOVERNMENTAL FUNDS BALANCE SHEET TO THE
GOVERNMENT-WIDE STATEMENT OF NET ASSETS — GOVERNMENTAL ACTIVITIES
June 30, 2012 and 2011

2012 2011
Fund Balances — Total Governmental Funds $ 7,916,820 $ 8,957,549
Amounts reported for governmental activities in the statement of net assets are different because:
(1) Capital assets used in governmental activities are not financial resources and, therefore, are not
reported in the governmental funds.
2012 2011
Capital Assets $ 58,299,839 $ 60,516,477 58,299,839 60,516,477
(2) Internal service funds are used by management to charge the cost of certain activities, such as
employee health, service center, post retirement and flexible spending to individual funds.
The assets and liabilities are included in governmental activities in the statement of net assets. 1,066,804 1,269,986
(3) Long-term liabilities are not due and payable in the current period and therefore, are not
reported in the governmental funds. Interest on long-term debt is not accrued in governmental
funds, but rather is recognized as an expenditure when paid. All liabilities, both current and
long-term are reported in the statement of net assets as follows:
2012 2011
Bonds Payable $ 44,865,000 46,625,000
Compensated absences 909,058 796,279
Capital Leases 10,443,284 10,192,449
$ 56,217,342 $ 57,613,728 (56,217,342) (57,613,728)
(4) The General pension plan has an unfunded liability at 6/30/12 and 6/30/11
not reported in the government funds. (1,108,113) (774,950)
(5) Net OPEB Asset — current year funding for the City’s postemployment benefits was required
as follows: 2012 2011
Amount funded $ 429,477 $ 471,459
Required (349,190) (266,169)
Excess OPEB $ 80,257 $ 205,290 80,257 205,290
(6) OPEB Obligation — Education (not reported in the governmental fund) (138,387) (55,974)
NET ASSETS OF GOVERNMENTAL ACTIVITIES $ 9,899,878 $ 12,504,650

See accompanying independent auditors’ report and notes.

(Continued)
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STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

Revenues:

Licenses, permits and fees ...........cccccceeene.
Intergovernmental.........ccoccoevvererecieennn

American Recovery and Reinvestment
ACt (ARRA).....coiiriieeersee e
Charges for Services.........ccccoveveneiniinennens
Fines, forfeitures and costs ..........cccceveeene
Property rental ..........cocoooeviniieiiiiee
Investment iNCOME.........ccvveeveeeiieevieecieenen,
Miscellaneous revenue............cceeveeeeveineans
Sale of property/equipment............cc.cocue.ee
LGIP Deferred.......ccoceevveeeveeiieceecieeereene,
Total ReVeNUeS .........ccoeeevveeveecveeee.

Expenditures:

Current:
General government..........cccoveeeeenene.
Public Safety ........cccooeviieiniiiiieiee
Public Works ..o
Education..........cccoevvniciiiinnines
Recreation and Culture ..........coeuenee.
Community Development....................

Capital Outlay/Capital Assets/Capital
LASES ..ot

Debt Service:
Principal Retirement...........ccccccvevvevenne.
Interest and Fiscal Charges..................

Total Expenditures........c.ccoceevevenenne.

Excess (Deficiency) of Revenues
Over (Under) Expenditures............ccc.c......

CITY OF ALCOA, TENNESSEE

Governmental Funds
For the Fiscal Year Ended June 30, 2012

With Comparative Totals for the Fiscal Year Ended June 30, 2011

School
Debt Construction and Other
General Education Service Improvement Governmental Total Governmental Funds
Fund Fund Fund Fund Funds 2012 2011

$ 11,654,503 $ 7,193,397 $ - $ - $ - $ 18,847,900 $ 20,758,394
85,630 301,796 - - - 387,426 362,880
2,732,447 8,469,789 6,431,982 - 2,026,329 19,660,547 19,471,744
- - - - - 2,796,361
537,789 - - - 566,727 1,104,516 901,811
474,586 - - - 29,985 504,571 833,623
136,533 - - - - 136,533 154,944
11,878 - - 683 1,740 14,301 15,381
174,281 90 - - - 174,371 235,338
28,617 - - - 25,532 54,149 -
- - - - 794,317 794,317 -
15,836,264 15,965,072 6,431,982 683 3,444,630 41,678,631 45,530,476
1,725,782 - - - - 1,725,782 1,703,547
7,765,636 - - - 65,556 7,831,192 7,381,046
4,879,116 - - - 398,783 5,277,899 6,206,920
- 15,895,535 - - 2,062,978 17,958,513 17,303,597
670,432 - - - 426,540 1,096,972 583,044
592,824 - - - 98,115 690,939 790,263
- - - 423,143 751,076 1,174,219 3,383,297
- - 3,497,476 - - 3,497,476 3,022,318
- - 5,421,897 - - 5,421,897 5,625,452
15,633,790 15,895,535 8,919,373 423,143 3,803,048 44,674,889 45,999,484
202,474 69,537 (2,487,391) (422,460) (358,418) (2,996,258) (469,008)

(Continued)
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CITY OF ALCOA, TENNESSEE
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES (Continued)

Governmental Funds

For the Fiscal Year Ended June 30, 2012
With Comparative Totals for the Fiscal Year Ended June 30, 2011

School
Construction and
Debt Improvement
General Education Service Fund
Other Financing Sources (Uses):
Transfers to other funds...................... (4,686,856) (1,032,450) - (250,000)
Transfer from other funds................... 250,000 - 2,486,856 963,950
Capital 16aSsesS .......coevrerereieeeicee - - - -
Payments in lieu of taxes..........c......... 1,621,501 - - -
Bond proceeds ........ccoceeeieiiienenienene, - - - -
Payment to refunding bond
€SCIOW AQENT ..o - - - -
Total Other Financing
Sources (USES) ..ccvvevverveieneiiiesienn (2,815,355) (1,032,450) 2,486,856 713,950
Net Change in Fund Balance...........c...cc....... (2,612,881) (962,913) (535) 291,490
Fund Balance, July 1 e 5,130,428 2,101,890 95,232 643,496
Fund Balance, June 30" .........cccccoevennnnne. $ 2517547 $ 1138977 $ 94,697 $ 934,986

See accompanying independent auditors’ report and notes.

Non-Major
Other
Governmental Total Governmental Funds
Funds 2012 2011
- (5,969,306) (3,325,560)
2,200,000 5,900,806 3,257,060
402,528 402,528 952,511
- 1,621,501 1,576,436
- - 470,000
- - (470,000)
2,602,528 1,955,529 2,460,447
2,244,110 (1,040,729) 1,991,439
986,503 8,957,549 6,966,110
$ 3230613 $ 7.916.820 $ 8.957.549



CITY OF ALCOA, TENNESSEE

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCE TO THE STATEMENT OF ACTIVITIES
For the Years Ended June 30, 2012 and 2011

2012

Net Change in Fund Balances — Total Governmental Funds: $ (1,040,729)

1)

2)

3)

4)

5)

Amounts reported for the governmental activities in the statement of activities
are different because:

Governmental funds report capital outlay as expenditures. However, in the statement
of activities the cost of those assets is allocated over the estimated lives and reported
as depreciation expense. This is the amount by which capital outlay exceeded
depreciation in the current period:
2012 2011
Capital Outlay $ 1,803,196 $ 4,313,978
Depreciation (2,872,409) (2,726,303)
$(1,069,213) $ 1,587,675 (1,069,213)

Lease payments are reported as expenditures in the governmental funds when paid.
For the city as a whole, however, the principal portion of the payments serve to
reduce the liability in the statement of net assets while the acquisition of new leases
increase the liability. This is the amount by which principal payments (exceed) or
are less than new capital leases:

2012 2011
New Leases $ 402,528 $ 952511
Payments (151,693) (101,182)
$ 250,835 $ 851,329 (250,835)

The issuance of long-term debt provides current financial resources to governmental
funds, while the repayment of the principal of long-term debt consumes the current
financial resources of governmental funds. Neither transaction, however, has any
effect on net assets. This is the amount by which the bond proceeds (exceed) or are
less than retirement in the current period:
2012 2011
Bonds issued $ - $ 470,000
Retired (1,760,000) (2,130,000)
$(1,760,000) $ (1,660,000) 1,760,000

The net revenues (expenditures) of internal service funds activities are reported
with governmental activities. (203,182)

Some expenses reported in the statement of activities do not require the use of
current financial resources and, therefore, are not reported in the governmental
fund:
a. OPEB Obligation — Education (this is the amount of the annual

postemployment contribution required for the year) (138,387)
b. OPEB Obligation — City (This is the amount the annual postemployment

contribution exceeded the requirement) 80,257
¢. Unfunded Pension obligation (1,108,113)
Change in compensated absences (397,571)
e. Construction in-progress (236,999)

o

2011
$ 1,991,439

1,587,675

(851,329)

1,660,000

(380,913)

(55,974)

205,290
(774,950)
(787,707)

1,357,367

Changes in Net Assets of Governmental Activities $ (2,604,772)

See accompanying independent auditors’ report and notes.

$ 3,950,898



REVENUES:

Licenses and permits ......
Fines and forfeits.............
Intergovernmental...........
Interest earned ................
Public works, labor and material .............
Miscellaneous.................
CATYV franchise fee........
Property rental ................
Department services .......
Fees development...........
Insurance refunds............
Sale of property ..............
Contributions and donations — business ..

Total Revenues...........

EXPENDITURES:

General government .......
Public works....................
Public safety — Police .....
Public safety — Fire.........

Contributions and grants

to other agencies...........
Capital outlay..................

Total Expenditures.......

CITY OF ALCOA, TENNESSEE
GENERAL FUND
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2012
With Comparative Actual Amounts for the Fiscal Year Ended June 30, 2011

June 30, 2012

Excess (Deficit) of Revenues Over

Expenditures................

Actual Variance with
Amounts Final Budget June 30,
Budgeted Amounts (Budgetary Positive 2011
Original FEinal Basis) (Negative) Actual

......................... $ 12,501,270  $ 12,561,270  $ 11,654,503 $ (906,767) $ 13,763,409
......................... 59,200 59,200 85,630 26,430 61,824
......................... 523,000 523,000 474,586 (48,414) 799,272
......................... 2,158,450 2,589,406 2,732,447 143,041 3,835,039
......................... 4,100 4,000 11,878 7,878 9,512
467,850 542,950 416,425 (126,525) 378,405

......................... 10,000 10,000 53,217 43,217 20,688
......................... 72,000 72,000 75,894 3,894 73,240
......................... 154,650 154,650 136,533 (18,117) 154,944
......................... 100,000 100,000 121,364 21,364 108,193
......................... 9,000 9,000 7,584 (1,416) 17,734
......................... 5,000 30,000 37,586 7,586 2,500
......................... - 25,000 28,617 3,617 5,005
18,000 18,000 - (18,000) -

......................... 16,082,520 16,698,476 15,836,264 (862,212) 19,229,765
......................... 1,707,070 1,729,570 1,734,180 (4,610) 1,621,048
......................... 4,809,105 5,019,405 4,870,718 148,687 5,923,423
......................... 4,632,830 4,745,230 4,714,293 30,937 4,194,397
......................... 3,017,720 3,385,469 3,051,343 334,126 2,818,788
......................... 1,245,795 1,266,795 1,263,256 3,539 1,373,307
......................... - - - - 952,511
......................... 15,412,520 16,146,469 15,633,790 512,679 16,883,474
......................... 670,000 552,007 202,474 (349,533) 2,346,291

See accompanying independent auditors’ report and notes.
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STATEMENT OF REVENUES, EXPENDITURES AND

CITY OF ALCOA, TENNESSEE
GENERAL FUND

CHANGES IN FUND BALANCE - BUDGET AND ACTUAL (CONTINUED)

For the Fiscal Year Ended June 30, 2012

With Comparative Actual Amounts for the Fiscal Year Ended June 30, 2011

OTHER FINANCING SOURCES (USES):
Operating transfers in (out):
Payments in lieu of taxes........cc.ccoevevernenene,
Debt SErviCe ......ccvvvvviiriiieees
School Construction ..........cocceeevvervcnienan
Greenway Project.....cccccccevvevevevcrieseesnnens
Capital Leases ......cccvvvvvvrvrveeeeeiereseeens
Equipment Replacement Fund ...................
General Obligation Public Works
CONSLIUCTION ...

Total Other Financing Sources (Uses).......
Excess (Deficit) of Revenues and Other
Sources Over Expenditures and

Other USES ....cc.vveieeieeieecee ettt

FUND BALANCE AT BEGINNING
OF YEAR ...t

Prior Year Adjustment for Sanitation Fund....
Fund Balance, July 1% — as restated................

FUND BALANCE AT END OF YEAR......

June 30, 2012

Actual Variance with
Amounts Final Budget June 30,
Budgeted Amounts (Budgetary Positive 2011
Original Final Basis) (Negative) Actual
1,610,000 1,610,000 1,621,501 11,501 1,576,436
(2,500,000) (2,500,000) (2,486,856) 13,144 (2,518,800)
500,000 500,000 250,000 (250,000) 500,000
- - - - (138,260)
- - - - 952,511
(200,000) (200,000) (200,000) - (100,000)
(2,000,000) (2,000,000) (2,000,000) -
(2,590,000) (2,590,000) (2,815,355) (225,355) 271,887
(1,920,000) (2,037,993) (2,612,881) (574,888) 2,618,178
5,130,428 5,130,428 5,130,428 - 2,409,019
- - - - 103,231
5,130,428 5,130,428 5,130,428 - 2,512,250
$ 3210428 $ 3092435 $ 2517547 $ (574.888) $ 5130428

See accompanying independent auditors’ report and notes.



CITY OF ALCOA, TENNESSEE
EDUCATION FUND - SPECIAL REVENUE FUND
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2012
With Comparative Actual Amounts for the Fiscal Year Ended June 30, 2011

June 30, 2012

Actual Variance with
Amounts Final Budget June 30,
Budgeted Amounts (Budgetary Positive 2011
Original Final Basis) (Negative) Actual
Revenues:
TAXES cveveiteriee ettt $ 6,896,000 $ 7,099,000 $ 7,193397 $ 94397 $ 6,994,985
MisCEllaneouS..........ccvverveirerieireiseseines 1,805,300 2,120,300 1,949,864 (170,436) 1,770,228
Revenue from other agencies............coue.... 6,824,100 6,836,700 6,821,811 (14,889) 6,924,983
Total REVENUES.........oovveieiieiecceneeen, 15,525,400 16,056,000 15,965,072 (90,928) 15,690,196
Expenditures:
Board of Education ...........cccoevvviriincnine, 215,874 215,874 186,030 29,844 204,470
Office of Superintendent...........cc.ccceevrvenean. 242,194 242,194 226,296 15,898 236,141
Office of PrincipalS........ccccoevvveviiniiiinnn, 879,342 879,342 910,134 (30,792) 899,366
Fiscal SErViCeS ......cvvvveieriieierece e 276,545 276,545 277,658 (1,113) 307,929
Transportation .........ccocevveevereeieneieseniecesnens 223,422 223,422 204,049 19,373 196,371
Instruction/Elementary/Secondary.............. 9,184,004 9,319,004 9,332,807 (13,803) 9,168,325
Instruction — Regular..........cc.ccoeevvevvieiinnns 680,919 680,919 637,337 43,582 589,763
Other student SUPPOIt.......cccovvevrierieirienen, 324,330 324,330 308,592 15,738 357,792
Health Services........ccvvvvvvvenenensiienns 162,733 174,733 190,172 (15,439) 122,177
Operation of plant .........ccccovvvviiiiinnn, 1,074,866 1,074,866 1,060,207 14,659 1,027,653
Maintenance of plant...........ccccocvvevviviininnnns 610,293 750,293 769,761 (19,468) 667,819
FOOd SEIVICES.....cvrviererreeeieieree e 650 650 1,033 (383) 3,161
Capital outlay .........ccoevveveveeeiee e 25,000 106,000 105,976 24 16,007
Special education ..........cccccvvvereivieneinsenans 1,106,039 1,106,039 1,077,690 28,349 1,034,365
Vocational education..............cccevevivvieinennns 391,223 391,223 312,780 78,443 316,962
Lottery Pre-K .....cocoovveiieieceeeceeen 207,537 207,537 207,925 (388) 134,001
Family Resource Center..........ccocovvvevrennnn 83,029 83,029 87,088 (4,059) 81,238
Total EXpenditures........cooceverveeriecnniennans 15,688,000 16,056,000 15,895,535 160,465 15,363,540
Excess (Deficiency) of Revenues Over
EXPENditures.......c.covvevieieneiineneeceee e (162,600) - 69,537 69,537 326,656
Other Financing Sources (Uses)
Transfer to School Construction and
Improvement Fund...........cccocoveveveinnennnn, (963,950) (963,950) (963,950) - -
Transfer to School OPEB Insurance Fund .. (68,500) (68,500) (68,500) - (68,500)
Net Change in Fund Balance............c..ccco...... (1,195,050) (1,032,450) (962,913) 69,537 258,156
Fund Balance at Beginning of Year ............. 2,101,890 2,101,890 2,101,890 - 1,843,734
Fund Balance at End of Year..................... $ 006840 $ 1069440 $ 1138977 $ 69,537 $ 2,101,890

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
PROPRIETARY FUNDS
STATEMENT OF NET ASSETS
June 30, 2012
With Comparative Totals for June 30, 2011

Business-Type Activities —
Enterprise Funds

2012 Governmental Activities
Water/ Internal Service Funds
Stormwater Sewer Electric 2011
Utility Utility Utility Landfill Total Total 2012 2011
ASSETS
Current Assets:
Cashin bank.......c.ccoeevevviieciceccc e $ 792,704 $ 6,646,794 $ 56958380 $ 2563538 $ 15,698,916 $ 11,423,678 $ 1,244,296 $ 1,349,634
Certificate of deposit - - 1,380,562 - 1,380,562 3,007,176 - -
Accounts receivable — Net..........c..ccceeeuee 84,277 1,028,542 5,776,705 318,754 7,208,278 4,939,735 - -
Accrued interest - - 10,507 - 10,507 4,759 - -
Inventory ................ - 575,112 534,639 - 1,109,751 1,108,435 - -
Prepaid expenses - - 744 - 744 668 - -
Prepaid TVA Power Invoice Program....... - - 3,772,648 - 3,772,648 4,599,993 - -
Unamortized debt expense ...........ccceveee. - - - - - 25,000 - -
Certificates of deposit — bond
redemption reServe .........ccoccoeverereneenene. - - 3,366,071 - 3,366,071 3,339,869 - -
Total Current ASSEtS......covevveevvnen. 876,981 8,250,448 20,537,756 2,882,292 32,547,477 28,449,313 1,244,296 1,349,634
Capital Assets:
Nondepreciable:
Land and €asements .........ccoveevevveeeeveennn - 1,194,236 336,481 640,851 2,171,568 2,171,567 - -
Construction in progress..... - 5,066,253 552,808 - 5,619,061 8,068,723 - -
Plant and equipment — depreciable.......... 545,664 72,622,539 70,788,688 13,472,292 157,429,183 146,917,777 - -
Accumulated depreciation............cc.c.c.... (191,185) (19,109,872) (26,445,577) (6,839,060) (52,585,694) (47,625,467) - -
Net Capital ASSetS.......cccevvevenane. 354,479 59,773,156 45,232,400 7,274,083 112,634,118 109,532,600 - -
NonCurrent Assets:
Receivables from customers for
conservation loans/back utilities.............. - - 2,283,198 - 2,283,198 2,191,618 - -
Long-term note receivable............c.cccocu..ee. - - 100,000 - 100,000 100,000 - -
Unamortized debt expense ...........cccceeenee. - 286,334 501,346 55,797 843,477 874,911 - -
Unamortized discount on long-term debt .. - 486,718 - 57,600 544,318 573,809 - -
Cash in bank — Restricted..............cceevennenn - - - 4,020,327 4,020,327 3,497,212 - -
Investments — Certificates of deposits -
restricted for construction.............cc.cu.... - - - 3,183,345 3,183,345 3,166,129 - -
Total NonCurrent Assets............... - 773,052 2,884,544 7,317,069 10,974,665 10,403,679 - -
Total ASSELS........ooovvviiiirininns $ 1231460 $ 68.796.656 $ 68,654,700 $ 17473444 § 156156260 §$ 148385592 § 1244206 § 1349634

See accompanying independent auditors’ report and notes.
(Continued)
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LIABILITIES AND NET ASSETS

Current Liabilities:
Accounts payable ...,
Medical claims payable
Other accrued payables
Bonds payable — current..........ccccoceeiiiiinennne
Customer deposits........ccevveivienerierieisieienes
Due to other funds.............

Compensated absences
Revolving loan payable — current...................
Capital lease payable — current...........c.cccco.....
Retainage payable ..........ccccoeinene.

Total Current Liabilities

Long-Term Liabilities:

Compensated abSENCES.........ccovvververiereearenn
Bonds payable.........ccoceeiiiiiiiieee

Estimated liability for Landfill closure
and postclosure care CoStS .......covvvvrerierianas
Revolving loan payable
Capital lease payable.........ccccooviniiiinienenn.
Advances — TVA Conservation Loans...........
Deferred CreditS........oooovevineinscnicicee
Total Long-Term Liabilities...............

Net Assets:
UNrestricted........ooovvireneneeeccnese e
Restricted for property acquisitions................
Invested in capital assets, net of related debt..

Total Net ASSEtS ......c.covvvrererieieinins

Total Liabilities and Net Assets.......

CITY OF ALCOA, TENNESSEE
PROPRIETARY FUNDS

STATEMENT OF NET ASSETS (Continued)
June 30, 2012
With Comparative Totals for June 30, 2011

Business-Type Activities —

Enterprise Funds

2012 Governmental Activities
Water/ Internal Service Funds
Stormwater Sewer Electric 2011
Utility Utility Utility Landfill Total Total 2012 2011
$ 10,633 $ 654,238 $ 9,916,631 $ 48,487 $ 10,629,989 $ 9,376,479 $ 23,845 $ -
- - - - - - 153,647 67,086
5,629 40,560 200,206 14,759 261,154 457,177 - -
- 225,000 680,000 570,000 1,475,000 1,385,000 - -
- - 1,469,509 - 1,469,509 1,365,954 - -
- - - - - - - 12,562
32,719 232,567 337,929 84,907 688,122 615,495 - -
- 308,354 - - 308,354 352,476 - -
52,671 - - 76,145 128,816 144,941 - -
- 217,373 - - 217,373 - - -
101,652 1,678,092 12,604,275 794,298 15,178,317 13,697,522 177,492 79,648
- 53,457 225,182 21,227 299,866 275,068 -
- 43,660,165 18,985,000 6,365,000 69,020,165 70,660,161 -
- - - 7,203,672 7,203,672 6,663,341 -
- 4,297,479 - - 4,297,479 879,626 -
82,438 - - 53,523 135,961 264,777 -
- - 2,251,546 - 2,251,546 2,184,503 -
- - 386,707 - 386,707 586,106 -
82,438 48,011,101 21,848,435 13,643,422 83,585,396 81,513,582 -
828,000 7,825,305 8,634,590 1,556,692 18,844,587 14,497,846 1,066,804 1,269,986
- - - 1,269,617 1,269,617 1,200,538 -
219,370 11,282,158 25,567,400 209,415 37,278,343 37,476,104 -
1,047,370 19,107,463 34,201,990 3,035,724 57,392,547 53,174,488 1,066,804 1,269,986
$ 1,231,460 $ 68,796,656 $ 68,654,700 $ 17,473,444 $156,156,260 $148,385,592 $ 1,244,296 $ 1,349,634

See accompanying independent auditors’ report and notes.
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Operating Revenues:
Charges for Services..........ocovvevireennn
Forfeited discounts.........cccccoevvvivereninennn.
Miscellaneous revenues .............ccoceevenee
Total Operating Revenues..........

Operating Expenses:

Medical claims paid ..........c.cccoeeverieinnene
Insurance premiums/administration .......
AdMINIStrative.........ocoovvvieniiiceniene
Accounting and collections....................
SUPEIVISION ..ot
Water plant operation............cccccveeveennene
Distribution and transmission ................
Meter reading and repair
Water maintenance.........ococeeevverneeenas
Sewage collection/disposal/pumping.....
CUStOMEr aCCOUNLS .....vevereeerreeieceerreees
Purchased power ..........ccocvvvevevicvieecnnne,
Landfill operation...........cccccocvviiieiieennne
Environmental compliance.....................
Depreciation........c.ccvcevevieisesieiesieeanns
Operations and maintenance ..................
Street cleaning........c.ccoceeeeiiienciceen
Service center operations .......................

Total Operating Expenses ..........

See accompanying independent auditors’

CITY OF ALCOA, TENNESSEE

PROPRIETARY FUNDS

STATEMENT OF REVENUES, EXPENSES AND

CHANGES IN NET ASSETS
June 30, 2012

With Comparative Totals for June 30, 2011

Business-Type Activities —

Enterprise Funds

2012 Governmental Activities
Water/ Internal Service Funds
Stormwater Sewer Electric 2011

Utility Utility Utility Landfill Total Total 2012 2011
$ 1,032,697 $ 11,079,081 $ 59,934,004 $ 4,142,464 $ 76,188,246 $ 76,226,505 $ 4,752,348 $ 3,530,789
- - 420,582 - 420,582 439,295 - -
- 902,691 823,018 85,422 1,811,131 696,546 1,425 1,822
1,032,697 11,981,772 61,177,604 4,227,886 78,419,959 77,362,346 4,753,773 3,532,611
- - - - - - 3,531,389 2,814,594
- - - - - - 1,259,352 959,268
231,347 624,986 2,827,417 298,295 3,982,045 3,591,188 - -
- 681,933 - - 681,933 675,580 - -
- 225,879 - - 225,879 202,392 - -
- 1,563,571 - - 1,563,571 1,512,087 - -
- 826,922 1,299,299 - 2,126,221 2,001,245 - -
- 333,595 - - 333,595 300,637 - -
- 186,402 - - 186,402 250,084 - -
- 2,342,623 - - 2,342,623 2,812,943 - -
- - 1,307,531 - 1,307,531 1,348,792 - -
- - 47,257,423 - 47,257,423 49,832,583 - -
- - - 2,252,887 2,252,887 2,052,332 - -
- 98,673 - 120,854 219,527 193,244 - -
49,912 2,150,240 2,370,321 831,403 5,401,876 5,024,695 - -
629,894 - 2,094,912 - 2,724,806 2,398,183 - -
97,357 - - - 97,357 125,305 - -
- - - - - - 234,714 208,162
1,008,510 9,034,824 57,156,903 3,503,439 70,703,676 72,321,290 5,025,455 3,982,024

report and notes.

(Continued)
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Operating INcome (10SS).......covvvvvrreerireirnnes

Other Income (Expense):

Amortization of bond premium/expenses ...
Other INCOME........ccoceiuireieiec e

Amortization of debt discount and
EXPENSE ©vvverivereeteresaereseereesseesrere e erenes
INtEreSt EXPENSE. .....cvveveriieierieeesesee e
Interest iNCOME ....c.oovevvveiniieec e
Total Other Income (Expense) .........

Net Income (loss) Before

Contributions and Transfers............ccccoceene
Transfers IN (OUL) .....ooeieeiiiiceeeeeee
Capital Contributions.............ccccevevievveiininnn.
Payments in Lieu of Taxes.......c.ccocvvvvvncnnnns
Change in Net ASSEtS .....cccvvevveievieieesneeenns
Net Assets — Beginning.........cccccoeveeereneeenne.

Net Assets — ENding .......cccoovevvivniieneiienne,

CITY OF ALCOA, TENNESSEE

PROPRIETARY FUNDS

STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN NET ASSETS (Continued)
June 30, 2012
With Comparative Totals for June 30, 2011

Business-Type Activities —

Enterprise Funds

2012 Governmental Activities
Water/ Internal Service Funds
Stormwater Sewer Electric 2011

Utility Utility Utility Landfill Total Total 2012 2011
24,187 2,946,948 4,020,701 724,447 7,716,283 5,041,056 (271,682) (449,413)
- - - - - 49,573 - -
- 27,499 2,529 5,391 35,419 15,812 - -
- (44,494) (26,387) (15,045) (85,926) (80,421) - -
- (1,433,809) (240,000) (259,845) (1,933,654) (2,154,149) - -
1,722 24,003 20,185 7,309 53,219 37,511 - -
1,722 (1,426,801) (243,673) (262,190) (1,930,942) (2,131,674) - -
25,909 1,520,147 3,777,028 462,257 5,785,341 2,909,382 - (449,413)
- - - - - - 68,500 68,500
- 54,219 - - 54,219 2,667,043 - -
- (400,000) (1,221,501) - (1,621,501) (1,576,436) - -
25,909 1,174,366 2,555,527 462,257 4,218,059 3,999,989 (203,182) (380,913)
1,021,461 17,933,097 31,646,463 2,573,467 53,174,488 49,174,499 1,269,986 1,650,899
$ 1047370 $ 19107463 $ 34,201,990 $ 3,035724 $ 57,392,547 $ 53,174,488 $ 1066804 $ 1,269,986
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CITY OF ALCOA, TENNESSEE
PROPRIETARY FUNDS
STATEMENT OF CASH FLOWS
For the Fiscal Year Ended June 30, 2012
With Comparative Totals for June 30, 2011

Business-Type Activities —
Enterprise Funds

CASH FLOWS FROM OPERATING ACTIVITIES:

Cash received from customers/employees’ insurance............

Cash payments to suppliers for goods and services/

medical ClaIMS .........ccooiiiic e
Cash payments to employees for SErvices..........ccovvverveiennn.
Net Cash Flows From Operating Activities..............c.......

CASH FLOWS FROM NON-CAPITAL

FINANCING ACTIVITIES:
Transfers out — in lieu Of taXes........cccovvincciiiiinnnie
Restricted cash transfer..........ccoovoeviveniicicicese e
Closure/postclosure Payments.........coeeveeeerereriereeesesieneenes
Receipts from other funds..........c.cccoovveviveicicici e,
Payments to other funds...........ccceovvviiiniieicce e,
Net Cash Flows From Non-Capital Financing Activities .

CASH FLOWS FROM CAPITAL AND RELATED

FINANCING ACTIVITIES:

Advances from TVA ..o
Utility plant removal COSES .........coooerireneiiinisesc e
Principal paid on bonds/notes/capital leases/revolving loan .
Interest paid on bonds/notes/capital leases/revolving loan....
Customer deposits reCeIVEM. ........coovrerrieiirenereeeee e
Customer deposits refunded..........ccoceeveiviviieneicrciece e
Repayments of adVanCes..........cccvoevereneiniinenene e
Deferred CreditS...... .o
Merchandizing, jobbing, and contract work revenue.............
Collection on conservation 10ans ............cccceevvvvieveneiennenenns
Payments for acquisition and construction of capital assets..

Additional long-term bond/capital outlay notes/
revolving l0anS.........cccooveiiiiiiieie e
Acquisition of conservation 10ans............cccceovivinenenninienens
Contributions in aid of cONStruction............ccocoevivverncnnnns

Net Cash Flows From Capital and Related

Financing ACHVILIES .......c.ccoeieiiiiiic e

See accompanying independent auditors’ report and notes.

2012 Governmental Activities
Water/ Internal Service Funds
Stormwater Sewer Electric 2011

Utility Utility Utility Landfill Total Total 2012 2011
$ 948,420 $10,953,230 $60,001,401 $ 4,259,391 $ 76,162,442 $ 76,989,849 $ 4,753,773 $ 3,532,611
(571,653) (4,231,256) (49,763,916) (1,817,766) (56,384,591) (61,592,898) (4,927,611) (4,021,389)
(371,046) (1,922,189) (3,525,645) (827,479) (6,646,359) (6,460,587) - -
5,721 4,799,785 6,711,840 1,614,146 13,131,492 8,936,364 (173,838) (488,778)
- (400,000) (1,221,501) - (1,621,501) (1,576,436) - -
- - - - - (5,849,092) - -
- - - 526,500 526,500 526,500 - -
- - - - - - 131,500 131,500
- - - - - - (63,000) (63,000)
- (400,000) (1,221,501) 526,500 (1,095,001) (6,899,028) 68,500 68,500
- - 747,651 - 747,651 807,030 - -
- - 29,509 - 29,509 27,699 - -
(50,913) (567,486) (630,000) (634,028) (1,882,427) (2,076,000) - -
- (1,433,809) (277,578) (259,845) (1,971,232) (2,094,755) - -
- - 383,551 - 383,551 324,370 - -
- - (279,996) - (279,996) (291,802) - -
- - (680,608) - (680,608) (586,540) - -
- - (199,399) - (199,399) (85,449) - -
- 27,499 696 5,391 33,586 406 - -
- - 491,313 - 491,313 461,553 - -
(126,739) (6,227,092) (1,668,524) (451,531) (8,473,886) (5,381,294) - -
- 3,651,221 - - 3,551,221 920,000 - -
- - (565,021) - (565,021) (672,727) - -
- 54,219 - - 54,219 2,667,043 - -
(177,652) (4,595,448) (2,648,406) (1,340,013) (8,761,519) (5,980,466) - -

(Continued)

16



CITY OF ALCOA, TENNESSEE
PROPRIETARY FUNDS
STATEMENT OF CASH FLOWS (Continued)
For the Fiscal Year Ended June 30, 2012
With Comparative Totals for June 30, 2011

Business-Type Activities —
Enterprise Funds

2012 Governmental Activities
Water/ Internal Service Funds
Stormwater Sewer Electric 2011
Utility Utility Utility Landfill Total Total 2012 2011
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of investment SECUrities ..........ccccevvvvveenen. - - (9,216,250) (4,792,926) (14,009,176) (14,177,038) - -
Proceeds from sale and maturities of investment
SECUIMEIBS. ..t - 1,630,651 9,068,932 4,266,425 14,966,008 19,748,890 - -
Interest and dividends on investments .................... 1,722 24,003 14,437 7,309 47,471 33,482 - -
Net Cash Flows From Investing Activities... 1,722 1,654,654 (132,881) (519,192) 1,004,303 5,605,334 - -
NET INCREASE (DECREASE) IN CASH
AND CASH EQUIVALENTS.....ccooieirieririeens (170,209) 1,458,991 2,709,052 281,441 4,279,275 1,662,204 (105,338) (420,278)
CASH AND CASH EQUIVALENTS AT
BEGINNING OF YEAR .....cocovviiiniiieenee e 962,913 5,187,803 4,367,390 2,282,097 12,800,203 11,137,999 1,349,634 1,769,912
CASH AND CASH EQUIVALENTS AT
END OF YEAR ..ottt $ 792,704 $ 6,646,794 $ 7,076,442 $ 2,563,538 $17,079,478 $12,800,203 $ 1,244,296 $ 1,349,634
Reconciliation of Operating Income (Loss) to Net
Cash Flows Provided by (Used) in Operating
Activities:
Operating INcome (10SS)......cccevrveervrreririeerreereneens $ 24,187 $ 2,946,948 $ 4,020,701 $ 724,447 $ 7,716,283 $ 5,041,056 $ (271,682) $ (449,413)
Adjustments to reconcile operating income to
net cash provided by operating activities:
DePreciation.........ccoceevreerereneeesee e 49,912 2,150,240 2,370,321 831,403 5,401,876 5,024,695 - -
AMOTtIZAtiON ..o - 44,494 26,387 15,045 85,926 80,421 - -
Changes in assets and liabilities:
Accounts receivable ... (84,277) (1,028,542) (1,187,229) 31,505 (2,268,543) (382,053) - -
Prepaid eXPensesS.......coccvveveiieievienerieiennns - - 827,269 - 827,269 (1,767,182) - -
Inventory................ - (83,279) 81,963 - (1,316) (211,166) - -
Other receivables.... - - (5,748) - (5,748) (4,029) - -
Accounts payable ... 10,633 629,083 577,126 48,487 1,265,329 1,002,128 11,283 -
Other liabilities..........ocooreieriiiieiercee - - 73,735 - 73,735 99,157 86,561 (39,365)
Accrued payroll.........ccccoeoveeniinieinens (6,190) (37,197) (121,307) (13,327) (178,021) 25,651 - -
Retainage payable............. - 217,373 - - 217,373 - - -
Compensated absences 11,456 (39,335) 48,622 (23,414) (2,671) 27,686 - -
Total AdjUSIMENES.....ccveveeeererceeree e (18,466) 1,852,837 2,691,139 889,699 5,415,209 3,895,308 97,844 (39,365)
NET CASH PROVIDED (USED) BY
OPERATING ACTIVITIES. ... $ 5721 $ 4,799,785 $ 6,711,840 $ 1614146 $13,131,492 $ 8,936,364 $ (173.838) $ (488,778)
(Continued)
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CITY OF ALCOA, TENNESSEE
PROPRIETARY FUNDS
STATEMENT OF CASH FLOWS (Continued)
For the Fiscal Year Ended June 30, 2012
With Comparative Totals for June 30, 2011

(1) Cash and cash equivalents are as follows:

Cashin Certificates of Deposit/
Bank Cash Equivalents Total
StormWater Utility ...........cccoconeee. $ 792,704 $ - $ 792,704
Water/Sewer Utility ........c.ccceennnas 6,646,794 - 6,646,794
Electric Utility ........ccovviviniiennane. 5,695,880 1,380,562 7,076,442
Landfill .......coovvvviiiiiiieceece 2,563,538 - 2,563,538
TOtalS. oo $ 15,698,916 $ 1,380,562 $_ 17,079,478

Accounting Policy Note:
Cash and cash equivalents consist of demand deposits and certificates of deposit with original maturities of three
(3) months or less.

Schedule of Noncash Investing and Financing Activities:
Acquisition of capital assets that were funded through vendor financing (recorded as capital leases payable),
reclassified from construction in progress, or transferred are as follows:

Year Ended Stormwater
June 30, Utility Fund Landfill Fund
2012 3$ - $ -
2011 - 205,600

The Landfill Fund acquired capital assets that were reclassified from construction in progress as follows:

Year Ended
June 30,

2012 $ 6,229,343
2011 -
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CITY OF ALCOA, TENNESSEE
EMPLOYEES’ RETIREMENT SYSTEM - FIDUCIARY FUND
STATEMENT OF FIDUCIARY NET ASSETS
June 30, 2012 and 2011

N
[
N
N
[
[N

ASSETS
Investments
Cash and cash eqUIVAIENES.............cccveveeeereeeecceee e $ 892,390 $ 266,472
U.S. Treasury obligations.........ccccoevevevinninnie s 3,114,586 3,599,939
Corporate and foreign bonds.........cccccvvevievienivnin s 4,960,797 5,534,022
CommOoN eqUILY SECUNTIES ......ccvvvrerireeeeeiereere e e 11,035,811 11,564,678
Municipal obligations...........coeiiiiiiiic e 1,083,300 616,958
ACCIUEH INEEIEST....eveceieiee e 96,986 108,856
TOtAl ASSELS...vvvvvvceeieie et $ 21183870 $ 21,690,925
LIABILITIES AND NET ASSETS
Liabilities $ - $ -
Net Assets:
Held in trust for pension benefits ..........ccoeovriinnencicse, 21,183,870 21,690,925
Total Liabilities and Net ASSELS .......ccccccevrereririiviirirenenns $ 21,183,870 $ 21690925

See accompanying independent auditors' report and notes.
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CITY OF ALCOA, TENNESSEE
EMPLOYEES’ RETIREMENT SYSTEM - FIDUCIARY FUND
STATEMENT OF CHANGES IN FIDICUARY PLAN NET ASSETS
For the Fiscal Year Ended June 30, 2012
With Comparative Totals for June 30, 2011

2012 2011
Additions:
Employer contributions ..........cccoovvvveievinieie e $ 1,182,060 $ 860,778
Interest and dividend INCOME..........covvvereiinerciesee s 668,066 713,601
Net appreciation in fair value of investments..........c.ccoceevvvrenne. 170,110 1,240,269
Realized gain on sale of investments..........ccocceevveevvviviecieneenienns 563 847,074
Total AdAItioNS .....cvcvvveiciiece e 2,020,799 3,661,722
Deductions:
Benefit payMENtS........oiiiiiie s 2,454,697 2,423,338
AdMINIStrative EXPENSES. ......ccuvreerieie e 73,157 63,436
Total DedUCLIONS.......ccoveiriiieireiecee s 2,527,854 2,486,774
Change iN Net ASSEES .....uvcviveierece e e ane (507,055) 1,174,948
Net Assets — Beginning of Year..........ccoovvvvveivnieeicne e 21,690,925 20,515,977
Net Assets — ENd Of YA ......cccovviiieiiiicinec e $ 21183870 $ 21,690,925

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS

June 30, 2012

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

The City of Alcoa, Tennessee, was incorporated July 1, 1919, under the provisions of Act 116, P.A.
1919, as amended. The City operates under a Council-Manager form of government and provides the
following services as authorized by its charter: public safety (police and fire), highways and streets, public
utilities, education, public improvements, planning and zoning, and general administrative services.

The accounting policies of the City of Alcoa are in conformity with all applicable statements of the
Governmental Accounting Standards Board (GASB). The following is a summary of the more significant
policies:

(A)  FINANCIAL REPORTING ENTITY:

The City of Alcoa, Tennessee, is a municipal corporation governed by an elected five-member
Board of Commissioners. As required by accounting principles generally accepted in the United States of
America, the accompanying financial statements present the City of Alcoa, Tennessee (primary
government) and all funds, organizations, agencies, departments, and offices that are a part of the primary
government. The criteria for determining a primary government consist of the following:

(1) A separately elected governing body.

(2)  Separate legal standing - corporate power with the capacity to have a name; the
right to sue and be sued in its own name without recourse to a state or local
governmental unit; and, the right to buy, sell, lease or mortgage property in its own
name.

(3)  Fiscal independence of other state and local governments by determining its budget,
levying taxes, setting rates or charges, and issuing bonded debt without approval by
another government.

A component unit is defined as a legally separate organization for which the elected officials of
the primary government are financially accountable. In addition, a component unit can be another
organization for which the nature and significance of its relationship with the primary government is such
that exclusion would cause the reporting entity’s financial statements to be misleading or incomplete.

Based on the criteria applicable to GASB No. 14, as amended by GASB Statement No. 39, for
component units, the City has no financial accountability for any component units. Therefore, the financial
reporting entity is limited to those funds, departments, and offices which comprise the City’s legally
adopted jurisdictions.

The following organizations are excluded from the accompanying financial statements in that they
do not meet the prescribed GASB Statement 39 criteria:

City of Alcoa Schools’ Student Activity Funds:

The Alcoa Board of Education, through its school principals, governs the Student Activity Funds
of the Alcoa City Schools as provided for in the Internal School Accounting Act (Tennessee Code
Annotated Section 49-2-110). The Activity Fund monies are used to finance school extra-curricular
activities for the benefit of the student body as a whole. Separate financials (available at the Board of
Education Office) are issued for the Student Activity Funds. The City cannot access the Student Activity
Funds’ resources, nor does the City have any legal obligation to subsidize the Activity Funds. The
Student Activity Funds are used only for the benefit of the students.

(Continued)

23



CITY OF ALCOA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS

June 30, 2012

NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):
(A)  FINANCIAL REPORTING ENTITY (Continued):

Tennessee Consolidated Retirement System (TCRS):

The City's teachers and other City employees participate in the TCRS, an employee benefit plan
established as an individual entity, and is liable for its proportionate costs associated with the operation and
administration of its plan. However, control over the operation and administration of the plan, including
investment decisions, is vested in the State of Tennessee along with custody of the plan assets.

(B) BASIC FINANCIAL STATEMENTS:

The basic financial statements (in accordance with GASB No. 34) include both government-wide
(based on the City as a whole and its component units, if any) and fund financial statements. Both the
government-wide and fund financial statements categorize activities as either governmental activities or
business-type activities. Governmental activities are normally supported by taxes and intergovernmental
revenues. Business-type activities rely to a significant extent, on fees and charges for support. All activities,
both governmental and business-type, are reported in the government-wide financial statements using the
economic resources measurement focus and the accrual basis of accounting, which includes long-term assets
as well as long-term obligations. The government-wide financial statements focus more on the sustainability
of the City as an entity and the change in aggregate financial position resulting from the activities of the
fiscal period. The government-wide financial statements (the statement of net assets and the statement of
activities) report on the government as a whole. The statements include the City of Alcoa and any
applicable component units, except that neither fiduciary funds nor the component units that are fiduciary in
nature are included.

The government-wide Statement of Activities demonstrates the degree to which the direct expenses,
including depreciation, on the various departments of the City are offset by program revenues. Direct
expenses are those that are clearly identifiable with a specific department. Interest on general long-term debt
and depreciation expense on assets shared by multiple departments, are not allocated to the various
departments. Program revenues include revenues from fines and forfeitures, licenses and permit fees,
special assessment taxes, certain intergovernmental grants, other entities participation and charges for
services. Taxes and other items not properly included among program revenues are reported as general
revenues.

Generally, the effect of interfund activity has been removed from the government-wide financial
statements. Net interfund activity and balances between governmental activities and business-type activities
are shown in the government-wide financial statements.

The City does not currently utilize an indirect cost allocation system. The General Fund charges
certain administrative fees to departments within other operating funds to support general services used by
those funds. The expenditures/expenses are recorded as a reduction of expense in the allocating fund.
Therefore, no elimination is required from either the government-wide or fund level financial statements.

The fund financial statements are, in substance, very similar to the financial statements presented in
the previous financial reporting model. Emphasis here is on the major funds in either the governmental or
business-type categories. Non-major funds are summarized into a single column.

(Continued)
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CITY OF ALCOA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS
June 30, 2012

NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(B) BASIC FINANCIAL STATEMENTS (Continued):

Unless an internal service fund is combined with the business-type activities (deemed to be an
infrequent event), totals on the proprietary fund statement should directly reconcile to the business-type
activity column presented in the government-wide statements.

Internal service funds of a government (which traditionally provide services primarily to other funds
of the City) are presented as part of the proprietary fund financial statements. Since the principal users of
the internal services are the City’s governmental activities, financial statements of internal service funds are
consolidated into the governmental column when presented at the government-wide level. To the extent
possible, the costs of these services are reflected in the appropriate department.

(C) BASIS OF PRESENTATION:

The City uses funds to report on its financial position and the results of its operations. A fund is a
separate accounting entity with a self-balancing set of accounts. Fund accounting is designed to demonstrate
legal compliance and to aid in the City’s financial management by segregating transactions related to certain
functions or activities.

The following fund categories are used by the City:

GOVERNMENTAL FUND TYPES: All governmental funds are accounted for using the modified
accrual basis of accounting. Their revenues are recognized when they become measurable and available as
net current assets. Sales taxes are considered “measurable” (susceptible to accrual) when in the hands of
intermediary collecting agencies and are recognized as revenues at that time. All other intergovernmental
revenues are recorded as revenue when received. Property tax revenues are recognized in the fiscal year for
which they are levied. Expenditures are recognized when the related fund liability is incurred.

Governmental Funds include the following fund types:

General Fund: The General Fund is established to account for resources devoted to financing the
general services that the City performs for its citizens. General tax revenues and other sources of revenue
used to finance the fundamental operations of the City are included in this fund. The General Fund is used to
account for all financial resources except those required to be accounted for in another fund. The General
Fund is always considered a major fund in the basic financial statements.

Special Revenue Funds: Special Revenue Funds are used to account for the proceeds of specific
revenue sources (other than expendable trusts or major capital projects) that are legally restricted to
expenditures for specified purposes as defined by GASB 54 — Fund Balance Reporting and Governments
Fund Type Definition. There is one special revenue fund presented as a major fund in the basic financial
statements:

Education Fund: The Education Fund is used to account for the general operations of the Alcoa
City Schools. Major funding for the Education Fund is provided by State Education funds,
shared revenues provided by Blount County, and property tax revenue from the City’s General
Fund.

(Continued)
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CITY OF ALCOA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS
June 30, 2012

NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(C) BASIS OF PRESENTATION (Continued)

Debt Service Fund: The Debt Service Fund is used to account for the accumulation of resources for,
and the payment of, general obligation long-term debt principal, interest, and related costs. The debt service
fund is presented as a major fund in the basic financial statements.

Capital Projects Funds: Capital Projects Funds are used to account for financial resources to be used
for the acquisition or construction of capital facilities and/or related improvements, other than those financed
by Enterprise operations. There is one capital project fund presented as a major fund in the basic financial
statements:

School Construction and Improvement Fund: The School Construction and Improvement Fund
is used to account for expenditures incurred in the renovation of schools within the Alcoa City
School System.

Proprietary Fund Types: Proprietary funds are used to account for the City’s ongoing operations and
activities, which are similar to those often found in the private sector. The focus of Proprietary Fund
measurement is upon the determination of operating income, changes in net assets, financial position and
cash flows. Each proprietary fund is reported as major funds in the basic financial statements.

Proprietary funds include the following fund types:

Enterprise Funds: Enterprise Funds are used to account for operations, including debt service, (a) that
are financed and operated in a manner similar to private businesses — where the intent of the government
body is that the costs (expenses, including depreciation) of providing goods or services to the general public
on a continuing basis is financed or recovered primarily through user charges; or (b) where the governing
body has determined that periodic determination of revenues earned, expenses incurred, and/or net income
is appropriate for capital maintenance, public policy, management control, accountability, or other purposes.

The following Enterprise funds are used by the City:

Water and Sewer Utility Fund: The Water and Sewer Utility Fund is used to account for the operation
of the City’s water and sewer system.

Electric Utility Fund: The Electric Department Fund is used to account for the operation of the City’s
electric system.

Landfill Fund: The Landfill Fund is used to account for the operation by the City of the Blount
County Landfill.

Stormwater Utility Fund: The Stormwater Utility Fund is used to account for the operations of the
City’s stormwater utility system.

Internal Service Funds: Internal Service Funds are used to account for the providing of goods or
services to other governmental operating units such as departments, bureaus, and agencies. The services
provided may include duplicating services, data processing, legal services, motor pools, and centralized
maintenance. Also, an Internal Service Fund may produce goods as does a manufacturer. For example,
products may be provided by government printing shops, repair facilities, and processing facilities.

(Continued)
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CITY OF ALCOA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS
June 30, 2012
NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(C) BASIS OF PRESENTATION (Continued)

Internal Service Funds (Continued)

The purpose of centralizing certain activities in an Internal Service Fund is to achieve a level of operating
efficiency that may not be available if the same activities were performed by multiple units within the
governmental organization. Costs associated with the centralized activity are usually recovered from those
governmental units that benefit from the goods or services provided through the Internal Service Funds. Thus,
the objective of an Internal Service Fund is not to make a profit but rather to recover, over a period of time, the
total cost of providing the goods or services.

The following Internal Service Funds are used by the City:

Employee’s Insurance Trust Fund: The Employee’s Trust Fund is used to account for the City of
Alcoa’s self-insured health insurance program. Premiums charged to various operating funds and employee
payroll deductions are placed in this fund for the payment of medical claims and administrative expenses.

Flexible Spending Account Fund: The Flexible Spending Account Fund is used to account for the City
of Alcoa’s flexible spending program. Employee payroll deductions are placed in this fund for the payment of
dependent care and medical claims.

Service Center Fund: This fund is used to account for services provided to other departments of the
City by the Service Center, on a cost reimbursement basis.

OPEB Insurance Fund: This fund is used to account for the City’s liability for postemployment
benefits, including payments and required contributions for all City employees.

School OPEB Insurance Fund: This fund is used to account for the Alcoa Board of Education’s
liability for postemployment benefits, including payments and required contributions for all school employees.

Fiduciary Funds Types: These Funds account for assets held by the City as trustee or agent, and are as
follows:

Pension Trust Fund: This fund was established to provide pension benefits for City employees. The
Pension Trust Fund is used to account for assets held by the City of Alcoa in a fiduciary capacity for
employees or former employees of the City. The Pension Trust Fund, like Proprietary Funds, uses the accrual
method of accounting.

(D) MEASUREMENT FOCUS AND BASIS OF ACCOUNTING

The government-wide and proprietary fund financial statements are reported using the economic
resources measurement focus and the accrual basis of accounting. Under this method, revenues are recorded
when earned and expenses are recorded at the time liabilities are incurred.

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. This is the manner in which these funds are normally
budgeted. This presentation is deemed most appropriate to 1) demonstrate legal and covenant compliance, 2)
demonstrate the source and use of liquid resources, and 3) demonstrate how the City’s actual experience
conforms to the biennial budget. Under the modified accrual basis of accounting, revenues are recorded when

(Continued)
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CITY OF ALCOA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS
June 30, 2012
NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(D) MEASUREMENT FOCUS AND BASIS OF ACCOUNTING (Continued)

susceptible to accrual, i.e., both measurable and available. “Measurable” means the amount of the transaction
can be determined and “available” is defined as collectible within the current period or within 60 days of the
end of the current fiscal period. Expenditures, other than interest on long-term debt, are recorded when the
related fund liability is incurred, if measurable. However, debt service expenditures, as well as expenditures
related to compensated absences and claims and judgments, are recorded only when payment is due.

Revenues susceptible to accrual include property tax, local sales tax, state-shared sales tax, highway
user tax, vehicle license tax, franchise fees, special assessments and interest earned on pooled investments.
Licenses and permits, charges for services, fines and forfeitures and miscellaneous revenues are generally
recorded as revenues when received in cash because they are not measurable until actually received. In
applying the susceptible to accrual concept to intergovernmental revenues, the legal and contractual
requirements of the numerous individual programs are used as guidance. There are, however, essentially two
types of these revenues. In one, monies must be expended for a specific purpose or project before any amounts
will be paid to the City; therefore, revenues are recognized based upon the expenditures recorded. In the other,
monies are virtually unrestricted as to the purpose of expenditure and are usually revocable only for failure to
comply with prescribed compliance requirements. These resources are reflected as revenues at the time of
receipt or earlier if the susceptible to accrual criteria are met.

The City reports deferred revenues in the governmental funds if the potential revenue does not meet
both the “measurable” and “available” criteria for recognition in the current period. Deferred revenues also
arise when resources are received by the City before it has a legal claim to them, as when grant monies are
received prior to the incurrence of qualifying expenditures. In subsequent periods, when both revenue
recognition criteria are met, or when the City has a legal claim to the resources, the liability for deferred
revenue is removed and revenue is recognized.

Since the governmental fund financial statements are presented on a basis different than the
governmental activities column of the government-wide financial statements, a reconciliation is provided
immediately following each fund statement. These reconciliations briefly explain the adjustments necessary to
transform the fund financial statements into the governmental activities column of the government-wide
financial statements.

As a general rule, the effect of interfund activity has been eliminated from the government-wide
financial statements. An exception to this rule is charges between the government’s water and sewer function
and various functions of the City. Elimination of these charges would distort the direct costs and program
revenues reported for the applicable functions.

Amounts reported as program revenue include 1) charges to customers or users who purchase, use or
directly benefit from goods or services provided by a particular department 2) operating grants and
contributions that are restricted to meeting the operational requirements of a particular department and 3)
capital grants and contributions that are restricted. Taxes, investment income and other revenues not
identifiable with a particular department are included as general revenues. The general revenues support the
net costs of the departments not covered by the program revenues.

When both restricted and unrestricted resources are available for use, it is the City’s policy to use
restricted resources first, then unrestricted resources, as they are needed.

(Continued)
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CITY OF ALCOA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS
June 30, 2012

NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(D) MEASUREMENT FOCUS AND BASIS OF ACCOUNTING (Continued)

Enterprise funds distinguish operating revenues and expenses from non-operating items. Operating
revenues and expenses generally result from providing goods and services of the fund’s principal ongoing
operations. Operating expenses include the cost of providing the goods and services, administrative expenses,
and depreciation on capital assets. Non-operating revenues and expenses are items such as investment income
and interest expense, which are not a result of the direct operations of the activity.

Application of Financial Accounting Standards Board Statements:

GASB No. 20 requires that governments with enterprise activities apply all applicable GASB
pronouncements as well as the following pronouncements issued on or before November 30, 1989, unless
those pronouncements conflict with or contradict GASB pronouncements: Financial Accounting Standards
Board (“FASB”) Statements and Interpretations, Accounting Principles Board Opinions and Accounting
Research Bulletins. Governments are given the option whether or not to apply all FASB Statements and
Interpretations issued after November 30, 1989, except for those that conflict with or contradict GASB
pronouncements. Accounting Principles Board Opinion No. 22, Disclosure of Accounting Policies, require the
same treatment for the government-wide financial statements. The City has elected not to implement FASB
Statements and Interpretations issued after November 30, 1989 in reporting business-type activities or
enterprise funds.

Management’s Discussion and Analysis — In accordance with GASB Statement No. 34, the
financial statements are accompanied by a narrative introduction and analytical overview of the City’s
financial activities in the form of “management’s discussion and analysis” (MD&A). This analysis is
similar to the analysis provided in the annual reports of private-sector organizations.

Government-Wide Financial Statements — The financial statements are prepared using full accrual
accounting for all of the City’s activities. This approach includes not just current assets and liabilities but
also capital and other long-term assets as well as long-term liabilities. Accrual accounting also reports all
of the revenues and costs of providing services each year, not just those received or paid in the current year
or soon thereafter.

Statement of Net Assets — The statement of net assets is designed to display the financial position of
the primary government (government and business-type activities). The City reports all capital assets in
the government-wide statement of net assets and reports depreciation expense — the cost of “using up”
capital assets — in the statement of activities. The net assets of the City are broken down into three
categories — 1) invested in capital assets, net of related debt; 2) restricted; and 3) unrestricted.

Statement of Activities — The government-wide statement of activities reports expenses and revenues
in a format that focuses on the cost of each of the City’s functions. The expense of individual functions is
compared to the revenue generated directly by the function. Accordingly, the City has recorded capital and
certain other long-term assets and liabilities in the statement of net assets, and has reported all revenues and
the cost of providing services under the accrual basis of accounting in the statement of activities.

(Continued)
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CITY OF ALCOA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS
June 30, 2012

NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(E) BUDGETS AND BUDGETARY ACCOUNTING:
The City follows these procedures in establishing the budgetary data reflected in the financial statements:

1. In a timely manner, the City Manager submits to the Board of Commissioners a proposed
operating budget for the fiscal year commencing the following July 1st. The operating budget
includes proposed expenditures and the means of financing them.

2. Apublic hearing is conducted by the City to obtain taxpayer comments.
3. Prior to July 1st, the budget is legally enacted through passage of an ordinance.

4.  The City Manager is authorized to transfer budgeted amounts within a department of any fund;
however, any revisions that alter the total expenditures of any department or fund must be
approved by the Board of Commissioners.

5. Formal budgetary integration is employed as a management control device during the year for
the General Fund, Special Revenue Funds, and Capital Projects Funds. Formal budgetary
integration is not employed for Debt Service Funds because effective budgetary control is
alternatively achieved through general obligation bond indenture provisions.

6. Budgets for the General Fund, Special Revenue Funds (excluding the Special Assessment
Fund), and Capital Projects Funds are adopted on a basis consistent with generally accepted
accounting principles.

Budgeted amounts are as originally adopted, or as amended by the Commissioners. Individual
amendments were not material in relation to the original appropriations. All appropriations lapse at year
end.

(F) ENCUMBRANCES:

Encumbrance accounting, under which purchase orders, contracts, or other commitments for the
expenditures of funds are recorded in order to reserve that portion of the applicable appropriation, is
employed in the governmental funds. Open encumbrances are reported as reservations of fund equities,
since the commitments will be honored through subsequent years' budget appropriations. Encumbrances do
not constitute expenditures or liabilities. Reservations of fund equities at June 30, 2012 are as follows:
General Fund $180,786; Special Revenue Funds $1,752,814; Capital Projects Funds $3,628,336;
Enterprise Funds $1,269,617; and Debt Service $94,697.

(G) CASH:

The City pools cash resources of some of its various funds (excluding fiduciary funds) in order to
facilitate the management of cash. Cash applicable to a particular fund is readily identifiable. The balance
in the pooled cash accounts is available to meet current operating requirements.

Cash in excess of current requirements is invested in various interest-bearing securities and disclosed
as part of the City's investments. Cash and cash equivalents consist of demand deposits and certificates of
deposit with original maturities of three (3) months or less, primarily with local financial institutions. The
deposits and investments of the pension funds are held separately from those of other governmental funds.

(Continued)
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NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(G) CASH (Continued)

Custodial Credit Risk is the risk that, in the event of a bank failure, the City’s deposits may not be
returned to it. The City’s policy is to only maintain funds in financial institutions which are members of
the Tennessee Bank Collateral Pool.

The caption "cash and certificates of deposits” in the accompanying combined financial statements
includes cash and equity in the pooled cash account described as follows:

Equity
Pooled In Other Combined
Cash Account Cash Accounts Cash Total
General FuNd ..o $ 4164302 $ 1,200 $ 4,165,502
Special Revenue Funds:
State Street Aid FUN.........cocooveiiiiiiiiie e, 369,788 5,257 375,045
Education FUN..........ccoeiiiiiiii e 1,036,553 - 1,036,553
Cafeteria FuNd ........oovveeviiiiiecee e, 140,364 - 140,364
Extended Day Program Fund...........cccccovevvveinrnanns 47,886 - 47,886
Special Assessment FuNd .........c.cccceeveeieeieenieeennenn, 8,878 - 8,878
Drug Control Fund..........cccocoveveeveeniec e 89,396 - 89,396
Commercial Vehicle Fines Fund ...........ccoceevvveeenn 15,601 - 15,601
Total Special Revenue Funds.........c..cccveene. 1,708,466 5,257 1,713,723
Debt Service FUNd .......cccooovcviiiiiiee e 94,697 - 94,697
Capital Projects Funds:
Capital Projects Fund...........cccooveviviiiiccceece e - 55,019 55,019
School Construction and Improvement Fund.......... 768,054 250,140 1,018,194
2001 Special Projects Fund ..........cocoeveiveiveciveenens 41,796 303,868 345,664
Equipment Replacement Fund.............ccoccevvivennnee. 294,177 - 294,177
Bessie Harvey Memorial Fund...........c.ccoovevivirnen. 1,968 - 1,968
Greenway FUNd........c.cccoeeviieineiie e 57,422 - 57,422
Landscaping FUNd.........ccccoovevieevieiie e, 137,817 - 137,817
Home Grant FUNd .........cocceeiviiiee i 743 - 743
Special Projects.......ccveveevieiee e 97,282 - 97,282
Total Capital Projects Funds.............cccovevueneen. 1,399,259 609,027 2,008,286
Internal Service Funds:
Employees’ Insurance Fund ..........ccceeveveeveeienenne. - 642,374 642,374
Flexible Spending Fund..........cccccoeviiiiviieiieniee, 15,722 - 15,722
SEIVICE CBNLEI.....veeivie ettt 66,200 - 66,200
City OPEB FUNd........ccovevviiiciecececce e 289,000 - 289,000
School OPEB Fund.........ccccvevvviiiiiiieeee e 231,000 - 231,000
Total Internal Service Funds........ccccccoeevveeernnee. 601,922 642,374 1,244,296
Total Governmental Funds 7,968,646 1,257,858 9,226,504
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NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(G) CASH (Continued):

Equity
Pooled In Other Combined
Cash Account Cash Account Cash Total

Proprietary Funds:

Water and Sewer Utility Fund............cccccceveeinnnnnnns 6,646,794 - 6,646,794
Electric Utility FuNd ..., - 7,076,442 7,076,442
Landfill Fund.........cccooeiiiiiiiec e - 2,563,538 2,563,538
Stormwater Utility Fund..........ccccoooveiiiiiiiiecieces 792,704 - 792,704
Total Proprietary FUNAS........c.cccceeevevveieecinnnn, 7,439,498 9,639,980 17,079,478
TOTAL GOVERNMENT ......cccooevveierenen, $ 15408144 $ 10,897,838 $ 26,305,982

(H) RECEIVABLES AND UNBILLED REVENUE:

All receivables are reported at their gross value and, where appropriate, are reduced by the
estimated portion that is expected to be uncollectible.

During the fiscal year 1983, the City adopted a procedure whereby the Electric Utility Fund
purchases the receivables of the Water and Sewer Utility Fund. This procedure results in one
billing to customers for user charges.

The Enterprise Funds delay the recording of some accrued revenues. This comes about by
staggering their meter reading dates during the month. Consequently, there is a lag in meter reading
time and billing dates as the Utilities do not bill at a cut-off date of June 30th, the year-end.
Unbilled revenues are estimated by calculation of the number of days unrecorded based on the
following month's billing.

The Utilities' approximate unbilled revenues at June 30, 2012 are as follows:

Electric Utility Fund ............coooooiiiiiciceeece $ 2,855,411
Water and Sewer Utility Fund ...........c.ccoeeeeneee 792,708
TOtal oo $ 3,648,119

()  INVESTMENTS:

Investments in governmental type funds are stated at cost which approximates market.
Investments in fiduciary funds are stated at fair value. Investments and non-cash equivalents consist
of certificates of deposit, United States government securities, commercial paper and bonds with an
original maturity date greater than three (3) months.

In order to provide a safe temporary medium for investment of idle funds, the City adopted an
investment policy that allows investment in the following:
Bonds, notes and treasury bills of the United States;
Non-convertible debt securities of certain government sponsored enterprises that are chartered
by the Congress of the United States;
Other obligations which are guaranteed as to principal and interest by the United States or any
of its agencies;
Certificates of Deposit at state and federal chartered banks and savings and loan associations;
The Local Government Investment Pool created by TCA, Title 9, Chapter 4, Part 2;

ok w bR
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NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(J) DUE TO AND DUE FROM OTHER FUNDS, AND INTERFUND TRANSFERS:

Interfund receivables and payables arise from interfund transactions and are recorded by all
funds affected in the period in which transactions are executed.

All interfund transactions are accounted for as transfers. Non-recurring or non-routine
transfers of equity between funds are considered residual equity transfers, and all other transfers are
treated as operating transfers.

Operating transfers represent intragovernmental transactions, and therefore, cannot be considered as
revenues or expenditures of the related funds for financial reporting purposes. The exception to transfers
between funds are transactions between funds whereby the transaction is classified as a revenue,
expenditure, or expense, such as routine service charges for inspection, engineering, utilities, or similar
services provided by a department financed from one fund to a department financed from another fund.
These transactions give rise to the recording of revenues, expenditures, and expenses by the funds involved
in the transaction, as if the transaction had been consummated with an external entity.

Interfund receivables/payables (due to/from) at June 30, 2012, are as follows:

Fund Amount Fund Amount
INTERFUND INTERFUND
RECEIVABLES: PAYABLES:
General Fund $ 100,000 Federal Projects $ 5,007
Education Fund 298,243 Cafeteria Fund 293,236
General Obligation Public Greenway Fund 100,000
Works 2,000,000 General Fund 2,000,000
$2,398,243 (1) $ 2,398,243 (1)

(1) The above balances resulted from the time lag between the dates that interfund goods and
services are provided or reimbursable expenditures occur and payments between funds are made.

(K) INTEREST RECEIVABLE:
Interest on investments is recorded as revenue in the year the interest is earned and is available to pay
liabilities of the current period.
(L) INVENTORIES AND PREPAID ITEMS:

Materials and supplies inventories of the proprietary funds are maintained by a perpetual inventory
accounting system and are valued on a basis of the lower of average cost or market, using first—in first—out
method. Inventory of the Alcoa City Schools’” Cafeteria Fund is accounted for on the purchase (cost) basis,
using the first-in first-out method.

Prepaid items consist of payments to vendors for costs applicable to future accounting periods. These
items are recorded as prepaid items in both the government wide and fund financial statements.
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NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(M) OTHER ASSETS:

Other assets held are recorded and accounted for at cost.

(N) RESTRICTED ASSETS:

The Electric Utility Fund, based on certain Tennessee Valley Authority requirements for bond and
administrative covenants, is required to establish and maintain prescribed amounts of resources (consisting
of cash and temporary investments) that can be used only to service outstanding debt. Restricted assets at
June 30, 2012 amount to $3,339,869 in compliance with bond covenants.

State and federal laws and regulations require the Landfill Fund to restrict cash and investments for
closure and postclosure costs of the Landfill. Restricted at June 30, 2012 is $7,203,672.

(O) USE OF ESTIMATES:

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from
those estimates.

(P) COMPENSATED ABSENCES:

The City of Alcoa, Tennessee, accounts for compensated absences in conformity with the
Governmental Accounting Standards Board (GASB) Statement Number 16, whereby a liability is accrued
for the amounts employees are entitled to receive for future absences. Such accruals include related costs
such as payroll taxes and retirement contributions as required by GASB Statement Number 16.

The City of Alcoa employees are granted vacation and sick leave in varying amounts. Vacation is
generally granted for periods from two (2) to five (5) weeks based on the number of years employed.
Employees earning more than two (2) weeks of vacation during the previous calendar year may carry over
one (1) week (40 hours) of vacation leave in addition to that earned the preceding year. In the event of
termination, an employee is reimbursed for accumulated vacation days. Sick leave is accumulated at one (1)
day per month for an unlimited amount. Employees are reimbursed for accumulated sick leave up to a
maximum of eighty (80) days only after reaching the established normal retirement age. If an employee
terminates prior to attaining the normal retirement age, the accumulated sick leave is forfeited.

Employees of the City of Alcoa Board of Education accumulate sick leave at the rate of one (1) day
per month or a maximum of ten (10) days per year based upon a ten (10) month period. Non-professional
employees of the Board have the same sick leave policies as other employees of the City of Alcoa.

Compensated absences are those absences for which employees will be paid for services already
rendered and that are not contingent on a specific event that is outside the control of the employer and
employee. Compensated absences that relate to future services or that are contingent on a specific event that
is outside the control of the employer and employee are accounted for in the period those services are
rendered or those events take place.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):
(P) COMPENSATED ABSENCES (Continued):

Accumulated unpaid vacation and vested sick pay are accrued in the Government-wide and all
Proprietary Fund statements. Long-term liabilities of the governmental funds are not shown on the fund
financial statements, as these benefits are not expected to be liquidated with expendable available financial
resources.

In governmental funds, compensated absences that have matured (i.e. unused reimbursable leave still
outstanding following an employee’s resignation or retirement) are reported as an expenditure and fund
liability in the fund that will pay for the compensated absences. The remainder of the compensated absences
liability is reported as General Long Term Debt. In the proprietary funds, compensated absences are
recorded as an expense and liability of the fund that will pay for them.

(Q) CAPITAL ASSETS

Capital assets, including public domain infrastructure (e.g. roads, bridges, sidewalks and culverts) are
reported in applicable governmental or business-type activities columns in the government-wide financial
statements. Capital assets are defined by the government as assets with an initial, individual cost of more
than $5,000 and an estimated useful life greater than one year. Such assets are recorded at historical cost or
estimated historical cost if purchased or constructed. Donated capital assets are recorded at estimated fair
market value at the date of donation.

The cost of normal maintenance and repairs that do not add value to the asset, or materially extend its
life, are not capitalized. Major outlays for capital assets and improvements are capitalized as projects are
completed. Interest incurred during the construction phase of capital assets of business-type activities is
included as part of the capitalized value of the assets constructed, if material. Property, plant and equipment
are depreciated using the straight-line method over the following estimated useful lives (land and
construction-in-progress) are not depreciated:

Assets Useful life (years)
Buildings 50
Improvements 20-50
Equipment and vehicles 5-25
Infrastructure 60

(R) COMPARATIVE TOTAL DATA:

Comparative total data for the prior year has been presented in the accompanying financial statements
in order to provide an understanding of changes in the City’s financial position and operations. Certain
comparative data for the prior year was reclassified to be comparable with June 30, 2012 accounts in the
government wide and fund financial statements. However, comparative data (i.e., presentation of prior
year’s totals by fund type) have not been presented in each of the statements, since their inclusion would
make the statements unduly complex and difficult to read.
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NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(S)

IMPLEMENTATION OF NEW ACCOUNTING PRINCIPLES:

During the fiscal year ended June 30, 2011, the City implemented Governmental Accounting

Standards Board (GASB) Statement No. 54, Fund Balance Reporting and Governmental Fund Type
Definitions. This statement establishes new categories for reporting fund balance and revises the
definitions for governmental fund types.

Governmental fund equity is classified as fund balance. Under this statement fund balances are

classified into the following categories:

a.

M

Nonspendable fund balances comprise those amounts that are legally or contractually required to be
maintained intact.

Restricted fund balances comprise those amounts constrained to be used for a specific purpose by external
parties, constitution provisions or enabling legislation.

Committed fund balances comprise those amounts constrained by the government itself using its highest
level of authority (commission) using its highest level of formal action (ordinance).

This amount can also include amounts needed to balance the next year’s budget when the budget is
approved by ordinance.

Assigned fund balances are amounts intended to be used for a specific purpose by the governing body
through action other than the highest level of authority or an official expressly authorized by the
governing body. The City Council has retained the authority to assign funds for specified purposes.

Unassigned fund balances are any amounts other than those described above and are available for any
purpose.

The City has no formal policy with regard to classifying expenditures among the various classifications.
Thus, the default provision under GASB Statement 54 apply expenditures first to restricted resources, then
to committed resources, then to assigned resources, and finally to unassigned resources. No City official
is granted the authority to assign fund balance. In addition, the City has no formal policy with regard to
stabilization funds.

Fund Balances at June 30, 2010 have been restated to conform to GASB Statement 54.

RECLASSIFICATIONS/NET ASSETS RESTATED:

Certain prior year assets, liabilities, equity, revenues and expenditures of the General Fund, Special

Revenue Funds, Fiduciary Fund and Enterprise Funds have been reclassified to facilitate comparison with
June 30, 2012 amounts. The reclassification causes no effect on the "excess of revenues and other sources
over expenditures and other uses" or on beginning fund equities.

NOTE 2 - RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

Explanation of certain differences between the governmental fund balance sheet and the government-

wide statement of net assets.
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(Continued):

Total fund balances of the City’s governmental funds differ from net assets of governmental activities
reported in the statement of net assets. The difference primarily results from the long-term economic focus in
the statement of net assets versus the current financial resources focus in the governmental fund balance sheets.

Assets
Cash on hand/equity in pooled
Cash/certificates of deposit.......
Certificates of Deposit..................
Tennessee Local
Government Investment Pool....
Receivables:

Due from other governments........
Prepaid items ........cccoevvevievccennn,
Net OPEB asset .......ccccovvevvrieeeen.
Capital Assets, Net .........ccccveeee.
Capital lease property ..........c........

Total ASSEtS.....ccovvvevrevreenene

Liabilities and Net Assets
Accounts payable..........cccccceveennene
Accrued payroll ...........cccoveevevnnene,
Accrued liabilities...........cc.ccunen.
Unapplied grant funds ..................
Unearned revenue..........coceeeeeenins
Long-term debt.......cccccovviveiinenns
Due to state in Tennessee/

Blount County........ccccceeevvevnnenn,
Internal balances...........ccocoeevrenene
Unfunded pension obligation........
Unfunded OPEB obligation..........

Total Liabilities ..........c..........

Total Fund Balance/Net Assets ....

Total Liabilities and Fund
Balance/Net Assets.................

Balance Sheet/Statement of Net Assets

Total Long-term Internal Reclassifications

Governmental Assets, Service and Statement of

Funds Liabilities Funds Eliminations Net Assets

(@] 2

$ 7,422,943 $ - $ 1,244,296 $ 559,265 $ 9,226,504
250,140 - - (250,140) -
309,125 - - (309,125) -
10,307,669 - - - 10,307,669
253,708 - - 3,187 256,895
1,982 - - (1,982) -
1,205 - - (1,205) -
2,398,243 - - (2,398,243) -
1,412,031 - - - 1,412,031
72 - - - 72
- - - 80,257 80,257
- 47,704,862 - - 47,704,862
- 10,594,977 - - 10,594,977
2235711 $58299839 $ 1,244,296 2,317 7 267
$ 1,551,974 $ - $ 177,492 $ 100,783 $ 1,830,249
109,182 - - 109,182
61,514 - - (61,514) -
10,218,602 - - 61,514 10,280,116
- 56,217,342 - 56,217,342
100,783 - - (100,783) -
2,398,243 - - (2,398,243) -
- - - 1,108,113 1,108,113
- - - 138,387 138,387
14,440,298 56,217,342 177,492 (1,151,743) 69,683,389
7,916,820 2,082,497 1,066,804 (1,166,243) 9,899,878
$ 22357118 $58299839 $ 1244296 $ (2,317,986) $ 79,583,267

When capital assets (land, infrastructure, buildings, and equipment) that are to be used in
governmental activities are purchased or constructed the cost of those assets are reported as expenditures in
governmental funds. However, the statement of net assets includes those capital assets among the assets of the

City as a whole.

Cost of Capital Assets
Accumulated depreciation

$ 94,176,892
(35,877,053)

$ 58,299,839
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(Continued):

Long-term liabilities applicable to the City’s governmental activities are not due and payable in the
current period and, accordingly, are not reported as fund liabilities. All liabilities, both current and long-term,
are reported in the statement of net assets.

Compensated absences $ 909,058
Bonds, capital improvement notes, loans 44,865,000
Capital lease obligations 10,443,284

$ 56,217,342

Internal service funds are used by management to charge the costs of self-insurance, service center
operations, fleet maintenance, and data processing services to individual funds. The assets and liabilities of the
internal service funds are included in governmental activities in the statement of net assets.

$ 1,066,804

The net change in fund balances for governmental funds differ from the change in net assets for
governmental activities reported in the statement of activities. The differences arise primarily from the long-
term economic focus in the statement of activities versus the current financial resources focus in the
governmental funds. The effect of the differences is illustrated below.

Explanation of certain differences between the governmental fund statement of revenues,
expenditures, and changes in fund balances and the government-wide statement of activities:

Total Capital- Long-term Internal Statement
Governmental Related Debt Service Reclass- of
Funds ltems Transactions Funds ifications Activities
Revenues 4) (5)

TAXES .eveeeriirecreire e $ 18,847,900 $ - $ - 3% - $ (6,636,579) $ 12,211,321
Sales taxXesS ...oovvvvevreireerennene - - - - 15,002,875 15,002,875
State income & excise tax.... - - - - 145,229 145,229
Licenses, permits and fees........ 387,426 - - - (387,426) -
BUSINESS taXes .......ccovevevveeernnen. - - - - 1,361,561 1,361,561
Intergovernmental .................... 19,660,547 - - (19,660,547) -
Capital grants/contributions ..... - - - - 328,348 328,348
Operating grants/contributions. - - - - 3,577,873 3,577,873
Charges for services.................. 1,104,516 - - - 1,358,593 2,463,109
Fines, forfeitures, and costs...... 504,571 - - - (504,571) -
Investment income.................... 14,301 - - - 3,630 17,931
Miscellaneous taxes.................. 174,371 - - - 157,532 331,903
Property rentals ...........ccccceee. 136,533 - - - (136,533) -

Gain (loss) on deletion of

capital assets

In-lieu of taxes.........cocvevvvevveenne. - - - - 180,915 180,915
Sale of property/equipment...... 54,149 - - - (54,149) -
LGIP Deferred..........ccceeuenneeee. 794,317 - - - (794,317) -
Total Revenues................. 41,678,631 - - - (6,057,566) 35,621,065
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(Continued):

Explanation of certain differences between the governmental fund statement of revenues, expenditures,
and changes in fund balances and the government-wide statement of activities (Continued):

Total Capital- Long-term Internal Statement
Governmental Related Debt Service Reclass- of
Funds ltems Transactions Funds ifications Activities
4 ®)
Expenditures/Expenses
Current:
General government 1,734,180 358,437 - 203,182 144,190 2,439,989
Public safety — Police/Fire 7,831,192 411,332 - - 8,242,524
Public works - Streets 5,269,501 206,375 - 5,475,876
Recreation and Culture 1,096,972 245,160 - - 1,342,132
Community development 690,939 - - - - 690,939
Education 17,958,513 1,022,128 - - 72 18,980,713
Debt service -
principal retirement 3,497,476 - (3,497,476) - - -
Debt service - interest and
fiscal fees 5,421,897 - (2,746,732) - - 2,675,165
Capital Outlay 1,174,219 (1,174,219) - - - -
Total Expenditures 44,674,889 1,069,213 (6,244,208) 203,182 144,262 39,847,338
Other Financing Sources (Uses)/
Changes in Net Assets
Transfers (Out) (5,969,306) - 5,959,306 - - -
Transfers In 5,900,806 - (5,900,806) - - -
Capital Leases 402,528 - (402,528) - - -
In lieu of tax payments 1,621,501 - - - - 1,621,501
Total Other Financing
Sources (Uses)/Changes
In Net Assets 1,955,529 - (334,028) - - 1,621,501
Net Change for the Year $ (1.040.,729) $ (1.069.213) $ 5910180 $ (203,182) $ (6.201.828) $(2,604,772)

Some expenses reported in the statement of activities do not require the use of current financial resources
and, therefore, are not reported as expenditures in governmental funds.

Accrual for compensated absences $ 909,058

When capital assets that are to be used in governmental activities are purchased or constructed, the
resources expended for those assets are reported as expenditures in governmental funds. However, in the
statement of activities, the cost of those assets is allocated over their estimated useful lives and reported as
depreciation expense. As a result, fund balance decreases by the amount of financial resources expended,
whereas, net assets decrease by the amount of depreciation expense charged for the year, and the loss on disposal
of capital assets.

Capital expenditures $ 1,803,196
Depreciation (2,872,409)
Net Change $ (1,069,213)
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(Continued):

Repayment of debt principal is reported as a expenditure in governmental funds and, thus, has the effect
of reducing fund balance because current financial resources have been used. For the City as a whole, however,
the principal payments reduce the liabilities in the statement of net assets and do not result in an expense in the
statement of activities. The City’s long-term debt was reduced because principal payments were made to
holders of long-term debt.

Principal payments made $ 1,760,000

NOTE 3 - CASH AND INVESTMENTS:

In order to provide a safe temporary medium for investment of idle funds, municipalities are authorized
by TCA 6-56-106 to invest in the following:

@ Bonds, notes, or treasury bills of the United States;
2 Other obligations which are guaranteed as to principal and interest by the United States or any of its
agencies;

3 Certificates of deposit at state and federal chartered bank and savings and loan associations;

(@) Obligations of the United States or its agencies under a repurchase agreement if approved as an
authorized investment by the State Director of Local Finance;

5) Money market funds whose portfolios consist of any of the foregoing investments if approved as an
authorized investment by the State Director of Local Finance; and

(6) The Local Government Investment Pool under which local monies are transferred to and invested with
the State Treasurer’s cash portfolio.

Cash and investment include bank balances and investments that at the balance sheet date were either
entirely insured or collateralized with securities held by the Tennessee Investment Collateral Pool.

Interest rate risk: The City has no formal investment policy regarding interest rate risk. As a means of
limiting its exposure to fair value losses arising from rising interest rates, the City’s internal management
procedures limits investments to maturities of less than twelve months.

Credit risk of investments: The City has no formal policy relating to the credit risk of investments, but
has internal management procedures restricts the purchase of securities to the highest possible ratings. Certain
bond proceeds are temporarily invested with Morgan Keegan which is unrated. Other investments consist of
certificates of deposits in fully insured financial institutions. The City also invests in the LGIP (Local
Government Investment Pool) which is unrated.

The City’s investment policy allows investments in obligations of the U.S. Treasury and other
authorized investments as more fully explained in Note 1.

Cash and investments include bank balances and investments that at the balance sheet date were either
entirely insured or collateralized with securities held by the Tennessee Investment Collateral Pool.

Investments are shown at fair value; except that investments that have a remaining maturity at the time
of purchase of one year or less are shown at amortized cost (none at June 30, 2012). Fair value is based on
quoted market prices.
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NOTE 3 - CASH AND INVESTMENTS (Continued):

Presented below is a summary of Combined Cash, Certificates of Deposit and Investments by
Fund as of June 30, 2012:

SUMMARY OF CASH AND INVESTMENTS BY FUNDS:

Fiduciary FUNAS — PENSION TTUSE........cciiiieeieesee s e e ste e ste e e sae e ae e ste e steesraesnaesneeanneas $ 21,183,870
Statement of Net Assets:
Special Revenue Funds and Capital Projects Funds - Local Government Investment Pool .... $ 559,265
Enterprise FUNAS — RESIICIEA ASSELS .....veiiiiiieii ettt ste e ste e s e e s e e e 10,569,743
Enterprise FUNAS - NON-TESTHCIEA ASSELS .....ccviiiviiireecreeireeire ettt sre e s sreesreesbaesaresnre s 1,380,562
Total Governmental and Enterprise FUNAS.........cccvvvrieeieeciec e se e 12,509,570
SUMMARY OF CHECKING ACCOUNTS BY FUNDS:
General Fund (includes cash on hand of $1,200) .........ccccceiiiiiieiiecece e 4,165,502
SPECIAl REVENUE FUNS ....vviiieecvecctee ettt ettt ettt sbe e sttt sabe e beebeesbeesbeeereeenee 1,708,466
DEDE SEIVICE FUNG ..ottt e e et e e e s st e e e s et e e e e s st b e e s s sabeeeessbbaeesaares 94,697
Capital Projects FUNGS.........couiiiececcec ettt sttt ebe e be e s be e s e e nr e re e 1,454,278
INTEINAL SEIVICE FUNGS ... .ottt et ettt e e e e e s et e e e e e re s et e eeeeereerrreeeees 1,244,296
Enterprise Funds — Non-restricted Assets (includes cash on hand of $8,300) ............c..c......... 15,698,916
Total Checking Accounts BY FUNAS........cccouiiiiiiieie e st 24,366,155
Total Checking and Certificates of Deposit — Statement of Net ASSetS........ccccvvvvrirenenns $ 36,875,725

Total cash and investments presented on the statement of net assets are as follows:

Governmental ~ Business-Type

Activities Activities Total

Cash and Certificates of Deposit .............ccccevevvereennene. $ 9,226,504 $ 17,079,478 $ 26,305,982

Restricted Cash/Certificates of Deposit............ccccueuee. - 10,569,743 10,569,743

Funds held by Bond Trustee .........cccoevveeveeveeirieeieenens - - -

TOAIS .t $ 9.226,504 $ 27,649,221 36,875,725
Fiduciary Funds — Investments, at fair values

(Employees Retirement SYSIEM) ....ccveiieiieiie e 21,183,870

Total Cash and INVESIMENTS.......cueiiiviiiiriee ettt e s s b s e sabe s sbe e b $ 58,059,595

Investments in the Local Government Investment Pool, if applicable, are reported at amortized cost.
The State Pooled Investment Fund, of which the Local Government Investment Pool is a part, is managed like
a SEC 2a-7 fund. The same investment guidelines are followed, but the State Pooled Investment Fund does
not report to the SEC.

The shares in the Local Government Investment Pool are constant dollar. Therefore, the fair value of
the position in the Pool is the same as the value of the Pool shares.
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NOTE 3 - CASH AND INVESTMENTS (Continued):

The State Pooled Investment Fund is governed by the State Funding Board in accordance with Tennessee
Code Annotated. The Funding Board is comprised of the State Treasurer, the Comptroller, the Commissioner of
Finance and Administration, the Secretary of State, and the Governor. Reporting is done monthly, quarterly, and
annually and there are regularly scheduled meetings. The Funding Board has developed an Investment Policy
which meets SEC 2a-7 requirements and state law. The Investment Pool has received no credit quality rating from
a credit rating agency.

Additional financial information regarding the Local Government Investment Pool is available from the
Local Government Investment Pool, P. O. Box 198785, Nashville, Tennessee 37219-8785 (telephone (615) 532-
1163).

The Employees' Retirement System Fund is additionally authorized to invest in U.S. Government
Securities and corporate equity securities. Investments and non-cash equivalents in this Fiduciary Fund at June 30,
2012, are described below:

Carrying Fair

Amount Value
Government Bonds............... $ 3,114,586 $ 3,114,586
Savings Certificates.............. 892,390 892,390
Corporate Securities.............. 15,996,608 15,996,608
Municipal Obligations.......... 1,083,300 1,083,300

Total Retirement System ...  $ 21,086,884 $ 21,086,884
Credit Risk — Employees’ Retirement System Fund

The credit quality rating of investments in debt securities — the risk that an issuer of an investment will
not fulfill its obligation to the holder of the investment. A nationally recognized statistical rating organization
assigns a rating. The City’s investments in U.S. Agencies are rated Aaa, whereas the corporate securities
investments are unrated. First Tennessee Bank is the investment agent for the Employees’ Retirement System
Fund. No separate audited GAAP-based benefit plan report is available for the defined benefit plan. Additional
financial information regarding the Employees’ Retirement System Fund is available from First Tennessee
Bank, 4385 Poplar Avenue, Memphis, TN 38117.

Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates that will adversely affect the fair value
of an investment. Generally the longer the maturity of an investment the greater the sensitivity of its fair value
to changes in market interest rates. While the City has no formal policy to limit its interest rate risk, it manages
its exposure to interest rate risk by purchasing a combination of shorter term and longer term certificates of
deposit and by timing cash flows from maturities so that a portion of the portfolio is maturing evenly over time
as necessary to provide cash flow and liquidity needed for operations.

Concentrations of Credit Risk

The City places no limit on the amount the City may invest in any one issuer.
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NOTE 4 — PROPERTY TAX:

The City's property tax is levied each September 1st on the assessed value as listed by the County
Assessor and is payable by each October 1st. Property taxes are delinquent after October 1st, and are recorded
as such on June 30th. The assessed values are established by the County Assessment Board. The City's tax
rate for the years ended June 30, 2012 and 2011 was 2.10 per $100.00 of assessed value.

Property taxes levied for 2011 are recorded as receivables, net of estimated uncollectibles. The taxes
collected during the fiscal year 2011-12 and expected to be collected in the subsequent sixty (60) days are
recognized as revenues in the fiscal year ended June 30, 2012.

Property taxes for 2012 are recorded (estimated at $8,907,792) as receivables, since the enforceable
legal claim to the asset (2012 taxes) is effective as of January 1, 2012 (lien date) in accordance with the
“Caodification of Governmental Accounting and Financial Reporting Standards — Section No. 50.114.”

NOTE 5 - CAPITAL ASSETS:

Fixed assets are stated at cost.

Accumulated Depreciation used in Governmental Activities:

Below is a summary of changes in Capital Fixed Assets and

Balance Transfer Balance
July 1, 2011 Additions Retirements In (Out) June 30, 2012
Non-depreciable assets:
Land $ 1,765,732 $ - $ - $ - $ 1765732
Depreciable assets:

Parks & Greenway 3,088,971 551,878 - - 3,640,849
Accumulated depreciation (613,150) (125,319) - - (738.,469)
2,475,821 426,559 - - 2,902,380
Buildings 29,621,681 51,224 - - 29,672,905
Accumulated depreciation (9,196,656) (606,186) - - (9,802,842)
20,425,025 (554,962) - - 19,870,063
Swimming Pools 991,178 - - - 991,178
Accumulated depreciation (446,030) (49,559) - - (495,589)
545,148 (49,559) - - 495,589
Improvements other than buildings 38,666,568 679,394 (15,750) - 39,330,212
Accumulated depreciation (18,150,040) (1,510,024) 6,038 - (19,654,026)
20,516,528 (830,630) (9,712) - 19,676,186
Equipment 7,808,375 283,773 (365,030) - 7,727,118
Accumulated depreciation (4,969,836) (581,321) 365,030 - (5,186,127)
2,838,539 (297,548) - - 2,540,991
Construction in progress 1,757,235 236,927 (1,540,241) - 453,921

Capital Lease Property:
Civic Center 9,142,400 - - - 9,142,400
Communications Center 751,750 - - - 751,750
Other Capital leases 298,299 402,528 - - 700,827
10,192,449 402,528 - - 10,594,977

Capital Assets, net of
Accumulated depreciation $ 60516477 $ (666,685) $(1,549.953) $ - $ 58299839
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NOTE 5 - CAPITAL ASSETS (Continued):

A summary of business type capital assets and accumulated depreciation is as follows:

CAPITAL ASSETS:

ELECTRIC

WATER

SEWER

LANDFILL

STORMWATER

Balance 7-1-11
Additions
Retirements
Other reclassify
Balance 6-30-12

Balance 7-1-11
Additions
Retirements
Balance 6-30-12

Balance 7-1-11
Additions
Retirements
Balance 6-30-12

Balance 7-1-11
Additions
Retirements
Balance 6-30-12

Balance 7-1-11
Additions
Retirements
Balance 6-30-12

TOTALS

Electric
Non- Station
Depreciable Electric Equipment and
Land, Land Distribution Improvements
Rights and and Other than Construction
Easements Buildings Buildings Equipment in Progress Totals
$ 336,481 $ 46,085,482 $ 11,468,383 $ 11,591,384 $ 812,914 $ 70,294,644
- 1,799,782 - 128,848 - 1,928,630
- (257,851) - (27,340) (260,106) (545,297)
336,481 47,627,413 11,468,383 11,692,892 552,808 71,677,977
1,020,097 19,053,933 17,090,947 16,050,265 - 53,215,242
- - 220,373 63,984 - 284,357
- - - (42,717) - (42,717)
1,020,097 19,053,933 17,311,320 16,071,532 - 53,456,882
174,138 4,257,424 12,849,919 808,166 1,416,497 19,506,144
- 109,057 2,091,322 92,600 3,649,756 5,942,735
- - - (22,733) - (22,733)
174,138 4,366,481 14,941,241 878,033 5,066,253 25,426,146
640,851 4,735,975 - 2,506,974 5,839,312 13,723,112
- 6,243,148 - 47,695 - 6,290,843
- - - (61,500) (5,839,312) (5,900,812)
640,851 10,979,123 - 2,493,169 - 14,113,143
- - - 418,925 - 418,925
- - - 126,739 - 126,739
- - - 545,664 - 545,664
$ 2,171,567 $82,026,950 $43,720,944 $31,681,290 $ 5619061 $ 165,219,812
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CITY OF ALCOA, TENNESSEE

NOTES TO FINANCIAL STATEMENTS
June 30, 2012

ACCUMULATED DEPRECIATION:

ELECTRIC

WATER

SEWER

LANDFILL

STORMWATER

Balance 7-1-11
Additions
Retirements
Removal Costs
Other reclassify
Balance 6-30-12

Balance 7-1-11
Additions
Retirements
Balance 6-30-12

Balance 7-1-11
Additions
Retirements
Balance 6-30-12

Balance 7-1-11
Additions
Retirements
Balance 6-30-12

Balance 7-1-11
Additions
Retirements
Balance 6-30-12

TOTALS

NET CAPITAL ASSETS

Electric
Station
Electric Equipment and

Land, Land Distribution Improvements

Rights and and Other than Construction

Easements Buildings Buildings Equipment in Progress Totals

$ - $ 15,405,036 $ 5,639,165 $ 3,345,754 $ - $ 24,389,955
- 1,619,779 347,359 403,183 - 2,370,321
- (257,850) - (27,340) - (285,190)
- (35,861) - 6,352 - (29,509)
- 16,731,104 5,986,524 3,727,949 - 26,445,577
- 1,938,983 4,971,959 4,480,275 - 11,391,217
- 419,768 383,545 865,925 - 1,669,238
- - - (42,717) - (42,717)
- 2,358,751 5,355,504 5,303,483 - 13,017,738
- 1,177,062 3,840,259 616,544 - 5,633,865
- 115,428 311,286 54,288 - 481,002
- - - (22,733) - (22,733)
- 1,292,490 4,151,545 648,099 - 6,092,134
- 4,362,174 - 1,706,983 - 6,069,157
- 619,195 - 212,208 - 831,403
- - - (61,500) - (61,500)
- 4,981,369 - 1,857,691 - 6,839,060
- - - 141,273 - 141,273
- - - 49,912 - 49,912
- - - 191,185 - 191,185
- 25,363,714 15,493,573 11,728,407 - 52,585,694

$ 2,171,567 $ 56,663,236 $28,227,371 $19,952,883 $ 5619061 $ 112,634,118
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NOTE 5 - CAPITAL ASSETS (Continued):

Depreciation expense was charged to functions/programs of the City as follows:

Governmental activities:

General GOVEIMMENL.........c..coovevireeiie e $ 210,734
POLICE ot 274,710
BT e s 136,622
RECIEALION ..ottt 245,160
PUBLIC WOTKS/SITEELS ...ovveivee ettt 746,393
Y01 1o R (RS 88,959
=0 (Uo7 (o] IR 1,022,128
SEIVICE CEBNLET ...vviiviiitie ittt ettt sre e 147,703
Total depreciation expense — governmental activities........ $ 2872409
Business — type activities:
WALEE AN0 SEWET ......vivveeiiiiieeicee et $ 2,150,240
=1 [=Tot 1 (oSO R PR 2,370,321
Landfill.......ocooiiiceice e 831,403
STOIMWALET ... e 49,912
Total depreciation expense — business-type activities......... $ 5401876

The City uses the straight-line depreciation method for property, plant and equipment based on the
following estimated useful lives by major class of depreciable fixed assets:

ClaSS ..o

Building and Improvements.......... 40-50 years
Machinery and equipment............. 4-10 years
Water and sewer systems .............. 50 years
Infrastructure .........cccooeevevevieienenen. 20-50 years

NOTE 6 — LONG-TERM LIABILITIES:

A summary of changes in the Long-Term Debt is as follows:

Total Non-Current Current
Balance Retired Balance Balance Balance
July 1, 2011 Additions Deletions June 30, 2012 June 30, 2012

Governmental Activities:
General Obligation Bonds/

Revenue Bonds..........cccceveervrennnne. $ 46,625,000 $ - $(1,760,000) $ 44,865,000 $ 42,975,000 $ 1,890,000
Compensated Absences.... 796,279 168,986 (56,207) 909,058 909,058 -
Capital Leases Payable................... 10,192,449 402,528 (151,693) 10,443,284 10,206,515 236,769

Totals-Governmental Activities..... $ 57,613,728 $ 571,514 $(1,967,900) $ 56,217,342 $ 54,090,573 $ 2,126,769

Business-type Activities:
General Obligation Bonds/

Revenue Bonds..........cccoevervrienne. $ 73,277,263  $ 3,551,221 $(1,737,476) $ 75,091,008 $ 73,307,654 $ 1,783,354
Compensated absences 890,563 987,988 (890,563) 987,988 299,866 688,122
Capital 1eases........ccccevervevvrirnnnns 409,718 - (144,941) 264,777 135,961 128,816
Estimated liability for closure/

Post-closure care cost................. 6,663,341 540,331 - 7,203,672 7,203,672 -

Totals-Business Type Activities..... $ 81,240,885 $ 5,079,540 $(2,772,980) $ 83547445 $ 80,947,153 $ 2,600,292

Totals-Governmental and

Business-Type Activities ............. $ 138,854,613 $ 5.651.054 $(4.740.880) $ 139,764,787 $135,037.726 $ 4,727.061
(Continued)
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NOTE 6 — LONG-TERM LIABILITIES (Continued):

The following is a summary of bond and capital outlay note transactions of the City for the fiscal year ended
June 30, 2012.

General
Obligation Revenue
Bonds Bonds Total
Debt payable at July 1, 2011 ...........c.ceneee $ 119,590,175 $ 312,088 $ 119,902,263
Debt retired........cocoveiiiiiiiececcecceeceei (3,325,000) (172,476) (3,497,476)
Debt refunded........ccccooeviiiiiiieccreceeceeine - - -
Issued during fiscal year.........c.cccceevveinennnnne - 3,551,221 3,551,221
Debt Payable — June 30, 2012.............. $ 116265175 $ 3,690,833 $ 119,956,008
Bonds payable at June 30, 2012, are comprised of the following individual issues:
Long-term Current
Amount Amount
General Obligation Bonds: Total QOutstanding  Outstanding
$2,000,000 — 2006 Public Improvement Bonds due
in annual installments of $100,000 to $200,000
through June 2021, variable interest ...........ccccoevvvevvievevcveseeeenn, $1,460,000 $ 1,330,000 $ 130,000

$10,750,000 — General Obligation Bonds Series 2006 (taxable),
due in annual installments of $225,000 to $900,000 through
June 2026, Variable INTErESt.........oveeeeeeieee ettt e e e e e 8,775,000 8,350,000 425,000

$5,200,000 — 2008 Water and Sewer General Obligation
Bonds, due in installments of $50,000 (6-1-2014) to
$1,000,000 (6-1-2042), average interest at 4.74%..........cc.ceevruenee. 5,200,000 5,200,000 -

$2,400,000 — 2008 General Obligation Bonds, due in installments
of $50,000 (6-1-2011) to $400,000 (6-1-2036) average interest
AE4.B8Y0 ...t 2,300,000 2,250,000 50,000

$3,000,000 — 2008 Local Government Public Improvement Bonds
Series B-17-A due in installments of $100,000 to $230,000
through June 2028 variable interest...........ccocevevviviiiniiiiicnee 2,600,000 2,490,000 110,000

$10,365,000 — 2008 Local Government Improvement Bonds,
Series E-3-E, due in annual installments of $155,000 to
$1,065,000 through June 2017, interest at 5%.........ccccvevvrvrrernennen, 6,265,000 5,445,000 820,000

$77,370,000 — 2008 Local Government Improvement Bonds,
Series E-5-B, due in annual installments of $100,000 to
$2,090,000 through June 2042, variable interest ..........ccccceeveennenee. 75,145,175 74,215,175 930,000

$9,925,000 — 2010 Industrial Development Board of Blount

County, TN, Civic Arts Center, due in annual installments of
$250,000 to $565,000 through June 2036, interest at 4.5%........... 7,875,000 7,875,000 -
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NOTE 6 — LONG-TERM LIABILITIES (Continued):

General Obligation Bonds (Continued)

$6,075,000 — 2009 Landfill General Obligation Bonds due
in annual installments of $300,000 to $815,000 through

June 2022, variable INTEIEST .......vvveeee ettt

$1,390,000 — General Obligation Refunding Bonds, Series
2011, due in annual installments of $270,000 to $300,000

through June 2016, interest at 3%..........ccccovevereveeiese e,

Revenue Bonds:

$933,844 — 1997 State Revolving Funds — due in annual
installments of $49,865 to 41,900 through July 2012,

INTEIESE AL 3,060 ..ottt e e e e e e e e naes

$1,092,718 — 1997 State Revolving Funds — due in annual
installments of $62,670 to $15,790 through August 2012,

INTEIEST AL 3.0490 ..ot e e e e e e raas

$4,064,166 — 2011 State Revolving Funds — due in annual
installments of $35,642 to $207,313 through March 2033,

INTEIESE AL 3.400 .ooeeiiieeeeee ettt e e e e e e e e s e ananes

Total Bonds Outstanding .........cccceveveveeveve e

Long-term Current

Amount Amount
Total Qutstanding QOutstanding
5,525,000 5,265,000 260,000
1,120,000 860,000 260,000
123,822 41,900 81,922
15,790 - 15,790
3,551,221 3,515,579 35,642
$ 119956,008 $ 116,837,654 $ 3,118,354

Total Bonds and Capital Outlay Notes Outstanding are classified in the financial statements as

follows:

Proprietary Fund TYPES....c..covevvvevvveirieinnns
Governmental Activities........cccoecvveiiieennens
Total Bonds Outstanding..........c..cccueu....

$ 75,091,008
44,865,000
$ 119,956,008

The annual requirements to amortize all Bonds and Capital Outlay Notes outstanding as of June

30, 2012, including interest payments, are $198,022,306 as follows:

Fiscal
Year Ending

June 30" Principal
2013 $ 3,673,354
2014 3,932,532
2015 4,320,662
2016 4,575,865
2017 4,991,248

Subtotal 21,493,661

(Continued)
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NOTE 6 — LONG-TERM LIABILITIES (Continued):

Fiscal
Year Ending

June 30" Principal Interest Total
2018 5,206,816 4,764,226 9,971,042
2019 5,477,577 4,520,152 9,997,729
2020 5,753,537 4,259,403 10,012,940
2021 6,029,703 3,983,621 10,013,324
2022 6,111,082 3,692,742 9,803,824
Subtotal 28,578,715 21,220,144 49,798,859
2023 4,107,681 3,399,729 7,507,410
2024 4,279,507 3,197,001 7,476,508
2025 4,446,570 2,983,590 7,430,160
2026 4,633,877 2,761,733 7,395,610
2027 4,156,436 2,530,336 6,686,772
Subtotal 21,624,071 14,872,389 36,496,460
2028 4,309,255 2,329,516 6,638,771
2029 4,577,345 2,121,251 6,698,596
2030 4,830,715 1,903,196 6,733,911
2031 4,049,373 1,672,998 5,722,371
2032 3,143,331 1,480,891 4,624,222
Subtotal 20,910,019 9,507,852 30,417,871
2033 3,217,313 1,332,997 4,550,310
2034 3,195,000 1,184,600 4,379,600
2035 3,310,000 1,032,525 4,342,525
2036 3,515,000 875,050 4,390,050
2037 2,155,000 707,825 2,862,825
Subtotal 15,392,313 5,132,997 20,525,310
2038 2,260,000 604,575 2,864,575
2039 2,370,000 496,375 2,866,375
2040 2,490,000 382,500 2,872,500
2041 2,610,000 262,750 2,872,750
2042 2,740,175 134,500 2,874,675
Subtotal 12,470,175 1,880,700 14,350,875

Less: Unfunded

Commitment (512,946) (17,440) (530,386)
Totals $ 119,956,008 $ 78,066,298 $ 198,022,306

In the Electric Utility Fund, there are certain limitations and restrictions on annual debt service
requirements, maintenance of and flow of monies through various restricted accounts, and minimum amounts to be
maintained in various sinking funds.

NOTE 7 - RETIREMENT COMMITMENTS:

(1) EMPLOYEES'RETIREMENT SYSTEM OF THE CITY OF ALCOA:

(A) Plan Description

The City of Alcoa Employees’ Retirement System (the Plan) is a single-employer defined benefit
pension plan that covers the employees of the City (except school employees) hired before May 18, 2000.
Employees hired after May 18, 2000 can participate in the Tennessee Consolidated Retirement System (TCRS).

(Continued)
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NOTE 7 - RETIREMENT COMMITMENTS (Continued):
(1) EMPLOYEES'RETIREMENT SYSTEM OF THE CITY OF ALCOA (Continued):

(A) Plan Description (Continued)

The Plan provides retirement benefits to plan members and their beneficiaries. Membership of the
Plan consisted of the following at July 1, 2012, the date of the latest actuarial valuation:

Retirees and beneficiaries receiving benefits............. 160
Terminated plan members entitled to but
not yet receiving benefits......c..ccccvvviiviiiiiii e, 31
Active plan members.........ccccovevee i 68
TOtal oo 259

(=Y

Number of participating employers...........cccccceveruene.

The entire cost of the Plan is funded by contributions made by the City of Alcoa, Tennessee. An
actuarial determination of the financial requirements of the Plan is made every two years on July 1. For each
fiscal year, the financial contribution for the Plan is included in the City’s appropriation ordinance in
accordance with the budgetary process. Administrative costs are financed through investment earnings. The
Plan is managed by a Board of Trustees with the First Tennessee Bank, Memphis, Tennessee, as agent for the
Trustees. The City has no beneficial interest in the trust fund and no funds are ever to revert to the City. A
separate, audited GAAP-basis postemployment benefit plan report is not available for the defined benefit plan.
An actuarial report for the financial contribution of the Plan is made every two years on July 1 and available, on
request, at the City of Alcoa.

(B) Realized Gains and Losses Disclosed

Realized gains on investments for the year ended June 30, 2012, were $563. The calculation of these
gains is independent of the calculation of the net appreciation (depreciation) in the fair value of Plan
investments, and unrealized gains and losses on investments sold in the current year that had been held for more
than one year were included in the net appreciation reported in the current year amounting to $170,110.

(C) Summary of Significant Accounting Policies

The financial statements of the Plan are prepared using the accrual basis of accounting. Employer
contributions are recognized when due and the employer has made a formal commitment to provide the
contributions. Benefits and refunds are recognized when due and payable in accordance with the terms of the
Plan.

(D) Valuation of Investments

Investments are reported at fair value. Short-term investments are reported at cost, which
approximates market. Securities traded on a national exchange are valued at the last reported sales price.

(E) Funded Status of the Plan

As of July 1, 2012, the most recent actuarial valuation date, the plan was 58% funded. The
actuarial accrued liability for benefits was $35.8 million, and the actuarial value of assets was $20.6 million,
resulting in an unfunded actuarial accrued liability (UAAL) of $15.2 million. The covered payroll (annual
payroll of active employees covered by the plan) was $3.8 million, and the ratio of the UAAL to the covered
payroll was 402%.
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NOTE 7 - RETIREMENT COMMITMENTS (Continued):

(1) EMPLOYEES'RETIREMENT SYSTEM OF THE CITY OF ALCOA (Continued):

(E) Funded Status of the Plan (Continued)

Actuarial UAAL asa

Actuarial Actuarial Accrued Unfunded Actuarial Percentage

Valuation Value Liability AAL Funded Covered of Covered
Date of Assets (AAL) (UAAL) Ratio Payroll Payroll
July 1, 2012 $ 20,602 $ 35824 $ 15,222 58% $ 3,788 402%
July 1, 2010 20,949 31,345 10,396 67% 4,224 246%
July 1, 2008 24,237 29,569 5,332 82% 4,163 128%
July 1, 2006 26,291 29,068 2,777 90% 4,163 67%
July 1, 2004 17,041 27,736 10,695 61% 4,173 256%
July 1, 2002 18,301 21,209 2,907 86% 4,247 68%
July 1, 2000 20,878 23,870 2,992 87% 4,828 62%
July 1, 1998 22,436 26,989 4,554 83% 8,220 55%
July 1, 1996 17,099 22,195 5,096 77% 7,208 71%

(F) Actuarial Methods and Assumptions

The funded status of the Plan presents multiyear trend information about whether the actuarial
value of the Plan assets is increasing or decreasing over time relative to the actuarial accrued liability for
benefits. The required contribution was determined as part of the July 1, 2012 actuarial valuation using the
frozen entry age method. The actuarial assumptions included (a) 8% investment rate of return (net of
administrative expenses), (b) projected salary increases of 2% annually to normal retirement, with adjustment
for longevity and sick pay. The unfunded actuarial accrued liability is being amortized as a level percentage of
projected payroll on a closed basis. The remaining amortization period at July 1, 2012, was 9 years.

(G) ANNUAL PENSION COST AND NET PENSION OBLIGATION

The funding level below is calculated as the sum of the normal cost for the Plan year, plus amounts
required to amortize the unfunded accrued liability as a percentage of payroll, plus an interest adjustment for
payment of employer contributions into the Trust Fund approximately monthly for each Plan year. The
contribution rate assumes amortization of unfunded actuarial liability over a 9-year period beginning July 1,
2012. The funding level determined by the City for the year ended June 30, 2012 is as follows:

NOrMAl COSE....cvvviriiiicesee e $ 166,412
Amortization payment (11 years remaining) ......... 981,794
Interest at the valuation rate (8%) .........ccceeevvenneee. 45,928
Annual Pension COSt........cccccvvivevieniesie e 1,194,134
Contributions Made.........ccccevvveieeveevee v, (860,971)
Increase (decrease) in net pension obligation ........ 333,163
Net pension obligation beginning of year .............. 774,950
Net pension obligation end of year ...........c.cc........ $ 1,108,113

The annual required contribution for the current year was determined by the City using the
frozen entry age method. The amortization method used is level dollar of projected payroll on a closed
basis. The actuarial assumptions include (1) Eight percent (8%) investment rate of return (net of
administrative expenses), and (2) projected salary increases of two percent (2%) per year. Both (1) and
(2) include an inflation component of 2.0%. The assumptions do not include any post-retirement benefit
payments, which are currently funded and approved annually.
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NOTE 7 - RETIREMENT COMMITMENTS (Continued):

(1) EMPLOYEES' RETIREMENT SYSTEM OF THE CITY OF ALCOA (Continued):
(H) TREND INFORMATION

Six (6) year trend information is presented below:

Percentage of

Fiscal Year Annual Annual Pension
Ended Pension Cost Net Pension
June 30 Cost (APC) Contributed Obligation
2012 $ 1,194,134 72.1% $ 1,108,113
2010 $ 939,470 100.5% $ 441,594
2008 $ 526,193 95.1% $ 25,746
2006 $ 526,193 43.8% $ 2,777,435
2004 $ 1,393,860 58.7% $ 10,694,723
2002 $ 969,731 48.7% $ 2,907,449

(2) TENNESSEE CONSOLIDATED RETIREMENT SYSTEM:

(A) PLAN DESCRIPTION

Employees of the City of Alcoa are members of the Political Subdivision Pension Plan (PSPP), an
agent multiple-employer defined benefit pension plan administered by the Tennessee Consolidated Retirement
System (TCRS). TCRS provides retirement benefits as well as death and disability benefits. Benefits are
determined by a formula using the member’s high five-year average salary and years of service. Members
become eligible to retire at the age of 60 with five years of service or at any age with 30 years of service. A
reduced retirement benefit is available to vested members at the age of 55. Disability benefits are available to
active members with five years of service who become disabled and cannot engage in gainful employment.
There is no service requirement for disability that is the result of an accident or injury occurring while the
member was in the performance of duty. Members joining the system after July 1, 1979 become vested after
five years of service and members joining prior to July 1, 1979 were vested after four years of service. Benefit
provisions are established in state statute found in Title 8, Chapters 34-37 of the Tennessee Code Annotated
(TCA). State statutes are amended by the Tennessee General Assembly. Political subdivisions such as the
City of Alcoa participate in the TCRS as individual entities and are liable for all costs associated with the
operation and administration of their plan. Benefit improvements are not applicable to a political subdivision
unless approved by the chief governing body.

The TCRS issues a publicly available financial report that includes financial statements and
required supplementary information for the PSPP. That report may be obtained by writing to Tennessee
Treasury Department, Consolidated Retirement System, 10™ Floor Andrew Jackson Building, Nashville,
Tennessee 37243-0230 or can be accessed at http://www.tn.gov/treasury/tcrs/PS/.

(B) FUNDING POLICY

The City of Alcoa has adopted a noncontributory retirement plan for its employees by assuming
employee contributions up to 5.0 percent of annual covered payroll.

The City of Alcoa is required to contribute at an actuarially determined rate; the rate for the
fiscal year ended June 30, 2012 was 15.76% of annual covered payroll. The contribution requirement of
plan members is set by state statute. The contribution requirement for the City of Alcoa is established and
may be amended by the TCRS Board of Trustees.
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NOTE 7 - RETIREMENT COMMITMENTS (Continued):
(2) TENNESSEE CONSOLIDATED RETIREMENT SYSTEM (Continued):

(C) ANNUAL PENSION COST

For the year ended June 30, 2012, the City of Alcoa’s annual pension cost of $1,651,396 to
TCRS was equal to the City of Alcoa’s required and actual contributions. The required contribution was
determined as part of the July 1, 2009 actuarial valuation using the frozen entry age actuarial cost method.
Significant actuarial assumptions used in the valuation include (a) rate of return on investment of present and
future assets of 7.5 percent a year compounded annually, (b) projected 3.0 percent annual rate of inflation,
(c) projected salary increases of 4.75 percent (graded) annual rate (no explicit assumption is made regarding
the portion attributable to the effects of inflation on salaries), (d) projected 3.5 percent annual increase in the
Social Security wage base, and (e) projected post retirement increases of 2.5 percent annually. The actuarial
value of assets was determined using techniques that smooth the effect of short-term volatility in the market
value of total investments over a ten-year period. The City of Alcoa’s unfunded actuarial accrued liability is
being amortized as a level dollar amount on a closed basis. The remaining amortization period at July 1,
2009 was 11 years. An actuarial valuation was performed as of July 1, 2011, which established contribution
rates effective July 1, 2012.

TREND INFORMATION

Fiscal Annual Percentage Net

Year Pension Of APC Pension

Ending Cost (APC) Contributed Obligation
June 30, 2012 $ 1,651,396 100.00% 0.00
June 30, 2011 $ 1,537,975 100.00% 0.00
June 30, 2010 $ 1,405,216 100.00% 0.00
June 30, 2009 $ 1,404,575 100.00% 0.00
June 30, 2008 $ 1,425,562 100.00% 0.00
June 30, 2007 $ 1,323,325 100.00% 0.00

(D) FUNDED STATUS AND FUNDING PROGRESS

As of July 1, 2011, the most recent actuarial valuation date, the plan was 82.32 percent funded.
The actuarial accrued liability for benefits was $25.37 million, and the actuarial value of assets was $20.88
million, resulting in an unfunded actuarial accrued liability (UAAL) of $4.48 million. The covered payroll
(annual payroll of active employees covered by the plan) was $9.8 million, and the ratio of the UAAL to the
covered payroll was 45.77 percent.

The schedules of funding progress, presented as required supplementary information (RSI)

following the notes to the financial statements, present multiyear trend information about whether the
actuarial values of plan assets are increasing or decreasing over time relative to the AALSs for benefits.
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NOTE 7 - RETIREMENT COMMITMENTS (Continued):

(2) TENNESSEE CONSOLIDATED RETIREMENT SYSTEM (Continued):

(D) FUNDED STATUS AND FUNDING PROGRESS (Continued)

(Dollar amounts in thousands)

Actuarial
Accrued UAAL asa
Actuarial Actuarial Liability Unfunded Percentage
Valuation Value of (AAL) AAL Funded Covered of Covered
Date Assets -Entry Age (UAAL) Ratio Payroll Payroll
(a) (b) (b)-(a) (alb) () ((b-a)/c)
7/01/11 $ 20,882 $ 25,366 $ 4,484 82.32% $ 9,796 45.77%
7/01/09 $ 15,353 $ 15412 $ 59 99.62% $ 9,692 0.61%
7/01/07 $ 12,804 $ 12,870 $ 66 99.49% $ 8,668 0.76%

(3) ALCOA CITY SCHOOLS

(A) Plan Description

The Alcoa City Schools contribute to the State Employees, Teachers, and Higher Education Employees
Pension Plan (SETHEEPP), a cost-sharing multiple employer defined benefit pension plan administered by
the Tennessee Consolidated Retirement System (TCRS). TCRS provides retirement benefits as well as death
and disability benefits to plan members and their beneficiaries. Benefits are determined by a formula using
the member’s high five-year average salary and years of service. Members become eligible to retire at the
age of 60 with five years of service or at any age with 30 years of service. A reduced retirement benefit is
available to vested members who are at least 55 years of age or have 25 years of service. Disability benefits
are available to active members with five years of service who become disabled and cannot engage in gainful
employment. There is no service requirement for disability that is the result of an accident or injury occurring
while the member was in the performance of duty. Members joining the plan on or after July 1, 1979 are
vested after five years of service. Members joining prior to July 1, 1979 are vested after four years of service.
Benefit provisions are established in state statute found in Title 8, Chapters 34 - 37 of the Tennessee Code
Annotated (TCA). State statutes are amended by the Tennessee General Assembly. Cost of living
adjustments (COLA) are provided to retirees each July based on the percentage change in the Consumer Price
Index (CPI) during the previous calendar year. No COLA is granted if the CPI increases less than one-half
percent. The annual COLA is capped at three percent.

The TCRS issues a publicly available financial report that includes financial statements and required
supplementary information for the SETHEEPP. That report may be obtained by writing to the Tennessee
Treasury Department, Consolidated Retirement System, 10" Floor Andrew Jackson Building, Nashville, TN
37243-0230, or can be accessed at www.tn.gov/treasury/tcrs/Schools.

(B) FUNDING POLICY

Most teachers are required by state statute to contribute 5.0% of salary to the plan. The employer
contribution rate for Alcoa City Schools is established at an actuarially determined rate. The employer rate
for the fiscal year ending June 30, 2012 was 9.05 % of annual covered payroll. The employer contribution
requirement for Alcoa City Schools is established and may be amended by the TCRS Board of Trustees. The
employer’s contributions to TCRS for the years ended June 30, 2012, 2011, and 2009 were $756,777,
$751,670, and $511,091, respectively, equal to the required contributions for each year.
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NOTE 7 - RETIREMENT COMMITMENTS (Continued):

(4) DEFERRED COMPENSATION PLAN:

The City of Alcoa, Tennessee offers its employees a deferred compensation plan known as the City of
Alcoa Thrift Plan. The Plan, available to all city employees, permits them to defer a portion of their salary
until future years. Contributions to the plan are optional. The deferred compensation is not available to
employees until termination, retirement, or death. Investments in the plan are managed by SEI Private Trust
Company through Wachovia Bank as sub-custodian.

The City of Alcoa Thrift Plan qualifies under Internal Revenue Section 457(g). The assets of the
deferred compensation plan are held in trust (not available to the creditors of the City) and the City does not
act as a fiduciary or administrator of the trust. The Plan administrator provides an annual valuation report to
the City. The Plan assets totaled $14,043,218 and $13,973,598 as of June 30, 2012 and 2011, respectively.

The following is a summary of activity in the Plan for the year:

Asset balance at July 1, 2011 .................. $ 13,973,598
Deferrals of compensation........................ 556,899
Loan repayments/rollovers 119,539
Investment appreciation/depreciation....... (126,986)
Withdrawals..........c.cccveeveveviviinicircc, (948,532)
Outstanding loan balances...........c.ccceve. 468,700
Asset balance at June 30, 2012................. $ 14043218

(5) OTHER POST-EMPLOYMENT BENEFITS:

In addition to the pension benefits described above, the City of Alcoa provides post-retirement health
care benefits to all employees who retire from the City. Currently 39 City retirees and 25 Education retirees
meet the eligibility requirements.

CITY OF ALCOA — POST EMPLOYMENT BENEFITS OTHER THAN PENSIONS

(A) BACKGROUND

On July 1, 2008, the City adopted the provisions of Governmental Accounting Standards Board
Statement No. 45, Accounting and Financial Reporting by Employers for Postemployment Benefits Other than
Pension. This standard addresses how local governments should account for and report their costs related to
post-employment health care and other non-pension benefits, such as the City’s retiree health benefits.
Historically, the City’s post retirement benefits were funded on a pay-as-you-go basis, but GASB 45 requires
that the City accrue the cost of the retiree health subsidy and any other post-employment benefits during the
period of the employees’ active employment, while the benefits are being earned, and disclose the unfunded
actuarial accrued liability in order to accurately account for the total future cost of post-employment benefits
and the financial impact on the City. The funding methodology mirrors the funding approach used for pension
benefits.
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NOTE 7 — RETIREMENT COMMITMENTS (Continued):

(5) OTHERPOST-EMPLOYMENT BENEFITS (Continued):

CITY OF ALCOA - POST RETIREMENT BENEFITS OTHER THAN PENSIONS (Continued):

(B) PLAN DESCRIPTION

The City established a policy that provides medical insurance benefits to eligible retirees and their
spouses. In order to participate, retirees must have reached the age of 55 or be on disability retirement and
must have health benefit coverage in the self-insured plan provided by the City. The retiree can remain on the
City plan from age 55 through age 65 by paying half of the coverage premium to the City.

At July 1, 2012 the date of the actuarial valuation, membership included:

Primary Government

Retirees and beneficiaries receiving benefits ........... 34
Terminated employees entitled to, but not yet

receiving benefits ..o 0
ACtiVe eMPlOYEES ......ocvvvieeiecce e 273

(C) FUNDING POLICY

GASB Statement No. 45 requires recognition of the current expense of OPEB based on the City’s
annual required contribution, but does not require the funding of the related liability. The City has established
an internal service fund where assets are set aside for payment of OPEB.

The City’s annual OPEB cost (expense) is calculated based on the annual required contribution of the
City (ARC), an amount actuarially determined in accordance with the parameters of GASB Statement No. 45.
The ARC represents a level of funding that, if paid on an ongoing basis, is projected to cover normal cost each
year and amortize and unfunded actuarial liabilities (or funding excess) over a period not to exceed 30 years.

(D) ANNUAL OPEB COST AND NET OPEB OBLIGATION

The City’s annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and the net
OPEB asset for June 30, 2012 is as follows:

Annual required contribution (ARC)
for June 30, 2012

NOIMAl COSt ....vveeieeeeceee et $ 147,947
Interest on Net OPEB Obligation...................... 6,781
Amortization of unfunded accrued liability ...... 194,462
ANnual OPEB COStS........cocvvviiiiiiiiie e 349,190
Annual employer contributions..............ccccceveenne. (224,157)
Increase (decrease) in net OPEB obligation......... 125,033
Net OPEB obligation — beginning of year............ (205,290)
Net OPEB obligation — end of year...................... $  (80,257)
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NOTE 7 - RETIREMENT COMMITMENTS (Continued):

(5) OTHER POST-EMPLOYMENT BENEFITS (Continued):

CITY OF ALCOA - POST RETIREMENT BENEFITS OTHER THAN PENSIONS (Continued):

(D) ANNUAL OPEB COST AND NET OPEB OBLIGATION (Continued)

Actuarial valuations of an ongoing plan involve estimates of the value of the reported amounts and
assumptions about the probability of occurrence of events far into the future. Examples include assumptions
about future employment, mortality, and the healthcare cost trend. Amounts determined regarding the funded
status of the plan and the annual required contributions of the employers are subject to continual revision as
actual results are compared with past expectations and new estimates are made about the future.

For the year ended June, 2012 (based on an actuarial as of July 1, 2012), the City’s OPEB funding
progress is as follows:

UAAL

Actuarial Unfunded (Funding Excess

Actuarial Actuarial Accrued AAL(UAAL) as a Percentage

Valuation Value of Liability (Funding Funded Covered of Covered

Date Assets Entry Age Excess) Ratio Payroll Payroll
7/01/10* $ 4,187,184 4,187,184 0% 13,540,995 30.9%
7/01/11* $ - 4,231,148 4,231,148 0% 13,540,995 31.2%
7/01/12 $ 5,424,471 5,424,471 0% 12,441,103 43.6%

* Information for the 2010-2011 fiscal years is based on results from an actuarial valuation that was
performed as of July 1, 2010 and information for the 2012 fiscal year is based on an actuarial valuation as of
July 1, 2012.

Projections of benefits for financial reporting purposes are based on the substantive plan (the plan as
understood by the employer and the plan members) and include the types of benefits provided at the time of
evaluation. The actuarial method and assumptions used include techniques that are designed to reduce the
effects of short-term volatility in actuarial accrued liabilities and the actuarial value of assets, consistent with
the long-term perspective of the calculations.
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NOTE 7 - RETIREMENT COMMITMENTS (Continued):

(5) OTHER POST-EMPLOYMENT BENEFITS (Continued):

CITY OF ALCOA - POST RETIREMENT BENEFITS OTHER THAN PENSIONS (Continued):

(E) ACTUARIAL METHOD AND ASSUMPTION

The ARC for fiscal year ended June 30, 2012 was determined as part of the July 1, 2012, actuarial
valuation using the entry age normal method — a method under which the Actuarial Present Value of the
Projected Benefits is allocated on a level basis over the earnings or service of the individual between entry age
and assumed exit ages.

Funding Investment Rate...........c........... 4%

Medical Trend Rate .........cccovevevveiennnns 10% graded down to 6%
after 8 years, and 6%
thereafter

Inflation Rate Assumption..................... 3%

Ultimate Trend Rate.........cccccooevevrnnnenn. 5%

Actuarial Cost Method...........c.ccccueeee. Entry Age Normal

Annual Payroll Growth Rate.................. 4.00%

Remaining amortization period

at June 30, 2012 ........vvvvvervrnriiniiiiiininns 27 years

(6) ALCOA CITY SCHOOLS — POST RETIREMENT BENEFITS OTHER THAN PENSIONS (OPEB)

(A) BACKGROUND

On July 1, 2008, the Alcoa Schools adopted the provisions of Governmental Accounting Standards
Board Statement No. 45, Accounting and Financial Reporting by Employers for Post-employment Benefits
Other than Pension. This standard addresses how local governments should account for and report their costs
related to post-employment health care and other non-pension benefits, such as the School’s retiree health
benefit subsidy. Historically, the School’s subsidy was funded on a pay-as-you-go basis, but GASB 45
requires that the Schools accrue the cost of the retiree health subsidy and any other post-employment benefits
during the period of the employees’ active employment, while the benefits are being earned, and disclose the
unfunded actuarial accrued liability in order to accurately account for the total future cost of post-employment
benefits and the financial impact on the Schools. The funding methodology mirrors the funding approach used
for pension benefits.

(B) PLAN DESCRIPTION
The Schools maintain a policy that provides medical insurance benefits to eligible retirees and their

spouses. In order to participate, retirees must have reached the age of 55 or be on disability retirement and
must have health benefit coverage in the self-insured plan provided by the Schools.
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(6) ALCOA CITY SCHOOLS — POST RETIREMENT BENEFITS OTHER THAN PENSIONS (OPEB)
(Continued)

(C) FUNDING POLICY

At July 1, 2010 the date of the actuarial valuation, membership included:

Alcoa City Schools

Retirees and beneficiaries receiving benefits ........... 30
Terminated employees entitled to, but not yet

receiving benefits ... 0
ACtIVEe MPIOYEES ... 163

GASB Statement No. 45 requires recognition of the current expense of OPEB based on the
School’s annual required contribution, but does not require the funding of the related liability.

The School’s annual OPEB cost (expense) is calculated based on the annual required contribution
of the School (ARC), an amount actuarially determined in accordance with the parameters of GASB
Statement No. 45. The ARC represents a level of funding that, if paid on an ongoing basis, is projected to
cover normal cost each year and amortize and unfunded actuarial liabilities (or funding excess) over a
period not to exceed 30 years.

(D) ANNUAL OPEB COST AND NET OPEB OBLIGATION

The School’s annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and
the net OPEB asset for June 30, 2012 is as follows:

Annual required contribution (ARC)

for June 30, 2012.......cccovviiiiiiieee e $ 182,546
Interest on net OPEB obligation..............c..ccc....... 2,239
Adjustment on annual required contribution........ (2,249)
Annual OPEB COStS........cccoviiriiinieieeeeea 182,536
Annual employer contributions............c.ccoceverennene. (100,123)
Increase (decrease) in net OPEB obligation............ 82,413
Net OPEB obligation — beginning of year............... 55,974
Net OPEB obligation — end of year...........cc.cccoe..... $ 138,387

Actuarial valuations of an ongoing plan involve estimates of the value of the reported amounts and
assumptions about the probability of occurrence of events far into the future. Examples include
assumptions about future employment, mortality, and the healthcare cost trend. Amounts determined
regarding the funded status of the plan and the annual required contributions of the employers are subject to
continual revision as actual results are compared with past expectations and new estimates are made about
the future.
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(6) ALCOA CITY SCHOOLS — POST RETIREMENT BENEFITS OTHER THAN PENSIONS (OPEB)
(Continued)

(D) ANNUAL OPEB COST AND NET OPEB OBLIGATION (Continued)
For the year ended June, 2010, the School’s OPEB funding progress is as follows:

UAAL

Actuarial Unfunded (Funding Excess

Actuarial Actuarial Accrued AAL(UAAL) as a Percentage

Valuation Value of Liability (Funding Funded Covered of Covered

Date Assets Entry Age Excess) Ratio Payroll Payroll
7/01/09* $ $ 3,543,694 $ 3,543,694 0% $ 8,128,471 43.6%
7/01/10 $ $ 1,786,267 $ 1,786,267 0% $ 8,396,138 21.3%
7/01/11 $ $ 1,846,396 $ 1,846,396 0% $ 8,396,138 22.0%
7/01/12 $ $ 1,799,973  $ 1,799,973 0% $ 8,519,194 21.1%

* Information for the 2009 fiscal year is based on results from an actuarial valuation that was performed
as of July 1, 2010 and information for the 2010-2011 fiscal years is based on an actuarial performed as of July
1, 2010. Information for the 2012 fiscal year is based on an actuarial valuation performed as of July 1, 2012.

Projections of benefits for financial reporting purposes are based on the substantive plan (the plan as
understood by the employer and the plan members) and include the types of benefits provided at the time of
evaluation. The actuarial method and assumptions used include techniques that are designed to reduce the
effects of short-term volatility in actuarial accrued liabilities and the actuarial value of assets, consistent with
the long-term perspective of the calculations.

(E) ACTUARIAL METHOD AND ASSUMPTION

The ARC for fiscal year ended June 30, 2012 was determined as part of the July 1, 2012 actuarial
valuation using the entry age normal method — a method under which the Actuarial Present Value of the
Projected Benefits is allocated on a level basis over the earnings or service of the individual between entry age
and assumed exit ages.

Significant assumptions used in the actuarial valuation include:

Investment Return Rate ..........ccccocveeneee. 4%

Medical Trend Rate .........cccccvveververernenn, 10% graded down to 6%
over 8 years, and 6%
thereafter

Inflation AsSUMPLION ........cccovevvvvineenenns 3%

Ultimate Trend Rate..........ccccevevveiennns 5%

Actuarial Cost Method.............cccccvenen Entry Age Normal

Annual Payroll Growth Rate.................. 3.00%

Remaining amortization period

at June 30, 2012 ........vvvvverernriiiiiniiinenens 28 years

The actuarial value of the OPEB assets was determined using techniques that smooth the effects of
short-term volatility in the market value of investments over a five-year period. Any excess of these assets
over actuarial accrued liability is amortized as a level percentage of projected payroll over an open 30 year
period. The remaining amortization period is thirty years.
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NOTE 8- EMPLOYEE HEALTH INSURANCE, INTERNAL SERVICE FUND:

The City of Alcoa, Tennessee has chosen to establish the Employees' Insurance Trust Fund for risks
associated with the employee's health insurance plan. The Employees Insurance Trust is accounted for as an
internal service fund where assets are set aside for claim settlements. The City retains the risk of loss to a
limit of $60,000 per specific loss. The City has obtained a stop/loss commercial insurance policy to cover
claims beyond the $60,000 per specific loss. The maximum liability approximates $29.6 million for the year
(based on 493 employees at a maximum of $60,000 per employee).

All full-time employees of the primary government are eligible to participate. A premium charge is
allocated to each fund that accounts for full-time employees. This premium charge is based on actuarial
estimates of the amounts needed to pay prior and current-year claims and to establish a reserve for
catastrophe losses. Liabilities of the fund are reported when it is probable that a loss has occurred and the
amount of the loss can be reasonably estimated. The Employees' Insurance Trust Fund establishes claims
liabilities based on estimates of the ultimate cost of claims that have been incurred but not reported. The
process used to compute claims liabilities does not necessarily result in an exact amount.

Changes in the balance of claims liabilities during the past three fiscal years are as follows:

Liability
Beginning of Balance at
Year Ended Fiscal Year Current Year Fiscal
June 30, Liability Claims Year End
2010 $ 122,645 $ 2,379,175 $ 106,451
2011 106,451 2,703,271 67,086
2012 67,086 3,423,382 153,647

The City of Alcoa carries commercial insurance for all other risks of loss, including general liability,
property and casualty, workers' compensation and environmental. Settled claims from these risks have not
exceeded commercial insurance coverage in any of the past three fiscal years.

NOTE 9 - CONTRACTS WITH THE TENNESSEE VALLEY AUTHORITY (TVA):

The Electric Utility has a power contract with TVA whereby the Utility purchases all its electric
power from TVA subject to certain restrictions and conditions. The restrictions and conditions include
prohibitions against diverting Utility assets to other operations of the Municipality, securing indebtedness of
other operations, or paying more than the Utility's equitable share of tax equivalents.

The Utility participates in TVA's Home Energy Conservation Program. TVA advances the funds

from which the Utility disburses for approved customer home insulation and heat pumps. In event of
customer default, the Utility does not have loss exposure.
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NOTE 10 - JOINT VENTURES:

In order to pool resources and share the costs, risks and rewards of providing services for the benefit
of the general public, the City of Alcoa, Tennessee, participates (has an ongoing financial interest and
financial responsibility) in the following joint ventures:

INDUSTRIAL DEVELOPMENT BOARD OF BLOUNT COUNTY AND THE CITIES OF ALCOA
AND MARYVILLE, TENNESSEE

The Industrial Development Board of Blount County and the Cities of Alcoa and Maryville,
Tennessee was organized pursuant to a resolution of the Blount County Quarterly Court in a special called
session on September 30, 1969. A certificate of incorporation was received from the Secretary of State of
the State of Tennessee dated October 1, 1969. The Industrial Development Board is governed by seven (7)
directors. The purpose of the Industrial Development Board is to promote industrial development, provide
additional job opportunities in Blount County, Tennessee and surrounding areas, and to exercise the
authority and pursue the objectives of an industrial development corporation as provided for in Title 7,
Chapter 53, of the Tennessee Code Annotated.

For the fiscal year ended June 30, 2012, the City of Alcoa contributed $233,086 to the Industrial
Development Board of Blount County and the Cities of Alcoa and Maryville, Tennessee (exclusive of
payments in the amount of $1,024,635 for the development and operation of three (3) industrial parks.

Summary financial information, as required by accounting principles generally accepted in the United
States of America, for the fiscal year ended June 30, 2012 is presented below:

Industrial Development Board of Blount County and
the Cities of Alcoa and Maryville, Tennessee (Summary)

REVENUES ...ttt ettt ettt e e e st e s et n e sre e e eaee s $ 2,001,020
EXPENUITUIES ... (3,156,378)
Excess of Expenditures Over REVENUES............cccvvvreirereeinnnn, (1,155,358)
Net Assets — July 1, 2011.....ccccoviiiiiieee e 49,279,897
Net Assets —June 30, 2012 .......vveeeieiiiiiiiiieeeee e $ 48,124,539
TOtAl ASSEES.....viiiiiiecctee et $ 76,248,196
Total LiabilitieS........oooveiiiiiiiice e $ 28,123,657
NET ASSELS .ot $ 48,124,539

The Industrial Development Board of Blount County and the Cities of Alcoa and Maryville,
Tennessee issues a publicly available report. A copy may be obtained by writing to Industrial Development
Board of Blount County and the Cities of Alcoa and Maryville, Tennessee, 201 S. Washington Street,
Maryville, Tennessee 37804.
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NOTE 10 - JOINT VENTURES:

BLOUNT COUNTY PUBLIC LIBRARY:

The Blount County Public Library (a special revenue fund of Blount County, Tennessee) is funded
jointly by Blount County, the City of Maryville, Tennessee, and the City of Alcoa, Tennessee, pursuant to
an agreement entered into on effective date January 1, 1969, and continuing until any party shall furnish a

six (6) months written notice to terminate its participation. Effective July 1, 1989, Blount County,
Tennessee became the fiscal agent for the Library, a component unit of Blount County, Tennessee.
Financial statements for the Blount County Public Library can be obtained by writing to Blount County
Courthouse, 341 Court Street, Maryville, TN 37801.

For the fiscal year ended June 30, 2012, the City of Alcoa contributed $179,904 to the Library. A
summary of the Library's financial information as required by accounting principles generally accepted in
the United States of America for the fiscal year ended June 30, 2012, is presented below:

REVENUES ...ttt ettt tere et ss et re s eaenas $ 1,132,948
Other Sources — Operating Transfers .........cccoccveeveiieveennane. 899,520
EXPENAITUIES.....cveeeicc e (1,913,197)
Excess of Revenues and Other

Sources Over EXPenditures .........ccocvevevvenevenesesesesnennas 119,271
Fund Balance — July 1, 2011 ..o, 1,027,744
Fund Balance — June 30, 2012........c.ccceoevevenevennrnseeenns $ 1,147,015
TOtAl ASSELS ...vvcvveiiieitesie et $ 1,246,964
Total Liabilities .....c.ccoveiiiieiee e $ 99,949
Total Fund BalancCe ..........cccveveiieieiese e $ 1,147,015

EMERGENCY COMMUNICATIONS DISTRICT OF BLOUNT COUNTY, TENNESSEE
(formerly Blount County Communications Center):

Pursuant to agreement dated August 28, 1984, between Blount County, Tennessee, the City of
Maryville, Tennessee, and the City of Alcoa, Tennessee, a Communications Center was established for the
purpose of handling emergency calls for all three governmental units. The intergovernmental cooperative
was known as the Blount County Communications Center, which has now merged with the Blount County
Emergency Communications District, a component unit of Blount County, Tennessee. The District's Board
is composed of nine directors, whom are appointed by the Blount County Board of County Commissioners.
The City of Alcoa has control over budget and financing of the joint venture only to the extent of
representation by the committee members and is responsible for funding 25% of operations. The City of
Alcoa contributed $151,065 to the District during the fiscal year ended June 30, 2012. Summary financial
information as required by accounting principles generally accepted in the United States of America for the
fiscal year ended June 30, 2012, is presented at the top of the next page:
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NOTE 11 — JOINT VENTURES (Continued):

EMERGENCY COMMUNICATIONS DISTRICT OF BLOUNT COUNTY, TENNESSEE
(formerly Blount County Communications Center) (Continued):

Operating REVENUES............coevvveiiirereiseetee e $ 1,319,865
Operating EXPENSES ......coveieeiieiieseeste e e eve et (1,937,237)
Operating INCOME (10SS) ....ecvvevevieieiiie e (617,372)
Non-Operating REVENUES ........ccevverereriseie e 625,323
NEE TNCOME ... e 7,951
Net Assets — July 1, 2011 ..o 3,077,595
Net Assets — June 30, 2012.......cccccvverviienerieieneiee e 3 3,085,546
TOtAl ASSELS ..ot $ 4,952,423
Total Liabilities ....ccoveeiiieiieieee e $ 1,866,877
Total Net ASSELS ....ocvviieeiciiccre e $ 3,085,546

The Emergency Communications District of Blount County issues a publicly available financial
report. The financial statements can be obtained by writing the Emergency Communications District of
Blount County at P. O. Box 4609, Maryville, TN 37802.

BLOUNT COUNTY CABLE TELEVISION AUTHORITY:

Blount County, the City of Maryville, and the City of Alcoa jointly regulate the operation of cable
television through the Blount County Cable Television Authority. The Authority is composed of nine
members, three of whom are appointed by the City of Alcoa Commission. The remaining six members are
appointed by the County and the City of Maryville. The City of Alcoa has control over budget and financing
of the joint venture only to the extent of representation by the three board members appointed. The
Authority funds its budget through the collection of cable television franchise fees from companies under its
jurisdiction. After payment of the Authority's expenses, the residual of those collections is remitted to the
county and the two cities based on point of collection.

Alcoa’s share for the year ended June 30, 2012, amounted to $75,894. Summary financial information
required by accounting principles generally accepted in the United States of America for the fiscal year
ended June 30, 2012, is presented below:

REVENUES ......vveviitetii ettt sttt s et s b et e st et se b be e nnenis $ 920,263
EXPENAITUIES ..ottt (26,081)
Excess of Revenues Over Expenditures Before Franchise

FEE DIStHDULIONS ..ottt 894,182
Franchise Fee Distributions to County and CitieS.........c.cccoerenierenenienenncns (895,161)
Excess (Deficiency) of Revenues Over EXpenditures...........ccocceveieneienncns (979)
Fund Balance — July 1, 2011 ..o e 20,550
Fund Balance — June 30, 2012........cccoeiiiiiieeiie ettt $ 19,571
TOMAL ASSELS....iviivi ettt ettt e be et et eraeeres $ 227,548
Total LiaDIlItIES ...vcvviviiciciciec e $ 207,977
Total FUNd BalanCe ........cooiviiiice s $ 19571
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NOTE 10— JOINT VENTURES (Continued):

BLOUNT COUNTY CABLE TELEVISION AUTHORITY (Continued)

No joint venture debt was reported on the financial statements of the Cable Television Authority as of
June 30, 2012. Publically available financial statements can be obtained by writing to the Blount County
Cable Television Authority, P. O. Box 4338, Maryville, TN 37802.

RECREATION AND PARKS COMMISSION:

Blount County, the City of Maryville, and the City of Alcoa jointly operate a recreation and parks
system through a joint Recreation and Parks Commission. The Commission is composed of seven members,
two of whom are appointed by the City of Alcoa Commission. Two members each are appointed by the
County and the City of Maryville and one member is appointed by the joint commission. The City of Alcoa
has control over budget and financing of the Commission only to the extent of representation by the two
board members appointed. Contributions toward operations are provided annually by the county and the
cities based on a per capita cost sharing formula. The City of Alcoa contributed $446,470 to the operations
of the Commission during the fiscal year ended June 30, 2012, and expended an additional $44,058 for
recreation and parks improvements. For the year ended June 30, 2011, the City contributed $446,470 for
Commission operations and $19,080 for park improvements.

Summary financial information required by accounting principles generally accepted in the United
States of America for the fiscal year ended June 30, 2012, is presented below.

REVENUES. ...ttt bbbttt $ 2,629,449
EXPENAITUIES ..ottt ettt et be et e be e e e s raesbaesre s (2,562,126)
Excess of Revenues Over EXPENItUreS ........ccevevererenesnseseeeeeenie s 67,323
Fund Balance — July 1, 2011.........ccovoveieiieieie e 1,161,115
Fund Balance — June 30, 2012.......cooiiiiiieiese e $ 1,228,438
TOLAI ASSELS ...ttt bbbttt bbb b $ 1,487,205
Total LiaDIITIES ...voveieeeceiieeeeece e $ 258,767
Total FUND BalANCE.........coovireiriircie e $ 1228438

Complete publically available financial statements are available by writing the office of the
Recreation and Parks Commission at 316 Everett High School Road, Maryville, TN 37801.
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RECREATION AND PARKS COMMISSION (Continued)

Bonds issued by Blount County, Tennessee on behalf of the Recreation and Parks Commission for the
construction of a new Senior Citizen Center totaled $1,325,000. The City of Alcoa’s share (10%) is as

follows:
Year Ending

June 30, Principal Interest Total
2013 $ 9,500 $ 3,225 $ 12,725
2014 10,000 2,750 12,750
2015 10,500 2,250 12,750
2016 11,000 1,725 12,725
2017 11,500 1,175 12,675

Subtotal 52,500 11,125 63,625
2018 12,000 600 12,600
Total $ 64,500 $ 11,725 $ 76,225

JOINT DEVELOPMENT OF INDUSTRIAL PARKS:
PARTNERSHIP PARK NORTH — PARTNERSHIP PARK SOUTH:

Pursuant to an Intergovernmental Agreement dated December 16, 1997, between the City of
Maryville, Tennessee, the City of Alcoa, Tennessee, Blount County, Tennessee, and the Industrial
Development Board of Blount County, Tennessee, the two (2) cities and Blount County agreed to provide
financial assistance to the Industrial Development Board and Blount County, Tennessee in connection with
the purchase of certain property and the development and operation of such property as two (2) industrial
parks. Such financial assistance is to be provided as follows: Blount County — forty percent (40%); City of
Maryville — thirty percent (30%); and City of Alcoa — thirty percent (30%).

Bonds issued by the Industrial Board and Blount County, Tennessee for the projects total $7,915,000.
The City of Alcoa’s share is as follows:

Year Ending
June 30, Principal Interest Total
2012 $ 81,000 $ 5,000 $ 86,000

Under the terms of the Agreement, a Joint Operating Committee, composed of one (1) representative
from each of the parties to the agreement, shall have overall control of the two (2) industrial parks — the
Partnership Park South (Herron property) and the Partnership Park North (Burkhart property). Such overall
control shall include the right to approve all sales of the property in the Industrial Parks; approve all budgets
related to the operation of the Industrial Parks; approve all capital improvements to the Industrial Parks; and
approve all design guidelines, restrictive covenants, and management policies regarding the Industrial Parks.
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NOTE 10 — JOINT VENTURES (Continued):

JOINT DEVELOPMENT OF INDUSTRIAL PARKS (Continued):

PARTNERSHIP PARK NORTH — PARTNERSHIP PARK SOUTH (Continued):

In addition to financial assistance provided to the Industrial Development Board by the City of
Maryville, the City of Alcoa, and Blount County, the Industrial Development Board is to receive the
proceeds from the sale of land in the Industrial Parks together with other receipts in connection with the
operation, development, and maintenance of the Industrial Parks. Also, amounts equivalent to the property
taxes received with respect to any property within either of the Industrial Parks is to be contributed to the
Industrial Board.

THE PELLISSIPPI RESEARCH CENTRE ON THE OAK RIDGE CORRIDOR:

Pursuant to an Intergovernmental Cooperation Agreement dated May 2006, by and among the City
of Maryville, Tennessee, the City of Alcoa, Tennessee, Blount County, Tennessee, Knox County,
Tennessee, and the Industrial Development Board of Blount County, Tennessee, the two (2) cities and two
(2) counties agreed to provide financial assistance to the Industrial Development Board in connection with
the purchase of certain property and the development and operation of such property as a research and
development industrial park. Such financial assistance is to be provided as follows: Blount County —
twenty-five percent (25%); Knox County — twenty-five percent (25%); City of Maryville — twenty-five
percent (25%); and City of Alcoa — twenty-five percent (25%).

Under the terms of the agreement, a joint operating committee, composed of one (1) representative
from each of the parties to the agreement, shall have overall control of the industrial park. Such overall
control shall include the right to approve all sales of property in the Industrial park; approve all budgets
related to the operation of the Industrial Park; approve all capital improvements to the Industrial Park; and
approve all design guidelines, restrictive covenants, and management policies regarding the Industrial Park.

In addition to financial assistance provided to the Industrial Development Board by the City of
Maryville, the City of Alcoa, Blount County and Knox County, the Industrial Development Board is to
receive the proceeds from the sale of land in the Industrial Park together with other receipts in connection
with the operation, development, and maintenance of the Industrial Park. Also, amounts equivalent to the
property taxes received with respect to any property within the Industrial Park is to be contributed to the
Industrial Board if needed for operation. Otherwise, the property taxes are remitted to the two (2) cities and
two (2) counties based upon the above percentages.

The City’s funding pursuant to this agreement is $5,000,000 which is complete at June 30, 2012.
An agreement between the City of Alcoa Utilities (AUB) and the City of Maryville Utilities (MUB)

provides for MUB to treat wastewater from AUB. During the current year, AUB paid MUB $2,281,325 in
operating costs for the year ended June 30, 2012 (June 30, 2011 amount paid $2,110,539).

(Continued)

67



CITY OF ALCOA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS
June 30, 2012

NOTE 11 -LANDFILL OPERATIONS:

(A) SOLID WASTE AUTHORITY:

In accordance with the Solid Waste Management Act of 1989, the Solid Waste Authority was
established. The Authority's eleven members, appointed by the Blount County Executive and the Mayors of
Maryville and Alcoa, are comprised of the following representatives:

City of AlCOa......ccoovriiiiiiiicen,
City of Maryville..........ccoeovvinnnn.
Blount County .......ccccoevvinerenicienns
Citizens-At-Large.......c.ccccervrvervennnn.
Private Hauler...........ccccoovvneicinnne
Industrial.........cccoooviiiiiiiiee,

PFRPNWOWNDDN

Expenditures of the Authority for management and a solid waste plan are paid by the City of Alcoa
Landfill Fund and amounted to $95,930 and $92,942 for the years ended June 30, 2012 and June 30, 2011,
respectively.

(B) LANDFILL CLOSURE AND POSTCLOSURE CARE:

Blount County, Tennessee and the Cities of Maryville and Alcoa are currently being served by one
landfill area operated by the City of Alcoa. The existing landfill (Phase I) began operations in 1974, and was
expanded in July 1986 and in April 1991. The original design and both expansions were based on a
variation of an area landfill using the trench method to develop refuse filled cells.

State and Federal laws and regulations require the Landfill to place a final cover on its Phase | site
when it stops accepting waste and to perform certain maintenance and monitoring functions at the site for
thirty (30) years after the closure. Although closure and postclosure care costs will be paid only near or
after the date that the Landfill stops accepting waste (including Phase Il in 1996 through Phase IV which
will all interface with the existing Phase | Landfill), the Landfill reports a portion of these closure and
postclosure care costs as an operating expense in each period based on landfill capacity used as of each
balance sheet date. The $7,203,672 reported as restricted cash and landfill closure and postclosure care
liability at June 30, 2012, represents the cumulative amount reported to date based on the use of
twenty-six (26%) percent of the estimated capacity of the Landfill. The Landfill will recognize the cost of
closure and postclosure care of $6.4 million as the remaining estimated capacity is filled. The amounts are
based on what it would cost to perform all closure and postclosure care in 2012. The Landfill expects to
close the Landfill site in 2028. Actual cost may be higher due to inflation, changes in technology, or
changes in regulations.

NOTE 12 — ECONOMIC DEPENDENCY (ALUMINUM COMPANY OF AMERICA):

The Aluminum Company of America (ALCOA) provides the City of Alcoa with substantial property
tax revenues, approximately 21%. Nine additional entities provide an additional 10% in property tax
revenues.
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NOTE 13 - REFUNDING OF DEBT:

REFUNDING:

During the prior year, the City of Alcoa issued $87,735,000 of fixed rate Local Government
Improvement Bonds to provide resources for the current refunding of ten (10) General Obligation and
Revenue Bonds. The purpose of these transactions was to reduce the City’s exposure to interest rate
volatility in the insured bond market. As a result, the refunding bonds were redeemed, and the liability has
been removed from the governmental activities column of the statement of net assets. The reacquisition
price exceeded the net carrying amount of the old debt by $701,880. This amount was netted against the
new debt and amortized over the remaining life of the refunded debt. The City’s financial advisors were not
able to determine the cumulative savings or economic gain from the refunding transactions due to the
variable rate debt instruments involved.

(A) GENERAL OBLIGATION REFUNDING BONDS - SERIES 2002:

In 2002, the City of Alcoa issued General Obligation Refunding Bonds, Series 2002 amounting to
$1,545,000. The purpose of the bonds was to reduce debt service payable by the City over the term of the
bonds by taking advantage favorable conditions in the municipal bond market, thereby effecting a cost
savings to the public. The Refunding Bonds were issued to refund Series 1996 Bonds General Obligation
Public Works Bonds of $5,610,000, exclusive of $745,000 of the Series 1996 Bonds (non-refunded)
maturing on April 1, 2003 ($365,000) and April 1, 2004 ($380,000). The 2002 Refunding Bonds
($1,545,000) mature serially in amounts ranging from $10,000 on April 1, 2003 to $105,000 on April 1,
2016. Average coupon interest rate is 4.1%.

(B) WATER AND SEWER REVENUE AND TAX REFUNDING BONDS - SERIES 2002:

In 2002, the City of Alcoa issued Water and Sewer and Tax Refunding Bonds, Series 2002 amounting
to $2,865,000. The purpose of the bonds was to reduce debt service payable by the City over the term of the
bonds by taking advantage of favorable conditions in the municipal bond market, thereby effecting a cost
savings to the public. The Refunding Bonds were issued to refund 2 bonds: (1) Series 1996 General
Obligation Public Works Bonds of $5,610,000, exclusive of $745,000 of the Series 1996 Bonds (non-
refunded) maturing on April 1, 2003 ($365,000) and April 1, 2004 ($380,000) and (2) Series 1993 Water
and Sewer Revenue Tax Refunding Bonds of $2,570,000. The 2002 Refunding Bonds ($2,865,000) mature
serially in amounts ranging from $200,000 on April 1, 2003 to $205,000 on April 1, 2016. Average coupon
interest rate is 4.18%.

© INTEREST RATE SWAP AGREEMENTS:

In 2003, the City of Alcoa executed interest rate swap agreements with the Public Building
Authorities of Blount County and Sevier County. The purpose is to swap a variable rate exposure to a fixed
rate.

Under the agreements, the Public Building Authorities and the City entered into interest rate swap
agreements for all of the outstanding Local Government Improvement Bonds, Series IV-B-5 and A-1-C.
Based on the loan agreements and swap agreements, the City owes interest at an effective fixed rate of
4.72% and 4.70%, respectively. In return, the counterparty owes the City interest based on a variable rate
that is calculated at 70% of the 3-month LIBOR (London InterBank Offered Rate). Only the net difference in
interest payments is actually exchanged with the counterparty. The bond principal is not exchanged; it is
used as the basis on which the interest payments are calculated.
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NOTE 14 — FUND BALANCES:

(A) FUND BALANCES:
At June 30, 2012, fund balances are as follows:
Fund Balance Summary
Major Governmental Funds
School
General Construction
Purpose Debt And Nonmajor
General School Service Improvement Governmental
Fund Fund Fund Fund Funds Sub-totals Description
NONSPENDABLE
Prepaids $ - 3 -3 - 3 - 3 72 3% 72 Nonspendable
RESTRICTED TO:
General Fund 180,786 - - - - -
Education - 41,988 - - - -
Streets and Roads - - - 348,512 -
Vehicle enforcement - - - - 15,601 -
Drug enforcement - - - - 80,698 -
Public Works
Construction - - - 1,862,096 -
Landscaping - - - - 130,072 -
Capital projects - - - - 55,019 2,714,772 Restricted
COMMITTED TO:
Education Construction - - - 500,000 - 500,000 Committed
ASSIGNED TO:
Education - 1,096,989 - - - -
Education — Cafeteria - - - - 99,025 -
Education -
Extended Day - - - - 61,051 -
Debt Service - - 94,697 - - -
School Construction - - - 434,986 - -
Special Assessment - - - - 8,878 -
2001 Special projects - - - - 345,664 -
Equipment replacement - - - - 290,786 -
Bessie Harvey
Memorial - - - - 1,968 -
Landscaping - - - - 7,745 2,441,789  Assigned
UNASSIGNED 2,336,761 - - - (76,574) 2,260,187 Unassigned
Totals $ 2,517,547 1,1 77 $ 94697 $ 934986  $3,230,613 $ 7,916,820
(B) CHANGES IN PROPRIETARY FUNDS' NET ASSETS:
Governmental Enterprise Funds
Activities Water
Internal Stormwater and Sewer Electric
Service Funds Utility Utility Utility Landfill Total
Net Assets — Beginning  $ 1,269,986 $ 1,021,461 $ 17,933,097 $ 31,646,463 $ 2,573,467 $ 53,174,488
Net Income (Loss) (203,182) 25,909 1,174,366 2,555,527 462,257 4,218,059
Net Assets - Ending $ 1066804 $ 1047370 $ 19107463 $ 34201990 $ 3,035,724 $ 57,392,547
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NOTE 15 - COMMITMENTS:
(A) CAPITAL LEASES:

The City has acquired equipment for which it is obligated under certain leases accounted for as
capital leases. The leased assets and related obligations at June 30, 2012 are as follows:

Assets Recorded Under
Capital Leases

GOVERNMENTAL ACTIVITIES:
General Fund:
Civic Center Capital Lease .......ccccocevevrereenennns
Communication EQUipment ...........cccocevvveneninnne.
SunTrust Equipment — Mack Truck......................
First Source — Peterson TL3 .......ccccovevvenerceiennnns
First Commerce Bank — Freightliner M2..............
SunTrust Equipment — Police cruisers & SUVs...
SUDLOAL ..o
Total Capital Leases — Governmental Funds .....
Enterprise Funds:
Stormwater Utility Fund:
Stormwater Vacuum TrucK........ccccoovveriieneninennnn.
Landfill Fund:
Case 580 Super M Series 3 Loader/Exthoe ...........
CAT 9630 Track Loader.........ccevveveneneniienennns
Total Enterprise FUNAS.........coooviiineniiiee

Terms

Total
Lease
Amount

60 mos.
60 mos.
60 mos.
36 mos.

60 mos.

36 mos.
36 mos.

$ 9.142.400 (1)

Total
Interest/
Interest Rate

Balance of lease

Obligation at

June 30, 2012

751,750 (2) $ 173,706/2.30%

200,761
91,313
159,729
402,528

$ 10,748,481

$ 259,222

80,344
205,600
$ 545166

11,957/2.30%
12,229/5.06%
20,199/4.28%
12,448/1.88%

23,827/3.41%

3,478/3.12%
11,283/3.50%

$ 9,142,400
689,053
149,459

59,844
402,528
1,300,884

$ 10,443,284

$ 135,109
6,931

122,737
$ 264,777

The following is a schedule of future minimum lease payments under capital leases, together with the
net present value of the minimum lease payments as of June 30, 2012:

Fiscal Year
Ending
June 30,

2013
2014
2015
2016
2017
2018 - 2021
Minimum lease payments for all capital leases

except Civic Arts Center (1)...coevveveererererennenn,

Less: Amount representing interest at City’s

incremental borrowing rate of interest.................
Present Value of Minimum Lease Payments..........

(1) See Note 15 - (E) (1) Civic Arts Center
(2) See Note 15 - (E) (2) Communication Equipment

Business-
Governmental Type
Activities Activities Total
$ 236,769 $ 128,816 $ 365,585
268,058 108,014 376,072
247911 27,947 275,858
135,799 - 135,799
76,176 - 76,176
336,171 - 336,171
1,300,884 264,777 1,565,661
(39,026) (7,943) (46,969)
$ 1,261,858 $ 256,834 $1,518.692
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NOTE 15 - COMMITMENTS (Continued):

(B) COMMITTED CONSTRUCTION:

As of June 30, 2012, the City of Alcoa, Tennessee, had the following commitments with respect to
unfinished construction in progress:

Total Contract Costs Incurred Estimated

or Estimated through Cost to
Project Name Amount June 30, 2012 Complete
Hall Road/South Plant Turn Lane.........c..ccceevvveveennene. $ 60,000 $ 11,000 $ 49,000
Alcoa High School Study.........cccccocvviivniiniieiiice e 788,950 442,921 346,029
Overlook Reservoirs Replacement (1) ......c.cccoveverernns 5,500,000 4,834,035 665,965
Old Knoxville Highway/Pellissippi Place
WIS replacement ........cocoveieeie i, 550,000 232,217 317,783
Electric Utility:
Voltage and substation improvements, and
[iNE eXIENSIONS .o.vevvevecie e 779,459 552,808 226,651
TOLAlS ..ot $ 7678409 $ 6,072,981 1 42

(1) State Revolving Fund Loan/ARRA

(C) SPRINGBROOK CORPORATE CENTER:

In August 1993, the City foreclosed on the Springbrook Corporate Center property, under terms of a
prior 1992 settlement agreement approved by the U.S. Bankruptcy Court (re: City of Alcoa vs. United Tri-
Tech, Inc.). All property in the Center has been sold except for a lake and commons area, and property for
joining of the Greenbelt Park with the City of Maryville.

(D) RESEARCH AND DEVELOPMENT INDUSTRIAL PARK:

Pursuant to an Intergovernmental Cooperation Agreement dated May 2006, by and among the City of
Maryville, Tennessee, the City of Alcoa, Tennessee, Blount County, Tennessee, Knox County, Tennessee,
and the Industrial Development Board of Blount County, Tennessee, the two (2) cities and two (2) counties
agreed to provide financial assistance to the Industrial Development Board in connection with the purchase of
certain property and the development and operation of such property as a research and development industrial
park. Such financial assistance is to be provided as follows: Blount County — twenty-five percent (25%);
Knox County — twenty-five percent (25%), City of Maryville — twenty-five percent (25%); City of Alcoa —
twenty-five percent (25%).

Under the terms of the agreement, a joint operating committee, composed of one (1) representative
from each of the parties to the agreement, shall have overall control of the industrial park. Such overall control
shall include the right to approve all sales of property in the Industrial Park; approve all budgets related to the
operation of the Industrial Park; and approve all guidelines, restrictive covenants, and management policies
regarding the Industrial Park.

(Continued)
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NOTE 15 - COMMITMENTS (Continued):

(D) RESEARCH AND DEVELOPMENT INDUSTRIAL PARK (Continued):

In addition to the financial assistance provided to the Industrial Development Board by the City of
Maryville, the City of Alcoa, Blount County, and Knox County, the Industrial Development Board is to
receive the proceeds from the sale of land in the Park. Also, amounts equivalent to the property taxes
received with respect to any property within the Industrial Park is to be contributed to the Industrial Board if
needed for operation. Otherwise, the property taxes are remitted to the two (2) cities and two (2) counties
based upon an equal share of 25% each.

The City’s funding pursuant to this agreement was $5,000,000.
(E) CAPITAL LEASE - OBLIGATION:
(1) Civic Arts Center (Note 16-(A))

In May 2006 the City Commission adopted a resolution authorizing the execution of a lease agreement
with respect to a Civic Arts Center to be constructed on the campus of Maryville College; approving the
issuance of bonds by the Industrial Development Board of Blount County to finance such Civic Arts Center;
consenting to the assignment of the City’s obligation under the lease agreement; and such other matters with
respect to the Civic Arts Center.

The City approved the Industrial Board’s issuance of bonds, not to exceed $33,685,000, for the
construction of the Civic Arts Center. The resolution also authorized the City to levy and collect a direct
annual tax sufficient with any other funds available and pledged to pay the rental payments due under the
lease. The lease obligates the City to pay annually an amount not to exceed 28.57% of the rental payment
due, which rental payments shall be an amount equal to a percentage of the principal and interest on the
Bonds, approved under the resolution.

The Industrial Board entered into a fifty (50) year lease with Maryville College to lease the land on
which the Civic Arts Center is to be constructed. At the end of the fifty year lease, the Civic Arts Center
becomes the property of Maryville College.

Bonds in the amount of $32,000,000 were issued by the Industrial Board on December 14, 2006.

Maryville College has committed a total of $18,000,000 toward the debt service of the bonds. Any
amounts paid will reduce the City of Alcoa’s obligation under the lease. If Maryville College fulfills its
commitment, the City’s Lease Obligation would be reduced by $5,142,600.

Interest Rate Risk — As the bonds bear interest at a variable rate, and the lease payments are an amount
equal to the total debt service, including interest, the City has risk associated with changes in interest rates. A
rate of 4.5% has been used to determine the above obligations under the lease. The City has purchased
insurance to protect the bond holders in the event the City defaults on its lease obligations, including defaults
as a result in changes in the interest rate.

The following presents a summary of the City’s Civic Arts Center Capital Lease commitment as of
June 30, 2012:

Present Value Total
of Minimum Lease Minimum Lease
Payments Interest Payments
$ 9142400 $ 6,213,260 $ 15,355,660

(Continued)
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(E) CAPITAL LEASE - OBLIGATIONS (Continued):

(1)  Civic Arts Center (Continued)

Maryville College has committed a total of $18,000,000 toward the debt service of the bonds. Any
amounts paid will reduce the City of Alcoa’s obligation under the lease. If Maryville College fulfills its
commitment, the City’s lease obligation would be reduced by $5,142,600.

Interest Rate Risk — As the bonds bear interest at a variable rate, and the lease payments are an amount
equal to the total debt service, including interest, the City has risk associated with changes in interest rates. A
rate of 4.5% has been used to determine the above obligations on the lease. The City has purchased insurance
to protect the bond holders in the event the City defaults on its lease obligations, including defaults as a result
in changes in the interest rate.

(2) Communications Center Equipment

On August 3, 2010, and subsequently modified on October 21, 2010, the City entered into an inter-
governmental agreement with Blount County, Tennessee, and the City of Maryville, Tennessee to acquire
certain emergency communications equipment. Under the terms of the agreement, Blount County, Tennessee
is the Lessee of the equipment. In turn, the County subleased to the cities of Alcoa and Maryville their
prorate share of the equipment. The terms of the agreement require the City to make lease payments totaling
$751,750, plus interest at 3.97%. Title to the equipment will transfer to each governmental entity based upon
its share of the actual equipment acquired.

Communication

Equipment:
Present Value of Total
Minimum Lease Minimum Lease
Payments Interest Payments

$ 751,750 $ 173,706 $ 925,456

These total minimum lease payments are payable as follows:

Year Ending Civic Communication
June 30, Center Equipment
2013 $ 605,100 $ 65,191
2014 610,650 67,779
2015 605,525 70,470
2016 605,175 73,267
2017 604,375 76,176
Subtotal 3,030,825 352,883
2018 — 2022 3,027,100 336,170
2023 — 2027 3,029,075 -
2028 — 2032 3,032,625 -
2033 — 2037 3,236,035 -
Subtotal 12,324,835 336,170
Total $ 15,355,660 $ 689,053

(Continued)
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NOTE 16 — LITIGATION:

There are several pending lawsuits in which the City is involved. Information provided by attorneys
for the City indicates that potential claims against the City resulting from such litigation which are not
covered by insurance would not materially affect the financial statements of the City.

NOTE 17 — RISK FINANCING ACTIVITIES:

It is the policy of the City to purchase commercial insurance for the risks of losses to which it is
exposed. These risks include general liability, property and casualty, and workers compensation. Settled
claims have not exceeded this commercial coverage in the last three (3) years.

The City’s Electric Department has started the process for building a new electric substation to relieve the
load on the Wildwood Substation. Expected completion would be December 2013 for the substation and four
miles of transmission lines. Estimated cost is $3.5 million to $4.5 million.

The City maintains its funds with financial institutions which participate in the bank collateral pool
administered by the Treasurer of the State of Tennessee. Participating banks determine the aggregate balance
of their public funds accounts for the State of Tennessee and its political subdivisions. The amount of
collateral required to secure these public deposits must be equal to at least one hundred five percent (105%)
of the average daily balance of public deposits held. Collateral securities required to be pledged by the
participating banks to protect their public funds accounts are pledged to the State Treasurer on behalf of the
bank collateral pool. The securities pledged to protect these accounts are pledged in aggregate rather than
against each individual account. Under this assessment agreement, public funds accounts covered by the pool
are considered to be insured for purposes of credit risk disclosure.

NOTE 18 — CHANGE IN ACCOUNTING PRINCIPLE:

For the year ended June 30, 2011, the City implemented Statement No. 54 of the Governmental
Accounting Standards Board, which resulted in one of the City’s special revenue funds no longer meeting the
definition of a special revenue fund. As a result, the Solid Waste Sanitation Fund is now reported as part of
the General Fund. The beginning fund balances have been restated as follows:

Solid Waste
General Sanitation
Fund Fund
Fund Balance, July 1, 2010
as previously reported ................... $ 2,409,019 $ 103,231
AdjuStMENt .......ooveveiiieeceece 103,231 (103,231)
Fund Balance, July 1, 2010
as restated.......oooeeviviieei e $ 2512,250 $ -

(Continued)
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NOTE 19 - CALCULATION OF INVESTED IN CAPITAL ASSETS, NET OF RELATED DEBT
(GOVERNMENTAL FUNDS):

The following items are used in the calculation of invested in capital assets, net of related debt as
follows in the Statement of Net Assets:

Governmental
Activities Invested
In Capital Assets,
Net of Related Debt

Total Capital ASSELS ....cccvevveeveeieirececcecrecre e $ 58,299,839
Long-Term Debt ........ccovveviieiieeceeecee e (56,217,342)
Items in Long-Term Debt:
Add — compensated abSences..........coeeeveieveennen, 909,058
Debt — noncapital related pension funding........ 6,265,000
Civic Center debt ..., 7,875,000
June 30, 2012 ..o $ 17,131,555

NOTE 20 - SUBSEQUENT EVENTS:

The City’s Water Department is in the process of replacing two in-ground water tanks. One was built
in 1920 and the other 1942. The total project estimate is approximately $5.8 million. The City has been
approved for a $5.0 million loan through the Drinking Water State Revolving Fund (DWSRF) Loan Program
of the State of Tennessee with a 20% Principal Forgiveness 2010 EPA Capitalization Grant that will make
this a Principal loan of $4.0 million. The additional $800,000 will come from local funds.

The City’s Electric Department has started the process for building a new electric substation to relieve
the load on the Wildwood Substation. Expected completion would be December 2013 for the substation and
four miles of transmission lines. Estimated cost is $3.5 million to $4.5 million.

On June 5, 2012, the Cities of Maryville and Alcoa entered into an interlocal agreement to establish
centralized traffic operations. The joint effort will manage in a collaborative way the combined traffic signal
system of the two cities, including oversight, operations, design, timing, and maintenance.

Beginning with the budget effective July 1, 2012, the two cities have appropriated joint funding based
on the percentage of intersections controlled by traffic signals located within each city. Funding shall be
reviewed annually and may be adjusted according to the number of each city’s signalized street intersections
and may be expanded to include other traffic control functions. The budget for the fiscal year ending June 30,
2013 for Centralized Traffic Operations is $62,399, of which 63% is funded by the City of Maryville, and
37% by the City of Alcoa.

In July, 2012 the Alcoa Commissioners approved an ordinance to appropriate funding of $5,020,000
for the local interstate connector (LIC) to help facilitate development of the former west plant site of the
Aluminum Company of America.

In August, 2012, the Board of Commissioners of the City passed a resolution authorizing the issuance
of the City of Alcoa General Obligation Bonds Series 2012 not to exceed thirty million dollars.

(Continued)
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NOTE 20 - SUBSEQUENT EVENTS (Continued):

An ordinance and taxpayer referendum vote approved a local sales tax rate increase of .25% to be used
for funding the proposed building of a new Alcoa High School.

The date to which events occurring after June 30, 2012, the date of the most recent balance sheet, have

been evaluated for possible adjustment to the financial statements or disclosures is January 30, 2012, which is
the date on which the financial statements were issued.
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CITY OF ALCOA, TENNESSEE
REQUIRED SUPPLEMENTARY INFORMATION
June 30, 2012

SCHEDULE OF FUNDING PROGRESS FOR THE CITY OF ALCOA, TENNESSEE
(TN Consolidated Retirement System):

(Dollar amounts in thousands)

Actuarial

Accrued UAAL asa

Actuarial Liability Unfunded Annual Percentage

Actuarial Value of (AAL) AAL Funded Covered of Covered
Valuation Plan Assets Entry Age (UAAL) Ratio Payroll Payroll
Date (a (b) (b-a) (a/b) (9] ((b-a)/c)
July 1, 2011 $ 20,882 $ 25,366 $ 4,484 82.32% $ 9,796 45.77%
July 1, 2009 $ 15,353 $ 15,412 $ 59 99.62% $ 9,692 0.61%
July 1, 2007 $ 12,804 $ 12,870 $ 66 99.49% $ 8,668 0.76%

The Governmental Accounting Standards Board (GASB) requires the plan to prepare the
Schedule of Funding Progress using the entry age actuarial cost method. The requirement to present the
Schedule of Funding Progress using the Entry Age actuarial cost method was a change made during the
year of the 2007 actuarial valuation date and therefore only the three most current years are presented.

Schedule of employer contributions:

Percentage
Years Annual of Annual
Ended Required Actual Requirements

June 30 Contribution Contributions to Contributions

2012 $ 1,651,396 $ 1,651,396 100%
2011 1,537,975 1,537,975 100%
2010 1,425,562 1,425,562 100%
2009 1,404,575 1,404,575 100%
2008 1,425,562 1,425,562 100%
2007 1,323,325 1,323,325 100%

See accompanying independent auditors’ report and notes.
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SCHEDULE OF FUNDING PROGRESS FOR EMPLOYEES’ RETIREMENT SYSTEM OF ALCOA:

(Dollar amounts in thousands)

Actuarial UAAL asa

Actuarial Actuarial Accrued Unfunded Annual Percentage

Valuation Value of  Liability (AAL)  AAL Funded Covered of Covered
Date Plan Assets - Entry Age (UAAL) Ratio Payroll Payroll
July 1, 2012 $ 20,602 $ 35824 $ 15,222 58% $ 3,788 402%
July 1, 2010 20,949 31,345 10,396 67% 4,224 246%
July 1, 2008 24,237 29,569 5,332 82% 4,163 128%
July 1, 2006 26,291 29,068 2,777 90% 4,163 67%
July 1, 2004 17,041 27,736 10,695 61% 4,173 256%
July 1, 2002 18,301 21,209 2,907 86% 4,247 68%

Schedule of employer contributions:

Percentage
Years Annual Amount of Annual
Ended Required Contributed Requirement

June 30 Contribution By Employer to Contribution

2012 $ 1,194,134 $ 860,971 72.1%
2011 1,194,134 860,778 72.1%
2010 939,470 860,778 91.6%
2009 1,008,809 501,664 49.7%
2008 526,193 500,447 95.1%
2007 526,193 8,443,481 1604.6%

See accompanying independent auditors’ report and notes.
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SCHEDULE OF FUNDING PROGRESS FOR THE RETIREE HEALTH BENEFITS (OPEB)

The City implemented GASB 45 in the fiscal year ended 6/30/09; therefore, six years of data is not
available, but will be accumulated over time. The above values were calculated using the Entry Age Normal
Method, discount rates of 6%, and the initial unfunded actuarial liability is amortized over thirty years based
on a level percentage of payroll method. Using this method, benefits are projected for life and their present
value is determined, which are divided into equal parts, which are earned over the period from date of hire to

the full eligibility date.

(Dollar amounts in thousands)

Fiscal
Year Actuarial  Actuarial
Ended Valuation  Value of
June 30, Date Assets
Primary
Government 2012 (4) 7/1/2012 $ -
2011 (3)  7/1/2010 -
2010 (3)  7/1/2009 -
2009 (1)  7/1/2006 -
Education 2012 (4) 7/1/2012 $ -
2011 (3)  7/1/2010 -
2010 (3)  7/1/2010 -
2009 (2)  1/1/2007 -

(1) Information for the fiscal year 2009

performed as of July 1, 2006.
(2) Information for the fiscal year 2009 is based on results from an actuarial valuation that was
performed as of 1/1/2007.
(3) Information for the fiscal years 2010, 2011, and 2012 is based on results from an actuarial
valuation that was performed 7/1/2010.
(4) Information for the fiscal year 2012 is based on results from an actuarial valuation performed as of

July 1, 2012.

See accompanying independent auditors’ report and notes.

Actuarial UAAL asa
Accrued  Unfunded Annual  Percentage
Liability AAL Funded Covered of Covered
(AAL) (UAAL) Ratio Payroll Payroll

$ 5424 $ 5424 0% $12,441 43.6%
4,231 4,231 0% 13,540 31.2%
4,187 4,187 0% 13,540 30.9%
2,642 2,642 0% 11,415 23.1%

$ 1,799 $ 1,799 0% $ 8,519 21.1%
1,846 1,846 0% 8,396 22.0%
1,786 1,786 0% 8,396 21.3%
3,543 3,543 0% 8,128 43.6%
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CITY OF ALCOA, TENNESSEE
COMBINING BALANCE SHEET
Non-Major Governmental Funds
June 30, 2012
With Comparative Totals for the Fiscal Year Ended June 30, 2011

2012
Special Revenue Funds Total
State Alcoa City  Alcoa Schools Commercial Special
Street Federal Schools Extended Day Special Drug Motor Revenue
ASSETS Aid Projects Cafeteria Program Assessment Fund Vehicle Fines Funds
Cash and cash equivalents............c.cccccevnnee. $ 369,788 $ - $ 140,364 $ 47,886 $ 8878 $ 893% $ 15,601 $ 671,913
Local Government Investment Pool 5,257 - - - - - - 5,257
Accounts and assessments receivable .......... - 561 6,229 15,573 - - - 22,363
Due from grantors, other governments,
and State of Tennessee.........cocceeveveeevcveeennns 18,927- 332,299 246,504 - - - - 597,730
Prepaid items........ccooeieiiierecec e - 72 - - - - - 72
Due from other funds .........c.cceovvevvvivivecvnenen. - - - - - - - -
Total ASSELS.....cvevveeeireceiecee e $ 393,972 $ 332,932 $ 393,097 $ 63,459 $ 8878 $ 893% $ 15,601 $ 1,297,335
LIABILITIES AND FUND BALANCE
Liabilities:
Accounts payable ..........cccoeeeceereeiiieenns $ 41,959 $ 266,339 $ 836 $ 510 $ -3 8698 $ - $ 318,342
Unapplied grant funds - 61,514 - - - - - 61,514
Unearned fee income....... - - - 1,898 - - - 1,898
Due to other funds............... - 5,007 293,236 - - - - 298,243
Due to State of TENNESSEE ........covevvvivvenrenne. 3,501 - - - - - - 3,501
Total LiabilitieS......cocevvvveeiiiceicvecenn, 45,460 332,860 294,072 2,408 - 8,698 - 683,498
Fund Balances
Nonspendable...........ccccooiiiniiiiiiene - 72 - - - - 72
Restricted 348,512 - - - - 80,698 15,601 444,811
ASSIGNEd.....c.eeiceee e - - 99,025 61,051 8,878 - - 168,954
Total Fund Balances..........ccccovevveeveivenen, 348,512 72 99,025 61,051 8,878 80,698 15,601 613,837
Total Liabilities and Fund Balance..... $ 393,972 $ 332,932 $ 393,097 $ 63459 $ 8878 $ 893% $ 15,601 1,297

See accompanying independent auditors’ report and notes.
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ASSETS

Cash and cash equivalents ...........c.ccccceenee.
Local Government Investment Pool ...........
Accounts and assessments receivable.........
Due from grantors, other governments,
and State of Tennessee........ccccvvvevvvieenne.
Prepaid itemsS.......ccoveeeeririceece e
Due from other funds............ccooeevveveviienns

Total ASSELS......cevvriririeerereririee e

LIABILITIES AND FUND BALANCE

Liabilities:
Accounts payable ...
Unapplied grant funds.........ccccoeevivrnnnnnnne
Unearned fee inCOMe .......cccccevvvievcveninnnne
Due to other funds
Due to State of Tennessee.........cccecvrvrvrvrnnnes
Due to Blount County ..........ccccovvviriceienee

Total LiabilitieS.........cccovvvrvrvrivreeinne,

Fund Balances:
Nonspendable........cccovveeeiirinicseiniens
RESHICLEd. ...
ASSIGNE ...
UNassigned .........ccevreriveeeieineseeee e

Total Fund Balances .........c.ccocevveerveennnns

Total Liabilities and Fund Balances...

CITY OF ALCOA, TENNESSEE
COMBINING BALANCE SHEET (Continued)
Non-Major Governmental Funds
June 30, 2012
With Comparative Totals for the Fiscal Year Ended June 30, 2011

Capital Project Funds 2012 Total
General Bessie Home Total Non-Major
Obligation 2001 Equipment Harvey Grant Capital Governmental
Capital Special Public Works ~ Greenway Special Replacement  Memorial  Program Landscaping Project Funds
Projects Projects Construction Projects Projects Fund Project Fund Fund Funds 2012 2011
$ 55,019 $ 97,282 $ - $ 57422 $ 41796 $ 294177 $ 1968 $ 743 $ 137817 $ 686,224 $ 1,358,137  $ 1,230,778
- - - - 303,868 - - - - 303,868 309,125 536,293
- - - - - - - - - - 22,363 115,595
- - - - - - - - - - 597,730 354,147
- - - - - - - - - - 72 -
- - 2,000,000 - - - - - - 2,000,000 2,000,000 981
$ 55,019 $ 97,282 $2,000,000 $ 57422 $ 345664 $ 294177 $ 1968 $ 743 $ 137817 $2.990,092 $ 4287427 $ 2,237,794
$ - $ - $ 137,904 % -3 - 8 3391 % - $34739 % - $ 176,034 $ 494376 % 4,271
- - - - - - - - - - 61,514 185,674
- - - - - - - - - - 1,898 1,899
- - - 100,000 - - - - - 100,000 398,243 265,753
- - - - - - - - - - 3,501 793,694
- 97,282 - - - - - - - 97,282 97,282 -
- 97,282 137,904 100,000 - 3,391 - 34,739 - 373,316 1,056,814 1,251,291
- - - - - - - - - - 72 -
55,019 - 1,862,096 - - - - - 130,072 2,047,187 2,491,998 741,308
- - - - 345,664 290,786 1,968 - 7,745 646,163 815,117 245,195
- - - (42,578) - - - (33,996) - (76,574) (76,574) -
55,019 - 1,862,096 (42,578) 345,664 290,786 1,968 (33,996) 137,817 2,616,776 3,230,613 986,503
$ 55,019 $ 97,282 $2,000,000 $ 57422 $ 345664 $ 294177 $ 1968 $ 743 $ 137817 $2,990,092 $ 4287427 $ 2,237,794

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
NON-MAJOR GOVERNMENTAL FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCE
For the Fiscal Year Ended June 30, 2012
With Comparative Totals for the Fiscal Year Ended June 30, 2011

Special Revenue Funds

State Alcoa Alcoa Schools Commercial 2012 Total
Street Federal City Schools Extended Day Special Drug Motor Vehicle Special
Aid Projects Cafeteria Program Assessment Fund Fines Revenue Funds
Revenues:

TAXES .o $ - $ - $ - $ - $ - $ - $ - $ -

Intergovernmental .... - - - - - - - -
State gasoline taX........ccocevervrurnene. 237,072 - - - - - - 237,072

Federal and state grants................. - 1,021,578 - - - - - 1,021,578

U.S.D.A. reimbursements... - - 436,576 - - - - 436,576
Charges for Services ...........ccocvenine - - 362,489 196,416 - - - 558,905

Fines, forfeitures and court cases .. - - - - - 27,775 2,210 29,985

Investment inCOMe ...........ccevveenneee. 714 - 77 49 9 159 31 1,039
Sale of equipment 501 - - - - - - 501

Total REVENUES........ccccevvvvvevvennenee. 238,287 1,021,578 799,142 196,465 9 27,934 2,241 2,285,656

Expenditures:
Current:

Public Safety .......cccoeevveiviiinnnnn, - - - - - 57,321 8,235 65,556

Public Works.... 169,210 - - - - - - 169,210

Culture and Recreation...... - - - - - - - -

Economic Development ... - - - - - - - -

Education.........ccccevveveennns - 1,021,506 866,915 174,557 - - - 2,062,978
Capital Outlay .............. - - - - - - - -

Total Expenditures ........ccccoeeevenne 169,210 1,021,506 866,915 174,557 - 57,321 8,235 2,297,744

Net Change in Fund Balance Before

Other Financing Sources (Uses)..... 69,077 - (67,773) 21,908 9 (29,387) (5,994) (12,088)
Other Financing Sources (Uses):

Transfers In:

General Fund..........ccoovvveiieinnns - - - - - - - -
Transfers Out...... - - - - - - - -
Issuance of Debt - - - - - - - -

Total Other Financing

Sources (USES) ..c.oveveeeereerennnns - - - - - - - -
Net Change in Fund Balance............ 69,077 - (67,773) 21,908 9 (29,387) (5,994) (12,088)
Fund Balance, July 1% ........cccccevevnee. 279,435 - 166,798 39,143 8,869 110,085 21,595 625,925
Fund Balance, June 30™................ $ 348512 § 72 0§ 99025 $ 61051 $ 8878 $ 80698 $ 15601 $ 613,837

See accompanying independent auditors’ report and notes.
(Continued)
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Revenues:
Intergovernmental............c.ccccevvvvnenee.
State gasoline tax
Federal and state grants ............ccco.....
American Recovery and

Reinvestment Act of 2009...............
High Priority Projects (HPP)
LGIP Deferred ........cccvvuee.
U.S.D.A. reimbursements.
Charges for Services.............cco.....
Fines, forfeitures and court cases
Investment inCOMe..........ccceuveeee.
Sale of equipment ..

Total REVENUES ......ccceveveirieiiirianne

Expenditures:
Current:
Public Safety .....cccccovvvveiinciiiciciennn,
Public Works.............
Culture and Recreation ....
Economic Development ..
Education .........cccceeuue.
Capital Outlay.........
Total Expenditures..........ccoecvveennne

Net Change in Fund Balance Before
Other Financing Sources (Uses)..........

Other Financing Sources (Uses):
Transfers In:
Equipment Replacement Fund ..........
General FUNd........ccccooveecnene
Transfers Out ........ccccoevveririninne
Issuance of Debt — Capital Lease ........
Total Other Financing
Sources (USES) ....coveveveveriivereereene

Net Change in Fund Balances ...............
Fund Balance, July 1%.........cccccovrvevnnnn.
Adjustment (Note 19) .......ccccovcrerennnne.
Fund Balance, July 1* as restated...........

Fund Balance (Deficit), June 30".......

CITY OF ALCOA, TENNESSEE

COMBINING STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCE (Continued)
Non-Major Governmental Funds
For the Fiscal Year Ended June 30, 2012

With Comparative Totals for the Fiscal Year Ended June 30, 2011

Capital Project Funds Total
General Bessie 2012 Total Non-Major
Obligation 2001 Harvey Home Capital Governmental
Capital Special Public Works ~ Greenway Special Equipment  Memorial Grant Project Funds
Projects Projects Construction Projects Project Replacement Project Program Landscaping Funds 2012 2011

$ 27240 3 - 8 - 8 - 8 - 8 -3 - - 8 - $ 27240 $ 27,240 $ 27,240
- - - - - - - - - - 237,072 211,413

- - - 182,803 - - - 121,060 - 303,863 1,325,441 1,655,658

- - - - - - - - - - - 1,052,265

- - - - - - - - - - - 338,140

- - - - 794,317 - - - - 794,317 794,317 -

- - - - - - - - - - 436,576 397,818

- - - - - - - - 7,822 7,822 566,727 523,406

- - - - - - - - - - 29,985 34,351

- 34 - 66 83 518 - - - 701 1,740 3,257

- - - - - 25,031 - - - 25,031 25,532 6,919

27,240 34 - 182,869 794,400 25,549 - 121,060 7,822 1,158,974 3,444,630 4,250,467

- - - - - - - - - - 65,556 82,499

- - - - 229,573 - - - - 229,573 398,783 367,861

- - - 266,120 - - - 156,095 4,325 426,540 426,540 2,121,203

- 98,115 - - - - - - - 98,115 98,115 -

- - - - - - - - - - 2,062,978 1,940,057

33,579 - 137,913 - - 579,584 - - - 751,076 751,076 176,671
33,579 98,115 137,913 266,120 229,573 579,584 - 156,095 4,325 1,505,304 3,803,048 4,688,291
(6,339) (98,081) (137,913) (83,251) 564,827 (554,035) - (35,035) 3,497 (346,330) (358,418) (437,824)

- - 2,000,000 - - 200,000 - - - 2,200,000 2,200,000 238,260

- - - - - 402,528 - - - 402,528 402,528 -

- - 2,000,000 - - 602,528 - - - 2,602,528 2,602,528 238,280
(6,339) (98,081) 1,862,087 (83,251) 564,827 48,493 - (35,035) 3,497 2,256,198 2,244,110 (199,564)
61,358 98,081 9 40,673 (219,163) 242,293 1,968 1,039 134,320 360,578 986,503 1,289,298

- - - - - - - - - - - (103,231)

61,358 98,081 9 40,673 (219,163) 242,293 1,968 1,039 134,320 360,578 986,503 1,186,067
$ 55019 ¢ - $1862006 $ (42578) ¢ 345664 $ 290,786 $ 1968 $ (33996) $ 137817 $2616776 $ 3,230,613 $ 986,503

See accompanying independent auditors’ report and notes.
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INTERNAL SERVICE FUNDS

Internal Service Funds are used to account for the financing of goods or services provided by one
department or agency to other governmental operating units on a cost-reimbursed basis.

Employee Insurance Fund — The Employee Insurance Fund is used to account for the City of Alcoa’s self-insured health insurance program.
Premiums charged to various operating funds and employee payroll deductions are placed in this fund for the payment of medical claims and
administrative expenses.

Service Center Fund — The Service Center Fund is used to account for the operation of the City’s physical facilities. Charges collected from
various City funds are placed in this fund for the payment of operating expenses associated with the City’s physical facilities.

Flexible Spending Fund — The Flexible Spending Fund is a fund used to account for the City of Alcoa’s employees for setting aside a certain
amount of each paycheck (before income tax) and to later get reimbursed for other medical expenses not covered by insurance.

City OPEB Insurance Fund — The OPEB Insurance Fund is a dedicated reserve used to account for the City’s liability for postemployment
benefits — medical benefits not associated with a pension plan.

Schools OPEB Insurance Fund — The OPEB Insurance Fund is a dedicated reserve used to account for the City School’s liability for
postemployment benefits — medical benefits not associated with a pension plan.
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CITY OF ALCOA, TENNESSEE

INTERNAL SERVICE FUNDS

COMBINING STATEMENT OF NET ASSETS
June 30, 2012
With Comparative Totals for June 30, 2011

Employee Flexible Service City OPEB School’s OPEB
Insurance Spending Center Insurance Insurance Total Internal Service Funds
ASSETS Fund Fund Fund Fund Fund 2012 2011
CURRENT ASSETS:
CaSh ..o $ 642374 $ 15722 $ 66,200 $ 289,000 $ 231000 $ 124429 $ 1,349,634
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES:
Medical claims payable ...........cccceuenenee. $ 153647 % - 3 - 3 - $ - $ 153647 $ 67,086
Accounts payable.........ccccooviiviiniiieieicn, - 12,562 11,283 - - 23,845 12,562
Total Current Liabilities ................ 153,647 12,562 11,283 - - 177,492 79,648
NET ASSETS:
UNrestricted ....ovevveveenerccneec e 488,727 3,160 54,917 289,000 231,000 1,066,804 1,269,986
Total Liabilities and Net Assets ....... $ 642374 $§ 15722 $ 66200 $ 289,000 $ 231000 $ 124429 $ 1,349,634

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
INTERNAL SERVICE FUNDS

COMBINING STATEMENT OF REVENUES, EXPENSES, AND

CHANGES IN NET ASSETS

For the Fiscal Year Ended June 30, 2012
With Comparative Totals for June 30, 2011

Employee Flexible Service City OPEB School’s OPEB
Insurance Spending Center Insurance Insurance Total Internal Service Funds
Fund Fund Fund Fund Fund 2012 2011
OPERATING REVENUES:
Insurance Charges......ocoovvveveeeeenenns $ 4,071,737 - $ - $ - $ 4,071,737 2,931,000
Refunds — Co-insurance............co........ 111,283 - - - 111,283 56,707
Employee Contributions..................... 225,875 110,422 - - 336,297 324,654
Miscellaneous..........ccceeeevcieevciresenee. - - 1,425 - 1,425 1,822
Service Center charges..........c.cccvevue. - - 233,031 - 233,031 218,428
Total Operating Revenues ... 4,408,895 110,422 234,456 - 4,753,773 3,532,611
OPERATING EXPENSES:
SAlAMS .evvecvecieceecece s - - 43,523 - 43,523 39,905
Fringe benefits.........coeoiiiiiice - - 7,823 - 7,823 7,924
Public relations.........ccccoeveveevveecnnenee. - - - - - 142
Improvement teams...........ccocevereenne. - - - - - 8,270
Maintenance contracts...........c.c.ceeve..e. - - 12,473 - 12,473 -
CoNtracCt SEIVICES ......ovveveireirreireireennens - - 8,524 - 8,524 7,125
ULIITIES. ..o - - 122,267 - 122,267 116,487
SUPPHES ..o - - 6,880 - 6,880 7,073
Repair and maintenance.............c........ - - 18,721 - 18,721 21,236
Insurance claims paid............cc.ccoeee.. 3,423,382 108,007 - - 3,531,389 2,814,594
Insurance claims, premiums and
administrative eXpenses..............o..... 1,259,352 - - - 1,259,352 946,950
INSUFANCE .....vveeecveee e, - - 14,503 - 14,503 12,318
Total Operating Expenses..... 4,682,734 108,007 234,714 - 5,025,455 3,982,024
OPERATING INCOME (LOSS)......... (273,839) 2,415 (258) - (271,682) (449,413)
See accompanying independent auditors’ report and notes.
(Continued)
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CITY OF ALCOA, TENNESSEE
INTERNAL SERVICE FUNDS
COMBINING STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN FUND NET ASSETS (Continued)
For the Fiscal Year Ended June 30, 2012
With Comparative Totals for June 30, 2011

Employee Flexible Service City OPEB Schools OPEB
Insurance Spending Center Insurance Insurance Total Internal Service Funds
Fund Fund Fund Fund Fund 2012 2011
NON-OPERATING REVENUES (EXPENSES):

Transfers (OUL) iN.....ccoveevveiereeccee e (63,000) - - 63,000 68,500 68,500 68,500
CHANGE IN NET ASSETS......ccooviireerneenenen (336,839) 2,415 (258) 63,000 68,500 (203,182) (380,913)
NET ASSETS —July 1% ..o 825,566 745 55,175 226,000 162,500 1,269,986 1,650,899
NET ASSETS. June 301 ......oovvoeeeeeeeereeeeeeenene $ 488,727 $ 3,160 $ 54,917 $ 289,000 $ 231,000 $ 1,066,804 $ 1,269,986

See accompanying independent auditors’ report and notes.
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CASH FLOWS FROM OPERATI
ACTIVITIES:

Insurance premiums/reimbursements
Collected ...

NG

Collections from various City departments................

Payments to employees and vendors

Net Cash Provided By (Used In)

Operating Activities........

CASH FLOWS FROM NONCAPI
FINANCING ACTIVITIES:

TAL

CITY OF ALCOA, TENNESSEE
INTERNAL SERVICE FUNDS
COMBINING STATEMENT OF CASH FLOWS
For the Fiscal Year Ended June 30, 2012
With Comparative Totals for the Fiscal Year Ended June 30, 2011

Receipts from other funds
Payments to other funds

Net Cash Provided By (Used In)
Noncapital Financing Activities

NET INCREASE (DECREASE) IN CASH
AND CASH EQUIVALENTS ...

CASH AND CASH EQUIVALENTS — July 1%........

CASH AND CASH EQUIVALENTS - June 30™..

Employee Flexible Service City OPEB Schools OPEB
Insurance Spending Center Insurance Insurance Total Internal Service Funds
Fund Fund Fund Fund Fund 2012 2011
$ 4,408,895 $ - $ - $ - $ - $ 4,408,895 $ 3,200,992
- 110,422 234,456 - - 344,878 331,619
(4,596,173) (108,007) (223,431) - - (4,927,611) (4,021,389)
(187,278) 2,415 11,025 - - (173,838) (488,778)
- - - 63,000 68,500 131,500 131,500
(63,000) - - - - (63,000) (63,000)
(63,000) - - 63,000 68,500 68,500 68,500
(250,278) 2,415 11,025 63,000 68,500 (105,338) (420,278)
892,652 13,307 55,175 226,000 162,500 1,349,634 1,769,912
$ 642,374 $ 15,722 $ 66,200 $ 289,000 $ 231,000 $ 1244296 $ 1.349.634

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
INTERNAL SERVICE FUNDS
COMBINING STATEMENT OF CASH FLOWS (Continued)
For the Fiscal Year Ended June 30, 2012
With Comparative Totals for the Fiscal Year Ended June 30, 2011

Employee Flexible Service OPEB Schools OPEB
Insurance Spending Center Insurance Insurance Total Internal Service Funds
Fund Fund Fund Fund Fund 2012 2011
RECONCILIATION OF OPERATING
INCOME (LOSS) TO NET CASH
PROVIDED BY (USED IN) OPERATING
ACTIVITIES:
Operating inCome (10SS) .....cvovevrervenirieeriserinieeas $ (273,839) $ 2,415 $ (258) $ - $ - $ (271,682) $  (449,413)
Adjustments to reconcile operating income (loss)
to net cash provided by (used in) operating
activities:
Changes in assets and liabilities:
Accounts payable...........cocooeiiiiiniiiiiiee - - 11,283 - - 11,283 -
Medical claims payable...........cccconiiiiiinne 86,561 - - - - 86,561 (39,365)
NET CASH PROVIDED (USED IN)
OPERATING ACTIVITIES .....cooovveiieeieeens 3 (187,278) $ 2,415 $ 11,025 $ - $ - $  (173,838) $  (488,778)

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FUND FINANCIAL STATEMENTS
FIDUCIARY FUND

Pension Trust Fund
June 30, 2012
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CITY OF ALCOA, TENNESSEE

EMPLOYEES’ RETIREMENT SYSTEM - FIDUCIARY FUND
STATEMENT OF FIDUCIARY PLAN NET ASSETS

) June 30, 2012
With Comparative Totals for June 30, 2011

Pension Trust Fund

Employees’
Retirement System
2012 2011
ASSETS
Investments, at fair value:
Cash and cash equivalents..........c.cccccooerereicnieneenn. $ 892,390 $ 266,472
U.S. Treasury Obligations ...........ccoceevveeeivevieiiciieinens 3,114,586 3,599,939
Domestic corporate and foreign bonds..................... 4,960,797 5,534,022
Common equity SECUNILIES .......ccvvvrvrvereeeieie s 11,035,811 11,564,678
Municipal obligations...........cccocevvniiiiiiiiieen, 1,083,300 616,958
Total INVESIMENTS .....vovviviiiiceec e 21,086,884 21,582,069
ACCIUE INEEIESE... ..o 96,986 108,856
TOtal ASSELS ..vvivveveeieeieie e 21,1 7 21 2
LIABILITIES AND NET ASSETS
LiADIHEES . ....vveececvevevee et $ - $ -
Net Assets:
Held in trust for pension benefits ...........ccoccovvinnne. 21,183,870 21,690,925
Total Liabilities and Net ASSets.........ccccceceveneene $ 21,183,870 21 2

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
EMPLOYEES’ RETIREMENT SYSTEM - FIDUCIARY FUND
STATEMENT OF CHANGES IN FIDUCIARY PLAN NET ASSETS
For the Fiscal Year Ended June 30, 2012
With Comparative Totals for June 30, 2011

Pension Trust Fund

Employees’
Retirement System
2012 2011
Additions:
Employer contributions ............ccoceeereienenenenenee, $ 1,182,060 $ 860,778
Interest/dividend iINCOME .........ccccoovvriiiiniie e 668,066 713,601
Net appreciation in fair value of investments............. 170,110 1,240,269
Realized gain on sale of investments...........cccccecevvennn. 563 847,074
Total Additions .......c.cccoevveeveieiececce e 2,020,799 3,661,722
Deductions:
Benefits paid.......c.cccovvvieieiini i 2,454,697 2,423,338
AdMinistrative eXPENSES........vvvrereeeereeriereseeseseeneens 73,157 63,436
Total Deductions.........cevveviieieerierieienesienens 2,527,854 2,486,774
Change in Net ASSEES.......cccivevveieiiie e (507,055) 1,174,948
Net Assets — Beginning of Year........cccccocevvvevcrnnnnnn, 21,690,925 20,515,977
Net Assets — End of Year........ccccoovniininieicnc $ 21,183,870 21 2

See accompanying independent auditors' report and notes.

91



GENERAL FUND

The General Fund is the general operating fund of the City. It is used to account for
all financial resources except those required to be accounted for in another fund.
The General Fund is always presented as a major fund in the basic financial
statements.
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CITY OF ALCOA, TENNESSEE

GENERAL FUND

SCHEDULE OF ASSETS, LIABILITIES, AND FUND BALANCES

June 30, 2012 and 2011

ASSETS

Cash on hand and equity in pooled cash ..........cccccoeveieeveieienc e,
Property taxes receivable (net of allowance

for estimated uncollectibles) ..........ccovveeveiiiiic
Sales taxes receivable - State of TENNESSEL.......ccvvviviriiiiriien
ACCOUNES TECEIVADIE ..o
NOES FECEIVADIE ...
Due from Other GOVEIMMENTS.........c.covveiieiieeciece e
Due from Greenway Projects FUNd...........ccoooeiiiinininiiiiics e
Due from Bessie Harvey FUNG ...t
Due from School Construction and Improvement Fund ...............c.cc....
Due from Credit Union ...
DUE FrOM GrantOrS .....c.eveeiieiiee ettt st

TOTAl ASSEES ...t

LIABILITIES AND FUND BALANCE

Liabilities:
ACCOUNES PAYADIE ..o
DEferred rEVENUE........c.veiiieieii ittt
Wages PAYADIE ........coeiiiececcc e
Due to Capital Projects FUNG ........cccccevvveveniere e

Total LIiabilitieS ...eviiieeiee ettt
Fund Balance:
[Ty (o1 =10 [T
ASSIONEA ... et
UNGSSIGNEA ..ottt st

Total FUNd BalanCe .......c.eeoevviiiiieeie et

Total Liabilities and Fund Balance............cccoceeveeiiiiieee s

See accompanying independent auditors' report and notes.
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2012

$ 4,165,502

2011

$ 3,348,435

10,285,306 9,922,450
253,838 1,208,693
253,708 150,504

1,982 1,982

4,472 3,886

100,000 100,000

- 1,057

- 360,000

1,205 135

66,686 132,978

15,132 15,230,12

$ 315,378 $ 69,783

10,216,704 9,829,604
109,182 200,305

2,000,000 -

12,641,264 10,099,692
180,786 990

- 1,135,718

2,310,649 3,993,720

2,491,435 5,130,428

$ 15,132,699 $ 15,230,120



CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF REVENUES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2012
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2011

June 30, 2012

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2011
TAXES:
Current property taxes........c.ceeveveveevenenas $ 4,708,570 $ 4,708,570 $ 4,597,027 $ (111,543) $ 4,925,373
Delinquent property taxes.......c..ccocveve... 400,000 400,000 264,169 (135,831) 1,521,572
BUSINESS taX .ovevveverieiiieee e 634,700 694,700 727,843 33,143 761,500
Local sales taX......cc.ceevrverereererierienienns 6,400,000 6,400,000 5,764,787 (635,213) 6,249,648
Gas franchise taX.......ccoccevvereiesenieennnn, 160,000 160,000 116,107 (43,893) 152,091
Tax equivalent/in lieu ..........ccoeeevvenrnnen, 86,000 86,000 59,112 (26,888) 40,000
Hotel/Motel taX .........cccovvreivneicicniennns 112,000 112,000 125,458 13,458 113,225
Total TaXES .voveeereireee e, 12,501,270 12,561,270 11,654,503 (906,767) 13,763,409
LICENSES AND PERMITS:
Animal registration ...........ccccoceverveennnn. 900 900 614 (286) 638
Building permits.........ccccoevvveivverviininnnns 52,000 52,000 77,462 25,462 53,203
Mechanical and gas permits................. 2,500 2,500 3,750 1,250 3,970
Plumbing permits.......c..cccccevvrerervennnnn 3,000 3,000 2,779 (221) 4,013
Sanitary sewer inspection...........cc.co..... 800 800 1,025 225 -
Total Licenses and Permits................. 59,200 59,200 85,630 26,430 61,824
INTERGOVERNMENTAL REVENUE:
State of Tennessee:
BEEr taX . v 4,000 4,000 4,147 147 4,035
SaleS taX c.vvveeiiiece 510,000 560,000 614,795 54,795 511,897
State Income taX.......coveveeveveeeeccrveeeenee, 50,000 50,000 140,048 90,048 69,431
Streets and transportation.................... 16,600 16,600 18,727 2,127 16,600
Mixed drink taX.......cccoeeverveeneienennnns 115,000 135,000 123,024 (11,976) 105,218
Alcoholic liquor tax ......c.cceeeereienienan 158,000 158,000 186,818 28,818 160,931
TVA -inHeU.iiieeen, 85,000 85,000 97,616 12,616 87,037
EXCISE taX .vvvvvvvevveveieeerese e 13,750 13,750 5,181 (8,569) 2,703
Fire — salary supplement..................... 16,200 16,200 16,200 - 16,800
Police — salary supplement.................. 22,200 22,200 24,000 1,800 22,200
Local:
Local beer taX......ccooeveveieneieneiiienns 520,000 590,000 588,945 (1,055) 522,438
Credit Union cost recovery ................. 83,000 83,000 87,731 4,731 87,817
Stormwater cost recovery.........cc......... 200,000 200,000 203,228 3,228 180,281
Grants:
State/Federal grants..........ccocooeevrennne. 242,000 304,994 344,533 39,539 169,794
Drug Task FOrce ......cocoevvvvvinveivnnnns 700 700 76 (624) 782
ARRA Grant — State DOT ................. - - 3,366 3,366 1,635,667
Federal Grant ..........cccooevevveveeieieienn, - 227,962 136,435 (91,527) 121,192
Grant COPS — ARRA ......ccccovvvennn 122,000 122,000 135,710 13,710 117,083
Cop Grant........ccocevvvevieiiecneee - - 1,867 1,867 3,133
Total Intergovernmental Revenue.... 2,158,450 2,589,406 2,732,447 143,041 3,835,039

(Continued)
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF REVENUES - BUDGET AND ACTUAL (Continued)

For the Fiscal Year Ended June 30, 2012

With Comparative Actual Amounts for Fiscal Year Ended June 30, 2011

FINES AND FORFEITS:

Fines and COStS ........coovvevvieiiieiiinnne
Penalties .........coeceeviiicee e

Police Evidence Money/Drug

(070101 (o] IR
Total Fines and Forfeits...............

INTEREST EARNED........ccccennnne.

MISCELLANEOUS REVENUE:

Public works, labor, and material...
Miscellaneous..........cccccevveveennenen.
CATV franchise fee .........cccoeevenee.
Fees/development......c..ccccevevrenene
Department Services ..........cccceuv..e.
Insurance refunds ...........ccocevevrennne
Property rental...........ccoceoiieinnnnn
Sale of property .......cccceevvenenennnne

Contributions and donations -

BUSINESS ....vvvivvieiriicsiee e,
Total Miscellaneous Revenue ..

TOTAL REVENUES.............

June 30, 2012

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2011
305,000 305,000 309,020 4,020 319,286
200,000 200,000 144,750 (55,250) 463,786
18,000 18,000 20,816 2,816 16,200
523,000 523,000 474,586 (48,414) 799,272
4,100 4,000 11,878 7,878 9,512
467,850 542,950 416,425 (126,525) 378,405
10,000 10,000 53,217 43,217 20,688
72,000 72,000 75,894 3,894 73,240
9,000 9,000 7,584 (1,416) 17,734
100,000 100,000 121,364 21,364 108,193
5,000 30,000 37,586 7,586 2,500
154,650 154,650 136,533 (18,117) 154,944
- 25,000 28,617 3,617 5,005
18,000 18,000 - (18,000) -
836,500 961,600 877,220 (84,380) 760,709
$ 16,082,520 $ 16,698,476 $ 15,836,264 $ (862,212) $ 19,229,765

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
GENERAL FUND

For the Fiscal Year Ended June 30, 2012

SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL

With Comparative Actual Amounts for Fiscal Year Ended June 30, 2011

GENERAL GOVERNMENT:
Board of Commissioners:

Other personnel services .................
Mailing .....cccovvirinirceeee e

Dues, memberships, and subscriptions
Advertising and publicity ................
Travel, conferences, and training
Reproduction and printing...............
Office supplies .........ccoevvererinennnn.
INSUFANCE ..o
Computer Equipment ..........ccccoc.....
ULHHLIES ..o
Other contractual services...............
Uniform and Clothing ..........cccc......

Total Board of Commissioners

City Manager's Office:

Hospitalization insurance.................
Life/AD&D .......cccooovvevviiiiieiiens
Dental inSUrance.........c.coceevvereevenns
Workmen’s compensation...............
Professional and Consulting............
Other personnel services..................
Mailing ......cooveeriiiiiiiiee
Dues, memberships, and subscriptions
Computer equipment........c.ccceevennene.
Travel, conferences, training, gas and parts .
Public relations...........ccocovvvrennnnn.
Repairs and maintenance.................
Employee education and training
Reproduction and printing...............
ULHHLIES ..o
INSUFANCE ..o
Office supplies/other supplies
LEASE ..ueeieevee e

Total City Manager's Office

June 30, 2012

See accompanying independent auditors’ report and notes.
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Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2011
............. $ 11400 $ 11400 $ 11400 3 - 11,400
............. 900 900 1,203 (303) 1,203
............. 100 100 - 100 -
............. 50 50 18 32 12
......... 4,000 4,000 3,829 171 3,937
............. 3,500 3,500 2,431 1,069 4,020
................. 5,000 5,000 5,998 (998) 913
............. 3,000 3,000 2,693 307 2,866
............. 500 500 275 225 162
............. 30,000 30,000 18,416 11,584 28,271
- - 150 (150) 978
............. 3,600 3,600 4,395 (795) 3,696
............. 4,320 4,320 4,320 - 4,320
- - - - 69
................... 66,370 66,370 55,128 11,242 61,847
............. 100,460 100,460 102,952 (2,492) 99,417
............. 8,010 8,010 7,560 450 7,246
............. 20,390 20,390 22,500 (2,110) 22,103
............. 11,760 12,960 15,120 (2,160) 11,760
............. 430 430 396 34 397
............. 1,440 1,440 801 639 742
............. 550 550 413 137 449
- - - - 214
............. 4,250 4,250 4,653 (403) 4,904
............. 150 150 203 (53) 51
......... 5,000 5,000 4,974 26 5,117
- - 3,039 (3,039) 482
9,300 9,300 13,978 (4,678) 7,210
............. 2,000 2,000 2,702 (702) 1,932
............. 200 200 - 200 -
................. 500 500 166 334 140
............. 3,000 3,000 2,693 307 2,865
............. 4,600 4,600 4,331 269 4,093
............. 1,400 1,400 956 444 1,026
...................... 1,200 1,200 873 327 1,708
............. 2,650 2,650 2,648 2 2,649
............. 177,290 178,490 190,958 (12,468) 174,505
(Continued)



CITY OF ALCOA, TENNESSEE
GENERAL FUND

SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)

For the Fiscal Year Ended June 30, 2012

With Comparative Actual Amounts for Fiscal Year Ended June 30, 2011

June 30, 2012

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Original Final Basis) (Negative) 2011
GENERAL GOVERNMENT (Continued):

Human Resources:
Wages and salaries..........c.ccovvvevervivinnnnns 195,580 195,580 200,595 (5,015) 194,196
OVEItIME ..o - - - - 64
FoLCo A e 15,380 15,380 15,758 (378) 14,917
Retirement........ocoovvevvnincrecee 33,680 33,680 34,834 (1,154) 30,430
Hospitalization insurance..........cc.ccoovevnenn 16,130 19,930 20,736 (806) 16,134
Life/AD&D.......ccoeviiiciieiecece e 520 520 487 33 487
Dental iNSUranCe.........ccovvveerveieeserieennens 1,970 1,970 1,768 202 1,634
Workmen's compensation ............cc.cccceeeee 350 350 276 74 273
Maintenance contracts..........ccocoeeevreeenenn 250 250 224 26 176
Professional Services..........ccooevverercriennnn 1,500 1,500 110 1,390 540
Other personnel Services.........cccccevevvennnn. 5,610 5,610 5,563 47 5871
Mailing......coovevriiiiiiicee e 1,000 1,000 772 228 494
Dues, memberships, and subscriptions ..... 500 500 345 155 461
Travel, conferences, and training.............. 1,000 1,000 1,431 (431) 578
Reproduction and printing ...........c.cceveias 3,000 3,000 4,800 (1,800) 5,549
ULHHEIES. ..o 2,800 2,800 2,625 175 2,813
Office SUPPHES ....ovvvvveieeece e 5,000 5,000 4,551 449 7,861
Repairs and maintenance ...........ccccocevveneen 350 350 250 100 557
Business/Public relations ............c.ccccooeee. - - 109 (109) 165
Employee education and training.............. 1,700 1,700 1,395 305 1,081
INSUFANCE ..o 1,800 1,800 1,165 635 1,249
Other operating supplies ..........ccccevevvvrennn. - - 66 (66) 667
Computer equipmeNnt.........ccoevvevvvrvcvennne - - 138 (138) 170
Other contractual Services............ccoceeue.e. 810 810 1,152 (342) 929
Improvement teams/service awards.......... 3,200 3,200 5,336 (2,136) 3,331
Safety SUPPHES ....cooeveireici e 800 800 41 759 193
Drug/alcohol testing.........cccovevvevveiciennnnnn. - - - - 23

Total Personnel Office .........cccceevvvinenne 292,930 296,730 304,527 (7,797) 290,843

Judicial/l egal:
RELIremMent. ..o 1,450 1,450 1,473 (23) 1,419
FICA o 700 700 661 39 637
Medical INSUrance.........ccoovevverererererennn 8,400 10,400 10,800 (400) 8,400
Dental INSUrance ........ccooevvevverenenesneennn 1,060 1,060 1,108 (48) 1,026
City AEOINBY .ovevveevieecie e 100,000 100,000 70,646 29,354 56,882
Other Legal SErvices........cccovvvvvreivnnriennas 15,000 15,000 10,000 5,000 12,415
UNIfOrmMS ..o - - 242 (242) -
Wages — City JUdge .....ccoevvevvrerrnnieeenns 9,000 9,000 9,346 (346) 8,999

Total Judicial/Legal ........c.ccceovrvrvrnnnnn. 135,610 137,610 104,276 33,334 89,778

Finance:
Wages and salaries..........cccocevvvervrninannns 140,440 140,440 167,678 (27,238) 138,304
FoLCoA e 11,230 11,230 13,259 (2,029) 10,673
Retirement........ccooveoevevene i 39,030 39,030 42,037 (3,007) 37,529

(Continued)
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Function/Activity/Object

GENERAL GOVERNMENT (Continued):

Finance (Continued):

Hospitalization insurance .....
Life/AD&D .....cccoeevvvininnns
Dental insurance....................
Workmen's compensation.....
BONdS....cccovveviiineieee
Other personnel services.......

Employee education and training .............

Professional services ............
Mailing .....ccoevveercececen,

Dues, memberships, and subscriptions.....

Accounting and auditing.......
Advertising .........ccoceeeeveienne.
Travel....oiiicices
Public relations............c..c....
Repairs and maintenance.......
Reproduction and printing.....
ULIlities ..o
Other contractual services ....
Office supplies........cccccvenene
INSUraNCe .....cvvvvveieicieine

Property tax assessment fees

Auto parts/gas.........ccceeevrenne.
Computer equipment.............
Debt service fees........cccooeue.
Retirement supplement.........
Maintenance contracts..........

Total Finance.........ccccoevene.

Information Systems:

Hospitalization insurance .....
Life/AD&D .....ccooecvrvinenns
Dental insurance..................
Workmen's compensation ...
Mailing .......coovveiiiiiiiiie
Other operating supplies.......
Other personnel services.......

Travel, conference and training ................
Rental and maintenance contracts ............

UtIHIES ..o

Employee education training

CITY OF ALCOA, TENNESSEE

GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2012
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2011

June 30, 2012

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2011
22,680 28,080 29,880 (1,800) 22,680
690 690 670 20 639
2,770 2,770 2,700 70 2,376
450 450 340 110 339
500 500 634 (134) 473
6,510 6,510 7,380 (870) 6,192
300 300 457 (157) -
500 500 106 394 277
5,000 5,000 5,251 (251) 4,863
1,000 1,000 788 212 1,509
15,000 15,000 15,000 - 14,100
300 300 513 (213) 340
4,000 4,000 5,208 (1,208) 3,929
300 300 4 296 388
365 365 - 365 -
2,000 2,000 1,908 92 1,841
2,800 2,800 2,252 548 2,787
810 810 1,170 (360) 810
6,000 6,000 5,601 399 2,774
1,800 1,800 1,443 357 1,347
46,000 46,000 40,779 5,221 60,900
350 350 - 350 -
- - 1,038 (1,038) 256
1,500 1,500 5,597 (4,097) 3,134
24,225 24,225 - 24,225 -
3,200 3,200 3,283 (83) 3,200
339,750 345,150 354,976 (9,826) 321,660
92,930 92,930 88,245 4,685 91,320
7,170 7,170 6,796 374 6,804
20,330 20,330 20,044 286 19,825
16,800 19,600 18,916 684 16,806
480 480 413 67 447
2,050 2,050 2,048 2 2,053
260 260 217 43 216
50 50 81 (31) 48
250 250 788 (538) 195
1,340 1,340 1,399 (59) 2,570
1,000 1,000 697 303 752
64,000 64,000 68,001 (4,001) 62,324
12,000 12,000 12,144 (144) 11,685
- - 972 (972) 104
(Continued)
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2012
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2011

June 30, 2012

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Original Final Basis) (Negative) 2011
GENERAL GOVERNMENT (Continued):
Information Systems (Continued):
Office SUPPIIES.....cvierieieeiecece e 5,000 5,000 6,238 (1,238) 5,245
INSUFANCE ..o 2,300 2,300 1,786 514 1,798
Drug/alcohol testing ........ccovevvevveverennnns 150 150 64 86 22
Computer equipment .......ccccceeevererennnns - - 1,646 (1,646) 2,236
Auto parts and gasoline ............ccocceeeenee 1,100 1,100 627 473 910
Total Information Systems ................... 227,210 230,010 231,122 (1,112) 225,360
Purchasing and Warehouse:
Wages and salaries .........cccoceverervrnnnnn 36,840 36,840 37,556 (716) 36,279
FoLC A s 2,840 2,840 2,913 (73) 2,793
REtIremMENt ......covevviiei e 11,450 11,450 11,712 (262) 11,639
Hospitalization insurance .............ccoevv... 5,630 6,930 7,236 (306) 5,803
Life/AD&D ..o 170 170 163 7 168
Dental inSurance.........cococevereenenecnienns 690 690 442 248 416
Workmen’s compensation .............c.e.... 150 150 86 64 83
Other personnel Services............ccocveenens 270 270 269 1 269
Employee education/training/testing ...... 150 150 504 (354) 72
MaIliNg .ooocveieiieeere e 125 125 103 22 91
Dues, memberships, and subscriptions... 900 900 805 95 576
AAVErtiSiNg ...ccovevveeeee e 200 200 954 (754) 1,637
Travel and training ........cc.cceeevererenennn. 1,400 1,400 1,402 (2) 22
Repair and maintenance office................ - - 85 (85) -
Reproduction and printing...................... 100 100 - 100 -
ULTHEIES v 2,300 2,300 2,062 238 2,301
Office sUPPlIES.....ccccveeeerevere e 1,700 1,700 747 953 1,251
Other operating supplies/parts................ 700 700 428 272 388
Insurance and bonds ..........cccceeverieriennne 950 950 640 310 661
Computer equIpMENt .......cccvevererreerennnns 1,000 1,000 1,490 (490) 64
Uniforms and clothing...........ccccceveenneee. 250 250 - 250 72
Professional SErvices ..........cccceevevveinennnns 300 300 320 (20) 283
Improvement teams .........cccoceveeevverenenne. 200 200 25 175 150
Total Purchasing and Warehouse ......... 68,315 69,615 69,942 (327) 65,018
Planning and Development:
Wages and salaries .........cccccevvrvrvrnnnnn 155,570 155,570 158,589 (3,019) 153,213
FoLCoA s 12,020 12,020 12,309 (289) 11,635
Retirement ........ccovveieevcice e, 24,520 24,520 26,073 (1,553) 24,612
Hospitalization insurance ...................... 21,000 26,000 27,000 (1,000) 21,000
LIfe/AD&ED ......coovvevvieiiieeens 700 700 652 48 652
Dental inSUranCe .........ccoevvevveveneseseennas 2,570 2,570 2,771 (201) 2,566
Workmen’s compensation..................... 450 450 364 86 360

(Continued)
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Function/Activity/Object

GENERAL GOVERNMENT (Continued):

Planning and Development (Continued):

Insurance ........
Other personne

| SEIVICES.....cveeeeeieeee,

Employee education ...........cccoveevevveinennns
Dues and memberships..........cc.cccevevvnenn,

Mailing ...........

Drug/alcohol testing ........c.ccovvrvirennne,
Temporary SErviCes .......cccoevrereenieenns
Professional and consulting services......

Travel..............
Printing............

Planning commission meetings ..............

Utilities............

Other contractual Services .....................
Advertising/Public relations....................

Office supplies

Repairs and maintenance office..............
Maintenance contracts..........cccoveveeeenne
Gasoline/auto parts........c.ccoceeererrenienenn
Other operating SUpPes........c.ccoceeveennen.

Uniforms.........

Computer equipment .......ccccceeeeveevieenns
Total Planning and Development .........

Economic and Industrial Development:

Wages and salaries ........cccocevererenennnnn

F.LC.A....
Retirement ......
Hospitalization
Life/AD&D ....

INSUANCE ...cccvvveveecerennne,

Dental iNSUranCe ........ccocvevveiereerenennanens
Workmen’s compensation ......................

Other personne

| SEIVICES...cocvvevvieceeae,

Employee education and training ...........
Professional Services .........c.ccocvevvivrnnnnns

Mailing ...........

Dues and memberships...........ccoeevennnne

Advertising .....
Travel.............

Public relations .........cccoeveeeviiivciie s

Printing............
Utilities............

Other contractual Services ..........cceeuveune.

Office supplies

CITY OF ALCOA, TENNESSEE

GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2012
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2011

June 30, 2012

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2011
1,600 1,600 1,119 481 1,209
1,630 1,630 1,625 5 1,375
500 500 1,628 (1,128) 83
775 775 620 155 779
100 100 - 100 -
100 100 43 57 -
- - 1,260 (1,260) -
2,500 2,500 52 2,448 600
1,000 1,000 407 593 454
2,000 2,000 2,106 (106) 1,772
1,300 1,300 2,320 (1,020) 1,056
1,200 1,200 921 279 1,115
2,000 2,000 2,400 (400) 1,801
1,250 1,250 2,379 (1,129) 1,483
660 660 480 180 863
150 150 - 150 -
500 500 - 500 -
500 500 336 164 218
100 100 - 100 9
- - 124 (124) -
- - 1,242 (1,242) 138
234,695 239,695 246,820 (7,125) 226,993
54,130 54,130 55,189 (1,059) 53,312
4,450 4,450 4,383 67 4,169
8,530 8,530 9,901 (1,371) 9,381
4,200 5,200 5,400 (200) 4,200
200 200 185 15 185
510 510 554 (44) 513
400 400 321 79 331
4,080 4,080 4,085 (5) 4,021
200 200 5 195 154
60,000 60,000 56,388 3,612 58,329
300 300 398 (98) 499
3,500 3,500 2,487 1,013 2,527
4,000 4,000 2,485 1,515 3,150
7,000 7,000 13,427 (6,427) 13,696
1,500 1,500 2,252 (752) 509
3,000 3,000 2,693 307 2,866
4,000 4,000 3,272 728 2,956
2,250 2,250 2,800 (550) 2,250
750 750 761 (11) 1,179
(Continued)
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CITY OF ALCOA, TENNESSEE
GENERAL FUND

SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2012
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2011

Function/Activity/Object

GENERAL GOVERNMENT (Continued):
Economic and Industrial Development (Cont.)

Insurance .........cccceeeeen.
Equipment.........c.co.....e.
Sister City Project..........

Total Economic and Industrial

Development.............

TOTAL GENERAL GOVERNMENT ..............

PUBLIC WORKS:

Supervision:
Wages and salaries — reg

OVvertime.......coeveveeeernnens

ular ..o

Hospitalization insurance .............ccoeceverennene

Life/AD&D ...................
Dental insurance............
Workmen's compensatio
Service center cost.........
Drug/Alcohol testing......
Employee education and

N

training ........cccoevee.

Other contractual SEerviCes .........ccccoevvvevvvvnrenns

Other personnel services
Mailing .....cocooevvrninanns
Dues and memberships..
Travel e,
Advertising........c.ccoeene
uniforms ..o

Reproduction and printing.........ccccccecevevvennn.
Professional and consulting..........c..cccccevvennene.

Rental and maintenance
Utilities.....cocceveveeevneee,
Office supplies...............
AUt parts........ccccoeeeene
GaS ..o,
Insurance and bonds......
Other supplies................

contracts.................

Safety supplies and materials ............cc.ccoeeene
Communication and computer equipment......

Public relations..............
Improvement teams.......

Machinery and equipment.........cccceevvevvervenenn.

Repair and maintenance

June 30, 2012

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2011
900 900 656 244 627
1,000 1,000 300 700 -
- - 91 (91) 190
164,900 165,900 168,033 (2,133) 165,044
1,707,070 1,729,570 1,725,782 3,788 1,621,048
169,880 169,880 173,364 (3,484) 165,825
- - 345 (345) -
13,360 13,360 13,630 (270) 12,733
36,160 36,160 38,323 (2,163) 36,495
23,940 43,640 30,780 12,860 24,009
780 780 711 69 712
2,930 2,930 3,159 (229) 2,792
750 750 549 201 538
70,000 70,000 67,653 2,347 71,217
- - 68 (68) 43
1,100 1,100 633 467 -
100 100 1,920 (1,820) -
4,830 4,830 4,846 (16) 4,346
1,000 1,000 894 106 966
3,915 3,915 2,402 1,513 2,513
2,600 2,600 676 1,924 1,364
150 150 98 52 49
250 250 - 250 43
900 900 1,043 (143) 930
1,000 1,000 200 800 -
150 150 190 (40) 150
1,500 1,500 1,766 (266) 1,722
1,700 1,700 1,271 429 1,434
500 500 292 208 780
900 900 1,160 (260) 925
1,000 1,000 843 157 893
400 400 266 134 65
300 300 37 263 9
7,450 7,450 2,796 4,654 588
150 150 277 (127) 91
1,200 1,200 824 376 1,193
500 500 - 500 -
200 200 225 (25) 272
(Continued)
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2012
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2011

June 30, 2012
Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total
Function/Activity/Obiject Original Final Basis) (Negative) 2011
PUBLIC WORKS (Continued)

Supervision (Continued)
SMall tOO0IS....c.vevivieree e, 150 150 15 135 -
GIS SYSIEMS ...t 13,645 13,645 12,700 945 13,537
Regulatory fees and licenses ..........ccccevvvenene. 2,010 2,010 665 1,345 2,506

Total SUPErVISION ....ccoovvevreirciceceeene 365,400 385,100 364,621 20,479 348,740

Engineering and Codes Enforcement:
Wages and Salaries ........cccocvevvvrveeeeerecrinsennns 116,770 116,770 119,672 (2,902) 114,998
F L C A s 9,300 9,300 9,405 (105) 8,827
REtIrEMENt......cviviiciieeecee s 49,440 49,440 51,020 (1,580) 45,041
Hospitalization inSUrance ...........ccocoevevvvvevenenn. 21,000 26,000 27,000 (1,000) 21,000
Life/AD&ED ......ccocovveiiiieice e 600 600 561 39 561
Dental iNSUranCe........cccevvevvevevieeesieeeeee e 2,570 2,570 2,771 (201) 2,566
Workmen's compensation .........cc.cceeveevevinenns 4,000 4,000 3,704 296 3,780
Drug/Alcohol testing ..........ccoevreriiniincninn, 200 200 9,207 (9,007) 43
Other personnel SErViCes ..........ccooevvererirennnn. 4,930 4,930 64 4,866 4,864
Wages — TEMPOIary ......ccccoeeerenenenenesennens - - 1,260 (1,260) -
MaITING oo 450 450 156 294 328
Dues and memberships..........cccccceveveneinnnnnne. 400 400 969 (569) 346
House demolition ..........ccocevvrenninensienen 3,000 3,000 - 3,000 -
INSUFANCE ..ot 1,800 1,800 1,268 532 1,352
Advertising/Public relations.............c.ccoceovenes 400 400 107 293 100
Travel/employee training ..........ccccocevenciennnne 500 500 675 (175) 246
PrINtING ..o 1,800 1,800 2,106 (306) 1,772
Professional Services ..........ccovvvvereirirencninnns 250 250 - 250 14
Other contractual Services .........ccccocvvvvvvrvrnnnn. 1,200 1,200 1,331 (131) 4,447
Repairs and maintenance — Office equipment. 150 150 21 129 150
UNIfOIMS .o 400 400 489 (89) 243
ULHHEIES ..o 2,400 2,400 1,734 666 2,425
Office SUPPHES.....ccveieecieie e 250 250 461 (211) 220
SMall tOO0IS....c.veviveeie e 100 100 30 70 55
AULO PAIS ....vveeeeeeeeeceeee e 1,200 1,200 1,178 22 1,002
GAS it 2,700 2,700 3,793 (1,093) 2,800
Computer eqUIPMENT ........ccoervrirereireeeeen, - - 314 (314) -
Employee education/training...........cccccceveuenne. 500 500 738 (238) 273

Total Engineering and Codes .........c.cccceveunee. 226,310 231,310 240,034 (8,724) 217,453

Building and Grounds:
Wages and Salaries .........coovevvvrveenieenenennnnn 25,070 25,070 25,454 (384) 52,517
Wages - overtime and standby ...........cc.ccecenee 4,570 4,570 4,428 142 -
FoL CoA s 2,330 2,330 2,354 (24) 4,384
REtIremMENt ......cooovreiiiierecs s 8,000 8,000 8,261 (261) 21,715
Hospitalization insurance ............ccccoceeeveennne. 4,200 5,200 5,400 (200) 4,900
Life/AD&D ......cooovviiiiieiicec e 130 130 116 14 142
Dental iNSUFaNCe........ccovrveirereeese e 510 510 554 (44) 599
Workmen's compensation ............ccocccvereenns 2,500 2,500 1,069 1,431 1,995

(Continued)
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CITY OF ALCOA, TENNESSEE

Function/Activity/Obiject

PUBLIC WORKS (Continued):
Building and Grounds (Continued):

Other personnel Services..........ocoveevererereniennn.

Travel..........

Rental and maintenance contracts .....................

Utilities.......

Other operating SUPPHES........cccveriirencirieene

Small tools..
Uniforms.....
Auto parts ...

Electric, chemical and plumbing supplies..........
Gasoline, fuel, and lubricants ..........ccccceveeveennee.
Construction materialS..........ccccovvvevveeeiirccreeennen.

Insurance ....

Retiree INSUranCe .........coeverereneeieieesie e
Repairs and maintenance..........ccocevveverereenvenne.
Springbrook Corporation Center ...........cc.ccv.....
CONLracCt SEIVICES ...cvevvvverieeirieieisieeesee s
Maintenance — Associates Boulevard................
Other IMmProvements ..........cccooevereneneneseeenn

Total Building and Grounds ..........ccccceeevenuenne.

Municipal Building:

Rental and maintenance contracts .....................

Fringe Benefits .......ccocoovveiiniiiiic e
WOrKers COmMP......ccccoveivevieienienie e srese e
Other Personnel Services.........cccoovvvvevnenencnn.
AULO PArtS/gas......cccevvrerreserireieieneseseseseeanens

Utilities........
Insurance ....

Operating SUPPHIES ....c.eeveiereriiercreee e
Repairs and maintenance..........ccoceevvevvevvcvvernennn,

Professional

SEIVICES wvvveveeeiveeecree e sree et

Equipment and building improvements.............
Total Municipal Building ............ccccocervnnnn.

Equipment Shop:

Wages and Salaries .........cccoceevveieeeeieeiesenienn,s
Wages — overtime and standby .............cccceeenie

FICA.....
Retirement ..

Retiree supplement ..........ccocoveviriiinneic e,
Retiree iNSUranCe ........c.coevereneneeieieesie e
Hospitalization insurance ...........ccccocevevvevenvene.

Life/AD&D

GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2012

With Comparative Actual Amounts for Fiscal Year Ended June 30, 2011

June 30, 2012

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2011
870 870 619 251 4,334
- - 28 (28) -
500 500 - 500 500
1,000 1,000 1,007 (7 994
50 50 209 (159) 223
125 125 67 58 81
- - 11,960 (11,960) -
150 150 23 127 25
50 50 - 50 -
1,500 1,500 7 1,493 1,137
1,000 1,000 - 1,000 -
15,000 15,000 12,166 2,834 11,621
2,460 2,460 2,460 - 1,230
1,200 1,200 - 1,200 532
8,000 8,000 10,896 (2,896) 8,806
500 500 - 500 -
8,000 8,000 6,409 1,591 5,087
- - - - 20
87,715 88,715 93,487 (4,772) 120,842
8,000 8,000 7,617 383 7,811
15,900 15,900 16,209 (309) 15,661
1,220 1,220 1,238 (18) 1,173
9,240 10,640 10,530 110 9,307
750 750 557 193 -
40 40 35 5 84
750 750 456 294 1,394
90,000 90,000 93,717 (3,717) 85,637
4,400 4,400 4,374 26 3,826
6,000 6,000 4,891 1,109 6,511
11,250 11,250 20,740 (9,490) 16,183
- - 8,398 (8,398) -
68,000 68,000 17,644 50,356 -
215,550 216,950 186,406 30,544 147,587
76,920 76,920 61,097 15,823 77,052
5,730 5,730 4,130 1,600 5,660
6,380 6,380 5,030 1,350 6,407
21,170 21,170 15,183 5,987 18,912
- - - - 17,305
2,820 2,820 2,818 2 1,409
15,370 18,970 18,056 914 15,371
420 420 329 91 390
(Continued)
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2012
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2011

June 30, 2012

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Original Final Basis) (Negative) 2011
PUBLIC WORKS (Continued):
Equipment Shop (Continued):

Dental iNSUrancCe .........ccoeevevveneesenieeniens 1,880 1,880 1,650 230 1,878
Workmen's compensation...........ccccceeeeveenne. 2,800 2,800 2,793 7 2,729
Other personnel Services.........cccvvvvvrvrnnnn. 2,630 2,630 214 2,416 2,619
Drug/Alcohol test ........cooevevieniiieieen, 50 50 21 29 43
Professional Services ..........cccoceeeveiencnnenn 200 200 - 200 85
Machinery and equipment ..........ccccccceeeenee. 10,000 10,000 12,838 (2,838) -
ULTHEIES v 900 900 825 75 484
Office sSUPPlIES....ccvcveeeece e, 25 25 14 11 -
Other operating supplies.........ccccvevvvrnrnnn 2,500 2,500 7,281 (4,781) 6,082
SMall tOO0IS.....coveveiceiee e 1,500 1,500 3,735 (2,235) 1,476
UNIfOIMS....ooiiieieeceee e 1,050 1,050 775 275 560
Auto/electrical parts/materials.................... 10,000 10,000 8,107 1,893 8,939
Other contractual Services .........ccocoevvevaen. 5,600 5,600 133 5,467 638
Gas, fuel, and lubricants ..........ccocccvereenns 4,600 4,600 2,619 1,981 3,702
Insurance and bonds ..........cccoeeevvennenienan 1,600 1,600 1,229 371 1,170
Repairs and maintenance............cccoceeveenen. 3,000 3,000 1,656 1,344 187
Travel..ooovccecec s 100 100 280 (180) -
Fuel pump equipment.........cccoeveeieiienennenn - - 6,024 (6,024) 1,562
Computer equipment .......cccceveverevesveenenn, 25,500 25,500 21,412 4,088 848
Dues, memberships and subscriptions........ 600 600 1,200 (600) -
Improvement teams .........coceeveeveieererereennn, 100 100 158 (58) 120
PRINtING oo 200 200 - 200 208
MaITING .ovvivieeiciee e 25 25 151 (126) -
Employee education and training ............... 500 500 605 (105) -
Regulatory fees and licenses............cccc..... 500 500 521 (21) -
Safety SUPPHES.....cccoveeeeicere e - - 210 (210) -
AAVEIISING ..o, - - 276 (276) 99

Total Equipment Shop ..o 204,670 208,270 181,370 26,900 175,935

Streets Supervision:

Wages and salaries — regular ...................... 122,910 122,910 124,328 (1,418) 142,785
Wages and salaries — overtime and standby 8,730 8,730 7,544 1,186 8,899
FoL Co A 10,420 10,420 10,426 (6) 11,860
Retirement ..o 64,970 64,970 65,671 (701) 65,005
Retiree iNSUranCe ........ooevverveeneiesenieennens 4,620 4,620 4,620 - 4,620
Hospitalization insurance .............c.cceevveen. 21,840 27,040 28,080 (1,040) 25,200
LIfe/AD&D .....ccovvevveicee e 630 630 587 43 687
Dental inSUranCe ........ccoevvvevereerenesesieneens 2,670 2,670 2,882 (212) 3,079
Workmen's compensation...........ccccceeveuene. 8,500 8,500 6,817 1,683 8,432
Dues/travel/memberships ..........c.ccoceevvennn. 700 700 - 700 -
Other personnel Services.........ccocceeevenecrnne 4,630 4,630 4,495 135 6,295
Employee training ........ccccoeeveeveiinencenne. 100 100 5 95 100
ULTHEIES o 450 450 438 12 497
Office sSUPPIIES...cccvvvveereiece e 100 100 40 60 87

(Continued)
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CITY OF ALCOA, TENNESSEE

Function/Activity/Object

PUBLIC WORKS (Continued):
Streets Supervision (Continued):

Improvement teams..........

Professional and consulting...........ccccccoeeeienine

Other operating supplies...
Automotive parts..............

Gasoline, fuel and lubricants........cccccccvevveeeinnnne

INSUranCe .........ccoeevvveeennn.
Uniforms .......oocoevvevivinenne

Regulatory fees and license.........c.ccooevcerininnene

Drug/alcohol testing..........

Total Streets SUPErvision ............ccocveevenenin,

Streets — Repair and Construction:

Wages and salaries — regular...........c.ccoceevevnnnne.
Wages and salaries — overtime and standby ......

FLCA .,
Retirement..........ccccceeevaee.
Hospitalization insurance .
Life/AD&D ..........ccccen.....
Dental insurance...............

Workmen’s compensation

Other personnel services ..

Employee education/training...........ccccceeevenene,

Professional services........
Other operating supplies...
Small tools.........ccceeveeenee.
Uniforms ...,
AULO parts.........cceeeeneeene
Repairs and maintenance..

Gasoline, fuel and lubricants........c.ccoecveveviennnne

Construction materials......
Insurance and bonds.........
Dues and memberships.....
Travel ...occeeecceeeecieeeee,

Christmas light maintenance ..........ccccceeveivinenas

Emergency response.........
Printing....c.cccceevevereninnnn,
Repairs — sidewalks..........

Traffic signal maintenance............cccccocvveneeene.

Street resurfacing..............
Computer equipment.........

Regulatory fees and license........ccocoevvevvevveriernns

Machinery and equipment

GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2012
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2011

June 30, 2012

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2011
200 200 284 (84) 156
225 225 586 (361) 217
100 100 36 64 6
1,000 1,000 184 816 612
1,300 1,300 1,192 108 1,065
1,000 1,000 756 244 846
700 700 639 61 270
250 250 257 (7 -
- - 250 (250) 312
256,045 261,245 260,117 1,128 281,030
194,000 194,000 198,641 (4,641) 181,618
20,320 20,320 17,019 3,301 18,363
17,200 17,200 17,163 37 15,608
68,560 68,560 69,554 (994) 55,810
39,480 48,880 50,760 (1,880) 37,800
1,060 1,060 994 66 947
4,820 4,820 4,459 361 3,923
8,750 8,750 10,671 (1,921) 7,092
10,750 10,750 12,475 (1,725) 9,764
1,000 1,000 273 727 135
600 600 636 (36) 578
600 600 560 40 441
550 550 640 (90) 348
1,400 1,400 735 665 241
12,500 12,500 4,915 7,585 18,181
20,000 20,000 15,753 4,247 9,442
18,000 18,000 13,610 4,390 14,717
20,000 20,000 7,597 12,403 9,819
2,000 2,000 1,740 260 1,693
300 300 210 90 180
2,560 2,560 981 1,579 147
4,100 4,100 1,896 2,204 62
500 500 - 500 -
700 700 562 138 749
10,000 10,000 5,502 4,498 10,857
13,000 13,000 17,558 (4,558) 10,509
92,180 92,180 92,180 - -
1,000 1,000 1,017 ()] -
- - 80 (80) -
- - 303 (303) -

(Continued)
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2012
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2011

June 30, 2012
Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Original Final Basis) (Negative) 2011
PUBLIC WORKS (Continued):

Streets — Repair and Construction (Continued):
SNOW removal........ccoveiveiiiiesee e 8,000 8,000 4,323 3,677 15,913
Safety SUPPIIES......covciriiiiece s 800 800 1,612 (812) 527
Signs and materials..........c.ccoeveviiveireienne e 22,500 22,500 23,139 (639) 12,634
Landfill SErVICES ......coovevveiieieisee e, 200 200 - 200 118

Total Streets — Repair and Construction.............. 597,430 606,830 577,558 29,272 438,216

Street Lighting:
ULHHEIES .ot 475,000 565,000 558,417 6,583 452,226

Right of Way Maintenance:
Wages and salaries — regular........c.ccccocevvvierrnennn. 234,280 234,280 240,400 (6,120) 227,314
Wages and salaries — overtime and temporary ...... 8,570 8,570 1,921 6,649 1,785
FoL Gl A e 18,620 18,620 18,778 (158) 17,145
REtIFEMENT ... 61,890 61,890 63,347 (1,457) 57,512
Hospitalization inSUrance ..........c.cccoeeveveeevennennn, 58,800 58,800 75,600 (16,800) 58,800
Life/AD&D ......covoiiiiiiiciiee e 1,430 1,430 1,352 78 1,343
Drug/alcohol testing .......ccecvveveveieeverercre e 100 100 429 (329) 146
Employee education .........c..cccceveineneiincncienenns - - 245 (245) 32
Retiree INSUraNCe ........ccooeivieniiene e 2,460 2,460 2,460 - 2,460
Dental iINSUTaNCE........ccvcerieiierieiieieese s 7,180 7,180 5,507 1,673 5,446
Workmen's compensation ...........ccccecevvenenesinernnne. 13,000 13,000 12,186 814 10,424
Other personnel SErvices .........ccovvvvvevivrivsvsnnnnnn, 4,880 4,880 5,041 (161) 4,997
Professional SErviCes ........cccccovveveverierievivnnnesnnne 650 650 803 (153) 735
TFAVEL e 800 800 - 800 -
Other contractual SEerVIiCeS ........covvvrvrvivvrrrisirnenns 10,000 10,000 4,574 5,426 7,419
Operating SUPPHIES .....ccveeueeeeiee e 2,100 2,100 1,942 158 2,249
SMall tOOIS....c.eeiiiieicee e 1,500 1,500 1,521 (21) 1,858
Contract MOWING .......covvvvrvieeeeeee e 5,000 5,000 - 5,000 -
UNIFOIMS .o 2,450 2,450 893 1,557 944
AULO PAITS ... 24,000 24,000 15,662 8,338 18,404
Chemical suUpPlIES ......covvvvveiiiieicee e 5,000 5,000 3,749 1,251 3,341
GaSOlINE.....ccveiiiieiee s 19,600 19,600 21,156 (1,556) 15,680
Construction materials...........ccocoveriviireinienninnienns 500 500 - 500 -
Other equUIPMENt........cccooivvirreee e 50,000 50,000 23,466 26,534 282
INSUFANCE ... 2,000 2,000 1,567 433 1,752
Repairs and maintenance.........ccccevevereveneneseenee 1,200 1,200 36 1,164 117
MoSqUIto CONEROL .........coviiiiiiiiieee e 100 100 86 14 -
ULHHEIES .ot 750 750 998 (248) 860
Greenway resurfacing........ccocevvevveveveneniesesnsnens 5,000 5,000 - 5,000 -
Greenway Maintenance ........c.cccevevevereseseeennnnns 1,200 1,200 1,678 (478) 1,946
Other improvement ...........ccoevevveverevesiesese e 8,000 8,000 - 8,000 -
Safety SUPPHES......coeiriereere e 1,500 1,500 1,031 469 1,116

Total Right of Way Maintenance .........c....cocuev.... 552,560 552,560 506,428 46,132 444,107
(Continued)
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Functi

CITY OF ALCOA, TENNESSEE

on/Activity/Object

PUBLIC WORKS (Continued):

Sanitation Supervis

ion:

Wages and Salaries
FILCA. ...
Retirement.............

Hospitalization iNSUrance ............cccoceeevencnencnne.

Life/Accidental dea
Dental insurance....

th INSUrANCe.......cvveeevveeeeiee,

Professional and consulting...........ccccevvevverieriennn

Mailing......c.co.......
Drug/Alcohol test..
Printing ...
Uniforms ..............

Workmen’s compensation...........ccccevevesesenereane.
IMProvement teamS .........cceovrvreeerereeeresseerereneenes
Repair and maintenance .........cc.ccoovevereverereneenns

Small tools.............

Other personnel SErvices .........ccoeveveneicienenienn

Utility processing ..
Utilities........coee.ee.
Office supplies.......
Auto parts..............
Gasoline.................

Travel/training.......
Retiree insurance...

Computer eqUIPMENT ........ccovriirereireese e
Total Sanitation SUPervision ...........cc.ccoeevveeneee

Sanitation Collectio

n:

Wages and salaries
Overtime................
FLCA. ..
Retirement.............

Hospitalization inSUrance ..........ccccceecevevvrevennnnne,

Life/Accidental dea
Dental insurance....

th INSUrANCE......ocevevvveecveene,

Workmen’s compensation............ccoeeeeeveenereeneene.

Landfill services....

Other personnel SErvices .........cccoeveveveiesesenienns

Machinery and equi
Other supplies........

PMENT ...

Small tools and minor equipment..........c.cccceevnnene.

Uniforms ...............
Equipment lease pu
Recycling contracts

FCRASE ..veeeieiee e

GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2012

With Comparative Actual Amounts for Fiscal Year Ended June 30, 2011

June 30, 2012

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2011
63,290 63,290 64,528 (1,238) 62,333
5,210 5,210 5,081 129 4,825
34,360 34,360 35,070 (710) 31,955
8,400 8,400 10,800 (2,400) 8,400
290 290 264 26 264
1,030 1,030 1,108 (78) 1,026
300 300 612 (312) 239
200 200 - 200 1,115
300 300 339 (39) 312
3,000 3,000 2,727 273 2,530
150 150 - 150 125
3,500 3,500 2,993 507 2,921
250 250 505 (255) 207
300 300 200 100 -
125 125 - 125 65
4,800 4,800 4,581 219 277
1,500 1,500 1,171 329 311
500 500 497 3 497
200 200 136 64 171
200 200 36 164 1,258
1,300 1,300 1,524 (224) 1,216
400 400 255 145 298
325 325 219 106 172
50 50 15 35 15
1,400 1,400 72 1,328 162
3,720 3,720 3,540 180 4,620
- - - - 283
135,100 135,100 136,273 (1,173) 125,597
79,290 79,290 87,599 (8,309) 79,492
2,540 2,540 1,889 651 -
6,300 6,300 6,862 (562) 6,070
19,220 19,220 20,938 (1,718) 19,451
25,200 25,200 31,000 (5,800) 23,400
560 560 510 50 490
3,080 3,080 2,640 440 1,896
5,000 5,000 3,622 1,378 4,658
100,000 100,000 93,084 6,916 97,504
650 650 275 375 3,565
24,300 24,300 26,069 (1,769) -
1,450 1,450 1,494 (44) 125
100 100 21 79 -
2,100 2,100 1,006 1,094 972
36,000 36,000 35,983 17 35,983
180,000 180,000 182,029 (2,029) 113,974

(Continued)
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CITY OF ALCOA, TENNESSEE

Function/Activity/Object

PUBLIC WORKS (Continued):
Sanitation Collection (Continued):

Automotive parts
Gasoline, fuel, an
Insurance.............
Recycling center.

d lubricantS........cocceoveeeeeviiieenns

Parts and materialS ........ccocoeveveeieiiicie e

Professional servi
Utility processing
Total Sanitation

CES i

Collection........coceeveieeiciineeee

Brush and Demolition:

Wages and Salaries.........cocoevereneneninienice e,
Wages — teMPOrary........cccooeeieeienieeneeneese e
Wages — OVEItIME.....cccvveveriiese e

FICA........
Retirement..........
Hospitalization in

SUFANCE ...,

Life/Accidental death insurance..........c.cccecvvennnee.

Dental insurance.

Workmen’s compensation...........ccccceeeeenesenevnne.
Other personnel SErvices .........ccovvvvverererereneniens

Professional servi
Landfill services.

CES i

Recycling CONtracts .........cooooeeereeieieiee e

Small tools..........
Uniforms ............
Automotive parts

Equipment lease purchase .........cccoeverevererensennnn,

Gasoline..............

Other operating SUPPHES.......cccoevereienenerenein

Insurance.............
Total Brush and

Demolition.........ccoeevviiiieiininns

Industrial Collection:

Wages and Salaries ........ccoovveereenens e
Wages — OVErtiME......cccovevevieiecececee e

FICA.........
Retirement..........
Retiree insurance
Hospitalization in

SUFANCE ...

Life/Accidental death insurance.............ccocuvveenneee.

Dental insurance.

Workmen’s compensation.........c.cccceeveveneseesrene

Uniforms ............

Other personnel SErVICES ........c.coevvrereienenieinnenn

Automotive parts

GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2012

With Comparative Actual Amounts for Fiscal Year Ended June 30, 2011

June 30, 2012

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2011
16,000 16,000 29,386 (13,386) 12,657
25,060 25,060 27,822 (2,762) 24,800
2,500 2,500 1,553 947 1,937
800 800 - 800 65
1,000 1,000 - 1,000 1,235
300 300 317 a7 289
1,500 1,500 - 1,500 35
532,950 532,950 554,099 (21,149) 428,598
68,120 68,120 63,741 4,379 67,484
12,000 12,000 10,179 1,821 11,669
1,020 1,020 142 878 797
5,520 5,520 5,212 308 5,360
21,520 21,520 21,234 286 18,191
16,800 16,800 19,400 (2,600) 16,800
410 410 343 67 388
2,050 2,050 1,940 110 1,705
4,000 4,000 3,176 824 3,046
3,160 3,160 4,467 (1,307) 2,173
150 150 158 (8) 144
78,000 78,000 63,281 14,719 71,722
40,000 40,000 36,120 3,880 30,640
100 100 84 16 323
1,020 1,020 281 739 -
6,800 6,800 8,731 (1,931) 7,671
20,800 20,800 18,982 1,818 20,708
17,500 17,500 18,885 (1,385) 14,340
600 600 475 125 184
2,200 2,200 1,558 642 1,848
301,770 301,770 278,389 23,381 275,193
136,840 136,840 139,512 (2,672) 136,218
7,320 7,320 6,314 1,006 7,040
11,490 11,490 10,515 975 11,011
39,790 39,790 36,751 3,039 35,854
2,820 2,820 2,640 180 4,620
33,600 33,600 43,200 (9,600) 33,600
830 830 779 51 783
4,110 4,110 2,932 1,178 2,715
7,500 7,500 6,610 890 6,801
1,400 1,400 491 909 127
6,300 6,300 6,555 (255) 4,691
28,000 28,000 21,390 6,610 36,935

(Continued)
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Function/Activity/Object

PUBLIC WORKS (Continued):

Industrial Collection (Continued):

Other operating supplies/sma
Gasoline, fuel, and lubricants
INSUrance ........cccceevveveeeinnenns
Landfill services ...................
Professional ............ccocevvvnnns
Equipment lease payments ...
Repair and maintenance........
Equipment ..o
Safety supplies.........ccccevevneene

Total Industrial Collection..

SPECIAL PROJECTS:
Traffic Signal Improvement ...
Hall Road/South Plant Turn ...

Iltools ............

Alcoa Hwy/Wright Rd Intersection................

Street Resurfacing ..................
Fuel center expansion.............
Total Special Projects.........

TOTAL PUBLIC WORKS ......

PUBLIC SAFETY
Police Administration:
Wages and salaries ..............

FLCA e

Retirement .......cc.ccceevvvennne
Hospitalization insurance .....
Retiree Insurance..................
Life/AD&D ......ccooecvvviiinnns
Dental insurance....................
Workmen's compensation.....
Other personnel services.......
Dues and memberships.........
Advertising ........ccccceeereneene.

Travel, conferences and training..................

Reproduction and printing.....

ULHHEIES .o

Office supplies.......c.ccoevnnene.
UNiforms......ccocvevveeeeeeiiieenae
AULO Parts .......ccceeveeiinieninns
Gasoline, fuel and lubricants
Insurance and bonds..............
Professional and consultation
Public relations..........c.........
Small Tools........ccovevvvevinee.
TIES Terminal services........

Total Police Administration

SErvices.........

CITY OF ALCOA, TENNESSEE

GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2012
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2011

June 30, 2012

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2011
375 375 466 (91) 406
34,240 34,240 38,382 (4,142) 23,744
2,700 2,700 2,972 (272) 2,654
220,000 295,000 265,820 29,180 262,847
290 290 318 (28) 289
55,000 55,000 46,089 8,911 54,366
750 750 12 738 740
4,750 4,750 8,323 (3,573) 4,564
500 500 230 270 188
598,605 673,605 640,301 33,304 630,193
200,000 200,000 300,763 (100,763) 1,244,886
- - - - 10,147
- - - - 138,490
- - - - 444,183
60,000 60,000 853 59,147 -
260,000 260,000 301,616 (41,616) 1,837,706
4,809,105 5,019,405 4,879,116 140,289 5,923,423
144,920 144,920 147,840 (2,920) 142,730
11,140 11,140 10,946 194 10,320
29,630 29,630 30,720 (1,090) 29,594
16,800 20,800 21,600 (800) 16,800
1,025 1,025 2,050 (1,025) 2,460
620 620 569 51 569
2,050 2,050 2,217 (167) 2,052
3,500 3,500 3,115 385 3,364
850 850 850 - 850
1,065 1,065 988 77 1,264
1,000 1,000 - 1,000 286
3,200 3,200 4,293 (1,093) 3,001
500 500 871 (371) -
1,400 1,400 1,294 106 1,467
1,000 1,000 349 651 631
600 600 - 600 179
650 650 3,248 (2,598) 96
800 800 1,104 (304) 616
1,400 1,400 1,141 259 1,243
5,000 5,000 365 4,635 982
800 800 799 1 734
500 500 145 355 -
2,240 2,240 2,365 (125) 2,315
230,690 234,690 236,869 (2,179) 221,553

(Continued)
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Function/Activity/Object

PUBLIC SAFETY (Continued)
Administrative Services:
Wages and salaries —regular............ccccceevevnne.

Wages and salaries — overtime and temporary ..

FULCA.
REtirement........coeovineic e
Hospitalization insurance...........cccocceeeverenenn

Life/AD&ED .......ccovvieiiiieei e
Dental INSUranCe........cccoovveveieneneenenee e
Workmen's compensation ..........cccceeververvennene
Other personnel SErvices ..........cocecvervcvrienne

Software license fee ...
Professional and consulting............cc.ccooenenene.
Mailing.....cocovirieiccc e
Dues and memberships ........ccccceveverievennnennn,
Travel, conferences and training ...........c........

Repair and maintenance ..........ccoceevverecniennn

PrINtiNG....cocooiiiiiieee e
Rental and maintenance contracts...................

Office SUPPHIES .ocvevveieee e,

L0111 ) =
SMall toOIS ...ooovveiiiieee e

UNIforms .....oooeeieiceeccc e,
INSUFANCE ...t
Other operating SUPPHEs ........ccocveereneieniennn.
Computer SOftWare .........ccceveveveseeieeieceseenn,
AULO PATS ..o
GaSOliNe .....ocvviiiciric s

Communication equipment ............cccccoeevrenne
Certificate of Accreditation..........c.ccocevevrennne
Office/computer machinery and equipment....
Building and improvements..........c.ccccceeevenenn,
Community policing ......cccevevevevinrnseeeseenns

Janitorial SErVICES ......oovvvvveeecii e
Total Administrative Services.........ccccovevue...

Police Communications:
911 Communications Center.........cccoevevvenne.
Homeland Security Director...........cccccocvvvvnene.

Total Police Communications..............c........

CITY OF ALCOA, TENNESSEE

GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2012
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2011

June 30, 2012

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2011

. 367,130 367,130 374,455 (7,325) 324,939

22,790 22,790 19,712 3,078 10,889
. 29,230 29,230 28,493 737 24,357
. 57,920 57,920 62,527 (4,607) 53,316
. 67,200 82,200 86,400 (4,200) 59,500
. 1,900 1,900 1,771 129 1,578
. 8,210 8,210 8,682 (472) 6,243
. 9,500 9,500 8,124 1,376 8,810
. 12,620 12,620 14,715 (2,095) 13,359
. 25,800 25,800 27,116 (1,316) 15,493
. - - 348 (348) 193
. 2,500 2,500 1,824 676 1,460
. 2,600 2,600 1,399 1,201 1,356
. 12,000 12,000 4,930 7,070 2,460
. 27,000 27,000 10,091 16,909 29,950
. 14,000 14,000 12,119 1,881 13,024
. 9,500 9,500 8,192 1,308 9,127
. 15,000 15,000 12,934 2,066 10,687
. 6,000 6,000 4,555 1,445 4,529
. 4,500 4,500 3,877 623 1,236
. 1,500 1,500 1,980 (480) 100
. 4,800 4,800 4,399 401 4,321
. 4,500 4,500 1,648 2,852 2,699
. 15,000 15,000 - 15,000 6,720
. 3,000 3,000 4,022 (1,022) 2,189
. 6,000 6,000 6,157 (157) 4,566
. 2,000 2,000 1,993 7 1,085
. 16,800 16,800 10,008 6,792 8,482
. 31,000 31,000 32,957 (1,957) 5,082
. - - - - 6,903
. - - 91 (92) -
. 14,700 14,700 16,740 (2,040) 17,213
. 794,700 809,700 772,259 37,441 651,866
. 151,070 151,070 151,065 5 151,064
. 15,000 15,000 - 15,000 11,280
. 166,070 166,070 151,065 15,005 162,344
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Function/Activity/Object

PUBLIC SAFETY (Continued)
Police Patrol and Traffic Division:

Wages and salaries — regular...................
Wages and salaries — overtime................
F L Co A e
Retiree inSUranCe........c.occoveverervsesnnnnns
Retirement.........coocooiieieiineiieeeee e
Hospitalization insurance.............c..........
Life/AD&D.......ccooviiirviieseens
Dental inSUranCe.........coceveerererenesnneens
Wages — ARRA.......coie,
Overtime — ARRA ...,
FICA—ARRA ...t
Retirement — ARRA.........ccooevervniininns
Hospitalization insurance — ARRA.........
Life/AD&D — ARRA ..o
Dental insurance — ARRA..........ccccvnee.
Workmen’s compensation — ARRA........
Other personnel services — ARRA ..........
Workmen's compensation .......................
Drug/Alcohol testing........cccovevveiverveinrnns
AMMUNIION ..o
Veterinarian ........ccoceeeeeeiencne e
Employee education and training............
Other personnel Services..........ccocvevvvenee.
Dues and memberships ........ccccovereees
Travel, conferences and training.............
Office/other operating supplies...............
Small tools and minor equipment ...........
Uniforms and clothing ...........c.cccceevnennen
AUtOMOLIVE PartS.......ccoviirireieieeie
Gasoline, fuel, and lubricants..................
Firing range.....cccoovvveveerevese e seseseenens
Community policing ........ccocevvvereiirennn.
Mailing.....cccoviiiiiieie e
AULO eqUIPMENt.....ccccicicrceeece e
INSUFANCE ...
Professional Services.........ccccoevvevvivnnnnns
Repairs and maintenance — machinery....
Maintenance contracts..........cc.coceevrennne
Other equipment..........ccooveveveieeicrerennn,
Printing and photography..........cccceeu..
ULHIEIES. oot

Lease eqUIpMeENt .........covvreinenecnenne,
Computer equUIpMeNt........ccoeererieeieereennn.
Radio systems annual contract................

Total Police Patrol and Traffic Control....

CITY OF ALCOA, TENNESSEE

GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2012
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2011

June 30, 2012

110

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2011
1,236,460 1,236,460 1,130,650 105,810 1,084,779
116,840 116,840 108,059 8,781 101,819
108,850 108,850 98,095 10,755 92,550
4,620 4,620 4,620 - 4,620
327,790 327,790 319,478 8,312 276,844
243,600 294,000 281,500 12,500 216,300
6,530 6,530 5,524 1,006 5,484
29,760 29,760 27,286 2,474 24,688
- - 70,297 (70,297) 66,580
- - 15,746 (15,746) 11,074
- - 6,632 (6,632) 5,842
- - 13,922 (13,922) 12,238
- - 21,600 (21,600) 16,800
- - 375 (375) 375
- - 1,966 (1,966) 1,358
- - - - 2,815
- - 2,598 (2,598) -
45,000 45,000 41,664 3,336 36,594
3,000 3,000 3,056 (56) 1,932
16,000 16,000 15,530 470 14,375
1,500 1,500 717 783 1,083
2,000 2,000 1,634 366 4,000
71,080 71,080 64,809 6,271 64,897
500 500 538 (38) 480
25,000 25,000 15,650 9,350 14,183
9,000 9,000 9,868 (868) 5,486
500 500 246 254 198
30,000 30,000 31,463 (1,463) 30,321
65,000 65,000 47,642 17,358 50,462
100,000 100,000 133,195 (33,195) 101,957
3,500 3,500 3,499 1 3,139
1,500 1,500 780 720 1,215
500 500 254 246 213
- - - - 2,380
25,000 25,000 20,491 4,509 22,180
8,700 8,700 2,862 5,838 5,610
3,000 3,000 3,233 (233) 222
1,000 1,000 480 520 564
22,000 47,000 51,309 (4,309) 143
4,000 4,000 4,019 (19) 4,146
82,000 82,000 81,193 807 79,677
13,000 13,000 14,600 (1,600) 12,960
1,500 1,500 1,437 63 1,148
51,275 51,275 52,080 (805) 4,800
11,000 11,000 10,230 770 1,293
17,080 17,080 - 17,080 -

2,688,085 2,763,485 2,720,827 42,658 2,389,824
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CITY OF ALCOA, TENNESSEE

Function/Activity/Object

PUBLIC SAFETY (Continued)
Police Investigation:

Wages and salaries — regular..............ccccccuenee.
Undercover Operations..........cevvevverereererenenns
Wages and salaries — overtime/standby ...........

F.1.C. A.

REtIreMEeNt......cceiiiie e
Hospitalization insurance...........c.cccceveeienennene
Life/AD&D ......coceiiiiiiieiseesee e
Dental iNSUFANCE ........cooveeveevineiseneesie s
Workmen's compensation .........cc.ceeveveererernens
Dues/subscriptions/memberships.....................
Other personnel Services.........cccccoeveneicneenn.

Mailing...

Other operating supplies .........cccevevveveeviereriennn,
Travel, conferences, and training............c........
Office SUPPHES ...vvevveeeecccc e
Professional SErvices.........cocovevererievenennnnnns

Uniforms

AULO PAITS....ooeiiiiiieeee e

Gasoline,
Insurance
Utilities ..

fuel and lubricants.........cc.coveeeveenen.

EQUIPMENT.....cooiiiiee e
Computer eqUIPMENt..........ccceverererenerereeans
SMAll toOIS ..o

Printing ..

Repair and maintenance............ccoeeerererennnns

Total Po

lice Investigation ...........ccocvvvevenennnn

Police — Animal Control:

Wages and salaries — regular............c.ccocceenene
Wages and salaries — overtime...........cc.ccce...e.

F.1.C. A

REtirement.......ccooeveiierec e
Hospitalization inSUrance...........c.ccoceevvereriennen.
LIfE/AD&D .......ccoiveiieiceee e,
Dental iNSUFANCE ......cccoevererenineeieee e
Workmen's compensation .........c..ccecevveeeieinens

Dues and

Memberships ......cccveverievenievesenn,

Other personnel ServiCes.......cccoovvvvierierivrinnenns

Utilities ..

Office SUPPIIES ...cveieieiieieiece e
Small tools and equipment...........cccoceeeieiene.
Veterinarian eXPenseS ........ocevevvevverreriesesreseenns

Uniforms

GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2012

With Comparative Actual Amounts for Fiscal Year Ended June 30, 2011

June 30, 2012

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2011
312,080 312,080 345,035 (32,955) 347,272
500 500 102 398 232
45,210 45,210 56,980 (11,770) 41,699
27,960 27,960 31,159 (3,199) 29,368
89,540 89,540 98,868 (9,328) 87,268
50,400 64,400 72,800 (8,400) 58,800
1,510 1,510 1,556 (46) 1,621
6,160 6,160 7,481 (1,321) 7,184
14,000 14,000 11,011 2,989 11,673
800 800 885 (85) 2,783
8,370 8,370 9,383 (1,013) 8,870
400 400 161 239 327
2,500 2,500 625 1,875 2,305
6,000 6,000 5,463 537 2,233
2,000 2,000 3,325 (1,325) 1,977
450 450 4,235 (3,785) -
4,100 4,100 5,532 (1,432) 759
5,000 5,000 1,852 3,148 4,897
12,500 12,500 13,567 (1,067) 11,177
5,500 5,500 4,378 1,122 4,679
3,100 3,100 4,772 (1,672) 2,642
- - - - 640
- - 1,495 (1,495) -
2,500 2,500 1,782 718 2,874
800 800 1,328 (528) 797
- - 783 (783) -
601,380 615,380 684,558 (69,178) 632,077
83,640 83,640 85,289 (1,649) 82,375
510 510 530 (20) 61
6,510 6,510 6,501 9 6,131
13,800 13,800 14,462 (662) 13,781
16,800 20,800 21,600 (800) 16,800
450 450 416 34 416
2,050 2,050 1,466 584 1,358
3,500 3,500 2,786 714 2,751
150 150 - 150 220
1,100 1,100 1,100 - 1,100
1,400 1,400 800 600 1,230
1,000 1,000 1,678 (678) 101
1,500 1,500 1,180 320 1,161
500 500 - 500 -
800 800 337 463 -

(Continued)
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CITY OF ALCOA, TENNESSEE
GENERAL FUND

SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)

For the Fiscal Year Ended June 30, 2012

With Comparative Actual Amounts for Fiscal Year Ended June 30, 2011

Function/Activity/Object

PUBLIC SAFETY - POLICE(Continued):
Police — Animal Control (Continued):
AULO PArS ..o
Professional SErvices .........ccocceevevveernen.
Animal shelter fees........ccceovvviviceeinnnn,
Gasoline, fuel and lubricants ..................
Other commOditi€s .....cccovvvveviererieeenne.
INSUFANCE ..ot
Travel and training ........c.ccoceeevevienenn
PRNEING .o
Total Police — Animal Control..............

TOTAL PUBLIC SAFETY - POLICE......

PUBLIC SAFETY - FIRE:
Fire Supervision:
Wages and salaries .........ccccceeevererrnnnnnns
OVEItIME...cviiiece e

Hospitalization insurance ...........c.ccoeveee.
Life AD&D.......ccocoovviiiiiiieiiieinns
Dental inSUranCe .........ccoevvevveveseseseannas
Workmen’s compensation.....................
Retiree iNSUrancCe ..........ccovvevevevierernnnnns
Other personnel Services.........ccoceevvvnnns
Mailing ...ooooveiiieiieee
Dues and memberships..........ccccceeeeenene
Travel, conferences and training.............
Reproduction and printing...........c.cc.....
Office sUPPlES.....ccccevevevere s,
Uniforms.......coccoeeviiieieecec e,
AULO PArS ..o
Gasoline, fuel and lubricants ..................
Other commodities .........cceevevveveiierieinns
INSUFANCE ...voeiieeciicce e
Professional and consultation..................
SMall toolS......ceoviciicieciece e
Public relations..........c.cccceevevieiicieennenn,
Rental and maintenance contracts ..........
] 1) R
Repairs and maintenance..........c..c..co.v....
Computer equIpmMENt .......cccceevverereeenen.

Total Fire SUpervision ...........ccccceveenen.

June 30, 2012

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2011
4,500 4,500 1,616 2,884 714
145 145 158 (13) 144
5,000 5,000 2,205 2,795 2,907
5,000 5,000 5,395 (395) 4,294
500 500 92 408 37
1,550 1,550 1,104 446 1,152
1,000 1,000 - 1,000 -
500 500 - 500 -
151,905 155,905 148,715 7,190 136,733
4,632,830 4,745,230 4,714,293 30,937 4,194,397
262,740 262,740 269,028 (6,288) 259,362
6,600 6,600 3,514 3,086 5,643
22,550 22,550 22,818 (268) 21,836
85,910 85,910 89,179 (3,269) 77,600
33,600 41,600 43,200 (1,600) 33,600
1,160 1,160 1,077 83 1,076
4,110 4,110 3,683 427 3,410
6,500 6,500 6,079 421 5,824
2,460 2,460 4,920 (2,460) 2,460
25,660 25,660 28,874 (3,214) 25,780
700 700 213 487 154
650 650 988 (338) 621
3,000 3,000 5,352 (2,352) 2,557
4,600 4,600 4,311 289 4,214
3,400 3,400 1,639 1,761 780
2,100 2,100 1,422 678 1,295
1,800 1,800 1,988 (188) 4,296
5,000 5,000 6,595 (1,595) 5,140
500 500 20 480 30
2,700 2,700 2,071 629 2,238
13,500 13,500 5,020 8,480 216
1,000 1,000 298 702 898
3,000 3,000 2,955 45 1,312
2,800 2,800 2,361 439 2,036
8,700 8,700 11,073 (2,373) 9,615
500 500 133 367 -
- - - - 116
505,240 513,240 518,811 (5,571) 472,109

(Continued)
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CITY OF ALCOA, TENNESSEE

GENERAL FUND

SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2012
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2011

Function/Activity/Object

PUBLIC SAFETY - FIRE (Continued):
Fire Prevention/Inspection:

Wages and Salaries.........ccocevevvvrvrveveieenenennens
OVEItIME ..o
FoLC A e
Retirement..........cccoovevieiicieee e,
Hospitalization inSUrance...........ccccceecevenenennne
LIfe/AD&D ..o,
Dental iNSUrANCe........cccevvrvreeeeeeeeere e e
Workmen's compensation ..........ccocveeververerierenns
Dues and memberships .........ccoevveniiencniennn
Other commodities..........cccevevieeiieeve e,
Professional SErviCes.........c.ccocvvvevvevieciieseesneenn,
Rental and maintenance contracts.....................
L] 1] S
Employee education and training.............cc.......
Other personnel SErViCes .........ccoevvvererirenienenn.
MailiNG ..o
AAVErtISING ..o
Computer eqUIPMENt.......cccvveveiere e
Retiree iNSUranCe.......ccceeevervreseseeeeiere s
Repairs and maintenance — office equipment....
Office SUPPHES ....cvvviiiiieee e
Small tools and minor equipment......................
Smoke deteCtors.......coccvveveviieviee e
UNIfOrMS ..o
AULO PAITS ...
Gasoline, fuel and lubricants...........cc.ccocvvvennne.
INSUFANCE ...
TrAVEL ..o

Total Fire Prevention/Inspection.....................

Emergency Management Coordination:
Professional and consulting...........c.ccocvvevvvennnne.
Repair and maintenance — vehicle.....................
VENICIE ..ot
Building and improvements............ccoceeveeneennn.

Total Emergency Management Coordination .

Fire Fighting:
Wages and salaries — regular..........c.ccccooerveuennen.
Wages and salaries — temporary..........cc.ccoceee.e.
Wages and salaries — overtime...........cc.ccoeeee.
F L CoA s
Retiree iNSUFaNCE.........ccovrvereennreerseersreeenas
RELIFEMENt.......ooiieirce e
Hospitalization insurance ............c.cceeevveninenen.

June 30, 2012

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2011
43,570 43,570 45,064 (1,494) 43,453
3,050 3,050 3,897 (847) 2,753
3,600 3,600 3,787 (187) 3,512
25,660 25,660 26,550 (890) 14,491
7,560 9,360 9,720 (360) 7,560
220 220 206 14 205
920 920 997 ) 923
3,000 3,000 1,722 1,278 3,831
500 500 185 315 191
200 200 - 200 30
250 250 65 185 -
100 100 - 100 -
1,300 1,300 1,469 (169) 1,254
300 300 195 105 -
500 500 495 5 495
50 50 - 50 8
2,500 2,500 275 2,225 1,396
- - 2,500 (2,500) -
4,160 4,160 4,158 2 4,158
200 200 - 200 -
500 500 146 354 63
2,400 2,400 1,267 1,133 1,532
500 500 91 409 188
700 700 - 700 952
600 600 1,267 (667) 1,417
3,100 3,100 3,197 97) 2,462
1,000 1,000 549 451 560
1,800 1,800 2,072 (272) 1,150
108,240 110,040 109,874 166 92,584
- 125,736 - 125,736 -
- 99,725 - 99,725 -
- 68,488 - 68,488 -
- 10,000 - 10,000 -
- 303,949 - 303,949 -
1,096,990 1,096,990 1,119,271 (22,281) 1,050,791
1,500 1,500 1,065 435 1,855
105,000 105,000 69,351 35,649 93,747
96,270 96,270 93,571 2,699 88,375
16,320 16,320 15,540 780 16,620
311,100 311,100 322,049 (10,949) 291,336
226,800 280,800 288,100 (7,300) 218,400

(Continued)
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2012
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2011

June 30, 2012

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Original Final Basis) (Negative) 2011
PUBLIC SAFETY - FIRE (Continued):
Fire Fighting (Continued):
Life/AD&D.......ccooviiiiiiieneeieee e, 6,000 6,000 5,532 468 5,422
Dental iNSUrance .........ccoceevveveerenieennnn. 27,710 27,710 26,774 936 24,316
Workmen's compensation....................... 35,000 35,000 30,170 4,830 27,867
Drug/Alcohol testing .......ccccoovvvereviennn 750 750 384 366 531
Mailing.....ccoovveiiieriieiese e 500 500 193 307 216
Radio system annual contract ................. 15,880 15,880 - 15,880 -
Equipment — lease purchase.................... 46,275 46,275 46,272 3 -
Employee education and training............ 6,000 6,000 4,975 1,025 3,153
Other personnel Services..........c.ccocevnnene. 57,800 57,800 57,500 300 56,602
Maintenance Contracts ..........ccoeevrvereanen, 16,000 16,000 14,547 1,453 14,414
Travel. .o 4,000 4,000 2,958 1,042 2,588
Office and station supplies.........c..ccoevniae 14,100 14,100 12,062 2,038 13,407
Small tools and minor equipment........... 12,500 12,500 12,004 496 11,730
UNIfOrmMS ......ooveviiceiee e 27,000 27,000 21,412 5,588 19,522
AUtOMOLIVE PartS ...coeeeeerere e 22,000 22,000 32,579 (10,579) 21,832
Printing ....oovvevveieieiee s 2,150 2,150 2,460 (310) 2,104
Repairs and maintenance ............ccoeve.ne.. 10,400 10,400 6,387 4,013 16,598
Gasoling, fuel and lubricants .................. 16,500 16,500 19,507 (3,007) 14,843
Other commodities..........ccovvrviverninnene 7,600 7,600 6,168 1,432 5,931
Medical physicals .......c.cccooevercrivieinnn, - - 1,422 (1,422) 2,395
ULHHEIES ..o 54,000 54,000 58,822 (4,822) 58,247
INSUFANCE......cvvviieisieici e 33,825 33,825 22,792 11,033 28,557
Fire hydrant rental..........c.ccooeeeierieennn, 20,670 20,670 - 20,670 20,670
Building improvements ..........ccccceevevvennn. 15,000 15,000 36,700 (21,700) -
Fire training facilities............cc.coevrvennne. 86,000 86,000 86,235 (235) 9,017
Station furnishings........ccccoeveeveiviciennns 3,000 3,000 1,692 1,308 3,115
Grant eqUIPMENt ........covvrveeinireieee - - - - 127,245
Medical surveillance..........cc.ccocveerennnn. 3,100 3,100 - 3,100 -
Professional and consultation ................. 6,500 6,500 4,164 2,336 2,649
Total Fire Fighting........ccocoovvvvriiniinnn, 2,404,240 2,458,240 2,422,658 35,582 2,254,095
TOTAL PUBLIC SAFETY - FIRE............ 3,017,720 3,385,469 3,051,343 334,126 2,818,788
CONTRIBUTIONS AND GRANTS TO
OTHER AGENCIES:
Parks and Recreation:
Little League Park..........cccovevveveverierienn, - - 386 (386) 194
Senior Citizen Center.........cocovvvevvnennnne 12,675 12,675 12,602 73 12,262
Repairs and maintenance.............cccceee.ee.. 32,000 32,000 30,182 1,818 5,694
Special BVENTS ......cevvivrieiiireiceeeies 2,500 2,500 888 1,612 930
Support services and projects ................. 446,470 446,470 446,470 - 446,470
Total Parks and Recreation................... 493,645 493,645 490,528 3,117 465,550
Blount County Library......c..cccccceevvnnnnnne 179,905 179,905 179,904 1 179,905

(Continued)
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2012
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2011

June 30, 2012

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Obiject Original Final Basis) (Negative) 2011
PUBLIC SAFETY (Continued):
Blount County Industrial

Development Board........cc.ccoeevverieeiinnns 233,090 233,090 233,086 4 379,592
East Tennessee Development District ....... 1,240 1,240 1,237 3 1,237
Blount County Family Services................. 15,245 15,245 15,245 - 15,245
Blount County Chamber of Commerce...... 2,050 2,050 2,050 - 2,050
Blount County Community

ACLION AGENCY .oovvvveiecireeeece e 10,000 10,000 10,000 - 10,000
Economic Development Board -

Blount Partnership........c.ccoceevvervenniennen, 12,000 12,000 12,000 - 18,900
Vocational Rehabilitation...........c..c.cooe.... 44,370 44,370 44,367 3 36,130
In Lieu of TaXeS.....ccocovvveveienennieneieienes 254,250 275,250 274,839 411 264,698

TOTAL CONTRIBUTIONS AND
GRANTS TO OTHER AGENCIES.... 1,245,795 1,266,795 1,263,256 3,539 1,373,307
CAPITAL OUTLAY ..ot - - - - 952,511
TOTAL EXPENDITURES...........ccoe.... $15412520 $16,146,469  $15,633,790 $ 512,679 $ 16,883,474

(Continued)
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EDUCATION SPECIAL REVENUE FUND

Special Revenue Funds are used to account for the proceeds of specific revenue sources
(other than expendable trusts or capital projects) that are legally restricted to expenditures
for specific purposes.

Education Fund — The Education Fund is used to account for the general operations of the Alcoa City Schools. Major
funding for the Education Fund is provided by State education funds, shared revenues provided by Blount County, and
transfer of property tax revenue from the General Fund. The Education Fund is presented as a major fund in the basic
financial statements.
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CITY OF ALCOA, TENNESSEE
EDUCATION FUND - SPECIAL REVENUE FUND
SCHEDULE OF REVENUES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2012
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2011

June 30, 2012

Actual Variance — With
Amounts Final Budget
Budgeted Amounts Budgetary Positive Totals
Source of Revenue Original Final Basis (Negative) 2011
TAXES:
Current City taxeS.....ccocervevrervserieieneens $ 4,020,000 $ 4,020,000 $ 4,020,000 $ - $ 4,020,000
Current county taXxeS......c.covvecvrerereranans 2,650,000 2,850,000 2,902,959 52,959 2,648,170
Previous year's county taxes...........c...... 190,000 188,000 205,029 17,029 292,438
PICK-UP taXES ..vvvvveveeeeeeeriericiesese e 15,000 20,000 41,222 21,222 12,494
In-lieu Of taXes.......cccovvvvvvvrviiecn 21,000 21,000 24,187 3,187 21,883
Total TaXES...covevvvereirieieeee e 6,896,000 7,099,000 7,193,397 94,397 6,994,985
MISCELLANEOUS REVENUE:
Mixed drink taX .......ccceeerviiererieienennnen, 4,800 4,800 9,075 4,275 7,062
INEEIEST ... - - 3,630 3,630 3,989
Regular tuition ........c.ccocevvveneivienicnnnn, 215,000 215,000 223,632 8,632 238,215
Business tax, marriage licenses, fees..... 60,500 60,500 69,089 8,589 55,779
Local sales tax - County .........cc.coevevennen. 1,525,000 1,690,000 1,644,348 (45,652) 1,464,124
Contributions/gifts/miscellaneous ......... - - 90 90 1,059
Other SEIVICES .....covvveeririeese e - 150,000 - (150,000) -
Total Miscellaneous Revenue............. 1,805,300 2,120,300 1,949,864 (170,436) 1,770,228
REVENUE FROM OTHER AGENCIES:
State of Tennessee:
Tennessee Foundation Program........... 6,382,000 6,382,000 6,390,000 8,000 5,863,710
State driver education ..............ccevevennen. 3,800 3,800 4,848 1,048 4,344
Career Ladder Program ........c..ccc.ce..... 157,100 157,100 135,043 (22,057) 148,372
Other Federal .........ccccooeveivnencienennen, - 12,600 300 (12,300) 12,190
State Matching.......ccccocevvvievciieneenen, 5,800 5,800 7,034 1,234 7,141
Lottery Pre-K.....ccocovveriiniicicins 162,400 162,400 168,949 6,549 225,151
Other State FUNS .......ccooevvereriierienns - - - - 2,056
BEP State Stabilization............c.c......... - - - - 520,290
Coord. School Health ...........cccccovneeen. 85,000 85,000 86,025 1,025 83,098
ConNeCTENN ......ooooeeeiiiieeeec e, - - - - 6,029
Statewide Student Management
System — ARRA ... - - - - 4,302
Safe Schools Grant .........cccccoeveienenn. - - - - 8,000
USDA - ARRA ...t - - - - 7,000
Family Resource Center ...........c.c....... 28,000 28,000 29,612 1,612 33,300
Total Revenue from Other Agencies.. 6,824,100 6,836,700 6,821,811 (14,889) 6,924,983
TOTAL REVENUES. .........ccovvnene $ 15525400 $16,056,000 $15965,072 $  (90,928) $ 15,690,196

See accompanying independent auditors' report and notes.
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CITY OF ALCOA, TENNESSEE

EDUCATION FUND - SPECIAL REVENUE FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL

For the Fiscal Year Ended June 30, 2012

With Comparative Actual Amounts for Fiscal Year Ended June 30, 2011

June 30, 2012

Actual Variance with
Amounts Final Budget
Budgeted Amounts Budgetary Positive Totals
Activity/Object Original Final Basis (Negative) 2011
BOARD OF EDUCATION:
Board member fees.......ccccccervrrvivrrnnenn $ 6,850 $ 6,850 % 5700 $ 1,150 % 5,700
F.ILC.AA/Medicare.......ccocoovvevvienieinsrennen, 524 524 436 88 436
Professional Services.........cocoovvverveiesvennen, 28,000 28,000 15,000 13,000 23,570
Dues and memberships.........c.ccoeevvveninnne. 11,000 11,000 10,822 178 10,910
Legal SErVICES .....cccvvvrvrreeeieece e 6,500 6,500 3,952 2,548 6,145
Travel ..o 15,000 15,000 8,184 6,816 3,918
Liability inSUrance ........cc.ccocoevverveenieennnn, 31,000 31,000 21,953 9,047 20,116
Surety bonds .......ccoeviviiiiii 1,500 1,500 1,480 20 1,103
Commissions — Blount County Trustee.... 50,000 50,000 64,450 (14,450) 61,245
Workmen’s compensation insurance......... 53,000 53,000 47,667 5,333 51,063
Other charges/supplies........c.cccovrerrriennnne 12,500 12,500 6,386 6,114 20,264
Total Board of Education....................... 215,874 215,874 186,030 29,844 204,470
OFFICE OF SUPERINTENDENT:
Superintendent.........ccocoevvviiiereininee 100,000 100,000 100,000 - 116,356
ASSISEANES ..o 58,129 58,129 60,265 (2,136) 55,828
F.I.C.A/Medicare......ccoevvvennineieiininnnns 12,097 12,097 12,338 (241) 12,913
REtirement .......cccoevveeieeecece e 18,351 18,351 19,837 (1,486) 22,514
Employee insurance.........ccococeverveenreennnns 25,267 25,267 15,566 9,701 11,722
CommMUNICALION ....cvvveieeiieiee e 15,000 15,000 12,957 2,043 15,748
Travel ..o 7,100 7,100 4,333 2,767 895
Office sUpplies. ... 250 250 - 250 165
Other fringe benefits.........cocovvvvivvierinnnnnn 6,000 6,000 - 6,000 -
Career ladder..........covvviireiiiiiicienes - - 1,000 (1,000) -
Total Office of Superintendent............... 242,194 242,194 226,296 15,898 236,141
OFFICE OF PRINCIPALS:
PrinCipals .....cooovveiviiieieceee e, 280,140 280,140 276,140 4,000 269,322
Assistant Principals..........ccooevvevvevcicinennn, 250,327 250,327 246,327 4,000 241,795
Career ladder..........cccevvvevveeveececceiea 9,500 9,500 8,000 1,500 8,000
SECIEtAriBS. ..ovviviveriee e 112,265 112,265 116,209 (3,944) 109,233
F.I.C.A/Medicare.....c.coevvvervncenerincninnnns 49,895 49,895 48,079 1,816 46,727
Retirement .......ccocovvvveneinecceecee 66,829 66,829 92,369 (25,540) 78,809
Employee insurance.........ccceoeereivicnennns 73,386 73,386 82,792 (9,406) 101,402
CommMUNICALIONS......cevevirieieeiseieesieeeas 31,000 31,000 38,958 (7,958) 43,983
Travel ..o 6,000 6,000 1,260 4,740 95
Total Office of Principals ...........ccc....... 879,342 879,342 910,134 (30,792) 899,366
LOTTERY PRE-K FUNDS:
Teacher salaries .........ccocoevereieieneienenns 104,088 104,088 106,485 (2,397) 58,761
Education assistant..........cccceceveevvrivrenennnn 40,106 40,106 45,560 (5,454) 40,314
F.ILC.AA/Medicare.......ccocoovevvieniecnirennnn, 10,795 10,795 10,970 (175) 7,516
REtIrEMENt .....ocvvvviieiieeecece e 15,837 15,837 22,754 (6,917) 16,088
Employee insurance..........cccooeevvveinennane. 32,620 32,620 21,075 11,545 10,722
Instructional supplies.........ccccocevvvvvrvnennne. 2,000 2,000 1,081 919 600
Unemployment compensation .................. 2,091 2,091 - 2,091 -
Total Lottery Pre-K Funds.........ccc.c....... 207,537 207,537 207,925 (388) 134,001
See accompanying independent auditors’ report and notes.
(Continued)
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Activity/Object

FISCAL SERVICES:
SUPervisor/DIrector........cccovveveievesieieennnns
Finance DIrector .........cccoevvvenecneninennen,
SECIEtArieS....cve et
F.LL.C.A/Medicare........ccoovvenvnenicienc
REtirement ......ccocovevieneieseec e
Employee insurance..........ccoceevevevenienenn,
Travel. ..o
Office SUPPlES....cccveveeeiececee e,
Other charges........ccooveveveveiece s,
Administration equipment ........c..ccccceevenn.

Total Fiscal Services........ccovvvevververeennn.

TRANSPORTATION:

BUS DIIVEIS .o
F.LC.AA/Medicare........ccoovvvevnienierieneniens
Retirement ...
Employee insurance..........cccccoevvveninennane.
Gasoline/Diesel........cccovvvviriininiiienns
Tires and tUDES.......cccocvvvvievveieeeeeee,
Vehicle parts......c.ccoovnniiieienccee,
Other charges........ccooveveveeveievese e
Contracts with private agencies................
Vehicle maintenance and repair................
Vehicle and equipment insurance..............

Total Transportation ........c.ccceevvevevnennn.

INSTRUCTION ELEMENTARY/
SECONDARY:
Regular teacher salaries..........cc.ccoovevenene.
Substitute /nomebound teacher salaries....
SUPErvisor/DireCtor..........coovvvrerviiriennns
F.LC.A/Medicare........ccoovvveiinecicieie
Retirement .......ccocovvveveiiieree e,
Employee insurance..........ccoceevevernenvennnnn,
Unemployment insurance .............ccceene..
Other contractual Services...........ccooeeeeene
Other fringe benefits.......cccccovveiveveicieinns
Instructional supplies/materials ................
TeXtboOKS ..ccevvvveieee e,
Educational assistants. .........cc.cceeeverennne
Other supplies/charges..........ccccevvvvivennenn
Career ladder program........cccceeeeervrrerennns
ConnecTENN — ARRA ...
Other salaries and wages ..........ccoceevrvenene
Statewide Student Management System...
Instruction equipmMeNt .........cccccevevererinnne.
Total Instruction
Elementary/Secondary.........c..ccccevvnee.

CITY OF ALCOA, TENNESSEE
EDUCATION FUND - SPECIAL REVENUE FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2012
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2011

June 30, 2012

Actual Variance — with
Amounts Final Budget

Budgeted Amounts Budgetary Positive Totals

Original Final Basis (Negative) 2011
89,886 89,886 88,886 1,000 87,486
45,000 45,000 45,000 - -
48,857 48,857 52,021 (3,164) 46,922
14,056 14,056 13,764 292 10,090
15,952 15,952 17,795 (1,843) 16,711
8,494 8,494 14,124 (5,630) 6,212
1,800 1,800 3,528 (1,728) 2,997
5,500 5,500 5,892 (392) 4,667
44,000 44,000 34,951 9,049 128,185
3,000 3,000 1,697 1,303 4,659
276,545 276,545 277,658 (1,113) 307,929
6,923 6,923 2,017 4,906 6,611
529 529 154 375 491
1,108 1,108 318 790 1,226
6,362 6,362 8,793 (2,431) 16,170
3,000 3,000 - 3,000 7
2,000 2,000 796 1,204 218
2,500 2,500 4,229 (1,729) 1,246
15,000 15,000 7,905 7,095 -
180,000 180,000 178,500 1,500 169,325
4,000 4,000 1,337 2,663 1,077
2,000 2,000 - 2,000 -
223,422 223,422 204,049 19,373 196,371
5,778,067 5,778,067 5,744,577 33,490 5,598,972
71,000 136,000 130,560 5,440 95,484
- - 61 (61) -
488,171 488,171 472,476 15,695 446,711
600,493 600,493 622,037 (21,544) 585,962
1,194,721 1,264,721 1,275,514 (10,793) 1,299,728
3,000 3,000 871 2,129 6,157
45,000 45,000 45,309 (309) 59,052
4,000 4,000 1,000 3,000 77,992
150,000 150,000 132,468 17,532 133,159
130,000 130,000 188,861 (58,861) 181,552
405,552 405,552 445,925 (40,373) 385,777
26,000 26,000 34,865 (8,865) 22,122
153,000 153,000 105,686 47,314 106,956
- - - 7,045
10,000 10,000 8,753 1,247 -
- - - - 4,302
125,000 125,000 123,844 1,156 157,354
9,184,004 9,319,004 9,332,807 (13,803) 9,168,325

(Continued)
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CITY OF ALCOA, TENNESSEE

EDUCATION FUND - SPECIAL REVENUE FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)

For the Fiscal Year Ended June 30, 2012

With Comparative Actual Amounts for Fiscal Year Ended June 30, 2011

Activity/Object

FAMILY RESOURCE:
Supervisor/director ..........ccocveeveienennns
F.I.C.AA/Medicare.......cccoevevenciennnnenn
Retirement ...
Employee insurance

Total Family Resource ..........ccccvevvenen.

INSTRUCTION-REGULAR PROGRAM:

SUpervisor/DIrector ........ccoocevevereresvnnne
Career ladder ...,
Librarians ......cccocevevevenineneeeieese i
Instructional computer...........cccccceveenen.
Education media personnel .....................
F.LL.C.A/Medicare.......ccccovveneieicicncnns
Retirement ...
Employee insurance ..........cccceeeveneiennne
Other fringe benefits..........cccocovevviennnne.
ConsUltaNtS ......cvevveicesece e
Travel oo
Library bOoKS .......ccccvvevevevieieie i
Other salaries and Wages ..........ccoceevevenne.

Total Instruction-Regular Program.......

OTHER STUDENT SUPPORT:
Guidance personnel ..........ccccovvneniiennn
Career ladder .........ccoceoeiiieiiiincee,
F.I.C.AA/Medicare.......cccoovvveeeicnnienne
Retirement ...
Employee insurance .........cccccceeeveininanas
Evaluation and testing ...........c.cceeevvvieennae
Other supplies/charges .........cc.cccevevenennan

Total Other Student Support.................

HEALTH SERVICES:

Employee insurance .........ccccccoeveiciennne
Contractual Services ........ccoevevererennenne.
Medical SUpplies.......ccceeerereniieniiene
Other charges.......ccccoevvveveieeeeieeicse e

Total Health Services ........cc.ccovvvervennns

June 30, 2012

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Einal Basis) (Negative) 2011
66,040 66,040 68,426 (2,386) 64,999
5,052 5,052 4,867 185 4,587
5,977 5,977 4,015 1,962 5,852
5,960 5,960 9,780 (3,820) 5,800
83,029 83,029 87,088 (4,059) 81,238
22,523 22,523 22,523 - 19,508
11,000 11,000 7,000 4,000 10,000
178,070 178,070 173,954 4,116 187,803
144,976 144,976 141,976 3,000 138,502
112,982 112,982 115,815 (2,833) 74,026
35,345 35,345 33,283 2,062 31,234
41,814 41,814 45,439 (3,625) 38,900
67,209 67,209 49,059 18,150 40,528
3,500 3,500 1,896 1,604 1,785
4,000 4,000 - 4,000 6,016
16,500 16,500 18,744 (2,244) 12,016
28,000 28,000 27,648 352 29,445
15,000 15,000 - 15,000 -
680,919 680,919 637,337 43,582 589,763
203,618 203,618 206,109 (2,491) 198,635
5,000 5,000 1,000 4,000 1,000
15,959 15,959 15,395 564 14,823
18,880 18,880 18,743 137 18,067
24,873 24,873 22,380 2,493 17,386
25,000 25,000 14,467 10,533 31,898
31,000 31,000 30,498 502 75,983
324,330 324,330 308,592 15,738 357,792
45,387 45,387 46,296 (909) 43,639
3,537 3,537 3,542 (5) 3,048
4,108 4,108 4,190 (82) 3,939
5,701 5,701 3,280 2,421 5,800
50,000 62,000 107,263 (45,263) 38,940
23,000 23,000 4,941 18,059 4,359
31,000 31,000 20,660 10,340 22,452
162,733 174,733 190,172 (15,439) 122,177

(Continued)
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CITY OF ALCOA, TENNESSEE

EDUCATION FUND - SPECIAL REVENUE FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2012
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2011

Activity/Object

OPERATION OF PLANT:

Custodial personnel.
F.I.C.A/Medicare ....
Retirement...............
Employee insurance
Contractual services
Electricity ................
Natural gas ..............
Water and sewer......
Other supplies .........
Other charges ..........
Rentals.......cc.ccoeuenne.
Custodial supplies ...

Building and contents insurance..........

Disposable fees........
Equipment...............
Total Operation of

MAINTENANCE OF

Plant........ccccoe...

PLANT:

Maintenance personnel.............cc.c.......

FICA/Medicare .......
Retirement...............
Employee insurance
Contractual services
Machinery parts.......
Building maintenanc
Equipment repairs/m
Supplies/materials ...
Other charges ..........
Maintenance equipm

Total Maintenance

FOOD SERVICES:
Office supplies/staff

CAPITAL OUTLAY:
Equipment and other

efrepairs..............
aintenance..........

1<11] RRTTRTTTRTR
of Plant..............

development.......

June 30, 2012

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2011
98,065 98,065 98,370 (305) 89,159
7,502 7,502 7,483 19 6,796
15,690 15,690 26,617 (10,927) 26,158
24,759 24,759 22,104 2,655 19,063
200,000 200,000 182,919 17,081 182,789
425,000 425,000 454,834 (29,834) 437,938
93,350 93,350 55,676 37,674 64,054
59,000 59,000 79,193 (20,193) 69,559
10,000 10,000 2,741 7,259 4,065
20,000 20,000 10,273 9,727 7,766
6,500 6,500 12,829 (6,329) 11,678
35,000 35,000 40,456 (5,456) 43,902
65,000 65,000 58,739 6,261 55,524
11,000 11,000 7,973 3,027 9,202
4,000 4,000 - 4,000 -
1,074,866 1,074,866 1,060,207 14,659 1,027,653
228,433 228,433 223,655 4,778 206,610
17,475 17,475 16,447 1,028 15,139
40,549 40,549 55,543 (14,994) 45,002
42,536 42,536 35,766 6,770 23,285
60,000 125,000 116,625 8,375 139,358
3,800 3,800 - 3,800 765
60,000 60,000 66,133 (6,133) 55,898
60,000 135,000 136,744 (1,744) 71,802
22,500 22,500 9,934 12,566 8,227
71,000 71,000 97,996 (26,996) 101,733
4,000 4,000 10,918 (6,918) -
610,293 750,293 769,761 (19,468) 667,819
650 650 1,033 (383) 3,161
25,000 106,000 105,976 24 16,007

(Continued)
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CITY OF ALCOA, TENNESSEE
EDUCATION FUND - SPECIAL REVENUE FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2012
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2011

June 30, 2012

Actual Variance with
Amounts Final Budget
Budgeted Amounts Budgetary Positive Totals
Activity/Obiject Original Final Basis (Negative) 2011
SPECIAL EDUCATION PROGRAM:

Supervisor/director..........cccccevererenne. 31,532 31,532 31,532 - 33,400
TEaChErS....cocvvvieeivece e 520,550 520,550 520,550 - 543,998
Career ladder........ccocovvvveeeiieecieenen. - - - - 2,000
Homebound teachers..........cc.ccooeeeneee 2,000 2,000 2,000 - 5,845
Other salaries and wages.................... 6,049 6,049 6,049 - -
F.I.C.A/Medicare .........covivierveninennns 56,527 56,527 56,457 70 51,849
Retirement........cccovveiiveneieneiscieas 88,669 88,669 69,813 18,856 70,254
Employee insurance...........ccooeevvuenine 135,937 135,937 132,004 3,933 85,600
In-service/Staff development............. 2,000 2,000 600 1,400 10,408
Special Education equipment............. 3,000 3,000 1,564 1,436 -
Educational assistants.............cc.c.ce..... 95,900 95,900 95,900 - 37,202
Psychological personnel .................... 61,796 61,796 61,796 - 61,699
Travel ..o 2,000 2,000 976 1,024 3,615
Other supplies & materials................. 5,000 5,000 4,384 616 22,070
Contracts with Others ...........c.coevenne. 70,000 70,000 70,000 - 84,239
Instructional supplies and materials... 2,000 2,000 1,584 416 -
Clerical personnel........cc.ccccoevveiviennas 23,079 23,079 22,481 598 22,186

Total Special Education Program ... 1,106,039 1,106,039 1,077,690 28,349 1,034,365

VOCATIONAL EDUCATION:

TEACNEIS....cvivireicieree s 261,701 261,701 217,215 44,486 221,002
Substitute teachers ..........ccocvvevrenne, 2,500 2,500 - 2,500 -
F.I.C.A/Medicare.......cccoevvvreninnnnn. 20,517 20,517 16,269 4,248 16,259
Retirement........cccocevvevievieiieieeienas 24,046 24,046 19,748 4,298 18,855
Instructional supplies/textbooks......... 15,750 15,750 15,750 - 15,750
Employee insurance..........ccccooevveenen. 42,209 42,209 22,545 19,664 23,596
Other charges......cc.covevvevieiiieiennnn, 2,500 2,500 2,253 247 2,500
Career ladder.........cccvevvvivvviviieiiennn, 4,000 4,000 1,000 3,000 1,000
Vocational equipment............ccccenen. 18,000 18,000 18,000 - 18,000

Total Vocational Education ............ 391,223 391,223 312,780 78,443 316,962

TOTAL EXPENDITURES.......... $15,688,000 $16.,056,000 $15,895,535 $ 160,465 $15,363,540
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SCHOOL CONSTRUCTION AND IMPROVEMENT FUND

School construction and improvement fund is used to account for the acquisition and
construction of education major capital facilities, improvements and equipment.

School Construction and Improvement Fund — The school construction and improvement fund is presented as a major fund in
the basic financial statements.



CITY OF ALCOA, TENNESSEE
SCHOOL CONSTRUCTION AND IMPROVEMENT FUND
SCHEDULE OF REVENUES, EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2012
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2011

June 30, 2012

Actual Variance with
Amounts Final Budget
Budgeted Amounts Budgetary Positive Totals
Original Final Basis (Negative) 2011
REVENUES:
Investment iNCOME.........ccccceveeenenanae, $ - $ - $ 683 $ 683 $ 2,612
Intergovernmental............cccocooevrennn. - - - - 229,000
Total ReVENUES .......ccccevveeiiieie - - 683 683 231,612
EXPENDITURES:
Capital projects........ccocevvvvereienerveennnn, 315,240 315,240 141,361 173,879 187,409
EQUIPMENt....ccco i - - - - 229,000
High School Project.........ccccocevvvniennan. 788,950 788,950 281,782 507,168 -
Total Expenditures...........ccoceeevvvvrene. 1,104,190 1,104,190 423,143 681,047 416,409
Net Change in Fund Balance Before
Other Financing Sources (Uses) .......... (1,104,190) (1,104,190) (422,460) 681,730 (184,797)
Other Financing Sources (Uses):
Transfers In:
Education.........cccocerecineniiicicnn 963,950 963,950 963,950 -
Transfers Out:
General Fund .........cccccevvvvecviverenne, - - (250,000) (250,000) (500,000)
Total Other Financing Sources
(USES). et 963,950 963,950 713,950 (250,000) (500,000)
Net Change in Fund Balance.................. (140,240) (140,240) 291,490 431,730 (684,797)
Fund Balance, July 1%........cc.cccovevveennnns 643,496 643,496 643,496 - 1,328,293
Fund Balance, June 30" ............cc........ $ 503256 $ 503256 $ 934986 $ 431730 $ 643496

See accompanying independent auditors’ report and notes.

122



DEBT SERVICE FUND

The Debt Service Fund is used to account for the accumulation of resources for, and
the payment of, general long-term debt not being accounted for in the enterprise funds.

The Debt Service Fund is presented as a major fund in the basic financial statements.




CITY OF ALCOA, TENNESSEE

DEBT SERVICE FUND

SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

For the Fiscal Year Ended June 30, 2012

With Comparative Actual Amounts for Fiscal Year Ended June 30, 2011

REVENUES ...
Expenditures:
Bond/capital outlay note redemptions.......
Interest Charges ........coceeeverenene s s

Total EXpenditures.........ccceeveveieennnne.

Excess (Deficiency) of Revenues Over
EXPenditures .......cccocvvvveeenieeeeeeee e

Other Financing Sources (Uses):
Operating transfers — In:
General FUNd.........cccovvviveineecee e,

Total Other Financing Sources (Uses) ..

Excess of Revenues and Other Sources
Over Expenditures and Other Uses...........

Fund Balance at Beginning of Year............

Fund Balance at End of Year...................

June 30, 2012

Actual Variance with
Amounts  Final Budget
Budgeted Amounts (Budgetary Positive Totals
Original Final Basis) (Negative) 2011
$ 6,431,982 $ 6,431,982 $ 6,431,982 3 - $ 6,128,436
3,497,476 3,497,476 3,497,476 - 3,022,318
5,421,897 5,421,897 5,421,897 - 5,625,452
8,919,373 8,919,373 8,919,373 - 8,647,770
(2,487,391) (2,487,391) (2,487,391) - (2,519,334)
2,486,856 2,486,856 2,486,856 - 2,518,800
2,486,856 2,486,856 2,486,856 - 2,518,800
(535) (535) (535) - (534)
95,232 95,232 95,232 - 95,766
$ 94697 $ 94697 $ 94697 $ - $ 95232

See accompanying independent auditors’ report and notes.
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NON - MAJOR OTHER GOVERNMENTAL FUNDS

SPECIAL REVENUE FUNDS

Special Revenue Funds are used to account for the proceeds of specific revenue
sources (other than expendable trusts or capital projects) that are legally restricted to
expenditures for specific purposes.

State Street Aid Fund — The State Street Aid Fund is used to account for the State gasoline tax. Proceeds of this tax must
be expended for the improvement and maintenance of City streets.

Federal Projects Fund — The Federal Projects Fund is used to account for restricted federal revenues which must be
expended on specific education programs.

Extended Day Program — The Extended Day Program Fund is used to account for the revenues (primarily fees) and
expenditures of the before — and — after school program at the elementary school.

Alcoa City Schools Cafeteria Fund — The Alcoa City Schools Cafeteria Fund is used to account for the operations of all
cafeterias in the Alcoa City School System. Revenues are provided primarily by the sale of meals (breakfasts, lunches, and
a la carte items) and reimbursements from the United States Department of Agriculture (USDA).

Special Assessment Fund — The Special Assessment Fund is used to account for the collections of special assessments
from prior years.

Solid Waste Sanitation Fund — The Solid Waste Sanitation Fund is used to account for solid waste collection and
disposal costs as mandated by State law. Major funding is provided by the transfer of property tax revenue from the
General Fund.

Drug Fund — The Drug Fund is used to account for revenues (primarily drug related fines) which must be expended on
drug enforcement operations of the City.

Commercial Motor Vehicle Fine Fund — The Commercial Motor Vehicle Fund is used to account for commercial motor
vehicle fines and related expenditures.




CITY OF ALCOA, TENNESSEE
STATE STREET AID - NON-MAJOR GOVERNMENTAL SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2012
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2011

June 30, 2012

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Totals
Original Final Basis) (Negative) 2011
Revenues:
State gasoline taX........ccc..ccevnnen. $ 200,000 $ 200,000 $ 237072 $ 37,072 $ 211,413
Investment income ..................... 250 250 714 464 690
Sale of equipment.............cc....... - - 501 501
Total Revenues...........ccceeee. 200,250 200,250 238,287 38,037 212,103
Expenditures:
Streets:
Resurfacing/striping ................. 125,250 125,250 74,104 51,146 168,935
Traffic signal maintenance........ 5,000 5,000 2,444 2,556 923
Other equipment and
VENICIES.....cvvvviiiiccc e, 60,000 60,000 92,662 (32,662) 8,209
Snow removal.........c.ccoevvveenne. 10,000 10,000 - 10,000 20,521
Total Expenditures ................. 200,250 200,250 169,210 31,040 198,588
Excess (Deficiency) of Revenues
Over Expenditures..........c.......... - - 69,077 69,077 13,515
Fund Balance at
Beginning of Year..........c.ccoceeune 279,435 279,435 279,435 - 265,920
Fund Balance at End of Year .... 2794 2794 48,512 $ 69,077 2794

See accompanying independent auditors' report and notes.
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CITY OF ALCOA, TENNESSEE

FEDERAL PROJECTS FUND - NON-MAJOR GOVERNMENTAL SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2012
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2011

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2011
Revenues:
Grant rFeVENUE .......ccccveveererereirerceeeneienen, $1,276,954 $1,021,578 $ (255,376) $1,014,709
Expenditures:
Personnel and related costs ................... 695,543 631,500 64,043 569,848
Seminars/travel/staff development........ 231,697 171,450 60,247 120,286
Contracted SErviCes .......c.covvrvrereevriennas - - - 4,795
Instructional materials and supplies....... 277,239 154,599 122,640 156,905
EQUIPMENT ...vvecreece e 72,106 55,626 16,480 88,684
Title I SMUIUS........cooviiiii - - - 2,567
Other miscellaneous charges................. 369 8,331 (7,962) 71,624
Total Expenditures .........cccccevvvevnene. 1,276,954 1,021,506 255,448 1,014,709
Excess of Revenues Over Expenditures..
Over Expenditures.........cccoeveeeieniene. - 72 72 -
Fund Balance at Beginning of Year ........ - - - -
Fund Balance at End of Year ............... 3 - $ 72 $ 72 $ -

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
CARL PERKINS PROJECT #12-01
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2012
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2011

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2011
Revenues:
Monies received through the State of
TENNESSEE.....eiiiieiieeiie e $ 59443 $ 59443 $ - $ 20,565
Expenditures:
Vocational Education Instruction:
Personnel and related costs................. 12,610 12,610 - -
Instructional equipment ..................... 29,997 29,997 - 6,000
Materials and supplies .......c..ccccvevvnnee. 4,565 4,565 - 3,037
Other miscellaneous..........ccccoeevvruennne. 369 369 - -
Vocational Education Support:
Seminars/staff development/Travel .... 11,902 11,902 - 11,528
Total EXpenditures.........c.ccoeeviereeene $ 59443 $ 59443 $ - $ 20,565

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
TITLE I STIMULUS PROJECT #12-01
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2012
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2011

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2011
Revenues:
Monies received through the State of
Tennessee (ARRA) .......ccccvevrvreenennns $ 217161 $ 21161 $ - $ 32570
Expenditures:
Regular Education Instruction:
Salaries and related costS ..............c...... 11,196 11,196 - -
Materials and supplies ..........ccccceerunnee. 9,965 9,965 - 14,270
Travel/Seminars/staff development ..... - - - 15,369
Other miscellaneous charges ............... - - - 2,931
Total Expenditures........c..ccccevevevennnna. $ 21161 $ 21161 $ - $ 32,570

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
TITLE Il (PART A) (ESL) PROJECT #12-01
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2012
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2011

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2011
Revenues:
Monies received through the State of
TENNESSEE ... 11,1 $ 2592 $ (8,588) $ 12359
Expenditures:
Regular Instruction:
Materials and supplies.........c.cccceeennee. 8,588 2,592 5,996 8,379
Regular Instruction Support:
Travel/Seminar/Staff development...... 2,592 - 2,592 3,980
Total Expenditures ..........ccoceevvevennenn, 11,1 $ 2592 $ 8588 $ 12359

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
TITLE | PROJECT #12-01
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2012
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2011

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2011
Revenues:
Monies received through the State of
TENNESSEE ... $ 95529 $ 92,303 $  (3,226) $ 99,701
Expenditures:
Regular Instruction:
Salaries and related costs..................... 67,356 65,501 1,855 59,133
Instructional supplies and materials .... 8,173 8,173 - 18,703
Total Regular Instruction .................. 75,529 73,674 1,855 77,836
Regular Instruction Support:
In-service/staff development/travel..... 20,000 18,629 1,371 21,865
Total Expenditures ..........ccoevvvevenenn. $ 95529 $ 92303 $ 3226 $ 99,701

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
TITLE Il (PART A) TRAINING #12-21
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2012
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2011

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2011
Revenues:
Monies received through the State of
TENNESSEL....cviviriesiieiieeee e $ 132,368 $ 125877 $  (6,491) $ 28546
Expenditures:
Regular Education Support:
Materials and supplies............c.cccvn.ee. $ - $ 11,797 $ (11,797) $ -
In-service/staff development............... 72,076 71,961 115 21,719
Salaries and related costs .................... 60,292 42,119 18,173 5,845
Contract SErViCeS.......covvvvrvervrereenrennns - - - 982
Total Expenditures..........cccoevveeennen. $ 132,368 $ 125877 $ 6491 $ 28,546

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

FEDERAL PROJECTS - SPECIAL REVENUE FUND

TITLE Il (PART D) TECHNOLOGY PROJECT #12-01
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL

For the Fiscal Year Ended June 30, 2012

With Comparative Actual Amounts for Fiscal Year Ended June 30, 2011

Original
and Final
Budgeted
Amounts
Revenues:

SMUIUS....oeeeeeeceee e $ -

Monies received through the State of
TENNESSEE ...cvveevve ettt 340
Total REVENUES.........cccvvevveeiiveecreeeee, $ 340

Expenditures:
Regular Instruction Support:
In-service/staff development/travel..... 340
Materials and supplies..........ccccceeenrnne. -

See accompanying independent auditors’ report and notes.
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Actual Variance With
Amounts Final Budget -
(Budgetary Positive Total
Basis) (Negative) 2011
$ - $ - $ -
340 - 2,623
$ 340 $ - $ 2,623
340 - 2,623
$ 340 $ - $ 2623




CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
TITLE Il NCLB (PART D) TECHNOLOGY PROJECT #12-01
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2012
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2011

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2011
Revenues:
Monies received through the State of
TENNESSEE ... $ 244 3 244 3 - $ 2396
Expenditures:
In-service/staff development/travel........ $ 244 $ 244 $ - $ 2396

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
DRUG FREE SCHOOLS PROJECT #11-01
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2012
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2011

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2011
Revenues:
Monies received through the State of
TENNESSEE ..vvvvverieiriere e ee e $ - $ - $ - _$ 1684
Expenditures:
Regular Instruction Support:
Travel/training........ccoccovvveininnnnn, - - - -
Materials and supplies..........cccccoeeruenee. - - - 1,684
Total Expenditures ............occevevevenenes $ - $ - $ - $ 1,684

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
TITLE X - #11-01
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2012
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2011

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2011
Revenues:
Monies received through the State of
TENNESSEE ..vvvvverieiriere e ee e $ - $ - $ - _$ 418
Expenditures:
Regular Instruction Support:
Materials and supplies...........c.cccunnee. $ - $ - $ - $ 418

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
IDEA PRESCHOOL PROJECT #11-01
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2012
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2011

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2011
Revenues:
Monies received through the State of
TENNESSEE....vvvrireiereierereies et $ - $ - $ - $ 1697
Expenditures:
Salaries and related costs ...........c.......... $ - $ - $ - $ -
Special Education Instruction:
Seminars/travel ... - - - 32
Instructional supplies and materials.... - - - 1,665
Total Expenditures.......cccevevevevnnne. 3 - $ - $ - $ 1697

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
PRESCHOOL PROJECT #12-01
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2012
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2011

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2011
Revenues:
Preschool stimulus .........c.ccocecviiicnnne, $ 8475 $ 16,208 $ 7,733 $ 7347
Expenditures:
SeminarsfAravel .......ccccceveeeeieevveeieenan $ 3,956 $ 1,072 $ 2,884 $ 1,780
Instructional supplies ........ccccocvvererinnnn. 4519 4,519 - 3,000
Preschool personnel ..........c.cccveviinnnnn - 10,617 (10,617) 2,567
Total Expenditures...........ccooveeereennns $ 8475 $ 16,208 $ (7,733) $ 7,347

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
IDEA (PART B) PROJECT #12-01
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2012
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2011

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2011
Revenues:
Monies received through the State of
TENNESSEE.....vevveviirereereireeere e $ 570,140 $ 401,717 $ (168,423) $ 279,938
Expenditures:
Special Education Instruction:
Teachers and assistants .............coeee.. $ 235,276 $ 235,276 $ - $ 213,392
Seminars/travel .........cccooeveiviieininnn, 64,587 18,487 46,100 -
Related salary COStS.........cccoovvveennanen. 75,882 70,022 5,860 66,546
Instructional supplies and materials.... 179,395 77,932 101,463 -
Equipment.......cccooevveiiieie e, 15,000 - 15,000 -
Total Expenditures............ccooeeenene $ 570,140 $ 401,717 $ 168,423 $ 279,938

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

FEDERAL PROJECTS - SPECIAL REVENUE FUND

IDEA (PART B) STIMULUS

SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL

For the Fiscal Year Ended June 30, 2012

With Comparative Actual Amounts for Fiscal Year Ended June 30, 2011

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive
Amounts Basis) (Negative)
Revenues:
IDEA (Part B) Stimulus.............ccccen.e. $ - $ - $ -
Expenditures:
Teachers/assistants............cccceveuerennnes $ - $ - $ -
Seminars/travel ... - - -
Contracted Services........ocoeverenerennens - - -
Instructional materials............cc.coevevennan. - - -
EQUIPMENt....coeiiiicececeece e - - -
Total Expenditures........ccoceeevvevivennns $ - $ - $ -

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND

E-RATE PROJECT #12-01 (Communications)
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2012

With Comparative Actual Amounts for Fiscal Year Ended June 30, 2011

Revenues:
Monies received through the State of
TENNESSEE....oivii ittt

Expenditures:
Special Education Instruction:
Instructional supplies and
equipment/materials..........cccccoceeenee

See accompanying independent auditors’ report and notes.

Original Actual
and Final Amounts
Budgeted (Budgetary
Amounts Basis)
27,1 $ 25,629
$ 27,109 $ 25629
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Variance With

Final Budget -
Positive Total
(Negative) 2011
$ (1,480) $ 48,027
$ 1,480 48,027




CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
TITLE | PROJECT #12-01
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2012
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2011

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2011
Revenues:
Monies received through the State of
TENNESSEE....ovvviviererereeeieree s $ 345,958 $ 271,057 $ (74,901) $ 290,428
Expenditures:
Regular Education Instruction:
Salaries and related costs...................... $ 227,924 $ 179,152 $ 48,772 $ 182,251
Materials and supplies ..........ccoceeereenee. 62,034 35,233 26,801 15,940
Travel/Seminars/Professional
development........cocovveivveieieneieennns 56,000 48,815 7,185 23,544
Other miscellaneous charges ............... - 7,857 (7,857) 68,693
Total Expenditures........c..cccceveveveennna. $ 345,958 $ 271,057 $ 74,901 290,42

See accompanying independent auditors’ report and notes.

140



CITY OF ALCOA, TENNESSEE

FEDERAL PROJECTS - SPECIAL REVENUE FUND
EDUCATION JOBS PROGRAM

SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL

For the Fiscal Year Ended June 30, 2012

With Comparative Actual Amounts for Fiscal Year Ended June 30, 2011

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2011
Revenues:
Monies received through the State of
TENNESSEE ..vuveveveererereereie e seseseeeereeneeens $ 5007 $ 5007 $ - _$
Expenditures:
Regular Instruction Support:
PEersonnel ......cccceeeeeeveeieieeeecceene, $ 5007 $ 5007 $ - $

See accompanying independent auditors’ report and notes.
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Revenues:

CITY OF ALCOA, TENNESSEE

SCHEDULE OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2012
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2011

Lunch and breakfast payments -

children .............

Lunch and breakfast payments -

adults.................

USDA reimbursements ............coueeenee

Milk sales............
Interest..........c.....

Ice cream sales and a la carte..............

Total Revenues

Expenditures:

Food ......ccoeevennee.

Non-food supplies
Transportation

Ice cream and a la carte........c.............
Purchase of equipment..........cc.ccoceeee

Total Expenditures

Excess (Deficit) of Revenues Over

Expenditures........

Fund Balance at Beginning of Year.....

Fund Balance at End of Year............

June 30, 2012

CAFETERIA FUND — NON-MAJOR GOVERNMENTAL SPECIAL REVENUE FUND

Actual Variance With
Amounts Final Budget -

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2011
$ 188,000 $ 188,000 $ 157,554 $ (30,446) $ 257,299
16,000 16,000 8,857 (7,143) 3,951
330,000 490,000 436,576 (53,424) 397,818
5,000 5,000 4,738 (262) 5,419
- - 77 77 104
161,000 191,000 191,340 340 70,492
700,000 890,000 799,142 (90,858) 735,083
255,000 370,000 358,097 11,903 318,958
300,000 375,000 359,565 15,435 321,775
50,000 50,000 45,814 4,186 33,035
5,000 5,000 2,823 2,177 3,929
80,000 80,000 84,079 (4,079) 67,594
10,000 10,000 16,537 (6,537) 12,767
700,000 890,000 866,915 23,085 758,058
- - (67,773) (67,773) (22,975)
166,798 166,798 166,798 - 189,773
$ 166,798 $ 166,798 $ 99,025 $ (67,773) $ 166,798

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

EXTENDED DAY PROGRAM — NON-MAJOR GOVERNMENTAL SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

For the Fiscal Year Ended June 30, 2012

With Comparative Actual Amounts for Fiscal Year Ended June 30, 2011

June 30, 2012

Actual Variance With
Amounts Final Budget -
Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2011
Revenues:
FEES it $ 175,000 $ 175,000 $ 196,416 $ 21,416 $ 178,667
INEIESt....coviiiiee e - - 49 49 13
Total REVENUES.......coveverereierieens 175,000 175,000 196,465 21,465 178,680
Expenditures:
SalariesS....ccocevvereiieiee e 131,500 131,500 137,625 (6,125) 140,191
Fringe benefits........cccccovvvveieiienieennn, 26,135 26,135 17,665 8,470 11,813
Supplies and food.........cccccvrieivrennnen, 13,100 13,100 13,149 (49 13,085
Other charges ......cccoeevevvevevcnese e, 4,265 4,265 6,118 (1,853) 2,201
Total Expenditures .........ccocvvvvvvnene 175,000 175,000 174,557 443 167,290
Excess (Deficiency) of Revenues
Over Expenditures.........c.ccccoeerveennen. - - 21,908 21,908 11,390
Fund Balance at Beginning of Year ..... 39,143 39,143 39,143 - 27,753
Fund Balance at End of Year............ $ 39143 $ 39143 $ 61,051 $ 21,908 $ 39143

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
SPECIAL ASSESSMENT FUND - NON-MAJOR GOVERNMENTAL SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2012
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2011

June 30, 2012

Actual Variance With
Amounts Final Budget -
Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2011
Revenues:
Interest on investments/

ASSESSMENTS ... $ - $ - $ 9 $ 9 $ 9
EXpenditures........c.ccooevveienencieniene, - - - - -
Excess of Revenues Over

EXpenditures........ccccovveininninnnnnn. - - 9 9 9
Fund Balance at Beginning of Year .... 8,869 8,869 8869 - 8,860
Fund Balance at End of Year ........... $ 8,869 $ 8,869 $ 83878 3 9 $ 8869

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
SOLID WASTE SANITATION FUND
NON-MAJOR GOVERNMENTAL SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2012
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2011

June 30, 2012
Actual Variance With
Amounts Final Budget -
Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2011

Revenues:
Current City taxes .....covvvvvveessreninns $ - $ - $ - $ - $ -
Charges for services......c..ccoevevvervennn. - - - - -
Sale of equipment..........cccceverervenenn - - - - -

Total ReVENUE .......oeevevveeeeivieere, - - - - R

Expenditures:
Sanitation Supervision .............c.c....... - - - - -
Sanitation collection...........cccecuvveeeee. - - - - -
Brush and demolition ...........cc.ccue.e... - - - - -
Industrial collection...........ccccoevveeunrnnne - - - - -

Total Expenditures .........cccceevrueneen. - - - - - -

Net Change in Fund
Balance Before Other Financing
Financing Sources (USes)................. - - - - -

Other Financing Sources (Uses):
Adjustment (Note below)................... - - - (103,231)

Net Change in Fund Balance................ - - - - -

Fund Balance at Beginning of Year ..... - - - - 103,231

Fund Balance at End of Year $ - $ - $ - $ - $ -

Note: For the year ended June 30, 2011, the City implemented Statement No. 54 of the Governmental Accounting
Standards Board, which resulted in the Solid Waste Sanitation Fund no longer meeting the definition of a special
revenue fund; the fund is now reported as part of the General Fund.

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
DRUG CONTROL FUND - NON-MAJOR GOVERNMENTAL SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

For the Fiscal Year Ended June 30, 2012

With Comparative Actual Amounts for Fiscal Year Ended June 30, 2011

Revenues:
Interest on investments/assessments ...
Fines and forfeits:
Drug Control and seizure...................
Total REVENUES........ccvvevevveviiereene

Expenditures:
Drug control and seizure............ccce.....

Excess (Deficiency) of Revenues
Over Expenditures.........cccoeveeeveneneene.

Fund Balance at Beginning of Year ......

Fund Balance at End of Year.............

June 30, 2012

Actual Variance With
Amounts Final Budget -
Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2011
$ 200 $ 200 $ 159 $ (42) $ 251
35,000 35,000 27,775 (7,225) 31,403
35,200 35,200 27,934 (7,266) 31,654
113,500 113,500 57,321 56,179 74,061
(78,300) (78,300) (29,387) 48,913 (42,407)
110,085 110,085 110,085 - 152,492

$ 31,785 $ 31,785 $ 80,698

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
COMMERCIAL MOTOR VEHICLES FINES FUND
NON-MAJOR GOVERNMENTAL SPECIAL REVENUE FUND

SCHEDULE OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2012
With Comparative Actual Amounts for the Fiscal Year Ended June 30, 2011

June 30, 2012

Actual Variance With
Amounts Final Budget -
Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2011
Revenues:
FINES. ..o $ 2,800 3 2800 $ 2,210 $ (590) $ 2,948
INEEreSt ..cvvveeeireeree 35 35 31 (4) 45
Total REVENUES .......ccevvvvevrivriennns 2,835 2,835 2,241 (594) 2,993
EXPenditures..........ccovvvveivieininninnnns 7,700 10,000 8,235 1,765 8,438
Excess (Deficiency) of Revenues
Over Expenditures ...........ccocvvveennne. (4,865) (7,165) (5,994) 1,171 (5,445)
Fund Balance at Beginning of Year... 21,595 21,595 21,595 - 27,040
Fund Balance at End of Year.......... $§ 16730 $ 14430 $ 15601 3 1171 $ 21595

See accompanying independent auditors’ report and notes.
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CAPITAL PROJECT FUNDS

Capital Project Funds are used to account for the acquisition and construction of major
capital facilities and equipment other than those financed by proprietary funds.

Special Projects Fund — The Special Projects Fund is used to account for the acquisition of industrial park development
land and facilities.

General Obligation Public Works Construction — The General Obligation Public Works Construction is used to account
for the acquisition and construction of major capital facilities.

Greenway Projects Fund — The Greenway Projects Fund is used to account for the acquisition and construction of
improvements to bridge and walking trails.

2001 Special Projects Fund — The 2001 Special Projects Fund is used to account for the acquisition and construction of
improvements to roads.

Equipment Replacement Fund — The Equipment Replacement Fund is used to account for the acquisition of equipment.

Bessie Harvey Memorial Projects Fund — The Bessie Harvey Memorial Projects Fund is used to account for
improvements to parks.

Home Grant Program Fund — The Home Grant Program Fund is used to account for improvements for low income
residents.

Landscaping Fund — The Landscaping Fund is used to account for improvements to landscaping areas of the city.

Capital Projects Fund —The Capital Projects Fund is used to account for the acquisition of equipment.



CITY OF ALCOA, TENNESSEE

SPECIAL PROJECTS FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL

For the Fiscal Year Ended June 30, 2012
With Comparative Actual Amounts for the Fiscal Year Ended June 30, 2011

Original

and Final

Budgeted

Amounts
Revenues:

INVeStMENt iINCOME ......oovveveveeerr e 3 -
Expenditures:

R&DParK.....oooveviiiieeeeii e 98,009
Net Change in Fund Balance................... (98,009)
Fund Balance, July 1% .......c..cccooeevevnnnne. 98,081
Fund Balance, June 30".........ccccovvninnn. $ 72

See accompanying independent auditors’ report and notes.
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Actual
Amounts
(Budgetary
Basis)

$ 34

98.115
(98,081)
98,081

$ -

Variance With

Final Budget -
Positive Total
(Negative) 2011
$ 34 $ 72
106 -
(72) 72
- 98,009
$ (72) $ 98,081



CITY OF ALCOA, TENNESSEE
GENERAL OBLIGATION PUBLIC WORKS CONSTRUCTION
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2012
With Comparative Actual Amounts for the Fiscal Year Ended June 30, 2011

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2011
Revenues:
Investment iNCOMe ........cccceveveereerennnn, $ - $ - $ - $ 16
RENE..i - - - -
State Grant........ococvevveerereeererscesenenens 2,000,000 - (2,000,000) -
Contribution from Developer................ 1,020,000 - (1,020,000) -
Total Revenue .........cccceveevencinnnn, 3,020,000 - (3,020,000) 16
Expenditures:
Capital Outlay .......c..ceeevvereeriirceiine, 5,020,000 137,913 4,882,087 8,357
Net Change in Fund Balance Before
Other Financing Sources (Uses)............ (2,000,000) (137,913) 1,862,087 (8,341)
Other Financing Sources:
Transfers In:

General Fund........ccocoovveveiiieneine 2,000,000 2,000,000 - -
Net Change in Fund Balance................... - 1,862,087 1,862,087 (8,341)
Fund Balance, July 1% ..........ccocovvvrnnnnn 9 9 - 8,350
Fund Balance, June 30"............cc.......... $ 9 $1,862,006 $1,862,087 $ 9

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
GREENWAY PROJECTS FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL

For the Fiscal Year Ended June 30, 2012

With Comparative Actual Amounts for the Fiscal Year Ended June 30, 2011

Revenues:
State GrantS.......cocceveererienieenee e,
Pedestrian Bridge — American Recovery
and Reinvestment Act (ARRA)...........
Pedestrian Bridge — High Priority
Projects (HPP) .....ccooviviniiiicie
Investment iNCOME ........ccceevveeveieeviennne.
Total REVENUES.......coovveeereieiieieeeae

Expenditures:

Pedestrian Bridge .........ccoceevvvviveeinenns

Pedestrian Bridge — American Recovery
and Reinvestment Act (ARRA)...........

Pedestrian Bridge — High Priority
Projects (HPP) .....ccoovevveeeece e

Pistol Creek Phase Il...........cccoevrunnnn.

Culton Creek Extension ..........cc.ccce.....
Total EXpenditures .........cccceevveeieeennen.

Net Change in Fund Balance Before
Other Financing Sources (Uses)............

Other Financing Sources (Uses):
Transfers In:
General Fund.........cccooeivveveinneieeiens
Net Change in Fund Balance...................
Fund Balance, July 1% ..........cc.covvvrrnneee,

Fund Balance, June 30".........coocovvvennnn.

Original
and Final
Budgeted
Amounts

$ 240,998
240,998
11,783

267,445
279,228

(38,230)

(38,230)
40,673

$ 2443

See accompanying independent auditors’ report and notes.
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Actual Variance With
Amounts Final Budget -
(Budgetary Positive Total
Basis) (Negative) 2011
$ 182,803 $  (58,195) $ 212,682
- - 1,048,964
- - 338,140
66 66 1,038
182,869 (58,129) 1,600,824
- 11,783 188
- - 1,048,964
556 (556) 344,943
24 (24) 52,970
265,540 1,905 241,697
266,120 13,108 1,688,762
(83,251) (45,021) (87,938)
- - 138,260
(83,251) (45,021) 50,322
40,673 - (9,649)
$ (42578) § (45.021) $ 40.673



CITY OF ALCOA, TENNESSEE
2001 SPECIAL PROJECT FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2012

With Comparative Actual Amounts for the Fiscal Year Ended June 30, 2011

Revenues:

LGIP Deferred......coovvevvievcieiiievieene,
Investment iNCOME ......ocovvveeeevveeceree e,
Total REVENUES.......cceeevveeereiecieeenene

Expenditures:

Middlesettlements Road.............c........

Intersection Middlesettlements Road/

Bessemer Street/Hamilton Crossing....
Total EXpenditures .........ccoevvvvvrenannns
Net Change in Fund Balance...................
Fund Balance (Deficit), July 1%...............

Fund Balance (Deficit), June 30"........

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2011
$ 473,528 $ 794,317 $ 320,789 $ -
- - 8 8 _ 162
473,528 794,400 320,872 162
44,103 2,552 41,551 87,717
473,528 227,021 246,507 81,556
517,631 229,573 288,058 169,273
(44,103) 564,827 608,930 (169,111)
(219,163) (219,163) - (50,052)
$ (263.266) $ 345664 $ 608,930 $ (219.163) (1)

(1)  This project deficit will be cleared in a subsequent year when finalized with the Tennessee Department

of Transportation.

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
EQUIPMENT REPLACEMENT FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2012
With Comparative Actual Amounts for the Fiscal Year Ended June 30, 2011

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2011
Revenues:
INVEStMeNt iNCOME ........cccvevevereerireiereeeenans $ 300 $ 518 $ 218 $ 568
Sale of equipment........c.cccovevveieienenie i, - 25,031 25,031 6,919
Justice Assistance Grant (JAG) -
American Recovery and Reinvestment
ACt (ARRA) ..ot - - - 3,301
Total REVENUES........ccooeerereeniece e, 300 25,549 25,249 10,788
Expenditures:
Justice Assistance Grant (JAG) -
American Recovery and Reinvestment
ACt (ARRA) ..ot - - - 5,049
Capital Outlay ......cccovevvrerieirieicecin 664,938 579,584 85,354 116,465
Total Expenditures .........cccovvvervirennn, 664,938 579,584 85,354 121,514
Net Change in Fund Balance Before
Other Financing Sources (USeS).......cc.cvevn.. (664,638) (554,035) 110,603 (110,726)
Other Financing Sources (Uses):
Transfers In:
Capital Lease Proceeds...........cocvvvrvrirrnnn 402,528 402,528 - -
General FUNd.........cccooevivviiir e, 200,000 200,000 - 100,000
Total Other Financing Sources (Uses) ..... 602,528 602,528 - 100,000
Net Change in Fund Balance.............ccccccvven.. (62,110) 48,493 110,603 (10,726)
Fund Balance, July 1% .......cccoovvvvvvreeeeinnn. 242,293 242,293 - 253,019
Fund Balance, June 30™..........cccccovvvvvrrvnns $ 180,183 $ 290,786 $ 110,603 $ 242,293

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
BESSIE HARVEY MEMORIAL PROJECT
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2012
With Comparative Actual Amounts for the Fiscal Year Ended June 30, 2011

Original Actual Variance With

and Final Amounts Final Budget -

Budgeted (Budgetary Positive Total

Amounts Basis) (Negative) 2011
REVENUES ...ttt $ - $ - $ - $ -
EXpenditures.........ccooveriienicicienene - - - -
Net Change in Fund Balance................... - - - -
Fund Balance, July 1% ..........ccoovvvrnnnnn 1,968 1,968 - 1,968
Fund Balance, June 30"............cc.......... $ 1,968 $ 1968 $ - $ 1968

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
HOME GRANT PROGRAM FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2012
With Comparative Actual Amounts for the Fiscal Year Ended June 30, 2011

Original Actual Variance With

and Final Amounts Final Budget -

Budgeted (Budgetary Positive Total

Amounts Basis) (Negative) 2011
Revenues:

State Grant (THDA) .....ccccoovevverniiienns $ 492,975 $ 121,060 $ 371,915 $ 428,267
Expenditures:

Home Improvements.........ccccceevevvnennns 492,975 156,095 336,880 428,008
Net Change in Fund Balance................... - (35,035) 35,035 259
Fund Balance, July 1% ..........ccoovevrnnnen 1,039 1,039 - 780
Fund Balance, June 30"........................ $ 1,039 $ (33.996) $ 35035 $ 1039

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
LANDSCAPING FUND

BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2012

With Comparative Actual Amounts for the Fiscal Year Ended June 30, 2011

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2011
Revenues:
Investment iNCOMe ........cccceveveereerennnn, $ - $ - $ - $ 289
Charges for Services......c.oceverevvrnrnnnn, - 7,822 7,822 7,578
Total REVENUES........cccvrveiririeieieen, - 7,822 7,822 7,867
Expenditures:
Landscaping Projects .........ccccvevvcvrennns 39,000 4,325 34,675 1,800
Sidewalk Projects.........ccocecvvevvenecnen. 40,000 - 40,000 2,633
Greenway Projects ......c.cccoeeeveiencnienn 8.000 - 8,000 -
Total EXpenditures .........ccoevrveveeennnn. 87,000 4,325 82,675 4,433
Net Change in Fund Balance................... (87,000) 3,497 90,497 3,434
Fund Balance, July 1% ..........ccoovvvernenn 134,320 134,320 - 130,886
Fund Balance, June 30™...........cccoovve... 47,32 $ 137,817 $ 90497 134,32

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
CAPITAL PROJECTS FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2012
With Comparative Actual Amounts for the Fiscal Year Ended June 30, 2011

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2011
Revenues:
Intergovernmental ...........c.ccccoeeevivennanns $ 27,240 $ 27,240 $ - $ 27,240
Expenditures:
Capital Outlay .......ccccevvvivvvirrieiree, 33,950 33,433 517 46,704
Bank Charges.........ccoovevinennienenisennn, - 146 (146) 96
Total EXpenditures .........ccccoceveiriennen 33,950 33,579 371 46,800
Net Change in Fund Balance................... (6,710) (6,339) 371 (19,560)
Fund Balance, July 1% ..........coocovvevrrnnee. 61,358 61,358 - 80,918
Fund Balance, June 30™.............ccooo.o.... $ 54,648 $ 55019 $ 371 $ 61,358

See accompanying independent auditors’ report and notes.

156



ENTERPRISE FUNDS

Enterprise Funds are used to account for operations that are financed and operated in a
manner similar to private business enterprise, where the intent is that costs of providing
goods or services to the general public on a continuing basis be financed or recovered
primarily through user charges.

Stormwater Utility Fund — The Stormwater Utility Fund is used to account for the operations of the City’s stormwater
systems and is presented as a major fund in the basic financial statements.

Water and Sewer Utility Fund — The Water and Sewer Utility Fund is used to account for the operation of the City’s water
and sewer system. The Water and Sewer Utility Fund is presented as a major fund in the basic financial statements.

Electric Utility Fund — The Electric Department Fund is used to account for the operation of the City’s electric system. The
Electric Utility Fund is presented as a major fund in the basic financial statements.

Landfill Fund — The Landfill Fund is used to account for the operation by the City of the Blount County Landfill. The
Landfill Fund is presented as a major fund in the basic financial statements.



CITY OF ALCOA, TENNESSEE
STORMWATER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF ASSETS, LIABILITIES AND NET ASSETS
June 30, 2012 and 2011

Business Type Activities

ASSETS 2012 2011
Current Assets:
Equity in pooled Cash........ccccevviieiciiiiccccceee e $ 792,704 $ 962,913
ACCOUNtS receiVable ..o 84,277 -
TOtal CUMTENT ASSELS ..ovveveieieiesieee et 876,981 962,913
Depreciable Capital Assets:
Structures, improvements and eqUIPMENt ...........cccovvevvevrveieereenere e 545,664 418,925
Less: Allowance for depreciation ............ccoceeveneeneneinienecseeee, (191,185) (141,273)
Total Net Capital ASSELS ....ccvieieirieieeseiee e 354,479 277,652
TOAL ASSELS....c.eeiiiieiieiiite ettt sttt sbe e $ 1,231,460 $ 1,240,565

LIABILITIES AND NET ASSETS

Current Liabilities:
ACCOUNTS PAYADIE .....cviiieiiicice e $ 10,633 $

ACCIUEH SALATIES ....veiivie ittt bee s 5,629 11,819
Compensated ADSENCES.........vvvierreieeeee e e e e e sresrenes 32,719 21,263
Capital [ease payable..........ccoviiviiiieicecec e 52,671 50,913
Total Current LiabilitieS........cooveeeee et 101,652 83,995
Long-Term Liabilities:
Capital lease payable..........ccccviiiiicieiice e 82,438 135,109
Net Assets:
(00 1S (o1 =T 828,000 929,831
Invested in net assets, net of unrelated debt............coceeeveceeiiicciee e, 219,370 91,630
TOtAl NEE ASSELS.....ecieeieceiie ettt s e et e e sree e eres 1,047,370 1,021,461
Total Liabilities and Net ASSETS .....cocevvvvviveiiiie e $ 1,231,460 $ 1240565

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
STORMWATER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS
For the Fiscal Year Ended June 30, 2012
With Comparative Totals for the Fiscal Year Ended June 30, 2011

Business Type Activities

2012 2011

Operating Revenue:
ReSIAENtial SAIES.......cvciieieeiece e $ 153,375 $ 145,764
Commercial/Industrial Sales..........ccccoveiiiriininr 879,322 851,745
Total Operating REVENUE ........co.ciiirieirieese e 1,032,697 997,509

Operating Expenses:
AAMINISEIALIVE Lo e 231,347 172,155
Operations and MaiNtENANCE .........cccviveeerierererese e 629,894 519,422
Sreet ClEANING .. . v ie e e 97,357 125,305
Total Operating Expenses Before Depreciation............ccoceevveninennen. 958,598 816,882
Operating Income Before Depreciation ............cccoceereeieicncncneniene 74,099 180,627
1o (T T 14T o SRS (49,912) (39,931)
OPerating INCOME ......cvcieieiee et e 24,187 140,696

Other Income:

Interest oN INVESIMENLS ........ccoiiiiiiiiii s 1,722 1,861
Net Income Before Capital Contributions.............ccoevvvveieienenicveniennnnnns 25,909 142,557
Capital CONrDULIONS .......ceiieieiee e - -
Change iN NEE ASSELS ......eceiecieiiere et 25,909 142,557
Net Assets at Beginning of Year........ccccooveievinevienie s 1,021,461 878,904
Net Assets at ENd Of Year ..o $ 1,047,370 $ 1,021,461

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
STORMWATER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF CASH FLOWS
For the Fiscal Year Ended June 30, 2012
With Comparative Totals for the Fiscal Year Ended June 30, 2011

Business Type Activities

2012 2011
CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received from CUSIOMETS.........ccoviviieie et $ 948,420 $ 997,509
Cash payments to suppliers for goods and Services..........c.ccueveereriennnne (571,653) (501,840)
Cash payments to employees for SErViCes .........ceverenenenencneneeee, (371,046) (319,824)
Net Cash Flows from Operating ACtiVities ..........ccocvvvvvivevveviiicienenn, 5,721 175,845
CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES:
Payments for stormwater aCqUISItIONS .........cccecveieeiicieicne e (126,739) (39,848)
Principal paid on capital [€3Se ..........cccceviveieeieeie i (50,913) (49,213)
Net Cash Flows from Capital and Related Financing Activities.......... (177,652) (89,061)
CASH FLOWS FROM INVESTING ACTIVITIES:
Interest and dividends on iNVESIMENTS.........ccevieiieiecie e, 1.722 1.861
NET (DECREASE) INCREASE IN CASH AND
CASH EQUIVALENTS.....coiiiieseesees e (170,209) 88,645
Cash and Cash Equivalents at Beginning of Year ..........cccccovviiiicnnnnenn 962,913 874,268
Cash and Cash Equivalents at End of Year.........cccccoevevevivnnrnnnnnnnn, $ 792,704 $ 962,913
Operating Income $ 24,187 $ 140,696
Adjustments to reconcile operating income to net cash
provided by operating activities:
(=T o (T T 14T ] R SR 49,912 39,931
Change in assets and liabilities:
ACCOUNLES TECEIVADIE. ... s (84,277) -
Compensated ADSENCES .......coveiierieiie e 11,456 (6,787)
ACCIUEH SAIAMES ...ttt e (6,190) 2,005
ACCOUNES PAYADIE. ... s 10,633 -
Total adJUSTMENTS. .....oiviiieiciee e neas (18,466) 35,149
NET CASH PROVIDED BY OPERATING ACTIVITIES................. $ 5721 $ 175845

Accounting Policy Note:
Cash and cash equivalents consist of demand deposits and certificates of deposits with original maturities of three (3)
months or less.

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

STORMWATER UTILITY FUND - ENTERPRISE FUND

SCHEDULE OF OPERATING AND MAINTENANCE EXPENSES
BY DEPARTMENT

For the Fiscal Year Ended June 30, 2012

With Comparative Totals for the Fiscal Year Ended June 30, 2011

Administrative and General:

Hospitalization iNSUraNCe..........c.ccoevvvevrieeiere e
Life/accidental death inSUranCe...........ccocevvvvenecneniencnn
Dental INSUFANCE .....c.veveeeieeciesieeieeee e
Other personal SErVICES ........cooveiriierere e
Regulatory fees and liCENSE ..........cccovereiininieicice
ULTHEIES oo
OFfice SUPPHIES . .ovvieeeeiceceec e
Other operating SUPPHES ......ccoververeereresire e,
GASOIINE ...eiieeieieeee e
Drug/alcohol teSt........cveiiiiiiiieicec e
Workmen’s COMpPENSation ...........ccccocevenenenenienecieeneenn
Employee education and training.........c.ccccecevvevvseneevnnne.
Professional SErViCeS.........ccuvrvirenenenere e,
Dues and memberships.........oceveverenieniesnsieseeesesesee s
Advertising/public education............cccocvvieiernienennennns
Business/Public relations...........ccccoevenieniiencseee
PIINTING c.eeciec e
AULO PAITS oot
Safety SUPPHIES ...c..civvecrcr e
INSUFANCE......oiiieiicriee s
ULility ProCeSSING.......cvrvieiirieiiinieisesiee e
Computer QUIPMENT ......cuevireiieeeee e
IMProvement teaMS .........cccoveriieniee e
GIS - SYSIEM ..ot
MaITING. ..o
TRAVEL. oo
Cost-recovery — Service CENtEN .......ccoovvvvrerereeeereerinneens

Total Administrative and General.............cccccooeieiennne

Operations and Maintenance:
WAGES ..ot
StANADY PAY . .veveeeeiieieie e
OVEITIME .o
FULC.A e
RELIFEMENT ...
Hospitalization iNSUrANCe..........cccocevvveveieeierescse e
Life/Accidental death insurance ...........ccoccoevvevvveiveniennnn
Dental INSUFANCE .....c.veviieieicieieeiieeee e
Workmen’s COMpPensation ..........cccccoeveveneneneeieeiienennn
Other personal SErVICES.........covevveieiereiese e eeie s
Drug/AICOhOl teSt......ccvveeieee e
RELIree INSUFANCE ....oveveieiiiicicriece e
Employee education and training...........ccccecvenernenecnn
THAVEL. .
GASOIINE ...

(Continued)
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Business Type Activities

2012

$ 115,134
8,859

19,452

21,276

485

2,161

128

3,860

978

121
1,154
17
1,338
778
28,821
1,437
108
539
300

3
1,381
3,512
2,009
48
12,700
66

16

4,666

231,347

199,272
9,261
1,766

16,287
47,760
57,034
1,026
5,813
10,725
19,689
21
4,235
1,138
75
11,063

2011

$ 101,778
7,683

16,236

14,609

436

1,766

994

3,860

973

19

704

1,418
1,420

263
1,563

52

344

51

8
2,001
1,040
1,299
101
13,537

172,155

168,171
8,267
2,997

13,063
35,680
42,000
965
5,131
7,393
11,739
39

15
405
8,916



CITY OF ALCOA, TENNESSEE
STORMWATER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF OPERATING AND MAINTENANCE EXPENSES
BY DEPARTMENT
For the Fiscal Year Ended June 30, 2012
With Comparative Totals for the Fiscal Year Ended June 30, 2011

Business Type Activities

2012 2011
Operations and Maintenance (Continued):

EQUIPMENT 1EASE ... e 5,697 7,397
Other operating SUPPHES ........ccoverirereiiiereeneee e, 447 357
SMATLOO0IS . 889 974
UNITOIMS ... e 1,215 755
AULO PAITS oo 12,459 5,400
Safety SUPPHIES ...c.vevveeee e 2,122 745
INSUFANCE. ..ottt s 2,436 2,665
Repair and maintenance...........cecvevererieveseseseeee e 11,364 15,890
COSE TECOVETEM ...ttt 203,228 180,280
Communication eqUIPMENT........ccccuiererierrenie e 102 160
Dues and memberships.........ccocvcveieveniene e - 18
Regulatory fees and liCENSE ........cccvvvvevvvvnisecieiercie 400 -
IMProvement teamMS .........cccvevieeveerr e 353 -
Machinery and equipmenNt ..........ccoeeevrenernieneresee 4,017 -

Total Operations and Maintenance ...........cccccevererereene 629,894 519,422

Street Cleaning:

LAY 510 S 37,342 38,093
StANADY PAY .vveveeveeeieeie e 2,081 1,742
OVErtIME PAY ..ottt - 781
FULC.A e 2,886 2,989
REtIFEMENT ... 6,463 11,823
Retiree sUPPIEMENt .......ccocvveieieicce e - 26,209
RELIree INSUFANCE ....ovoveieiiiiicriece e 4,620 2,310
Hospitalization iNSUraNCe..........cccoevvveveiecrierescse e 10,800 9,100
Life/Accidental death insurance ..........cccococvvevvvevnicennne, 201 221
Dental INSUFANCE .....ceeviieieiiieieeiieee e 1,108 1,112
Workmen’s COMpPensation ...........ccccoevereneneneneeieeneennn. 1,369 1,422
Other personal SErVICES.......ccovvvveierere e sese e 1,386 -
Professional SErVICES........coovvveiieneiiie e 79 72
Landfill SErVICES......covvrieiiiiciree s 11,809 14,858
UNITOMMS ..o - 130
AULO PANES ..o 7,529 6,464
GASOINE ..o 8,332 6,048
SATELY i 46 34
INSUFANCE. ....eeiiitieiecee e s 846 1,038
Repair and maintenancCe........cc.cveveveiererenieseseseseeeeenes 244 724
IMProvement teams ..........covvvreeieiense e - 20
Other operating SUPPHES .......ccereririreeieieee e 88 69
SMAITO0IS . 128 46

Total Street Cleaning ........ccoccvvevevecveiecieie e 97,357 125,305

Total Operating and Maintenance ............ccccceevenene. $ 958,598 $ 816,882

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
STORMWATER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF CAPITAL ASSETS AND DEPRECIATION

For the Fiscal Year Ended June 30, 2012

Capital Assets

Allowance for Depreciation

Balance Balance Balance Depreciation  Additions -

6/30/11 Additions Deletions 6/30/12 7/1/2011 Taken Reclassify

Street Sweeper.............. $ 119,855  $ -3 - $ 119855 $ 9388 $ 11,986 $ -

Vacuum Truck.............. 259,222 - - 259,222 45,364 25,922 -

Geocollector XH6000 .. 9,500 - - 9,500 - 2,375 -

Bobcat Loader .............. 46,861 - 46,861 - 1,562 -

2013 Freightliner.......... - 79,878 - 79,878 - 1,997 -

2011 Ford F250 4x4...... 30,348 - - 30,348 2,023 6,070 -
Total Stormwater

Utility ..o $ 418925 $ 126,739 $ = - $ 545664 $ 141273 $ 49912 $ -

See accompanying independent auditors’ report and notes.
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Balance
6/30/2012

$ 105,872
71,286
2,375
1,562
1,997
8,093

$ 101,185



CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF ASSETS, LIABILITIES AND NET ASSETS
June 30, 2012 and 2011

Business Type Activities

ASSETS 2012 2011
Current Assets:
Equity in pooled Cash.........ccoeiiii $ 6,646,794 $ 5,187,969
Cash held by bond truStee .........coiviiiiiee e - 1,630,485
L 01Y7=T g1 (o] USSR 575,112 491,833
ACCOUNTS TECEIVADIE ...ttt eree 1,028,542 -
Total CUITENT ASSELS ...veeieveeirie ettt see e sbee e eree s 8,250,448 7,310,287

Capital Assets:
Non-depreciable Capital Assets:

Land and BaSEMENTS ........eiveiierieirieieiisie ettt seenes 1,194,236 1,194,235
CONSLrUCTION 1IN PrOGIESS ...vvevveeerieriesieeteereeeeeseesie e sresre e eneeseeneeseeseens 5,066,253 1,416,497
6,260,489 2,610,732

Depreciable Capital Assets:
Structures, improvements, and eqUIPMENt .............ccveverieiereneneneens 72,622,539 70,110,654
Less: Allowance for depreciation ............ccceoeeeienene s (19,109,872) (17,025,082)
Net Depreciable Capital ASSELS .......ccccveveieiirieiiee e 53,512,667 53,085,572
Total Net Capital ASSELS .....cevvvvivieeiereere e 59,773,156 55,696,304

Deferred Debits:

Unamortized debt eXPENSES .......cccvieieriiiiieierere e e 286,334 309,099
Unamortized discount on long-term debt............ccccoovvviiniievnccieceen, 486,718 508,447
Total Deferred DEDILS .......ooviiiiiiiiree e 773,052 817,546
TOLAl ASSELS ..ottt $ 68,796,656 $ 63,824,137

LIABILITIES AND NET ASSETS

Current Liabilities:

ACCIUEH SAIAMIES ...ttt sttt $ 40,560 $ 717,757
ACCOUNES PAYADIE ...t e 654,238 25,155
Bonds payable — Due within one (1) Year........c.ccocvovereninieniicneienee 225,000 215,000
CompPeNSAted ADSENCES. ......cceereeeeieriertere e ste e ere e e e seesresre e sresre e eneas 232,567 213,323
Revolving loan — Due within one (1) Year.......cccoccvivevvivsvsieseeriereennens 272,712 352,476
Retainage payable..........cocooiiiiiiiie e 217,373 -
Total Current Liabilities..........coocvvviviiiieeecce e 1,642,450 883,711
Long-Term Liabilities:
General obligation bonds payable...........cccccoevviiiiiniiniie e, 47,211,386 44,060,161
CompPeNnSated ADSENCES. ......vcveeereererreerrseeeeree s e e et e e sae e sreenes 53,457 67,542
Revolving 10an payable..........ccoovvviviecieciee s 781,900 879,626
Total Long-Term Liabilities ..o 48,046,743 45,007,329
Net Assets:
UNPESIIICEA. ...ttt 7,825,305 6,113,571
Invested in capital assets, net of related debt ..., 11,282,158 11,819,526
TOtal NEt ASSEES.....iveieiieiiiirierieese e 19,107,463 17,933,097
Total Liabilities and Net ASSEtS ........ccocevvvvririenieiieniene e $ 68,796,656 $ 63824137

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND

SCHEDULE OF REVENUE, EXPENSES AND

CHANGES IN NET ASSETS

For the Fiscal Year Ended June 30, 2012

With Comparative Totals for the Fiscal Year Ended June 30, 2011

Operating Revenue:
Retail Water Sales........ooovcvvveivciie e
Wholesale water SaleS ..........ccevvvviviieiiieeee e,
Wholesale water sales — ALCOA...........cooeevvvveverenen.
SEWET ChargeS.....ceveeieieesie e
Other Operating Revenue:
PENAIIES ...
SEWEN TAPS ..ottt e
CONNECLIONS ....veeiviictie ettt
Fire hydrant rental ............ccoovviveieieeiciesce e
(T | TR
MISCEIANEOUS........ovveivii it

Total Operating ReVENUE ..........ccceevevveeiieinenne,

Operating Expenses:
AAMINISLratioN........c.covieiieiicece e
Accounting and collections ..........cccccevvevevevcniene e,
SUPEIVISION ....cvviiiciisieie e neens
Water treatment plant..........ccocoevvviieieneiene e
Environmental complianCe..........ccccoovvviveieecicvienicnnenn,
Transmission and distribution ...........ccccecvvvversienenn
Meter reading and repairs........c.ccoeveeererenenesiesesennnes
Water MainteNanCe...........eovvererirereisieneese e
Sewer collection/pumping.......ccocvevvevveverenerienesnneens
Sewer diSPOSal........cccevvrireiieieee e

Total Operating EXpenses .........ccccovvvevveivernennn,

Other Operating Expense:
DEPreCiation .......cccveveveiierieie e

Operating INCOME .......coevieiieie e

Other Income:
Interest 0N INVESIMENTS.......cvvveveeeie e
Amortization of bond premium..........ccccceeveiiiennnne.
INSUraNCe refunds .........ocvvvveeeiiie i
Sale of eqUIPMENT......cooiiiicicre e
Total Other INCOME .....ccvveveeiiiiieieecee e

Other Expense:
Amortization of Bond EXPENSES........cccevvvveveivervenenns
Interest expense — Bonds and capital leases.................
Total Other EXPENSe........covevvereveivenenieieneennns
Net Income (Loss) Before Contributions and Transfers
Transfer in lieu Of taXxeS.......ccocvvevvvniiiiieieerce e
Capital Contributions ...........ccccevveeiieeicie e

Change in Net ASSEtS .......cocevvererineneineeeee

Net Assets at Beginning of Year.........ccoceecvvivvvnivinnnnns

Net Assets at End of Year ........ccccoceeevvievcee e,

See accompanying independent auditors’ report and notes.
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Business-Type Activities

2012 2011
4,498,277 $ 3,717,542
1,029,291 739,550
1,319,226 1,125,826
4,003,957 3,901,603

164,026 153,226
27,850 25,000
36,454 17,524

- 20,670

887,805 -
14,886 377,257

11,981,772 10,078,198

624,986 592,863

681,933 675,580

225,879 202,392

1,563,571 1,512,087
98,673 91,824

826,922 801,657

333,595 300,637

186,402 250,084
61,298 702,404

2,281,325 2,110,539
6,884,584 7,240,067
2,150,240 2,120,348
2,946,948 717,783
24,003 10,093

- 49,573

2,806 -
24,693 -
51,502 59,666

(44,494) (38,989)

(1,433,809) (1,471,659)

(1,478,303) (1,510,648)
1,520,147 (733,199)

(400,000) (400,000)
54,219 2,667,043
1,174,366 1,533,844
17,933,097 16,399,253
19,107,463 $ 17,933,097




CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF CASH FLOWS

For the Fiscal Year Ended June 30, 2012

With Comparative Totals for the Fiscal Year Ended June 30, 2011

CASH FLOWS FROM OPERATING ACTIVITIES:

Cash received from CUStOMENS.......ccooereirerieienenee e
Cash payments to suppliers for goods and services...............
Cash payments to employees for Services .........cccoevvrvrernnns

Net Cash Flows From Operating Activities ................

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:

Principal paid and early extinguishment of bonds.................
Interest paid on notes/bonds/capital leases...........cccecererunee.
Payments for acquisition and construction of capital assets..
Proceeds of NOteS/DONAS ........cccoerviireniirice e,

Other TEVENUE ..ottt
Contributions in Aid of Construction ...........ccccvvvevvvevveennenn.
Net Cash Flows From (Used by) Capital and Related

Financing Activities ..........

CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES:

Transfer out - In lieu OF taX....cccocvvvvieeiiiie e

CASH FLOWS FROM INVESTING ACTIVITIES:
Proceeds from maturities of investments...........cccoeeeveevnenen.
Interest and dividends on iNVeStMENtS.........ccccevveveecieiieinnens

Net Cash Flows From (Used By) Investing Activities

NET INCREASE IN CASH AND CASH EQUIVALENTS. ..

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR .......ccoccovireineieiens

CASH AND CASH EQUIVALENTS AT END OF YEAR

See accompanying independent auditors’ report and notes.

(Continued)
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Business-Type Activities

2012 2011
$ 10,953,230 $ 10,078,198
(4,231,256) (5,220,848)
(1,922.189) (2,142,005)
4,799,785 2,715,345
(567,486) (1,090,000)
(1,433,809) (1,471,659)
(6,227,092) (3,338,616)
3,551,221 920,000
27,499 -

54,219 2,667,043
(4,595,448) (2,313,232)
(400,000) (400,000)
1,630,651 -
24,003 10,093
1,654,654 10,093
1,458,991 12,206
5,187,803 5,175,597

$ 6646794 $ 5187803




CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF CASH FLOWS (Continued)
For the Fiscal Year Ended June 30, 2012
With Comparative Totals for the Fiscal Year Ended June 30, 2011

Business-Type Activities

2012 2011
Operating INCOME (I0SS) ....c.vivirieiiiierieiie et $ 2946948 $ 717,783
Adjustments to reconcile operating income to
net cash provided by operating activities:
Depreciation 2,150,240 2,120,348
Amortization of BONd EXPENSE.......ccevviviiriiiee e 44,494 38,989
Changes in assets and liabilities:
ACCOUNTS TECEIVADIE.......coveiiiiie ettt (1,028,542) -
Compensated aDSENCES ..........oiiieiieierieieeee e (39,335) 3,916
INVENTOTY ...t et (83,279) (152,048)
ACCIUE SAIATIES. .. .cvicvreeeieiesie e sre (37,197) 227
ACCOUNES PAYADIE.......cceeieieieeere e 629,083 (13,870)
Retainage payable........coooveieiiiii e 217,373 -
Total AQJUSEMENTS. ......iiieiiiiciiriecees s 1,852,837 1,997,562
NET CASH PROVIDED BY OPERATING ACTIVITIES.......c.ccccevvnvvnnnn. $ 4,799,785 $ 2715345

Accounting Policy Note:
Cash and cash equivalents consist of demand deposits and certificates of deposit with original maturities on three (3)

months or less.

The Water and Sewer Utility Fund acquired capital assets that were reclassified from construction in progress as
follows:

Year Ended
June 30
2012 $ -
2011 $ -
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF OPERATING AND MAINTENANCE
EXPENSES BY DEPARTMENT
For the Fiscal Year Ended June 30, 2012
With Comparative Totals for the Fiscal Year Ended June 30, 2011

2012 2011
Administrative and General:

WAGES ..ottt sttt ettt st nreane s $ 311,895 $ 299,794
OVEITIME. ..ottt sbe e sbe e ebe e 561 153
L . A e e 24,088 22,667
RELITEMENT ... 60,758 56,555
Hospitalization INSUANCE ..........coocerireiiniiieieee e 46,764 36,490
Life/Accidental death insurance.............ccceceevvvevieevveccveenne. 1,204 1,207
Dental INSUFANCE .......civiiirieirecite ettt ere v 4,424 3,969
Workmen’s COMPENSAtioN.........c.covvveierereriesese e e sesreenens 1,179 1,334
RELITEE INSUMANCE ....c.veeiericcee ettt 1,461 3,591
Professional SEIVICE.........ocvvvicviiicee e 11,688 19,206
MAITING . - 193
Advertising/Public Relations.............ccoceveveneie s, 2,408 242
Travel and training .....cccooeveve e 1,425 1,500
DUEBS ..ttt e 9,709 10,756
PRINTING ... 940 794
MaintenanCce CONrACES.........covvviiveeiie et 439 425
UBIITIES oottt 1,511 1,137
Other contracted SEIVICES .......cceevveivieiieiriicreeereee st 3,627 1,449
OFFICE SUPPHIES.....oveiicecieceeeee e e 540 743
INSUFANCE ...veeiiieciee e rae e nrne e 8,579 12,373
Other personnel SEIVICES .......ccccvvvivreiieieiee e 13,901 10,075
Repair and maintenance ..........ccovveveneiene e 750 896
GIS SYSIEM. it 12,700 13,537
Operating SUPPHIES ......cveicieiee e 256 125
COSES FECOVEIEU .....evvevieiriecte ettt eree s 83,423 75,968
Computer EQUIPMENT .......coiviiiieeece e 4,745 2,458
IMProveEMENt tEAMS .....c..eiiiiiieieeiie e 1,248 -
Regulatory fees and liCeNSe.........coooviriiiniiccee 14,763 15,226

Total Administrative and General............cccccovveeunenns 624,986 592,863

Accounting and Collections:

BT 210 O 321,451 306,470
OVEITIME...uei ittt st saes 11 76
FLLC A e 25,183 23,156
RELITEMENT ... e 75,379 68,349
Hospitalization iINSUFANCE ..........cooeveieiiniiieieee e 75,542 61,050
Life/Accidental death inSUranCe...........cocoevvveviiiiiieieccre s 1,526 1,560
Dental INSUFANCE .......coveiveeiieccre ettt ebe v 6,551 6,479
Workmen’s COMPENSAtioN.........c.ccuvveierererieresese e eeseanens 742 741
RELITEE INSUMANCE ....ceveeivie ettt 51 -
Other personnel SEIVICe.........ccovviiiieiiiiiice e 10,440 10,958
Drug/alconol teSt ........ccoviiiieiiiie e 17 6
DUBS e - 117
Employee TrainiNg.......cocoeevevivesiese e 150 1
Professional SEMVICES .........cceiviieeiie et 10,185 41,425
MaITING oo 36,755 46,376

See accompanying independent auditors’ report and notes.

(Continued)
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF OPERATING AND MAINTENANCE

EXPENSES BY DEPARTMENT (Continued)
For the Fiscal Year Ended June 30, 2012

With Comparative Totals for the Fiscal Year Ended June 30, 2011

2012 2011
Accounting and Collections (Continued):
Advertising/Public relations...........cccccovvvieiiviinicicicccieens 73 1,595
Credit card proCesSINg .......cccvveveivereiesesesieseeeereesieseesee e 24,576 15,820
Repair and maintenance ........cccvecveveerereresinsnseseeee e - 91
PIINTING ..t 2,216 4,201
MaintenanCe CONrACES.........coevviiiveeeie e 9,397 9,501
RENT EXPENSE ..ot 50,280 57,000
UBHHEIES .. 1,292 1,704
Other contractual SEIVICES ........cocvrveireriiiirisirese e 1,394 1,056
COllECtiON TEES.....viviieiiiiciee e 6,905 6,245
OFFiCE SUPPHES. ...eeveeeieieeee e e 6,783 5,607
BilliNG PrOCESS.....veiviiieiieiieiee e 11,145 3,423
INSUFANCE ... 2,230 2,309
Computer QUIPMENT .......cceiireereeeeere e 1,659 264
Total Accounting and Collections...........ccccoceveiienene 681,933 675,580
Supervision:
WWAGES .ttt 107,979 104,302
StANADY PAY vevvereeeeieriere e 6,120 5,610
(O Y=Y 4 1 1 =T 6,076 5,624
FULC. A s 9,762 9,182
REITEMENT ...t 48,463 40,133
Hospitalization INSUFANCE ..........ccccvveieeieeiicie e 21,600 16,450
Life/Accidental death inSUrance.......ccccoceevveieieieicinneienens 478 468
Dental INSUFANCE .......c.veiveieirieieie e 2,217 2,009
WOrkmen’s COMPENSAtION.........cccveveierienene e e eeaneeneas 4,245 1,763
Other personnel SErVICe..........cceveiiiiiiiinieeeee e 11,321 9,661
Dues and memberships........ccovieeeiineieneseesee e 99 50
Travel and training ......ccoocevvvieieeiese e 1,163 369
IMProvemMeNt tEAMS .......cc.vvviriiireiceie e 629 290
UBHHEIES ..t 2,549 2,229
OFFICE SUPPHES. .. ot 53 8
UNITOIMS oo 255 642
AULOMOLIVE PAMS ....vecviiecicice e eneas 48 85
GASONINE. ..o 1,276 1,101
INSUFANCE ...t re e 826 945
Regulatory fees and liCENSE .........ccvveiiiriiiineieees 700 60
COSES FECOVEIEA ...ttt - 843
Computer QUIPMENT .......coeiiriereeieeee e e - 568
Drug/AICONOI teSt.....cvciciiiii e 20 -
Total SUPEIVISION .....cuevvvrrieceeecee e 225,879 202,392
Water Treatment:
{210 SR 455,840 436,142
StANADY ..o 380 -
(O Y=Y 4 1] 1 =TRSO 1,322 934
FULC. A s 35,441 33,116
REUITEMENT ... s 131,448 117,392
Hospitalization INSUFANCE ..........ccceveiecieeeceeieesese e 108,000 84,000
Life/Accidental death inSUranCe........cc.ccovevvereiencneieieieiens 2,186 2,186
Dental INSUFANCE .......c.veviieieirieeie e 9,270 8,178

(Continued)

168



CITY OF ALCOA, TENNESSEE

WATER AND SEWER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF OPERATING AND MAINTENANCE

EXPENSES BY DEPARTMENT (Continued)
For the Fiscal Year Ended June 30, 2012
With Comparative Totals for the Fiscal Year Ended June 30, 2011

Water Treatment (Continued):

Workmen’s COMPENSAtioN...........ccevvevverievenesenese e
RELIrEE INSUIANCE ..ot
Unemployment benefits .......ccoooovviveeeievnce e,
Other Personnel SEIVICES ........ccoveiiireiinereese e
Drug/alconol test ........ccooveiiiiciie e
Employee education and training .........c.cccccevenereicniennnnnns
Professional fES.........cvvvviriviiriiii e
MailiNG ..
DUBS .
RegUIALOrY TEES.......cviiicicierc e
TIAVEL oo
PUBIIC Felations.......cc.ooiieiiieieee e
IMProvemMent tEAMS .......cccvviiieiiee e
PIINEING ..ot
Rental/Maintenance CONtracts ..........ccccvervevererenieneienenienens
UBHIIES e
Other contractual SEIVICES ........ccocvrvvveieierere e
OFFICE SUPPHES. ...t
SMAll TOOIS....coeiviieiie e
UNITOIMS oo
AULOMOLIVE PAMS....ecvververiirie e e
Electrical and plumbing..........cccocevviiiniiineineneee
ChemiCalS......ccvieiieieeee s
GASOIINE. ...
Safety SUPPHIES.....cveieiecece e
INSUFBNCE ...ttt
Repair and maintenance ..........coovvveierereniesesesese e
Communication equIpPMENt ..........cccovreirereieneee e
Computer eQUIPMENT ........ooeiiirieiiereeeereeese s

Total Water Treatment ..........cccocovvvveienenenieieeens

Environmental Compliance:

Hospitalization iNSUraNCe ..........ccocovereneineneseseeee
Life/Accidental death insurance..........cccccoceveinieniciiniceinnnne
Dental INSUFANCE .......cveereiee e
Workmen’s COMPENSAtioN.........c.ccevvevverierenesesesesre e,
Other personnel SEIVICES .......cccvvvrveieeieierere e
BaSEMENT ...t
Employee education and training ............ccoceoeeevenniencnniens
MaITING .o
Regulatory fees and liCENSe........ccccvevveveeveie i,
DUBS .
TRAVED ..o
OFfiCe SUPPHES. ..ot
SMAILOO0IS. ...
UNITOIMMS ..o
IMProvement tEaMS .......ccvveiveiiiieiree e

(Continued)
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2012 2011
15,586 15,976
7,080 7,080
- 2,227
21,596 14,171
43 276
740 920
5,383 3,868
195 912
177 175
8,570 9,110
8,156 2,559
73 221
413 136
1,390 1,669
2,172 1,882
486,830 481,233
5,758 6,815
1,490 1,183
446 461
762 1,326
676 511
1,881 1,944
115,501 122,996
4,652 4,157
2,596 3,211
32,090 30,315
90,039 114,662
3,709 114
1,680 29
1,563,571 1,512,087
54,212 50,214
4,181 3,807
19,558 15,240
12,960 9,660
261 251
1,330 1,180
1,961 1,396
- 3,331
- 1,467
10 112
37 39
315 215
- 10
260 1,029
29 405
83 138
7 390
25 -



CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF OPERATING AND MAINTENANCE
EXPENSES BY DEPARTMENT (Continued)
For the Fiscal Year Ended June 30, 2012
With Comparative Totals for the Fiscal Year Ended June 30, 2011

2012
Environmental Compliance (Continued):
PRINTING ceieiiiee e e 344
UBTHEIES oo 437
Repair and maintenancCe.........ccocvvvviveveeeriererenesese e 367
AULOMOLIVE PAITS....veivecieceece e 197
Electrical & Plumbing........c.ccocoovviiiiiiniiiees 165
GASOIING ...t 1,296
INSUFANCE ...ttt 591
SATELY oo 47

CompuUter EQUIPMENL........ccvvreeerireeeeesiee e seeeeseeee e seeeenees
Total Environmental Compliance...........c.ccceevenee.

98,673

Transmission and Distribution:

WAGES ..ottt 306,971
SEANADY PAY ..ecveiveiciiriecre e 16,347
OVEITIME oo e 20,574
FULC.A e 26,847
RELITEMENT......cicicecece e e e 110,295
Retirement settlement ........c.coovereii v -
Hospitalization iNSUraNCe...........cccvvivivreieeiereee e 89,232
Life/Accidental death insurance.............ccccoeevieieeieeineenne. 1,632
Dental INSUFANCE ......ccceieiiiiieee e 7,668
Workmen’s COMPENSALtIoN .........c.ccoeverenenenieeie e 11,961
RELIrEE INSUFANCE.......ueivicieeieeieieie ettt e e 14,070
Regulatory fees and [iICENSE .......cccvviveveveieriercse e 7,193
BaSEMENT......ccoi e 24
Employee education and training..........c.ccccvevecenennenenns 464
Other personnel SErVICES........cccoevirireiirenee e 10,657
Professional fEesS .......c.ccoevieeiieiii i 795
DIUBS ..ttt 221
QLI V] S 70
101 0] o USSR 562
UBHHEIES oo 54,997
OFfiCe SUPPHES ..o 42
Other operating SUPPHES .......coererireiieieeee e 1,902
SMAll tOO0IS ... 1,829
UNITOMMS .. 1,496
AULOMOLIVE PAMS.....cveieierece e 21,861
(€7 0] 1141 U 34,710
Construction materialS ..........cccccvveveiieiienvie e 27,221
SATELY .o 3,192
INSUFANCE .....eiiiie ittt 4,758
Repair and maintenancCe..........cccovvvivvvrieeeeieereesesesese e 33,992
Water line reloCation..........cccoveveveveninniesesieeeese e 171
(001 o (10101 VLT {=1 o [ 9,381
Machinery and eqUIPMENt..........ccccorverereriieneee e 3,652
Drug/alconol teSt........ccueiiiiiiiiee e 32
IMProvement tEaMS........cvvveviiiieiiie e 20

(Continued)
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2011

437
676
23

3
1,037
632
53

79

91,824

302,570

16,951
21,487
26,178
93,450
2,271
69,786
1,666
7,408
12,715
14,452
8,713
1,000
379
4,735
722
158
498
750
52,249
204
3,011
2,726
2,127
25,524
23,956
20,276
4,345
5,088
59,679
7,387
5,820
999



CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF OPERATING AND MAINTENANCE
EXPENSES BY DEPARTMENT (Continued)
For the Fiscal Year Ended June 30, 2012
With Comparative Totals for the Fiscal Year Ended June 30, 2011

2012 2011
Transmission and Distribution (Continued):
Fire hydrant — installation and maintenance ...................... 2,083 -
Deadend liNES........cceevveiiiieiie et - 2,377
Total Transmission and Distribution ..................... 826,922 801,657
Meter Readings and Repairs:
WWAGES ottt 110,709 101,585
StANADY PAY .ovvevreiiiece s 8,539 6,584
OVEITIME ottt ettt sbe b s 14,055 14,417
F LG A s 10,592 9,470
RELIFEMENT.....ocivii e 47,203 40,331
Hospitalization iNSUranCe...........cccooevireiiienice e 27,985 18,703
Life/Accidental death insurance............cccocevevvevieeiieeineenns 527 464
Dental INSUFANCE ......ccveiveiiieeiie ettt ettt 2,144 1,661
Workmen's COmMpeNnSation ..........ccevvrvveseseseereereeneneneens 4,378 3,182
RELIFEE INSUFANCE. ... .civiiviiricre ettt 1,384 1,519
Other personnel SEIVICES .........oceovrerrirerieineseseeeneens 5,533 9,058
Contract meter reading.........ccoceveverereienieeiee e 5,010 28,589
Professional TS .......ccccovvviiiiiiiece e 265 270
Drug/AICohOl teSt.......ccvieeice e 37 27
Maintenance CONLrACES ......c.ccvevveiiiireeire e 2,854 2,018
ULIHITIES v 1,708 1,739
OFfiCe SUPPIIES ..o s 2,362 1,170
SMAIl tOOIS .....cviiviciicie e 1,729 505
ChemiCaAlS ...ccveeiivieceece e - 47
L0 0T} {014 11T 688 1,211
AULOMOLIVE PAMS.....oviieriecerese e 3,924 3,506
GASOlINE ...t 4,782 6,346
Other COMMOITIES.........eeeieiiieceei e 577 285
INSUFANCE ... .veieeiiie ettt et et 1,977 1,733
Repairs and maintenancCe ...........cocoocevereneeieniecie e 26,946 32,592
Meters and dEVICES. .......cccovvivreiiieiiecre e 47,027 13,378
Vehicle eqUIPMENT ... 32 -
Computer eQUIPMENT........ccciveriere e 628 247
Total Meter Readings and Repairs ...........cccccceeee. 333,595 300,637
Maintenance:
WAGES .ttt 91,791 122,093
StaNADY PAY .vveveeiecere e 12,222 16,466
(@Y= o 1] 1 [ TR 3,859 6,668
FLC. A s 8,511 11,469
RELIFEMENT... .ot 19,717 25,871
Hospitalization iNSUrANCE...........ccceveiereieeieeieee e 19,440 21,000
Life/Accidental death inSUrance..........cccocceevveveeireeieinennen, 419 581
Dental iNSUFANCE ......ccveieeiieeire ettt 1,995 2,566
Workmen's COmpensation ..........cccovvveresenieneerieneeneneneens 3,855 6,499
RELIFEE INSUMANCE. .. .cciveiiiriecree ettt ettt 540 2,460
Professional TS .......cccovvvieiiiiiece e 239 217
DUBS ..ottt ettt sbe b 30 130
TIAVEL .ot 110 110
ULIITIES v 1,241 1,230

(Continued)
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF OPERATING AND MAINTENANCE

EXPENSES BY DEPARTMENT (Continued)
For the Fiscal Year Ended June 30, 2012

With Comparative Totals for the Fiscal Year Ended June 30, 2011

2012 2011
Maintenance (Continued):
Other Operating SUPPHES. ..o 42 224
SMAll tOOIS ..o 479 329
UNIFOMMS ..o 293 414
AULOMOLIVE PAMS.....cveiiiiiiiece st 1,880 3,222
Electrical and plumbing ........cccccoviiiiiiinciicece e, 165 -
GASOIINE ... 7,551 7,026
INSUFANCE ... uveeeeciie ettt ettt ettt e et e e e earee e e sbaee s 1,337 1,438
SAFBLY i s 3 1,111
Repairs and maintenance ..........ccoceeeverieienene e 10,683 18,960
Total MaintenanCe .........ccovevveiieieeieecre e 186,402 250,084
Sewage Collection/Pumping:
WVAGES .ottt sttt sttt - 289,976
StANADY PAY .ovvevreiiieiieser e 15,834 15,724
(@)= 1 1113 L- T 18,244 18,392
FLC A e 2,607 25,266
RELIFEMENT.....ccviiitie e - 89,591
Retirement settlement .........cocoovveieei i, - 2,270
Hospitalization iNSUraNCe...........cocooveviienirince e - 59,424
Life/Accidental death insurance............cccocooevveveicnicnenn, - 1,503
Dental INSUFANCE ......cecvveieicie et - 6,605
Workmen's COmMpeNnSation ..........ccevvereresnsesineeeseeneseeseenens - 10,342
Other personnel SErVICES.......covevvvrireie i - 13,362
Professional fEeS .........cciveviiieiieic e - 433
Regulatory fees and liICENSE .........cccvieriiiiiice e, - 60
ULHIITIES ot 19,468 18,643
Other operating SUPPLIES ......cccvcveieieierce e - 984
SMAll t00IS ... - 1,584
UNIFOMMS .. - 741
AULOMOLIVE PAMTS... .ot e - 11,709
GASOLINE ... - 13,752
Construction materialS ........ccccoovevevieiie i 2,279 9,292
SAFRLY 1ot ———— - 1,411
INSUFANCE ....eoeeiee ettt - 2,957
Repairs and MaintenanCe ..........ccocvveeereeierienene e e e 2,866 11,306
Meter and deVICES .......cccvevieiieie e - 9,397
BASEMENT.......oiiiiiiiee e - 8
Sewer rehabilitation ... - 78,989
COSES FECOVEIEA.....c.veviieiteceesie e eesee et - 5,546
REtiree INSUFANCE......cveveriirierie st se e - 3,137
Total Sewage Collection/Pumping ........cccceevvervenne 61,298 702,404
Disposal:
Sewage treatment EXPENSE .......ovvvvververeeiesee e seeseeeree e 1,398,510 1,279,782
Treatment plant iMProvements ...........cccvvevevvienensenecnnen, 177 44
City of Maryville .......cccooeiiiiiciecce e 882,638 830,713
Total DiSPoSsal ......cccccvveiiiriiiiiieese s 2,281,325 2,110,539
Total Operating and Maintenance............ccc........ $ 6,884,584 $ 7,240,067

(Continued)
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SEWER
Land and easements...........cccccceeueeene
Buildings:
Pumping station ..........cc.ccceeereenen.

Leasehold improvements................
Service Center

Total Buildings..........ccccvnee.

Improvements Other Than Buildings:

Sewer lines and mains .........c..o.e.....

Machinery and Equipment:
Pumping equipment............c.ccoevnen.
Tools and working equipment.........
Automobile and trucks....................

Total Machinery and
Equipment ......cccceeeveviviennnns

Total Sewer ........cocvevveeeenne

CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND

CAPITAL ASSETS

SCHEDULE OF CAPITAL ASSETS AND DEPRECIATION
For the Fiscal Year Ended June 30, 2012

ALLOWANCE FOR DEPRECIATION

Balance Balance Balance Depreciation Additions Balance

06/30/11 Additions Deductions 06/30/12 7/1/11 Taken (Deductions) 6/30/12
$ 174,138 $ - $ - $ 174138 $ - $ - $ - $ -
218,935 109,057 - 327,992 165,417 5,350 - 170,767
2,536,361 - - 2,536,361 912,522 76,091 - 988,613
1,502,128 - - 1,502,128 99,123 33,987 - 133,110
4,257,424 109,057 - 4,366,481 1,177,062 115,428 - 1,292,490
12,849,919 2,091,322 - 14,941,241 3,840,259 311,286 - 4,151,545
105,094 - 105,094 79,343 2,874 82,217
549,491 - 549,491 383,621 48,327 - 431,948
153,581 92,600 (22,733) 223,448 153,580 3,087 (22,733) 133,934
808,166 92,600 (22,733) 878,033 616,544 54,288 (22,733) 648,099
$ 18,089,647 $ 2,292,979 $ (22,733) $ 20,359,893 $ 5,633,865 $ 481,002 $ (22,733) $ 6,092,134

See accompanying independent auditors’ report and notes.
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Buildings:
Filter and treatment plant.................

Improvements Other Than Buildings:
Water Mains.......ccoceveenereieneneiennns
RESEIVOIIS ..o,
Lines to reservoirs........coccuevereevenne.
Water service connections...............
Raw water storage.........ccccoevvevevennnn.

Total Improvements Other
Than Buildings.........cccccvvnene

Machinery and Equipment:
Water Meters........ccocvvvvenierreneenneenn
Fire hydrants.........cccccoceveevivnvnennnnnn,
Water purification equipment..........
Pumping equipment.............ccccceueee.
Laboratory equipment.............cc.......
Tools and working equipment .........
Automobile and truck ............ccceue.e
Office furniture and fixtures............

Total Machinery and
Equipment ..o

Total Water.........ccovvevvevneennn,

TOTAL WATER AND

CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND

SCHEDULE OF CAPITAL ASSETS AND DEPRECIATION (Continued)
For the Fiscal Year Ended June 30, 2012

CAPITAL ASSETS

ALLOWANCE FOR DEPRECIATION

Balance Balance Balance Depreciation Additions Balance

06/30/11 Additions Deductions 06/30/12 7/1/11 Taken (Deductions) 6/30/12
$ 1,020,097 $ - $ - $ 1020097 3 - $ - $ - $ -
19,053,933 - - 19,053,933 1,938,983 419,768 - 2,358,751
9,344,864 179,877 - 9,524,741 2,376,085 193,937 - 2,570,022
3,527,124 - - 3,527,124 937,428 105,143 - 1,042,571
139,187 - - 139,187 107,177 2,785 - 109,962
1,118,002 40,496 - 1,158,498 366,467 22,432 - 388,899
2,961,770 - - 2,961,770 1,184,802 59,248 - 1,244,050
17,090,947 220,373 - 17,311,320 4,971,959 383,545 - 5,355,504
409,682 13,723 423,405 263,600 29,636 - 293,236
347,500 - - 347,500 102,857 6,952 - 109,809
6,168,663 - - 6,168,663 1,522,215 359,250 - 1,881,465
7,287,030 - - 7,287,030 1,293,260 364,381 - 1,657,641
176,551 - - 176,551 75,610 17,554 - 93,164
707,101 - - 707,101 436,323 55,311 - 491,634
673,773 50,261 (42,717) 681,317 671,318 5,123 (42,717) 633,724
279,965 - - 279,965 115,092 27,718 - 142,810
16,050,265 63,984 (42,717) 16,071,532 4,480,275 865,925 (42,717) 5,303,483
$53,215,242 $ 284,357 $ (42,717) $53,456,882  $ 11,391,217 $ 1,669,238 $ (42,717) $13,017,738
$71,304,889 $ 2,577,336 $ (65450) $73816,775 $ 17,025,082 $ 2,150,240 $  (65,450) 19,109,872

174



CITY OF ALCOA, TENNESSEE
ELECTRIC FUND
Alcoa, Tennessee

SCHEDULE OF ASSETS, LIABILITIES AND NET ASSETS

June 30, 2012 and 2011

ASSETS

CAPITAL ASSETS:
Non-depreciable Capital Assets:

Land and aSEMENTS .........coerereirieree e
CONSErUCLION IN PrOGIESS ...vvevieiiiiieieierieieie e

Depreciable Capital Assets:

Structures, improvements and equUIPMENt.........cccocvevverernennenns
Less: Allowance for depreciation ...........ccccevvvineneienenineneennen,

Net Capital ASSELS ......cviirieiiirieere e

CURRENT ASSETS:

Accounts receivable - Less provision for doubtful accounts of

$111,294 at June 30, 2012 and $229,489 at June 30, 2011...........
Accounts receivable - Pole rentals ...
Materials and supplies at average COSt ........cccvvvvrieieeriererene e
Accrued interest receivable ..o
Prepaid EXPENSES ....cueveieiiiieieiterieieete ettt
Prepaid TVA Power INVOICe Program..........ccoeveereeneneieneneieneneas
Unamortized debt EXPENSE ..o

TOtal CUITENT ASSELS ...vvieieeiees ittt e et e e

OTHER ASSETS:

Receivables from customers for conservation loans.............cceceeevrveveenene.
Long-term notes receivable............coeiineiiinci e
Unamortized debt EXPENSE ..o

TOtal OthEr ASSELS .....vveeeiceiiee ettt e e

TOtAl ASSEES .ttt

See accompanying independent auditors’ report and notes.
(Continued)
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Business-Type Activities

2012 2011
336,481 $ 336,481
552,808 812,914
889,289 1,149,395

70,788,688 69,145,249

(26,445,577) (24,389,955)

44,343,111 44,755,294

45,232,400 45,904,689

3,366,071 3,339,869

5,695,880 2,990,699

1,380,562 1,376,691

5,616,828 4,440,625
159,877 148,851
534,639 616,602

10,507 4,759
744 668
3,772,648 4,599,993
- 25,000

20,537,756 17,543,757

2,283,198 2,191,618
100,000 100,000
501,346 502,733

2,884,544 2,794,351

68,654,700 $ 66,242,797




CITY OF ALCOA, TENNESSEE
ELECTRIC FUND
Alcoa, Tennessee

SCHEDULE OF ASSETS, LIABILITIES AND NET ASSETS (Continued)

June 30, 2012 and 2011

LIABILITIES AND NET ASSETS

LONG-TERM LIABILITIES:
Compensated ADSENCES.......ccvrieeerierie et
Revenue bonds payable..........cooiiiiiin s
Deferred CreditS ..o
ConServation — TVA ...

Total Long-Term Liabilities .......cccceviiiiiiiniiiieiieiece e

CURRENT LIABILITIES:
ACCOUNES PAYADIE ...
CUSLOMET AEPOSIES ...t
ACCrUed PAYIOl ..o
ACCIUE FENLAIS. ... e
ACCIUEH INTEIEST ...t
Miscellaneous Payables. ...
Compensated aDSENCES ..o e
Revenue bonds payable...........cociiiiiiiiii s

Total Current Liabilities .........cccccveviiieiiccicccece e,
Total Liabilities ......ccccoeiiiiiiiiece e

NET ASSETS:
Invested in capital assets, net of related debt..........ccccoevvnveieiennnn

[0 T (=1 1 o1 (=T [P

TOtAl NEE ASSELS ..ottt

Total Liabilities and Net ASSEtS........coccvvvvveiieeiiiiee e
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Business-Type Activities

2012 2011
$ 225,182 $ 184,625
18,985,000 19,665,000
386,707 586,106
2,251,546 2,184,503
21,848,435 22,620,234
9,916,631 9,339,505
1,469,509 1,365,954
60,952 182,260
102,892 95,796
33,097 70,675
3,265 2,603
337,929 289,307
680,000 630,000
12,604,275 11,976,100
34,452,710 34,596,334
25,567,400 25,609,689
8,634,590 6,036,774
34,201,990 31,646,463
$ 68,654,700 242,797



CITY OF ALCOA, TENNESSEE
ELECTRIC FUND
Alcoa, Tennessee
SCHEDULES OF REVENUES, EXPENSES AND
CHANGES IN NET ASSETS
For the Fiscal Years Ended June 30, 2012 and 2011

2012 2011
OPERATING REVENUE:
Sale of Electric Energy:
Residential - NON-farm .........ccccoveiiiiieinienceseeeee e $ 35,888,794 38,352,043
Small lighting and power Sales..........c.ccoveveiieneinencieee 5,766,500 5,559,605
Large lighting and power Sales..........cccocrerrenenneneseneseen 17,243,546 16,586,668
Street and outdoor lighting ........ccccccvvevevrnnsiesr e 1,035,164 975,038

Consumer forfeited diSCOUNES ......oovveireiiiiiese e 420,582 439,295

Rent from electric Property......ccccceievcie i 538,810 515,378

Miscellaneous SErviCe FEVENUE ..........ccoervererereniceeceeie e 232,357 248,659

Other eleCtriC FEVENUE........cceeeiieiieiee et 51,851 528

Total Operating REVENUE ........c.coevviriiiieeee e 61,177,604 62,677,214
PURCHASED POWER .......cccotitiiiiiiieisisieese s 47,257,423 49,832,583
OPERATING EXPENSES:

DistribUtioN EXPENSE .....vcvveieieieieiee e e 1,299,299 1,199,588

CUStOMEr aCCOUNTS EXPENSE .....vvvverieeieeieeriesieesieesieeseeeseesneesreesreeseeenne 1,307,531 1,348,792

SAIES EXPENSE ....eevvevesieiesteetee e eie ettt et arenre e eneas 117,430 66,893

Administrative and general eXPenSse .......c.cccevevieverieiesesieeieee e 2,709,987 2,472,151

Total Operating EXPENSES .......ccvcveeevieieiece e 5,434,247 5,087,424
MAINTENANCE EXPENSE:
DisStribUtioN EXPENSE .....vcvveeeieieieeiee e 2,076,232 1,853,469
Administrative and general eXPenSe ........cccovvveveeeriereseniesese e, 18,680 25,292
Total Maintenance EXPENSE .......ccccvveeeeievieiesesreseseeie s 2,094,912 1,878,761
OTHER OPERATING EXPENSE:

Depreciation EXPENSE.......ceiveiierieirie ettt eene 2,370,321 2,304,265
TOTAL PURCHASED POWER AND OPERATING EXPENSES....... 57,156,903 59,103,033
OPERATING INCOME ...ttt 4,020,701 3,574,181

Interest iNCOME 0N INVESIMENLS........ccveviirieiiiece e, 20,185 18,046

Net Operating INCOME .......vcivierieiiieiee e 4,040,886 3,592,227

See accompanying independent auditors’ report and notes.
(Continued)
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CITY OF ALCOA, TENNESSEE
ELECTRIC FUND
Alcoa, Tennessee
SCHEDULES OF REVENUES, EXPENSES AND
CHANGES IN NET ASSETS (Continued)
For the Fiscal Years Ended June 30, 2012 and 2011

2012 2011
INTEREST EXPENSE:
Interest on long-term debt ... (240,000) (405,000)
Amortization of long-term debt
diSCOUNt AN EBXPENSE .....veveiieiieieie ettt (26,387) (26,387)
Total IntereSt EXPENSE ......ccvvveiiiriiiiienicecseeseees (266,387) (431,387)
OTHER INCOME (EXPENSE):
Revenue from merchandise, jobbing
and CONFACT WOTK.........ooiiiiiiiieie e 696 406
State of TN — Unclaimed property returned............ccooeeeveneeinnennene 1,833 1,646
Total Other INCOME.......cooiiiiiieieeee e 2,529 2,052
NET INCOME BEFORE TRANSFERS.........ccoviiiirine e 3,777,028 3,162,892
Transfer in Heu Of taX .....cooviiiiiee e (1,221,501) (1,176,436)
NET INCOME ...ttt 2,555,527 1,986,456
NET ASSETS — BEGINNING OF YEAR .....ccciiiiireiie e 31,646,463 29,660,007
NET ASSETS — END OF YEAR ...ttt $ 34,201,990 1,646,4
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CITY OF ALCOA, TENNESSEE
ELECTRIC FUND
Alcoa, Tennessee
SCHEDULES OF CASH FLOWS

For the Fiscal Years Ended June 30, 2012 and 2011

CASH FLOWS FROM OPERATING ACTIVITIES:

Cash received from CUSIOMENS ........cooviireiririeisee e
Cash payments to suppliers for goods and SErViCes...........coverereneereerenereens
Cash payments to employees for SEerviCes........ccooevereniineiinenceieenee

Net Cash Flows From Operating ACtiVities............ccccoccverennene

CASH FLOWS FROM CAPITAL AND RELATED FINANCING

ACTIVITIES:

Customer deposits reCEIVEM. ........cocueirirririe e
Customer deposits refunded ............cccooeiiieninini i
AAVANCES TIOM TVA ..o
Repayments of @0VANCES .........covieiieieieree e
Principal paid on bonds/NOLES...........ccoeiireieieniieceee e
Interest paid 0N DONAS/NOLES .........eoveriiiiiiiere e
DETerred CreditS......ccov et
Merchandise, jobbing, and contract work revenue............ccccceeevueruenne.
Acquisition and construction of capital assets..........cccceveevirieriieienennn.
Removal costs of fiXed @SSELS..........curveviiriiiiiriie e
Acquisition of conservation 10ans ............cccoeieiiienne i,
Collection on conservation l0ans ...........c.ccceeireneineneieneneesese e,

Net Cash Flows From Capital and

Related Financing ACHIVItIES ........c.cocveivrieieni e

CASH FLOWS FROM INVESTING ACTIVITIES:

Purchase of INVESIMENTS ........c..eeeiiiiie e
Proceeds from maturities of iINVESIMENTS ..........occvvveiiiieeiiiiee e
Interest and dividends on INVESTMENTS..........occveeeivviieiiei e ciee e

Net Cash Flows From Investing Activities...........cccccceverennenn

CASH FLOWS FROM NON-CAPITAL ACTIVITIES:

Transfers — IN U OF TaX....uuviiciee et

\

See accompanying independent auditors’ report and notes.
(Continued)
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2012

$ 60,001,401
(49,763,916)
(3.525.645)

6,711,840

383,551
(279,996)
747,651
(680,608)
(630,000)
(277,578)
(199,399)
696
(1,668,524)
29,509
(565,021)
491,313

(2,648,406)

(9,216,250)
9,068,932

14,437

(132,881)

(1,221,501)

2011

$ 62,315,741
(53,987,580)
(3.259,331)

5,068,830

324,370
(291,802)
807,030
(586,540)
(575,000)
(345,606)
(85,449)
406
(1,797,769)
27,699
(672,727)
461,553

(2,733,835)

(9,183,114)
9,329,919

14,017

160,822

(1,176,436)



CITY OF ALCOA, TENNESSEE

ELECTRIC FUND
Alcoa, Tennessee
SCHEDULES OF CASH FLOWS (Continued)
For the Fiscal Years Ended June 30, 2012 and 2011

NET INCREASE (DECREASE) IN CASH AND

CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT

BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS AT

END OF YEAR

Operating Income

Adjustments to reconcile operating income to net cash
provided by operating activities:

Depreciation
Amortization

Changes in assets and liabilities:
POIES FENTAL.......ccuiiiiicciecciece e

NET CASH PROVIDED BY OPERATING ACTIVITIES

Accounts receivable
Miscellaneous receivables — back utilities
Prepaid expenses

INVENEOTY ..o

Accrued interest

receivables.........cccoveviiiieiicieen,
Accounts payable

ACCIUE FENTAIS......eeiiiiieie ettt e et

Accrued interest
Accrued payroll

Miscellaneous Payables
Compensated absences

Total Adjustments

ACCOUNTING POLICY NOTE:

Cash and cash equivalents consist of demand deposits and certificates of deposit with original maturities of three (3) months

or less.

180

2012
2,709,052
4,367,390

$ 7076442
$ 4020701

2,370,321
26,387

(11,026)
(1,176,203)

827,269
81,963
(5,748)

577,126

7,096
(37,578)
(121,308)

104,218

48,622

2,691,139

$ 6,711,840

2011

1,319,381

3,048,009

$ 4,367,390

$ 3574181

2,304,265
26,387

(11,026)
(361,473)
1,470
(1,767,182)
(59,118)
(4,029)
1,232,998
7,096
59,394
22,829
32,667

10,371

1,494,649

$ 5,068,830



CITY OF ALCOA, TENNESSEE

ELECTRIC FUND
Alcoa, Tennessee

SCHEDULES OF OPERATING AND MAINTENANCE EXPENSE

For the Fiscal Years Ended June 30, 2012 and 2011

OPERATING EXPENSE

DISTRIBUTION:
B I U1 1 ESES] Lo o PSS
Supervision and eNGINEEIING ......cvorererere e
SEALION BXPENSE ... vttt ettt sttt ettt sttt e e b sae e
OVerhead liNE EXPENSE......cviieiiirierieste ettt sre e
UNAErground EXPENSE.......c.ueiuerrereeieresiesieseessesseeseeeessesseseessesseasessesssessessesees
MBLEE BXPENSE . ettt
MISCEITANEOUS.......eoveee ittt et ane s

CUSTOMER ACCOUNTS EXPENSE:
Meter reading EXPENSE. ......ciuieiieeiierie st ste sttt ee et et bbb e e e b b e
Customer record and collection EXPENSE ........coeeveiirieriieie e
Uncollectible CCOUNTS .......c.cviiieicee e
Total Customer ACCOUNES EXPENSE.......cccvrvrrreeieiesesiesieseeseseeseeneeees

SALES EXPENSE:
Demonstrating and Selling EXPeNSE ........cccvvveiiiieiicieicse e

ADMINISTRATIVE AND GENERAL EXPENSE:
Administrative and general Salaries...........coveeririeieni i
Office sUPPlies and EXPENSE ......ccvvviieieiere s
Outside service emMpPIOYEd .........cccvviviieieeiece e
PrOPEITY INSUFANCE ... .c.viviiiiiitiriiiitcreeeste ettt
INJUIIES AN JAMAGES ... ecveiveeeeiite et
Employee pensions and benefits ..o
Duplicate charges — Credit.........ccoeieiireniniiie e e
RENtS - City COSE TECOVETY ...veviivicieeieieiieste e steste e se ettt ra e snens
MISCEHANEOUS ... .ottt
Total Administrative and
GeNEral EXPENSE......civiiiiiiiiieiisieese e

Total Operating EXPENSE ....cvcvevieieiie e
MAINTENANCE EXPENSE

DISTRIBUTION EXPENSE:

TEANSIMISSION ...ttt bbbt a e bbb b e e e e
Supervision and eNGINEEIING .......coeiieierere e
Maintenance of station eqUIPMENL...........cccccveiieieie i
Maintenance of overhead and underground lines..........c.ccoevvvvviveeeieiciennns
Maintenance of line transformers........cocoovvreieneinene e
Street lighting and Signal SYStEMS ........cocviiriiiiice e
Maintenance of meters/miscellaneous distribution plant..............ccccccceenee

Total Distribution EXPENSE. ........ccvreiiiiieiere e

ADMINISTRATIVE AND GENERAL EXPENSE:
Maintenance of general Plant ...
Total Maintenance EXPENSE ........ccccvviirerieiieiene e

Total Operating and Maintenance EXPeNSe........ccocvvvrvrivneeeeneenns

See accompanying independent auditors’ report and notes.
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2012 2011
$ 7023 $ -
68,006 59,852
45,047 55,363
468,550 424,200
39,518 44,503
123,017 134,902
335,252 282,074
212,886 198,694
1,299,299 1,199,588
361,855 420,742
765,676 748,050
180,000 180,000
1,307,531 1,348,792
117,430 66,893
457,404 647,598
34,442 37,871
60,264 45,824
107,407 102,784
164,310 156,768
1,760,399 1,318,277
(1,764) (5,133)
84,480 95,700
43,045 72,462
2,709,987 2,472,151
5,434,247 5,087,424
49,968 -
58,992 51,741
102,876 110,287
1,730,750 1,545,690
8,217 32,430
38,774 36,829
86,655 76,492
2,076,232 1,853,469
18,680 25,292
2,094,912 1,878,761
$ 7520150 $ _ 6.966,185



CITY OF ALCOA, TENNESSEE
ELECTRIC FUND
Alcoa, Tennessee
SCHEDULE OF ELECTRIC PLANT IN SERVICE
June 30, 2012

Balance Reclassify Balance
7-01-11 Additions Retirements DR CR 6-30-12
TRANSMISSION:
Station equipment.........ccccevevveeecveverennne, $ 11,468,383 $ - $ - $ - $ - $ 11,468,383
DISTRIBUTION:
Land and land rightS........c.cccevviviivininenas 6,853 - - - - 6,853
Station equipment.........ccocveveverereveniens 2,005,536 - - - 2,005,536
Poles, towers and fixtures............c..coce..... 9,696,780 683,740 139,061 - - 10,241,459
Overhead conductors and devices ........... 9,771,907 409,228 26,374 - - 10,154,761
Underground conduit...........cccceccverieeennen. 658,680 6,309 - - - 664,989
Underground conductors and devices...... 2,851,572 62,596 2,278 - - 2,911,890
Line transformers .......cc.ccoceevvevecvneinnnnn, 10,530,451 133,436 45,094 - - 10,618,793
SEIVICES .vvevviveieiesie et 1,987,415 59,089 694 - - 2,045,810
MELEIS...cvviveieiceiees e 4,648,813 142,786 27,399 - - 4,764,200
Street lighting and signal systems ........... 3,231,406 226,029 15,623 - 432,318 3,009,494
Outdoor lighting on customer premises... 702,922 76,569 1,328 432,318 - 1,210,481
GENERAL:
Land and land rightS.........cccocvveviivvivinennnn 329,628 - - - - 329,628
Structures and improvements .................. 7,583,663 - - - - 7,583,663
Office furniture and equipment................ 516,251 15,847 - - - 532,098
Transportation equipment............c.cccveve.e. 2,716,133 111,148 27,340 - - 2,799,941
Stores equUIPMENt ......cvvveiererere e 51,647 - - - - 51,647
Tools, shop and garage equipment .......... 90,229 - - - - 90,229
Laboratory equipment ..........ccccoeerereenne 30,456 - - - - 30,456
Communication equipment ..................... 588,033 1,853 - - - 589,886
Miscellaneous equipment ..............c.cce.eee 14,972 - - - - 14,972
TotalS ..o 69,481,730 1,928,630 285,191 432,318 432,318 71,125,169
CONSTRUCTION WORK IN PROGRESS 812,914 (260,106) - - - 552,808
Total Electric Plant in Service ... $ 70,294,644 $ 1668524 $ 285191 432,31 432,31 $ 71,677,977

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
ELECTRIC FUND
Alcoa, Tennessee
SCHEDULE OF ACCUMULATED PROVISION FOR DEPRECIATION
June 30, 2012

Balance Depreciation Removal Cost Reclassify Balance Depreciation
7-01-11 Expense Retirement and Other DR CR 6/30/12 Rate
TRANSMISSION:
Station equipment...........cccoeenee. $ 5,639,165 $ 347,359 $ - 3 - $ - $ - $ 5,986,524 4.09%
DISTRIBUTION PLANT:
Station equipment.........c.coccoevveene 893,177 69,648 - - - - 962,825
Poles, towers, and fixtures............ 3,459,811 421,332 139,060 31,647 - - 3,710,436 4.25%
Overhead conductors and devices 1,296,173 300,757 26,374 1,412 - - 1,569,144 3.00%
Underground conduit.................... 300,226 19,860 - - - - 320,086 3.00%
Underground conductors and 916,739 86,442 2,278 751 - - 1,000,152 3.00%
deViCeS. ..o
Line transformers ..........ccccovvenee 4,127,376 263,302 45,093 341 - - 4,345,244 2.50%
Services 963,908 64,899 694 57 - - 1,028,056 3.25%
MELEIS ... 969,744 266,675 27,400 - - - 1,209,019 2.00%
Street lighting and signal systems 2,095,760 78,599 15,623 1,418 - 239,589 1,917,729 12.00%
Outdoor lighting on customer
PrEMISES ...vcvivieirieierieieisieienas 382,122 48,265 1,328 235 239,589 - 668,413 8.00%
Total Distribution Plant............ 15,405,036 1,619,779 257,850 35,861 239,589 239,589 16,731,104
GENERAL PLANT:
Structures and improvements........ 808,069 156,928 - - - - 964,997 2.00%
Office furniture and equipment ... 348,945 26,307 - - - - 375,252 various
Transportation equipment............. 1,697,047 166,787 27,340 (6,352) - - 1,842,846 various
Tools, shop and garage
equUIPMeNt.......ccccvvverieeeceinn 77,241 2,442 - - - - 79,683 8.00%
Laboratory equipment .................. 30,457 - - - - - 30,457 5.00%
Communication equipment .......... 380,137 49,722 - - - - 429,859 10.00%
Miscellaneous equipment............. 3,858 997 - - - - 4,855 8.00%
Total General Plant................... 3,345,754 403,183 27,340 (6,352) - - 3,727,949
TotalS ..o $ 24,389,955 $ 2,370,321 $ 285190 $ 29,509 $ 239,589 $ 239,589 $ 26,445,577

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
LANDFILL FUND - ENTERPRISE FUND

SCHEDULE OF ASSETS, LIABILITIES AND NET ASSETS
June 30, 2012 and 2011

ASSETS
Current Assets:
(O T o
Cash INDANK ..ot
ACCOUNTS TECEIVADIE. ....vviiieiiie et
Total CUIreNt ASSELS.......cocuveeeieiiee e seee e sieeeean

Capital Assets:
Non-depreciable Capital Assets:

LANG.. i s
CoNStruction iN Progress........ccoeeeeesesesieseeiesseeseeseennenns

Depreciable Capital Assets:

Structures, improvements, and equipment..........c.ccccoce....
Less: Allowance for depreciation ............ccoceevevreincnnnn,

Net Capital ASSELS.......ccecvveiveiereieiese e

Non-Current Assets:

Cash in banks — Restricted..........cocooveiiiiiienieeeee,
Investments — Certificate of deposit — Restricted ...............
Unamortized debt eXpense........ccoovvviveieveneie s,
Unamortized discount on long-term debt .............cccceevenee

Total Non-Current ASSEtS........ccocvvvvivreeeereeriereennns

Total ASSELS....ooveiiceiiirie e

LIABILITIES AND NET ASSETS

Current Liabilities:

Accounts payable ...
ACCIUE SAIAMES ...
Bonds payable — Due within one (1) year .........ccccceevevenene
Compensated abSENCES .......ccvviereiieieriere e se e
Capital lease payable .........cccoovivviviiciercs e

Total Current Liabilities..........ccooevvevenenvnienrine,

Long-Term Liabilities:

Capital lease payable ..........cccocvvviviiciercs e
Bonds payable ...
Compensated aDSENCES .......cocvierciiiier e

Estimated liability for landfill closure and

POSECIOSUIE Carg COSES ...ovvverirrieieririeieisieiessierereseeree s
Total Long-Term LiabilitieS.......c..cccoceveveieinninnn.

Net Assets:

Invested in capital assets, net of related debt....................
Restricted for property acquisition ...........ccccceeeveveiinnenn,
UNPESIICTEA ..

Total Net ASSELS....ccveeeieevere e

Total Liabilities and Net ASSets.........cccovveeveenne.

See accompanying independent auditors’ report and notes.
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Business-Type Activities

2012

$ 500
2,563,038
318,754
2,882,292

640,851
640,851

13,472,292
(6,839,060)
6,633,232
7,274,083

4,020,327
3,183,345
55,797

57,600

7,317,069
$ 17473444

$ 48,487
14,759
570,000
84,907

76,145

794,298

53,523
6,365,000
21,227

7,203,672
13,643,422

209,415
1,269,617
1,556,692
3,035,724

$ 17473444

2011

$ 500
2,281,597
350,259
2,632,356

640,851
5,839,312
6,480,163

7,242,949

(6,069,157)
1,173,792
7,653,955

3,497,212
3,166,129
63,079

65,362

6,791,782
$ 17,078,003

28,086
540,000
91,602

94,028

753,716

129,668
6,935,000
22,901

6,663,341
13,750,910

(44,741)
1,200,538
1,417,670
2,573,467

$ 17,078,093



CITY OF ALCOA, TENNESSEE
LANDFILL FUND - ENTERPRISE FUND
SCHEDULE OF REVENUES, EXPENSES AND
CHANGES IN NET ASSETS
For the Fiscal Year Ended June 30, 2012
With Comparative Totals for the Year Ended June 30, 2011

Business-Type Activities

See accompanying independent auditors’ report and notes.

2012 2011
Operating Revenue:
Fees and PermitS......cccoveeverieiesei e $ 4,142,464 $ 3,539,323
GrANTS ..ottt 85,166 69,490
MiISCEHANEOUS........vevviviieiiiiiiicc e 256 612
Total Operating Revenue........cccccevevveverereienens 4,227,886 3,609,425
Operating Expenses:
Administrative and General..........c..ccoceevvvivieicec e, 298,295 287,126
Landfill Operations ..........cccceevevererereneniecieeeese e 871,549 704,642
Scales and security Operations...........c.cceeevvereereresenienne 256,191 208,157
Facilities Maintenance..........ccccooveeienienencneneeeeeee e 828,498 864,074
Vehicle and equipment maintenance............c.ccoceeeereneene 200,719 182,517
Solid Waste AUhOTItY .....ccccoevvieircrcce e 95,930 92,942
Environmental compliance..........cccovvviviiveviviciciesceienns 120,854 101,420
Total Operating EXPenses .......ccccvevvvevereereniennens 2,672,036 2,440,878
Operating Income Before Depreciation............ccccceevvvenene 1,555,850 1,168,547
DEPreCiation ........cevvviriiiiirieecse e (831,403) (560,151)
Operating Income After Depreciation..........cccocoeeevenenne. 724,447 608,396
Other Income (Expense):
Other INCOME .....c.vcvirieiieieece e 14,443 14,400
Amortization of bond discount............ccccevevveieiiiieiiennnns (15,045) (15,045)
INtEreSt INCOME ...vvivirieicie s 7,309 7,511
INEEreSt EXPENSE ....cvevereeriecteereeeeie e ste e (259,845) (277,490)
Insurance refunds ........cocovieieieneiein s 1,098 -
SEIVICE TEES .o (10,150) (640)
Total Other Income (EXPENSE) ......c.ccervvvrvervreerenn (262,190) (271,264)
Change IN NEt ASSEES .....ccueveerieirie e 462,257 337,132
Net Assets — Beginning of Year.........ccccoeevevcecienennenn, 2,573,467 2,236,335
Net Assets — End of Year ......cccocvevvevveeeiencne e 3 3,035,724 $ 2,573,467



CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received ........covveveveneneiiseceee
Cash payments to suppliers for goods and services
Cash payments to employees for services

Net Cash Flows From Operating Activities

CITY OF ALCOA, TENNESSEE
LANDFILL FUND - ENTERPRISE FUND
SCHEDULE OF CASH FLOWS
For the Fiscal Year Ended June 30, 2012
With Comparative Totals for the Year Ended June 30, 2011

CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES:

Restricted cash transfer
Closure/Postclosure payments

Net Cash Flows From Non-Capital Financing Activities

CASH FLOWS FROM CAPITAL AND RELATED FINANCING

ACTIVITIES:

Interest paid on capital leases/bonds
Payments for landfill plant acquisitions
Principal paid on bonds/notes
Service fEeS ..o

Other revenues

Net Cash Flows From Capital and Related Financing Activities
CASH FLOWS FROM INVESTING ACTIVITIES:
Interest on investments
Purchase of investments
Proceeds from sale of investments
Net Cash Flows From Investing Activities
NET INCREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS AT END OF YEAR

See accompanying independent auditors’ report and notes.

Business-Type Activities

2012

$ 4,259,391

2011

$ 3,598,401

(1,817,766) (1,882,630)
(827.479) (739.427)
1,614,146 976,344
- (5,849,092)

526,500 526,500
526,500 (5.322,592)
(259,845) (277,490)
(451,531) (205,061)
(634,028) (361,787)
(10,150) -
15,541 -
(1,340,013) (844,338)
7,309 7,511
(4,792,926) (4,993,924)
4,266,425 10,418,971
(519,192) 5,432,558
281,441 241,972
2,282,097 2,040,125
$ 2,563,538 $ 2,282,007



CITY OF ALCOA, TENNESSEE
LANDFILL FUND - ENTERPRISE FUND
SCHEDULE OF CASH FLOWS (Continued)
For the Fiscal Year Ended June 30, 2012

With Comparative Totals for the Year Ended June 30, 2011

OPEratiNG INCOME ...ttt bbbttt et
Adjustments to reconcile operating income to net cash
provided by operating activities:
DEPIECIALION ...ttt ettt b e bt b ettt nb bbb e
Amortization of BONA EXPENSE.........ccciviiciiicie e
Changes in assets and liabilities:
ACCOUNTS TECEIVADIE ...
ACCOUNES PAYADIE ... e
ACCIUBH SAIATTES ...ttt bbbttt bbb b
Accrued compensated abDSENCES .........cceiveviieieiire e

Total ADJUSIMENTS ...veviciecicie e s

NET CASH PROVIDED BY OPERATING ACTIVITIES ..o

Accounting Policy Note:

Business-Type Activities

2012 2011

$ 724447 $ 608,396
831,403 560,151
15,045 15,045

31,505 (11,024)

48,487 (217,000)
(13,327) 590
(23,414) 20,186
889,699 367,948

$ 1614146 $ 976344

Cash and cash equivalents consist of demand deposits and certificates of deposit with original maturities of three

(3) months or less.

Schedule of Noncash Financing Activities:

During the year ended June 30, 2011, the Landfill Fund acquired $205,600 in capital assets that were funded

through vendor financing recorded as capital leases payable.
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CITY OF ALCOA, TENNESSEE
LANDFILL FUND - ENTERPRISE FUND
SCHEDULE OF ADMINISTRATIVE AND OPERATING EXPENSES
For the Fiscal Year Ended June 30, 2012
With Comparative Totals for the Year Ended June 30, 2011

Business-Type Activities

2012 2011
Administrative and General:

WWAGES .ottt 126,437 119,809
OVEITIME vttt ettt et e e ebee e 3 9
F L . A s 10,001 9,236
RELIFEMENT......c.viiviiitic ettt 29,827 27,304
Hospitalization iINSUFANCE..........cccvveiieieeiee e 19,712 15,427
Life/Accidental death inSUranCe...........cccocveevveeiececcecie e, 497 495
Dental INSUFANCE ....veciveeiveiiecie ettt ettt sre s 1,962 1,821
Workmen’s COMPENSAtioN .......c.ccvcveeeriererine e se e eeeeeee s 509 534
RELITEE INSUMANCE. .. .eccveiiitiecctie e ctee ettt ettt eree s 10 -
Other personnel SEIVICES ........cocvvviirienireeieeer e 79 4,702
Drug/alconol teS........ccveiiiiiiceee e 419 308
Employee education and training...........c.cceoeevrveienencsencneniens 3,104 1,545
Professional SEIVICES.......ccoiivieiieeiiec ettt - 3,667
POSTAGE ...ttt e 1,469 1,317
DUBS ..ee ittt ettt ettt ettt sttt ebe b e e be et e sraesreens 1,227 1,434
Regulatory fees and [ICENSE .......cccccvivriviiciieicie e 30,248 29,190
Accounting and auditing .......ccccvveeeeieeieeie e 5,000 4,700
AQVEILISING. ... 134 61
THAVEL oottt 57 -
Business/public relations ...........ccceovevevieiieninsnse e 114 151
IMProveMENt tEAMS.......cviviriiirire e 670 266
PIINTING ©ooeeee e e 2,971 3,320
MaintenanCe CONIACT.........ccoueiiieicrei e 225 244
ULHITIES et 28,034 28,569
Other coNtracted SEIVICES.......ccueecveiiireeiiee et 3,652 2,645
OFFICE SUPPIY.c.veiiiece e 1,133 4,651
Other operating SUPPHES .....cveveveicierice e 3,608 1,894
SMAIl tOO0IS ...t s 56 -
UNITOMMIS ..t sra e 2,548 2,130
SATELY e ——— 8,073 2,832
Construction MaterialS .......cccoveveiieiie e 310 508
INSUFANCE ... eveee ettt ettt e et e e etae e eare e e s baeeean 3,309 4,692
Repairs and MainteNanCe ..........ccccevevererieneseseeeeneee e see e 145 3,635
COSETECOVETY ...ttt 11,274 8,340
EQUIPMENT TEASE ......cveieieiieiiie et 331 331
Communication eqUIPMENT.........ccoereiirieriee e 752 364
CompUter QUIPMENT.......eieeieieieere et 395 1,095

Total Administrative and General.............cccccceeveenene.. 298,295 287,126

Landfill Operations:

LAY 5 T0 SR 247,981 203,938
OVEITIME 1.ttt be e ere b s 6,101 7,936
FoLC A e 19,780 16,107
RELIFEMENT... .o 71,289 55,276
Hospitalization iNSUFANCE..........ccccvvviieieiee e 65,600 42,000

See accompanying independent auditors’ report and notes.
(Continued)
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CITY OF ALCOA, TENNESSEE
LANDFILL FUND - ENTERPRISE FUND

SCHEDULE OF ADMINISTRATIVE AND OPERATING EXPENSES

For the Fiscal Year Ended June 30, 2012
With Comparative Totals for the Year Ended June 30, 2011

Business-Type Activities

2012 2011
Landfill Operations (Continued):
Life/Accidental death insurance............ccccevvveevieiiieciie e, 1,237 1,058
Dental INSUFANCE ......cocveiireeiiec ettt eree s e nn s 5,899 4,436
Workmen’s COMPENSAtION ..........ccoereieeieniene e 11,135 10,962
RELIFEE INSUFANCE. ... .civveireiirecie ettt sres 4,440 4,620
Other personnel SEIVICES ......c.coiiiieie i 10,169 28,729
Professional SEIVICES.........ccviviiieiieece et 477 433
WaStE tirE TECOVEIY ...vvvevieeieceiste ettt eens 107,472 91,972
=Ty o] 113 o SR - 39
GBS ..ttt ettt ettt ettt reereere e 173,088 51,385
Construction MAterialS ..........ocvveeeveiiieieee e 135,995 81,003
Alter daily COVET TINEIS......c.coiiiieiieieiee e 10,223 4,147
INSUFANCE ... ettt et e et e et ee e eareeas 663 601
Total Landfill Operations..........cccceoeieneiencnenennne, 871,549 704,642
Scales and Security Operations:
WVAGES ettt sttt sttt e e ne s 129,440 87,568
(O V1= 4 ([ 4= T PR 11,561 29,837
FoLC A e 10,930 9,059
RELIFEMENT.....ociiii i ear s 36,683 25,165
Hospitalization iNSUrANCE..........ccccoveiiiiiiee e 42,500 25,200
Life/Accidental death insurance............cccocoovvveevee e, 748 578
Dental INSUFANCE ....veevveeieiieiie ittt ettt ere bbb 4,341 3,079
Workmen’s COMPENSAtioN .........cccovveivevieievesie e e 286 278
RELIFEE INSUFANCE. ... .civieireiireecie ettt ettt sbe e sres 2,460 2,460
Other personnel SEIVICES ........covvvvrirererececere e 33 5,685
Regulatory fees and [iICENSE ......c.ccveveiereererevesr e - 336
PIINTING ©ooeeee e 2,951 3,387
ULHTITIES ottt 2,142 1,848
Other coNtracted SEIVICES.......ccueeeveiiireeiiee e 2,400 2,050
OFFICE SUPPHIES ...ttt 2,931 786
INSUFANCE ... et ettt e et eare e e s aaeeean 183 176
Repair and maintenancCe...........ccooeeerenene s 5,672 6,881
COomPULEr EQUIPMENT.....ciiieieieiese et e e sre e 930 3,784
Total Scales and Security Operations............cccceeveeenn. 256,191 208,157
Facility Maintenance:
WVAGES oottt 162,031 193,550
OVEITIME .ttt s e tre e eaee e 4,796 13,408
FoL . A s 12,931 15,870
RELIFEMENT......c.viiviiiiicee ettt sres 41,611 38,349
Hospitalization INSUFANCE..........cccvveiieieieee e 42,400 42,700
Life/Accidental death inSUranCe...........cccevevviieiicie e 838 1,034
Dental INSUFANCE ....veciveeieiieiie ettt ettt sres 4,433 5,217
Workmen’s COMPENSAtioN .........ccccveveeerieriniesesese s eee e 7,936 10,407
RELIFEE INSUFANCE. ... .civieiieeireccee ettt ettt sreas 4,260 4,920
Other personnel SEIVICES ........ccveveiererire e 7,506 2,856

(Continued)
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SCHEDULE OF ADMINISTRATIVE AND OPERATING EXPENSES

CITY OF ALCOA, TENNESSEE
LANDFILL FUND - ENTERPRISE FUND

For the Fiscal Year Ended June 30, 2012

With Comparative Totals for the Year Ended June 30, 2011

Business-Type Activities

2012 2011
Facility Maintenance (Continued):
Professional SEIVICES........coeivieiiiee ittt 399 362
ULHITIES vt 2,255 4,075
SMAll tOOIS .. 245 518
Construction MAaterialS .......covevvveiviiiieiieiie e 405 780
Slope stabilization ... 9,072 2,576
TS0 U Lo PSPPSR 880 952
Closure and postclosure BXPENSE .........cvevevereerereresesesesenneans 526,500 526,500
Total Facilities Maintenance...........c.cooveevevieieeieennens 828,498 864,074
Vehicle and Equipment Maintenance:
L AT Lo [T USSR 35,943 34,715
(0771 o (102 T- TR 64 400
FoLC A e bbb 2,640 2,543
RELIFEMENT......c.iiitieiicce et ee 9,884 9,698
Hospitalization iNSUFANCE..........cccvvvreeeeeee e 10,800 8,400
Life/Accidental death insurance............cccoceovvveeveeicie e 197 197
Dental INSUFANCE ......ccuvviivieiiee ettt 358 910
Workmen’s COMPENSAtION .........ccevveriererenieneseeeseeie e 1,229 1,279
Other personnel SEIVICES ........cooviiireiireiiee e 366 1,095
Heavy equipment maintenance ............ccevereienenenicseneeie e 55,502 61,806
MaintenanCe CONIACT.........cccviiiveeeiei et 5,064 -
ULHITIES v 2,655 2,581
Other coNtracted SEIVICES.......cvivviiiiiriicre ettt 1,326 954
FIUIAS oot 10,399 11,254
SMAll tOO0IS ...t s 725 1,787
AU PAITS....eeeeieie et esreenneens 20,100 14,695
Heavy equUIipmMeNnt PArts .........cocooeverieenenee e 18,953 21,502
(T 1 0] 11 LTS 1,446 1,096
Construction MAterialS ..........ocveveveiiieieie e 2,645 -
INSUFANCE ... .eiieeiiie ettt ettt aae e e e aaeeean 3,160 3,130
EQUIPMENT TEASE ......eiveeieiiieee et 17,263 4,475
Total Vehicle and Equipment Maintenance................ 200,719 182,517
Solid Waste Authority:
WAGES ..ttt nen 39,220 37,889
FLC. A e 3,131 2,951
RELIFEMENT.....eciiii ittt e 6,524 6,149
Hospitalization INSUrANCE...........cccoieiiienicieeeeeee e 5,400 4,200
Life/Accidental death inSUranCe...........cccoevevvviiicceccecie e, 148 148
DEeNtal INSUFANCE .....ecviiviiirieiree ettt re s 554 513
Workmen’s COMPENSAtioN .........ccccveivevieieiese e 214 234
Other personnel SEIVICES ........covivrviieiieeeece e 627 786
y A0 AV =T (TS o SR 38,550 38,550
THAVEL ottt 278 323
PRINTING oottt - 216
Other CONtracted SEIVICES.......ccuvevveiiieecreeeitee e stee et 1,200 900
INSUFANCE ... vttt et etee e e e et e e eatee e sareeas 84 83
Total Solid Waste Authority ............ccocvvneiininncnn 95,930 92,942

(Continued)
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CITY OF ALCOA, TENNESSEE
LANDFILL FUND - ENTERPRISE FUND
SCHEDULE OF ADMINISTRATIVE AND OPERATING EXPENSES
For the Fiscal Year Ended June 30, 2012
With Comparative Totals for the Year Ended June 30, 2011

Business-Type Activities

2012 2011
Environmental Compliance:

WWVAGES oottt ettt 50,575 48,846
FULC. A e 3,774 3,522
RELIFEMENT. ...t 8,237 7,812
Hospitalization INSUFANCE..........cccvveiieieieee e 10,800 8,400
Life/Accidental death iNSUraNCe.........cccooveivvereieneieieseee e 231 231
Dental INSUFANCE ......cveverieieierieicie e e 1,108 1,026
Workmen’s COMPENSAtioN .......c.ccvevevereererinese e eee e 117 116
Other personnel SEIVICES ........coovvvreierereceeeee e - 1,595
Professional SErVICES.........ccuveiiireiii e 39,961 29,357
Regulatory fees and licenses - 430
INSUFBNCE ...ttt e 94 85
Machinery and eqUIPMENT.........cccouiiririenene e 5,957 -

Total Environmental Compliance ...........cccccooevvnennee. 120,854 101,420

Total Operating and Maintenance.............c.ccoeuennen. $ 2,672,036 $ 2,440,878
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CITY OF ALCOA, TENNESSEE
LANDFILL FUND - ENTERPRISE FUND

SCHEDULE OF CAPITAL ASSETS AND DEPRECIATION

For the Fiscal Year Ended June 30, 2012

Fixed Assets

Balance Balance
7-1-11 Additions Deductions 6-30-12
Land.....ccocoveiniineieee e $ 640,851 $ $ $ 640,851
Office Buildings
and Improvements ................... 4,735,975 6,243,148 10,979,123
Machinery and Equipment:
Office equipment........ccccccovevvennnne. 28,737 28,737
Landfill — working
EAUIPMENT ..vvveieece e 1,620,675 1,620,675
Tools and small
eqUIPMENt .....ccv v 554,619 - - 554,619
TrUCKS ..o 302,943 47,695 61,500 289,138
Total Machinery
and Equipment.......cc.coeevverieennn, 2,506,974 47,695 61,500 2,493,169
Construction Work in Progress..... 5,839,312 5,839,312 -
TotalS....covvvveiiiieeieas $13,723,112 $ 6,290,843 $ 5,900,812 $ 14,113,143
ALLOWANCE FOR DEPRECIATION
Other
Balance Depreciation Additions Balance Depreciation
7-1-11 Expense (Deductions) 6-30-12 Rates
Land ..oooeveviecceeee e, $ - 3 - 8 - 8 -
Office Building and
IMProvements .........ccoveveivnerinnnns 4,362,174 619,195 - 4,981,369 3-7%
Machinery and Equipment:
Office equipment ...........ccccevvvvenne. 28,737 - - 28,737 10-20%
Landfill working
EqUIPMENt......oiiieeieeere e 888,655 195,718 1,084,373 17%
Tools and small
EQUIPMENT. ..o 495,394 9,898 - 505,292 8-20%
TrUCKS o, 294,197 6,592 (61,500) 239,289 20%
Total Machinery
and Equipment ...........cccocue... 1,706,983 212,208 (61,500) 1,857,691
TotalS...ccoovvvieieiieeee, $ 6,069,157 $ 831403 $  (61,500) $ 6,839,060

See accompanying independent auditors’ report and notes.
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FIDUCIARY FUND

Fiduciary Funds are used to account for assets held by the City in a trustee capacity or
as an agent for another party. Fiduciary Funds include Pension Trust Funds.

PENSION TRUST FUNDS

Pension Trust Funds are used to report resources that are required to be held in trust for
the members and beneficiaries of defined benefit pension plans, defined contribution
plans, or other employee benefit plans. Pension Trust Funds are accounted for in
essentially the same manner as governmental funds — accrual basis of accounting.

Employees’ Retirement System Fund — The Employees’ Retirement System Fund is used to account for assets held by
the City in a fiduciary capacity for employees or former employees of the City. The Employees’ Retirement System Fund
uses the accrual method of accounting.




CITY OF ALCOA, TENNESSEE
EMPLOYEES’ RETIREMENT SYSTEM FUND - FIDUCIARY FUND
SCHEDULE OF FIDUCIARY ASSETS, LIABILITIES AND NET ASSETS
June 30, 2012 and 2011

ASSETS 2012 2011
Accrued interest and diVideNdsS ...........cooveviieiiicce e $ 96,986 $ 108,856

Investments, at fair value:

Cash and cash equIValeNts.........ccccveveievere v 892,390 266,472
U.S. Treasury obligations.........ccceveverenininnie s 3,114,586 3,599,939
Domestic corporate and foreign bonds..........cccceeevevericrieninsnnnnns 4,960,797 5,534,022
Common eqUILY SECUFLIES........covevereiririeicie e 11,035,811 11,564,678
Municipal obligations...........cccociriiininie e 1,083,300 616,958
Total INVESTMENTS......cveiiieiceciee e 21,086,884 21,582,069
TOtAl ASSELS.....ovieiiieiesie e 21,1 7 21 2

LIABILITIES AND NET ASSETS

Liabilities $ - $ -

Net assets held in trust for pension benefits...........ccooeeviiiinenn 21,183,870 21,690,925
Total Liabilities and Net ASSetsS ........ccccvevviviiveriereenenens $ 21,183,870 21 2

Note:  Cash equivalents consist of certificates of deposit with original maturities of three (3) months or less.

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
EMPLOYEES’ RETIREMENT SYSTEM FUND - FIDUCIARY FUND
SCHEDULE OF CHANGES IN FIDUCIARY PLAN NET ASSETS

For the Fiscal Years Ended June 30, 2012 and 2011

2012
Additions:
Employer contributions..........ccocveveeeieiencne e $ 1,182,060
Interest/Dividend INCOME .........ccovviiireiieneese e 668,066
Net appreciation in fair value of investments............c.cccceeu. 170,110
Net gain on investments sold and matured.............ccccccvouenee. 563
Total ADAItIONS.......oiviiiieieeee e _ 2,020,799
Deductions:
AdMInNIStrative BXPENSES .....cveveirereresiesre e e seesie e e 73,157
Benefit PayMENtS.......cccv e 2,454,697
Total DeduCtionsS ..........ccvvereienerieieneee e 2,527,854
Change iN Net ASSELS .......cocvierrireee e (507,055)
Net Assets — Beginning of Year.........ccccoevvennienennenecne, 21,690,925
Net Assets — ENd of Year ......cccccovvveiiinniene e $ 21,183,870

See accompanying independent auditors’ report and notes.
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2011

$ 860,778
713,601
1,240,269
847,074
3,661,722
63,436
2,423,338
2,486,774
1,174,948

_ 20,515,977

$ 21.690,925
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CAPITAL ASSETS USED IN THE OPERATION OF
GOVERNMENTAL ACTIVITIES

Fixed assets used in Governmental Fund type operations (capital assets used in the
operation of governmental activities) are presented in the government-wide
financial statements. However, they are presented in the fund financial statements
as expenditures when purchased.




CITY OF ALCOA, TENNESSEE

CAPITAL ASSETS USED IN THE OPERATION OF GOVERNMENTAL FUNDS

Schedule of Changes by Function and Activity
For the Fiscal Year Ended June 30, 2012

CAPITAL ASSETS

Balance Transfers Balance
Program 7/1/11 Additions Retirements In (Out) 6/30/12
Construction in Progress.............ccv.... $ 1757234 3 236928 $ 1540241 $ - 3 453,921
General Government — Building
and Grounds.......coceeevveeiiieeiiinenn, 20,564 - - - 20,564
General Government — Bridges .......... 5,367,656 - - - 5,367,656
General Government — Cemetery ....... 4,400 - - - 4,400
3,900,537 168,395 45,389 - 4,023,543
4,632,670 32,949 15,749 4,649,870
62,393 - - - 62,393
149,640 18,949 - - 168,589
4,922,557 397,129 245,737 - 5,073,949
6,233,898 551,878 - - 6,785,776
1,712,165 23,400 73,905 - 1,661,660
SChOOIS ..o 30,454,888 161,483 - 30,616,371
Service Center.......ocoeeeveveeevcieesiieeeens 5,457,354 - - - 5,457,354
] (TC] (R 19,322,083 614,614 - - 19,936,697
82,240,805 1,968,797 380,780 - 83,828,822
TotalS oo, $ 83998039 $ 2205725 $ 1921021 $ - $ 84,282,743
ACCUMULATED DEPRECIATION
Balance Transfers Balance Net Book
Program 7/1/11 Additions Retirements In (Out) 6/30/12 Value
Construction in Progress.................... $ - 3 - 3 - 8 - 8 - 3 453,921
General Government — Building
and Grounds.........ccoceeveieereieenens 20,564 - - - 20,564 -
General Government — Bridges .......... 2,637,793 106,859 - - 2,744,652 2,623,004
General Government — Cemetery ....... - - - - - 4,400
Fire oo 1,506,592 136,622 45,389 - 1,597,825 2,425,718
General Government............cceeeeveveeen. 1,498,003 92,140 6,038 1,584,105 3,065,765
General Government — Codes............. 62,393 - - - 62,393 -
General Government — Finance.......... 142,186 11,736 - - 153,922 14,667
Police............ 2,048,060 274,710 245,737 - 2,077,033 2,996,916
Recreation 1,660,101 245,160 - - 1,905,261 4,880,515
Sanitation...... 1,215,406 88,959 73,904 - 1,230,461 431,199
SChOOIS ..., 9,180,612 1,022,128 - 10,202,740 20,413,631
SEIVICE CENEN .voevvvvveceicrece e 430,800 147,702 - - 578,502 4,878,852
R <T=] 12,973,202 746,393 - - 13,719,595 6,217,102
33,375,712 2,872,409 371,068 - 35,877,053 47,951,769
TotalS...covvceveeieee e $ 33375712 $ 2872409 $ 371068 $ - $ 35877,063 $ 48,405,690

See accompanying independent auditors’ report and notes.
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General Government — Building
and Grounds............ccceeeeeeennn
General Government — Bridges ....
General Government — Cemetery .
Construction in Progress..............
Service Center ........cccovvvvernnnnas

General Government
General Government — Codes.......
General Government — Finance.....
[00] [T/
Recreation.........ccceevvvvvevieiceeeennn,
Sanitation..........coeeeveeeevee e,
SChOOIS ...
SHrEetS ..

Total Capital Assets............

Accumulated Depreciation..

Net Capital Assets.............

CITY OF ALCOA, TENNESSEE
CAPITAL ASSETS USED IN THE OPERATION OF GOVERNMENTAL FUNDS
Schedule of Capital Assets by Function and Activity

For the Fiscal Year Ended June 30, 2012

Construction

Land Buildings Infrastructure Improvements Equipment In Progress Total

$ -3 -3 - $ - $ 20564 $ - $ 20,564
- - 5,367,656 - - - 5,367,656

4,400 - - - - - 4,400

- - - - - 453,921 453,921

- 5,057,120 - 114,919 285,315 - 5,457,354

146,731 1,631,122 - 90,000 2,155,690 - 4,023,543
994,496 2,866,928 - 671,372 117,074 - 4,649,870

- - - - 62,393 - 62,393

- - - - 168,589 - 168,589

- 3,394,528 - - 1,679,421 - 5,073,949

567,105 1,132,794 4,632,027 374,763 79,087 - 6,785,776

- - - - 1,661,660 - 1,661,660

53,000 15,539,191 - 13,603,968 1,420,212 - 30,616,371

- 51,223 19,107,535 - 777,939 - 19,936,697
1,765,732 29,672,906 29,107,218 14,855,022 8,427,944 453,921 84,282,743
- (9,802,842) (17,016,677) (3,871,407) (5,186,127) - (35,877,053)

$ 1,765,732 $19,870,064 $12,000541  $ 10,983,615 § 3241817 $§ 453,921 §$ 48,405,600

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
MISCELLANEOUS SCHEDULES

June 30, 2012
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF INTERFUND TRANSFERS — ALL FUNDS
For the Fiscal Year Ended June 30, 2012

TRANSFERS TO:
Internal
General Service
Obligation Fund - School
City Public Schools Construction
OPEB Debt Works Equipment OPEB and
General Insurance Service Construction ~ Replacement Insurance Improvement
Fund Fund Fund Fund Fund Fund Fund Total
TRANSFERS FROM:
Employee Insurance Fund..  $ - $ 63000(1) $ - $ - $ - $ - $ - $ 63,000
Education Fund ................. - - - - - 68,500 (1) 963,950 (4) 1,032,450
General Fund...........cco........ - - 2,486,856 (2) 2,000,000 (4) 200,000 (3) - - 4,686,856
School Construction Fund .. 250,000 (2) - - - - - - 250,000
Totals...cccoovvreenes $250,000 $ 63,000 $2,486,856 $2,000,000 $ 200,000 $ 68,500 $ 963,950 $ 6,032,306
(1)  To provide monies for annual OPEB liability.
(2)  To provide monies for debt retirement.
(3)  To provide monies for equipment replacements
(4)  To provide monies for Public Projects
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF CHANGES IN PROPERTY TAXES RECEIVABLE
For the Fiscal Year Ended June 30, 2012

Balance Levy/ Balance
July 1, Pick-up/ Write- June 30,
2011 (Releases) offs Collections 2012
Estimated Levy —

January 2012 $ - $ 8907792 % - $ - $ 8,907,792
Current Year — 2011 8,219,575 725,694 - (8,641,271) 303,998
Prior Years:

2010 267,886 - - (105,944) 161,942
2009 590,235 (134,240) - (88,024) 367,971
2008 765,931 (281,937) - (1,471) 482,523
2007 12,598 - - - 12,598
2006 8,152 - - - 8,152
2005 16,030 - - - 16,030
2004 25,623 - - - 25,623
2003 13,031 - - - 13,031
2002 17,439 - - - 17,439
2001 16,659 - 16,659 - -
Total Taxes Receivable 9,953,159 9,217,309 (16,659) (8,836,710) 10,317,099
Less: Allowance for

Estimated

Uncollectible

accounts (30,709) - (1,084) - (31,793)
Net Taxes Receivable $ 90922450 $ 9217309 $  (17,743) $ (8,836,710) $ 10,285,306
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF INSURANCE IN FORCE - ELECTRIC UTILITY
June 30, 2012

Term of Policy Annual
Name of Company Policy Number From To Premium Coverage and Liability Limits
Great Northern (11)78389459 6-30-12 6-30-13 $ 30,468 AUTOMOBILES AND TRUCKS
Insurance Company $1,000,000 combined single limit
for all damages because of bodily
injury or property damage
Medical payments — $2,000
Uninsured motorist — $100,000
Physical Damage — actual cash value
less deductible
Travelers Casualty 103189899 6-30-12 6-30-13 3,359 CRIME
Insurance Company Theft and embezzlement — $500,000
each loss
Deductible — $5,000
Distributors Self WC-014-2011 6-30-12 6-30-13 89,245 WORKMEN’S COMPENSATION
Insurance Fund Legal — Statutory requirements
$1,000,000 Employer’s Liability Limit
Affiliated FM Insurance GK-763 6-30-12 6-30-13 43901 REAL AND PERSONAL PROPERTY
DAMAGE
Company Substations — $19,602,015
Automotive — $1,159,129
Contractor’s Equipment — $1,160,733
North River Insurance 5530943313 6-30-12 6-30-13 31,098 COMMERCIAL UMBRELLA
Company Commercial catastrophe liability —
$5,000,000
Distributors Insurance CL-G048-2011 6-30-12 6-30-13 41,130
Company GENERAL LIABILITY
General aggregate — $750,000
Property damage — $250,000
Bodily injury — $250,000
Fire damage limit — $250,000
Medical expense — $50,000
Each occurrence limit — $250,000
Federal Insurance Co. 7987-48-45 6-30-12 6-30-13 12,875 EXCESS GENERAL LIABILITY
Each occurrence — $750,000
Aggregate — $2,250,000
Public Officials Liability TML-0247-12 7-28-12 7-28-13 9,103 DIRECTORS AND OFFICERS
Coverage Liability — $1,000,000 per occurrence
Deductible — $5,000
The Hartford Steam Boiler BOILER & MACHINERY
Inspection and Ins. Co. FBP9450255 6-30-12 6-30-13 48,906 Insurance Limits — $3,000,000
llinois Union Insurance PPLG24878685003 6-30-12 6-30-13 2,767  POLLUTION LIABILITY
Liability - $1,000,000
Replacement 90%
SCHEDULE OF INSURANCE ON REAL PERSONAL PROPERTY: Cost Coverage
BUIAINGS ..ottt bbbttt $ 7,988,854 $ 7,189,969
PEISONAI PIOPEITY ...ttt bbbttt b e bttt bbb enas 869,000 782,100
TOTAD bbbttt $ 8,857,854 $ 7,972,069
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF INSURANCE IN FORCE — GENERAL/WATER AND SEWER UTILITY

Policy Number

Name of Company Policy Number From To
TML Risk Management Pool TML 0247-15 7-28-12 7-28-13
TML Risk Management Pool TWC-0251-13 7-28-12 7-28-13
TML Risk Management Pool TMP-5296-13 1-20-12 1-20-13
TML Risk Management Pool TMP-5296-13 1-20-12 1-20-13

SCHEDULE OF INSURANCE ON REAL AND PERSONAL PROPERTY:

Blount County

General Landfill Water
Building and

Contents

Electric

June 30, 2012

Detail of Coverage

COMPREHENSIVE GENERAL LIABILITY

Covers all operations of the City and
all officials and employees

AUTOMOBILE LIABILITY & PHYSICAL
DAMAGE
Deductible:
Comprehensive - $1,000
Collision - $1,000

PUBLIC OFFICIALS’ PERSONAL
ERRORS AND OMISSIONS LIABILITY
Deductible: $5,000

WORKER’S COMPENSATION
State requirements employer’s Liability

PROPERTY DAMAGE -
Caterpillar compactor, scraper,
bulldozer, tractor, and backhoes.

CRIME COVERAGE

PROPERTY COVERAGE
Physical Damage to Public Safety Building,

fire stations, garage and storage, municipal

building, service center, landfill buildings,
water treatment plant, pump stations, and

other small structures — 90% co-insurance -

see schedule

Total

$ 21213537 § 513608 $ 38468878 $ 9212613 $ 69,408,726
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Liability Limits
$300,000 per Person as limited
by the Tort Liability Act
$700,000 per Occurrence
$100,000 Property Damage

$1,000,000 per Occurrence
Each other loss Non-Tort Acts

$1,000,000 per occurrence

$300,000 - each accident
$700,000 — policy limit
$300,000 — each employee

$1,810,794 - value

$150,000 per occurrence

$71,869,520 limit per
occurrence

Annual

Premium

61,018

57,807

41,749

242,175

1,858

55,267



Name of Company Policy Number

CITY OF ALCOA, TENNESSEE
SCHEDULE OF INSURANCE IN FORCE - SCHOOLS

Policy Period

TML Risk Management Pool TML 0604-12

TML Risk Management Pool TWC 0581-12

TML Risk Management Pool TMP 0317-12

* Automobile liability
** Auto physical damage

07/28/11-07/28/12

07/28/11-07/28/12

01/20/12-01/20/13

June 30, 2012

Details of Coverage Liability Limits

Comprehensive General Liability ~ $300,000 per person as limited
by the Tort Liability Act; $700,000
per occurrence; $100,000 property
damage; $1,000,000 per occurrence
each other loss non-tort acts

Errors & Omissions Liability $1,000,000
Deductible - $5,000

Comprehensive Auto Liability
Deductible:
Comprehensive - $250
Collision - $500
$ 300,000
Worker’s Compensation

Physical damage to real and
personal property
Values - $47,344,819

Copiers and small
office equipment
Values - $227,000

Mobile equipment
Values - $126,050
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Annual Premium

3,634

19,485

1,810 *

635 **

56,784

61,824

296
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF BOND AND CAPITAL OUTLAY NOTE -
PRINCIPAL AND INTEREST REQUIREMENTS BY FISCAL YEAR
June 30, 2012

Fiscal Total Bond 1997 State
Year Principal/ Revolving Funds
Ending Interest Bond Total Project
June 30, Requirements Bond Interest Bond Interest
2013 $ 8,982,689 $ 3,673,354 $ 5,309,335 $ 15,790 $ 240
2014 9,174,663 3,932,532 5,242,131 - -
2015 9,382,556 4,320,662 5,061,894 - -
2016 9,434,742 4,575,865 4,858,877 - -
2017 9,988,667 4,991,248 4,997,419 - -
Subtotal 46,963,317 21,493,661 25,469,656 15,790 240
2018 9,971,042 5,206,816 4,764,226 - -
2019 9,997,729 5,477,577 4,520,152 - -
2020 10,012,940 5,753,537 4,259,403 - -
2021 10,013,324 6,029,703 3,983,621 - -
2022 9,803,824 6,111,082 3,692,742 - -
Subtotal 49,798,859 28,578,715 21,220,144 - -
2023 7,507,410 4,107,681 3,399,729 - -
2024 7,476,508 4,279,507 3,197,001 - -
2025 7,430,160 4,446,570 2,983,590 - -
2026 7,395,610 4,633,877 2,761,733 - -
2027 6,686,772 4,156,436 2,530,336 - -
Subtotal 36,496,460 21,624,071 14,872,389 - -
2028 6,638,771 4,309,255 2,329,516 - -
2029 6,698,596 4,577,345 2,121,251 - -
2030 6,733,911 4,830,715 1,903,196 - -
2031 5,722,371 4,049,373 1,672,998 - -
2032 4,624,222 3,143,331 1,480,891 - -
Subtotal 30,417,871 20,910,019 9,507,852 - -
2033 4,550,310 3,217,313 1,332,997 - -
2034 4,379,600 3,195,000 1,184,600 - -
2035 4,342,525 3,310,000 1,032,525 - -
2036 4,390,050 3,515,000 875,050 - -
2037 2,862,825 2,155,000 707,825 - -
Subtotal 20,525,310 15,392,313 5,132,997 - -
2038 2,864,575 2,260,000 604,575 - -
2039 2,866,375 2,370,000 496,375 - -
2040 2,872,500 2,490,000 382,500 - -
2041 2,872,750 2,610,000 262,750 - -
2042 2,874,675 2,740,175 134,500 - -
Subtotal 14,350,875 12,470,175 1,880,700 - -

Less: Unfunded
Commitment (530,386) (512,946) (17,440) - -

TOTALS $198,022,306 $119,956,008 $ 78,066,298 $ 15790 $ 240
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF BOND AND CAPITAL OUTLAY NOTE -
PRINCIPAL AND INTEREST REQUIREMENTS BY FISCAL YEAR
June 30, 2012

Local
Fiscal 1997 State General Obligation Government Public
Year Revolving Funds Refunding Bonds Improvement Bonds
Ending Project Series 2011 Series 1V-B-10
June 30 Bond Interest Bond Interest Bonds Interest

2013 $ 81,922 $ 2,536 $ 260,000 $ 33600 $ 130,000 $ 87,384
2014 41,900 641 275,000 25,800 135,000 79,972
2015 - - 285,000 17,550 145,000 72,278
2016 - - 300,000 9,000 150,000 63,940
2017 - - - - 160,000 55,240
Subtotal 123,822 3,177 1,120,000 85,950 720,000 358,814

2018 - - - - 170,000 45,880
2019 - - - - 180,000 35,340
2020 - - - - 190,000 24,180
2021 - - - - 200,000 12,400
2022 - - - - - -
Subtotal - - - - 740,000 117,800

2022 - - - - - -
2023 - - - - - -
2024 - - - - - -
2025 - - - - - -
2026 - - - - - -
2027 - - - - - -
Subtotal - - - - - -

2028 - - - - - -
2029 - - - - - -
2030 - - - - - -
2031 - - - - - -
2032 - - - - - -

Subtotal - - - - - -

2033 - - - - - -
2034 - - - - - -
2035 - - - - - -
2036 - - - - - -
2037 - - - - - -

Subtotal - - - - - -

2038 - - - - - -
2039 - - - - - -
2040 - - - - - -
2041 - - - - - -
2042 - - - - - -
Subtotal - - - - - -

Less: Unfunded
Commitment - - - - - -

TOTALS $ 123,822 $ 3177 $ 1,120,000 $ 85950 $ 1460000 $ 476,614

(Continued)
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF BOND AND CAPITAL OUTLAY NOTE -
PRINCIPAL AND INTEREST REQUIREMENTS BY FISCAL YEAR (Continued)
June 30, 2012

Fiscal General Obligation Water and Sewer General
Year Refunding Bonds Obligation Bonds General Obligation Bonds
Ending Series 2006 (Taxable) Series 2008 Series 2008
June 30, Bonds Interest Bonds Interest Bonds Interest
2013 $ 425,000 $ 488,288 $ - 3 244375  $ 50,000 $ 106,362
2014 450,000 465,762 50,000 244,375 50,000 104,362
2015 475,000 441,913 50,000 242,375 50,000 102,363
2016 500,000 416,738 50,000 240,375 50,000 100,362
2017 525,000 390,238 150,000 238,375 - 98,362
Subtotal 2,375,000 2,202,939 300,000 1,209,875 200,000 511,811
2018 550,000 361,624 150,000 232,375 - 98,362
2019 575,000 331,650 100,000 226,375 - 98,363
2020 625,000 299,738 - 221,375 - 98,363
2021 650,000 265,050 - 221,375 - 98,362
2022 700,000 228,000 - 221,375 - 98,362
Subtotal 3,100,000 1,486,062 250,000 1,122,875 - 491,812
2023 750,000 188,100 - 221,375 50,000 98,363
2024 800,000 145,350 - 221,375 50,000 96,237
2025 850,000 99,750 - 221,375 50,000 94,088
2026 900,000 51,300 - 221,375 50,000 91,938
2027 - - - 221,375 75,000 89,750
Subtotal 3,300,000 484,500 - 1,106,875 275,000 470,376
2028 - - - 221,375 75,000 86,450
2029 - - - 221,375 75,000 83,075
2030 - - - 221,375 75,000 79,700
2031 - - 200,000 221,375 200,000 76,250
2032 - - 250,000 212,125 200,000 67,000
Subtotal - - 450,000 1,097,625 625,000 392,475
2033 - - 300,000 199,625 200,000 57,000
2034 - - 200,000 184,625 300,000 47,000
2035 - - 200,000 175,225 300,000 32,900
2036 - - 250,000 165,825 400,000 18,800
2037 - - 250,000 154,075 - -
Subtotal - - 1,200,000 879,375 1,200,000 155,700
2038 - - 350,000 142,325 - -
2039 - - 350,000 125,875 - -
2040 - - 400,000 109,250 - -
2041 - - 900,000 90,250 - -
2042 - - 1,000,000 47,500 - -
Subtotal - - 3,000,000 515,200 - -

Less: Unfunded
Commitment - - - - - -

TOTALS $ 8775000 $ 4173501 $ 5200000 $ 5931825 $ 2300000 $ 2022174

(Continued)
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Fiscal
Year
Ending
June 30,

2013
2014
2015
2016
2017
Subtotal

2018
2019
2020
2021
2022
Subtotal

2023
2024
2025
2026
2027
Subtotal

2028
2029
2030
2031
2032
Subtotal

2033
2034
2035
2036
2037
Subtotal

2038
2039
2040
2041
2042
Subtotal

Less: Unfunded
Commitment

TOTALS

CITY OF ALCOA, TENNESSEE
SCHEDULE OF BOND AND CAPITAL OUTLAY NOTE -
PRINCIPAL AND INTEREST REQUIREMENTS BY FISCAL YEAR (Continued)

Local Government Public
Improvement Bonds

June 30, 2012

General Obligation Bonds

Local Government Public
Improvement Bonds

Series B-17-A Series E-5-B Series E-3-E
Bonds Interest Bonds Interest Bonds Interest

$ 110,000 $ 109,825 $ 930,000 3,712,500 1,375,000 $ 313,250
115,000 105,975 955,000 3,666,000 1,445,000 244,500
120,000 101,950 1,130,000 3,618,250 1,665,000 172,250
125,000 97,450 1,250,000 3,561,750 1,745,000 89,000
135,000 92,450 2,900,000 3,499,250 35,000 1,750
605,000 507,650 7,165,000 18,057,750 6,265,000 820,750
140,000 87,050 3,070,000 3,354,250 - -
145,000 81,450 3,290,000 3,200,750 - -
155,000 75,288 3,550,000 3,036,250 - -
160,000 68,700 3,735,000 2,858,750 - -
170,000 61,900 3,925,000 2,672,000 - -
770,000 374,388 17,570,000 15,122,000 - -
180,000 54,675 2,605,000 2,476,000 - -
190,000 47,025 2,695,000 2,347,250 - -
200,000 38,475 2,775,000 2,212,500 - -
205,000 29,475 2,885,000 2,073,750 - -
220,000 20,250 3,245,000 1,929,500 - -
995,000 189,900 14,205,000 11,039,000 - -
230,000 10,350 3,360,000 1,767,250 - -
- - 3,835,000 1,599,250 - -

- - 4,060,000 1,412,064 - -

- - 2,920,000 1,214,000 - -

- - 1,940,000 1,070,500 - -
230,000 10,350 16,115,000 7,063,064 - -
- - 2,000,000 976,000 - -

- - 2,160,000 878,500 - -

- - 2,255,000 774,000 - -

- - 2,300,000 665,000 - -

- - 1,905,000 553,750 - -

- - 10,620,000 3,847,250 - -

- - 1,910,000 462,250 - -

- - 2,020,000 370,500 - -

- - 2,090,000 273,250 - -

- - 1,710,000 172,500 - -

- - 1,740,175 87,000 - -

- - 9,470,175 1,365,500 - -

(Continued)
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF BOND AND CAPITAL OUTLAY NOTE -
PRINCIPAL AND INTEREST REQUIREMENTS BY FISCAL YEAR (Continued)
June 30, 2012

Fiscal The Industrial Board of General Obligation
Year Blount County, TN Bonds - Landfill
Ending Series 2009 Series 2009 2011 State Revolving Fund Project
June 30, Bonds Interest Bond Interest Bond Interest
2013 $ - $ - $ 260,000 $ 176,530 $ 35,642 $ 34,445
2014 - - 270,000 170,030 145,632 134,714
2015 - - 250,000 163,280 150,662 129,685
2016 - - 250,000 155,780 155,865 124,482
2017 250,000 354,375 675,000 148,280 161,248 119,099
Subtotal 250,000 354,375 1,705,000 813,900 649,049 542,425
2018 260,000 343,125 700,000 128,030 166,816 113,530
2019 275,000 331,425 740,000 107,030 172,577 107,769
2020 290,000 319,050 765,000 83,350 178,537 101,809
2021 300,000 306,000 800,000 57,340 184,703 95,644
2022 310,000 292,500 815,000 29,340 191,082 89,265
Subtotal 1,435,000 1,592,100 3,820,000 405,090 893,715 508,017
2023 325,000 278,550 - - 197,681 82,666
2024 340,000 263,925 - - 204,507 75,839
2025 360,000 248,625 - - 211,570 68,777
2026 375,000 232,425 - - 218,877 61,470
2027 390,000 215,550 - - 226,436 53,911
Subtotal 1,790,000 1,239,075 - - 1,059,071 342,663
2028 410,000 198,000 - - 234,255 46,091
2029 425,000 179,550 - - 242,345 38,001
2030 445,000 160,425 - - 250,715 29,632
2031 470,000 140,400 - - 259,373 20,973
2032 485,000 119,250 - - 268,331 12,016
Subtotal 2,235,000 797,625 - - 1,255,019 146,713
2033 510,000 97,425 - - 207,313 2,947
2034 535,000 74,475 - - - -
2035 555,000 50,400 - - - -
2036 565,000 25,425 - - - -
2037 - - - - - -
Subtotal 2,165,000 247,725 - - 207,313 2,947
2038 - - - - - -
2039 - - - - - -
2040 - - - - - -
2041 - - - - - -
2042 - - - - - -
Subtotal - - - - -

Less: Unfunded
Commitment (512,946) (17,440)

TOTALS $ 7.875,000 $ 4,230,900 $ 5,525,000 $  1.218990 $ 3551221 $ 1525325
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CITY OF ALCOA, TENNESSEE
ELECTRIC UTILITY

SCHEDULE OF UTILITY RATES IN FORCE

For the Fiscal Year Ended June 30, 2012

The basic utility rates in force as of June 30, 2012, are as follows:

Customer Charge:

Energy Charge:

Part 1

Customer Charge:

Energy Charge:

Part 2

Customer Charge:

Demand Charge:

Energy Charge:

Part 3

Customer Charge:

Demand Charge:

Energy Charge:

Base Residential Rate — Schedule RS

$11.25 per month

9.409 cents per kWh per month

Base General Power Rate — Schedule GSA

$18.54 per delivery point per month

10.473 cents per kWh per month

$93.00 per delivery point per month

First 50 kwh of billing demand per month, no demand charge
$12.65/kw for 51 — 1,000 kWh

First 15,000 kWh per month at 10.241 cents per kWh

Additional KWh per month at 6.416 cents per kWh

$232.00 per delivery point per month

First 1,000 kW of billing demand per month at $12.02 per kWh

Excess over 1,000 kW of billing demand per month at $12.02 per
KWh, plus an additional $12.77 per month for each kW, if
any, of the amount by which the customer’s billing demand
Exceeds the higher of 1,000 kW or its contract demand

6.413 cents per kWh per month

(Continued)
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CITY OF ALCOA, TENNESSEE
ELECTRIC UTILITY
SCHEDULE OF UTILITY RATES IN FORCE (Continued)
For the Fiscal Year Ended June 30, 2012

ADJUSTMENTS

The customer’s bill for each month shall be increased or decreased in accordance with the current
Adjustment Addendum published by TVA.

MINIMUM MONTHLY BILL

The monthly bill under this rate schedule shall not be less than the sum of (a) the base customer
charge, (b) the base demand charge, as adjusted, applied to the customer’s billing demand, and (c) the base
energy charge, as adjusted, applied to the customer’s energy takings; provided, however, that under Part 2 of
the base charge, the monthly bill shall in no event be less than the sum of (a) the base customer charge and
(b) 20 percent of the portion of the base demand charge, as adjusted, applicable to the second block (excess
over 50 kW) of billing demand, multiplied by the higher of the customer’s currently effective contract
demand or its highest billing demand established during the preceding 12 months.

Distributor may require minimum bills higher than those stated above.

PAYMENT

Bills under this rate schedule will be rendered monthly. Any amount of bill unpaid after due date
specified on bill may be subject to additional charge under Distributor’s standard policy.

CUSTOMERS

The class and number of customers served by the Electric Utility is as follows:

June 30, 2012 June 30, 2011

RESIABNTIAL......veeeeeeee ettt 23,595 23,519
General Power —under 50 KW .....cccoveveveeiiieeiiiieeeeeiis 3,689 3,547
General Power — 50 KW and OVEr .........ccccoevveiieeinene 320 339
Street and athletiCs ......covveeveiiiiie e 28 29
Outdoor lighting —code 78 ........cccooveiiiiieeee e 8 9

27,640 27,443
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY
SCHEDULE OF UTILITY RATES IN FORCE
For the Fiscal Year Ended June 30, 2012

The basic utility rates in force as of June 30, 2012 are as follows:

WATER UTILITY RATES:

Rates per 1,000 gallons for all water used, and minimum charge for water service according to the
size of meter employed, except as otherwise provided:

One Monthly Inside City Outside City
Billing Total Charges/Mo. Meter Size Total Charges/Mo.
First 2,000 Gallons $ 11.40 per mo. 5/8” to 1” $ 17.10 per mo.
$ 28.50 per mo. 1-1/2t0 3” 42.75 per mo.
$208.75 per mo. 4” to 6” 313.15 per mo.
$569.40 per mo. Greater than 6” 854.10 per mo.
Inside City Outside City
One Monthly Price Per Price Per
Billing 1,000 Gals. 1,000 Gals.
Over 2,000 Gallons $ 3.35 All sizes 5.10

A 5% penalty will be imposed on bills not paid within fifteen (15) days from their date.
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY
SCHEDULE OF SANITARY SEWER SERVICE RATES IN FORCE
For the Fiscal Year Ended June 30, 2012

The following are the rates charged by the City of Alcoa for the different classes of service listed
below:

SEWER UTILITY RATES:

RATE A. Residential — Inside City

Each and every residential water user connected with the sanitary sewer system of the City be, and is,
hereby required to pay a sanitary sewerage disposal charge each month. The base charge for said service shall
be $7.85 per month. In addition to the base charge there shall be a charge of $4.55 per thousand gallons of
water consumption.

RATE A 1. Residential — Outside City

Each and every residential water user connected with the sanitary sewer system of the City be, and is,
hereby required to pay sanitary sewerage disposal charge each month. The base charge for said service shall
be $13.40 per month. In addition to the base charge there shall be a charge of $7.75 per thousand gallons of
water consumption.

RATE B. Commercial — Inside City

Each and every commercial water user connected with the sanitary sewer system of the City be, and
is, hereby required to pay a sanitary sewerage charge each month. The base charge for said service shall be
$7.85 per month. In addition to the base charge there shall be a charge of $4.55 per thousand gallons of water
consumption.

RATE B —1. Commercial — Outside City

Each and every commercial water user connected with the sanitary sewer system of the City be, and
is, hereby required to pay a sanitary sewerage disposal charge each month. The base charge for said service
shall be $13.40 per month. In addition to the charge there shall be a charge of $7.75 per thousand gallons of
water consumption.

RATE C. Industrial — Inside City

Each and every inside industrial water user connected with the sanitary sewer system of the City be,
and is, hereby required to pay a sanitary sewerage disposal charge each month. The base charge for said
service shall be $7.85 per month. In addition to the base charge there shall be a charge of $4.55 per thousand
gallons of water consumption.

RATE C -1. Industrial — Outside City

Each and every outside industrial water user connected with the sanitary sewer system of the City be,
and is, hereby required to pay a sanitary sewerage disposal charge each month. The base charge for said
service shall be $13.40 per month. In addition to the base charge there shall be a charge of $7.75 per thousand
gallons of water consumption.

(Continued)

210



CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY
SCHEDULE OF SANITARY SEWER SERVICE RATES IN FORCE
For the Fiscal Year Ended June 30, 2012
RATE C -1. Industrial — Outside City (Continued)
When a consumer under Rates B, B-1, C, or C-1 operates a private sanitary sewerage system or by
other means does not discharge all of this waste into the sanitary sewerage system of the City, a separate
agreement may be approved by the sewerage actually discharged into the sanitary sewerage system.

A 5% penalty will be imposed on all sewer billings not paid within fifteen (15) days from their date.

Consumers under rates A and A-1 shall be subject to a maximum monthly billing of 15,000 gallons.
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY
SCHEDULE OF CUSTOMERS SERVED
For the Fiscal Year Ended June 30, 2012

CUSTOMERS

The class and number of customers served by the Water and Sewer Utility are as follows:

Water Sewer
June 30, June 30, June 30, June 30,
2012 2011 2012 2011

Residential — inside city .......... 3,195 3,185 2,895 2,905
Residential — outside city ........ 5,017 5,043 2,083 2,103
Commercial — inside city......... 995 950 77 720
Commercial — outside city....... 488 451 231 206
Industrial — inside city............. 12 13 3 3
Industrial — outside city ........... 3 3 1 1
TotalS..cccoveviiciieieeis 9,710 9,645 5,990 5,938
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF UNACCOUNTED FOR WATER
June 30, 2012

(All amounts in gallons)

A Water Treated and Purchased:
B  Water Pumped (potable) 2,331,559,000
C  Water Purchased 0
D Total Water Treated and Purchased 2,331,559,000
(Sum Lines B and C)
E  Accounted for Water:
F  Water Sold 1,937,308,300
G  Metered for Consumption (in house usage) 0
H  Fire Department(s) Usage 828,286
| Flushing 10,596,755
J Tank Cleaning/Filling 19,415,211
K Street Cleaning 205,825
L  Bulk Sales 0
M Water Bill Adjustments/plus or (minus) 5,825,100
N Total Accounted for Water 1,974,179,477
(Sum Lines F thru M)
O Unaccounted for Water 357,379,523
(Line D minus Line N)
P Percent Unaccounted for Water 15.33%
(Line) divided by Line D times 100)
Q  Other (explain) See below
Explain Other:

None

All amounts included in this schedule are supported by documentation on file at the water system. If no support is on
file for a line item or if the line item is not applicable, a “0” is shown.
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CITY OF ALCOA, TENNESSEE

Click to access definition Water Andit Report fnr:lClty of Alcoa, TN ‘
2012 || 7/2011 - 6/2012

Reporting Year: |

Please enter data in the white cells below. Where available, metered values should be used; if metered values are unavailable please estimate a value. Indicate your confidence inthe
accuracy of the input data by grading each component (1-10) using the drop-down listto the left of the inputcell. Hoverthe mouse overthe cellto obtain a description of the grades

All volumes to be entered as: MILLION GALLONS (US) PER YEAR

WATER SUPPLIED << Enter grading in column 'E’
Volume from own sources: s 2,331.558 Million gallons (US)/yr (MG/Yr)
Master meter error adjustment (enter positive value): |MGf'fr
Water imported: 0.000| MG/Xr
Water exported: 443.223| MG/YTr
WATER SUPPLIED: \ 1,886.336] Mo/ir
AUTEORIZED CONSUMPTION clickhere: [l
Billed metered: 10 1,494.086| MG/Yir for help using option
buttons below
Billed unmetered: 10 0.000| MG/Yr
Unbilled metered: 5 0.000| MG/VE Pent: Value:
Unbilled unmetered: s 31.041| MG/Yr \ 3 31.041
A
Use buttons to select

AUTHORIZED CONSUMPTION:

1,525.127] uerir

percentage of water supplied
OR

value —
WATER LOSSES (Water Supplied - Anthorized Consumption) 363.209| MG/ir -
Apparent Losses Pent: ¥y Value:
Unauthorized consumption: - 0.500| MG/Yr 0.500
Customer metering inaccuracies: m /iT ‘ 1 ‘5 825
Systematic data handling errors: 1.000| MG/YT
Choose this option to

enter a percentage of
7323 billed metered

EW  consumption. This is
NOT a default value

Apparent Losses:

Real Losses (Current Annumal Real Losses or CARL)

Real Losses = Water Losses - Apparent Losses: 355.884| MG/Yr

363.209‘ MG/YT

WATER LOSSES:

HON-REVENUE WATER

NON-REVENUE WATER: [ 394.250] MG/iT

= Total Water Loss + Unbilled Metered + Unbilled Ummetered

SYSTEM DATA

Length of mains: n 246.5| miles
Number of active AND inactive service connections: n 12,431
Connection density: 50| conn./mile main
Average length of customer service line: 20.0| ft (pipe length between curbstop and .
- customer meter or property boundary)
Average operating pressure: 80.0| psi

COST DATA

Total annual cost of operating water system:

Customer retail unit cost (applied to Apparent Losses):
Variable production cost (applied to Real Losses):

$592.24| $/Million gallons

-] $8,596,036| §/iear
B $3.35|[§/1000 gallons (US)
[=]

FERFORMANCE INDICATORS

Financial Indicators

Non-revenne water as percent by wvolume of Water Supplied: 20.9%
Non-revenune water as percent by cost of operating system: 3.0%
Annnal cost of Apparent Losses: 524,539

Annnal cost of Real Losses: $210,769

Operational Efficiency Indicators

Apparent Losses per service connection per day: 1.61|gallons/connection/day

Real Losses per service connection per day®: 78.43|gallons/connection/day

Real Losses per length of main per day+: N/A|
Real Losses per service connection per day per psi pressure: gallons/connectlonfday/psl
Unaveoidable Annnal Real Losses (UARL): 103.70|million gallons/year

From Above, Real Losses = Current Annual Real Losses (CARL): 355.88/million gallens/year

Infrastructure Leakage Index (ILI) [CARL/UARL]: 3.43

* only the most applicable of these two indicators will be calculated

WATER AUDIT DATA VALIDITY SCORE:

| *%* YOUR SCORE IS: B4 out of 100 *#**

A weighted scale for the components of consumption and water loss is included in the calculation of the Water Audit Data Validity Score

PRIORITY AREAS FOR ATTENTION:

Based on the information provided, andit accnracy can be improved by addressing the following components:

| 1: Volume from own sources |

| 2: Water exported | I Eormore rmation, click here to see the Grading Matrix worksheet

| 3: Customer metering inaccuracies |
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CITY OF ALCOA, TENNESSEE
STORMWATER UTILITY
SCHEDULE OF STORMWATER UTILITY RATES IN FORCE
For the Fiscal Year Ended June 30, 2012

The median Equivalent Residential Unit (ERU) of 2,696 square feet has been established for the
calculation of Stormwater Fees within the corporate limits of the City of Alcoa. As outlined in Title 18,
Chapter 8, of the Alcoa Municipal Code, the following rates and charges shall apply:

A. For billings calculated on or after January 1, 2010:
a. Detached Dwelling Unit - $4.00 per month.
b. Other Developed Land — Prorated at $5.00 per ERU per month with a minimum
charge of one (1) ERU per month.

B. For billings calculated on or after January 1, 2011:
a. Detached Dwelling Unit - $4.00 per ERU per month according to the following
schedule:
i. Class | 0-1.0ERU $4.00 / month
ii. Class Il >1.0-15ERU 6.00 / month
iii. Class 111 >1.5-2.0ERU 8.00 / month
iv. Class IV >2.0-25ERU 10.00 / month
V. Class V >2.5 ERU 12.00 / month

b. Other Developed Land — Prorated at $6.00 per ERU per month with a minimum
charge of one (1) ERU per month.
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF ASSESSED AND ESTIMATED ACTUAL VALUE OF TAXABLE PROPERTY
Last Ten Fiscal Years

Utilities
And
Real Property Personal Property Total Ratio Of Total
Estimated Assessed to Estimated Assessed to
Fiscal Assessed Actual Assessed Total Estimated Assessed Actual Total Estimated
Year Value Value Value Actual Value Value Value Actual Value
2002 $ 182,582,445 $ 573,157,900 114,558,476 $ 386,034,745 $ 297,140,921 $ 959,192,645 31.0
2003 189,969,640 595,289,900 109,450,690 367,337,151 299,420,330 962,627,051 31.1
2004 195,911,200 611,612,300 109,833,495 395,449,529 305,744,695 1,007,061,829 30.4
2005 237,762,945 750,638,900 125,969,481 399,938,360 363,732,426 1,150,577,260 31.6
2006 247,243,080 794,939,100 125,409,074 397,258,006 372,652,154 1,192,197,106 31.3
2007 261,683,945 828,322,800 184,269,568 445,953,513 445,953,513 1,274,276,313 35.0
2008 272,106,130 862,357,800 127,729,625 399,835,755 399,835,755 1,262,193,555 31.7
2009 299,141,245 950,991,200 152,824,814 489,183,401 451,966,059 1,440,174,601 315
2010 298,353,980 949,602,400 142,874,963 456,023,662 441,228,943 1,405,626,062 314
2011 297,910,805 955,798,600 156,568,384 498,713,548 454,479,189 1,454,512,148 31.2
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Fiscal Tax

Year Rate
2002 2.15
2003 2.15
2004 2.20
2005 2.20
2006 1.92
2007 2.10
2008 2.10
2009 2.10
2010 1.96

2011

CITY OF ALCOA, TENNESSEE
SCHEDULE OF PROPERTY TAX LEVIES AND COLLECTIONS
Last Ten Fiscal Years

Percent of

Current Percent of Delinquent Total Total Tax Outstanding
Total Tax Tax Levy Tax Tax Collections Delinquent

Levy Collections Collection Collections Collections To Tax Lewvy Taxes
$ 7,096,601 $ 6,547,909 92.3 $ 531,253 $ 7,079,162 99.8 $ 17,439
6,781,878 6,431,746 94.8 337,101 6,768,847 99.8 13,031
7,128,473 6,739,198 94.5 363,652 7,102,850 99.8 25,623
6,769,424 6,489,243 95.9 264,151 6,753,394 99.8 16,030
7,457,538 6,865,745 97.3 583,641 7,449,386 99.9 8,152
8,166,570 7,838,879 96.0 315,093 8,153,972 99.8 12,598
11,063,469 8,126,633 73.5 2,170,905 10,297,538 93.1 765,931
9,067,939 8,173,154 90.1 3304,550 8,477,704 935 590,235
9,132,861 8,864,975 97.1 - 8,864,975 97.1 267,886
8,945,269 8,641,271 96.6 195,439 8,836,710 98.8 303,998
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0.24%
0.19%
0.36%
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF UNCOLLECTED DELINQUENT
TAXES FILED IN BLOUNT COUNTY, TENNESSEE
CIRCUIT COURT
June 30, 2012

Uncollected
Delinquent
Property Tax Year Taxes Penalty Total

2010 $ 97,318 $ 36,982 $ 134,300
2009 108,826 39,142 147,968
2008 82,781 29,800 112,581
2007 65,844 23,690 89,534
2006 49,081 13,157 62,238
2005 84,014 20,200 104,214
2004 56,827 14,875 71,702
2003 74,857 19,277 94,134
2002 133,141 33,997 167,138
2001 110,714 31,095 141,809

Totals $ 863,403 $ 262,215 $ 1,125,618
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF MISCELLANEOUS DATA -
EDUCATION FUND
June 30, 2012

Education:
NUMDBET OF SCROOIS.....eeeiiiieiie e 3
Number of Administrative Personnel.........ccccooveeviiiiii i 13
Number of Instructional Personnel ..........ccoeeiiivieei i 134
Number of Other Personnel (includes 20 lunchroom) ........c.cccccocvviviiiieiieennne 85
Number of Students eNrolled..............ooovviiiiiiii e 1,775

Other Ten-Year Statistics:

School Average Daily No. of Annual Debt
Year Attendance Teachers Appropriation Service
2002-03 1,181 105 9,839,330 -
2003-04 1,223 108 11,273,200 -
2004-05 1,354 119 11,028,110 -
2005-06 1,414 120 12,114,252 -
2006-07 1,520 121 13,275,000 -
2007-08 1,540 121 14,062,050 -
2008-09 1,569 129 14,697,150 -
2009-10 2,051 132 14,934,400 -
2010-11 1,624 134 15,498,000 -
2011-2012 2,135 134 16,056,000 -
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CITY OF ALCOA, TENNESSEE
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CITY OF ALCOA, TENNESSEE
STATISTICAL SECTION
June 30, 2012

This part of the City of Alcoa’s comprehensive annual financial report presents detailed information as a
context for understanding what the information in the financial statements, note disclosures, and required
supplementary information says about the City’s overall financial health.

CONTENTS SCHEDULES

FINANCIAL TRENDS 1 through 4
These schedules contain trend information to help the reader
understand how the City’s financial performance and well-being
have changed over time.

REVENUE CAPACITY 5 through 8
These schedules contain information to help the reader assess
the City’s most significant local revenue source.

DEBT CAPACITY 9 through 13
These schedules present information to help the reader assess
the affordability of the City’s current levels of outstanding debt
and the City’s ability to issue additional debt in the future.

DEMOGRAPHIC AND ECONOMIC INFORMATION 14 through 15
These schedules offer demographic and economic indicators
to help the reader understand the environment within which the
City’s financial activities take place.

OPERATING INFORMATION 16 through 18
These schedules contain service and infrastructure data to help
the reader understand how the information in the City’s financial
report relates to the services the City provides and the activities
it performs.

Sources: Unless otherwise noted, the information in these schedules is derived
from the comprehensive annual financial reports for the relevant year. The City
implemented GASB Statement No. 34 in 2003; schedules presenting
governmental-wide information include information beginning in that year.

219



CITY OF ALCOA, TENNESSEE

SCHEDULE 1

NET ASSETS BY COMPONENT

(Prepared Using the Accrual Basis of Accounting)

Last Nine Fiscal Years*

2012 2011 2010 2009 2008 2007 2006 2005 2004
GOVERNMENTAL ACTIVITIES:
Invested in capital assets,
net of related debt .................... $ 17,131,555 $ 19,139,028 $ 16,394,858 $ 15,621,176  $ 12,958,427 $ 15,507,157 $ 15,573,164 $ 14,011,825 $ 16,865,890
Restricted...........cen..... 5,656,633 5,182,983 4,557,091 7,554,419 2,058,850 2,551,554 3,081,114 3,562,716 4,175,046
Unrestricted (deficit) (12,888,310) (11,817,361) (12,398,197) (14,296,838) 4,417,981 10,082,758 9,204,097 8,941,155 8,394,178
Total Governmental
Activities Net Assets........... $ 9899878 $ 12,504,650 $ 8,553,752 $ 8878757 $19435258 $ 28141469 $ 27,858375 $ 26,515,696 $ 29,435,114
BUSINESS-TYPE ACTIVITIES:
Invested in capital assets,
net of related debt .................... $ 37,278,343  $ 37,476,104 $ 36,064,484 $ 36,535,491  $ 33,482,220 $ 37,975,646 $ 35,636,261 $ 39,715,302 $ 40,637,583
Restricted.........ccvene... 1,269,617 1,200,538 1,131,873 1,056,919 1,056,919 956,943 849,413 770,800 700,800
Unrestricted 18,844,587 14,497,846 11,978,142 10,172,283 15,033,590 12,933,442 14,721,108 9,386,939 7,002,882
Total Business-Type
Activities Net Assets........... $ 57,392,547 $ 53,174,488 $ 49,174,499 $ 47,764,693 $49572,729 $ 51,866,031 $ 51,206,782 $49,873,041 $ 48,341,265
PRIMARY GOVERNMENT:
Invested in capital assets,
net of related debt .................... $ 54,409,898 $ 56,615,132 $ 52,459,342 $ 52,156,667 $ 46,440,647 $ 53,482,803 $ 51,209,425 $ 53,727,127 $ 57,503,473
ReStriCted......oovveeeeieeeceeceee e 6,926,250 6,383,521 5,688,964 8,611,338 3,115,769 3,508,497 3,930,527 4,333,516 4,875,846
Unrestricted (deficit)...........coo..... 5,956,277 2,680,485 (420,055) (4,124,555) 19,451,571 23,016,200 23,925,205 18,328,094 15,397,060
Total Primary Government
Net ASSELS ...cvvvvvevveireeiene, $ 67292425 $ 65,679,138 $ 57,728.251 $ 56,643,450 $ 69,007,987 $ 80,007,500 $ 79,065157 $ 76,388,737 $ 77,776,379

*The requirements for this schedule are effective prospectively. Thus, the schedule will be expanded each year to accumulate ten years of data.

220



CITY OF ALCOA TENNESSEE
SCHEDULE 2
CHANGES IN NET ASSETS
(Prepared Using the Accrual Basis of Accounting)
Last Nine Fiscal Years*

2012 2011 2010 2009 2008 2007 2006 2005 2004
Expenses:
Governmental Activities:
General Government ................. $ 2431591 $ 1,897,624 $ 1,522,712 $ 1,731,014 $ 2,159,519 $ 5,623,401 $ 4,673,272 $ 6,256,070 $ 1,207,747
Public Safety ................. 8,242,524 7,095,684 7,016,544 7,410,445 7,686,688 7,783,149 7,019,372 6,280,067 5,825,586
Public Works..........c.......... 5,484,274 4,453,578 4,522,688 4,844,146 13,880,225 5,337,366 3,898,648 3,797,348 3,664,140
Culture and Recreation 1,342,132 1,058,816 1,140,865 582,776 699,307 690,163 751,194 248,131 617,760
Other.....ccoceeevieieecices - - - - 1,026,510 633,967 523,900 509,841 395,104
Education..........cccccevennenn. 18,980,713 18,327,823 16,451,592 16,342,500 16,158,628 14,517,438 12,942,843 14,554,687 16,956,274
Economic Development............. 690,939 746,932 2,167,843 2,593,283 1,294,182 1,556,297 1,332,990 1,216,316 1,246,024
Interest on Long-term debt......... 2,675,165 3,447,121 5,644,637 4,664,560 5,192,439 1,600,989 797,014 1,017,636 972,465
Total Governmental Activities
EXPENSES ..o 39,847,338 37,027,578 38,466,881 38,168,724 48,097,498 37,742,770 31,939,233 33,880,096 30,885,100
Business-type Activities:
Stormwater Utility ..................... 1,008,510 856,813 684,311 407,413 - - - - -
Water and Sewer ..........ccccceenee 10,513,127 10,871,063 10,757,815 11,500,028 12,085,753 9,547,906 7,625,736 7,191,330 6,493,311
Electric.....cccooevviieeiiiecce, 57,423,290 59,534,420 52,772,944 59,545,482 50,868,625 47,297,957 43,868,951 38,430,174 37,352,976
Landfill ..o 3,788,479 3,294,204 3,291,294 3,147,097 3,176,499 3,349,762 3,103,979 2,944,893 2,946,065
Total Business- type Activities
EXPENSES ..o 72,733,406 74,556,500 67,506,364 74,600,020 66,130,877 60,195,625 54,598,666 48,566,397 46,792,352
Total Primary Government
EXPENSES ..o 112,580,744 111,584,078 105,973,245 112,768,744 114,228,375 97,938,395 86,537,899 82,446,493 77,677,452
Program Revenues:
Governmental Activities:
Charges for services:
General Government................. 1,023,162 1,028,807 421,735 549,297 6,512,649 5,732,909 4,577,541 4,010,856 3,163,856
Police and Fire 29,985 - - - - 45,140 65,478 53,502 534,645
Public Works.........cccoeeviennnnen. 627,425 34,351 402,569 356,588 12,797,643 - 235,430 270,432 254,259
Culture and Recreation............. - 41,737 20,948 52,364 - - 9,033 - -
Education .........cc.coevnnnn. 782,537 754,043 736,025 583,548 605,749 778,208 865,193 697,206 672,424
Solid Waste - - - - 407,610 408,454 1,262,596 1,076,701 1,131,905
Operating grants and
contributions .........cc.cceeevenane, 3,577,873 3,526,523 2,285,592 1,591,445 7,161,923 8,667,042 5,773,597 5,294,863 4,909,596
Capital grants and
contributions ..........ccccceeuvnee. 328,348 3,238,754 665,927 - 27,240 27,240 800,061 737,330 1,156,809
Total Governmental Activities
Program Revenues ........... 6,369,330 8,624,215 4,532,796 3,133,242 27,512,814 15,658,993 13,588,929 12,140,890 11,823,494

(Continued)
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CITY OF ALCOA TENNESSEE
SCHEDULE 2
CHANGES IN NET ASSETS (Continued)
(Prepared Using the Accrual Basis of Accounting)
Last Nine Fiscal Years*

2012 2011 2010 2009 2008 2007 2006 2005 2004
Business-type Activities:
Charges for services:
Stormwater Utility..........ccoceevvveennen. 1,032,697 997,509 907,020 806,057 194,292 - - - -
Water and Sewer ... 11,121,466 10,127,771 10,354,502 9,606,210 9,108,586 8,709,566 7,812,764 6,995,619 8,548,463
Electric......cccceuu.. 61,180,133 62,679,266 53,854,543 59,706,962 52,196,811 49,367,529 45,816,670 40,961,706 40,282,250
Landfill ........ccoooveiiiiiicececee 4,158,261 3,554,335 3,276,464 2,791,841 3,070,331 3,121,903 2,800,106 2,754,395 2,750,208
Operating grants and contributions.... 85,166 69,490 75,926 74,113 75,000 60,776 - - -
Capital grants and contributions......... 942,024 2,667,043 1,814,111 565,229 531,038 92,556 174,010 445,110 73,756
Total Business- type Activities
Program Revenues..................... 78,519,747 80,095,414 70,282,566 73,550,412 65,176,058 61,352,330 56,603,550 51,156,830 51,654,677
Total Primary Government
Program Revenues..................... 84,889,077 88,719,629 74,815,362 76,683,654 92,688,872 77,011,323 70,192,479 63,297,720 63,478,171
Net (Expense) / Revenue:
Governmental Activities ...........c.co..... (33,478,008) (28,403,363) (33,934,085) (35,035,482) (20,584,684) (22,083,777) (18,350,304) (21,739,206) (19,061,606)
Business-type Activities...........c.cceue.e. 5,786,341 5,538,914 2,776,202 (1,049,608) (954.,819) 1,156,705 2,004,884 2,590,433 4,862,235
Total primary government
(expense) / revenue...........cccoc..... (27,691,667) (22,864,449) (31,157,883) (36,085,090) (21,539,503) (20,927,072) (16,345,420) (19,148,773) (14,199,371)
General Revenues and Other Changes
In Net Assets
Governmental Activities:
Sales TAXES ...vcveviverriiieiereeeieieseeeens 15,002,875 15,808,462 18,667,876 13,950,671 8,500,325 9,469,854 8,546,111 7,607,958 6,410,707
State income taxes and excise taxes... 145,229 69,431 101,659 - 145,505 111,169 85,713 62,171 81,616
Property taXxesS.......cccceveverenenesinnienns 12,211,321 13,797,967 11,768,876 10,680,581 10,693,312 9,465,400 7,868,047 8,196,455 8,468,790
Business taxes......... 1,361,561 817,279 684,788 - 760,459 797,007 762,792 799,659 763,599
Miscellaneous taxes... 512,818 265,316 684,577 4,012,543 418,471 929,532 900,332 721,189 544,511
In lieu of taxes........ - - 140,979 - (199,079) (112,977) (82,692) (138,787) (75,248)
Interest earned ........... 17,931 19,370 11,828 173,239 521,908 641,745 454,700 219,843 114,553
Other general revenue ........c.cccoevee. - - - 2,128,485 - - - 166,038 155,971
Gain/loss on sale of capital assets....... - - - - - - - - -
Payment to Maryville College ........... - - - (7,875,000) - - - - -
Bond proceeds from Blount County .. - - - 490,595 - - - - -
Transfers ... 1,621,501 1,576,436 1,548,497 857,428 1,562,572 1,290,141 1,157,980 1,185,262 1,064,213
Extraordinary/Special items..... - - - - - (10,750,000) - - -
Total governmental activities ......... 30,873,236 32,354,261 33,609,080 24,418,542 22,403,473 11,841,871 19,692,983 18,819,788 17,528,712
Business-type Activities:
Extraordinary item.........ccccoceveevinnnnnne - - - (67,465) (304,413)
Interest earned .... 53,219 37,511 182,101 166,465 528,502 792,685 486,837 - -
Transfers......cocovvvececenenneenenns (1,621,501) (1,576,436) (1,548,497) (857,428) (1,562,572) (1,290,141) (1,157,980) (1,185,262) (1,064,213)
Total Business-type Activities ....... (1,568,282) (1,538,925) (1,366,396) (758,428) (1,338,483) (497,456) (671,143) (1,185,262) (1,064,213)
Total Primary Government ... 29,304,954 30,815,336 32,242,684 23,660,114 21,064,990 11,344,415 19,021,840 17,634,526 16,464,499
Change in net assets:
Governmental Activities .................. (2,604,772) 3,950,898 (325,005) (10,616,940) 1,818,789 (10,241,906) 1,342,679 (2,919,418) (1,532,894)
Business-type Activities........... 4,218,059 3,999,989 1,409,806 (1,808,036) (2,293,302) 659,249 1,333,741 1,405,171 3,798,112

Total primary government

3 1613287 $ 7950887 $ 1084801 $ (12424976) $  (474513) $ (9582,657) $ 2,676,420 $ (1.514247) _$ 2265218

* The requirements for this schedule are effective prospectively. Thus, the schedule will be expanded each year to accumulate ten years of data.

222



GENERAL FUND
Assigned.........ccooveiieiinenn
Restricted ......cccoovvevieieiienne,
Unassigned........ccccoevveriennan.

Total General Fund........

All Other Governmental Funds
Nonspendable...........cccc......
Restricted .......ccoovvevvvneiiennne,
Assigned, reported in:

Debt Service Fund...............
Special Revenue Funds .......
Capital Projects Funds.........
Committed........ccccovvvverieiinnnnn,
Unassigned.........c.ccooerereeenns
Total All Other
Governmental Funds ............

CITY OF ALCOA, TENNESSEE

SCHEDULE 3
FUND BALANCES, GOVERNMENTAL FUNDS

Last Ten Fiscal Years*

(Prepared Using the Modified Accrual Basis of Accounting)

2012 2011 2010 2009 2008 2007 2006 2005 2004 2003
$ - $ 1135718 $ - % - $ - 3 - $ - $ - % - $ -
180,786 990 16,495 19,619 24,851 17,555 47,115 28,717 50,036 62,777
2,336,761 3,993,720 2392524 _ 2482343 3312439 _ 3,643,328 3741452 _ 4514173 4,828,252 4,409,638
$ 2517547 $ 5130428 $ 2409019 $ 2501962 $3.337.290 $ 3660883 $ 3.788567 $ 4.542.800 $ 4.878.288  $ 4472415
$ 72 $ - % - $ - $ - $ -3 - $ - 3 -
2,533,986 41,988 1,168,915 1590226 2,033,999 2,533,999 3033999 3,533,999 4125010  $ 4,609,347
94,697 95,232 95,766 95,766 95,766 95,766 - - - -
1,265,943 2,685,827 2,576,815 2395866 4,280,608 3,721,722 3,090,180 2,347,356 1,280,041 2,237,023
1,081,149 1,004,074 715595 4,036,277 6,789,139 2,644,107 2,519,805 2,277,689 2,798,762 3,480,043
500,000 - - - - - - - - -
(76.574) - - - - - - - - -
$ 5399273 $ 3.827.121 4,557,091 $ 8118135 $13.208512 $ 8995594 $ 8,643,984 159,044 $ 8203.813 $ 10,326.41
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CITY OF ALCOA, TENNESSEE

SCHEDULE 4

CHANGES IN FUND BALANCES, GOVERNMENTAL FUNDS
(Prepared Using the Modified Accrual Basis of Accounting)

Last Ten Fiscal Years

2012 2011 2010 2009 2008 2007 2006 2005 2004 2003
REVENUES:
TAXES vt $ 18,847,900 $ 20,758,394 $ 19,241,999 $ 19,304,370 $ 20,372,567 $ 18,150,924  $ 15,597,853 16,095,222  $ 14,093,881 $ 13,674,056
387,426 362,880 418,004 107,733 205,155 142,779 116,748 70,249 107,348 112,345
136,533 154,944 154,744 162,663 158,314 139,200 139,200 139,200 -
Intergovernmental..................... 19,660,547 19,471,744 15,452,554 14,641,516 11,361,713 9,353,782 6,238,740 5,604,951 5,203,130 5,077,136
American Recovery and
Reinvestment Act (ARRA).... - 2,796,361 1,432,448 - - - - - - -
Fines, forfeitures and costs...... 504,571 833,623 580,522 507,517 982,593 756,482 706,697 713,899 646,098 704,572
Interest earned.........c..coceuruene 14,301 15,381 11,828 173,241 521,908 589,814 435,944 219,063 114,392 172,183
Other revenue 1,022,837 235,338 144,164 427,025 1,820,655 1,151,066 2,696,928 803,748 2,218,595 2,972,189
Grants.......ccceeee - - - - 1,575,424 2,111,315 953,434 2,319,282 1,175,464 1,095,758
Charges for service 1,104,516 901,811 1,033,120 1,071,162 - - - - - -
Total Revenues...........ccco..... 41,678,631 45,530,476 38,469,383 36,395,227 36,998,329 32,395,362 26,885,544 25,965,614 23,558,908 23,808,239
EXPENDITURES:
General government................. 1,725,782 1,703,547 1,585,698 1,647,465 1,872,986 1,318,684 1,060,638 1,402,171 1,242,544 1,137,377
Public safety......c.c.cccoeriiennnn 7,831,192 7,381,046 7,145,375 7,410,445 7,296,684 7,397,238 3,811,738 6,024,656 4,883,506 5,365,106
Public Works...........cccccoueuennnne 5,277,899 6,206,920 4,330,871 4,844,146 17,322,578 7,400,825 4,300,074 3,796,771 4,032,130 1,093,202
Recreation and Arts.... 1,096,972 583,044 1,140,865 582,776 703,805 1,628,659 620,830 104,504 567,674 462,641
Other Appropriations................ - - - - 972,937 633,967 523,900 509,841 395,104 441,209
Education ........cccccevveniienennn 17,958,585 17,303,597 16,451,592 16,299,972 15,586,138 14,527,226 12,464,318 10,650,033 14,591,165 1,701,743
Capital Projects .......cccveevrnnnne - - - - 53,575 129,573 67,649 228,060 42,674 85,403
Debt service:
Principal retirement................ 3,497,476 3,022,318 2,462,276 2,407,416 2,202,688 1,558,116 1,193,676 1,656,590 1,797,390 2,048,358
Interest and fiscal fees............ 5,421,897 5,625,452 5,644,637 4,664,560 5,192,439 3,888,231 1,867,191 1,976,097 1,935,218 1,574,392
Capital Outlay ........ccccceevvrininee 1,174,219 3,383,297 3,673,344 5,161,078 1,670,554 1,785,216 7,893,326 3,748,260 1,018,104 13,958,862
Community development/
CUltUre ..o 690,939 790,263 2,167,843 10,189,849 - - - - - -
Total Expenditures................ 44,674,961 45,999,484 44,602,501 53,207,707 52,874,384 40,267,735 33,803,340 30,096,983 30,505,509 27,868,293
Deficiency of Revenue
Over Expenditures Before
Financing Sources (Uses) ......... (2,996,330) (469,008) (6,133,118) (16,812,480) (15,876,055) (7,872,373) (6,917,796) (4,131,369) (6,946,601) (4,060,054)

(Continued)
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CITY OF ALCOA, TENNESSEE
SCHEDULE 4
CHANGES IN FUND BALANCES, GOVERNMENTAL FUNDS
(Prepared Using the Modified Accrual Basis of Accounting)
Last Ten Fiscal Years

2012 2011 2010 009 008 2007 2006 2005 2004 2003

OTHER FINANCING
SOURCES (USES)

Operating Transfers..........c.ccooeee. (68,500) (68,500) (94,000) - 17,806,049 2,941,558 2,690,422 2,080,051 3,065,055 2,670,298

Issuance of debt/capital lease........ 402,528 952,511 - - 396,759 4,137,293 3,081,104 761,395 1,003,107 2,390,678

In lieu of taxes .........ccevevenee 1,621,501 1,576,436 1,548,497 1,411,774 1,562,572 1,112,984 1,157,980 991,703 1,064,213 1,166,929

Proceeds-from bonds...... - 470,000 1,024,635 34,000,000 - - - - - -

Paid to debt escrow agent............. - (470,000) - (24,525,000) - - - - - -

Debt Service to Blount Co............ - - - - - (95,536) (281,093) (81,947) - -

Total Other Financing
SOUICES....veieiieiteeiisiesieeiianeaiens 1,955,529 2,460,447 2,479,132 10,886,774 19,765,380 8,096,299 6,648,413 3,751,202 5,132,375 6,227,905

Excess (Deficiency) of Revenues

and Other Financing Sources

Over Expenditures and Other

Financing USeS .......cccocovvvevevennnen. $ (1,040801) $ 1991439 $ (3,653,986) $ (5.925,706) $ 3,889,325 $ 223926 $ (269,383) $ (380,167) $ (1,814,226) $ 2167851
Debt service as a percentage

of non-capital expenditures............ 20.80% 20.75% 22.21% 15.33% 16.26% 15.64% 9.96% 13.73% 13.94% 14.94%
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CITY OF ALCOA, TENNESSEE

SCHEDULE 5

ASSESSED VALUE AND ESTIMATED ACTUAL VALUE OF TAXABLE PROPERTY
Last Ten Fiscal Years

Fiscal
Year

Ending Tax Residential

30-Jun Year Property
2003 2002 $ 182,582,445
2004 2003 189,969,640
2005 2004 195,911,200
2006 2005 237,762,945
2007 2006 247,243,080
2008 2007 261,683,945
2009 2008 272,106,130
2010 2009 299,141,245
2011 2010 298,353,980
2012 2011 297,910,805

Commercial
Property

$ 74,597,741
67,310,832
70,254,921
82,828,042
90,081,440

161,502,514
107,305,226
131,234,268
121,632,050
136,969,733

Industrial
Property

$ 39,960,735
42,139,858
39,578,574
43,141,439
35,327,634
22,767,054
20,424,399
21,590,546
21,242,913
19,598,651
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Total
Taxable
Assessed

Value

$297,140,921
299,420,330
305,744,695
363,732,426
372,652,154
445,953,513
399,835,755
451,966,059
441,228,943
454,479,189

Total
Direct
Tax
Rate

2.15
2.15
2.20
2.20
1.92
2.10
2.10
1.96
1.96
1.96

Estimated
Actual
Taxable
Value

$ 977,530,445

980,369,051
1,025,070,629
1,189,271,660
1,230,266,706
1,477,865,826
1,359,312,773
1,492,090,101
1,468,493,462
1,522,336,648

Assessed
Value as a
Percentage of
Actual Value

30%
31%
30%
31%
30%
30%
29%
30%
30%
30%



CITY OF ALCOA, TENNESSEE
SCHEDULE 6
DIRECT AND OVERLAPPING PROPERTY TAX RATES
(Rate per $100 of Assessed Value)
Last Ten Calendar Years

Fiscal General Total Overlapping
Year Debt Purpose Direct Tax Rate -

Ending Tax General Service School Tax Blount

30-Jun Year Fund Fund Fund Rate County
2003 2002 $0.31 $0.74 $1.10 $2.15 $2.15
2004 2003 0.31 0.67 1.17 2.15 2.15
2005 2004 0.43 0.58 1.19 2.20 2.43
2006 2005 0.41 0.55 1.24 2.20 2.43
2007 2006 0.22 0.62 1.08 1.92 2.23
2008 2007 0.42 0.63 1.05 2.10 2.23
2009 2008 0.34 071 1.05 2.10 2.23
2010 2009 0.48 0.55 0.93 1.96 2.04
2011 2010 0.48 0.55 0.93 1.96 2.15
2012 2011 0.48 0.55 0.93 1.96 2.15
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FOR TAX YEAR 2012
Percentage
of Total City
Taxable
Assessed
ASSESSMENT Rank Value
ALCOA $ 117,363,212 1 25.82%
CMH MANAGEMENT 15,579,749 2 3.43%
HAMILTON CROSSING, LLC 7,357,640 3 1.62%
FAULKNER PROPERTIES 6,391,400 4 1.41%
ETMG INVESTMENTS, LLC 5,506,120 5 1.21%
MIDEB NOMINEES INC #672 4,536,200 6 1.00%
MIDEB NOMINEES INC 3,302,440 7 73%
STOCK CREEK, LLC 3,202,000 8 .710%
REHOLD ALCOA, LLC 2,616,680 9 .58%
$ 165,855,441 36.93%
Total City Assessment $ 454,479,189

CITY OF ALCOA, TENNESSEE

SCHEDULE 7
PRINCIPAL TAXPAYERS
June 30, 2012
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FOR TAX YEAR 2003

ALCOA

BELLSOUTH

CMH SERVICES

FAULKNER PROPERTIES
MIDEB NOMINEES, INC. #672
ALCOA POWER GENERATING
REHOLD ALCOA, LLC

MIDEB NOMINEES, INC.
WEST PROPERTIES, LLC
MIDLAND PLAZA ASSOC.

Total City Assessment

Percentage
of Total City

Taxable

Assessed
ASSESSMENT  Rank Value
$ 115,654,492 1 38.92%
8,414,747 2 2.83%
4,777,002 3 1.61%
4,690,360 4 1.58%
4,356,560 5 1.47%
3,029,480 6 1.02%
2,753,230 7 .93%
2,741,200 8 .92%
2,601,712 9 .88%
2,303,640 10 .78%

$ 151,322,423 50.94%

$ 297,140,921



Fiscal Taxes

Year Levied

Ended for the
June 30, Fiscal Year
2003 $ 7,096,601
2004 6,781,878
2005 7,128,473
2006 6,769,424
2007 7,457,538
2008 8,166,570
2009 11,063,469
2010 9,067,939
2011 9,132,861
2012 8,945,269

CITY OF ALCOA, TENNESSEE
SCHEDULE 8
PROPERTY TAX LEVIES AND COLLECTIONS
Last Ten Fiscal Years

Collected within the
Fiscal year of the Levy

Amount

$ 6,547,909
6,431,746
6,739,198
6,489,243
6,865,745
7,838,879
8,126,633
8,173,154
8,864,975
8,641,271

Percentage
of Levy

92.3%
94.8%
94.5%
95.9%
92.1%
96.0%
73.5%
90.1%
97.1%
96.6%

229

Collections
in Subsequent
Years

$ 531,253
337,101
363,652
264,151
583,641
315,093

2,170,905
304,550

195,439

Total Collections to Date

Amount

7,079,162
6,768,847
7,102,850
6,753,394
7,449,386
8,153,972
10,297,538
8,477,704
8,864,975
8,836,710

Percentage
of Levy

99.8%
99.8%
99.6%
99.8%
99.9%
99.8%
93.1%
93.5%
97.1%
98.8%



Fiscal
Year

2003
2004
2005
2006
2007
2008
2009
2010
2011
2012

Notes:

Governmental Activities

CITY OF ALCOA, TENNESSEE

RATIOS OF OUTSTANDING DEBT BY TYPE

SCHEDULE 9

Last Ten Fiscal Years

Business Type Activities

General

Obligation/
Revenue

Bonds

$23,025,000
22,475,000
21,940,000
23,365,000
36,260,309
41,085,000
48,695,000
48,285,000
46,625,000
44,865,000

Capital
Outlay
Notes

- $

Capital
Leases

51,728
124,854
303,049
271,382
439,670

9,389,160
9,447,676
9,341,120
10,192,449
10,443,284

Water &
Sewer

Bonds

$ 4,707,027
9,504,983
12,273,919
28,347,687
37,723,554
46,228,098
46,541,857
46,034,581
45,507,263
48,491,008

Landfill Electric
Bonds Bonds

$ 3,327,963  $ 8,249,309
3,102,963 10,291,591
2,867,963 10,483,872
2,622,963 13,772,231
2,516,000 13,822,290
2,316,000 21,075,000
2,135,000 21,105,000
8,000,000 20,870,000
7,475,000 20,295,000
6,935,000 19,665,000

Details regarding the City’s outstanding debt may be found in the Notes to the Financial Statements.

Electric

Capital
Outlay
Notes

$ 160,000

Water &
Sewer
Capital
Outlay
Notes

$ 144,444
72,222

Capital
Leases

$ 128,145
72,711
14,855

295,718
409,718
264,777

Total

$ 39,793,616
45,644,324
47,883,658
68,379,263
90,761,823

120,093,258
127,924,533
132,826,419
130,504,430
130,664,069

See Schedule 14 for personal income and population data for the City. These ratios are calculated using personal income and population for the prior calendar year.

(1) Data not available
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Percentage
of Personal Per
Income Capita
19.88% $4,816
21.53% 5,459
21.72% 5,702
27.07% 8,079
33.96% 10,564
43.30% 13,907
42.01% 13,685
67.85% 15,720
@ @
@ ()



CITY OF ALCOA, TENNESSEE
SCHEDULE 10
RATIOS OF GENERAL BONDED DEBT OUTSTANDING
Last Ten Calendar Years

Percentage of

General Actual
Obligation/ Capital Taxable Taxable
Fiscal Revenue Outlay Value of Value of Per
Year Bonds Notes Total Property Property Capita
2002 $ 22,107,528 $ 100,000 $ 22,207,528 $ 298,359,154 7.44% $ 2,712
2003 23,025,000 - 23,025,000 297,140,921 7.75% 2,787
2004 22,475,000 - 22,475,000 299,420,330 7.51% 2,688
2005 21,940,000 - 21,940,000 305,744,695 7.18% 2,612
2006 23,365,000 - 23,365,000 363,732,426 6.42% 2,761
2007 36,260,309 - 36,260,309 372,652,154 9.73% 4,220
2008 41,085,000 - 41,085,000 445,953,513 9.21% 4,758
2009 48,695,000 - 48,695,000 399,835,755 12.18% 5,610
2010 46,625,000 - 46,625,000 451,966,059 10.32% 5,518
2011 44,865,000 - 44,865,000 441,228,943 10.17% 5,387

NOTES:
Gross Bonded Debt includes a long-term general obligation debt and loan agreements. Business-Type Activities Debt is not included.
Actual Taxable Value of Property data can be found on Schedule 5.

Population data can be found on Schedule 14.

231



CITY OF ALCOA, TENNESSEE
SCHEDULE 11
DIRECT AND OVERLAPING GOVERNMENTAL ACTIVITIES DEBT
As of June 30, 2012

Estimated Estimated
Debt Percentage Share of
Governmental Unit QOutstanding Applicable Overlapping Debt
Debt Repaid with Property Taxes:
Direct Debt:
General Obligation Bonds $ 44,865,000
Capital Outlay Notes -
Less: Debt Service Funds (94,697)
Total Direct Debt 44,770,303 100.00% 44,770,303
Overlapping Debt:
Blount County General Government 210,219,948 15.00% 31,532,992
Total Direct and Overlapping Debt $ 76,303,295

Overlapping governments are those that coincide, at least in part, with the geographic boundaries of the City. This schedule
estimates the portion of the outstanding indebtedness of those overlapping governments that is borne by the residents and
business of the City of Alcoa. This process recognizes that, when considering the City‘s ability to issue and repay long-term
debt, the entire debt burden borne by the residents and businesses should be taken into account. However, this does not imply
that every taxpayer is a resident, and therefore, responsible for repaying the debt of each overlapping government.

For debt repaid with property taxes, the percentage of overlapping debt applicable is estimated using the taxable assessed
property values. Applicable percentages were estimated by determining the portion of Blount County, Tennessee’s taxable
assessed value within the City’s boundaries and dividing it by Blount County, Tennessee’s total taxable assessed value.

Source: Blount County, Tennessee government
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CITY OF ALCOA, TENNESSEE
SCHEDULE 12
LEGAL DEBT MARGIN INFORMATION
Last Ten Fiscal Years

Not applicable to the City of Alcoa, Tennessee, as neither the City Charter nor the State of Tennessee has placed
any restrictions on the amount of debt that may be issued by the City.
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CITY OF ALCOA, TENNESSEE
SCHEDULE 13
PLEDGED - REVENUE COVERAGE
Last Ten Fiscal Years*

Fiscal Landfill Revenue Debt

Year Landfill Less: Net

Ending Service Operating Available

30-Jun Charges Expenses Revenue Principal Interest Coverage
2003 $ 2,850,097 $ 2,065,614 $ 784,483 $ 215,000 $ 169,954 $2.04
2004 2,750,208 2,105,432 644,776 225,000 168,493 1.64
2005 2,754,395 2,146,297 608,098 235,000 147,552 1.59
2006 2,885,350 2,275,684 609,666 245,000 132,957 1.61
2007 3,182,679 2,564,082 618,597 106,963 133,131 2.58
2008 3,145,331 2,532,914 612,417 210,000 158,106 1.66
2009 2,865,954 2,555,229 310,725 210,000 110,745 0.97
2010 3,333,601 2,565,827 767,774 525,000 188,265 1.08
2011 3,609,425 2,440,878 1,168,547 525,000 277,490 1.46
2012 4,227,886 3,503,439 724,447 634,028 259,845 0.81

Electric Revenue Debt

Utility Less: Net

Service Operating Available

Charges Expenses Revenue Principal Interest Coverage
2003 $ 37,667,503 $ 34,214,651 $ 3,452,852 $ 688,000 $ 231,043 $ 3.76
2004 40,273,723 36,771,189 3,502,534 375,000 188,069 6.22
2005 40,961,706 37,856,576 3,105,130 215,000 234,463 6.91
2006 45,816,670 42,676,590 3,140,080 70,000 456,088 5.97
2007 49,366,956 45,144,687 4,222,269 75,000 645,166 5.86
2008 52,194,112 48,450,521 3,743,591 225,000 838,000 3.52
2009 59,696,972 55,973,384 3,723,588 235,000 486,155 5.16
2010 53,833,208 52,416,557 1,416,651 575,000 330,000 1.57
2011 62,677,214 59,103,033 3,574,181 575,000 405,000 3.65
2012 61,177,604 57,156,903 2,020,701 630,000 277,575 2.23

(Continued)
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CITY OF ALCOA, TENNESSEE
SCHEDULE 13
PLEDGED - REVENUE COVERAGE (Continued)
Last Ten Fiscal Years*

Water and Sewer Revenue Debt

Utility Less: Net

Service Operating Available

Charges Expenses Revenue Principal Interest Coverage
2003 $ 8,564,302 $ 5229576 $ 3,334,726 $ 613,358 $ 288,216 3.70
2004 8,548,463 5,488,590 3,059,873 647,390 295,543 3.25
2005 7,390,812 5,956,921 1,433,891 671,592 564,133 1.16
2006 7,812,764 6,222,615 1,590,149 303,664 599,954 1.76
2007 8,709,566 6,598,365 2,111,201 366,153 1,340,686 1.24
2008 9,108,586 7,867,338 1,241,248 477,416 2,034,035 49
2009 9,606,210 7,413,003 2,193,207 185,000 1,724,138 1.15
2010 10,354,502 7,223,718 3,130,784 190,000 1,414,681 1.95
2011 10,078,198 7,240,067 2,838,131 190,014 1,471,659 1.71
2012 11,981,772 6,884,584 5,097,188 567,486 1,433,809 2.55

Stormwater Revenue Debt

Utility Less: Net
Service Operating Available
Charges Expenses Revenue Principal Interest Coverage
2010 $ - $ - $ - $ - $ - -
2011 997,509 816,882 100,627 49,213 - 2.04
2012 1,032,697 958,598 74,099 50,913 - 1.46

Notes:

Operating expenses do not include interest, depreciation, transfers, or amortization expenses.

235



CITY OF ALCOA, TENNESSEE
SCHEDULE 14
DEMOGRAPHIC AND ECONOMIC STATISTICS
Last Ten Calendar Years

Tax Year Q) 2 3) 4
Ended Personal Per Capita School Unemployment

June 30, Population Income Income Enrollment Rate
2002 8,188 $ 191,730,208 $ 23416 1,202 4.00%
2003 8,262 $ 200,130,426 $ 24223 1,324 3.00%
2004 8,362 $ 212,001,786 $ 25,353 1,309 3.20%
2005 8,398 $ 220,472,694 $ 26,253 1,405 4.60%
2006 8,463 $ 252,569,772 $ 29,844 1,466 4.20%
2007 8,592 $ 267,271,344 $ 31,107 1,594 3.60%
2008 8,635 $ 277,338,930 $ 32,118 1,610 5.40%
2009 8,680 $ (5) $ (5 1,637 10.50%
2010 8,449 $ 195,754,881 $ 23,169 1,775 8.00%
2011 8,517 $ 258,593,154 $ 30,362 1,775 7.70%

Sources: (1) 1998-1999 Population Forecast — UT Center for Business and Economic Research

@
®)
(4)
®)

2000-2006 Bureau of the Census, Actual and Estimated

2007 City of Alcoa statistical forecast bases on Census data

2010 and 2011 U.S. Census Bureau

1997-2007 UT Center for Business and Economic Research; East TN Development District 2011
City of Alcoa Schools

Tennessee Department of Labor and Workforce Development

Data not available
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CITY OF ALCOA, TENNESSEE

SCHEDULE 15
PRINCIPAL EMPLOYERS

June 30, 2012

2012 (3) 2003
Percentage of Percentage of
Total Total
City/County City/County
Employer Employees Rank Employment Employees Rank Employment
Clayton Homes (1) 2,354 1 3.82% 2,508 2 4.46%
Denso Manufacturing Tennessee, Inc. (1) 2,346 2 3.81% 2,930 1 5.21%
Blount Memorial Hospital, Inc. (1) 2,150 3 3.49% 1,950 4 3.47%
Blount County School System (1) 1,600 4 2.60% 1,090 5 1.94%
Alcoa, Inc. (1) 1,233 5 2.00% 2,000 3 3.56%
Ruby Tuesday (1) 1,088 6 1.77% - -
Blount County Government (1) 669 7 1.09% 613 7 1.09%
Marriott Business Services (1) 650 8 1.06% - -
Maryville City Schools (2) 644 9 1.05% - -
WalMart Super Center (2) 592 10 0.96% - -
TeamHealth Alcoa Billing Center (1) 411 11 0.67% - -
Newell Rubbermaid (1) 365 12 0.59% - -
City of Maryville (2) 304 13 0.49% - -
Rockford Manufacturing (1) 300 14 0.49% 325 9 0.58%
Standard Aero, Inc. (1) 275 15 0.45% - -
City of Alcoa (2) 261 16 0.42% - -
Massey Group 245 17 0.40% - -
U.S. Food Service (1) 237 18 0.38% - -
Maryville College (2) 234 19 0.38% - -
Alcoa City Schools (2) 231 20 0.38% - -
Reinhart Food Service (1) 225 21 0.37% - -
16,414 26.65% 11,416 20.31%
Total Blount County Employment 2012 (as of 05/12) (4) 61,589
Total Blount County Employment 2003 (as of 06/03) (4) 56,230

*Total employment for Blount County

Source: (1) The Knoxville News Sentinel “Book of Lists”
(2) 2012 Responses from Employer
(3) The Knoxville News Sentinel “Book of Lists” 2000-2005
(4) U.S. Bureau of Labor Statistics
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General Government

Administration / Office

Police

Fire

Public Works and Streets
Other-support service and maintenance
Education

Solid Waste

Other — inspectors

Total General Government

Utilities

Water and Sewer
Stormwater
Electric

Landfill

Total Utilities

Total General Government and Utilities

CITY OF ALCOA, TENNESSEE
SCHEDULE 16

FULL-TIME EQUIVALENT CITY GOVERNMENT EMPLOYEES BY FUNCTION

Last Ten Fiscal Years*

Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual
FY 2012 FY2011 FY 2010 FY 2009 FY 2008 FY 2007 FY 2006 FY 2005 FY 2004 FY 2003
44.00 51.00 51.00 51.00 53.00 53.00 56.00 53.00 52.00 36.00
42.00 42.00 41.00 43.00 41.00 41.00 42.00 42.00 40.00 40.00
30.00 30.00 28.00 29.00 29.00 29.00 29.00 29.00 29.00 28.00
15.00 18.00 18.00 20.00 21.00 20.00 22.00 21.00 21.00 18.00
6.00 7.00 7.00 10.00 10.00 10.00 10.00 10.00 10.00 11.00
231.00 228.00 227.00 227.00 218.00 214.00 189.00 185.00 180.00 182.00
11.00 10.00 10.00 11.00 11.00 11.00 11.00 9.00 9.00 10.00
3.00 4.00 4.00 5.00 5.00 5.00 5.00 5.00 5.00 4.00
382.00 390.00 386.00 396.00 388.00 383.00 364.00 354.00 346.00 329.00
34.00 33.00 33.00 34.00 34.00 36.00 36.00 36.00 36.00 34.00
8.00 8.00 8.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
62.00 61.00 61.00 63.00 67.00 67.00 65.00 65.00 61.00 60.00
16.00 16.00 18.00 18.00 12.00 11.00 11.00 11.00 11.00 11.00
120.00 118.00 120.00 115.00 113.00 114.00 112.00 112.00 108.00 105.00
502.00 508.00 506.00 511.00 501.00 497.00 476.00 466.00 454.00 434.00
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Function/Program
Police

Physical arrests
Traffic violations
Fire
Emergency responses
Fires extinguished
Inspections
Public works/Streets
Street resurfacing (miles)
Potholes repaired
Education
Tuition students served
Parks and recreation
Community pool admissions
Landfill
Refuse collected (tons per day)
Recyclables collected (tons per day)
Water/Sewer
New connections
Water mains breaks-leak repaired
Average daily consumption
(thousands of gallons)
Peak daily consumption
(thousands of gallons)
Average daily sewage treatment
(thousands of gallons)
Electric Utility
Average monthly kwh purchased

Sources: Various City departments.

N
o
=
N

697
7,550

1,669
75
850

15
83

484
40,510

283.57
188.65

117
208

5,308
8,990
2,025

51,720,533

N
=
[

1,449
8,067

1,591
99
131

3.3
38

490
44,506

295.60
150.00

81
194

5,040
9,550
1,227

55,409,355

SCHEDULE 17

2010

1,321
6,403

1,518
63
729

0.81
203

482
47,474

202.00
145.00

79
116

5,858
9,890
1,693

54,855,918

2009

992
7,838

1,510
119
383

0.50
116

468
53,627

288.06
167.20

29
171

6,728
10,370
1,674

54,266,511
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CITY OF ALCOA, TENNESSEE

954
9,282

1,400
132
404

2.03
70

475
46,097

321.24
172.61

263
249

3,753
12,520
1,763

55,989,565

OPERATING INDICATORS BY FUNCTION/PROGRAM
Last Ten Fiscal Years*

2007

1,231
9,933

1,159
130
373

1.08
163

456
47,586

327.13
162.59

275
415

3,638
11,440
1,810

54,926,073

2006

926
5,776

1,126
90
557

0.303
105

446
41,506

324.56
160.18

400
394

3,433
9,937
1,730

53,866,920

N
o
o
[&3]

1,036
6,165

1,060
89
884

1.83
99

401
38,517

322.52
155.83

259
268

3,388
10,897
1,710

50,880,341

2004

942
5,782

1,052
74
829

171
114

359
34,413

342.54
76.02

322
237

5,299
11,819
1,710

51,791,257

2003

780
5,137

1,056
65
586

3.01
73

383
32,290

357.91
112.53

316
517

5,104
13,337
1,760

51,032,177



Function/Program
Police

Stations

Zone offices

Patrol units

Police Adm./other vehicles
Fire stations
Landfill

Collection trucks (customers)

Public works/Streets
Highway (miles)
Streetlights
Traffic signals

Education
High School
Middle School
Elementary School

Parks and recreation
Acreage
Playgrounds
Community centers

Water
Water mains (miles)
Storage capacity

(thousands of gallons)

Treatment capacity
(thousands of gallons)
Sewage
Sanitary sewers (miles)
Storm sewers (miles)
Electric
Number of Customers
Annual KWH sold
Sub Stations
Pole line (miles)
Sources: Various city
departments.

2012

71,500
110.5

24

[EEN

83.8
3
2

2131

13,350

16,000

133.6
47.3

27,640
620,646,399

12
1,145

CITY OF ALCOA, TENNESSEE
SCHEDULE 18
CAPITAL ASSET STATISTICS BY FUNCTION/PROGRAM
Last Ten Fiscal Years*

2011 2010 2009 2008 2007
1 1 1 1 1
42 33 33 33 33
15 21 21 21 21
3 3 3 3 3
71,500 80,784 83,283 80,573 74,890
110.5 110 110 110 110
24 21 21 21 21
1 1 1 1 1
1 1 1 1 1
1 1 1 1 1
83.8 83.8 83.8 83.8 83.8
3 3 3 3 3
2 2 2 2 2
213.1 213.1 214.0 213.4 213.4
13,350 13,350 13,350 13,350 13,350
16,000 16,000 16,000 16,000 16,000
133.6 133.6 133.6 132.9 132.9
47.3 47.3 49.8 48.8 48.8
27,443 27,431 27,364 27,557 27,276
632,856,770 621,001,490 620,958,542 641,067,826 626,980,649
12 12 12 12 12
1,145 1,145 1,107 1,107 1,096
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2006

74,498
109

20

I

83.8
3
2

206

13,350

24,000

132
48.7

26,717
615,927,172

12
1,078

2005

75,689
107.4

19

A

83.8
3
2

202.5

13,350

24,000

132
48.7

26,196
580,143,917

12
1,057

2004

76,760
107.1

19

[EEN

83.8
3
2

194.4

13,350

24,000

1315
48.4

25,734
586,547,073

12
1,046

2003

74,651
107.1

19

A

83.8
3
2

194

13,350

24,000

1315
48.4

25,311
582,266,300

12
1,038
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS
For the Fiscal Year Ended June 30, 2012

Other/ Balance
State Grant CFDA Balance Cash Transfers
Program Grantor Number Number July 1, 2011 Receipts In (Out) Expenditures  June 30, 2012
FEDERAL ASSISTANCE AWARDS:
General Fund:
COPS Hiring GHSO U.S. Department of Justice N/A 16.710 $ (528) $ 2,395 $ - $ 1,867 $ -
COPS Hiring Recovery (ARRA) U.S. Department of Justice N/A 16.710 (29,217) 127,547 - 135,710 (37,380)
E.Bryne Memorial Justice Assistance U.S. Department of Justice N/A 16.738 - 2,775 - 2,775 -
Traffic Signal System Coordination ARRA through TN Dept.
and Communication of Transportation 050168 20.200 (18,725) 159,853 - 141,128 -
TIMING ATMS System ARRA through TN Dept.
of Transportation N/A 20.200 (84,508) 242,422 - 187,220 (29,306)
FEMA - Hail Damage Federal Emergency
Management Agency N/A 20.070 - 164,474 - 164,474 -
Total General Fund Federal Awards (132,978) 699,466 - 633,174 (66,686)
Capital Projects Funds:
Greenway Fund:
Alcoa Pedestrian Bridge (HPP) TN Dept. of Transportation N/A 20.205 (40,084) 40,084 - - -
Equipment Replacement Fund:
Justice Assistance (ARRA) U.S. Department of Justice N/A 16.738 - - - - -
Home Grant Fund:
Home Investment Partnership (ARRA) TN Housing Development HM-09-03 14.239 259 120,801 - 121,060 -
Total Capital Projects Funds
Federal Awards (39,825) 160,885 - 121,060 -
Federal Projects Funds:
Carl Perkins Program Improvement TN Dept. of Education 2011-2012 84.048A - 34,235 - 59,443 (25,208)
Title I — Stimulus (ARRA) TN Dept. of Education 11-01 84.389A (6,458) 6,458 - - -
Title 1A — Stimulus (ARRA) TN Dept. of Education 12-01 84.389A - 21,161 - 21,161 -
Title 11l - ESL (Part A) TN Dept. of Education 12-01 84.365A (155) 2,747 - 2,592 -
Title | Part A Improving Basic Programs TN Dept. of Education 12-01 84.010A - 136,283 - 271,057 (134,774)
Title 1l Part A Teacher/Principal Training TN Dept. of Education 12-21 84.367A (40) 69,274 - 125,877 (56,643)
Title 1l Part D Technology TN Dept. of Education 12-01 84.318X - 354 - 340 14
Title 1l Part D Technology TN Dept. of Education 12-01 84.318X - - - 244 (244)
Title IV Part A Safe & Drug Free Schools TN Dept. of Education 10-01 84.186A 981 - (981) - -
Idea Preschool TN Dept. of Education 12-01 84.173A 16,789 28,390 - - 45,179
Idea Preschool TN Dept. of Education 12-01 84.173 - 24,631 - 16,208 8,423
Idea Part B/Comp Plan TN Dept. of Education 12-01 84.027A 74,133 220,667 - 401,717 (106,917)
Title I Part A Improving Basic Programs TN Dept. of Education 12-01 84.010A (74,419) 169,634 - 92,303 2,912
Education Jobs Program (ARRA) TN Dept. of Education 12-01 84.410 - - - 5,007 (5,007)

(Continued)
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Program

FEDERAL ASSISTANCE AWARDS:
Federal Projects Fund (Continued):
E-Rate Project Communications
Idea Stimulus
Preschool Stimulus
Title 1 Part D Technology
Total Federal Projects Funds

Education Fund:
Coordinated School Health
Career Ladder Extended Contract (ARRA)
Basic Education Stabilization
Total Education Funds

TOTALS - FEDERAL FINANCIAL
ASSISTANCE

STATE AWARDS:
Greenway Capital Project Fund:
Greenway Extension TDOT

General Fund:
ARRA from TDOT

Proprietary Funds:
Landfill Fund

Water and Sewer Utility Fund

Education Fund:
Family Resource Center
Early Childhood (Lottery — Pre K)
Driver Education
Total Education Fund

TOTALS - STATE FINANCIAL
ASSISTANCE

TOTALS - FEDERAL AND STATE
FINANCIAL ASSISTANCE

TN Dept.
TN Dept.
TN Dept.
TN Dept.

TN Dept.
TN Dept.
TN Dept.

TN Dept.

TN Dept.

TN Dept.

Grantor

of Education
of Education
of Education
of Education

of Education
of Education
of Education

of Transportation

of Transportation

of Environment

and Conservation

TN Dept.

of Environment

and Conservation

TN Dept.
TN Dept.
TN Dept.

of Education
of Education
of Education

CITY OF ALCOA, TENNESSEE
SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS (Continued)
For the Fiscal Year Ended June 30, 2012

State Grant
Number

12-01
11-01
11-01
11-01

N/A
N/A
N/A

N/A

N/A

N/A

N/A

Other/ Balance
CFDA Balance Cash Transfers

Number July 1, 2011 Receipts In (Out) Expenditures  June 30, 2012
84.151 - 27,109 - 25,629 1,480
84.024 (45,957) 45,957 - - -
84.173A (2,137) 2,137 - - -
84.318 (583) 583 - - -
(37,846) 789,620 (981) 1,021,578 (270,785)
84.397 (31,716) 31,716 - 51,796 (51,796)
84.394 (62,950) 62,950 - - -
84.394 (159,725) 159,725 - - -
(254,391) 254,391 - 51,796 (51,796)
(465,040) 1,904,362 (981) 1,827,608 (389,267)
20.900 (90,543) 273,346 - 182,803 -
20.900 - 3,366 - 3,366 -
66.000 - 82,788 - 85,166 (2,378)
66.468 - 4,439,026 - 4,439,026 -
84.310A (33,300) 33,300 - 29,612 (29,612)
94.349A (54,004) 54,004 - 168,949 (168,949)
84.394 - 4,848 - 4,848 -
(87,304) 92,152 - 203,409 (198,561)
(177.847) 4,890,678 - 4,913,770 (200,939)
$ (642,887) $ 6,795,040 $  (981) $6.741.378  $ (590.206)
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF PERFORMANCE BASED ASSISTANCE, LOANS AND ENTITLEMENTS
For the Fiscal Year Ended June 30, 2012

State Grant CFDA Balance Amount Balance
Program Grantor Number Number July 1, 2011 Earned Receipts June 30, 2012
National School Lunch Program U.S. Dept. of Agriculture N/A 10.555 $ - $ 332,857 $ 304,161 $ (28,696)
National School Breakfast Program U.S. Dept. of Agriculture N/A 10.553 - 103,719 94,025 (9,694)

$—' $_AL3_6..ELZG $—"-319—841-8-6 %

Summary of Due from Grantors and Unapplied Grant Funds for the fiscal year ended June 30, 2012:

Due from Unapplied

Grantors Grant Funds Total
General Fund $ (66,686) $ - $  (66,686)
Federal Projects Funds (332,299) 61,514 (270,785)
Landfill Fund (2,378) - (2,378)
Education Fund (250,357) - (250,357)
Totals $  (651,720) $ 61,514 $  (590,206)



CITY OF ALCOA, TENNESSEE
SCHEDULE OF NON-CASH ASSISTANCE
For the Fiscal Year Ended June 30, 2012

CFDA Program Grantor Balance Balance
No. Name Agency July 1, 2011 Receipts Expenditures  June 30, 2012
10.569 U.S. Department Federal Pass $ - $ 31102 $ 31,102 $ -
Of Agriculture Through
Donated Tennessee
Commodities Department
Of Agriculture
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Mayor, Members of
the Board of Commissioners
and the City Manager

City of Alcoa

Alcoa, Tennessee

We have audited the financial statements of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information of the City of Alcoa, Tennessee, as of and for the
fiscal year ended June 30, 2012, which collectively comprise the City of Alcoa, Tennessee’s basic financial
statements and have issued our report thereon dated January 30, 2012. We conducted our audit in accordance
with auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United
States.

Internal Control Over Financial Reporting

Management of the City of Alcoa, Tennessee is responsible for establishing and maintaining effective internal
control over financial reporting. In planning and performing our audit, we considered The City of Alcoa,
Tennessee’s internal control over financial reporting as a basis for designing our auditing procedures for the
purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion
on the effectiveness of The City of Alcoa, Tennessee’s internal control over financial reporting. Accordingly,
we do not express an opinion on the effectiveness of The City of Alcoa, Tennessee’s internal control over
financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over financial
reporting that might be deficiencies, significant deficiencies, or material weaknesses. We did not identify any
deficiencies in internal control over financial reporting that we consider to be material weaknesses, as defined
above.



Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Alcoa, Tennessee’s financial statements
are free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, grant agreements and other matters, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not express such
an opinion. The results of our tests disclosed no instances of noncompliance or other matters that are required
to be reported under Governmental Auditing Standards.

The purpose of this report is solely to describe the scope of our testing on internal controls over financial
reporting and on compliance and other matters, and the results of that testing, and not to provide an opinion on
the effectiveness of the City of Alcoa, Tennessee’s internal control over financial reporting or on compliance
and other matters. This report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the City of Alcoa, Tennessee’s internal control over financial reporting and
on compliance and other matters. Accordingly, this report is not suitable for any other purpose.

This report is intended solely for the information and use of the management of the City of Alcoa, Tennessee,

federal awarding agencies, pass-through entities, and the State of Tennessee and is not intended to be and
should not be used by anyone other than these specified parties.

Lugroun, Ororholr & Gean, FC
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH REQUIREMENTS
THAT COULD HAVE A DIRECT AND MATERIAL EFFECT ON EACH MAJOR PROGRAM AND
ON INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Honorable Mayor, Members of
the Board of Commissioners
and City Manager

City of Alcoa

Alcoa, Tennessee

Compliance
We have audited the City of Alcoa, Tennessee’s compliance with the types of compliance requirements

described in the “OMB Circular A-133 Compliance Supplement that could have a direct and material effect on
each of the City of Alcoa, Tennessee’s major federal programs for the year ended June 30, 2012. The City of
Alcoa, Tennessee’s major federal programs are identified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs. Compliance with the requirements of laws,
regulations, contracts, and grants applicable to each of its major federal programs is the responsibility of the
City of Alcoa, Tennessee’s management. Our responsibility is to express an opinion on the City of Alcoa,
Tennessee’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller of the United States; and OMB Circular A-133 Audits of States, Local Governments
and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the
audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program occurred. An audit
includes examining, on a test basis, evidence about the City of Alcoa, Tennessee’s compliance with those
requirements and performing such other procedures as we considered necessary in the circumstances. We
believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal
determination of the City of Alcoa, Tennessee’s compliance with those requirements.

In our opinion, the City of Alcoa, Tennessee complied, in all material respects, with the compliance
requirements referred to above that could have a direct and material effect on each of its major federal programs
for the year ended June 30, 2012.



Internal Control Over Compliance

Management of the City of Alcoa, Tennessee is responsible for establishing and maintaining effective internal
control over compliance with the requirements of laws, regulations, contracts and grants applicable to federal
programs. In planning and performing our audit, we considered the City of Alcoa, Tennessee’s internal control
over compliance with the requirements that could have a direct and material effect on a major federal program to
determine the auditing procedures for the purpose of expressing our opinion on compliance and to test and
report on internal control over compliance in accordance with OMB Circular A-133, but not for the purpose of
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not express
an opinion on the effectiveness of the City of Alcoa, Tennessee’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal
program on a timely basis. A material weakness in internal control over compliance is a deficiency, or
combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility that
material noncompliance with a type of compliance requirement of a federal program will not be prevented, or
detected and corrected, on a timely basis.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance
that might be deficiencies, significant deficiencies, or material weaknesses. We did not identify any deficiencies
in internal control over compliance that we consider to be material weaknesses, as defined above.

The purpose of this report is solely to describe the scope of our testing of compliance with the specific
compliance requirements referred to above that are applicable to each of the City of Alcoa, Tennessee’s major
programs and our testing of internal control over compliance and the results of our testing, and to provide an
opinion on the City of Alcoa, Tennessee’s compliance but not to provide an opinion on the City of Alcoa,
Tennessee’s effectiveness of internal control over compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the City of Alcoa, Tennessee’s
compliance with the specific program compliance requirements applicable to its major programs and its internal
control over compliance. Accordingly, this report is not suitable for any other purpose.

This report is intended solely for the information and use of management of the City of Alcoa, Tennessee,

federal awarding agencies, pass-through entities, and the State of Tennessee and is not intended to be and should
not be used by anyone other than these specified parties.

Lugrem, Orertoty & Goaw, FC
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Fiscal Year Ended June 30, 2012

SUMMARY OF AUDIT RESULTS

1.

The independent auditors’ report expresses an unqualified opinion on the respective
financial position of the governmental activities, the business-type activities, each major
fund, the aggregate remaining fund information, and the respective budgetary comparison
for the General Fund and the Education Special Revenue Fund financial statements of the
City of Alcoa, Tennessee.

No significant deficiencies relating to the audit of the financial statements are reported in
the Report on Compliance and on Internal Control Over Financial Reporting Based on an
Audit of Financial Statements Performed in Accordance with Government Auditing
Standards.

No instances of noncompliance are reported in the audit of the financial statements of the
City of Alcoa, Tennessee based on the Report of Internal Control Over Financial Reporting
and on Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards.

No significant deficiencies in internal control over the major federal award programs are
reported in the Report on Compliance with Requirements Applicable to the Major Programs
and Internal Control Over Compliance in Accordance with OMB Circular A-133.

The independent auditors’ report on compliance for the major federal award programs for
the City of Alcoa, Tennessee expresses an unqualified opinion on all major federal
programs.

Audit findings, if any, that are required to be reported in accordance with Section 510(a) of
OMB Circular A-133 are reported in this schedule.

The programs determined and tested as major programs include:

Program Grant CEDA No.

Drinking Water State Revolving Fund ................. 66.468
U.S. Department of Education:

Idea Part B/Comp. Plan..........c.ccocooeiiiinnnns 84.027A
U.S. Department of Justice:

COPS Hiring (CIUSter) .......cccccevvvevveieieaiene. 16.710
U.S. Department of Agriculture Cluster:

National School Lunch Program................... 10.555

School Breakfast Program ............cccccevvnene. 10.553
Traffic Signal System (Cluster) .........cccccccevvvnnnnn 20.200

The threshold for distinguishing Types A and B programs was $300,000.

The City of Alcoa, Tennessee did not qualify as a low-risk auditee.

(Continued)
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (Continued)
For the Fiscal Year Ended June 30, 2012

FINDINGS — FINANCIAL STATEMENT AUDIT

None.

FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAM AUDIT

None.

PRIOR YEAR FINDINGS

None.
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