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CITY OF ALCOA
223 Associates Boulevard, Alcoa, Tennessee 37701-1943 (865) IB0-4700 FAX (865) 380-4757
December 20, 2010
Honorable Mayor

City Council and City Manager
City of Alcoa, Tennessee
Alcoa, Tennessee

The financial statements of the City of Alcoa, Tennessee for the fiscal year ended June 30, 2010 are
submitted for your review. Responsibility for the accuracy and completeness of the presented data, including
all disclosures, rests with the City. To the best of our knowledge and belief, this report is accurate in all
material respects and is presented in a manner designed to fairly set forth the financial position and results of
operations of the City. All disclosures necessary to enable the reader to gain an understanding of the City’s
financial activities have been included.

This report is presented in five sections: 1) the I ntroductory Section which includes this transmittal |etter;
2) the Financial Section which includes the independent auditors report, management’s discussion and
analysis (MD&A), the basic financial statements, required supplementary information and the combined
financial statements; 3) Miscellaneous Schedules, which includes selected financial information; 4)
Statistical Information, and 5) the Single Audit Section which includes schedules and independent
auditors' reports on federal and state grants.

These financial statements represent management’ s report to its governing body, constituents, legislative and
oversight bodies, investors and creditors. Copies of this report will be sent to elected officials, City
management personnel, bond rating agencies, and other agencies that have expressed an interest in the City
of Alcoa, Tennessee's financial matters. Copies of this financial report will also be placed in the Alcoa
Municipal Building for use by the general public.

This report includes all funds (financial activities) of the City. The City provides a full range of municipal
services including police and fire protection, water and electric, sewer and refuse services, development
services, municipal courts, education, recreational and cultural activities, streets, traffic control, and general
administrative services.

PROFILE OF THE GOVERNMENT

The City of Alcoa, located in Blount County, Tennesseg, is a unique and culturally diverse community with
approximately 8,680 people. Blount County is one of the fastest growing counties in the State of Tennessee.
The City is a company town established by ALCOA (Aluminum Company of America) around 1910.
ALCOA was attracted to this area because of the abundance of water power resources. The Little Tennessee
River and its tributaries were considered a good source of the hydroelectric power essential to the aluminum
production process. In 1917 the company began construction of the town site that would eventually become
the City of Alcoa. The City of Alcoa was chartered by private act of the Tennessee General Assembly
effective July 1, 1919.

The City is governed by a City Manager-Commission form of government. The governing body of the City
is a five member City Commission who serve a four-year term of office. The elections for Commissioners
are held on a dternating basis every two years. Following each regular biennial City eection, the
Commission elects two of its members to serve for a two-year period as Mayor and Vice Mayor,
respectively. The Commission is responsible for passing ordinances and resolutions, adopting the budget,
appointing committees, and appointing a City Manager. The City Manager is responsible for carrying out the
policies and ordinances of the commission, overseeing the day-to-day operations of the city, and appointing
various department heads.



The City of Alcoa provides a full range of services that include public safety (police and fire protection),
street maintenance, parks, public improvements, planning and zoning and general administrative services.
The City provides water, sewer and electric services to both city residents and customers residing outside the
city limits. The City provides its citizens with solid waste collection and is responsible for the day-to-day
operation of the countywide Alcoa/Blount County/Maryville Landfill. The Alcoa City Schools operate under
the City Charter and are considered a part of the City’s financial statement. The Alcoa School System
provides educational servicesto studentsresiding in Alcoa, aswell as alarge number of tuition students from
outside the City.

The annual budget serves as the foundation for the City of Alcoa's financial planning and control. The
budget preparation process starts in late January when City departments begin assessing their needs for the
coming year. The City Manager and Finance Director along with each Department Head begin meeting in
late March and April to discuss proposed budgets. In mid-May, the City Manager presents his proposed
budget for the upcoming fiscal year to the City Commission in a budget work session. The first reading of
the Appropriation and Tax Levy Ordinances is presented in June at the Commission’s regular meeting, and
the second and final reading is presented at a called meeting prior to July 1. A public hearing on the proposed
budget is held at one of the June meetings.

The City of Alcoa is a benchmark community. Its citizens are safe, well served, and proud of their

neighborhoods. Comprehensive services are provided to citizens and customers using the latest available
methods and technology. Employees are professional and effective. A superior quality of lifeis emphasized.

FACTORSAFFECTING FINANCIAL CONDITION

The information presented in the financial statements is perhaps best understood when it is considered from
the broader perspective of the specific environment within which the City of Alcoa operates.

Local economy. While the local economy is feeling the effects of the slowdown in the national economy,
there continues to be interest in the City. The City of Alcoa and Blount County benefit from our location in
close proximity to the Great Smoky Mountains National Park, the most visited national park in the United
States. Additionally, McGhee Tyson Airport is located immediately adjacent to the corporate boundaries
making it available for all major air shipments. In 2000, renovation of the airport’s main terminal and
concourses made passenger traffic more efficient. The region has a varied manufacturing and industrial base
that adds to the relative stability of the unemployment rate. The most recent unemployment rate for June
2010 indicates a 10.5 percent unemployment rate in Blount County compared to a statewide rate of 11.1
percent. The county unemployment rate has for years been better than the state rate. Mgjor industries with
headquarters or divisions located within the City’s boundaries include ALCOA, Inc., Clayton Homes, Air
National Guard, 1J Company, Marriott Corporation, and U.S. Food Service.

Currently, there are several residential developments in various stages of development which have been
placed on hold/slowdown due to the down turn in the economy. We feel confident these developments will
continue when the economy begins to show a sustainable recovery.

The commercial and industrial development is also in different stages of growth. The City has a 500 acre
research and development park with a mixture of high tech industry, commercial and residential use. The
construction of the main entrance and thoroughfare is complete. The establishment of a 250 acre urban
development located across from the McGhee Tyson Airport is also planned. This property is located in the
center of the city and has great potential to develop into a new downtown area.



Long-term Financial Planning. The City of Alcoa is continuing to grow at a slower rate and is taking
advantage of opportunities. Over the last four years, the City has borrowed $26 million for a new water
treatment plant and $16 million for a public service building that houses the public works department (street,
engineering, and garbage collection), water and sewer and the eectric department. The city borrowed $3
million in bonds to complete a sewer rehab project. Approximatey $1 million is left for completion of the
project.

The City of Alcoa has embarked on a joint project with our “sister city” Maryville A key industry in
Maryville is currently making major improvements to its plant which requires that a two-lane road be
widened to a four-lane with turn lanes. Since the road is within Alcoa city limits, the City has committed
$1,247,000 for the widening. In addition, the water and dectric departments have infrastructure to rel ocate at
the City's expense. We recognize the future potential of the land along this particular roadway and realize
this project is key to future commercial and industrial development for the City of Alcoain this area.

Internal Control

The management of the City of Alcoa is responsible for establishing and maintaining a system of internal
control structure designed to ensure that the assets of the City are protected from loss, theft, or misuse and
that adequate accounting data are compiled to allow for the preparation of the basic financial statements in
conformity with U.S. generally accepted accounting principles (GAAP). The internal control structure is
designed to provide reasonable, but not absolute, assurance that these aobjectives are met. The concept of
reasonabl e assurance recognizes that the cost of a control should not exceed the benefits likely to be derived
and the valuation of costs and benefits requires estimates and judgments by management.

Budgetary Controls

The City also maintains budgetary controls which are designed to ensure compliance with budgetary and
legal provisions embodied in the annually appropriated operating budget approved by the City Commission.
Activities of the General Fund, Special Revenue Funds, General Obligation Debt Service Fund, and
Proprietary Funds are included in the annually appropriated operating budget. Project-length budgets are
prepared for the Capital Projects Funds. The level of budgetary control (that is, the level at which
expenditures cannot legally exceed the appropriated amount) is the total operating budget, as adopted by City
Commission. However, for budget administrative purposes, the City maintains budgeting controls at
department appropriation levels. In addition to maintaining budgetary control via a formal appropriation, the
City maintains an encumbrance accounting system. Encumbered appropriations are carried forward at the
end of each fiscal year. As demonstrated by the statements and schedules included in the financial section of
this report, the City continues to meet its responsibility for sound financial management.

Single Audit

As arecipient of federal and state financial assistance, the City is also responsible for an adequate system of
internal control structure to ensure compliance with applicable laws and regulations related to those
programs. Thisinternal control structureis subject to periodic evaluation by management of the City.

Asa part of the City’ s single audit, performed in accordance with the Single Audit Act and the U.S. Office of
Management and Budget Circular A-133, tests are made to determine the adequacy of the internal control
structure, including that portion related to federal financial assistance programs, as well as to determine that
the City has complied with applicable laws and regulations. The results of the City’s single audit for fiscal
years ended June 30, 2010 and 2009 provided no instances of material weaknesses in the internal control
structure or significant violations of applicable laws, regulations or other matters.



Cash M anagement

The City utilizes a pooled cash and investment concept for all funds. Each fund type's portion of the pool is
displayed in the basic financial statements as “Pooled cash and investments.”

The City’ s investment policy isto invest pooled cash in a manner which will provide maximum security with
the highest investment return while meeting the daily cash flow demands of the City and conforming to all
applicable State and City statutes governing the investment of public funds. The City is permitted to invest in
obligations of the U.S. Government or any of its agencies and instrumentalities, certificates of deposit,
bankers' acceptances, commercial paper, repurchase agreements and the State of Tennessee Local
Government Investment Pool.

Risk M anagement

Insurance coverage for City and schools assets related to general liability, auto liability, auto physical
damage, errors and omissions and workers compensation for City and school system employees is through a
public entity risk pool operated as a risk sharing program by the Tennessee Municipal League (TML). The
City risk management includes various risk control techniques, including employee accident prevention
training.

OTHER INFORMATION

Independent Audit

City Charter requires an annual audit by independent certified public accountants. The accounting firm of
Ingram, Overholt & Bean, PC has been sdected by the City Commission. The auditors report on the
financial statements isincluded in thefinancial section of the report.

In addition to this report, Ingram, Overholt & Bean, PC was also contracted to perform the Single Audit of
the City’s federal grant programs. This audit was designed to meet the requirements of the Federal Single
Audit Act and the related Office of Management and Budget Circular A-133.

Acknowledgment

The preparation of this report could not have been accomplished without the dedicated service of the entire
staff of the Accounting Division, the assistance of administrative personnel in the various departments, and
the valuable guidance and assistance of the staff of Ingram, Overholt & Bean, PC. To them and to the City
commission and City Manager for their support and interest in improving Alcoa's fiscal policies and
practices, | express my sincere appreciation.

Respectfully submitted,

@1«3’5%‘\4

Ray E. Richesin
Director of Finance & Administretion
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December 20, 2010

INDEPENDENT AUDITORS REPORT

Honorable Mayor, Members of
the Board of Commissioners
and City Manager

City of Alcoa

Alcoa, Tennessee

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the City of Alcoa, Tennessee (the
City), as of and for the year ended June 30, 2010, which collectively comprise the City’ s basic financial statements
as listed in the financial section of the table of contents. These financial statements are the responsibility of the
City’s management. Our responsibility isto express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain
reasonabl e assurance about whether the financial statements referred to above are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, each major fund, and the aggregate
remaining fund information of the City of Alcoa, Tennessee, as of June 30, 2010, and the respective changes in
financial position and cash flows where applicable, thereof and the respective budgetary comparison for the
General Fund and the Education Special Revenue Fund for the fiscal year then ended, in conformity with
accounting principles generally accepted in the United States of America

The management’s discussion and analysis, immediately following this letter and the required supplementary
information on page 81, are not arequired part of the basic financial statements but are supplementary information
required by the Governmental Accounting Standards Board. We have applied certain limited procedures, which
consisted principally of inquiries of management regarding the methods of measurement and presentation of
management’s discussion and analysis and the required supplementary information. However, we did not audit
the information and express no opinion on it.
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Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the City's basic financial statements. The introductory section, combining fund financial statements,
budgetary comparison schedules included in other supplementary information, capital assets used in the operation
of governmental funds schedules, miscellaneous schedules, statistical information, and the single audit section,
including the Schedule of Expenditures of Federal and State Awards, (as required by U. S. Office of Management
and Budget Circular A-133, “Audits of States, Local Governments, and Non-Profit Organizations’), as listed in
the table of contents, are presented for purposes of additional analysis and are not a required part of the basic
financial statements. The combining and individual non major fund financial statements budgetary comparison
schedules included in other supplementary information, capital assets used in the operation of governmental fund
schedules, miscellaneous schedules, and the single audit section, including the Schedule of Expenditures of
Federal and State Awards (as required by U. S. Office of Management and Budget Circular A-133, “Audits of
States, Local Governments, and Non-Profit Organizations’), have been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in our opinion, arefairly stated in all material respectsin
relation to the basic financial statements taken asawhole. Theintroductory section and the statistical section have
not been subjected to the auditing procedures applied in the audit of the basic financial statements and
accordingly, we express no opinion on them.

In accordance with Government Auditing Standards, we have also issued our report, dated December 20, 2010, on
our consideration of the City of Alcoa, Tennessee's internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards, and should be read in conjunction with this report in considering the results of our audit.

Lugroms, Orerhols & Geaw, FC
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CITY OF ALCOA

223 Associates Boulevard, Alcoa, Tennessee 37701-1943 1865 380-4700 FAX (865) 380-4797

MANAGEMENT’SDISCUSSION AND ANALYSIS

This section of the City of Alcoa's (the City) Annual Financial Report presents a narrative overview and analysis
of the financial activities of the City for the fiscal year ended June 30, 2010. Readers are encouraged to consider
the information presented here in conjunction with additional information that has been furnished in the letter of
transmittal.

OVERVIEW OF THE FINANCIAL STATEMENTS
This discussion and analysis is intended to serve as an introduction to the City’s basic financial statements. The
City’s basic financial statements comprise three components: (1) Gover nment-wide financial statements, (2)
Fund financial statements, and (3) Notes to the financial statements. This report also contains other
supplementary infor mation in addition to the basic financial statements themselves.

Government-wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview of the City’s
finances, in a manner similar to a private-sector business.

The statement of net assets presents information on all of the City’s assets and liabilities, with the difference
between the two reported as net assets. Over time, increases or decreases in net assets may serve as a useful
indicator of whether or not the financial position of the City isimproving or deteriorating.

The statement of activities presents information showing how the City’s net assets changed during the current
fiscal year. All changesin net assets are reported as soon as the underlying event giving rise to the change occurs,
regardiess of the timing of related cash flows. Thus, revenues and expenses are reported in this statement for
some items that will only result in cash flows in future periods, such as revenues pertaining to uncollected taxes
and expenses pertaining to earned but unused vacation and sick leave.

Both of the government-wide statements distinguish functions of the City that are principally supported by taxes
and intergovernmental revenues (governmental activities) from other functions that are intended to recover all or a
significant portion of their costs through user fees and charges (business-type activities). The governmental
activities of the City include police, fire, community services, public works, community relations, mayor and
council, city manager, recorder, municipal court, development services, economic development, financial services,
human resources, and information technology. The business-type activities of the City include stormwater utility,
water and sewer utility, electric utility, and landfill.

Fund Financial Statements

Thefund financial statements are designed to report information about groupings of related accounts that are used to
maintain control over resources that have been segregated for specific activities or objectives. The City, like other
state and local governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements. All of the funds of the City can be divided into the following two categories: gover nmental funds
and proprietary funds.



Fund Financial Statements (Continued)

Governmental funds. Governmental funds are used to account for essentially the same functions reported
as governmental activities in the government-wide financial statements. Most of the City’s basic servicesare
reported in governmental funds. These statements, however, focus on near term inflows and outflows of
spendable resources and spendable resources available at the end of the fiscal year. Such information may
be useful in determining what financial resources are available in the near future to finance the City’'s
programs.

Because the focus of governmental funds is narrower than that of the government-wide financial statements,
it is useful to compare the information presented for governmental funds with similar information presented
for governmental activities in the government-wide financial statements. By doing so, readers may better
understand the long-term impact of the government’s near-term financing decisions. Both the governmental
fund balance sheet and the governmental fund statement of revenues, expenditures, and changes in fund
balances provide a reconciliation to facilitate this comparison between governmental funds and
governmental activities.

The City maintains several individual governmental funds organized according to their type (special revenue,
debt service, and capital projects). Information is presented separately in the governmental fund balance
sheet and in the governmental fund statement of revenues, expenditures, and changes in fund balances for the
general fund, education (special revenue fund), general obligation debt service fund, and school construction
capital projects fund, which are all considered to be major funds. Data from the remaining governmental
funds are combined into a single, aggregated presentation. Individual fund data for each of the non-major
governmental fundsis provided in the form of combining statements e sewhere in this report.

The City adopts an annual appropriated budget for the general, special revenue, capital projects, and general
obligation debt service. Budgetary comparison statements have been provided in the basic financial
statements for the general, capital projects, and special revenue funds to demonstrate compliance with the
budget. These statements for the non-major special revenue, capital projects, and general obligation debt
service funds areincluded in Other Supplementary Information.

Proprietary funds. Proprietary funds are generally used to account for services for which the City charges
customers — ether outside customers, or departments of the City. Proprietary funds provide the same type of
information shown in the government-wide financial statements, only in more detail. The City maintains the
following two types of proprietary funds:

Enterprise funds are used to report the same functions presented as business-type activities in the
government-wide financial statements. The City uses enterprise funds to account for its Stormwater
Utility, Water and Sewer Utility, Electric Utility, and Landfill operations. All enterprise funds are
considered to be mgjor funds of the City.

Internal Service funds are used to report activities that provide supplies and services for certain City
programs and activities. The City uses internal service funds to account for its health insurance, flexible
spending, OPEB and service center operations. The internal service funds are combined into a single,
aggregated presentation in the proprietary fund financial statements. Individual fund data for the internal
servicefund is provided in the form of combining statements elsewherein this report.

Notes to the Financial Statements

The notes to the financial statements provide additional information that is essential to a full understanding of the
data provided in the government-wide and fund financial statements.



FINANCIAL HIGHLIGHTS

The assets of the City exceeded its liabilities at the close of the most recent fiscal year by $57.7 million (net
assets).

At June 30, 2010, the City’s governmental funds reported combined ending fund balances of $6.9 million, a
decrease of $3.7 million in comparison to the prior year. Approximately 84% of this total amount ($5.78
million) is unreserved fund balance available for spending at the government’s discretion. The decrease in
fund balance is due to $3.7 million for construction and renovation of school facilities.

At June 30, 2010, total fund balance for the general fund was $2.4 million. The undesignated portion of the
fund balance is $2.39 million, which is 18.5% of total general fund expenditures of $12.9 million.

At June 30, 2010, the City’s proprietary funds reported combined total net assets of $49.2 million, and total
unrestricted net assets of $12.0 million.

The City issued $7,175,000 in new general obligation debt during the current fiscal year for the City’s share
of a new landfill cell ($6,075,000) and for development of a research and development industrial park

($1,100,000).

Combining Statements

The combining statements referred to earlier in connection with non-major governmental funds and internal
service funds, and fiduciary funds are presented immediately following the notes to the financial statements.

GOVERNMENT-WIDE STATEMENTSFINANCIAL ANALYSIS

STATEMENTSOF NET ASSETS

Governmental Governmental Business-type Business-type
Activities Activities Activities Activities Total Total
Assets 2010 2009 2010 2009 2010 2009
Current and other assets $ 23,679,660 $ 25,437,236 $ 41,194,656 $ 32,575,058 $ 64,874,316 $ 58,012,294
Capitd assets, net 48,753,578 46,846,452 102,918,817 103,566,932 151,672,395 150,413,384
Capitd lease property 9,142,400 9,142,400 - - 9,142,400 9,142,400
Totd Assets 81,575,638 81,426,088 144,113,473 136,141,990 225,689,111 217,568,078
Liabilities
Long-term liahilities 55,942,388 57,239,270 79,546,794 76,380,513 135,489,182 131,479,726
Other liabilities 17,079,498 15,308,061 15,392,180 11,996,784 32,471,678 29,444,902
Totd Liabilities 73,021,886 72,547,331 94,938,974 88,377,297 167,960,860 160,924,628
Net Assets
Invested in capital assets,
Net of related debt 16,394,858 15,621,176 36,064,484 36,535,481 52,459,342 52,156,667
Restricted for:
Specid revenue 2,618,803 5,389,093 - - 2,618,803 5,389,093
Capital projects 842,522 569,560 - - 842,522 569,560
Debt service 1,095,766 1,595,766 - - 1,095,766 1,595,766
Property acquisitions - - 1,131,873 1,056,919 1,131,873 1,056,919
Unrestricted (deficit) (12,398,197) (14,296,838) 11,978,142 10,172,293 (420,055) (4,124,555)
Totd Net Assets $ 8,553,752 $ 8,878,757 $ 49,174,499 $ 47,764,693 $ 57,728,251 $ 56,643,450

Analysis of Net Assets

As noted earlier, net assets may serve as a useful indicator of a government’s financial position. For the City, assets
exceeded liabilities by $57.7 million and $56.6 million at June 30, 2010 and June 30, 2009, respectively.
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Analysis of Net Assets (Continued)

The largest portion of the City's net assets (90.8%) reflects its investment of $52.5 million in capital assets (e.g. land,
buildings, infrastructure, improvements, machinery and equipment), less any related debt used to acquire those assets that are
dtill outstanding. The City uses these capital assets to provide services to citizens, consequently, these assets are not available
for future spending. Although the City’ s investment in its capital assetsis reported net of related debt, it should be noted that
the resources needed to repay this debt must be provided from other sources, since the capital assets themselves cannot be
liquidated for these liahilities.

An additional portion of the City's net assets, $5.68 million (9.8%) represents resources that are subject to external
restrictions on how they may be used.

Analysis of Changein Net Assets

The City’s net assets increased by $1,084,801 for the fiscal year 2010. These changes are explained in the government and

business-type activities discussion bel ow.

Revenues

Program Revenues:
Chargesfor services
Operating grants and

contributions
Capita grants and
contributions

General Revenues:
Sales taxes
State income taxes
Property taxes
Business taxes
Miscel laneous taxes
Investment earnings
In-lieu of taxes
Other taxes
Extraordinary | oss

Total Revenues

Expenses
General government

Police and Fire
Public works and streets
Recreation and Culture
Economic devel opment
Education
Solid Waste
Interest on long-term debt
Water and Sewer
Electric Utility
Landfill
Stormwater Utility
Totd expenses
Increase (decrease) in
net assets before
transfers and other
Transfers
Change in net assets
Net assets at beginning
of year

Net assets at end of year

Changesin Net Assets

Xii

2010 2009 2010 2009
Governmental Governmental Business-Type Business-Type Total Total
Activities Activities Activities Activities 2010 2009
$ 1,581,277 $ 1,541,797 $ 68,392,529 $ 72,911,070 69,973,806 $ 74,452,867
1,827,902 1,591,445 75,926 74,113 1,903,828 1,665,558
665,927 - 1,814,111 565,229 2,480,038 565,229
14,134,814 13,950,671 - - 14,134,814 13,950,671
101,659 195,152 - - 101,659 195,152
16,986,515 15,512,166 - - 16,986,515 15,512,166
684,788 638,658 - - 684,788 638,658
- 892,062 - - - 892,062
11,828 173,239 182,101 166,465 193,929 339,704
140,979 74,166 - 140,979 74,166
457,690 - - - 457,690 -
- - - (67,465) - (67,465)
36,593,379 34,569,356 70,464,667 73,649,412 107,058,046 108,218,768
1,522,712 1,731,014 - - 1,522,712 1,731,014
7,016,544 7,410,445 - - 7,016,544 7,410,445
3,077,491 3,490,800 - - 3,077,491 3,490,800
1,140,865 8,417,776 - - 1,140,865 8,417,776
2,167,843 2,593,283 - - 2,167,843 2,593,283
16,451,592 16,342,500 - - 16,451,592 16,342,500
1,445,197 1,393,346 - - 1,445,197 1,393,346
5,644,637 4,664,560 - - 5,644,637 4,664,560
- - 10,757,815 11,500,028 10,757,815 11,500,028
- - 52,772,944 59,545,482 52,772,944 59,545,482
- - 3,291,294 3,147,097 3,291,294 3,147,097
- - 684,311 407,413 684,311 407,413
38,466,881 46,043,724 67,506,364 74,600,020 105,973,245 120,643,744
(1,873,502) (11,474,368) 2,958,303 (950,608) 1,084,801 (12,424,976)
1,548,497 857,428 (1,548,497) (857,428) - -
(325,005) (10,616,940) 1,409,806 (1,808,036) 1,084,801 (12,424,976)
8,878,757 19,495,697 47,764,693 49,572,729 56,643,450 69,068,426
$ 8,553,752 $ 8,878,757 $ 49,174,499 $ 47,764,693 57,728,251 $_56,643,450




City of Alcoa, Tennessee
for the Fiscal Year Ended June 30, 2010

City Wide Sources of Revenue
(In thousands)

EChages 563,973

@ Granite ard Capital Confrinutions 34 363

OProperty b $16,986

DOther taxes §15.062

®Other revenues $E54

City Wide Program Expenses
(In thousands)

@ Genersl Government §1,521
\\{:iﬁ'ﬁ mSafaty 57017
DPublc Works 34,523
DEducalion $16.452

mBusness-Type $67,505
B Go Activities Interest 55,644
B Ecanomic Development 52,188
OCuhwraRocreation §1,141
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Governmental activities:

Governmental activities decreased the City governmental net assets by $325,005 (a decrease of $10,291,935
from 2009).

All revenue decreased by $1,161 million primarily due to decreases in charges for services in the business-
type activities.

Governmental activities revenue increased by $2 million primarily due to increases in local sales taxes,
property taxes, and economy stimulus items.

Investment earnings were less because of the market interest rate due to the issues of sub-prime lending.

The General Fund departments demonstrated fiscal responsibility by under-spending the appropriated
budget by $2,665,167.

Business-type activities:

Business-type activities increased the City’s net assets by $1,409,806, whereas the prior year had produced a
decreasein net assets of $950,608.

The Electric Utility is the largest business-type activity of the City, with a total operating expense of
$53,565,054. The City of Alcoa is a distributor of electrical power that is purchased from the Tennessee
Valley Authority (TVA) and then transmitted and sold by the City to its residential and commercial
customers. In October 2006, TVA began adjusting the wholesale power costs to the City each quarter for a
fud cost adjustment (FCA), then in 2009 TVA changed the FCA from quarterly to monthly. These FCA
cost adjustments are passed through in electric rate adjustments to the City’s customers each month. The
FCA can fluctuate the City’s electric rates up or down each month. TVA, in October 2009, increased their
base wholesalerate, as well as the FCA, by 20%.

The Water and Sewer Utility ended the fiscal year with total operating expenses of $9,704,146. Beginning
July 1, 2009, the City had a rate increase for both water and sewer of 15%. During the 2009 fiscal year, the
City initiated a special project to install three (3) sewer flow meters with the purpose to record and charge
one of the City’'s largest commercial accounts. Based on studies, additional sewer revenues could be
anticipated. The project, originally scheduled for completion by September 30, 2008, was put on hold due
to issues with the flow meters. The project was completed and operational in January 2010. The City had
several capital contribution projects that were completed during the fiscal year that resulted in the increase
in net assets.

The Landfill Utility ended the fiscal year with total operating expenses of $3,091,308 and ended with a net
income of $71,209. This gain was mainly due to more revenue generated from private haulers.

The Stormwater Utility ended the fiscal year with total operating expenses of $684,311 and ended with a net
gain of $222,7009.

Fees provide the largest share of revenues for all of the business-type activities.

FUND STATEMENTSFINANCIAL ANALYSIS

As noted earlier, the City uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements.

Governmental funds

The focus of the City’s governmental funds is to provide information on near-term inflows, outflows, and balances
of resources that are available for spending. Such information is useful in assessing the City’s financing
requirements. In particular, unreserved fund balance may serve as a useful measure of a government’s net resources
available for spending at the end of the fiscal year. Types of governmental funds reported by the City include the
General Fund, Special Revenue Funds, Debt Service Funds, and Capital Project Funds.

(Continued)
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Governmental funds (Continued)

As of the end of the fiscal year ended June 30, 2010, the City's governmental funds reported combined ending fund
balances of $6.9 million, a decrease of $3.7 million from 2009. Approximately $5.8 million or (84%) of this total
amount constitute unreserved fund balance, which is available for spending at the City’s discretion. The remainder
of fund balance is reserved to indicate that it is not available for new spending because it has already been
committed, (1) to liquidate existing contracts and purchase orders, (2) to pay debt service, and (3) for other restricted
purposes.

The General Fund is the chief operating fund of the City. At the end of the current fiscal year, the unreserved fund
balance of the General Fund was $2.39 million while total fund balance was $2.4 million. As a measure of the
General Fund's liquidity, it may be useful to compare both total unreserved, undesignated fund balance and total
fund balance to total fund expenditures. Total unreserved, undesignated fund balance represents 23.8% of total
general fund expenditures of $12.8 million. The reduction in fund balance is due to the economic slowdown and the
City’ s second largest revenue generator, local sales tax.

The Education Fund is the operating fund for the Alcoa City Schools. As of June 30, 2010, the fund balance is
$1,843,734 with the unreserved fund balance for Education being $1,801,746. The unreserved represents 12% of
the schools total budget of $14,934,400.

The Debt Service Fund is used to pay principal and interest for debt issued for City and School-related projects. The
revenue in the Debt Service Fund was from a transfer made by the General Fund and Enterprise Funds. The
unreserved fund balance at June 30, 2010 is $95,766.

Schedules for Other Non-Major Governmental Funds, Capital Projects, and Special Revenue Funds are also found in
this report and discussed in the notes to the financial statements.

Proprietary funds

The City’s proprietary funds provide the same type of information found in the government-wide financial
statements, but in more detail.

As of June 30, 2010, the Stormwater Utility net assets totaled $878,904. As stated earlier, this utility has just
completed its second year. No major projects have been launched so a fund balance could be created to handle any
future ventures.

Net assets for Water and Sewer Utility as of June 30, 2010 were $16,399,253, an increase of $1,156,285 from 2009.
The water and sewer had a 15% rate increase starting July 1, 2009.

Net assets of the Electric Utility as of June 30, 2010 were $29,660,007, a decrease of ($40,397). The eectric utility
rates, as discussed earlier, were increased during the 2009 fiscal year by Tennessee Valley Authority. The rate
increases were passed on to our customers with no local rate increase.

Net assets of the Landfill Utility as of June 30, 2010 were $2,236,335, an increase of $71,209.

Budget Highlights — Gener al Fund

There were few budget amendments to the General Fund during fiscal year 2010 (net increase of $200,000).
Budgeted expenditures were $15,562,180, whereas actual expenditures were $12,897,013. The actual expenditures
were under what was budgeted due to two things: 1) the departments were very successful in controlling their
budgets, and 2) there were several large public works projects that were not able to start until late in the fiscal year
and very little was spent.

(Continued)
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CAPITAL ASSET AND DEBT ADMINISTRATION
Capital Assets

The City’s capital assets for its governmental and business type activities as of June 30, 2010 and 2009 amount to
$151,672,395 and $150,403,384 (net of accumulated depreciation), respectively. Capital assets include land,
buildings, infrastructure, improvements, machinery and equipment, and construction in progress.

The table below reflects the capital assets at the end of both fiscal years:

Capital Assets, Net of Depr eciation

2010 2009 2010 2009
Governmental Governmental Business-Type  Business-Type Total Total
Activities Activities Activities Activities 2010 2009
Land $ 1765733 $ 1,624,767 $ 2171567 $ 2,171,567 $ 3937300 $ 3,796,334
Buildings 29,621,681 29,638,561 72,513,848 71,234,874 102,135,529 100,873,435
Infrastructure 25,588,482 22,005,740 - 25,588,482 22,005,740
Improvements 12,839,197 9,839,197 38,564,776 36,130,377 51,403,973 45,969,574
Machinery and equipment 7,701,274 6,926,563 31,152,050 30,840,097 38,853,324 37,766,660
Construction in progress 2,155,497 5,506,072 1,435,319 1,762,184 3,590,816 7,268,256
Total Capital Assets 79,671,864 75,540,900 145,837,560 142,139,099 225,509,424 217,679,999
Less. Accumulated
Depreciation (30,918,286) (28,694,448) (42,918,743) (38,582,167) (73,837,029) (67,276,615)
Capital Assets, net of
Depreciation $ 48753578 $ 46,846,452 $102,918817 $ 103,556,932 $ 151,672,395 $ 150,403,384

Major capital asset events during the current fiscal year included the following:

Various equipment and vehicles were acquired for usein both governmental and business-type activities.
Continued water line and sewer lines projects (new and rehab)

Continued work of Greenway Trails and bridges

Continued work on an auxiliary water line intake

Continued work on installation of a new meter reading system (TWAC)

City-wide traffic signalization improvement project

For government-wide financial statement presentation, all depreciable capital assets are depreciated from
acquisition date to the end of the current fiscal year. Fund financial statements record capital asset purchases as
expenditures. Please refer to the Notes to the Financial Statements (See Note 5 — Capital Assets) for further
information regarding capital assets.

Debt Administration

At the end of the most current fiscal year, the City had total long-term obligations outstanding of $139.9 million.
Of this amount, $123.2 million are revenue bonds, general obligation bonds, and capital outlay notes backed by
the full faith and credit of the City and $6.2 million is estimated liability for Landfill closure and post closure costs
and capital outlay notes. The remainder includes capital leases and compensated absences (See Note 6 — Long-
Term Liabilities).

(Continued)
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CAPITAL ASSET AND DEBT ADMINISTRATION (Continued)

Outstanding L ong-Term Obligations

2010 2009 2010 2009
Governmental Governmental BusinessType  BusinessType Total Total
Activities Activities Activities Activities 2010 2009
General Obligation/

Revenue Bonds $ 48,285,000 $ 48,695,000 $74,904581 $ 69,781,857 $123,189,581  $118,476,857
Capital leases 9,341,120 9,447,676 295,718 - 9,636,838 9,447,676
Compensated absences 54,772 764,210 830,525 773,832 885,297 1,538,042
Estimated liability for

closure/post-closure

care costs - - 6,199,908 5,655,081 6,199,908 5,655,081

Total long-term
obligations $ 57,680,892 $ 58,906,886 $82,230,732 $ 76,210,770 $139,911,624  $135,117,656

The City of Alcoa' stotal long-term debt increased by a net of $4,712,724 during the current fiscal year. The key
factor to this increase was bonds issued during the year in the amount of $7,175,000, with $6,075,000 being new
bond issue for the construction of a new cell for the Landfill Utility, and $1,100,000 for a research and
development industrial park. The City retired debt in the amount of $2,462,276.

Additional information on the City’s long-term debt can be found in the Notes to the Financial Statements (see
Note 6 — Long-Term Liabilities).

OTHER MATTERS

The preliminary budget for the City of Alcoafor the fiscal year beginning July 1, 2010 and ending June 30, 2011
totals $121.3 million, which represents a 2.73% increase over last year's amended budget of $118 million. The
increase is due mainly to special projects and electric rate/fuel cost adjustment increases. The budget was
prepared with no cost of living increase or step increases for the employees and little or no increase for normal
operations of the City. Thefollowing are some of the budget highlights:

The City has budgeted in public works for street improvements in the amount of $2,435 million and has
applied for state and federal grant money that would cover this cost.

The Landfill budget has a special project included for anew landfill cell to be built and some other landfill
improvements. This project was started in the fiscal year 2009 and will be completed during the next
fiscal year with a budget amount of $5,980,000.

Electric budget increased mainly due to Tennessee Valley Authority (TVA) power cost increase. The
budget reflects a monthly fuel cost adjustment as well as arate increase.

The Stormwater budget increased 16% due to more staff necessary to start implementation of stormwater
projects.

Theremaining budgets had very little, if any, changes from the prior year.

REQUESTSFOR INFORMATION

This financial report is designed to provide our citizens, taxpayers, city commissioners, customers, investors, and
creditors with a general overview of the City’s finances. If you have any questions about this report or need
additional information, contact:

City of Alcoa, Tennessee

Finance and Administration Department
Accounting Division

223 Associates Boulevard

Alcoa, TN 37701

(865) 380-4700
XVvii
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ASSETS:
Cash
Certificates of deposit
TN Local Government Investment Pool
Funds held by the Bond Trustee
Receivables:

Taxes, net

Accounts, net

Accrued Interest

Other

Energy Service loansreceivable

Due from other governments
Post-employment benefit prepaid
Internal balances

Inventories
Prepaid items
Deferred i ssuance costs

Restricted Assets:
Cash
Certificates of deposit
Capitd assets (net of accumulated depreciation and
Amortization)
Land and other nondepreci able assets
Construction in progress (nondepreciable)
Building
Improvements
Infrastructure
Equipment
Capitd lease property
Electric plant in service
Water/Sewer plant in service
Landfill plant in service
Stormwater utility plant in service

TOTAL ASSETS

CITY OF ALCOA, TENNESSEE
STATEMENT OF NET ASSETS

June 30, 2010 and 2009

Primary Gover nment

Governmental
Activities

$ 7,450,286
1,000,950
624,569

11,799,164
77,721

2,215,200
164,464
346,241

1,065

1,765,733
2,155,497
21,030,997
882,123
19,902,080
3,017,148
9,142,400

$ 81575638

See accompanying independent auditors' report and notes.

(Continued)

Business-type Total
Activities 2010
$ 9,766,984 $ 17,217,270
4,971,635 5,972,585
- 624,569
2,506,043 2,506,043
- 11,799,164
4,556,212 4,633,933
730 730
100,000 100,000
1,995,857 1,995,857
- 2,215,200
- 164,464
- 346,241
897,269 897,269
2,833,479 2,834,544
1,526,616 1,526,616
3,049,789 3,049,789
8,990,042 8,990,042
2,171,567 3,937,300
1,435,319 3,590,816
- 21,030,997
- 882,123
- 19,902,080
- 3,017,148
- 9,142,400
45,065,163 45,065,163
52,440,151 52,440,151
1,528,882 1,528,882
277,735 277,735
$ 144113473 $ 225689111

Total
2009

$ 16,421,717
4,459,561
624,011
2,760,406

11,440,962
4,641,352
29,622
102,272
1,574,343
2,537,865
26,955
339,998

739,741
1,344,334
1,483,978

1,792,317
7,702,858

3,796,334
7,268,256
21,643,046
987,923
14,384,449
2,700,195
9,142,400
45,767,740
52,048,417
1,757,084
49,940

$ 217,568,078




LIABILITIES:

Accounts payable

Accrued payroll

Accrued interest

Grant Anticipation note payable

Unearned revenue

Customer deposits

Advances from TVA for energy service loans
Unfunded Pension Obligation

Accrued post-employment benefit obligations
Internal balances

Long-Term Liabilities:
Due within one year
Duein more than one year
Estimated liability for Landfill closure/postclosure
Compensated absences

Total Liabilities
NET ASSETS

Invested in capital assets, net of related debt
Restricted for:

Specid Revenue

Capitd Projects

Debt Service

Property acquisitions
Unrestricted (deficit)

Total Net Assets

Total Liabilities and Net Assets

See accompanying independent auditors' report and notes.

CITY OF ALCOA, TENNESSEE

STATEMENT OF NET ASSETS (Continued)

June 30, 2010 and 2009

Primary Gover nment

Governmental
Activities

$ 1,019,353
210,500

1,300,000
11,967,321

441,594
55,985
346,241

1,738,504
55,887,616

54,772

73,021,886

16,394,858
2,618,803

842,522
1,095,766

(12,398,197)
8,553,752

$ 81575638

Business-type Total

Activities 2010
$ 9,034,087 $ 10,053,440
376,756 587,256
- 1,300,000
- 11,967,321
1,333,386 1,333,386
1,964,013 1,964,013
- 441,594
- 55,985
- 346,241
2,683,938 4,422,442
73,507,422 129,395,038
5,673,408 5,673,408
365,964 420,736
94,938,974 167,960,860
36,064,484 52,459,342
- 2,618,803
- 842,522
- 1,095,766
1,131,873 1,131,873
11,978,142 (420,055)
49,174,499 57,728,251
$ 144113473 $ 225689111

Total
2009

$ 9,488,683
492,009
53,572

12,166,141
1,248,395
1,528,940

446,706
42,528
339,998

3,637,930
125,355,701
5,128,581
995,444

160,924,628

52,156,667

5,389,003
569,560
1,595,766
1,056,919
(4,124,555)

56,643,450

$ 217,568,078




CITY OF ALCOA, TENNESSEE
STATEMENT OF ACTIVITIES

For the Fiscal Year Ended June 30, 2010

With Comparative Totals for the Fisca Year Ended June 30, 2009

Program Revenues

Net (Expense) Revenue and Changes in Net Assets

Primary Government

Operating Capitd Grants
Chargesfor Grants and and Governmentd Business-type Tota Total
Functions/Programs Expenses Services Contributions  Contributions Activities Activities 2010 2009
Governmenta Activities:
General Government $ 1522,712 $ 421,735 $ 151,754 $ - $ (949223) % - $ (949,223) $ (1,001,524)
Public Safety 7,016,544 - - 44,941 (6,971,603) - (6,971,603) (7,410,445)
Public Works 4,522,688 402,569 204,677 551,036 (3,364,406) - (3,364,406) (4,284,329)
Economic Devel opment 2,167,843 - - - (2,167,843) - (2,167,843) (2,593,283)
Education 16,451,592 736,025 1,929,161 - (13,786,406) - (13,786,406) (14,550,929)
Culture and Recreation 1,140,865 20,948 - 69,950 (1,049,967) - (1,049,967) (8,405,412)
Interest on long-term debt 5,644,637 - - - (5,644,637) - (5,644,637) (4,664,560)
Total Governmenta Activities 38,466,881 1,581,277 2,285,592 665,927 (33,934,085) - (33,934,085) (42,910,482)
Business-Type Activities:
Landfill 3,291,294 3,276,464 75,926 - - 61,096 61,096 (281,143)
Electric 52,772,944 53,854,543 - - - 1,081,599 1,081,599 161,480
Water/Sewer Utility 10,757,815 10,354,502 - 1,814,111 - 1,410,798 1,410,798 (1,390,514)
Stormwater Utility 684,311 907,020 - - - 222,709 222,709 460,569
Total Business-type Activities 67,506,364 68,392,529 75,926 1,814,111 - 2,776,202 2,776,202 (1,049,608)
Total Government (43,960,090)
General Revenues:
Property tax 16,986,515 - 16,986,515 15,512,166
Salestax 14,134,814 - 14,134,814 13,950,671
State income and excise tax 101,659 - 101,659 195,152
In-lieu-of taxes 140,979 - 140,979 74,166
Business taxes 684,788 - 684,788 638,658
Miscellaneous taxes - - - 892,062
Investment earnings 11,828 182,101 193,929 339,704
Transfers — In-lieu-of-tax payments 1,548,497 (1,548,497) - -
Extraordinary Item — disposal of meters - - - (67,465)
Total Genera Revenues and Transfers 33,609,080 (1,366,396) 32,242,684 31,535,114
Changein Net Assets (325,005) 1,409,806 1,084,801 (12,424,976)
Net Assets — Beginning 8,878,757 47,764,693 56,643,450 69,068,426
Net Assets — Ending $ 8553752  $49174499  §$ 57728251 $ 56,643.450

See accompanying independent auditors' report and notes.
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CITY OF ALCOA, TENNESSEE
BALANCE SHEET
Governmental Funds

June 30, 2010 and 2009

School Non-Major
Construction and Other
Debt Improvement Governmental Total Governmental Funds
Assets Generdl Education Service Fund Funds 2010 2009
Cash and cash equivalents $ 1901,128 $ 1,188590 $ 95,766 $ 327,343 $ 2,167,547 $ 5,680,374 $ 5,513,271
Investments and certificates of deposit - - - 1,000,950 - 1,000,950 3,105,705
Tennessee Local Government Investment Pool 1,662 - - - 622,907 624,569 624,011
Receivables:
Sales Taxes 1,078,935 247,136 - - - 1,326,071 1,729,102
Property Taxes (net of allowance for
uncollectible taxes) 11,799,164 - - - - 11,799,164 11,440,962
Accounts 53,639 - - - 21,858 75,497 113,284
Note 1,982 - - - - 1,982 1,982
Due from cther governments - 147,017 - - - 147,017 357,798
Due from grantors 70,259 - - - 671,853 742,112 450,965
Due from other funds 13,619 323,896 - 8,726 346,241 339,998
Due from credit union 242 - - - - 242 292
Prepaiditems - - - - 1,065 1,065 9,791
Total Assets $14920630 $ 1906639 $ 95,766 $ 1,328,293 $ 3,493,956 $ 21,745,284 $ 23,687,161
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable $ 61,862 $ 54179 $ - $ - $ 4,259 $ 120,300 $ 174,046
Dueto other funds - 8,726 - - 324,953 333,679 327,436
Accrued payrall 197,190 - - - 13,310 210,500 218,487
Dueto State of Tennessee - - - - 792,602 792,602 792,071
Deferred revenue 11,735,616 - - - 1,163 11,736,779 11,381,796
Accrued compensated absences 16,943 - - - 37,829 54,772 51,060
Unearned grant revenue - - - - 230,542 230,542 122,168
Grant Anticipation notes payable 500,000 - - - 800,000 1,300,000 -
Total Liabilities 12,511,611 62,905 - - 2,204,658 14,779,174 13,067,064

See accompanying independent auditors' report and notes.
(Continued)
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CITY OF ALCOA, TENNESSEE
BALANCE SHEET (Continued)
Governmental Funds
June 30, 2010 and 2009

School
Debt Construction and Other
General Education Service Improvement  Governmental Total Governmental Funds
Fund Fund Fund Fund Funds 2010 2009
Fund Balances:
Reserved For:
Federa grants 13,564 - - - - 13,564 13,564
Palice evidence money 2,595 - - - - 2,595 1,383
Debt service payments - - - 1,000,000 - 1,000,000 1,500,000
Basic Education Program - 41,988 - - - 41,988 26,510
Drug Seizure - - - - - - 4,672
Hamilton Crossing 336 - - - - 336
Capitad Projects - - - 126,927 126,927 63,716
Unreserved, Reported in:

General Fund 2,392,524 - - - - 2,392,524 2,482,343
Education Fund - 1,801,746 - 328,293 - 2,130,039 5,037,621
Debt Service Fund - - 95,766 - - 95,766 95,766
Speciad Revenue Funds - - - - 775,069 775,069 824,962
Capita Projects Funds - - - - 387,302 387,302 569,560

Total Fund Baances 2,409,019 1,843,734 95,766 1,328,293 1,289,298 6,966,110 10,620,097

Total Liabilities and Fund Balances $14,920630 $ 1,906,639 $ 95,766 $ 1,328,293 $ 3,493,956 $ 21745284 $ 23,687,161

See accompanying independent auditors' report and notes.



CITY OF ALCOA, TENNESSEE
RECONCILIATIONS OF THE GOVERNMENTAL FUNDS BALANCE SHEET TO THE
GOVERNMENT-WIDE STATEMENT OF NET ASSETS—-GOVERNMENTAL ACTIVITIES
June 30, 2010 and 2009

2010 2009
Fund Balances — Total Governmental Funds $ 6,966,110 $ 10,620,097
Amounts reported for governmenta activities in the statement of net assets are different because:
(1) Capita assets used in governmenta activities are not financia resources and, therefore, are not reported in the
governmenta funds.
2010 2009
Capitd Assets $ 48,753,578 $ 46,846,452 48,753,578 46,846,452
(2) Internal service funds are used by management to charge the cost of certain activities, such as employee hedlth,
post retirement and flexible spending to individua funds. The assets and liahilities are included in governmental
activitiesin the statement of net assets. 1,650,899 1,587,913
(3) Long-term liabilities are not due and payable in the current period and therefore, are not reported in the
governmental funds. Interest on long-term debt is not accrued in governmental funds, but rather is recognized as
an expenditure when paid. All liabilities, both current and long-term are reported in the statement of net assets
asfollows:
2010 2009
Bonds Payable $ 48,285,000 $ 48,695,000
Compensated absences 54,772 764,210
Capital Leases 198,720 305,276
$ 48,538,492 $ 49,764,486 (48,538,492) (49,764,486)
(4) The General pension plan has an unfunded liability at 6/30/09 and 6/30/10
not reported in the funds. (441,5%4) (446,706)
(5) Net OPEB Asset — current year funding for postempl oyment benefits was required as
follows: 2010 2009
Amount funded $ 386,030 $ 100,000
Required (221,565) (73,045)
Excess OPEB $ 164,464 $ 26,955 164,464 26,955
(6) OPEB Obligation - Education (55,985) (42,528)
(7) Compensated absences reported in governmenta funds are long-term liabilities and not related to unused leave for
employees that terminated by the fiscal year-end 54,772 51,060
NET ASSETS OF GOVERNMENTAL ACTIVITIES $ 8,553,752 $ 8,878,757

See accompanying independent auditors' report and notes.

(Continued)
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CITY OF ALCOA, TENNESSEE
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
Governmenta Funds
For the Fiscal Year Ended June 30, 2010
With Comparative Totals for the Fiscal Y ear Ended June 30, 2009

School
Debt Construction and Other
General Education Service Improvement Governmental Total Governmental Funds
Fund Fund Fund Fund Funds 2010 2009
Revenues:

Taxes $ 11,800,411 $ 7,991,295 $ - $ - $ 998,790 $ 20,790,496 $ 20,716,144
Licenses, permits and fees 36,302 381,702 - - - 418,004 107,733
Intergovernmental 1,768,951 6,098,521 5,789,414 439,200 1,356,468 15,452,554 14,641,516
American Recovery and Reinvestment

Act (ARRA) 112,403 443,308 - - 876,737 1,432,448 -
Charges for services 98,820 - - - 934,300 1,033,120 1,071,162
Fines, forfeitures and costs 534,089 - - - 46,433 580,522 507,517
Property rental 154,744 - - - - 154,744 162,663
Investment income 336 - - 10,821 671 11,828 173,241
Miscellaneous revenue 115,514 21,417 - - 7,233 144,164 427,025

Total Revenues 14,621,570 14,936,243 5,789,414 450,021 4,220,632 40,017,880 37,807,001
Expenditures:

Current:

General government 1,585,698 - - - - 1,585,698 1,647,465

Public Safety 6,894,531 - - - 250,844 7,145,375 7,410,445

Public Works 2,797,037 - - - 1,533,834 4,330,871 4,844,146

Education - 14,595,923 - - 1,855,669 16,451,592 16,299,972

Recreation and Arts 476,539 - - - 664,326 1,140,865 582,776

Community Devel opment/

Culture 1,143,208 - - - 1,024,635 2,167,843 10,468,283
Capita Outlay/Capital Assets - - - 3,588,445 84,899 3,673,344 4,882,644
Debt Service:

Principa Retirement - - 2,462,276 - - 2,462,276 2,407,416
Interest and Fiscal Charges - - 5,644,637 - - 5,644,637 4,664,560
Total Expenditures 12,897,013 14,595,923 8,106,913 3,588,445 5,414,207 44,602,501 53,207,707
Excess (Deficiency) of Revenues
Over (Under) Expenditures 1,724,557 340,320 (2,317,499) (3,138,424) (1,193,575) (4,584,621) (15,400,706)
See accompanying independent auditors' report and notes.
(Continued)
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CITY OF ALCOA, TENNESSEE
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES (Continued)
Governmenta Funds
For the Fiscal Year Ended June 30, 2010
With Comparative Totals for the Fiscal Y ear Ended June 30, 2009

Schoal Non-Major
Construction and Other
Debt Improvement Governmental Total Governmental Funds
Genera Education Service Fund Funds 2010 2009
Other Financing Sources (Uses):
Transfersto other funds (2,317,499) (94,000) - (500,000) - (2,911,499) (4,760,575)
Transfer from other funds 500,000 - 2,317,499 - - 2,817,499 4,760,575
Proceeds from bonds - - - - 1,024,635 1,024,635 34,000,000
Payment to refunding bonds

escrow agent - - - - - - (24,525,000)
Total Other Financing Sources (Uses) (1,817,499) (94,000) 2,317,499 (500,000) 1,024,635 930,635 9,475,000
Net Change in Fund Balance (92,942) 246,320 - (3,638,424) (168,940) (3,653,986) (5,925,706)
Fund Balance, July 1st 2,501,961 1,597,414 95,766 4,966,717 1,458,238 10,620,096 16,545,802
Fund Balance, June 30th $ 2,409,019 $ 1843734 $ 95,766 $ 1,328,293 $ 1,289,298 $ 6,966,110 $ 10,620,096




CITY OF ALCOA, TENNESSEE
RECONCILIATIONS OF THE STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE TO THE STATEMENT OF ACTIVITIES
For the Y ears Ended June 30, 2010 and 2009

2010 2009

@

Net change in fund balances —total governmental funds: (3,653,986) $  (5,925,706)

Amountsreported for the governmental activitiesin the statement of activities are different because:

1) Governmenta funds report capital outlay as expenditures. However, in the satement of activities
the cost of those assets is alocated over the estimated useful lives and reported as depreciation
expense. Thisisthe amount by which capita outlay exceeded depreciation in the current period:
2010 2009
Capital Outlay $ 5,330,577 $ 5,161,078
Depreciation (2,525,153) (2,044,251)
$ 2805424 $ 3,116,827 2,805,424 3,116,827

2) Lease payments arereported as expendituresin the governmental fundswhen paid. For the city as
awhole, however, the principal portion of the payments serve to reduce the liability in the satement
of net assets while the acquigtion of new leases increase the liability. Thisisthe amount by which
principal payments (exceed) or areless than new capital |eases:
2010 2009
New Leases $ - $ 159,727
Payments (106,556) (101,211)
$  (106,556) $ 58,516 106,556 (58,516)

3) Theissuance of long-term debt provides current financial resources to governmental funds, while
the repayment of the principal of long-term debt consumes the current financial resources of
governmental funds. Neither transaction, however, has any effect on net assets. Thisisthe amount
by which the bond proceeds (exceed) or are lessthan retirement in the current period:
2010 2009
Bondsissued $ 1,100,000 $ 34,000,000
Retired (1,510,000) (26,390,000)
$ (410,000 $ (7,610,000 410,000 (7,610,000)

4) The net revenues (expenditures) of internal service funds activities are reported with governmental
activities. 62,986 (97,017)

5) OPEB Obligation — Education (thisisthe amount of the annual postemployment
contribution required for the year). (55,985) (42,528)

Changesin net assets of governmental activities $ (325,005) $ (10,616,940)

See accompanying independent auditors' report and notes.



CITY OF ALCOA, TENNESSEE
GENERAL FUND
STATEMENTS OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Y ear Ended June 30, 2010
With Comparative Actual Amounts for the Fiscal Y ear Ended June 30, 2009

June 30, 2010
Actua Variance with
Amounts Final Budget June 30,
Budgeted Amounts (Budgetary Positive 2009
Origina Final Basis) (Negative) Actual
REVENUES:
TAXES oo e $ 12428010 $ 12,428,010 $ 11,800,411 $ (627,599) $ 11,905,753
Licensesand permits.........ccocevereeniennns 82,000 82,000 36,302 (45,698) 53,283
Finesand forfeits........ccooeveniinenieennnins 465,000 465,000 534,089 69,089 445,480
Intergovernmental ..........cccooevvereeiienene 4,075,130 4,075,130 1,881,354 (2,193,776) 2,045,945
Interest earned........ccocoeeeveenenenieeienen 30,000 30,000 336 (29,664) 14,641
Public works, labor and materid ............ 30,000 30,000 24,339 (5,661) 33,195
MisCElaNEOUS........cceivireeeieriesieseeieins 20,000 20,000 5,282 (14,718) 25,187
CATV franchisefee........ccocvvnincnnnn. 70,000 70,000 65,739 (4,261) 68,592
Property rental.........ccocoooeeieneneniceienns 154,650 154,650 154,744 9% 162,663
Department SErvicesS .......cooeverereenieniens 100,000 100,000 98,820 (1,180) 91,977
Fees development..........ccccevevenceienins 10,000 10,000 7,078 (2,922 8,675
Insurance refunds..........ccccevevereeieninn 5,000 5,000 4,500 (500) 33,807
Specia events.........cccooceeiceniiee e, - - - - 977
Sale of Property .....ccceevveerceeenee e, - - 8,576 8,576 916
Totd Revenues..........ccccoevveveeieniene, 17,469,790 17,469,790 14,621,570 (2,848,220) 14,891,091
EXPENDITURES:
General government .........ccccoeevveeeeneene. 1,662,045 1,662,045 1,585,698 76,347 1,647,465
PUDITC WOPKS......coeiiiiieiece e 5,115,820 5,115,820 2,797,037 2,318,783 3,144,432
Public safety — Police........cccocvereeinnnnns 4,482,855 4,482,855 4,204,915 277,940 4,387,158
Public safety — Fire........ccoovvnenieeinnns 2,817,185 2,765,375 2,689,616 75,759 2,767,748
Contributions and grants
to other agencCies.........cocevviiieceenenn 1,284,275 1,536,085 1,619,747 (83,662) 9,494,042
Total EXpenditures.........cccocoverveiiennne 15,362,180 15,562,180 12,897,013 2,665,167 21,440,845
Excess (Deficit) of Revenues Over
EXPenditures.........cccoovveveenenenieeeeee 2,107,610 1,907,610 1,724,557 183,053 (6,549, 754)
(Continued)

See accompanying independent auditors' report and notes.
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CITY OF ALCOA, TENNESSEE

GENERAL FUND

STATEMENTS OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE — BUDGET AND ACTUAL (CONTINUED)
For the Fiscal Year Ended June 30, 2010

With Comparative Actual Amounts for the Fiscal Y ear Ended June 30, 2009

June 30, 2010
Actua Variance with
Amounts Final Budget June 30,
Budgeted Amounts (Budgetary Positive 2009
Original Final Basis) (Negative) Actual
OTHER FINANCING SOURCES (USES):
Operating transfersin (out):
Proceeds from sale of bonds..................... - - - - 7,875,000
Debt SEVICE.....coveieeeirierieeie e (2,507,610) (2,407,610) (2,317,499) 90,111 (2,463,816)
School Construction ............coevveeceennnnne 500,000 500,000 500,000 - 500,000
GO Public Works Fund ............ccccveeennee. - - - - (196,759)
Equipment Replacement Fund (100,000) - - - -
Total Other Financing Sources (Uses) ..... (2,107,610) (1,907,610) (1,817,499) 90,111 5,714,425
Excess (Deficit) of Revenues and Other
Sources Over Expenditures and
Other USES.....ccviiiieeiiniene e - - (92,942) (92,942) (835,329)
FUND BALANCE AT BEGINNING
OF YEAR ..ottt 2,501,961 2,501,961 2,501,961 - 3,337,290
FUND BALANCE AT END OF YEAR...... $ 2501961 $ 2501961 $ 2409019 $ (92,942 $ 2,501,961

See accompanying independent auditors' report and notes.
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CITY OF ALCOA, TENNESSEE
EDUCATION FUND - SPECIAL REVENUE FUND
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2010

With Comparative Actual Amounts for the Fiscal Y ear Ended June 30, 2009
June 30, 2010
Actua Variance with
Amounts Final Budget June 30,
Budgeted Amounts (Budgetary Positive 2009
Original Final Basis) (Negative) Actual
Revenues:

TAXES. ottt $ 6418000 $ 6518000 $ 6565951 % 47,951 $ 6,420,169

MisCellan€ous..........cocevveiriiiii e 1,952,100 1,822,100 1,828,463 6,363 1,726,645

Revenue from other agencies..................... 6,374,900 6,594,300 6,541,829 (52,471) 6,320,003

Total ReVENUES........cooeeieeieeieerieeieeiee 14,745,000 14,934,400 14,936,243 1,843 14,466,817
Expenditures:

Board of Education ............cccocvveeriernenn 218,874 218,874 181,693 37,181 191,529

Office of Superintendent ............ccccvenene 226,365 226,365 215,381 10,984 221,076

Office of PrinCipalS.........cccovveveeiieieiienn 876,955 876,955 851,034 25,921 865,034

Fiscal SErVICES. .....ovvvviiiiiie e 206,955 206,955 175,662 31,293 198,656

TranSportation.........ccceeveereeneereeneeseenens 223,160 223,160 183,122 40,038 206,459

Ingtruction/Elementary/Secondary ............. 8,573,405 8,738,837 8,821,947 (83,110) 8,583,674

Ingtruction —Regular..........coceveevvvrennen, 636,660 639,660 590,729 48,931 575,3%4

Other student SUPPOIt .......ccovverveerieenieeinenn 311,649 311,649 272,639 39,010 312,725

Health Services.......ccovv v 158,341 158,341 129,620 28,721 160,145

Operation of plant ..........cceeveveeieeieeiennn 1,077,736 1,077,736 1,038,350 39,386 1,164,759

Maintenance of plant.........cccoccvvevriinnnnn 600,768 600,768 612,260 (11,492) 616,993

FOOO SEIVICES ... 650 650 - 650 877

Capital outlay..........ceeeereeiieiieeeeee 25,000 25,000 28,172 (3,172 50,113

Specia education ...........ccceveeieeieeieeiienn 1,001,889 1,022,857 946,528 76,329 947,575

Vocational education.............ccovevreernennne. 331,423 331,423 319,341 12,082 307,850

Lottery Pre-K ..o 195,129 195,129 160,635 34,494 191,825

Family Resource Center .........cccocvvveenenne 80,041 80,041 68,810 11,231 76,004

Total EXpenditures.........ccooeeveereeneeniens 14,745,000 14,934,400 14,595,923 338,477 14,670,688
Excess (Deficit) of Revenues Over

EXPenditures........ccooeeveeveeieenecnecieeee - - 340,320 340,320 (203,871)
Other Financing Sources (Uses)

Transfer to School OPEB Insurance Fund.. - - (94,000) (94,000)

Transfer to School Construction Fund........ - - - - (1,600,000)
Net Changein Fund Balance..............ccc...... - - 246,320 246,320 (1,803,871)
Fund Balance at Beginning of Year ............ 1,597,414 1,597,414 1,597,414 3,401,285
Fund Balance at End of Year..........ccccceenee $ 1597414 $ 1597414 $ 1843734 $ 246320 $ 1,597,414

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
PROPRIETARY FUNDS
STATEMENTS OF NET ASSETS

June 30, 2010

With Comparative Totals for June 30, 2009

Business-Type Activities—
Enterprise Funds

2010 Governmental Activities
Water/ Internal Service Funds
Stormwater Sewer Electric 2009
Utility Utility Utility Landfill Tota Tota 2010 2009
ASSETS
Current Assets:
Cash in bank $ 874268 $ 5175597 $ 1676994 $ 2,040,125 $ 9,766,984 $ 9,185,326 $ 1,769,912 $ 1,723,120
Certificate of deposit - 2,506,043 1,371,015 - 3,877,058 4,114,262 - -
Accounts receivable — Net - - 4,216,977 339,235 4,556,212 4,528,068 - -
Accrued interest - - 730 - 730 29,622 - -
Inventory - 339,785 557,484 - 897,269 739,741 - -
Prepaid expenses - - 686 - 686 664 - -
Prepaid TVA Power Invoice Program - - 2,832,793 - 2,832,793 1,333,879 - -
Unamortized debt expense - - 26,000 - 26,000 27,000 - -
Certificates of deposit — bond
redemption reserve - - 3,600,620 - 3,600,620 3,840,094 - -
Total Current Assets 874,268 8,021,425 14,283,299 2,379,360 25,558,352 23,798,656 1,769,912 1,723,120
Capitd Assets:
Nondepreciable:
Land and easements - 1,194,235 336,481 640,851 2,171,567 2,171,567 - -
Construction in progress - 350,348 981,842 103,129 1,435,319 1,762,184 - -
Plant and equipment — depreciable 379,077 67,373,965 67,287,420 7,190,212 142,230,674 138,205,348 - -
Accumul ated depreciation (101,342) (14,933,814) (22,222,257) (5,661,330) (42,918,743) (38,582,167) - -
Net Capital Assets 277,735 53,984,734 46,383,486 2,272,862 102,918,817 103,556,932 - -
NonCurrent Assets:
Receivables from customers for
conservation loans/back utilities - - 1,995,857 - 1,995,857 1,574,343 - -
Long-term note receivable - - 100,000 - 100,000 100,000 - -
Unamortized debt expense - 303,418 528,119 70,361 901,898 890,926 - -
Unamortized discount on long-term debt - 525,593 - 73,125 598,718 566,052 - -
Cash in bank — Restricted - - - 3,049,789 3,049,789 1,792,317 - -
Investments — Certificates of deposits -
Restricted for construction - - - 5,839,923 5,839,923 -
Investments — Certificates of deposits -
Restricted - - - 3,150,119 3,150,119 3,862,764 - -
Total NonCurrent Assets - 829,011 2,623,976 12,183,317 15,636,304 8,786,402 - -
Total Assets $ 1152003 $ 62,835170 $ 63,290,761 $ 16,835539 $ 144,113,473 $ 136,141,990 $ 1769912 $ 1723120

See accompanying independent auditors' report and notes.

(Continued)
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CITY OF ALCOA, TENNESSEE
PROPRIETARY FUNDS
STATEMENTS OF NET ASSETS (Continued)
June 30, 2010
With Comparative Totals for June 30, 2009

Business-Type Activities—
Enterprise Funds

2010 Governmental Activities
Water/ Internal Service Funds
Stormwater Sewer Electric 2009
Utility Utility Utility Landfill Total Total 2010 2009
LIABILITIESAND NET ASSETS
Current Liabilities:
Accounts payable $ - $ 39,025 $ 8,106,507 $ 217,000 $ 8,362,532 $ 8,311,950 $ - 8 -
Medical clams payable - - - - - - 106,451 122,645
Other accrued payables 9,814 77,530 261,916 27,496 376,756 415,065 - -
Bonds payable - current - 190,000 575,000 525,000 1,290,000 630,000 - -
Customer deposits - - 1,333,386 - 1,333,386 1,483,395 - -
Dueto other funds - - - - - - 12,562 12,562
Compensated absences 28,050 82,121 278,936 75,454 464,561 542,598 - -
Revolving loan payable - current - 327,304 - - 327,304 322,276 - -
Capital |ease payable - current 49,213 - - 26,360 75,573 - -
Closure and postclosure costs - - - 526,500 526,500 526,500 - -
Total Current Liabilities 87,077 715,980 10,555,745 1,397,810 12,756,612 12,231,784 119,013 135,207
Long-Term Liabilities:
Compensated absences - 202,660 144,441 18,863 365,964 231,234 - -
Bonds payable - 44,275,175 20,295,000 7,475,000 72,045,175 67,025,175 - -
Estimated liability for Landfill closure
and postclosure care costs - - - 5,673,408 5,673,408 5,128,581 - -
Revolving |oan payable - 1,242,102 - - 1,242,102 1,569,406 - -
Capital |ease payable 186,022 - 34,123 220,145 - - -
Advances - TVA - - 1,964,013 - 1,964,013 1,528,940 - -
Deferred Credits - - 671,555 - 671,555 662,177 - -
Total Long-Term Liabilities 186,022 45,719,937 23,075,009 13,201,394 82,182,362 76,145,513 - -
Net Assets:
Unrestricted 836,404 5,943,057 4,146,521 1,052,160 11,978,142 10,172,293 1,650,899 1,587,913
Restricted for property acquisitions - - - 1,131,873 1,131,873 1,056,919 - -
Invested in capital assets, net of related debt 42.500 10,456,196 25,513,486 52,302 36,064,484 36,535,481 - -
Total Net Assets 878,904 16,399,253 29,660,007 2,236,335 49,174,499 47,764,693 1,650,899 1,587,913
Total Liabilities and Net Assets $ 1,152,003 $ 62,835,170 $ 63,290,761 $ 16,835,539 $144,113,473 $ 136,141,990 $ 1769912 $ 1,723,120

See accompanying independent auditors' report and notes.
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Operating Revenues:
Charges for services
Forfeited discounts
Miscellaneous revenues
Total Operating Revenues

Operating Expenses:
Medical clams pad
Insurance premiums/administration
Administrative
Accounting and collections
Supervison
Water plant operation
Distribution and transmission
Meter reading and repair
Water maintenance
Sewage coll ection/di sposal/pumping
Customer accounts
Purchased power
Landfill operation
Environmental compliance
Depreciation
Operations and maintenance
Street cleaning
Taxes and tax equivalents
Service center operations

Total Operating Expenses

CITY OF ALCOA, TENNESSEE
PROPRIETARY FUNDS

CHANGES IN NET ASSETS
June 30, 2010

Business-Type Activities—
Enterprise Funds

With Comparative Totals for June 30, 2009

STATEMENTS OF REVENUES, EXPENSES AND

See accompanying independent auditors' report and notes.

2010 Governmental Activities
Water/ Internal Service Funds
Stormwater Sewer Electric 2009
Utility Utility Utility Landfill Total Total 2010 2009
$ 907,020 10,328,616 53,230,396 $ 3,257,580 $ 67,723,612 $ 72,174,102 3,604,680 $ 3,635,891
- - 378,005 - 378,005 425,551 - -
- 25,886 224,807 76,021 326,714 375,540 1,181 1,040
907,020 10,354,502 53,833,208 3,333,601 68,428,331 72,975,193 3,605,861 3,636,931
- - - - - - 2,478,309 2,568,853
- - - - - - 951,162 952,620
81,708 653,507 2,492,831 - 3,228,046 3,293,777 - -
- 633,759 - - 633,759 644,648 - -
- 175,674 - - 175,674 201,898 - -
- 1,532,703 - - 1,532,703 1,688,614 - -
- 978,106 2,866,493 - 3,844,599 4,422 857 - -
- 270,543 - - 270,543 309,026 - -
- 244,965 - - 244,965 247,482 - -
- 2,614,824 - - 2,614,824 2,517,153 - -
- - 1,373,708 - 1,373,708 1,286,665 - -
- - 43,373,895 - 43,373,895 48,551,844 - -
- - - 2,565,827 2,565,827 2,555,229 - -
- 119,637 - - 119,637 251,122 - -
31,427 2,080,428 2,309,630 525,481 4,946,966 4,473,976 - -
473,510 - - - 473,510 263,698 - -
97,666 - - - 97,666 103,031 - -
- 400,000 1,148,497 - 1,548,497 1,411,774 - -
- - - - - - 207,404 220,008
684,311 9,704,146 53,565,054 3,091,308 67,044,819 72,222,794 3,636,875 3,741,481
(Continued)
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Operating Income (10ss)

Other Income (Expense):
Other income
Amortization of debt discount and expense
Interest expenses
Interest income
Total Other Income (Expense)

Net Income (loss) Before Capital
Contributions and Transfers

Transfers In (Out)

Capitd Contributions

Change in Net Assets Before
Extraordinary Iltem

Extraordinary Iltem
Changein Net Assets
Net Assets — Beginning

Net Assets — Ending

CITY OF ALCOA, TENNESSEE
PROPRIETARY FUNDS

STATEMENTS OF REVENUES, EXPENSES AND

CHANGES IN NET ASSETS (Continued)
June 30, 2010
With Comparative Totals for June 30, 2009

Business-Type Activities—
Enterprise Funds

2010 Governmental Activities
Water/ Internal Service Funds
Stormwater Sewer Electric 2009
Utility Utility Utility Landfill Total Total 2010 2009
222,709 650,356 268,154 242,293 1,383,512 752,399 (31,014) (104,550)
- - 21,335 18,789 40,124 9,990 -
- (38,988) (26,387) (11,7212) (77,096) (56,188) - -
- (1,414,681) (330,000) (188,265) (1,932,946) (2,321,038) - -
- 145,487 26,501 10,113 182,101 166,465) - 7,533
- (1,308,182) (308,551) (171,084) (1,787,817) (2,200,771) - 7,533
222,709 (657,826) (40,397) 71,209 (404,305) (1,448,372) (31,014) (97,017)
- - - - - 94,000
- 1,814,111 - - 1,814,111 565,229 - -
222,709 1,156,285 (40,397) 71,209 1,409,806 (883,143) 62,986 (97,017)
- - - - - (67.465) - -
222,709 1,156,285 (40,397) 71,209 1,409,806 (950,608) 62,986 (97,017)
656,195 15,242,968 29,700,404 2,165,126 47,764,693 48,715,301 1,587,913 1,684,930
$ 878904 $ 16,399,253 $ 29,660,007 $ 2236335 $ 49,174,499 $ 47,764,693 $ 1,650,899 $ 1,587,913
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CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received from customers'employees’ insurance
Cash payments to suppliers for goods and services/

medical claims
Cash payments to empl oyees for services
Cash payments of taxes and tax equivalents
Net Cash Flows From Operating Activities

CASH FLOWS FROM NON-CAPITAL
FINANCING ACTIVITIES:
Restricted cash transfer
Closure/postcl osure payments
Receipts from other funds
Payments to other funds
Net Cash Flows From Non-Capital Financing Activities

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES:
Advances from TVA
Utility plant removal costs
Principal paid on bonds/notes/capital leases/revolving loan
Interest paid on bonds/notes/capitd leases/revolving loan
Customer deposits received
Customer deposits refunded
Repayments of advances
Deferred credits
Merchandizing, jobbing, and contract work revenue
Collection on conservation loans
Payments for acquisition and construction of capital assets
Additiona long-term bond/capita outlay notes/
revolving loans
Acquisition of conservation |oans
Contributionsin aid of construction
Long-term debt expenses capitaized
Net Cash Flows From Capital and Related
Financing Activities

See accompanying independent auditors' report and notes.

CITY OF ALCOA, TENNESSEE
PROPRIETARY FUNDS
STATEMENTS OF CASH FLOWS

For the Fiscal Year Ended June 30, 2010
With Comparative Totals for June 30, 2009

Business-Type Activities—

Enterprise Funds

2010 Governmental Activities
Water/ Internal Service Funds
Stormwater Sewer Electric 2009

Utility Utility Utility Landfill Total Total 2010 2009
$ 907,020 $10,354,502 $ 53,860,269 $ 3,278,396 $ 68,400,187 $72,858,876 $ 3,605,861 $ 3,711,405
(465,373) (5,084,742) (48,433,758) (1,581,711) (55,565,584) (58,976,312) (3,653,069) (3,781,804)
(169,925) (2,193,713) (3,230,227) (799,699) (6,393,564) (6,647,393) - -
- (400,000) (1,148,497) - (1,548,497) (1,411,774) - -
271,722 2,676,047 1,047,787 896,986 4,892,542 5,823,397 (47,208) (70,399)
- - - (1,257,472) (1,257,472) (468,020) - -
- - - 526,500 26,500 526,500 - -
- - - - - - 157,000 112,562
- - - - - - (63,000) (147,280)
- - - (730,972) (730,972) 58,480 94,000 (34,718)
- - 951,669 - 951,669 698,179 - -
- - 63,580 - 63,580 60,239 - -
(23,987) (435,999) (235,000) (229,861) (924,847) (60,741,416) - -
- (1,414,681) (372,291) (188,265) (1,975,237) (2,344,016) - -
- - 327,875 - 327,875 269,450 - -
- - (242,884) - (242,884) (296,850) - -
- - (516,596) - (516,596) (328,360) - -
- - 9,378 - 9,378 (24,632) - -
- - 1,509 - 1,509 513 - -
- - 498,461 - 498,461 323,878 - -
(259,222) (2,472,162) (1,369,379) (400,408) (4,501,171) (11,391,326) - -
259,222 - - 6,155,344 6,414,566 67,352,875 - -
- - (834,874) - (834,874) (598,111) - -
- 1,814,111 - - 1,814,111 503,304 - -
- - - - - (261,000) - -
(23,987) (2,508,731) (1,718,552) 5,336,810 1,085,540 (6,777,273) - -

(Continued)

17



CASH FLOWS FROM INVESTING ACTIVITIES:

Purchase of investment securities

Proceeds from sale and maturities of investment
securities

Interest and dividends on investments

Net Cash Flows From Investing Activities

NET INCREASE (DECREASE) IN CASH
AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT
BEGINNING OF YEAR

CASH AND CASH EQUIVALENTSAT
END OF YEAR

Operating Income (10ss)

Adjustments to reconcil e operating income to
net cash provided by operating activities:
Depreciation
Amortization
Changesin assets and liahilities:

Accounts receivable
Prepaid expenses
Inventory

Other receivables
Accounts payable

Due to/from other funds
Other liabilities
Accrued payroll
Compensated absences
Total Adjustments

NET CASH PROVIDED (USED) BY
OPERATING ACTIVITIES

CITY OF ALCOA, TENNESSEE
PROPRIETARY FUNDS
STATEMENTS OF CASH FLOWS (Continued)
For the Fiscal Year Ended June 30, 2010
With Comparative Totals for June 30, 2009

Business-Type Activities—
Enterprise Funds

2010 Governmental Activities
Water/ Internal Service Funds
Stormwater Sewer Electric 2009
Utility Utility Utility Landfill Total Total 2010 2009
- - (9,677,605) (13,325,728) (23,003,333) (22,344,079) - -
- 400,000 9,639,938 8,104,109 18,144,047 23,118,460 - -
- 145,487 55,393 10,113 210,993 207,167 - 7,533
- 545,487 17,726 (5,211,506) (4,648,293) 981,548 - 7,533
247,735 712,803 (653,039) 291,318 598,817 86,152 46,792 (97,584)
626,533 4,462,794 3,701,048 1,748,807 10,539,182 10,453,030 1,723,120 1,820,704
$ 874,268 $ 5175597 $ 3,048,009 $ 2,040,125 $11,137,999 $ 10,539,182 $ 1,769,912 $ 1,723,120
$ 222,709 $ 650,356 $ 268,154 $ 242293 $ 1,383,512 $ 752399 $ (31,014 $ (104,550
31,427 2,080,428 2,309,630 525,481 4,946,966 4,473,976 - -
- 38,988 26,387 11,721 77,096 56,188 - -
- - 27,061 (55,205) (28,144) (103,128) - -
- - (1,499,660) - (1,499,666) 509,053 - 27,194
- (84,202) (13,326) - (97,258) 117,905 - -
- - 41,340 - 41,340 (22,978) - -
- (24,208) (109,907) 184,697 50,582 49,072 - -
- - - - - - - (40,323)
7,370 - (39,058) (3,311) (34,999) (21,534) (16,194) 47,280
- (5,734) 2,424 - (3,310) 27,807 -
10,216 20,419 34,748 (8,690) 56,693 (15,363) - -
49,013 2,025,691 779,633 654,693 3,509,030 5,070,998 (16,194) 34,151
$ 271,722 $ 2,676,047 $ 1,047,787 $ 896,986 $ 4,892,542 $ 5,823,397 $ (47208 $ (70,399

(Continued)
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CITY OF ALCOA, TENNESSEE
PROPRIETARY FUNDS
STATEMENTS OF CASH FLOWS (Continued)
For the Fiscal Year Ended June 30, 2010
With Comparative Totals for June 30, 2009

(1) Cash and cash equivalents are as follows:

Cashin Certificates of Deposit/
Bank Cash Equivalents Total
StormWeater Utility $ 874,268 $ - $ 874,268
Water/Sewer Utility 5,175,597 - 5,175,597
Electric Utility 1,676,994 1,371,015 3,048,009
Landfill 2,040,125 - 2,040,125
$ 9,766,984 $ 1,371,015 $ 11,137,999

Accounting Policy Note:
Cash and cash equivalents consist of demand deposits and certificates of deposit with original maturities of three (3) months or
less.

Schedule of Noncash Investing and Financing Activities:
Acquisition of capital assets that were funded through vendor financing (recorded as capital |eases payable), reclassified from
construction in progress, or transferred are as follows:

Y ear Ended Stormwater

June 30 Utility Fund
2010 $ -
2009 61,925

The Water and Sewer Utility Fund acquired capita assets that were reclassified from construction in progress as follows:

Y ear Ended
June 30
2010 $ 678,071
2009 6,011,295
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CITY OF ALCOA, TENNESSEE
EMPLOYEES RETIREMENT SYSTEM - FIDUCIARY FUND
STATEMENTS OF FIDUCIARY NET ASSETS
June 30, 2010 and 2009

2010 2009
ASSETS
Investments
Cash and cash equIValENtS...........ccceeveieieceie e $ 225,478 $ 269,958
U.S. Treasury obligations..........cccoeveereieeeiiee e, 3,780,607 3,905,530
Corporate and foreign bonds...........cooocereieeicinincee e 6,444,229 5,560,340
Common equity SECUNTIES.......ceieieeeeee e 9,722,914 9,932,143
Municipal obligations ..........cccoveieiieriiee e, 222,269 -
FAXwo (U1 [T 011< £ PR 120,480 117,854
TOtAl ASSES ... $ 20,515,977 $ 19,785,825
LIABILITIES AND NET ASSETS
Liabilities $ - $ -
Net Assets:
Hdd in trust for pension benefits.........occoevioveiieieneeeneen. 20,515,977 19,785,825
Total Liabilitiesand Net ASSES.......ceeeevveieeinne $ 20,515,977 $ 19,785,825

See accompanying independent auditors' report and notes.
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CITY OF ALCOA, TENNESSEE
EMPLOYEES RETIREMENT SYSTEM - FIDUCIARY FUND
STATEMENTS OF CHANGES IN FIDICUARY PLAN NET ASSETS
For the Fiscal Y ear Ended June 30, 2010
With Comparative Totals for June 30, 2009

2010 2009
Additions:
Employer contribUtions............ccccceveieiecece e $ 944,582 $ 501,664
INEErESE INCOME ...ttt ettt e e e e e e e 817,349 766,904
Net appreciation in fair value of investments.................... 1,415,967 -
Total AdditioNS.........eveeeeeiiiiicieieee e 3,177,898 1,268,568
Deductions:
Net 0SS on iNVeStMENtS SOId .....vveeeeeeeeeeeeee e - 520,717
Benefit paymentsS.......coooeer e 2,359,594 2,192,693
AdMINiStrative EXPENSES .......covieeerieeeiee e 88,152 70,791
Net depreciation in fair value of investments.................... - 2,533,821
Total DedUCLIONS........ceeveeiiiiecieieeeee e 2,447,746 5,318,022
Changein Nt ASSES. .....cccveiiee e 730,152 (4,049,454)
Net Assets— Beginning of Year .......ccooceveieeiiieenieeeiieens 19,785,825 23,835,279
Net Assaets— ENd of YEar......veeeeeiiiieeeeeeee e $ 20515977 $ 19,785,825

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

AGENCY FUND

COMBINED BALANCE SHEET —
CITY OF ALCOA SCHOOLS STUDENT ACTIVITY FUNDS

For the Fiscal Y ear Ended June 30, 2010

With Comparative Totals for June 30, 2009

Alcoa Alcoa Alcoa
High Middle Elementary Totals
School School School 2010
ASSETS:
Cash in bank — checking,
Savings and CDs $ 206,519 $ 60,481 $ 63,412 $ 330412
LIABILITIESAND
FUND BALANCES:
Liabilities $ - $ - $ - $ -
FUND BALANCE:
Genera Fund:
Unrestricted 30,102 29,129 58,994 118,225
Restricted:
Reserved for restricted activities 176,417 31,352 4,418 212,187
Tota General and Restricted
Fund Balances 206,519 60,481 63,412 330,412
Tota Liabilities and Fund
Balances $ 206,519 $ 60,481 $ 63412 $ 330412

See accompanying independent auditors' report and notes.
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CITY OF ALCOA, TENNESSEE
AGENCY FUND
COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES -
CITY OF ALCOA SCHOOLS STUDENT ACTIVITY FUNDS
For the Fiscal Y ear Ended June 30, 2010
With Comparative Totals for June 30, 2009

Excess
(Deficit) of
Revenues
Excess Other Financing and Other
Fund (Deficit) Sources (Uses) SourcesOver  Changesin
Balances of Revenues  Operating Operating  Expenditures Reserve
July 1, Over Transfers Transfers and For Fund Balances
2009 Revenues Expenditures Expenditures In Out Other Uses Inventory  June 30, 2010 June 30, 2009
AlcoaHigh School $ 180,812 $ 802635 $ 776928 $ 25707 $ - 8 - $ 25707 % - $ 206519 $ 180,812
Alcoa Middle
School 66,276 186,799 192,594 (5,795) 6,370 6,370 (5,795) - 60,481 66,276
Alcoa Elementary
School 71,432 117,133 125,153 (8,020) - - (8,020) 63,412 71,432
Totals $ 318520 $1,106567 $1.094675 $ 11892 ¢ 6370 $ 6370 $ 11892 $ - $ 330412 $ 318,520

See accompanying independent auditors' report and notes.
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CITY OF ALCOA, TENNESSEE
NOTESTO FINANCIAL STATEMENTS

June 30, 2010

NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

The City of Alcoa, Tennessee, was incorporated July 1, 1919, under the provisions of Act 116, P.A.
1919, as amended. The City operates under a Council-Manager form of government and provides the
following services as authorized by its charter: public safety (police and fire), highways and streets, public
utilities, education, public improvements, planning and zoning, and general administrative services.

The accounting policies of the City of Alcoa are in conformity with all applicable statements of the
Governmental Accounting Standards Board (GASB). The following is a summary of the more significant
policies:

(A)  FINANCIAL REPORTING ENTITY:

The City of Alcoa, Tennessee, isamunicipal corporation governed by an elected five-member Board of
Commissioners. Asrequired by accounting principles generally accepted in the United States of America, the
accompanying financial statements present the City of Alcoa, Tennessee (primary government) and all funds,
organizations, agencies, departments, and offices that are a part of the primary government. The criteria for
determining a primary government consist of the following:

(1) A separatdy eected governing body.

(2)  Separatelegal standing - corporate power with the capacity to have a name; theright to
sue and be sued in its own name without recourse to a state or local governmental unit;
and, theright to buy, sell, lease or mortgage property in its own name.

(3)  Fiscal independence of other state and local governments by determining its budget,
levying taxes, setting rates or charges, and issuing bonded debt without approval by
another government.

Based on the foregoing criteria, the following organizations are included in the accompanying financial
statements by applying criteria set forth by the Governmental Accounting Standards Board (GASB) Statement
39 —“Determining Whether Certain Organizations Are Component Units.”

Alcoa Board of Education (Special Revenue Fund):

The Alcoa Board of Education is a separately elected body that administers the public school system
in the City. The Board is not organized as a separate legal entity and does not have the power to levy taxes
or issue bonds. The Board's budget is subject to approval by the City Commissioners to the extent that,
under State law, the Board of Education has the discretionary authority to expend the amount appropriated to
it by the City. The Board of Education requests a single amount to fund its operations; the City
Commissioners can reject the Education Board's request and appropriate a lesser amount, but the City
Commission does not have the ability to modify the individual line item amounts in the Education Board's
requested budget. Although the Board of Education is separatdy elected, the Board of Education is a part of
the City's government because the Board is not legally separate from the City and because the Board is
fiscally dependent on the City.

(Continued)
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NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(A)  FINANCIAL REPORTING ENTITY (Continued):

City of Alcoa Schools' Student Activity Funds (Agency Fund):

The Alcoa Board of Education, through its school principals, governs the Student Activity Funds of
the Alcoa City Schools as provided for in the Internal School Accounting Act (Tennessee Code Annotated
Section 49-2-110). The Activity Fund monies are used to finance school extra-curricular activities for the
benefit of the student body as a whole. The financial transactions of the Student Activity Funds are not
presented with the Education Fund. Separate financials (available at the Board of Education Office) are
issued for the Student Activity Funds. The Board of Education cannot access the Student Activity Funds’
resources, nor does the Board have any legal obligation to subsidize the Activity Funds. The Student
Activity Funds are presented as a Fiduciary Fund Type — Agency fund to account for the assets held by the
City in an agency capacity for the Schools.

Thefollowing organization is excluded from the accompanying financial statements in that it does not
meet the prescribed GASB Statement 39 criteria:

Tennessee Consolidated Retirement System (TCRS):

The City's teachers and other City employees participate in the TCRS, an employee benefit plan
established as an individual entity, and is liable for its proportionate costs associated with the operation and
administration of its plan. However, control over the operation and administration of the plan, including
investment decisions, is vested in the State of Tennessee along with custody of the plan assets. (See Note 6)

(B) BASIC FINANCIAL STATEMENTS:

The basic financial statements (in accordance with GASB No. 34) include both government-wide
(based on the City as awhole and its component units) and fund financial statements. Both the government-
wide and fund financial statements categorize activities as either governmental activities or business-type
activities. Governmental activities are normally supported by taxes and intergovernmental revenues.
Business-type activities rely to a significant extent, on fees and charges for support. All activities, both
governmental and business-type, are reported in the government-wide financial statements using the
economic resources measurement focus and the accrual basis of accounting, which includes long-term assets
aswell aslong-term obligations. The government-wide financial statements focus more on the sustainability
of the City as an entity and the change in aggregate financial position resulting from the activities of the
fiscal period.

The government-wide Statement of Activities demonstrates the degree to which the direct expenses,
including depreciation, on the various departments of the City are offset by program revenues. Direct
expenses are those that are clearly identifiable with a specific department. Interest on general long-term debt
and depreciation expense on assets shared by multiple departments, are not allocated to the various
departments. Program revenues include revenues from fines and forfeitures, licenses and permit fees,
special assessment taxes, certain intergovernmental grants, other entities participation and charges for
services. Taxes and other items not properly included among program revenues are reported as general
revenues.

(Continued)
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NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(B) BASIC FINANCIAL STATEMENTS (Continued):

Generally, the effect of interfund activity has been removed from the government-wide financial
statements. Net interfund activity and balances between governmental activities and business-type activities
are shown in the government-wide financial statements.

The City does not currently utilize an indirect cost allocation system. The General Fund charges
certain administrative fees to departments within other operating funds to support general services used by
those funds. The expenditures/expenses are recorded as a reduction of expense in the allocating fund.
Therefore, no elimination is required from either the government-wide or fund level financial statements.

The fund financial statements are, in substance, very similar to the financial statements presented in
the previous financial reporting model. Emphasis here is on the major funds in either the governmental or
business-type categories. Non-major funds are summarized into a single column.

Unless an internal service fund is combined with the business-type activities (deemed to be an
infrequent event), totals on the proprigtary fund statement should directly reconcile to the business-type
activity column presented in the government-wide statements.

Internal service funds of a government (which traditionally provide services primarily to other funds
of the City) are presented as part of the proprietary fund financial statements. Since the principal users of
the internal services are the City's governmental activities, financial statements of internal service funds are
consolidated into the governmental column when presented at the government-wide level. To the extent
possible, the costs of these services are reflected in the appropriate department.

(C) BASISOF PRESENTATION:

The City uses funds to report on its financial position and the results of its operations. A fund is a
separate accounting entity with a self-balancing set of accounts. Fund accounting is designed to demonstrate
legal compliance and to aid in the City’ s financial management by segregating transactions related to certain
functions or activities.

Thefollowing fund categories are used by the City:

GOVERNMENTAL FUNDS: All governmental funds are accounted for using the modified accrual
basis of accounting. Their revenues are recognized when they become measurable and available as net
current assets. Sales taxes are considered “measurable’ (susceptible to accrual) when in the hands of
intermediary collecting agencies and are recognized as revenues at that time. All other intergovernmental
revenues are recorded as revenue when received. Property tax revenues are recognized in the fiscal year for
which they arelevied. Expenditures arerecognized when the rdated fund liability is incurred.

General Fund: The General Fund is established to account for resources devoted to financing the
general services that the City performs for its citizens. General tax revenues and other sources of revenue
used to finance the fundamental operations of the City are included in this fund. The General Fund is used to
account for all financial resources except those required to be accounted for in another fund. The General
Fund is always considered a major fund in the basic financial statements.

(Continued)
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NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(C) BASIS OF PRESENTATION (Continued)

Special Revenue Funds: Special Revenue Funds are used to account for the proceeds of specific
revenue sources (other than expendable trusts or major capital projects) that are legally restricted to
expenditures for specified purposes. Thereis one specia revenue fund presented as a major fund in the basic
financial statements:

Education Fund: The Education Fund is used to account for the general operations of the Alcoa
City Schools.

Debt Service Fund: The Debt Service Fund is used to account for the accumulation of resources for, and
the payment of, general abligation long-term debt principal, interest, and related costs. The debt service fund
is presented as amajor fund in the basic financial statements.

Capital Projects Funds: Capital Projects Funds are used to account for financial resources to be used
for the acquisition or construction of capital facilities and/or related improvements, other than those financed
by Enterprise operations. There is one capital project fund presented as a major fund in the basic financial
Statements:

School Construction and Improvement Fund: The School Construction and Improvement Fund
is used to account for expenditures incurred in the renovation of schools within the Alcoa City
School System.

Proprietary Funds: Proprietary funds are used to account for the City’s ongoing operations and
activities, which are similar to those often found in the private sector. The focus of Proprietary Fund
measurement is upon the determination of operating income, changes in net assets, financial position and
cash flows. Each proprietary fund is reported as major funds in the basic financial statements.

Proprietary funds include the following fund types:

Enterprise Fund: Enterprise Funds are used to account for operations, including debt service, (a) that
are financed and operated in a manner similar to private businesses — where the intent of the government
body is that the costs (expenses, including depreciation) of providing goods or services to the general public
on a continuing basis is financed or recovered primarily through user charges; or (b) where the governing
body has determined that periodic determination of revenues earned, expenses incurred, and/or net income
is appropriate for capital maintenance, public policy, management control, accountability, or other purposes.

Water and Sewer Utility Fund: The Water and Sewer Utility Fund is used to account for the operation
of the City’ s water and sewer system.

Electric Utility Fund: The Electric Department Fund is used to account for the operation of the City’s
electric system.

Landfill Fund: The Landfill Fund is used to account for the operation by the City of the Blount
County Landfill.

Stormwater Utility Fund: The Stormwater Utility Fund is used to account for the operations of the
City’ s stormwater utility system.

(Continued)
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NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(C) BASIS OF PRESENTATION (Continued)

Internal Service Funds: Internal Service Funds account for operations that provide services to other
departments or agencies of the government, or to other governments, on a cost-reimbursement basis.

Employee's Insurance Trust Fund: The Employee’s Trust Fund is used to account for the City of
Alcoa's sdf-insured health insurance program. Premiums charged to various operating funds and employee
payroll deductions are placed in this fund for the payment of medical claims and administrative expenses.

Flexible Spending Account Fund: The Flexible Spending Account Fund is used to account for the City
of Alcoa's flexible spending program. Employee payroll deductions are placed in this fund for the payment of
dependent care and medical claims.

Service Center Fund: This fund is used to account for services provided to other departments of the
City by the Service Center, on a cost reimbursement basis.

OPEB Insurance Fund: This fund is used to account for the City’'s liability for postemployment
benefits, including payments and required contributions for al City employees.

School OPEB Insurance Fund: This fund is used to account for the Alcoa Board of Education’s
liahility for postemployment benefits, including payments and required contributions for al school employees.

Fiduciary Funds Types: These Funds account for assets held by the City as trustee or agent, and are as
follows:

Pension Trust Fund: This fund was established to provide pension benefits for City employees. The
Pension Trust Fund is used to account for assets held by the City of Alcoa in a fiduciary capacity for
employees or former employees of the City. The Pension Trust Fund, like Proprietary Funds, uses the accrual
method of accounting.

Agency Fund: This fund is used to report resources held by the City in a purely custodial capacity for
the benefit of students in the schools of the City of Alcoa.

(D) MEASUREMENT FOCUS AND BASIS OF ACCOUNTING

The government-wide and proprietary fund financial statements are reported using the economic
resources measurement focus and the accrual basis of accounting. Under this method, revenues are recorded
when earned and expenses are recorded at the time liabilities are incurred.

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. This is the manner in which these funds are normally
budgeted. This presentation is deemed most appropriate to 1) demonstrate legal and covenant compliance, 2)
demonstrate the source and use of liquid resources, and 3) demonstrate how the City’s actual experience
conforms to the biennial budget. Under the modified accrual basis of accounting, revenues are recorded when
susceptible to accrual, i.e., both measurable and available. *Measurable” means the amount of the transaction
can be determined and “availabl€’ is defined as collectible within the current period or within 60 days of the
end of the current fiscal period. Expenditures, other than interest on long-term debt, are recorded when the
related fund liability is incurred, if measurable. However, debt service expenditures, as well as expenditures
related to compensated absences and claims and judgments, are recorded only when payment is due.

(Continued)
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NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(D) MEASUREMENT FOCUS AND BASIS OF ACCOUNTING (Continued)

Revenues susceptible to accrual include property tax, local sales tax, state-shared sales tax, highway
user tax, vehicle license tax, franchise fees, special assessments and interest earned on pooled investments.
Licenses and permits, charges for services, fines and forfeitures and miscellaneous revenues are generally
recorded asrevenues when receivedin cash because they arenot measurable until actually received. In
applying the susceptible to accrual concept to intergovernmental revenues, the legal and contractual
requirements of the numerous individual programs are used as guidance. There are, however, essentially two
types of these revenues. In one, monies must be expended for a specific purpose or project before any amounts
will be paid to the City; therefore, revenues are recognized based upon the expenditures recorded. In the other,
monies are virtually unrestricted as to the purpose of expenditure and are usually revocable only for failure to
comply with prescribed compliance requirements. These resources are reflected as revenues at the time of
receipt or earlier if the susceptible to accrual criteria are met.

The City reports deferred revenues in the governmental funds if the potential revenue does not meet
both the “ measurable’” and “available’ criteria for recognition in the current period. Deferred revenues also
arise when resources are received by the City before it has a legal claim to them, as when grant monies are
received prior to the incurrence of qualifying expenditures. In subsequent periods, when both revenue
recognition criteria are met, or when the City has a legal claim to the resources, the liability for deferred
revenueis removed and revenueis recognized.

Since the governmental fund financial statements are presented on a basis different than the
governmental activities column of the government-wide financial statements, a reconciliation is provided
immediately following each fund statement. These reconciliations briefly explain the adjustments necessary to
transform the fund financial statements into the governmental activities column of the government-wide
financial statements.

As a general rule, the effect of interfund activity has been eliminated from the government-wide
financial statements. An exception to this ruleis charges between the government’s water and sewer function
and various functions of the City. Elimination of these charges would distort the direct costs and program
revenues reported for the applicable functions.

Amounts reported as program revenue include 1) charges to customers or users who purchase, use or
directly benefit from goods or services provided by a particular department 2) operating grants and
contributions that are restricted to meeting the operational requirements of a particular department and 3)
capital grants and contributions that are restricted. Taxes, investment income and other revenues not
identifiable with a particular department are included as general revenues. The general revenues support the
net costs of the departments not covered by the program revenues.

When both restricted and unrestricted resources are available for use, it is the City’s policy to use
restricted resources first, then unrestricted resources, as they are needed.

GASB No. 20 requires that governments with proprietary activities apply all applicable GASB
pronouncements as well as the following pronouncements issued on or before November 30, 1989, unless
those pronouncements conflict with or contradict GASB pronouncements: Financial Accounting Standards
Board (“FASB”) Statements and Interpretations, Accounting Principles Board Opinions and Accounting
Research Bulletins. Governments are given the option whether or not to apply all FASB Statements and

(Continued)
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NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(D) MEASUREMENT FOCUS AND BASIS OF ACCOUNTING (Continued)

Interpretations issued after November 30, 1989, except for those that conflict with or contradict GASB
pronouncements. Accounting Principles Board Opinion No. 22, Disclosure of Accounting Policies, requirethe
same treatment for the government-wide financial statements. The City has elected not to implement FASB
Statements and Interpretations issued after November 30, 1989 for the government-wide or proprietary fund
financial statements.

Research Bulletins. Governments are given the option whether or not to apply all FASB Statements
and Interpretations issued after November 30, 1989, except for those that conflict with or contradict GASB
pronouncements. Accounting Principles Board Opinion No. 22, Disclosure of Accounting Policies, require
the same treatment for the government-wide financial statements. The City has elected not to implement
FASB Statements and Interpretations issued after November 30, 1989 for the government-wide or
proprietary fund financial statements.

Proprietary funds distinguish operating revenues and expenses from non-operating items. Operating
revenues and expenses generally result from providing goods and services of the fund's principal ongoing
operations. Operating expenses include the cost of providing the goods and services, administrative
expenses, and depreciation on capital assets. Non-operating revenues and expenses are items such as
investment income and interest expense, which are not aresult of the direct operations of the activity.

Management’s Discussion and Analysis — In accordance with GASB Statement No. 34, the
financial statements are accompanied by a narrative introduction and analytical overview of the City’s
financial activities in the form of “management’s discussion and analysis” (MD&A). This analysis is
similar to the analysis provided in the annual reports of private-sector organizations.

Government-Wide Financial Statements — The financial statements are prepared using full accrual
accounting for all of the City’s activities. This approach includes not just current assets and liabilities but
also capital and other long-term assets as well as long-term liabilities. Accrual accounting also reports all
of therevenues and costs of providing services each year, not just those received or paid in the current year
or soon thereafter.

Statement of Net Assets — The statement of net assets is designed to display the financial position of
the primary government (government and business-type activities). The City reports all capital assets in
the government-wide statement of net assets and reports depreciation expense — the cost of “using up”
capital assets — in the statement of activities. The net assets of the City are broken down into three
categories — 1) invested in capital assets, net of related debt; 2) restricted; and 3) unrestricted.

Statement of Activities — The government-wide statement of activities reports expenses and revenues
in aformat that focuses on the cost of each of the City’s functions. The expense of individual functionsis
compared to the revenue generated directly by the function. Accordingly, the City has recorded capital and
certain other long-term assets and liabilities in the statement of net assets, and has reported all revenues and
the cost of providing services under the accrual basis of accounting in the statement of activities.

(Continued)
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NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(E) BUDGETS AND BUDGETARY ACCOUNTING:
The City follows these procedures in establishing the budgetary data reflected in the financial statements:

1 In a timely manner, the City Manager submits to the Board of Commissioners a proposed
operating budget for the fiscal year commencing the following July 1st. The operating budget
includes proposed expenditures and the means of financing them.

2. A public hearing is conducted by the City to obtain taxpayer comments.
3. Prior to July 1st, the budget is legally enacted through passage of an ordinance.

4, The City Manager is authorized to transfer budgeted amounts within a department of any fund;
however, any revisions that alter the total expenditures of any department or fund must be
approved by the Board of Commissioners.

5. Formal budgetary integration is employed as a management control device during the year for
the General Fund, Special Revenue Funds, and Capital Projects Funds. Formal budgetary
integration is not employed for Debt Service Funds because effective budgetary control is
alternatively achieved through general obligation bond indenture provisions.

6. Budgets for the General Fund, Special Revenue Funds (excluding the Special Assessment
Fund), and Capital Projects Funds are adopted on a basis consistent with generally accepted
accounting principles.

Budgeted amounts are as originally adopted, or as amended by the Commissioners. Individual
amendments were not material in relation to the original appropriations. All appropriations lapse at year
end.

(F) ENCUMBRANCES:

Encumbrance accounting, under which purchase orders, contracts, or other commitments for the
expenditures of funds are recorded in order to reserve that portion of the applicable appropriation, is
employed in the governmental funds. Open encumbrances are reported as reservations of fund equities,
since the commitments will be honored through subsequent years' budget appropriations. Encumbrances do
not constitute expenditures or liabilities.

(G) CASH:

The City pools cash resources of some of its various funds (excluding fiduciary funds) in order to
facilitate the management of cash. Cash applicable to a particular fund is readily identifiable. The balance
in the pooled cash accounts is available to meet current operating requirements.

Cash in excess of current requirements is invested in various interest-bearing securities and disclosed
as part of the City's investments. Cash and cash equivalents consist of demand deposits and certificates of

deposit with original maturities of three (3) months or less, primarily with local financial institutions. The
deposits and investments of the pension funds are held separately from those of other governmental funds.

(Continued)
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NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(G) CASH (Continued):

Custodial Credit Risk is the risk that, in the event of a bank failure, the City’s deposits may not be returned
toit. The City's policy is to only maintain funds in financial institutions which are members of the Tennessee
Bank Collateral Pool.

The caption "cash" in the accompanying combined financial statements includes cash and equity in
the pooled cash account described above as follows:

Equity
Pooled In Other Combined
Cash Account  Cash Account Cash Total
General FuNd...........oooooeeei $ 1899928 $ 1200 $ 1,901,128
Specia Revenue Funds:
State Street Aid Fund............ooooooveiie 264,164 - 264,164
Education FUNd ..........ceeveiiiieieieeeeeeeeeeeeeeeeeeeseeeeeeeeens 1,188,590 - 1,188,590
Federal Projects.......oocoovvieeeiciieee e, 93,949 - 93,949
CafeeriaFund.........ooooovvieiee - 112,090 112,090
Extended Day Program Fund............ccccccoevienennnnne 12,703 710 13,413
Special Assessment Fund..........cccoccceeeeiiieeeeciieenn, 8,860 - 8,860
Solid Waste Sanitation Fund.............cccooeeeeeeeennn. 154,305 - 154,305
Drug Control Fund ..........ccocoieiiiiiieeeecee e 152,492 - 152,492
Commercial VehicleFines Fund........................... 27,040 - 27,040
Total Special Revenue Funds...........ccccceenee. 1,902,103 112,800 2,014,903
Debt SErVICE FUNG......ceveiiieeieeeeeeeeeeeeeeeseeseeeeseessssseeens 95,766 - 95,766
Capital Projects Funds:
Capital Projects Fund ..........ooooeveieneeeeceeeee - 80,918 80,918
General Obligation Public Works -

Construction FUN ........cooeeeeieeeee e 8,350 - 8,350
School Construction and Improvement Fund .......... 327,343 - 327,343
2001 Special Projects Fund..........cccooeceveieneiieenee 125,658 - 125,658
Equipment Replacement Fund.............cccoeceeeeenne 249,678 - 249,678
Bessie Harvey Memorial Fund.............cccooceeeee. 3,025 - 3,025
Greenway Fund..........cccoooeiiiiiniiie e 643,930 - 643,930
Landscaping Fund...........ccccceevceee e 130,886 - 130,886
Home Grant FUNG...........eeeeeeeeeeeeeeereeeeeeeeeesesesesseseens 780 - 780
Special ProjectS.....covv i 98,009 - 98,009

Total Capital Projects Funds..........ccccccceeeneen. 1,587,659 80,918 1,668,577
(Continued)
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NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(G) CASH (Continued):

Equity
Pooled In Other Combined
Cash Account  Cash Account Cash Total
Proprietary Funds:

Employees’ Insurance Fund............cccooeoveiienennenne - 1,444,246 1,444,246
Flexible Spending Fund...........ccccceeiieeiiien e, 13,261 - 13,261
SEVICE CENEN ... 55,405 - 55,405
OPEB [NSUFANCE..........ccvviiiiieeeeeeeeeeeee e eeeaeeeeas 163,000 - 163,000
School OPEB INSUranCe ...........cooeveeeeeeeeeieeeeeeeeeee, 94,000 - 94,000
Water and Sewer Utility Fund.............ccoooiiieene 5,175,597 - 5,175,597
Electric Utility Fund..........ccoooovieeiieneceeee - 1,676,994 1,676,994
Landfill FUN ........ooeeeeiiiiieeeee e - 2,040,125 2,040,125
Stormwater Utility Fund..........ccooooreiiiiiieee 874,268 - 874,268
Total Proprietary FUNGS ........ccccccveveeiveeieennen. 6,375,531 5,161,365 11,536,896
TOTALS ..ottt e eeeeeeeeeessssssssseneens $ 11860987 $ 5356283 $ 17,217,270

(H) RECEIVABLES AND UNBILLED REVENUE:

All recelvables are reported at their gross value and, where appropriate, are reduced by the estimated
portion that is expected to be uncollectible.

During thefiscal year 1983, the City adopted a procedure whereby the Electric Utility Fund purchases
thereceivables of the Water and Sewer Utility Fund. This procedure results in one billing to customers for
user charges.

The Enterprise Funds delay the recording of some accrued revenues. This comes about by staggering
their meter reading dates during the month. Consequently, there is a lag in meter reading time and billing
dates as the Utilities do not bill at a cut-off date of June 30th, the year-end. Unbilled revenues are estimated
by calculation of the number of days unrecorded based on the following month's billing.

The Utilities' approximate unbilled revenues at June 30, 2010 are as follows:

Electric Utility FuNd..........ccocooooiiiiininiies $ 2,824,868
Water and Sewer Utility Fund.............ccccceenenee 746,903
TOA e $ 3571771

()  INVESTMENTS:
Investments in governmental type funds are stated at cost which approximates market. I nvestments in
fiduciary funds are stated at fair value. Investments and non-cash equivalents consist of certificates of

deposit, United States government securities, commercial paper and bonds with an original maturity date
greater than three (3) months.

(Continued)
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NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(J) DUETO AND DUE FROM OTHER FUNDS, AND INTERFUND TRANSFERS:

Interfund receivables and payables arise from interfund transactions and are recorded by all funds
affected in the period in which transactions are executed.

All interfund transactions are accounted for as transfers. Non-recurring or non-routine transfers of
equity between funds are considered residual equity transfers, and all other transfers are treated as
operating transfers.

Operating transfers represent intragovernmental transactions, and therefore, cannot be considered as
revenues or expenditures of the related funds for financial reporting purposes. The exception to transfers
between funds are transactions between funds whereby the transaction is classified as a revenue,
expenditure, or expense, such as routine service charges for inspection, engineering, utilities, or similar
services provided by a department financed from one fund to a department financed from another fund.
These transactions giveriseto the recording of revenues, expenditures, and expenses by the funds involved
in the transaction, asif the transaction had been consummated with an external entity.

Interfund receivabl es/payabl es (due to/from) at June 30, 2010, are as follows:

DueTo:
Education Generdl Federa
Fund Fund Projects Total

Due From:

Flex Spending $ - $ 12,562 $ - $ 12,562 (1)
Federal Projects Fund 313,853 - - 313,853 (1)
Bessie Harvey Fund - 1,057 - 1,057 (1)
Cafeteria Fund 10,043 - - 10,043 (1)
Education Fund - - 8,726 8,726 (1)

$ 323,896 $ 13619 $ 8726 $ 346,241

(1) The above balances resulted from the time lag between the dates that interfund goods and services are provided
or reimbursable expenditures occur and payments between funds are made.

(K) INTEREST RECEIVABLE:

Interest on investments is recorded as revenue in the year the interest is earned and is available to pay
liahilities of the current period.

(Continued)
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NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(L) INVENTORIES AND PREPAID ITEMS:

Materials and supplies inventories of the proprietary funds are maintained by a perpetual inventory
accounting system and are valued on a basis of the lower of average cost or market, using first—in first—out
method. Inventory of the Alcoa City Schools Cafeteria Fund is accounted for on the purchase (cost) basis,
using thefirst-in first-out method.

Prepaid items consist of payments to vendors for costs applicable to future accounting periods. These
items arerecorded as prepaid items in both the government wide and fund financial statements.

(M) OTHER ASSETS:

Other assets held are recorded and accounted for at cost.
(N) RESTRICTED ASSETS:

The Electric Utility Fund, based on certain Tennessee Valley Authority requirements for bond and
administrative covenants, is required to establish and maintain prescribed amounts of resources (consisting
of cash and temporary investments) that can be used only to service outstanding debt. Restricted assets at
June 30, 2010 amount to $3,600,620 in compliance with bond covenants.

State and federal laws and regulations require the Landfill Fund to restrict cash and investments for
closure and postclosure costs of the Landfill. Restricted at June 30, 2010 is $6,199,908.

(O) USE OF ESTIMATES:

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liahilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from
those estimates.

(P) COMPENSATED ABSENCES:

The City of Alcoa employees are granted vacation and sick leave in varying amounts. Vacation is
generally granted for periods from two (2) to five (5) weeks based on the number of years employed.
Employees earning more than two (2) weeks of vacation during the previous calendar year may carry over
one (1) week (40 hours) of vacation leave in addition to that earned the preceding year. In the event of
termination, an employeeis reimbursed for accumulated vacation days. Sick leave is accumulated at one (1)
day per month for an unlimited amount. Employees are reimbursed for accumulated sick leave up to a
maximum of eighty (80) days only after reaching the established normal retirement age. If an employee
terminates prior to attaining the normal retirement age, the accumulated sick leave is forfeited.

Employees of the City of Alcoa Board of Education accumulate sick leave at the rate of one (1) day

per month or a maximum of ten (10) days per year based upon a ten (10) month period. Non-professional
employees of the Board have the same sick leave policies as other employees of the City of Alcoa.

(Continued)
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):
(P) COMPENSATED ABSENCES (Continued):

Compensated absences are those absences for which employees will be paid for services aready
rendered and that are not contingent on a specific event that is outside the control of the employer and
employee. Compensated absences that relate to future services or that are contingent on a specific event that
is outside the control of the employer and employee are accounted for in the period those services are
rendered or those events take place.

In governmental funds, compensated absences that have matured (i.e. unused reimbursable leave still
outstanding following an employee’s resignation or retirement) are reported as an expenditure and fund
liahility in the fund that will pay for the compensated absences. The remainder of the compensated absences
liahility is reported as General Long Term Debt. In the proprietary funds, compensated absences are
recorded as an expense and liability of the fund that will pay for them.

(Q) CAPITAL ASSETS

Capital assets, including public domain infrastructure (e.g. roads, bridges, sidewalks and culverts) are
reported in applicable governmental or business-type activities columns in the government-wide financial
statements. Capital assets are defined by the government as assets with an initial, individual cost of more
than $5,000 and an estimated useful life greater than one year. Such assets are recorded at historical cost or
estimated historical cost if purchased or constructed. Donated capital assets are recorded at estimated fair
market value at the date of donation.

The cost of normal maintenance and repairs that do not add value to the asset, or materially extend its
life, are not capitalized. Major outlays for capital assets and improvements are capitalized as projects are
completed. Interest incurred during the construction phase of capital assets of business-type activities is
included as part of the capitalized value of the assets constructed, if material. Property, plant and equipment
are depreciated using the straight-line method over the following estimated useful lives (land and
construction-in-progress) are not depreciated:

Assets Useful life (vears)
Buildings 50
I mprovements 20-50
Equipment and vehicles 5-25
Infrastructure 60

(R) COMPARATIVE TOTAL DATA:

Comparative total data for the prior year has been presented in the accompanying financial statements
in order to provide an understanding of changes in the City's financial position and operations. Certain
comparative data for the prior year was reclassified to be comparable with June 30, 2010 accounts in the
government wide and fund financial statements. However, comparative data (i.e., presentation of prior
year’s totals by fund type) have not been presented in each of the statements, since their inclusion would
make the statements unduly complex and difficult to read.

(Continued)
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NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(S RECLASSIFICATIONS/NET ASSETS RESTATED:

Certain prior year assets, liabilities, equity, revenues and expenditures of the General Fund, Special
Revenue Funds, Fiduciary Fund and Enterprise Funds have been reclassified to facilitate comparison with
June 30, 2010 amounts. The reclassification causes no effect on the "excess of revenues and other sources
over expenditures and other uses' or on beginning fund equities.

NOTE 2 —RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

Explanation of certain differences between the governmental fund balance sheet and the government-
wide statement of net assets

Total fund balances of the City’s governmental funds differ from net assets of governmental activities
reported in the statement of net assets. The difference primarily results from the long-term economic focus
in the statement of net assets versus the current financial resources focus in the governmental fund balance
Shests.

Explanation of certain differences between the governmental fund balance sheet and the government-
wide statement of net assets

Balance Sheet/Statement of Net Assets

Total Long-term Internal Reclassifications
Governmental ASssets, Service and Statement of
Funds Liabilities Funds Eliminations Net Assets
Q) (2
Assets
Cash on hand and equity
in pooled cash $ 5680374 $ - $ 1,769,912 $ - $ 7,450,286
Certificates of Deposit 1,000,950 - - - 1,000,950
Tennessee Local
Government Investment Pool 624,569 - - - 624,569
Receivables:
Taxes, net 11,799,164 - - - 11,799,164
Accounts, net 75,497 - - 2,224 77,721
Note 1,982 - - (1,982 -
Credit Union 242 - - (242) -
Internal balances 346,241 - - - 346,241
Due from other governments 2,215,200 - - - 2,215,200
Net OPEB asset - - - 164,464 164,464
Capital Assets, Net - 48,753,578 - - 48,753,578
Capita lease property - 9,142,400 - - 9,142,400
Prepaid items 1,065 - - - 1,065
Total Assets $ 21745284 $ 57,895978 $ 1,769,912 $ 164464 $ 81,575,638
(Continued)
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NOTE 2 —RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

(Continued)

Explanation of certain differences between the governmental fund balance sheet and the
government-wide statement of net assets (Continued)

Balance Sheet/Statement of Net Assets

Total Long-term Internal Reclassifications
Governmental Assets, Service and Statement of
Funds Liabilities Funds Eliminations Net Assets
Q) (2
Liabilities and Net Assets
Accounts payable $ 912,902 % - $ 106,451 $ - $ 1,019,353
Accrued payroll 210,500 - - - 210,500
Grant anticipation note 1,300,000 - - - 1,300,000
Unapplied grant funds 230,542 - - - 230,542
Unearned revenue 11,736,779 - - - 11,736,779
Long-term debt - 48,285,000 - - 48,285,000
Compensated absences 54,772 - - - 54,772
Capital lease payable - 9,341,120 - - 9,341,120
Internal balances 333,679 - 12,562 - 346,241
Unfunded pension obligation - - - 441,594 441,594
Unfunded OPEB obligation - - - 55,985 55,985
Total Liabilities 14,779,174 57,626,120 119,013 497,579 73,021,886
Total Fund Balance/Net Assets 6,966,110 269,858 1,650,899 (333,115) 8,553,752
Total Liabilitiesand Fund
Balance/Net Assets $ 21745284 $ 57,895978 $ 1,769,912 $ 164464 $ 81,575,638

Explanation of certain differences between the governmental fund balance sheet and the government-
wide statement of net assets (Continued):

When capital assets (land, infrastructure, buildings, and equipment) that are to be used in governmental
activities are purchased or constructed the cost of those assets are reported as expenditures in governmental funds.
However, the statement of net assets includes those capital assets among the assets of the City as awhole.

Cost of capital assets $ 79,671,864
Accumulated depreciation 30,918,286)
$ 48,753,578

Long-term liabilities applicable to the City’s governmental activities are not due and payable in the current
period and, accordingly, are not reported as fund liabilities. All liabilities, both current and long-term, are reported
in the statement of net assets.

Compensated absences $ 54,772

Bonds, capital improvement notes,
loans and capital |ease obligations 57,626,120
$ 57,680,892

(Continued)
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NOTE 2 —RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

(Continued):

Internal service funds are used by management to charge the costs of sdf-insurance, service center
operations, fleet maintenance, and data processing services to individual funds. The assets and liabilities of the
internal servicefunds areincluded in governmental activities in the statement of net assets.

$ 1,769,912

(B) Explanation of certain differences between the governmental fund statement of revenues, expenditures,

and changes in fund balances and the government-wide statement of activities

The net change in fund balances for governmental funds differ from the change in net assets for
governmental activities reported in the statement of activities. The differences arise primarily from the long-term
economic focus in the statement of activities versus the current financial resources focus in the governmental

funds. The effect of the differencesisillustrated on the following page.

Explanation of certain differences between the governmental fund statement of revenues, expenditures,

and changes in fund balances and the government-wide statement of activities:

Total Capitd- Long-term Internal Statement
Governmental Related Debt Service Reclass- of
Funds Items Transactions Funds ifications Activities
4 ©)
Revenues
Taxes $20,790,496 $ - $ - $ $ (3803981 $ 16,986,515
Salestaxes - - - 14,134,814 14,134,814
State income & excise tax - 101,659 101,659
Licenses, permits and fees 418,004 (418,004) -
Business taxes - - 684,788 684,788
Intergovernmental 15,453,154 (1,876,004) (15,453,154) -
Capitd grants/contributions - - 665,927 665,927
Operating grants/contributions 2,285,592 2,285,592
In lieu of taxes - 1,548,497 1,548,497
Charges for services 1,033,120 548,157 1,581,277
Fines, forfeitures, and costs 580,522 (580,522) -
Investment income 11,828 - 11,828
Miscellaneous revenue 144,164 (144,164) -
American Recovery and
Reinvestment Act (ARRA) 1,431,848 (1,431,848)
Property rentals 154,744 (154,744) -
In-lieu of taxes - 140,979 140,979
Total Revenues 40,017,880 (1,876,004) 38,141,876
(Continued)

41



NOTE 2 —RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

CITY OF ALCOA, TENNESSEE

NOTESTO FINANCIAL STATEMENTS
June 30, 2010

(Continued):

Explanation of certain differences between the governmental fund statement of revenues, expenditures,
and changes in fund balances and the government-wide statement of activities:

Expenditures’Expenses

Current:
General government
Public safety — Police/Fire
Public works - Streets
Recreation and Arts
Economic devel opment
Education

Debt service -
principal retirement

Debt service - Interest and
fiscal fees

Capitd Outlay

Total Expenditures

Other Financing Sources (Uses)/
Changesin Net Assets

Transfers (Out)

TransfersIn

Bond proceeds

Total Other Financing
Sources (Uses)/Changes
In Net Assets

Net Change for the Year

Total Capitd- Long-term Internal Statement
Governmenta Related Debt Service Reclass- of
Funds Items Transactions Funds ifications Activities
4 ©)
1,585,698 (62,986) - 1,522,712
7,145,375 - - (128,831) 7,016,544
4,330,871 191,817 - 4,522,688
1,140,865 - 1,140,865
2,167,843 2,167,843
16,451,592 16,451,592
2,462,276 (2,462,276)
5,644,637 - 5,644,637
3,673,344 (3,673,344) -
44,602,501 (3,673,344) (2,270,459) (62,986) (128,831) 38,466,881
(2,911,499) 2,817,499 94,000
2,817,499 (2,817,499) -
1,024,635 (1,024,635)
930,635 (1,024,635) 94,000
$ (3,653986) $ 1,797,340 $ 1,245824 $ 62986 $ 222,831 $ (325,005)

Some expenses reported in the statement of activities do not require the use of current financial resources
and, therefore, are not reported as expenditures in governmental funds.

Changein accrual for compensated

Absences

54,722

When capital assets that are to be used in governmental activities are purchased or constructed, the
resources expended for those assets are reported as expenditures in governmental funds. However, in the
statement of activities, the cost of those assets is allocated over their estimated useful lives and reported as
depreciation expense. As a result, fund balance decreases by the amount of financial resources expended,
whereas, net assets decrease by the amount of depreciation expense charged for the year, and the loss on disposal

of capital assets.

Capital expenditures

$ 3673344

(Continued)
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NOTE 2 — RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS
(Continued):

Repayment of debt principal is reported as a expenditure in governmental funds and, thus, has the effect
of reducing fund balance because current financial resources have been used. For the City as a whole, however,
the principal payments reduce the liabilities in the statement of net assets and do not result in an expense in the
statement of activities. The City’s long-term debt was reduced because principle payments were made to holders
of long-term debit.

Principal payments made $ 2,462,276

Issuance of debt is reported as a financing source in governmental funds and thus contributes to the
change in fund balance. In the government-wide statements, however, issuing debt increases long-term liabilities
in the statement of net assets and does not affect the statement of activities. Proceeds were received from:

General obligation bonds $ 1,100,000 (net $1,024,635)

NOTE 3—CASH AND INVESTMENTS:

In order to provide a safe temporary medium for investment of idle funds, municipalities are authorized
by TCA 6-56-106 to invest in the following:

D Bonds, notes, or treasury bills of the United States;
2 Other obligations which are guaranteed as to principal and interest by the United States or any of its
agencies,

3 Certificates of deposit at state and federal chartered bank and savings and |oan associations,

4 Obligations of the United States or its agencies under a repurchase agreement if approved as an
authorized investment by the State Director of Local Finance;

) Money market funds whose portfolios consist of any of the foregoing investments if approved as an
authorized investment by the State Director of Local Finance; and

(6) The Local Government Investment Pool under which local monies are transferred to and invested with the
State Treasurer’s cash portfolio.

Cash and investment include bank balances and investments that at the balance sheet date were ether
entirely insured or collateralized with securities held by the Tennessee Investment Collateral Poal.

Interest rate risk: The City has no formal investment policy regarding interest rate risk. As a means of
limiting its exposure to fair value losses arising from rising interest rates, the City’s internal management
procedures limits investments to maturities of less than twelve months.

Credit risk of investments: The City has no formal policy relating to the credit risk of investments, but
has internal management procedures restricts the purchase of securities to the highest possible ratings. Certain
bond proceeds are temporarily invested with Morgan Keegan which is unrated. Other investments consist of
certificates of deposits in fully insured financial institutions. The City also invests in the LGIP (Local
Government Investment Pool) which is unrated.

(Continued)
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NOTE 3— CASH AND INVESTMENTS (Continued):

Presented below is a summary of Combined Cash, Certificates of Deposit and Investments by
Fund as of June 30, 2010:

SUMMARY OF CASH AND INVESTMENTS BY FUNDS:

Fiduciary FUNAS — PENSION TTUSL ......ccueiieiiiiieiecce sttt enesneenns $ 20,395,497
AGENCY FUNAS — CBSN ..ottt e st e e snee e e st e e smee e e eneeeennes 330,412
Total FidUCIArY FUNG...... ..o et $ 20,725,909

Statement of Net Assets:
Special Revenue Funds and Capital Projects Funds - Local Government Investment Poal ... $ 622,907

Enterprise FUNAS — RESIICIEA ASSELS.....oiviiiiee e 12,039,831
Enterprise FUNAS - NON-FESEHCIE0 ASSELS ....oouiie et eneeeens 4,971,635
Capital Projects - NON-restricted ASSELS. ......uei et 1,000,950
(€T aTS 2= I 10 To TR 1,662
Funds Held DY BONA TTUSLEE ......cccvieee e iiiiee ettt e e e e raee e e e stae e e s e nre e e s snree e s esnnneeeeenns 2,506,043
Total Governmental and ENterprisSe FUNGS ..........cooviieiiee e 21,143,028
SUMMARY OF CHECKING ACCOUNTSBY FUNDS:

General Fund (includes cash on hand of $1,200) ........cccveiieiiriiieeeecee e 1,901,128
SPECial REVENUE FUNCS ......ceiii et e e e e e e e e s et e e e s e snra e e s ennnneee s 2,014,903
DEDE SENVICE FUNG ...ttt e e e e e e et e e s e bt e e e e e enbe e e e s snaeeesennrees 95,766
Capital ProjeCtS FUNGS ......oooeiie ettt et se e e e e s smee e e eneeeennes 1,668,577
Internal SErVICEFUNCS ........oooeieeieeeee 1,769,912
Enterprise Funds — Non-restricted Assets (includes cash on hand of $8,800)..............c.c.c...... 9,766,984
Total Checking ACCOUNES BY FUNGS ........cocuiiiiiiieiee e 17,217,270
Total Checking and Certificates of Deposit — Statement of Net ASSELS.........cveveeiicrnenne $ 38,360,298

Total cash and investments presented on the statement of net assets are as follows:

Governmental  Business-Type

Activities Activities Totd
Cash/equity in pooled cash........cccoovceeeieeiccneiieeee $ 7,450,286 $ 9,766,984 $ 17,217,270
Certificates of DEPOSIt......ccccveeeiieieiiie e 1,000,950 4,971,635 5,972,585
RIS 0(<0 Ko o F R - 3,049,789 3,049,789
Restricted Certificates of Deposit ........coevvveveeierinnne - 8,990,042 8,990,042
TN Loca Government Investment Poodl.........c........... 624,569 - 624,569
Funds held by Bond Trustee..........occeevverieiiieeseecienne - 2,506,043 2,506,043
TOtAIS .. $ 9,075,805 $ 29,284,493 38,360,298
Fiduciary Funds — Investments, at fair values
(Employees Retirement System) ........cccccceeveeeneen. 20,515,977
Agency Funds - City of Alcoa Schools Student
ACtiVity FUNS.......ooieieieeeeee e 330,412
Total Cash and Investments.........cccceeeeeeeeeeeeieeeeeeeee, $ 59,206,687

Investments in the Local Government Investment Pooal, if applicable, are reported at amortized
cost. The State Pooled Investment Fund, of which the Local Government Investment Pool is a part, is
managed like a SEC 2a-7 fund. The same investment guidelines are followed, but the State Pooled
Investment Fund does not report to the SEC.

The shares in the Local Government Investment Pool are constant dollar. Therefore, the fair
value of the position in the Pool is the same as the value of the Pool shares.

(Continued)
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NOTE 3— CASH AND INVESTMENTS (Continued):

The State Pooled Investment Fund is governed by the State Funding Board in accordance with
Tennessee Code Annotated. The Funding Board is comprised of the State Treasurer, the Comptroller, the
Commissioner of Finance and Administration, the Secretary of State, and the Governor. Reporting is done
monthly, quarterly, and annually and there are regularly scheduled meetings. The Funding Board has devel oped an
Investment Policy which meets SEC 2a-7 requirements and state law. The Investment Pool has received no credit
quality rating from a credit rating agency.

Additional financial information regarding the Local Government Investment Pool is available from the
Local Government Investment Pool, P. O. Box 198785, Nashville, Tennessee 37219-8785 (telephone (615) 532-
1163).

The Employees Retirement System Fund is additionally authorized to invest in U.S. Government Securities
and corporate equity securities. Investments and non-cash equivalents in this Fiduciary Fund at June 30, 2010, are
described below:

Carrying Fair

Amount Value
Government Bonds ........... $ 3,780,607 $ 3,780,607
Savings Certificates........... 225,478 225,478
Corporate Securities.......... 16,167,143 16,167,143
Municipal Obligations....... 222,269 222,269

Total Retirement System... $ 20,395,497 $ 20,395,497
Credit Risk — Employees’ Retirement System Fund

The credit quality rating of investments in debt securities — the risk that an issuer of an investment will
not fulfill its obligation to the holder of the investment. A nationally recognized statistical rating organization
assigns a rating. The City's investments in U.S. Agencies are rated Aaa, whereas the corporate securities
investments are unrated. First Tennessee Bank is the investment agent for the Employees’ Retirement System
Fund. Additional financial information regarding the Employees’ Retirement System Fund is available from
First Tennessee Bank, 4385 Poplar Avenue, Memphis, TN 38117.

Interest Rate Risk

Interest raterisk istherisk that changes in market interest rates that will adversely affect the fair value
of an investment. Generaly the longer the maturity of an investment the greater the sensitivity of its fair value
to changes in market interest rates. While the City has no formal policy to limit its interest rate risk, it manages
its exposure to interest rate risk by purchasing a combination of shorter term and longer term certificates of
deposit and by timing cash flows from maturities so that a portion of the portfolio is maturing evenly over time
as necessary to provide cash flow and liquidity needed for operations.

Concentrations of Credit Risk

The City places no limit on the amount the City may invest in any one issuer.

(Continued)
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NOTE 4 — PROPERTY TAX:

The City's property tax is levied each September 1st on the assessed value as listed by the County
Assessor and is payable by each October 1st. Property taxes are delinquent after October 1st, and are
recorded as such on June 30th. The assessed values are established by the County Assessment Board. The
City'stax rate for the years ended June 30, 2010 and 2009 was 2.10 per $100.00 of assessed value.

Property taxes levied for 2009 are recorded as receivables, net of estimated uncollectibles. The taxes
collected during the fiscal year 2009-10 and expected to be collected in the subsequent sixty (60) days are
recognized as revenues in the fiscal year ended June 30, 2010.

Property taxes for 2010 are recorded (estimated at $8,723,479) as receivables, since the enforceable

legal claim to the asset (2010 taxes) is effective as of January 1, 2010 (lien date) in accordance with the
“Codification of Governmental Accounting and Financial Reporting Standards — Section No. 50.114.”

NOTE 5—CAPITAL ASSETS:

Fixed assets are stated at cost. Below is a summary of changes in Capital Fixed Assets and
Accumulated Depreciation used in Governmental Activities:

46

Balance Transfer Balance
July 1, 2009 Additions Retirements In (Out) June 30, 2010
Non-depreciabl e assets:
Land $ 1,624,767 $ 188812 $ 47846 $ - $ 1,765,733
Depreciable assets:
Parks & Greenway 843,630 - - - 843,630
Accumul ated depreciation (499,972) (56,242) - - (556,214)
343,658 (56,242) - - 287,416
Buildings 29,638,561 - 16,880 - 29,621,681
Accumul ated depreciation (7,995,515) (605,972) (10,803) - (8,590,684)
21,643,046 (605,972) 6,077 - 21,030,997
Swimming Pools 991,178 - - - 991,178
Accumul ated depreciation (346,913) (49,558) - - (396.471)
644,265 (49,558) - - 594,707
Improvements other than buildings 30,010,129 6,864,671 281,929 - 36,592,871
Accumul ated depreciation (15,625,680) (1,246,212) (181,101) - (16,690,791)
14,384,449 5,618,459 100,828 - 19,902,080
Equipment 6,926,563 884,122 109,411 - 7,701,274
Accumul ated depreciation (4,226,368) (567,169) (109,411) - (4,684,126)
2,700,195 316,953 - - 3,017,148
Construction in progress 5,506,072 878,580 4,229,155 - 2,155,497
Capital Assets, net of
Accumul ated depreciation $ 46,846,452 $ 6,291,032 $ 4,383,906 $ - $ 48,753,578
(Continued)
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NOTE 5—CAPITAL ASSETS (Continued):

A summary of business type capital assets and accumulated depreciation is as follows:

ELECTRIC

WATER

SEWER

LANDFILL

STORMWATER

CAPITAL ASSETS:
Electric
Non- Station

Depreciable Electric Equipment and

Land, Land Distribution Improvements

Rightsand and Other than Construction

Easements Buildings Buildings Equi pment in Progress Totas
Balance 7-1-09 $ 336,481 $43,187,542 $ 11,354,409 $ 11,465,052 $ 1,155936 $ 67,499,420
Additions - 1,542,030 - 1,443 - 1,543,473
Retirements - (247,490) - - (174,094) (421,584)
Other reclassify - (15,566) - - - (15,566)
Balance 6-30-10 336,481 44,466,516 11,354,409 11,466,495 981,842 68,605,743
Balance 7-1-09 1,020,097 19,053,933 14,360,271 16,024,203 527,649 50,986,153
Additions - - 1,565,566 11,064 123,722 1,700,352
Retirements - - - - (651,371) (651,371)
Balance 6-30-10 1,020,097 19,053,933 15,925,837 16,035,267 - 52,035,134
Balance 7-1-09 174,138 4,257,424 10,415,697 790,275 78,599 15,716,133
Additions - - 868,833 26,699 298,448 1,193,980
Retirements - - - - (26,699) (26,699)
Balance 6-30-10 174,138 4,257,424 11,284,530 816,974 350,348 16,883,414
Balance 7-1-09 640,851 4,735,975 - 2,440,712 - 7,817,538
Additions - - - 297,279 103,129 400,408
Retirements - - - (283,7%4) - (283,7%4)
Balance 6-30-10 640,851 4,735,975 - 2,454,237 103,129 7,934,192
Balance 7-1-09 - - - 119,855 - 119,855
Additions - - - 259,222 - 259,222
Retirements - - - - - -
Balance 6-30-10 - - - 379,077 - 379,077
TOTALS $ 2,171,567 $72,513,848 $ 38,564,776 $31,152,050 $ 1435319 $ 145,837,560

(Continued)
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NOTE 5—CAPITAL ASSETS (Continued):

ACCUMULATED DEPRECIATION:

ELECTRIC

WATER

SEWER

LANDFILL

STORMWATER

Balance 7-1-09
Additions
Retirements
Removal Costs
Other reclassify
Balance 6-30-10

Balance 7-1-09
Additions
Retirements
Balance 6-30-10

Balance 7-1-09
Additions
Retirements
Balance 6-30-10

Balance 7-1-09
Additions
Retirements
Balance 6-30-10

Balance 7-1-08
Additions
Retirements
Balance 6-30-09

TOTALS

NET CAPITAL ASSETS
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Electric
Station
Electric Equipment and

Land, Land Distribution Improvements

Rightsand and Other than Construction

Easements Buildings Buildings Equi pment in Progress Totals

$ - $12,815,514 $ 4,947,024 $ 2,476,725 $ - $ 20,239,263
- 1,497,128 345,880 466,622 - 2,309,630
- (247,491) - - - (247,491)
- (63,579) - - - (63,579)
- (15,566) - - - (15,566)
- 13,986,006 5,292,904 2,943,347 - 22,222,257
- 1,099,447 4,274,809 2,701,168 - 8,075,424
- 419,768 336,982 901,994 - 1,658,744
- 1,519,215 4,611,791 3,603,162 - 9,734,168
- 946,207 3,335,679 496,076 - 4,777,962
- 115,428 243,570 62,686 - 421,684
- 1,061,635 3,579,249 558,762 - 5,199,646
- 3,822,660 - 1,596,943 - 5,419,603
- 269,757 - 255,724 - 525,481
. - - (283,754) - (283,754)
- 4,092,417 - 1,568,913 - 5,661,330
- - - 69,915 - 69,925
- - - 31,427 - 31,427
- - - 101,342 - 101,342
- 20,659,273 13,483,944 8,775,526 - 42,918,743

$ 2,171,567 51,854,575 $ 25,080,832 $ 22,376,524 $ 1435319 $ 102,918,817

(Continued)
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NOTE 5—CAPITAL ASSETS (Continued):

Depreciation expense was charged to functions/programs of the City as follows:

Governmental activities:

General GOVEIMIMENT .......ccceeieeieiie e $ 232,621
POLICE. .ottt 245,379
FITE e 124,886
RECIEALION......eiiiiieiii e 181,833
PUDliC WOrKS/SIFEELS. ... 683,897
SOlTA WEBSLE. ...ttt 117,886
EAUCALION ...t 790,949
SEIVICE CENLEN ...ttt 147,702
Total depreciation expense — governmental activities............ $ 2,525,153
Business — type activities:
WaLer and SEWES .....c..ocveiricieeiecie et $ 2,080,428
EIECIIIC vttt 2,309,630
Landfill ..oeeeeee e 525,481
SEOMMWELES ...ttt e e 31,427
Total depreciation expense — business-type activities............. $ 4,946,966

The City uses the straight-line depreciation method for property, plant and equipment based on the
following estimated useful lives by major class of depreciable fixed assets:

Class

Building and I mprovements 40-50 years
Machinery and equipment 4-10 years
Water and sewer systems 50 years
Infrastructure 20-50 years

NOTE 6 —LONG-TERM LIABILITIES:

A summary of changesin the Long-Term Debt is as follows:

Non-Current Current
Balance Retired Total Balance Balance Balance
July 1, 2009 Additions Deletions June 30, 2010 June 30, 2010
Governmenta Activities:
Genera Obligation Bonds/

Revenue Bonds...........cccue..... $ 48,695000 $ 1,100,000 $ 1,510,000 $48,285000 $ 46,635000 $ 1,650,000
Compensated Absences............ 764,210 54,772 764,210 54,772 54,772 -
Capital Leases Payable............. 9,447,676 - 106,556 9,341,120 9,252,616 88,504

Totals-Governmental Activities..  $ 58,906,886 $ 1,154,772 $ 2,380,766 $ 57,680,892 $55942388 $ 1,738,504
Business-type Activities:
Genera Obligation Bonds/

Revenue Bonds...........cccue...e. $ 69,781,857 $6,075000 $ 952,276 $ 74,904,581 $ 73,287,277 $ 1,617,304

Compensated absences........... 773,832 830,525 773,832 830,525 365,964 464,561

Capital leases.......c.cccevveernen. - 339,566 43,848 295,718 220,145 75,573

Estimated liability for closure/

Post-closure care cost........... 5,655,081 544,827 - 6,199,908 5,673,408 526,500

Totals-Business Type Activities.  $ 76,210,770 $ 7,789,918 $1,769956 $ 82,230,732 §$ 79,546,794 $ 2,683,938

Totals-Governmental and

Business-Type Activities......... $135117,656 $8944690 $4,150,722 $139,911,624 $135489,182 $ 4,422,442
(Continued)
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NOTE 6 —LONG-TERM LIABILITIES (Continued):

The following is a summary of bond and capital outlay note transactions of the City for the fiscal year
ended June 30, 2010.

General
Obligation Revenue
Bonds Bonds Total
Debt payableat July 1, 2008..............ccuee... $ 116,585175 $ 1,891,682 $ 118,476,857
Debt retired........cocveieenieiieeeeeeeeee (2,240,000) (322,276) (2,462,276)
Debt refunded .........ooceeeieiiieeeeee, - - -
Issued during fiscal year........cccoocoeveveeennen. 7,175,000 - 7,175,000
Debt Payable— June 30, 2010................ $ 121620175 $ 1,569,406 $ 123,189,581
Bonds payable at June 30, 2010, are comprised of the following individual issues:
Long-term Current
o Amount Amount
General Obligation Bonds: Total Outstanding ~ Outstanding

$2,290,000 - 1998 General Obligation Bonds due in annual
installments of $20,000 to $250,000 through April 2011,
INEEFESE A 4. 430 ...t e e e $ 250,000 $ - $ 250,000

$1,545,000 - 2002 General Obligation Refunding Bonds
duein annual installments of $10,000 to $105,000 through
April 2016, average interest at 4.1%.......cccveveeveeveeneeeeseerie s 565,000 480,000 85,000

$2,000,000 - 2006 Public Improvement Bonds due
in annual installments of $100,000 to $200,000
through June 2021, variable interest .........cccovveveeeveeneesee e, 1,695,000 1,580,000 115,000

$10,750,000 — General Obligation Bonds Series 2006 (taxable),
duein annual installments of $225,000 to $900,000 through
June 2026, Variabl@ iNtErESt .......oceeeeee e 9,550,000 9,175,000 375,000

$5,200,000 - 2006 Water and Sewer General Obligation
Bonds, duein installments of $50,000 (6-1-2014) to
$1,000,000 (6-1-2042), average interest at 4.74%.......cccccveeveennen. 5,200,000 5,200,000 -

$2,400,000 - 2008 General Obligation Bonds, due in installments
of $50,000 (6-1-2011) to $400,000 (6-1-2036) average interest
B A.B8Y0.......eveeieiee e e e e raaeeaan 2,400,000 2,350,000 50,000

$3,000,000 - 2008 L ocal Government Public Improvement Bonds
Series B-17-A duein installments of $100,000 to $230,000
through June 2028 variable interest ...........ccoceveeeieeneenie e, 2,805,000 2,705,000 100,000

$10,365,000 — 2008 Local Government Improvement Bonds,
Series E-3-E, duein annual installments of $155,000 to
$1,065,000 through June 2017, interest at 5%........ccceeveereercveennen. 8,555,000 7,565,000 990,000

$77,370,000 — 2008 Local Government Improvement Bonds,
Series E-5-B, due in annual install ments of $100,000 to
$2,090,000 through June 2042, variableinterest ..........cccceevenneee. 76,650,175 75,975,175 675,000
(Continued)
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NOTE 6 —LONG-TERM LIABILITIES (Continued):

Long-term Current
Amount Amount
Totd Outstanding Outstanding
General Obligation Bonds (Continued)
$9,925,000 - 2010 Industrial Development Board of Blount
County, TN, Civic Arts Center, duein annual installments of
$250,000 to $565,000 through June 2036, interest at 4.5% ............. 7,875,000 7,875,000 -
$6,075,000 — 2009 Landfill General Obligation Bonds due
in annual installments of $300,000 to $815,000 through
June 2022, variable iNtErESt .........ueeeieeeeiieeeeeeee e 6,075,000 5,775,000 300,000
Revenue Bonds:
$933,844 — 1997 State Revolving Funds — due in annual
installments of $49,865 to 41,900 through July 2012,
INEEFESE AL 3.08Y0 ..t e e e e e e s e e e s r e e e e e e e an 280,376 203,300 77,076
$1,092,718 - 1997 State Revolving Funds — due in annual
installments of $62,670 to $15,790 through August 2012,
INEEFESE AL S.04%0 i 199,030 108,802 90,228
$2,865,000 — 2002 Water and Sewer Revenue and Tax
Refunding Bonds, duein annual installments of $200,000
to $205,000 through April, 2016; averageinterest at 4.18%......... 1,090,000 930,000 160,000
Total Bonds OULStANAING.........veerveerrereieeneesieeieeniee e eeeeneees $123,189581 $ 119922277 $ 3,267,304
Total Bonds and Capital Outlay Notes Outstanding are classified in the financial statements as
follows:
Proprietary Fund Types $ 74,904,581
Governmental Activities 48,285,000
Total Bonds Outstanding $ 123,189,581
(Continued)
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NOTE 6 —LONG-TERM LIABILITIES (Continued):

The annual requirements to amortize all Bonds and Capital Outlay Notes outstanding as of
June 30, 2010, including interest payments, are $210,834,680 as follows:

Fisca
Year Ending
June 30" Principal Interest Total
2011 $ 3,267,304 $ 5,601,270 $ 8,868,574
2012 3,487,476 5,453,731 8,941,207
2013 3,642,726 5,293,466 8,936,192
2014 3,796,900 5,117,925 8,914,825
2015 4,175,000 4,946,915 9,121,915
Subtotal 18,369,406 26,413,307 44,782,713
2016 4,430,000 4,739,730 9,169,730
2017 4,830,000 4,878,320 9,708,320
2018 5,040,000 4,650,696 9,690,696
2019 5,305,000 4,412,383 9,717,383
2020 5,575,000 4,157,594 9,732,594
Subtotal 25,180,000 22,838,723 48,018,723
2021 5,845,000 3,887,977 9,732,977
2022 5,920,000 3,603,477 9,523,477
2023 3,910,000 3,317,063 7,227,063
2024 4,075,000 3,121,162 7,196,162
2025 4,235,000 2,914,813 7,149,813
Subtotal 23,985,000 16,844,492 40,829,492
2026 4,415,000 2,700,263 7,115,263
2027 3,930,000 2,476,425 6,406,425
2028 4,075,000 2,283,425 6,358,425
2029 4,335,000 2,083,250 6,418,250
2030 4,580,000 1,873,564 6,453,564
Subtotal 21,335,000 11,416,927 32,751,927
2031 3,790,000 1,652,025 5,442,025
2032 2,875,000 1,468,875 4,343 875
2033 3,010,000 1,330,050 4,340,050
2034 3,195,000 1,184,600 4,379,600
2035 3,310,000 1,032,525 4,342,525
Subtotal 16,180,000 6,668,075 22,848,075
2036 3,515,000 875,050 4,390,050
2037 2,155,000 707,825 2,862,825
2038 2,260,000 604,575 2,864,575
2039 2,370,000 496,375 2,866,375
2040 2,490,000 382,500 2,872,500
Subtotal 12,790,000 3,066,325 15,856,325
2041 2,610,000 262,750 2,872,750
2042 2,740,175 134,500 2,874,675
Subtotal 5,350,175 397,250 5,747,425
Totals $ 123,189,581 $ 87,645,099 $ 210,834,680

(Continued)
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NOTE 6 —LONG-TERM LIABILITIES (Continued):

In the Electric Utility Fund, there are certain limitations and restrictions on annual debt service
requirements, maintenance of and flow of monies through various restricted accounts, and minimum
amounts to be maintained in various sinking funds. .

NOTE 7—RETIREMENT COMMITMENTS:

(1) EMPLOYEES RETIREMENT SYSTEM OF THE CITY OF ALCOA:

The City of Alcoa has a retirement plan known as the City of Alcoa Employees’ Retirement
System. The plan was established January 1, 1955. All full-time employees employed at least 30 hours
per week (except school employees) are members of the plan. Employees hired on or after May 18, 2000
arenot eligible to participate in the plan, but can participate in the TCRS plan. The plan is managed by a
Board of Trustees with the First Tennessee Bank, Memphis, Tennessee, as agent for the Trustees. The
City has no beneficial interest in the trust fund and no funds are ever to revert to the City.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES FOR THE PLAN

The financial statements of the Employees’ Retirement system of the City of Alcoa are prepared
using the accrual method of accounting. Employer contributions are recognized as revenues in the period
in which employee services are performed. Purchases and sales of investments are recorded on a trade-
date basis. Plan investments are reported at their fair value at the reporting date of the financial statements.
The fair value of an investment is the amount that the Plan could reasonably expect to receive for it in a
current sale between a willing buyer and a willing seller. Fair value is measured by the market price, if
thereis an active market for similar investments, seling prices in that market would be used in estimating
fair value. Plan liabilities for benefits and refunds are recognized when due and payable in accordance
with the terms of the Plan. All other Plan liabilities are recognized on the accrual basis.

(A) PLAN DESCRIPTION

City of Alcoa Employees’ Retirement System is a single-employer defined benefit pension plan
administered by a Board of Trustees with the First Tennessee Bank, Memphis, Tennessee, as agent for the
Trustees (authorized by an investment management agreement dated January 14, 1985 by and between
the Board of Trustees of the Plan and First Tennessee Bank). The Plan provides retirement, disability and
death benefits to Plan members and beneficiaries hired before May 18, 2000. The City has no beneficial
interest in the pension trust fund, and no funds are to revert to the City. Membership in the Plan consists
of thefollowing at July 1, 2010, the date of the latest actuarial valuation:

Retirees and beneficiaries receiving benefits 141

Terminated plan members entitled to but not
yet receiving benefits 40
Active Plan members 86
Total Number of participating employers 267

(B) FUNDING POLICY

The entire cost of the Plan is funded by contributions made by the City of Alcoa, Tennessee. An
actuarial determination of the financial requirements of the Plan is made every two (2) years on July 1.
For each fiscal year, the financial contribution for the Plan is included in the appropriation ordinance in
accordance with the budgetary process. Administrative costs are financed through investment earnings.
The City is required to contribute based on an actuarially determined rate; the current rate is 23.88% of
covered payroll. A separate, audited GAAP-basis pension plan report is not available for this defined
benefit plan.

(Continued)
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© ANNUAL PENSION COST AND NET PENSION OBLIGATION

The funding level below is calculated as the sum of the normal cost for the Plan year, plus
amounts required to amortize the unfunded accrued liability as a percentage of payroll, plus an interest
adjustment for payment of employer contributions into the Trust Fund approximately monthly for each
Plan year. The contribution rate assumes amortization of unfunded actuarial liability over the 11-year
period beginning July 1, 2010. The funding level determined by the City for the year ended June 30,
2010 isasfollows:

Normal cost $ 180,579
Amortization payment (11 years remaining) 722,491
Interest at the valuation rate (8%o) 36,400
Annual pension cost 939,470
Contributions made (944,582)
Increase (decrease) in net pension obligation (5,112)
Net pension obligation beginning of year 446,706
Net pension obligation end of year $ 441,594

The annual required contribution for the current year was determined by the City using the
actuarial valuation entry age normal method with frozen initial liability. The amortization method used
islevel dollar of projected payroll. The actuarial assumptions include (1) Eight percent (8%) investment
rate of return (net of administrative expenses), and (2) projected salary increases of two percent (2%) per
year. Both (1) and (2) include an inflation component of 2.0%. The assumptions do not include any
post-retirement benefit payments, which are currently funded and approved annually.

(D) TREND INFORMATION

Three (3) year trend information is presented bel ow:

Percentage of
Fiscal Year Annual Annual Pension

Ended Pension Cost Net Pension

June 30 Cost (APC) Contributed Obligation
2010 $ 939,470 100.5% $ 441594
2009 $1,008,809 49.7% $ 446,706
2008 $ 526,193 95.1% $ 25,746

(Continued)

54



CITY OF ALCOA, TENNESSEE
NOTESTO FINANCIAL STATEMENTS
June 30, 2010

NOTE 7—-RETIREMENT COMMITMENTS (Continued):

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES FOR THE PLAN (Continued)
(E) SCHEDULE OF FUNDING PROGRESS (dollar amounts in thousands)

As of July 1, 2010, the most recent actuarial valuation date, the plan was 67% funded. The actuarial
accrued liability for benefits was $31.34 million, and the actuarial value of assets was $20,949 million, resulting
in an unfunded actuarial accrued liability (UAAL) of $10.396 million. The covered payroll (annual payroll of
active employees covered by the plan) was $4.22 million, and the ratio of the UAAL to the covered payroll was

246%.

Actuarial UAAL asa

Actuarial Actuarial Accrued Unfunded Actuarial Percentage

Valuation Value Liability AAL Funded Covered of Covered
Date of Assets (AAL) (UAAL) Ratio Payroall Payroall
July 1, 2010 $ 20,949 $ 31,345 $ 10,396 67% $ 4,224 246%
July 1, 2008 24,237 29,569 5,332 82% 4,163 128%
July 1, 2006 26,291 29,068 2,777 90% 4,163 67%
July 1, 2004 17,041 27,736 10,695 61% 4,173 256%
July 1, 2002 18,301 21,209 2,907 86% 4,247 68%
July 1, 2000 20,878 23,870 2,992 87% 4,828 62%
July 1, 1998 22,436 26,989 4,554 83% 8,220 55%
July 1, 1996 17,099 22,195 5,096 77% 7,208 71%

(20 TENNESSEE CONSOLIDATED RETIREMENT SYSTEM:
(A) PLAN DESCRIPTION

Effective during the year ended June 30, 2001, the current employees of the City of Alcoa could dect
retirement coverage through the multiple-employer defined benefit pension plan administered by the Tennessee
Consolidated Retirement System (TCRYS).

Employees of the City of Alcoa are members of the Political Subdivision Pension Plan (PSPP), an agent
multiple-employer defined benefit pension plan administered by the Tennessee Consolidated Retirement
System (TCRS). TCRS provides retirement benefits as well as death and disability benefits. Benefits are
determined by a formula using the member’s high five-year average salary and years of service. Members
become eligible to retire at the age of 60 with five years of service or at any age with 30 years of service. A
reduced retirement benefit is available to vested members at the age of 55. Disability benefits are available to
active members with five years of service who become disabled and cannot engage in gainful employment.
There is no service requirement for disability that is the result of an accident or injury occurring while the
member was in the performance of duty. Members joining the system after July 1, 1979 become vested after
five years of service and membersjoining prior to July 1, 1979 were vested after four years of service. Benefit
provisions are established in state statute found in Title 8, Chapters 34-37 of the Tennessee Code Annotated
(TCA). State statutes are amended by the Tennessee General Assembly. Political subdivisions such as the City
of Alcoa participate in the TCRS as individual entities and are liable for all costs associated with the operation
and administration of their plan. Benefit improvements are not applicable to a political subdivision unless
approved by the chief governing body.

The TCRS issues a publicly available financial report that includes financial statements and required
supplementary information for the PSPP. That report may be obtained by writing to Tennessee Treasury
Department, Consolidated Retirement System, 10" Floor Andrew Jackson Building, Nashville, Tennessee
37243-0230 or can be accessed at http://www.tn.gov/treasury/tcrs/PS/.

(Continued)
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(20 TENESSEE CONSOLIDATED RETIREMENT SYSTEM (Continued):
(B) FUNDING POLICY

The City of Alcoa has adopted a noncontributory retirement plan for its employees by assuming
employee contributions up to 5.0 percent of annual covered payroll.

The City of Alcoa is required to contribute at an actuarially determined rate; the rate for the fiscal
year ended June 30, 2010 was 14.45% of annual covered payroll. The contribution requirement of plan
members is set by state statute. The contribution requirement for the City of Alcoais established and may be
amended by the TCRS Board of Trustees.

(C) ANNUAL PENSION COST

For the year ended June 30, 2010, the City of Alcoa s annual pension cost of $1,405,216 to TCRS
was equal to the City of Alcoa's required and actual contributions. The required contribution was
determined as part of the July 1, 2007 actuarial valuation using the frozen entry age actuarial cost method.
Significant actuarial assumptions used in the valuation include (a) rate of return on investment of present and
future assets of 7.5 percent a year compounded annually, (b) projected salary increases of 4.75 percent
(graded) annual rate (no explicit assumption is made regarding the portion attributable to the effects of
inflation on salaries), (c) projected 3.5 percent annual increase in the Social Security wage base, and (d)
projected post retirement increases of 3.0 percent annually. The actuarial value of assets was determined
using techniques that smooth the effect of short-term volatility in the market value of total investments over
a five-year period. The City of Alcoa s unfunded actuarial accrued liability is being amortized as a level
dollar amount on a closed basis. The remaining amortization period at July 1, 2007 was 13 years. An
actuarial valuation was performed as of July 1, 2009, which established contribution rates effective July 1,
2010.

TREND INFORMATION

Fiscal Annual Percentage Net

Y ear Pension Of APC Pension

Ended Cost (APC) Contributed Obligation
June 30, 2010 $ 1,425,562 100.00% 0.00
June 30, 2009 $ 1,404,575 100.00% 0.00
June 30, 2008 1,425,562 100.00% 0.00

(D) FUNDED STATUS AND FUNDING PROGRESS

As of July 1, 2009, the most recent actuarial valuation date, the plan was 68.86% funded. The
actuarial accrued liability for benefits was $22.30 million, and the actuarial value of assets was $15.35
million, resulting in an unfunded actuarial accrued liability (UAAL) of $6.94 million. The covered payroll
(annual payroll of active employees covered by the plan) was $9.69 million, and the ratio of the UAAL to
the covered payroll was 71.65%.

(Continued)
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NOTE 7 —-RETIREMENT COMMITMENTS (Continued):

(20 TENNESSEE CONSOLIDATED RETIREMENT SYSTEM (Continued):

(D) FUNDED STATUS AND FUNDING PROGRESS (Continued)

The schedules of funding progress, presented as required supplementary information (RSI) following the
notes to the financial statements, present multiyear trend information about whether the actuarial values of
plan assets are increasing or decreasing over timerelative to the AALs for benefits.

The annual required contribution (ARC) was calculated using the aggregate actuarial cost method. Since
the aggregate actuarial cost method does not identify or separately amortize unfunded actuarial liahilities,
information about funded status and funding progress has been prepared using the entry age actuarial cost
method for that purpose, and this information is intended to serve as a surrogate for the funded status and
funding progress of the plan.

(Dollar amounts in thousands)

UAAL asa
Actuarid Actuarial Accrued Unfunded Actuarid Percentage
Valuation Value of Liability AAL Funded Covered of Covered
Date Assets (AAL) (UAAL) Ratio Payroll Payroll
a b b-a ab c (b-a)/c
7/01/09 $ 15,353 $ 22,297 $ 694 68.86% $ 9,692 71.65%
7/01/07 12,804 15,057 2,253 85.04% 8,668 25.99%

(3) DEFERRED COMPENSATION PLAN:

The City of Alcoa, Tennessee offers its employees a deferred compensation plan known as the City
of Alcoa Thrift Plan. The Plan, available to all city employees, permits them to defer a portion of their
salary until future years. Contributions to the plan are optional. The deferred compensation is not available
to employees until termination, retirement, or death. Investments in the plan are managed by SEI Private
Trust Company through Wachovia Bank as sub-custodian.

The City of Alcoa Thrift Plan qualifies under Internal Revenue Section 457(g). The assets of the
deferred compensation plan are held in trust (not available to the creditors of the City) and the City does not
act asafiduciary or administrator of thetrust. The Plan administrator provides an annual valuation report to
the City. The Plan assets totaled $12,470,777 and $11,562,280 as of June 30, 2010 and 2009, respectively.

Thefollowing is a summary of activity in the Plan for the year:

Asset balanceat July 1, 2009 $ 11,562,280
Deferrals of compensation 572,406
Earnings 427,800
Investment appreciation/depreciation 808,836
Withdrawals (860,862;
Administrative expenses (39,683
Asset balance at June 30, 2010 $ 12470,777
(Continued)
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4 ALCOA CITY SCHOOL SYSTEM RETIREMENT PLAN:
(A) PLAN DESCRIPTION

The Alcoa City Schools contribute to the State Employees, Teachers, and Higher Education Employees
Pension Plan (SETHEEPP), a cost-sharing multiple employer defined benefit pension plan administered by
the Tennessee Consolidated Retirement System (TCRS). TCRS provides retirement benefits as well as death
and disability benefits to plan members and their beneficiaries. Benefits are determined by a formula using
the member’s high five-year average salary and years of servicee. Members become dligible to retire at the
age of 60 with five years of service or at any age with 30 years of service. A reduced retirement benefit is
available to vested members who are at least 55 years of age or have 25 years of service. Disability benefits
are available to active members with five years of service who become disabled and cannot engage in gainful
employment. Thereis no servicerequirement for disability that is the result of an accident or injury occurring
while the member was in the performance of duty. Members joining the plan on or after July 1, 1979 are
vested after five years of service. Membersjoining prior to July 1, 1979 are vested after four years of service.
Benefit provisions are established in state statute found in Title 8, Chapters 34 - 37 of the Tennessee Code
Annotated (TCA). State statutes are amended by the Tennessee General Assembly. Cost of living
adjustments (COLA) are provided to retirees each July based on the percentage change in the Consumer Price
Index (CPl) during the previous calendar year. No COLA is granted if the CPI increases less than one-half
percent. Theannual COLA is capped at three percent.

The TCRS issues a publicly available financial report that includes financial statements and required
supplementary information for the SETHEEPP. That report may be obtained by writing to the Tennessee
Treasury Department, Consolidated Retirement System, 10" Floor Andrew Jackson Buildi ng, Nashville, TN
37243-0230, or can be accessed at www.tn.gov/treasury/tcrs.

(B) FUNDING POLICY

Most teachers are required by state statute to contribute 5.0% of salary to the plan. The employer
contribution rate for Alcoa City Schools is established at an actuarially determined rate. The employer rate
for the fiscal year ending June 30, 2010 was 6.42 % of annual covered payroll. The employer contribution
requirement for Alcoa City Schools is established and may be amended by the TCRS Board of Trustees.
The employer’s contributions to TCRS for the years ended June 30, 2010, 2009, and 2008 were $511,091,
$503,544, and $456,228, respectively, equal to the required contributions for each year.

(5) OTHER POST-EMPLOYMENT BENEFITS

In addition to the pension benefits described above, the City of Alcoa provides post-retirement health
care benefits to all employees who retire from the City. Currently 39 City retirees and 25 Education retirees
meet the eligibility requirements.

CITY OF ALCOA —POST EMPLOYMENT BENEFITS OTHER THAN PENSIONS

(A) BACKGROUND

On July 1, 2008, the City adopted the provisions of Governmental Accounting Standards Board
Statement No. 45, Accounting and Financial Reporting by Employers for Postemployment Benefits Other
than Pension. This standard addresses how local governments should account for and report their costs

(Continued)
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NOTE 7—-RETIREMENT COMMITMENTS (Continued):

CITY OF ALCOA - POST RETIREMENT BENEFITS OTHER THAN PENSIONS (OPEB)
(Continued)

(A) BACKGROUND (Continued)

related to post-employment health care and other non-pension benefits, such as the City’s retiree health
benefits. Historically, the City’s post retirement benefits were funded on a pay-as-you-go basis, but GASB 45
requires that the City accrue the cost of the retiree health subsidy and any other post-employment benefits
during the period of the employees’ active employment, while the benefits are being earned, and disclose the
unfunded actuarial accrued liability in order to accurately account for thetotal future cost of post-employment
benefits and the financial impact on the City. The funding methodology mirrors the funding approach used
for pension benefits.

(B) PLAN DESCRIPTION

The City established a policy that provides medical insurance benefits to eligible retirees and their
spouses. In order to participate, retirees must have reached the age of 55 or be on disability retirement and
must have health benefit coverage in the self-insured plan provided by the City. Theretiree can remain on the
City plan from age 55 through age 65 by paying ¥z of the coverage premium to the City.

At July 1, 2010 the date of the actuarial valuation, membership included:

Primary Government

Retirees and beneficiaries receiving benefits 39
Terminated employees entitled to, but not yet

receiving benefits 0
Active employees 269

© FUNDING POLICY

GASB Statement No. 45 requires recognition of the current expense of OPEB based on the City’s
annual required contribution, but does not require the funding of therelated liability. The City has established
an internal service fund where assets are set aside for payment of OPEB.

The City’s annual OPEB cost (expense) is calculated based on the annual required contribution of the
City (ARC), an amount actuarially determined in accordance with the parameters of GASB Statement No. 45.
The ARC represents a level of funding that, if paid on an ongoing basis, is projected to cover normal cost each
year and amortize and unfunded actuarial liabilities (or funding excess) over a period not to exceed 30 years.

(Continued)
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NOTE 7—-RETIREMENT COMMITMENTS (Continued):

CITY OF ALCOA - POST RETIREMENT BENEFITS OTHER THAN PENSIONS (OPEB)
(Continued)

(D) ANNUAL OPEB COST AND NET OPEB OBLIGATION

The City’ s annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and the net
OPEB asset for June 30, 2010 is as follows:

Annual required contribution (ARC)
for June 30, 2010

Normal Cost $ 101,042
Amortization 142,653
Interest 4,826
Total ARC 248,521
Payments made (386,030)
Increase (decrease) in net OPEB obligation (137,509)
Net OPEB obligation — beginning of year (26,955)
Net OPEB obligation — end of year $ (164,464)

Actuarial valuations of an ongoing plan involve estimates of the value of the reported amounts and
assumptions about the probability of occurrence of events far into the future. Examples include
assumptions about future employment, mortality, and the healthcare cost trend. Amounts determined
regarding the funded status of the plan and the annual required contributions of the employers are subject to
continual revision as actual results are compared with past expectations and new estimates are made about
the future.

For the year ended June, 2010 (based on an actuarial as of July 1, 2010), the City’s OPEB funding
progressis asfollows:

UAAL
Actuarid Unfunded (Funding Excess
Actuarid Actuarial Accrued AAL(UAAL) as a Percentage
Valuation Value of Liability (Funding Funded Covered of Covered
Date Assets Entry Age Excess) Ratio Payroll Payroll
7/01/09* $ - $2,642,343  $2,642,343 0% $11,415,428 23.1%
7/01/10* $ - $4,187,184 4,187,184 0% $13,540,995 30.9%

* Information for the 2008-2009 fiscal year is based on results from an actuarial valuation that was
performed as of July 1, 2006 and information for the 2009-2010 fiscal year is based on an actuarial
valuation as of July 1, 2010.

Projections of benefits for financial reporting purposes are based on the substantive plan (the plan as
understood by the employer and the plan members) and include the types of benefits provided at the time of
evaluation. The actuarial method and assumptions used include techniques that are designed to reduce the
effects of short-term volatility in actuarial accrued liabilities and the actuarial value of assets, consistent
with the long-term perspective of the calculations.

(Continued)
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NOTE 7—-RETIREMENT COMMITMENTS (Continued):

CITY OF ALCOA - POST RETIREMENT BENEFITS OTHER THAN PENSIONS (OPEB)
(Continued)

(E) ACTUARIAL METHOD AND ASSUMPTION

The ARC for fiscal year ended June 30, 2010 was determined as part of the July 1, 2010, actuarial
valuation using the entry age normal method — a method under which the Actuarial Present Value of the
Projected Benefits is allocated on alevel basis over the earnings or service of the individual between entry age
and assumed exit ages.

Funding Interest Rate 4%

Medical Trend Rate 10% graded down to 6%
after 8 years, and 6%
thereafter

Ultimate Trend Rate 5%

Actuarial Cost Method Entry Age Normal

Annual Payroll Growth Rate 4.00%

Remaining amortization period

at June 30, 2010 28 years

ALCOA CITY SCHOOLS —POST RETIREMENT BENEFITS OTHER THAN PENSIONS (OPEB)

(A) BACKGROUND

On July 1, 2008, the Alcoa Schools adopted the provisions of Governmental Accounting Standards Board
Statement No. 45, Accounting and Financial Reporting by Employers for Post-employment Benefits Other
than Pension. This standard addresses how local governments should account for and report their costs
related to post-employment health care and other non-pension benefits, such as the School’s retiree health
benefit subsidy. Historically, the School’s subsidy was funded on a pay-as-you-go basis, but GASB 45
requires that the Schools accrue the cost of the retiree health subsidy and any other post-employment benefits
during the period of the employees’ active employment, while the benefits are being earned, and disclose the
unfunded actuarial accrued liability in order to accurately account for thetotal future cost of post-employment
benefits and the financial impact on the Schools. The funding methodology mirrors the funding approach
used for pension benefits.

(B) PLAN DESCRIPTION
The Schools maintain a policy that provides medical insurance benefits to digible retirees and their

spouses. In order to participate, retirees must have reached the age of 55 or be on disability retirement and
must have health benefit coverage in the self-insured plan provided by the Schools.

(Continued)
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ALCOA CITY SCHOOLS — POST RETIREMENT BENEFITS OTHER THAN PENSIONS (OPEB)
(Continued)

(© FUNDING POLICY
At January 1, 2010 the date of the actuarial valuation, membership included:
Alcoa City Schools

Retirees and beneficiaries receiving benefits 25
Terminated employees entitled to, but not yet

receiving benefits 0
Active employees 171

GASB Statement No. 45 requires recognition of the current expense of OPEB based on the School’s
annual required contribution, but does not require the funding of the related liability.

The School’s annual OPEB cost (expense) is calculated based on the annual required contribution of
the School (ARC), an amount actuarially determined in accordance with the parameters of GASB Statement
No. 45. The ARC represents alevel of funding that, if paid on an ongoing basis, is projected to cover normal
cost each year and amortize and unfunded actuarial liabilities (or funding excess) over a period not to exceed
30 years.

(D) ANNUAL OPEB COST AND NET OPEB OBLIGATION

The School’s annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and the
net OPEB asset for June 30, 2010 is as follows:

Annual required contribution (ARC)
for June 30, 2010

Normal Cost $ 97,224
Amortization 72,316
Interest 3,358
Total ARC 172,898
Payments made (159,441)
Increase (decrease) in net OPEB obligation 13,457
Net OPEB obligation — beginning of year 42,528
Net OPEB obligation — end of year $ 55,985

Actuarial valuations of an ongoing plan involve estimates of the value of the reported amounts and
assumptions about the probability of occurrence of events far into the future. Examples include
assumptions about future employment, mortality, and the healthcare cost trend. Amounts determined
regarding the funded status of the plan and the annual required contributions of the employers are subject to
continual revision as actual results are compared with past expectations and new estimates are made about
the future.
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NOTE 7—-RETIREMENT COMMITMENTS (Continued):

ALCOA CITY SCHOOLS — POST RETIREMENT BENEFITS OTHER THAN PENSIONS (OPEB)
(Continued)

(D) ANNUAL OPEB COST AND NET OPEB OBLIGATION (Continued)

For the year ended June, 2010, the School’s OPEB funding progress is as follows:

UAAL
Actuarid Unfunded (Funding Excess
Actuarid Actuarial Accrued AAL(UAAL) as a Percentage
Valuation Value of Liability (Funding Funded Covered of Covered
Date Assets Entry Age Excess) Ratio Payroll Payroll
7/01/09* $ $ 3,643,694 $ 3,543,694 0% $ 8,128,471 43.6%
7/01/10* $ $ 1,786,267 $ 1,786,267 0% $ 8,396,138 21.3%

* Information for the 2008-2009 fiscal year is based on results from an actuarial valuation that was
performed as of January 1, 2007 and information for the 2009-2010 fiscal year is based on an actuarial
performed as of July 1, 2010.

Projections of benefits for financial reporting purposes are based on the substantive plan (the plan as
understood by the employer and the plan members) and include the types of benefits provided at the time of
evaluation. The actuarial method and assumptions used include techniques that are designed to reduce the
effects of short-term volatility in actuarial accrued liabilities and the actuarial value of assets, consistent with
the long-term perspective of the calculations.

(E) ACTUARIAL METHOD AND ASSUMPTION

The ARC for fiscal year ended June 30, 2010 was determined as part of the July 1, 2010 actuarial
valuation using the entry age normal method — a method under which the Actuarial Present Value of the
Projected Benefits is allocated on alevel basis over the earnings or service of the individual between entry age
and assumed exit ages.

Significant assumptions used in the actuarial valuation include:

Funding Interest Rate 4%

Medical Trend Rate 10% graded down to 6%
over 8 years, and 6%
thereafter

Ultimate Trend Rate 5%

Actuarial Cost Method Entry Age Normal

Annual Payroll Growth Rate 3.00%

Remaining amortization period

at June 30, 2010 28 years

The actuarial value of the OPEB assets was determined using techniques that smooth the effects of
short-term volatility in the market value of investments over a five-year period. Any excess of these assets
over actuarial accrued liability is amortized as a level percentage of projected payroll over an open 30 year
period. Theremaining amortization period is thirty years.
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NOTE 8 —-EMPLOYEE HEALTH INSURANCE, INTERNAL SERVICE FUND:

The City of Alcoa, Tennessee has chosen to establish the Employees Insurance Trust Fund for risks
associated with the employee's health insurance plan. The Employees Insurance Trust is accounted for asan
internal service fund where assets are set aside for claim settlements. The City retains the risk of lossto a
limit of $60,000 per specific loss. The City has obtained a stop/loss commercial insurance policy to cover
claims beyond the $60,000 per specific loss. The maximum liability approximates $29.6 million for the year
(based on 493 employees at a maximum of $60,000 per employee).

All full-time employees of the primary government are eligible to participate. A premium charge is
allocated to each fund that accounts for full-time employees. This premium charge is based on actuarial
estimates of the amounts needed to pay prior and current-year claims and to establish a reserve for
catastrophe losses. Liabilities of the fund are reported when it is probable that a loss has occurred and the
amount of the loss can be reasonably estimated. The Employees' Insurance Trust Fund establishes claims
liahilities based on estimates of the ultimate cost of claims that have been incurred but not reported. The
process used to compute claims liabilities does not necessarily result in an exact amount.

Changes in the balance of claims liabilities during the past three fiscal years are asfollows:

Liability
Beginning of Balance at
Y ear Ended Fiscal Year Current Year Fiscal
June 30 Liability Claims Year End
2008 $ 224,350 $ 2,332,521 $ 162,968
2009 162,968 2,504,368 122,645
2010 122,645 2,379,175 106,451

The City of Alcoa carries commercial insurance for all other risks of loss, including general liability,
property and casualty, workers compensation and environmental. Settled claims from these risks have not
exceeded commercial insurance coverage in any of the past threefiscal years.

NOTE 9 - FUNDS ESTABLISHED DURING FISCAL YEARS ENDED June 30, 2010 and 2009:

(A)  JUNE 30, 2010:

SCHOOL OPEB INSURANCE FUND:
The School OPEB Insurance Fund was established to account for the school’s annual
liahility for post-employment benefits.

(B)  JUNE 30, 2009:

SERVICE CENTER FUND —an Internal Service Fund:
The fund is used to account for the Service Center operations and services provided to
departments of the City.

(C)  JUNE 30, 2009:

CITY EMPLOYEES OPEB FUND an Internal Service Fund:
The fund was established to account for the City’s annual liability for post-employment benefits
for employees.
(Continued)
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NOTE 10 — CONTRACTSWITH THE TENNESSEE VALLEY AUTHORITY (TVA):

The Electric Utility has a power contract with TVA whereby the Utility purchases all its electric
power from TV A subject to certain restrictions and conditions. Therestrictions and conditions include
prohibitions against diverting Utility assets to other operations of the Municipality, securing
indebtedness of other operations, or paying more than the Utility's equitable share of tax equivalents.

The Utility participates in TVA's Home Energy Conservation Program. TVA advances the

funds from which the Utility disburses for approved customer home insulation and heat pumps. In
event of customer default, the Utility does not have loss exposure.

NOTE 11 —JOINT VENTURES:

In order to pool resources and share the costs, risks and rewards of providing services for the
benefit of the general public, the City of Alcoa, Tennessee, participates (has an ongoing financial
interest and financial responsibility) in the following joint ventures:

INDUSTRIAL DEVELOPMENT BOARD OF BLOUNT COUNTY AND THE CITIES OF ALCOA
AND MARYVILLE, TENNESSEE

The Industrial Development Board of Blount County and the Cities of Alcoa and Maryville,
Tennessee was organized pursuant to a resolution of the Blount County Quarterly Court in a special
called session on September 30, 1969. A certificate of incorporation was received from the Secretary
of State of the State of Tennessee dated October 1, 1969. The Industrial Development Board is
governed by seven (7) directors. The purpose of the Industrial Development Board is to promote
industrial development, provide additional job opportunities in Blount County, Tennessee and
surrounding areas, and to exercise the authority and pursue the objectives of an industrial devel opment
corporation as provided for in Title 7, Chapter 53, of the Tennessee Code Annotated.

For the fiscal year ended June 30, 2010, the City of Alcoa contributed $521,000 to the
Industrial Development Board of Blount County and the Cities of Alcoa and Maryville, Tennessee
(exclusive of payments in the amount of $1,024,635 for the development and operation of three (3)
industrial parks.

Summary financial information, as required by accounting principles generally accepted in the
United States of America, for the fiscal year ended June 30, 2010 is presented bel ow:

Industrial Development Board of Blount County and
the Cities of Alcoa and Maryville, Tennessee (Summary)

REVENUES. ...t e e e e e e e e e eeaeeeeanaanes $ 35,450,278
EXPENAITUIES ... 4,816,600
Excess of Revenues Over Expenditures ..........cccocccvevceeeieene 30,633,678
Net AssatS — JUlY 1, 2009 .......ooiieiieeieesieeieesee e siee e ens 21,584,639
Net Assets — JUNE 30, 2010.....ccccoii i $ 52,218317
TOAl ASSES ..ot e e e e e s $ 75,429,513
Total Liabilities......cooeceeeeeeee e $ 23,211,196
NEE ASSELS ... e e e e e e e e e e e e e e s e sbareeeee e e e e seannnes $ 52,218317
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NOTE 11 — JOINT VENTURES (Continued):

INDUSTRIAL DEVELOPMENT BOARD OF BLOUNT COUNTY AND THE CITIES OF ALCOA
AND MARYVILLE, TENNESSEE (Continued)

The Industrial Development Board of Blount County and the Cities of Alcoa and Maryville,
Tennessee issues a publicly available report. A copy may be abtained by writing to Industrial Devel opment
Board of Blount County and the Cities of Alcoa and Maryville, Tennessee, 201 S. Washington Strest,
Maryville, Tennessee 37804.

BLOUNT COUNTY PUBLIC LIBRARY':

The Blount County Public Library (a specia revenue fund of Blount County, Tennessee) is funded
jointly by Blount County, the City of Maryville, Tennessee, and the City of Alcoa, Tennessee, pursuant to
an agreement entered into on effective date January 1, 1969, and continuing until any party shall furnish a
six (6) months written notice to terminate its participation. Effective July 1, 1989, Blount County,
Tennessee became the fiscal agent for the Library. Financial statements for the Blount County Public
Library can be obtained by writing to Blount County Courthouse, 341 Court Street, Maryville, TN 37801.

For the fiscal year ended June 30, 2010, the City of Alcoa contributed $179,905 to the Library. A
summary of the Library's financial information as required by accounting principles generally accepted in
the United States of Americafor thefiscal year ended June 30, 2010, is presented below:

REVENUES.......ooveceieciecte ettt $ 1,189,543
Other Sources — Operating Transfers......ooovevvieeeevcieeeenee, 899,520
EXPENTItUIES ...t (1,989,834)
Excess of Revenues and Other

Sources Over EXPendituresS........oocveevveeenieeevieeniee e 99,229
Fund Balance — July 1, 2009.........cccceviveiveieenie e e 821,640
Fund Balance — June 30, 2010.........ccccceevveveenieenieerie e 920,869
TOtal ASSELS. ..ottt $ 987,368
Total LiabilitieS ..ceeieeiieiiesie e $ 66,499
Total FUND BalANCE ........oviieiiiiieiiieee e 920,869

EMERGENCY COMMUNICATIONS DISTRICT OF BLOUNT COUNTY, TENNESSEE
(formerly Blount County Communications Center):

Pursuant to agreement dated August 28, 1984, between Blount County, Tennessee, the City of
Maryville, Tennessee, and the City of Alcoa, Tennessee, a Communications Center was established for the
purpose of handling emergency calls for all three governmental units. The intergovernmental cooperative
was known as the Blount County Communications Center, which has now merged with the Blount County
Emergency Communications District, a component unit of Blount County, Tennessee. The District's Board
is composed of three members, one of whom is appointed by the City of Alcoacommission. Theremaining
two members are appointed by the County and the City of Maryville. The City of Alcoa has control over
budget and financing of the joint venture only to the extent of representation by the committee member and
is responsible for funding 25% of operations. The City of Alcoa contributed $151,064 to the District
during the fiscal year ended June 30, 2010. Summary financial information as required by accounting
principles generally accepted in the United States of America for the fiscal year ended June 30, 2010, is
presented at the top of the next page:

(Continued)
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EMERGENCY COMMUNICATIONS DISTRICT OF BLOUNT COUNTY, TENNESSEE
(formerly Blount County Communications Center) (Continued):

Operating REVENUES .......ccueevieiieeciee e $ 1,351,776
Operating EXpenditureS.........ocoeeveeeiiie e (1,997,463)
Operating INCOME (10SS) .....veveveirriiieiiie e (645,687)
Non-Operating REVENUES ........cooovcvieiiiiieee e, 1,716,106
NEL INCOME .....oeiiiiiii e 1,070,419
Net Assets— July 1, 2009 ......ccceeiieiieiieieesiee e 2,138,550
Net Assets— June 30, 2010.......ccveeveeiiesieree e e e $ 3,208,969
TOtAl ASSELS ..eeiiviiieecee e $ 4,612,865
Total LiabilitieS...ccueieiiiiiieiie e $ 1,403,896
Total NEE ASSEIS. ....coiiiiiiiie e $ 3,208,969

No joint venture debt was reported on the financial statements of the District as of June 30, 2010. The
Emergency Communications District of Blount County’s financial statements can be obtained by writing the
Emergency Communications District of Blount County at P. O. Box 4609, Maryville, TN 37802.

BLOUNT COUNTY CABLE TELEVISION AUTHORITY:

Blount County, the City of Maryville, and the City of Alcoa jointly regulate the operation of cable
television through the Blount County Cable Television Authority. The Authority is composed of nine
members, three of whom are appointed by the City of Alcoa Commission. The remaining six members are
appointed by the County and the City of Maryville. The City of Alcoa has control over budget and financing
of the joint venture only to the extent of representation by the three board members appointed. The
Authority funds its budget through the collection of cable television franchise fees from companies under its
jurisdiction. After payment of the Authority's expenses, the residual of those collections is remitted to the
county and the two cities based on point of collection.

Alcoa' s share for the year ended June 30, 2010, amounted to $65,739. Summary financial information
required by accounting principles generally accepted in the United States of America for the fiscal year ended
June 30, 2010, is presented bel ow:

REVENUES......c.oeiteciiee ettt re st eaeenenre s $ 901,088
EXPENTITUIES ...ttt 30,816
Excess of Revenues Over Expenditures Before Franchise

FEE DISIITDULIONS ...t 870,272
Franchise Fee Distributions to County and Cities ..........cccceevceereniiieeenne 867,099
Excess (Deficiency) of Revenues Over EXpenditures...........cocoeevcveeeieenee. 3,173
Fund Balance — July 1, 2009.........ccoiiiriiieeiere et 20,650
Fund Balance — June 30, 2010........cccoririereeienienieeee e $ 22823
TOBI ASSELS. ...ttt ettt bbb e $ 233,020
Total LiahilitieS ...eeiviieeceeee e $ 209,197
Total FUND BAIANCE........c.eeeiiiiiiei et $ 23823
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NOTE 11 — JOINT VENTURES (Continued):

BLOUNT COUNTY CABLE TELEVISION AUTHORITY (Continued)

No joint venture debt was reported on the financial statements of the Cable Teevision Authority as of
June 30, 2010. Financial statements can be obtained by writing to the Blount County Cable Television
Authority, P. O. Box 4338, Maryville, TN 37802.

RECREATION AND PARKS COMMISSION:

Blount County, the City of Maryville, and the City of Alcoa jointly operate a recreation and parks
system through a joint Recreation and Parks Commission. The Commission is composed of seven members,
two of whom are appointed by the City of Alcoa Commission. Two members each are appointed by the
County and the City of Maryville and one member is appointed by the joint commission. The City of Alcoa
has control over budget and financing of the Commission only to the extent of representation by the two
board members appointed. Contributions toward operations are provided annually by the county and the
cities based on a per capita cost sharing formula. The City of Alcoa contributed $450,981 to the operations
of the Commission during the fiscal year ended June 30, 2010, and expended an additional $25,558 for
recreation and parks improvements. For the year ended June 30, 2009, the City contributed $460,185 for
Commission operations and $82,025 for park improvements.

Summary financial information required by accounting principles generally accepted in the United
States of America for thefiscal year ended June 30, 2009, is presented below. (Financial information for the
fiscal year ended June 30, 2010 was not available at the report date)

REVENUES ...ttt sttt seesee e $ 2,782,762
EXPENGITUIES ...t et (2,631,090)
Excess of Revenues Over EXpenditures ...........ccoceveiiienecnien e, 151,672
Fund Balance — July 1, 2008.........cooouiiiiieiiieiiee e 858,193
Fund Balance — June 30, 2009 ..........ceeiiieiieeiiee e $ 1,009,865
T OBl ASTELS ...ttt ettt b e e st e e bt eaee e nareaa $ 1,237,929
Total Liahiliti 5. eeeeieeeeeeeee e $ 228,064
Total FUND BAl@NCE .......cooveeieiiiieiiee e $ 1,009,865

Complete financial statements are available by writing the office of the Recreation and Parks
Commission at 316 Everett High School Road, Maryville, TN 37801.
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RECREATION AND PARKS COMMISSION (Continued)

Bonds issued by Blount County, Tennessee on behalf of the Recreation and Parks Commission for the
construction of a new Senior Citizen Center totaled $1,325,000. The City of Alcoa's share (10%) is as
follows:

Year Ending

June 30 Principal Interest Total
2011 $ 8,500 $ 4,100 $ 12,600
2012 9,000 3,675 12,675
2013 9,500 3,225 12,725
2014 10,000 2,750 12,750
2015 10,500 2.250 12,750

Subtotal 47,500 16,000 63,500
2016 11,000 1,725 12,725
2017 11,500 1,175 12,675
2018 12.000 600 12.600

Subtotal 34,500 3,500 38,000
Totd $ 82,000 $ 19,500 $ 101,500

JOINT DEVELOPMENT OF INDUSTRIAL PARKS:
PARTNERSHIP PARK NORTH — PARTNERSHIP PARK SOUTH:

Pursuant to an Intergovernmental Agreement dated December 16, 1997, between the City of
Maryville, Tennessee, the City of Alcoa, Tennessee, Blount County, Tennessee, and the Industrial
Development Board of Blount County, Tennessee, the two (2) cities and Blount County agreed to provide
financial assistance to the Industrial Development Board and Blount County, Tennessee in connection with
the purchase of certain property and the development and operation of such property as two (2) industrial
parks. Such financial assistance is to be provided as follows: Blount County — forty percent (40%); City of
Maryville—thirty percent (30%); and City of Alcoa—thirty percent (30%).

Bonds issued by the Industrial Board and Blount County, Tennessee for the projects total
$7,915,000. The City of Alcoa's shareisas follows:

Year Ending
June 30 Principal Interest Total
2011 $ 81,000 $ 5,088 $ 86,088

Under the terms of the Agreement, a Joint Operating Committee, composed of one (1) representative
from each of the parties to the agreement, shall have overall control of the two (2) industrial parks — the
Partnership Park South (Herron property) and the Partnership Park North (Burkhart property). Such overall
control shall include the right to approve all sales of the property in the Industrial Parks; approve all budgets
related to the operation of the Industrial Parks; approve all capital improvements to the Industrial Parks; and
approve all design guidelines, restrictive covenants, and management policies regarding the Industrial Parks.

(Continued)
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NOTE 11 — JOINT VENTURES (Continued):

JOINT DEVELOPMENT OF INDUSTRIAL PARKS (Continued):

PARTNERSHIP PARK NORTH — PARTNERSHIP PARK SOUTH (Continued):

In addition to financial assistance provided to the Industrial Development Board by the City of
Maryville, the City of Alcoa, and Blount County, the Industrial Development Board is to receive the
proceeds from the sale of land in the Industrial Parks together with other receipts in connection with the
operation, development, and maintenance of the Industrial Parks. Also, amounts equivalent to the property
taxes received with respect to any property within either of the Industrial Parks is to be contributed to the
Industrial Board.

THE PELLISSIPPI RESEARCH CENTRE ON THE OAK RIDGE CORRIDOR:

Pursuant to an Intergovernmental Cooperation Agreement dated May 2006, by and among the City
of Maryville, Tennessee, the City of Alcoa, Tennessee, Blount County, Tennessee, Knox County,
Tennessee, and the Industrial Development Board of Blount County, Tennesseg, the two (2) cities and two
(2) counties agreed to provide financial assistance to the Industrial Development Board in connection with
the purchase of certain property and the development and operation of such property as a research and
development industrial park. Such financial assistance is to be provided as follows: Blount County —
twenty-five percent (25%); Knox County — twenty-five percent (25%); City of Maryville — twenty-five
percent (25%); and City of Alcoa— twenty-five percent (25%).

Under the terms of the agreement, a joint operating committee, composed of one (1) representative
from each of the parties to the agreement, shall have overall control of the industrial park. Such overall
control shall include the right to approve all sales of property in the Industrial park; approve all budgets
related to the operation of the Industrial Park; approve all capital improvements to the Industrial Park; and
approve all design guidelines, restrictive covenants, and management policies regarding the Industrial Park.

In addition to financial assistance provided to the Industrial Development Board by the City of
Maryville, the City of Alcoa, Blount County and Knox County, the Industrial Development Board is to
receive the proceeds from the sale of land in the Industrial Park together with other receipts in connection
with the operation, development, and maintenance of the Industrial Park. Also, amounts equivalent to the
property taxes received with respect to any property within the Industrial Park is to be contributed to the
Industrial Board if needed for operation. Otherwise, the property taxes are remitted to the two (2) cities and
two (2) counties based upon the above percentages.

The City’s funding pursuant to this agreement is $5,000,000 which is complete at June 30, 2010.
An agreement between the City of Alcoa Utilities (AUB) and the City of Maryville Utilities (MUB)

provides for MUB to treat wastewater from AUB. During the current year, AUB paid MUB $612,383 in
operating costs for the year ended June 30, 2010 (June 30, 2009 amount paid $1,290,326).

(Continued)
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NOTE 12 - ANDFILL OPERATIONS:

(A) SOLID WASTE AUTHORITY:

In accordance with the Solid Waste Management Act of 1989, the Solid Waste Authority was
established. The Authority's e even members, appointed by the Blount County Executive and the Mayors of
Maryvilleand Alcoa, are comprised of the following representatives:

City of Alcoa....coeveeeeiceieeeeeee
City of Maryville ........ccocoeieeeees
Blount County.......c.cccceeveeeereneneen.
Citizens-At-Large .......ccocveveveeeneenne
Private Hauler ...........cccooverineenen.
INAuStrial........cccoverieriieiceeeee,

PEFEPNWNN

Expenditures of the Authority for management and a solid waste plan are paid by the City of Alcoa
Landfill Fund and amounted to $91,597 and $95,917 for the years ended June 30, 2010 and June 30, 2009,
respectively.

(B) LANDFILL CLOSURE AND POSTCLOSURE CARE:

Blount County, Tennessee and the Cities of Maryville and Alcoa are currently being served by one
landfill area operated by the City of Alcoa. The existing landfill (Phase 1) began operationsin 1974, and was
expanded in July 1986 and in April 1991. The original design and both expansions were based on a
variation of an area landfill using the trench method to devel op refusefilled cells.

State and Federal laws and regulations require the Landfill to place a final cover on its Phase | site when it
stops accepting waste and to perform certain maintenance and monitoring functions at the site for thirty (30)
years after the closure. Although closure and postclosure care costs will be paid only near or after the date
that the Landfill stops accepting waste (including Phase I1 in 1996 through Phase IV which will all interface
with the existing Phase | Landfill), the Landfill reports a portion of these closure and postclosure care costs
as an operating expense in each period based on landfill capacity used as of each balance sheet date. The
$6,199,908 reported as restricted cash and landfill closure and postclosure care liability at June 30, 2010,
represents the cumulative amount reported to date based on the use of twenty-five (25%) percent of the
estimated capacity of the Landfill. The Landfill will recognize the cost of closure and postclosure care of
$6.4 million as the remaining estimated capacity is filled. The amounts are based on what it would cost to
perform all closure and postclosure care in 2008. The Landfill expects to close the Landfill site in 2028.
Actual cost may be higher due to inflation, changes in technology, or changes in regulations. During the
year ended June 30, 2010, the landfill expended $526,500 in closure and post closure care maintenance.

During the current year, the City issued bonds of $6,075,000 restricted for the construction of a new landfill

cdl. At June 30, 2010, funds were restricted in a certificate of deposit amounting to $5,839,923 for future
construction of the cdll.

NOTE 13 —ECONOMIC DEPENDENCY (ALUMINUM COMPANY OF AMERICA):

The Aluminum Company of America (ALCOA) provides the City of Alcoa with substantial property
tax revenues, approximately 21%. Nine additional entities provide an additional 10% in property tax
revenues.

(Continued)
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NOTE 14 —REFUNDING OF DEBT:

REFUNDING:

During the prior year, the City of Alcoa issued $87,735,000 of fixed rate Local Government
Improvement Bonds to provide resources for the current refunding of ten (10) General Obligation and
Revenue Bonds. The purpose of these transactions was to reduce the City’'s exposure to interest rate
volatility in the insured bond market. As aresult, the refunding bonds were redeemed, and the liability has
been removed from the governmental activities column of the statement of net assets. The reacquisition
price exceeded the net carrying amount of the old debt by $701,880. This amount was netted against the
new debt and amortized over the remaining life of the refunded debt. The City’ s financial advisors were not
able to determine the cumulative savings or economic gain from the refunding transactions due to the
variable rate debt instruments involved.

(A) GENERAL OBLIGATION REFUNDING BONDS — SERIES 2002:

In 2002, the City of Alcoaissued General Obligation Refunding Bonds, Series 2002 amounting
to $1,545,000. The purpose of the bonds was to reduce debt service payable by the City over theterm
of the bonds by taking advantage favorable conditions in the municipal bond market, thereby
effecting a cost savings to the public. The Refunding Bonds were issued to refund Series 1996 Bonds
General Obligation Public Works Bonds of $5,610,000, exclusive of $745,000 of the Series 1996
Bonds (non-refunded) maturing on April 1, 2003 ($365,000) and April 1, 2004 ($380,000). The 2002
Refunding Bonds ($1,545,000) mature serially in amounts ranging from $10,000 on April 1, 2003 to
$105,000 on April 1, 2016. Average coupon interest rateis 4.1%.

(B) WATER AND SEWER REVENUE AND TAX REFUNDING BONDS — SERIES 2002:

In 2002, the City of Alcoa issued Water and Sewer and Tax Refunding Bonds, Series 2002
amounting to $2,865,000. The purpose of the bonds was to reduce debt service payable by the City
over the term of the bonds by taking advantage of favorable conditions in the municipal bond market,
thereby effecting a cost savings to the public. The Refunding Bonds were issued to refund 2 bonds:
(1) Series 1996 General Obligation Public Works Bonds of $5,610,000, exclusive of $745,000 of the
Series 1996 Bonds (non-refunded) maturing on April 1, 2003 ($365,000) and April 1, 2004
($380,000) and (2) Series 1993 Water and Sewer Revenue Tax Refunding Bonds of $2,570,000. The
2002 Refunding Bonds ($2,865,000) mature serially in amounts ranging from $200,000 on April 1,
2003 to $205,000 on April 1, 2016. Average coupon interest rate is 4.18%.

© INTEREST RATE SWAP AGREEMENTS:

In 2003, the City of Alcoa executed interest rate swap agreements with the Public Building
Authorities of Blount County and Sevier County. The purpose is to swap a variable rate exposure to a
fixed rate.

Under the agreements, the Public Building Authorities and the City entered into interest rate
swap agreements for al of the outstanding L ocal Government Improvement Bonds, Series 1V-B-5 and
A-1-C. Based on the loan agreements and swap agreements, the City owes interest at an effective
fixed rate of 4.72% and 4.70%, respectively. In return, the counterparty owes the City interest based
on avariable rate that is calculated at 70% of the 3-month LIBOR (London InterBank Offered Rate).
Only the net difference in interest payments is actually exchanged with the counterparty. The bond
principal is not exchanged; it is used as the basis on which the interest payments are calculated.

(Continued)
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NOTE 14— REFUNDING OF DEBT (Continued):

© INTEREST RATE SWAP AGREEMENTS (Continued)

The City, through the Bond Trustee, continues to pay interest to the bondholders at the adjustable rate
provided by the bonds. However, during the term of the swap agreements, the City effectively pays a fixed
rate on the debt plus or minus the difference between the variable interest due the bondholders and the
variable rate received from the counterparty. The debt service requirements to maturity for these bonds
(presented in the notes) are based solely on the fixed rate. The City would be exposed to variablerates if the
counterparty to the swaps defaults, if the variable rate received from the counterparty is less than that due to
bondholders or if the swaps are terminated.

The Series IV-B-5 and A-1-C Bonds are pre-payable at any time with 30 days advance notice. If the
Bonds are pre-paid prior to maturity and the City decides to terminate the swaps, a termination fee may be
owed either to the Counterparty by the City, or to the City by the Counterparty, depending upon current
market conditions. Other than the net interest expenditures resulting from these agreements, no other
amounts are recorded in the financial statements.

NOTE 15 — FUND BALANCES RESERVED AND CHANGES IN PROPRIETARY FUNDS EQUITY':
(A) FUND BALANCES RESERVED:

Reservations of fund balance are established to identify third-party claims against the City's resources
that have not materialized as liabilities at the balance-sheet date and/or to represent financial resources not
availablefor current appropriation or expenditure. At June 30, 2010, reserved fund balances are as follows:

General Fund:
Federal Grants— Reserved to represent federal grant MONIES .........cooveviieeiiii e $ 13,564
Police evidence money — Reserved to segregate monies received in police evidence.................. 2,595
Reserved to represent state monies for Hamilton CroSSiNg........oooveevieeiieniiieenee e 336
Total GENEral FUNG .....c.eeeiieieetee et nreenre e 16,495

Special Revenue Funds:
Education Fund:
BEP Funds — Reserved to segregate monies received which must be used for Better
EAUCALIiON PrOOIaAMS .. .eeiii ettt ettt e e e et r e e e e e e s eeaab b e e e e eeeesentbaeeeeeeeeaannnes 41,988

Capital Projects Funds:
School Construction & Improvement Fund:
Bond repayment — Reserved to segregate monies received which must be used for

DONA FEPAYMENTS ...ttt e sb e e sabe e abe e e beeeees 1,000,000
Landscaping Fund — Reserved to segregate monies for landscaping projectS........cocvevveereeene 126,297
Proprietary Funds:
Landfill Fund:
Property Acquisitions— Reserved to segregate monies to be used for property
= Toio (U1K Lo RSO 1,131,873
Total Government and Proprietary Fund Balance RESEIVE...........cooceveiiiiiii e 2,316,653
Fiduciary Funds:
Employees Retirement— Reserved to segregate monies received which must be used
to fund employees’ retirement in accordance with retirement plans ..........cccooceeevceeiiee e, 20,515,977
City of Alcoa Student Activity Funds— Agency Fund for student monies...........ccccceevceerieenee 330,412
TOTAL — ALL FUND TYPES ..ottt bbb e $ 23,163,042
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NOTE 15 — FUND BALANCES RESERVED AND CHANGES IN PROPRIETARY FUNDS EQUITY':

(B) CHANGES IN PROPRIETARY FUNDS NET ASSETS:

Governmenta
Activities Water
Internal Stormwater and Sewer Electric
Service Funds Utility Utility Utility Landfill Total
Net Assets—Beginning $ 1,587,913 $ 656,195 $ 15,242,968 $ 29,700,404 $ 2165126 $ 49,352,606
Net Income (L oss) 62,986 222,709 1,156,285 (40,397) 71,209 1,472,792
Net Assets - Ending $ 1650899 $ 878904 $ 16,399,253 $ 29,660,007 $ 2,236,335 $ 50,825,398

NOTE 16 —COMMITMENTS:
(A) CAPITAL LEASES:

The City has acquired equipment for which it is obligated under certain leases accounted for as
capital leases. The leased assets and related obligations at June 30, 2010 are as follows:

Assets Recorded Under
Capital Leases

GOVERNMENTAL ACTIVITIES:

Solid Waste Sanitation Fund:
Koch Financial — Mack Tractor ............eeeeeeeeenes
First Source — Peterson TL3.....oovvvveeeeveevieeeienns
Firs Commerce Bank — Freightliner M2...........

Total Capital LeaseS.......covcveevieriiieeiieenieene

Stormwater Utility Fund:

Stormwater Vacuum TrucK .........ccceeeeeneeennnen.
Landfill Fund:

Case 580 Super M Series 3 Loader/Exthoe........

TOA e

Total Total

Lease Interest/
Terms Amount Interest Rate
60 mos $ 179583 $ 21,344/4.86%
60 mos $ 91,313 $ 12,229/5.06%
60 mos $ 159,729 $ 20,199/4.28%
60 mos $ 259222 $ 23,827/3.41%
36 mos $ 80344 $ 3,478/3.12%

Balance of lease
Obligation at
June 30, 2010

$ 38,994
37,751
121,975
198,720

235,235

60,483
$ 494,438

Thefollowing is a schedule of future minimum lease payments under capital |eases, together with the
net present value of the minimum |lease payments as of June 30, 2010:

Fiscal Year
Ending
June 30

2011

2012

2013

2014

2015
Minimum lease payments for all

capital €ases......ccovvevviieee e,

Less: Amount representing interest
at City’ sincremental borrowing

rate of iINtEreSt.....covvvvveeieeeieiieeeeeieieens

Present Vaue of Minimum

Lease Payments.........cocceevvveeeeiinenn,

74

Business-
Governmenta Type
Activities Activities Total
$ 38,994 $ 75573 $ 114,567
121,975 78,105 200,080
37,751 59,602 97,353
- 54,491 54,491
- 27,947 27,947
............ 198,720 295,718 494,438
............ (4,520 (8,475) (12,995)
............ $ 194,200 $ 287,243 $ 481,443
(Continued)
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NOTE 16 — COMMITMENTS (Continued):

(B) COMMITTED CONSTRUCTION:

As of June 30, 2010, the City of Alcoa, Tennessee, had the following commitments with respect to
unfinished construction in progress:

Total Contract Costs Incurred Estimated
or Edimated through Cost to
Project Name Amount June 30, 2010 Complete
Landfill —new Cell ........ccoooiiriiiiiiiee e $ 5750000 $ 103,129 % 5,646,871
Water and Sewer — Springfield Branch sewer shed... 1,795,000 350,348 1,444,652
Electric Utility -
Voltage and substation improvements, and
[IN€ BXLENSIONS....cvviviieeiee e 1,315,670 981,842 333,828
(1) AlcoaHwy/Wright Road Improvements............ 220,000 15,824 204,176
(2) Culton Creek EXENSION ......cccovveveeerienieiieeieene 405,972 44,640 361,332
(3) Bypass Pedestrian Bridge.........cccceeverenieeinnnnn 1,649,575 798,277 851,298
Middlesettlements Road Improvements.................... 1,067,290 681,756 385,534
Middlesettlements Road/Bessemer St./

Hamilton Crossing Improvements...........ccccceevvene 520,100 379,973 140,127
(4) Calderwood and Singleton Station Resurfacing . 501,270 28,180 473,090
Schools—STEM Learning Center feasibility study ... 55,000 50,994 4,006
Alcoa High School study..........cccoereeienincneeniee, 175,000 155,853 19,147

TOtBIS et $ 13454877 ¢ 3590816 $ 9,864,061

(1) Statetoreimburse

(2) Statewill reimburse 80%

(3) Federal grant up to $1,000,000 plus ARRA funds
(4) ARRA fundsreimburse

(C) SPRINGBROOK CORPORATE CENTER:

In August 1993, the City foreclosed on the Springbrook Corporate Center property, under terms of a
prior 1992 settlement agreement approved by the U.S. Bankruptcy Court (re: City of Alcoa vs. United Tri-
Tech, Inc.). All property in the Center has been sold except for a lake and commons area, and property for
joining of the Greenbelt Park with the City of Maryville.

(D) RESEARCH AND DEVELOPMENT INDUSTRIAL PARK:

Pursuant to an Intergovernmental Cooperation Agreement dated May 2006, by and among the City of
Maryville, Tennessee, the City of Alcoa, Tennessee, Blount County, Tennessee, Knox County, Tennessee,
and the Industrial Development Board of Blount County, Tennessee, the two (2) cities and two (2) counties
agreed to provide financial assistanceto the Industrial Development Board in connection with the purchase of
certain property and the development and operation of such property as a research and devel opment industrial
park. Such financial assistance is to be provided as follows: Blount County — twenty-five percent (25%);
Knox County — twenty-five percent (25%), City of Maryville — twenty-five percent (25%); City of Alcoa—
twenty-five percent (25%).

(Continued)
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NOTE 16 — COMMITMENTS (Continued):

(D) RESEARCH AND DEVELOPMENT INDUSTRIAL PARK:

Under the terms of the agreement, a joint operating committee, composed of one (1) representative
from each of the parties to the agreement, shall have overall control of the industrial park. Such overall
control shall include the right to approve all sales of property in the Industrial Park; approve all budgets
related to the operation of the Industrial Park; and approve all guidelines, restrictive covenants, and
management policies regarding the Industrial Park.

In addition to the financial assistance provided to the Industrial Development Board by the City of
Maryville, the City of Alcoa, Blount County, and Knox County, the Industrial Development Board is to
receive the proceeds from the sale of land in the Park. Also, amounts equivalent to the property taxes
received with respect to any property within the Industrial Park is to be contributed to the Industrial Board if
needed for operation. Otherwise, the property taxes are remitted to the two (2) cities and two (2) counties
based upon an equal share of 25% each.

The City’s funding pursuant to this agreement was $5,000,000.

(E) CAPITAL LEASE —OBLIGATION:

In May 2006 the City Commission adopted a resolution authorizing the execution of a lease agreement
with respect to a Civic Arts Center to be constructed on the campus of Maryville College; approving the
issuance of bonds by the Industrial Development Board of Blount County to finance such Civic Arts Center;
consenting to the assignment of the City’s abligation under the lease agreement; and such other matters with
respect to the Civic Arts Center.

The City approved the Industrial Board's issuance of bonds, not to exceed $33,685,000, for the
construction of the Civic Arts Center. The resolution also authorized the City to levy and collect a direct
annual tax sufficient with any other funds available and pledged to pay the rental payments due under the
lease. The lease obligates the City to pay annually an amount not to exceed 28.57% of the rental payment
due, which rental payments shall be an amount equal to a percentage of the principal and interest on the
Bonds, approved under the resolution.

The Industrial Board entered into a fifty (50) year lease with Maryville College to lease the land on
which the Civic Arts Center is to be constructed. At the end of the fifty year lease, the Civic Arts Center
becomes the property of Maryville College.

Bonds in the amount of $32,000,000 were issued by the Industrial Board on December 14, 2006.

The following presents a summary of the City’s Capital Lease commitment as of June 30, 2010:

Present Value Total
of Minimum L ease Minimum L ease
Payments Interest Payments
$ 9142400 $ 6,667,523 $ 15,809,923
(Continued)
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(E) CAPITAL LEASE — OBLIGATIONS (Continued):

These total minimum lease payments are payable as follows:

Year Ending
June 30 Amount
2011 $ 454,263
2012 602,327
2013 600,791
2014 598,934
2015 600,405
Subtotal 2,856,720
2016 - 2020 3,080,091
2021 - 2025 3,079,700
2026 — 2030 3,092,636
2031 - 2035 3,090,235
2036 610,541
Subtotal 12,953,203
Totd $ 15,809,923

Maryville College has committed a total of $18,000,000 toward the debt service of the bonds. Any
amounts paid will reduce the City of Alcoa's obligation under the lease. If Maryville College fulfills its
commitment, the City’s lease obligation would be reduced by $5,142,600.

Interest Rate Risk — As the bonds bear interest at a variable rate, and the lease payments are an amount
equal to the total debt service, including interest, the City has risk associated with changesin interest rates. A
rate of 4.5% has been used to determine the above obligations on the lease. The City has purchased insurance
to protect the bond holders in the event the City defaults on its lease obligations, including defaults as a result
in changes in the interest rate.

NOTE 17 —LITIGATION:

There are several pending lawsuits in which the City is involved. Information provided by
attorneys for the City indicates that potential claims against the City resulting from such litigation which are
not covered by insurance would not materially affect the financial statements of the City.

NOTE 18 — RISK FINANCING ACTIVITIES:

It is the policy of the City to purchase commercial insurance for the risks of losses to which it is
exposed. These risks include general liability, property and casualty, and workers compensation. Settled
claims have not exceeded this commercial coverage in thelast three (3) years.

(Continued)
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NOTE 19 — EXTRAORDINARY AND SPECIAL ITEMS:

June 30, 2009 (Extraordinary Items):

The Electric Department replaced a significant portion of its meters with digital meters. These
meters can transmit the meter reading directly to an automatic meter reading device resulting in a more
accurate read over a manually read meter. In accordance with Tennessee Valley Authority’s accounting
policy the net book value of the meters removed from service are reported as an extraordinary loss of $67,465

for 2009.

The Water and Sewer Utility retired the old water plant. The net book value of the old plant -
$911,050 was removed and reported as an extraordinary |oss.

NOTE 20 —RESTATEMENT OF PRIOR PERIOD NET ASSETS:

The following items of debt not considered to be capital related debt were restated for the year
ended June 30, 2009 as follows in the Statement of Net Assets:

Invested in
Capital Assets, Net Unrestricted
of Related Debt Net Assets

As originally reported — June 30, 2009 $ 34,381,667 $ 13,650,445

Debt — noncapital related pension

funding 9,900,000 (9,900,000)
Civic Center 7,875,000 (7.875,000)
Restated — June 30, 2009 $ 52,156,667 $  (4,124,555)

The above had no effect on total net assets of $56,643,450 at June 30, 2009.

NOTE 21 — SUBSEQUENT EVENTS:

The City’s Water Department is in the process of replacing two in-ground water tanks. One was
built in 1920 and the other 1942. Thetotal project estimate is approximately $5.8 million. The City has been
approved for a $5.0 million loan through the Drinking Water State Revolving Fund (DWSRF) Loan Program
of the State of Tennessee with a 20% Principal Forgiveness 2010 EPA Capitalization Grant that will make
this a Principal loan of $4.0 million. The additional $800,000 will come from local funds. This project is
scheduled to start sometime in the Fiscal Y ear ending 2011.

The date to which events occurring after June 30, 2010, the date of the most recent balance sheet,
have been evaluated for possible adjustment to the financial statements or disclosures is December 20, 2010,
which is the date on which the financial statements were issued.

78



REQUIRED SUPPLEMENTARY INFORMATION



CITY OF ALCOA, TENNESSEE
REQUIRED SUPPLEMENTARY INFORMATION
June 30, 2010

Required Supplementary Information

(1) Schedule of Funding Progress for the City of Alcoa, Tennessee (TN Consolidated Retirement
System):
(Dallar amounts in thousands)
Actuarial
Accrued UAAL asa
Actuarial Liability Unfunded Annual Percentage
Actuarial Value of (AAL) AAL Funded Covered of Covered
Valuation Plan Assets Entry Age (UAAL) Ratio Payroall Payroall
Date ()] (b) (b-a) (a/b) (©) ((b-a)/c)
July 1, 2009 $ 15,353 $ 22,297 $ 6,944 68.86% $ 9,692 71.65%
July 1, 2007 12,804 15,057 2,253 85.04% 8,668 25,99%

The Governmental Accounting Standards Board (GASB) requires the plan to prepare the
Schedule of Funding Progress using the entry age actuarial cost method. The requirement to present the
Schedule of Funding Progress using the Entry Age actuarial cost method was a change made during the
year of the most recent actuarial valuation date and therefore only the maost current year is presented.

2 Schedule of Funding Progress for Employees’ Retirement System of Alcoa:
Actuarial UAAL asa
Actuarial Actuarial Accrued Unfunded Annual Percentage
Valuation Valueof  Liability (AAL) AAL Funded Covered of Covered
Date Plan Assets -Entry Age  (UAAL) Ratio Payroll Payroll
July 1, 2010 $ 20,949 $ 31,345 $ 10,396 67% $ 4,224 246%
July 1, 2008 24,237 29,569 5,332 82% 4,163 128%
July 1, 2006 26,290 29,068 2,777 90% 4,163 67%

Required Supplementary Information

(3) Schedule of Funding Progress for the Retiree Health Benefits (OPEB)
(Dallar amounts in thousands)
Fiscal Actuarial UAAL asa
Year Actuarial  Actuarial Accrued  Unfunded Annual  Percentage
Ended Valuation Value of Liability AAL Funded Covered of Covered
June 30, Date Assets (AAL) (UAAL) Ratio Payrall Payrall
Primary
Government 2011 7/1/2010 $ - $ 4231 $423 0% $13,540 31.2%
2010 7/1/2009 - 4,187 4,187 0% 13,540 30.9%
2009 (1)  7/1/2006 - 2,642 2,642 0% 11,415 23.1%
Education 2011 7/1/2010 - 1,846 3,543 0% 8,396 22.0%
2010 7/1/2010 - 1,786 1,786 0% 8,396 21.3%
2009 (2) 1/1/2007 - 3,543 3,543 0% 8,128 43.6%

(1) Information for the fiscal year 2009 is based on results from an actuarial valuation that was

performed as of July 1, 2006.
(2) Information for the fiscal year 2009 is based on results from an actuarial valuation that was

performed as of 1/1/2007.
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CITY OF ALCOA, TENNESSEE
REQUIRED SUPPLEMENTARY INFORMATION
June 30, 2010

Required Supplementary Information
(1) Schedule of Funding Progress for the Retiree Health Benefits (OPEB) (Continued)

The City implemented GASB 45 in the fiscal year ended 6/30/09; therefore, six years of data is not
available, but will be accumulated over time. The above values were calculated using the Entry Age Normal
Method, discount rates of 6%, and the initial unfunded actuarial liability is amortized over thirty years based
on a level percentage of payroll method. Using this method, benefits are projected for life and their present
value is determined, which are divided into equal parts, which are earned over the period from date of hire to
thefull eligibility date.
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CITY OF ALCOA, TENNESSEE
COMBINING FUND FINANCIAL STATEMENTS
NON-MAJOR OTHER GOVERNMENTAL FUNDS

June 30, 2010



With Comparative Totals for the Fisca Year Ended June 30, 2009

CITY OF ALCOA, TENNESSEE
COMBINING BALANCE SHEET
Non-Major Governmental Funds

June 30, 2010

2010
Special Revenue Funds Total
State AlcoaCity  Alcoa Schools Solid Commercial Specid
Street Federa Schoals Extended Day Specid Waste Drug Motor Revenue
ASSETS Aid Projects Cdfeteria Program Assessment Sanitation Fund Vehicle Fines Funds
Cash and cash equivalents $ 264,164 $ 93,949 $ 112,000 $ 13413 $ 8860 $ 154305 $ 152492 $ 27,040 $ 826,313
Local Government Investment Pool 6,015 - - - - - - - 6,015
Accounts and assessments receivable - - 6,290 15,503 - 65 - - 21,858
Due from grantors, other governments,
and State of Tennessee - 440,655 81,436 - - - - - 522,091
Prepaiditems - 1,065 - - - - - - 1,065
Due from other funds - 8,726 - - - - - - 8,726
Total Assets $ 270,179 $ 544395 $ 199816 28,916 $ 8860 $ 154370 $ 152492 $ 27,040 $ 1,386,068
LIABILITIES AND FUND BALANCE
Liabilities:
Salaries payable $ - $ - 8 - 3 - $ - $ 13310 $ - $ - $ 13310
Accounts payable 4,259 - - - - - - - 4,259
Unapplied grant funds - 230,542 - - - - - - 230,542
Unearned feeincome - - - 1,163 - - - - 1,163
Accrued compensated absences - - - - - 37,829 - - 37,829
Dueto other funds - 313,853 10,043 - - - - - 323,896
Due to State of Tennessee - - - - - - - - -
Total Liabilities 4,259 544,395 10,043 1,163 - 51,139 - - 610,999
Fund Balances
Unreserved:
Designated for Capital Projects - - - - - - - - -
Undesignated 265,920 - 189,773 27,753 8,860 103,231 152,492 27,040 775,069
Total Fund Balances 265,920 - 189,773 27,753 8,860 103,231 152,492 27,040 775,069
Total Liabilities and Fund Balance $ 270,179 $ 544,395 $ 199816 $ 28,916 $ 8860 $ 154370 $ 152492 $ 27,040 $ 1,386,068
See accompanying independent auditors' report and notes.
(Continued)
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ASSETS

\Ssets:

Cash and cash equivalents

Certificates of deposit

L ocal Government I nvestment Pool

Accounts and assessments receivable

Due from grantors, other governments,
and State of Tennessee

Prepaid expenses

Due from other funds

Total Assets

LIABILITIESAND FUND BALANCE

Jiabilities:

Salaries payable

Accounts payable

Unapplied grant funds
Unearned fee income

Accrued compensated absences
Due to other funds

Dueto State of Tennessee
Grant Anticipation note payable

Total Liabilities
‘und Balances:
Unreserved
Designated for Capital Projects
Undesignated
Total Fund Balances

Total Liabilitiesand Fund Balances

CITY OF ALCOA, TENNESSEE
COMBINING BALANCE SHEET (Continued)
Non-Major Governmental Funds
June 30, 2010
With Comparative Totals for the Fisca Year Ended June 30, 2009

See accompanying independent auditors' report and notes.
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Capital Project Funds 2010 Total
General Besse Total Non-Major
Obligation 2001 Equi pment Harvey Capital Governmental
Capital Specia Public Works ~ Greenway Specia Replacement  Memorial Landscaping Project Funds
Projects Projects Congtruction Projects Projects Fund Project Fund Funds 2010 2009
$ 80,918 $ 98,009 $ 8350 $ 643930 $ 125658 $ 249,678 $ 3,025 $ 130,886  $ 1,341,234  $ 2,167,547  $ 1,519,209
- - - - - - - - - - 300,436
- - - - 616,892 - - - 616,892 622,907 622,355
- - - - - - - - - 21,858 19,638
- - - 146,421 - 3,341 - - 149,762 671,853 318,176
- - - - - - - - - 1,065 9,791
- - - - - - - - - 8,726 -
$ 80,918 $ 98,009 $ 8350 $ 790351 $ 742550 $ 253019 $ 3,025 $ 130886 $ 2,107,888 $ 349395 $ 2,789,605
$ - $ - $ -3 - 8 - 8 - 8 - $ -8 - $ 13310 $ 12569
- - - - - - - - - 4,259 41,849
- - - - - - - - - 230,542 122,168
- - - - - - - - - 1,163 2,022
- - - - - - - - - 37,829 33,252
- - - - - - 1,057 - 1,057 324,953 327,436
- 792,602 - - 792,602 792,602 792,071
- - - 800,000 - - - - 800,000 800,000 -
- - - 800,000 792,602 - 1,057 - 1,593,659 2,204,658 1,331,367
- - - - - - - 126,927 126,927 126,927 63,716
80,918 98,009 8,350 (9,649) (50,052) 253,019 1,968 3,959 387,302 1,162,371 1,394,522
80,918 98,009 8,350 (9,649) (50,052) 253,019 1,968 130,886 514,229 1,289,298 1,458,238
$ 80,918 $ 98,009 $ 8350 $ 790351 $ 742550 $ 253019 $ 3,025 $ 130886 $ 2,107,888 $ 349395 $ 2,789,605



Revenues:
Taxes
Intergovernmental
State gasoline tax
Federal grants
American Recovery and
Reinvestment Act (ARRA)
U.S.D.A. reimbursements
Charges for services

Fines, forfeitures and court cases

Investment income
Sale of equipment
Totd Revenues

Expenditures:
Current:

Generd Government
Public Safety
Public Works
Culture and Recreation
Economic Devel opment
Education

Capita Outlay
Total Expenditures

Net Change in Fund Balance Before

Other Financing Sources (Uses)

Other Financing Sources (Uses):
Transfers In:
Genera Fund
Transfers Out
Issuance of Debt
Totd Other Financing
Sources (Uses)

Net Change in Fund Balance
Fund Balance, July 1%
Fund Balance, June 30"

See accompanying independent auditors' report and notes.

CITY OF ALCOA, TENNESSEE

NON-MAJOR OTHER GOVERNMENTAL FUNDS
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCE
For the Fiscal Year Ended June 30, 2010
With Comparative Totals for the Fisca Year Ended June 30, 2009

Specia Revenue Funds

Alcoa Schools 2010 Totd
State Alcoa Extended Solid Commercial Specid
Street Federd City Schools Day Specid Waste Drug Motor Vehicle Revenue
Aid Projects Cdfeteria Program Assessment Sanitation Fund Fines Funds
$ - $ - $ - $ - $ - $ 998,790 $ - $ - $ 998,790
204,677 - - - - - - - 204,677
- 736,331 - - - - - - 736,331
- 210,810 - - - - - - 210,810
- - 388,220 - - - - - 388,220
- - 368,036 142,747 - 402,569 - - 913,352
- - - - - - 43,004 3,429 46,433
- - 92 12 9 - - - 113
- - - - - 3,001 - - 3,001
204,677 947,141 756,348 142,759 9 1,404,450 43,004 3,429 3,501,817
- - - - - - 56,774 2,253 59,027
191,817 - - - - 1,445,197 - - 1,637,014
- 947,141 750,533 157,995 - - - - 1,855,669
191,817 947,141 750,533 157,995 - 1,445,197 56,774 2,253 3,551,710
12,860 - 5,815 (15,236) 9 (40,747) (13,770) 1,176 (49,893)
12,860 - 5,815 (15,236) 9 (40,747) (13,770) 1,176 (49,893)
253,060 - 183,958 42,989 8,851 143,978 166,262 25,864 824,962
$ 265,920 $ - $ 189,773 $ 27,753 $ 8860 $ 103,231 $ 152,492 $ 27,040 $ 775,069

(Continued)
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CITY OF ALCOA, TENNESSEE
COMBINING STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE (Continued)
Non-Major Governmental Funds
For the Fiscal Year Ended June 30, 2010
With Comparative Totals for the Fisca Year Ended June 30, 2009

Capita Project Funds

Genera 2010 Total
Obligation Bessie Total Non-Major
Public 2001 Harvey Home Capita Governmenta
Capitd Specid Works Greenway Specid Equipment Memorial Grant Project Funds
Projects Projects Construction  Projects Project  Replacement Project Program Landscaping Funds 2010 2009
Revenues:
Taxes $ - $ - $ - $ - % - 8 - 8 - 8 - $ - $ - $ 998,790 $ 949,715
Intergovernmental 27,240 - - - - - - - - 27,240 27,240 27,597
State gasoline tax - - - - - - - - - - 204,677 203,229
Federal grants - - - - - - - - - - 736,331 689,110
American Recovery and
Reinvestment Act of 2009
(ARRA) - - - 551,036 - 44,941 - 69,950 - 665,927 876,737 -
U.S.D.A. reimbursements - - - - - - - - - - 388,220 340,426
Charges for services - - - - - - - - 20,948 20,948 934,300 979,185
Fines, forfeitures and court cases - - - - - - - - - - 46,433 62,037
Investment income - - - - 551 7 - - - 558 671 16,460
Sale of equipment - - - - - 4,142 - - - 4,142 7,233 39,028
Totd Revenues 27,240 - - 551,036 551 49,090 - 69,950 20,948 718,815 4,220,632 3,306,787
Expenditures:
Current:
Generad Government - - - - - - - - - - - -
Public Safety - - - - - - - - - - 59,027 52,812
Public Works - - - - 88,637 - - - - 88,637 1,725,651 1,902,441
Culture and Recreation - - - 594,372 - - - 69,950 4 664,326 664,326 40,566
Economic Devel opment - 1,024,635 - - - - - - - 1,024,635 1,024,635 1,600,000
Education - - - - - - - - - - 1,855,669 1,629,284
Capita Outlay 10,880 - 7,507 - - 66,512 - - - 84,899 84,899 588,211
Tota Expenditures 10,880 1,024,635 7,507 594,372 88,637 66,512 - 69,950 4 1,862,497 5,414,207 5,813,314
Net Change in Fund Balance
Before Other Financing
Sources (Uses) 16,360  (1,024,635) (7,507) (43,336) (88,086) (17,422) - - 20,944  (1,143,682) (1,193,575) (2,506,527)
Other Financing Sources (Uses):
Transfers In:
Equipment Replacement Fund - - - - - - - - - - - -
Genera Fund - - - - - - - - - - - 196,759
Transfers Ouit:
Issuance of Debt - 1,024,635 - - - - - - - 1,024,635 1,024,635 1,600,000
Totd Other Financing
Sources (Uses) - 1,024,635 - - - - - - - 1,024,635 1,024,635 1,796,759
Net Change in Fund Balances 16,360 - (7,507) (43,336) (88,086) (17,422) - - 20,944 (119,047) (168,940) (709,768)
Fund Balance, July 1% 64,558 98,009 15,857 33,687 38,034 270,441 1,968 780 109,942 633,276 1,458,238 2,168,006
Fund Balance (Deficit), June 30"  $ 80,918 98,009 $ 8350 $ (9649) $(50,052) $253019 $ 1968 $ 780 $130886 $ 514,229 $1,289,298 1,458,238
See accompanying independent auditors' report and notes. (Continued)
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CITY OF ALCOA, TENNESSEE
OTHER SUPPLEMENTARY INFORMATION

June 30, 2010
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CITY OF ALCOA, TENNESSEE
COMBINING FUND FINANCIAL STATEMENTS
INTERNAL SERVICE FUNDS

June 30, 2010
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INTERNAL SERVICE FUNDS

Internal Service Funds are used to account for the financing of goods or services provided by one
department or agency to other governmental operating units on a cost-reimbursed basis.

Employee I nsurance Fund — The Employee Insurance Fund is used to account for the City of Alcoa's self-insured health insurance program.
Premiums charged to various operating funds and employee payroll deductions are placed in this fund for the payment of medical claims and
administrative expenses.

Service Center Fund — The Service Center Fund is used to account for the operation of the City's physical facilities. Charges collected from
various City funds are placed in this fund for the payment of operating expenses associated with the City’s physical facilities.

Flexible Spending Fund — The Flexible Spending Fund is a fund used to account for the City of Alcoa' s employees for setting aside a certain
amount of each paycheck (before income tax) and to later get reimbursed for other medical expenses not covered by insurance.

City OPEB Insurance Fund — The OPEB Insurance Fund is a dedicated reserve used to account for the City’s liability for postemployment
benefits — medical benefits not associ ated with a pension plan.

Schools OPEB Insurance Fund — The OPEB Insurance Fund is a dedicated reserve used to account for the City School’s liability for
postemployment benefits — medical benefits not associated with a pension plan.
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ASSETS

CURRENT ASSETS:
Cash

LIABILITIESAND NET ASSETS

CURRENT LIABILITIES:
Medica claims payable
Dueto other funds
Total Current Liabilities
NET ASSETS:
Unrestricted

Total Liabilities and Net Assets

CITY OF ALCOA, TENNESSEE
INTERNAL SERVICE FUNDS

COMBINING STATEMENT OF NET ASSETS

June 30, 2010

With Comparative Totals for June 30, 2009

Employee Flexible Service City OPEB  School’s OPEB
Insurance Spending Center Insurance Insurance Total Internal Service Funds
Fund Fund Fund Fund Fund 2010 2009
$ 1444246 $ 13261 $ 55405 $ 163,000 $ 94,000 1,769,912 1,723,120
$ 106451 $ - $ - $ - $ - $ 106451 $ 122,645
- 12,562 - - - 12,562 12,562
106,451 12,562 - - - 119,013 135,207
1,337,795 699 55,405 163,000 94,000 1,650,899 1,587,913
$ 1444246 $ 13261 $ 55405 $ 163,000 $ 94,000 1,769,912 1,723,120

See accompanying independent auditors' report and notes.
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CITY OF ALCOA, TENNESSEE
INTERNAL SERVICE FUNDS

COMBINING STATEMENT OF REVENUES, EXPENSES, AND

CHANGES IN NET ASSETS
For the Fiscal Year Ended June 30, 2010
With Comparative Totals for June 30, 2009

Employee Flexible Service City OPEB School’s OPEB
Insurance Spending Center Insurance Insurance Total Internal Service Funds
Fund Fund Fund Fund Fund 2010 2009
OPERATING REVENUES:
Insurance charges $ 2,997,207 - $ - $ - $ - $ 2,997,207 $ 3,086,914
Refunds — Co-insurance 32,070 - - - - 32,070 64,528
Empl oyee Contributions 215,272 99,135 - - - 314,407 264,849
Miscellaneous - - 1,181 - - 1,181 1,040
Service Center charges - - 260,996 - - 260,996 219,600
Total Operating Revenues 3,244,549 99,135 262,177 - - 3,605,861 3,636,931
OPERATING EXPENSES:
Salaries - - 34,975 - - 34,975 37,486
Fringe benefits - - 10,559 - - 10,559 6,129
Professional services - - - - - - 564
Advertisng - - 260 - - 260 122
Public relations - - - - - - 1,258
Improvement teams - - - - - - 633
Maintenance contracts - - 14,209 - - 14,209 9,414
Contract services - - 3,808 - - 3,808 3,808
Utilities - - 113,540 - - 113,540 119,722
Supplies - - 7,112 - - 7,112 14,516
Repair and maintenance - - 10,314 - - 10,314 5,994
Insurance clams paid 2,379,175 99,134 - - - 2,478,309 2,568,853
Insurance claims premiums and
administrative expenses 951,162 - - - - 951,162 952,620
Uniforms - - - - - - 161
Insurance - - 12,627 - - 12,627 20,201
Total Operating Expenses 3,330,337 99,134 207,404 - - 3,636,875 3,741,481
OPERATING INCOME (LOSS) (85,788) 1 54,773 - - (31,014) (104,550)
See accompanying independent auditors' report and notes.
(Continued)
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CITY OF ALCOA, TENNESSEE
INTERNAL SERVICE FUNDS
COMBINING STATEMENT OF REVENUES, EXPENSES AND

CHANGES IN FUND NET ASSETS (Continued)

For the Fiscal Year Ended June 30, 2010
With Comparative Totals for June 30, 2009

Employee Flexible Service City OPEB Schools OPEB
Insurance Spending Center Insurance Insurance Total Internal Service Funds
Fund Fund Fund Fund Fund 2010 2009
NON-OPERATING REVENUES (EXPENSES):
Transfers (out) in (63,000) - - 63,000 94,000 94,000 -
Interest income - - - - - - 7,533
Total Non-Operating Revenues
(Expenses) (63,000) - - 63,000 94,000 94,000 7,533
CHANGE IN NET ASSETS (148,788) 1 54,773 63,000 94,000 62,986 (97,017)
NET ASSETS —July 1% 1,486,583 698 632 100,000 - 1,587,913 1,684,930
NET ASSETS. June 30" $ 1,337,795 699 $ 55,405 $ 163,000 $ 94,000 $ 1,650,899 $ 1,587,913

See accompanying independent auditors' report and notes.
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CITY OF ALCOA, TENNESSEE

INTERNAL SERVICE FUNDS

COMBINING STATEMENT OF CASH FLOWS
For the Fiscal Year Ended June 30, 2010

With Comparative Totals for the Fiscal Y ear Ended June 30, 2009

Employee Flexible Service City OPEB Schools OPEB
Insurance Spending Center Insurance Insurance Total Internal Service Funds
Fund Fund Fund Fund Fund 2010 2009
CASH FLOWS FROM OPERATING
ACTIVITIES:
Insurance premiums/rei mbursements $ 3244549 $ - $ - $ - $ - $ 3244549 $ 3,409,101
collected
Collections from various City departments - 99,135 262,177 - - 361,312 302,304
Payments to empl oyees and vendors (3,346,531) (99,134) (207,404) - - (3,653,069) (3,781,804)
Net Cash Provided By (Used In)
Operating Activities (101,982) 1 54,773 - - (47,208) (70,399)
CASH FLOWS FROM INVESTING
ACTIVITIES:
Interest received - - - - - - 7,533
CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES:
Receipts from other funds - - - 63,000 94,000 157,000 112,562
Payments to other funds (63,000) - - - - (63,000 (147,280)
Net Cash Provided By (Used In)
Noncapital Financing Activities (63,000 - - 63,000 94,000 94,000 (34,718)
NET INCREASE (DECREASE) IN CASH
AND CASH EQUIVALENTS (164,982) 1 54,773 63,000 94,000 46,792 (97,584)
CASH AND CASH EQUIVALENTS —July 1 1,609,228 13,260 632 100,000 - 1,723,120 1,820,704
CASH AND CASH EQUIVALENTS — June 30 $ 1444246 $ 13,261 $ 55,405 $ 163,000 $ 94,000 $ 1769912 $ 1723120
(Continued)

See accompanying independent auditors' report and notes.
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CITY OF ALCOA, TENNESSEE
INTERNAL SERVICE FUNDS
COMBINING STATEMENT OF CASH FLOWS (Continued)
For the Fiscal Year Ended June 30, 2010
With Comparative Totals for the Fiscal Y ear Ended June 30, 2009

Employee Flexible Service OPEB Schools OPEB
Insurance Spending Center Insurance Insurance Total Internal Service Funds
Fund Fund Fund Fund Fund 2010 2009
RECONCILIATION OF OPERATING
INCOME (LOSS) TO NET CASH
PROVIDED BY (USED IN) OPERATING
ACTIVITIES:
Operating income (l0ss) $ (85,7898) $ 1 $ 54,773 $ - $ - $  (3,014) $  (104,550)
Adjustments to reconcile operating income
(loss) to net cash provided by (used in)
operating activities - - - - - - -
Changesin assets and liahilities:
Due from other funds - - - - - - 47,280
Accounts receivable - - - - - - 27,194
Medical clams payable (16,194) - - - - (16,194) (40,323)
NET CASH PROVIDED (USED IN)
OPERATING ACTIVITIES $ (101,982) $ 1 $ 54,773 $ - $ - $ (47,208) $ (70,399)

See accompanying independent auditors' report and notes.
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CITY OF ALCOA, TENNESSEE
FUND FINANCIAL STATEMENTS
FIDUCIARY FUNDS:
Pension Trust Fund (Pension Trust Fund)
City of Alcoa Schools' Activity Fund (Agency Fund)

June 30, 2010
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CITY OF ALCOA, TENNESSEE
EMPLOYEES RETIREMENT SYSTEM - FIDUCIARY FUND
STATEMENT OF FIDUCIARY PLAN NET ASSETS
June 30, 2010
With Comparative Totals for June 30, 2009

Pension Trust Fund

Employees’
Retirement
System
2010 2009
ASSETS
Investments, at fair value:
Cash and cash equivalents..........cccoeeeeveieceeneenenn, $ 225,478 $ 269,958
U.S. Treasury Obligations..........coceereeereeeneeeniennns 3,780,607 3,905,530
Domestic corporate and foreign bonds ................... 6,444,229 5,560,340
Common equity SECUNtIES. .......ceviieeerieeriee e 9,722,914 9,932,143
Municipal obligations .........cocoeerieeiieeenie e 222,269 -
Totd INVESIMENES ..o 20,395,497 19,667,971
ACCIUE INLENESE ... 120,480 117,854
TOtal ASSELS....eiieieeeierie e $ 20515977 $ 19,785,825
LIABILITIESAND NET ASSETS
Li@hilItIES ..t $ - $ -
Net Assets:
Held in trust for pension benefits.........cccoeveeiiene 20,515,977 19,785,825

$ 20515977 $ 19,785,825

See accompanying independent auditors' report and notes.
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CITY OF ALCOA, TENNESSEE
EMPLOYEES RETIREMENT SYSTEM - FIDUCIARY FUND
STATEMENT OF CHANGES IN FIDUCIARY PLAN NET ASSETS
For the Fiscal Y ear Ended June 30, 2010
With Comparative Totals for June 30, 2009

Additions:
Employer contributions
Interest/dividend income
Net appreciation in fair value of investments

Total Additions
Deductions:
Net loss on investments sold
Benefits paid
Administrative expenses
Net deprecation in fair value of investments

Total Deductions

Changein Net Assets

Net Assets— Beginning of Y ear

Net Assets— End of Year

See accompanying independent auditors' report and notes.
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Pension Trust Fund
Employees’
Retirement
System

2010 2009

$ 944,582 $ 501,664

817,349 766,904
1,415,967 -
3,177,898 1,268,568

- 520,717
2,359,594 2,192,693
88,152 70,791

- 2,533,821
2,447,746 5,318,022
730,152 (4,049,454)
19,785,825 23,835,279

$ 20515977 $ 19,785,825



CITY OF ALCOA, TENNESSEE

AGENCY FUND

COMBINED BALANCE SHEET —
CITY OF ALCOA SCHOOLS STUDENT ACTIVITY FUNDS

For the Fiscal Y ear Ended June 30, 2010

With Comparative Totals for June 30, 2009

Alcoa Alcoa Alcoa
High Middle Elementary Totals
School School School 2010
ASSETS:
Cash in bank — checking,
Savings and CDs $ 206,519 $ 60,481 $ 63,412 $ 330412
LIABILITIESAND
FUND BALANCES:
Liabilities $ - $ - $ - $ -
FUND BALANCE:
Genera Fund:
Unrestricted 30,102 29,129 58,994 118,225
Restricted:
Reserved for restricted activities 176,417 31,352 4,418 212,187
Tota General and Restricted
Fund Balances 206,519 60,481 63,412 330,412
Tota Liabilities and Fund
Balances $ 206,519 $ 60,481 $ 63412 $ 330412

See accompanying independent auditors' report and notes.
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Totals
2009

$ 318,940

$ 420

123,032

195,488

318,520

$ 318,940



CITY OF ALCOA, TENNESSEE
AGENCY FUND
COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES -
CITY OF ALCOA SCHOOLS STUDENT ACTIVITY FUNDS
For the Fiscal Y ear Ended June 30, 2010
With Comparative Totals for June 30, 2009

Excess
(Deficit) of
Revenues
Excess Other Financing and Other
Fund (Deficit) Sources (Uses) Sources Over  Changesin
Balances of Revenues  Operating Operating  Expenditures Reserve
July 1, Over Transfers Transfers and For Fund Balances
2009 Revenues  Expenditures Expenditures In Out Other Uses Inventory  June 30, 2010 June 30, 2009
AlcoaHigh School $ 180,812 $ 802635 $ 776928 $ 25707 $ - 8 - $ 25707 % - $ 2065519 $ 180,812
Alcoa Middle
School 66,276 186,799 192,594 (5,795) 6,370 6,370 (5,795) - 60,481 66,276
Alcoa Elementary
School 71,432 117,133 125,153 (8,020) - - (8,020) 63,412 71,432
Totals $ 318520 $1,106567 $1094675 $ 11892 $ 6370 $ 6370 $ 11892 § - $ 330412 $ 318,520

See accompanying independent auditors' report and notes.

93



GENERAL FUND

The General Fund is the general operating fund of the City. It is used to account for
al financial resources except those required to be accounted for in another fund.
The General Fund is always presented as a magjor fund in the basic financial
Statements.
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF ASSETS, LIABILITIES, AND FUND BALANCES
June 30, 2010 and 2009

ASSETS 2010 2009
Cash on hand and equity in pooled cash ..........cccceceeveeiececcece e, $ 1,901,128 $ 911,500
Tennessee Local Government Investment Pool ............ccceoveeeveeiienenne 1,662 1,656
Property taxesreceivable (net of allowance
for estimated uncollectibles)..........c.ooviiiiiiii e, 11,799,164 11,440,962
Salestaxesreceivable - State Of TEeNNESSEE.........evvvvveiiee e, 1,078,935 1,513,726
ACCOUNESTECEIVADIE........eeiiei ittt 53,639 93,646
NOLES FrECEIVADIE ... 1,982 1,982
Due from Flexible Spending FuNd.............cccooiiiiiiiiin e 12,562 12,562
Due from 2001 Special ProjectsS FUNd............cccoeiieriiiiiiiieniee e - 90,000
Due from Bessie Harvey FUNd ... 1,057 1,057
Due from Credit UNiON ..........ooieiiiiieiiiesee e 242 292
DUE frOM GrantOrS. ... .cooiueieieiee ittt ettt 70,259 132,789
TOAl ASSELS ..ottt $ 14,920,630 $ 14200172

LIABILITIES AND FUND BALANCE

Liahilities:
Accrued compensated aiSENCES..........ccveveiieceerie e $ 16,943 $ 17,808
ACCOUNES PAYADI €. e 61,862 94,711
DEfErTEO FEVENUE ..ottt 11,735,616 11,379,774
WageS PayabI€.........coueiii e 197,190 205,918
Grant anticipation notes payable............ooceeiiiiiiinee e 500,000 -
Total Liabilities. ..o 12,511,611 11,698,211
Fund Balance:
Unreserved fund DalancCe...........cccoeiveieeieeiieceeee e 2,392,524 2,482,342
Reserved for federal grants..........ccooeeiieiiiiiiiiec e 13,564 13,564
Reserved for police evidence Money .........occcoeveeieinien e 2,595 1,383
Reserved for drug SBIZUME. .......oooeieiiee et - 4,672
Reserved for Hamilton CroSSing.........cooceeeeeeiieenee e 336 -
Total FUNd BAlANCE .......covviiiiieeieiie s 2,409,019 2,501,961
Total Liabilitiesand Fund Balance.............cccooeeveenienecieenienies $ 14,920,630 $ 14200172

See accompanying independent auditors' report and notes.
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TAXES:

Current property taxes......c.cocceeeeveneenn.
Delinquent property taxes...........c........
BUSINESS taX ....ceveeieeieeieeeeie e

Tax equivalent/inlieu..........ccccocceeenes
Hotel /MOt taX ......oevveeeeeeeeeeeeeeeeeeeieeees
TOtal TAXES ..vvveeeeeeeeeeeeeeeeeeeeeeeseeeseennns

LICENSES AND PERMITS:

Animal registration..........cccoceeveeerienns

Building permits.........cccociiiiiiiiennnnen.

Mechanical and gas permits..................

Plumbing permits........cccocovviiiiennnnen,
Total Licenses and Permiits................

INTERGOVERNMENTAL REVENUE:
State of Tennessee:

Sate Income taX.......ccvevvvercveviirenennnne,
Streets and transportation....................
Mixed drink taX...........coeeereerieninennn
Alcohalic liquor taX..........cccoceerieennee.
TVA -inli@U. .o,
EXCISEaX .oovveevieieeieee e

Fire— salary supplement...................

Police — salary supplement................

Local:

Credit Union cost recovery .................
Stormwater cost recovery .........coeouuue..
Grants:

State/Federal grants.......cccooceeeeveeenen,
Drug Task FOrce.......cooovveniiiniienienns
ARRA Grant.........ccccevveveeiiiciienn
Federal Grant ..........ccoocvvvviiicienienn,
Grant COPS ...,
Justice ASSISTANCE. ......cooeerieerieerieeniens
Cop Grant .......occeeeeeiiieeeeiiee e

Total Intergovernmental Revenue ....

CITY OF ALCOA, TENNESSEE

GENERAL FUND
SCHEDULE OF REVENUES - BUDGET AND ACTUAL

For the Fiscal Y ear Ended June 30, 2010
With Comparative Actual Amounts for Fiscal Y ear Ended June 30, 2009

June 30, 2010
Actua Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Origina Final Basis) (Negative) 2009
$ 3,221,210 $ 3,221,210 $ 3,211,639 $ (9571 $ 3,122,148
220,000 220,000 412,106 192,106 188,549
523,800 523,800 534,329 10,529 584,208
6,700,000 6,700,000 5,831,489 (868,511) 6,217,740
200,000 200,000 162,165 (37,835) 206,198
1,428,000 1,428,000 1,548,497 120,497 1,467,647
135,000 135,000 100,186 (34,814) 119,263
12,428,010 12,428,010 11,800,411 (627,599) 11,905,753
1,000 1,000 833 (167) 995
75,000 75,000 31,699 (43,302) 44,015
3,000 3,000 2,347 (653) 4,010
3,000 3,000 1,423 (1,577) 4,263
82,000 82,000 36,302 (45,698) 53,283
4,000 4,000 3,833 (167) 4,034
530,000 530,000 492,300 (37,700) 514,922
60,000 60,000 70,537 10,537 108,100
16,800 16,800 16,608 (192 16,638
90,000 90,000 83,191 (6,809) 78,799
120,000 120,000 140,940 20,940 132,110
75,000 75,000 85,078 10,078 74,166
80,000 80,000 31,122 (48,878) 87,052
17,400 17,400 16,200 (1,200) 17,400
24,000 24,000 22,200 (1,800) 24,000
550,000 550,000 488,589 (61,411) 529,824
90,480 90,480 95,081 4,601 81,367
220,000 220,000 203,495 (16,505) 213,290
570,000 570,000 53,350 (516,650) 119,950
1,000 1,000 464 (536) 688
- - 27,615 27,615 -
1,556,900 1,556,900 - (1,556,900) -
- - 31,438 31,438 -
- - 11,736 11,736 -
69,550 69,550 7,577 (61,973) 43,605
4,075,130 4,075,130 1,881,354 (2,193,776) 2,045,945

(Continued)

95



CITY OF ALCOA, TENNESSEE
GENERAL FUND

SCHEDULE OF REVENUES - BUDGET AND ACTUAL (Continued)

For the Fiscal Year Ended June 30, 2010

With Comparative Actual Amounts for Fiscal Y ear Ended June 30, 2009

June 30, 2010
Actua Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Origina Final Basis) (Negative) 2009
FINES AND FORFEITS:
Finesand COStS .......ccoovvrereereeninnn. 365,000 365,000 287,270 (77,730) 326,186
Penalties.......ccooviiiieiee, 100,000 100,000 206,174 106,174 99,140
Police Evidence Money/Drug
CoNtrol...ceeeeeeseeeeee e - - 40,645 40,645 20,154
Total Fines and Forfeits............... 465,000 465,000 534,089 69,089 445,480
INTEREST EARNED........ccceneee. 30,000 30,000 336 (29,664) 14,641
MISCELLANEOUS REVENUE:
Public works, labor, and material ... 30,000 30,000 24,339 (5,661) 33,195
Miscellaneous.........cecvererierieiene, 20,000 20,000 5,282 (14,718) 25,187
CATV franchisefee.......ccocevennennn. 70,000 70,000 65,739 (4,261) 68,592
Fees/development...........cccceceeeenee. 10,000 10,000 7,078 (2,922 8,675
Department Services.........ccoceeeuenee. 100,000 100,000 98,820 (1,180) 91,977
Insurancerefunds .........ccocceeeeieenene 5,000 5,000 4,500 (500) 33,807
Specia events........cccooceevenniienene - - - - 977
Property rental.........cccooeevvieeniennn. 154,650 154,650 154,744 94 162,663
Sale of property.....cccecceeevceeeicieeenne - - 8,576 8,576 916
Totd Miscellaneous Revenue... 389,650 389,650 369,078 (20,572) 425,989
TOTAL REVENUES............... $ 17,469,790 $ 17,469,790 $ 14,621,570 $ (2,848220) $ 14,891,091

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Y ear Ended June 30, 2010
With Comparative Actual Amounts for Fiscal Y ear Ended June 30, 2009

June 30, 2010

Actua Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Origina Final Basis) (Negative) 2009
GENERAL GOVERNMENT:
Board of Commissioners:

Wages and Salaries ........cooeeeeieneneenennns $ 11400 $ 11400 $ 11,400 S - $ 11,465
FICA .o 1,300 1,300 1,203 97 1,203
Other personnel Services.........ccovevveerieeneen, 600 600 - 600 514
MaliNg .o 50 50 32 18 29
Dues, memberships, and subscriptions........ 4,000 4,000 3,968 32 3,629
Advertising and publiCity.........ccccoeereeeiennne 3,500 3,500 3,341 159 2,502
Travel, conferences, and training ................ 8,000 8,000 412 7,588 3,919
Reproduction and printing ..........ccccceeveeeens 3,000 3,000 2,832 168 3,174
Office SUPPHIES .oeeeeeieeeee e 500 500 552 (52) 452
INSUFBNCE. ..ot 22,000 22,000 21,050 950 21,015
EQUIPMENt.....cooeiiiei e - - - - 388
Election SErViCeS......ooovvvreeieie e - - - - 1,450
UHHTHES .. 4,000 4,000 3,583 417 4,248
Other contractual Services.........c.ooeeeeeereenne. 4,320 4,320 4,320 - 4,255

Totd Board of Commissioners.................. 62,670 62,670 52,693 9,977 58,243

City Manager's Office:

Wages and Salaries ........cooeeeeieneneenennns 98,850 98,850 98,838 12 99,287
Fo L C A e 7,870 7,870 7,020 850 7,162
Retirement.........cocooeeeeiine e 19,730 19,730 21,700 (1,970) 24,571
Hospitalization iNSurance............ccoceeeeeeuenne. 11,760 11,760 11,760 - 11,900
Life/AD&D. ..ot 430 430 398 32 397
Dental INSUranCE. ........ccovrereeieenenieseesieens 1,440 1,440 742 698 1,002
Workmen's compensation.............ccceeveenee 500 500 464 36 413
BONAS......oiiiieeee 350 350 - 350 350
Other personnel ServiCes........cccevcveeeiieeenenen. 4,060 4,060 4,257 (297) 4,545
MaliNg .o 500 500 65 435 275
Dues, memberships, and subscriptions......... 5,000 5,000 4,422 578 4,946
Computer equipment .........cceeceeeneeereeenennn. - - 755 (755) 540
Travel, conferences, training, gas and parts. 10,000 10,000 7,417 2,583 9,613
Public relations........ccceveiiieecne e 2,000 2,000 1,748 252 1,432
Repairs and maintenance ...........cccoceeeevvene 200 200 - 200 389
Employee education and training................. 250 250 823 (573) 684
Reproduction and printing ..........ccccceeveeene 3,000 3,000 2,832 168 3,173
UHHTHES e 4,000 4,000 4,584 (584) 4,535
Other contractual Services.........c.coeeeveeneenne. 2,900 2,900 2,040 860 2,880
INSUFBNCE. ..ot 1,400 1,400 1,074 326 1,345
Office supplies/other supplies.........ccce.ee.. 1,200 1,200 1,459 (259) 1,060

Totd City Manager's Office........cccceeeennene 175,440 175,440 172,398 3,042 180,499

See accompanying independent auditors' report and notes.
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Y ear Ended June 30, 2010
With Comparative Actual Amounts for Fiscal Y ear Ended June 30, 2008

June 30, 2010

Actua Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Obj ect Original Fina Basis) (Negative) 2009
GENERAL GOVERNMENT (Continued):

Human Resources:
Wages and salaries.........cevveveeieeieeniens 193,750 193,750 193,842 (92) 191,586
OVEIIME. ..o - - - 113
Fol G A e 15,250 15,250 14,894 356 14,693
Retirement .........ccoveeveeneeneenee e 28,580 28,580 29,003 (423) 26,333
Hospitalization iNnSUrance.............ccoeenee. 16,210 16,210 16,211 (1) 16,404
LIfE/AD&D......ooiiiiiiiiieceee 520 520 483 37 484
Dental iNSUranCe..........cccooeevvereeneenennenn 1,980 1,980 1,868 112 1,674
Workmen's compensation............ccccee.n.e. 350 350 304 46 291
Maintenance Contracts...........c.ceveerevenenn. 250 250 240 10 64
Professional SerViCes .......ccovvvvevreviiennenn, 500 500 - 500 202
Other personnel Services.........cocvvcveenenne 7,380 7,380 5,515 1,865 6,329
MaliNG ....ooiieieeiieee e 1,500 1,500 788 712 1,346
Dues, memberships, and subscriptions..... 750 750 319 431 719
Travel, conferences, and training.............. 1,500 1,500 481 1,019 1,827
Reproduction and printing ...........ccccccee.e 3,000 3,000 3,505 (505) 5111
UtIHITES .o 2,800 2,800 2,817 a7) 3,244
Office SUPPlIES .covvviiiee 4,500 4,500 4,469 31 6,100
Repairs and maintenance.............cceevveeee 350 350 204 146 381
Business/Publicrdations.............cccoeenee. 500 500 84 416 555
Employee education and training.............. 1,000 1,000 392 608 20
INSUFANCE ..ottt 2,100 2,100 1,751 349 2,082
EQUIPMENt.......ooiiiiii e - - - - 1,094
Computer equipment .........ccceereeereeenanen. - - 572 (572) -
Other contractual Services..........ccocvenene. 810 810 1,110 (300) 1,110
Improvement teams/service awards.......... 2,000 2,000 1,974 26 5,079
Safety SUPPlIES ...oevieiiie 400 400 691 (291) 590

Tota Personnel Office.........ccocveiivenenne 285,980 285,980 281,517 4,463 287,431

Judicial/Legal:
Retirement ..........ccoveeveeneenienee e - 1,400 1,300 100 -
FICA e - 700 637 63 -
Medical INSUrancCe ...........ccovvereeneenennenn, - 9,000 8,400 600 -
Dental INSUranCe .........cccoceeveereeneenennenn, - 1,060 1,026 34 -
City AttOrNEY ....oeeveeieeeeeeeee e 100,000 100,000 82,434 17,566 101,157
Other Legal Services........cocvvvvvvriieenenn 15,000 15,000 10,000 5,000 10,001
Wages — City JUDQE.........ccoeereereereeniens 9,000 9,000 9,000 - 9,000
Personnel Services ......ccooevvveveeiienieenen, 12,160 - - - 11,464

Total Judicia/Legal .........cccovvvvveiieenennn 136,160 136,160 112,797 23,363 131,622

Finance:
Wages and salaries.......c.cceveeveereeieeniens 138,020 138,020 138,123 (103) 148,753
Fol G A 10,990 10,990 10,631 359 11,498
Retirement ..........ccoveeveeneenienee e 36,720 36,720 35,583 1,137 39,816
Hospitalization inSUrance.............cccoeenee. 22,680 22,680 22,680 - 25,959
LIfE/AD&D ......ooiiiiiiiiieeieee 680 680 631 49 706

(Continued)
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Y ear Ended June 30, 2010
With Comparative Actual Amounts for Fiscal Y ear Ended June 30, 2009

June 30, 2010

Actua Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Obj ect Original Fina Basis) (Negative) 2009
GENERAL GOVERNMENT (Continued):
Finance (Continued):

Dental iNSUranCe.........cccoevveiveeiieenieenenn, 2,770 2,770 2,371 399 2,493
Workmen's compensation .............cccc...... 450 450 372 78 406
BONS....cooiiiieeeeeee 475 475 490 (15) 473
Other personnel Services .......covcveevieennee. 6,230 6,230 6,631 (401) 7,061
Employee education and training............. 100 100 - 100 75
Professional ServiCes.......ocoveveeiveeieenenn, 1,000 1,000 - 1,000 4,200
MailiNG...cveeiieieeeeee e 4,000 4,000 4,820 (820) 4,129
Dues, memberships, and subscriptions ... 1,100 1,100 794 306 1,188
Accounting and auditing...........c.ccoecvene. 14,500 14,500 15,930 (1,430) 14,100
AGVErISING. ..o 300 300 315 (15) 278
Travel ..o 2,000 2,000 2,912 (912) 1,960
Publicrdations.........ccccoeevieiieiiciece 400 400 334 66 410
Repairs and maintenance..............cceeueee.. 150 150 1,066 (916) -
Reproduction and printing.............ccoc...... 2,100 2,100 1,854 246 2,202
UtIHITES oo 2,800 2,800 2,765 35 3,185
Other contractual SErvices..........cceveenneene 810 810 810 - 810
Office SUPPlieS.....ccovevierieiieneereereeiee 7,000 7,000 5,288 1,712 5,918
INSUFANCE......coiiiiieiiiieee e 3,100 3,100 1,864 1,236 3,057
Property tax assessment fees................... 40,900 40,900 31,180 9,720 22,883
Credit card processing fees..........cccevveeee - - - - 866
AULO Parts/gas......cooveeeneeeiiee e 350 350 - 350 -
Office machine equipment repairs........... - - - - 356
UNifOrmMS ..o - - - - 816
Debt servicefees.......oooveiiiiieiiciice 1,700 1,700 3,632 (1,932 5,143
Maintenance contracts ..........cccceeevveenennn 3,200 3,200 3,200 - -

Total FiNaNCe........ccovvvveerieieereeeee 304,525 304,525 294,276 10,249 308,741

Information Systems:

Wages and salaries.........ccccvvvvveniennenn, 92,160 92,160 92,156 4 91,660
FolLC A 7,080 7,080 6,877 203 6,931
Retirement..........cceveeneenieneee e 18,470 18,470 18,804 (334) 19,928
Hospitalization inSUrance..............ccocv..... 16,880 16,880 16,883 (3) 17,084
LIfE/AD&D ...cccvveiiiiieeeeee e 480 480 437 43 437
Dental iNSUranCe.........cccoevveveeiieeieeneenn 2,060 2,060 2,062 (2 2,062
Workmen's compensation ............cccc...... 260 260 239 21 233
MailiNG...cveeiieiee e 50 50 24 26 28
Other operating SUPPli€s ......ceevveeiieenee. 500 500 186 314 623
Other personnel Services .......coocveeeieenee. 2,300 2,300 1,662 638 2,250
Travel, conference and training................ 1,000 1,000 192 808 201
Rental and maintenance contracts............ 54,000 54,000 52,515 1,485 49,948
UtIHITES oo 12,000 12,000 12,371 (371) 13,540
Office SUPPlieS....ccoveiierieriereereeeeiee 5,000 5,000 6,278 (1,278) 8,180
INSUFANCE......coiiiiieiiiieee e 2,800 2,800 2,260 540 2,737
Repair and maintenance office................. 500 500 - 500 187
Drug TeStiNG......ceoeerveeieeie e 150 150 64 86 21

(Continued)
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Y ear Ended June 30, 2010
With Comparative Actual Amounts for Fiscal Y ear Ended June 30, 2009

June 30, 2010

Actua Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Obj ect Original Fina Basis) (Negative) 2009
GENERAL GOVERNMENT (Continued):
Information Systems (Continued):
Computer equipment..........ccoeveevveereeenne - - 270 (270) 384
Auto partsand gasoline...........cceveeennee. 1,100 1,100 998 102 1,120
Total Information Systems................... 216,790 216,790 214,278 2,512 217,554
Purchasing and Warehouse:
Wages and salaries.......ccccoeveeieecieenenn 47,330 47,330 47,328 2 47,325
Fol Co A e 3,640 3,640 3,596 44 3,606
Retirement.........ccoceveeneeneeneenecneeniens 13,060 13,060 12,650 410 14,427
Hospitalization iNnSUrance............c.cceeveee 7,730 7,730 7,728 2 7,820
LIfe/AD&D ....ccveeiieiieiieeeseeree e 230 230 214 16 214
Dental iNSUranCe.........c.coeveeveenecneenieens 940 940 492 448 756
Workmen's compensation...................... 150 150 123 27 122
Other personnel Services .......ccooveeeveene 280 280 275 5 435
Employee education/training/testing....... 150 150 Q0 60 560
MaliNG...ccveeiieiiereereereeee e 200 200 134 66 121
Dues, memberships, and subscriptions ... 430 430 813 (383) 280
AGVErtISING. ..o 250 250 241 9 814
Travel and training.........c.ococeeveeeneeennnes. 300 300 27 273 -
Repair and maintenance office ............... 50 50 - 50 28
Reproduction and printing..............cc...... 400 400 102 298 299
Rental and Maintenance Contracts ......... 200 200 - 200 247
UtIHITES oo 3,000 3,000 2,354 646 2,872
Office SUPPlieS.....coovvveerieiieeee e, 2,000 2,000 1,152 848 2,398
Other operating supplies/parts................ 900 900 877 23 701
Insurance and bonds............ccceeeeieeenene 1,400 1,400 950 450 1,329
Computer equipment........c.cooveereeereeenne 1,000 1,000 302 698 1,246
Uniformsand clothing .............cccooeei 325 325 99 226 232
Professional ServiCes.......cooveveeneenieenienns - - - - 216
Improvement teams ..........cceecveeeerineen. 200 200 - 200 405
Auto parts/gasoling ........ccocoeeeieeenieeennnnn, 450 450 174 276 -
Total Purchasng and Warehouse.......... 84,615 84,615 79,721 4,894 86,453
Planning and Devel opment:
Wages and salaries........cccoveveeieecieeienn, 153,120 153,120 153,119 1 149,830
Fol Co A e 11,780 11,780 11,635 145 11,348
Retirement.........ccocceveereeneenecnecneeniens 22,130 22,130 22,512 (382) 26,433
Hospitalization iNnSUrance.............c.cceeveee 21,000 21,000 21,000 - 21,250
LIfe/AD&D ....ccveeiieiieiieeeseeree e 700 700 618 82 618
Dental iNSUranCe.........c.coeveeveenecneenieens 2,570 2,570 2,565 5 2,566
Workmen's compensation...................... 400 400 399 1 384
INSUFANCE......eeiieieeieee e 2,100 2,100 1,652 448 2,082
Other personnel Services .......ccoveeeeveeene 1,000 1,000 1,000 - 1,735
Employee education..........c.cccceevueenneene 750 750 75 675 656
Dues and memberships .......ccccocoeevieenee 700 700 843 (143) 740
MaliNG...ccveeiieiiereereereeee e 100 100 - 100 -

(Continued)
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2010
With Comparative Actual Amounts for Fiscal Y ear Ended June 30, 2009

June 30, 2010

Actua Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Obj ect Origina Final Basis) (Negative) 2009
GENERAL GOVERNMENT (Continued):
Planning and Devel opment (Continued):
Drug testing......cccovverueeeenine e 100 100 - 100 167
TeMPOrary SErVICES.......ueevveerieeiiee e - - 462 (462) -
Professional and consulting services................. 5,000 5,000 - 5,000 32
TraVE .o 1,000 1,000 693 307 1,660
Printing .ooooeeeiiieeee e 4,000 4,000 2,699 1,301 2,780
Planning commission meetings ..........cccceeveenee 1,200 1,200 1,130 70 666
UBHHEES oo 1,650 1,650 1,272 378 1,537
Other contractual SErviCes........ccoevvvereeieennenn 1,800 1,800 2,059 (259) 1,801
Advertising/Public relations..........ccocoeeeeneenne. 1,250 1,250 1,175 75 1,477
Office SUPPTES...c.veeeieeeeeere e 850 850 551 299 943
Repairs and maintenance office...........cccoce..e. 150 150 - 150 81
Maintenance CoNtracts ..........ccovcververeerieenneenne 500 500 - 500 844
Gasoline/alto Parts ........ccoceveveeceenenie e 475 475 200 275 224
Other operating SUPPlIEs .....oveevieiiieeiiieeiiees 250 250 3 247 94
Total Planning and Development.................... 234,575 234,575 225,662 8,913 229,948
Economic and Industrial Devel opment:
Wages and Salaries........oceveveveeieenc e, 53,280 53,280 53,279 1 55,626
F L Co A e 4,380 4,380 4,044 336 4,141
REtireMent.........coooeieeeeee e 7,700 7,700 8,601 (9012) 10,392
Hospitalization iNSUrance.............cccoeeveveeeeeeenee 4,200 4,200 4,200 - 4,250
LIfE/ADED ..ot 200 200 188 12 188
Dental iNSUranCe ........ccoceeeieeeiiieciee e 510 510 513 3 513
Workmen's compensation...........ccceeeeereeenenen. 400 400 363 37 309
Other personnel SErViCeS ........eevveeeieeeiieeiiees 4,020 4,020 4,020 - 4,082
Employee education and training...................... 250 250 5 245 5
Professional ServiCes........ooovveevenene e, 60,000 60,000 49,081 10,919 33,387
MaIlING. .. 100 100 245 (145) 158
Dues and memberships .......ccoceeeereneneeienieen. 2,800 2,800 3,676 (876) 2,176
AGVEITISING. ..o 4,500 4,500 2,836 1,664 1,670
TraVE .o 6,000 6,000 8,190 (2,190) 10,576
PUDIC relations.......ccceeeeiiieeeee e 1,000 1,000 1,445 (445) 1,725
PriNtiNg .ocoooveeeeieieeee e 3,600 3,600 2,832 768 3,526
ULHHTES oo 3,000 3,000 4,603 (1,603) 3,280
Repair and maintenance...........cccovveeviieeeiieeenne 200 200 - 200 -
Other contractual SErviCesS........cccevvrvreeienienn 2,250 2,250 2,250 - 2,250
Office SUPPLIES. ..o 1,000 1,000 542 458 636
INSUFBNCE......oviieeeiesie e 1,400 1,400 988 412 1,433
EQUIPMENE ... 500 500 - 500 603
Sister City ProjecCt.......coceieneieeieiesieseee - - 455 (455) 6,048
Total Economic and Industrial Development .. 161,290 161,290 152,356 8,934 146,974
TOTAL GENERAL GOVERNMENT ................. 1,662,045 1,662,045 1,585,698 76,347 1,647,465
(Continued)
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Function/Activi

ty/Object

PUBLIC WORKS:
Supervision:

Wages and salaries—regular...........cccoeevnenne
Wages and salaries — overtime/temporary.......

FLCA
Retirement...........ccccce.e.
Hospitalization insurance
Life/AD&D ......ccccceenee.
Dental insurance.............
Workmen's compensation
Service center cost..........
Drug/Alcohal testing.......

Employee education and training....................
Other contractual SErvices........coovveereerieennen,

Dues and memberships ...
Travel ....ccoeeiiiiiieeee
Advertising.........ccoceeenee.
Uniforms .......ccooceevieens

Reproduction and printing..........ccccceeveeevieene

Retireg/Insurance............

Professional and consulting...........ccccoceeviene
Rental and maintenance contracts...................

Utilities ..o
Office supplies................
AUto parts........ccceeevvnennn.

Insurance and bondks........
Other supplies.................

Safety supplies and materials...........ccoeeeeneee.
Communication and computer equipment.......

Publicrdations...............
Improvement teams ........

Machinery and equipment.............ccevcveerneene

Repair and maintenance..
Small tools.......c.ceveenes
GIS Systems.........ccc.....e.

Regulatory feesand licenses .........ccceveveeviene

Total Supervision..........

Engineering and Codes Enforcement:

Wages and salaries..........
FLCA
Retirement............coccee.e.
Hospitalization insurance
Life/AD&D .......cccccuenee
Dental insurance.............
Workmen's compensation

CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Y ear Ended June 30, 2010

With Comparative Actual Amounts for Fiscal Y ear Ended June 30, 2009

June 30, 2010

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Fina Basis) (Negative) 2009
210,790 210,790 190,578 20,212 207,835
200 200 - 200 181
16,450 16,450 14,589 1,861 15,747
40,840 40,840 37,903 2,937 47,209
29,820 29,820 27,719 2,101 32,575
970 970 761 209 831
3,640 3,640 3,232 408 3,433
750 750 725 25 660
80,000 80,000 65,908 14,092 68,377
- - 64 (64) 198
1,000 1,000 1,505 (505) 2,014
1,800 1,800 65 1,735 6,371
4,940 4,940 5,914 (974) 333
1,000 1,000 1,117 (117) 1,236
6,445 6,445 3,164 3,281 5,898
3,400 3,400 1,165 2,235 2,196
200 200 456 (256) 111
1,290 1,290 - 1,290 486
800 800 857 (57) 811
2,000 2,000 2,050 (50) -
5,000 5,000 - 5,000 -
1,000 1,000 150 850 2,030
4,000 4,000 2,024 1,976 4,126
2,500 2,500 1,775 725 1,763
1,000 1,000 281 719 118
100 100 512 (412) 605
1,350 1,350 1,065 285 1,322
600 600 308 292 305
400 400 12 388 89
500 500 674 (a74) 21,762
600 600 123 477 201
1,200 1,200 496 704 699
- - - - 242
300 300 314 (14) 515
200 200 - 200 -
25,000 25,000 17,903 7,097 -
2,010 2,010 545 1,465 -
452,095 452,095 383,954 68,141 430,279
114,030 114,030 114,684 (654) 109,671
9,060 9,060 8,803 257 8,291
44,910 44,910 43,518 1,392 40,327
21,000 21,000 21,000 - 20,500
600 600 525 75 514
2,570 2,570 2,566 4 2,480
4,500 4,500 3,327 1,173 3,948
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Y ear Ended June 30, 2010
With Comparative Actual Amounts for Fiscal Y ear Ended June 30, 2009

June 30, 2010

Actua Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Obj ect Origina Final Basis) (Negative) 2009
PUBLIC WORKS (Continued):
Engineering and Codes Enforcement(Continued):

Drug/Alcohol tEStiNG.........covrvereerierieieneesieniae 200 200 85 115 152
Other personnel SErViCeS .....cueeevveeviee e 4,490 4,490 4,490 - 4,412
Wages — TEMPOrary......cccoeeeerveerieeiieeeieee e - - 462 (462) -
MaIlING...cveieeeeee e 500 500 373 127 296
Dues and memberships .......cooceeeeeveneneneenieniens 250 250 468 (218) 278
House demolition..........coveereeieenienee e 5,000 5,000 - 5,000 -
INSUFBNCE.... .ottt 2,500 2,500 1,805 695 2,345
Advertising/Public relations...........ccococevieeeen. 950 950 94 856 1,626
Travel/employeetraining ..........ccocoeeeeeeeneeenenen. 800 800 251 549 1,597
PrINtING oo 4,000 4,000 2,744 1,256 2,781
Professional ServiCes........ccoovveeveneicnieneciene 500 500 50 450 109
Other contractual SErviCesS........cocevervreeceereenne. 1,000 1,000 1,129 (129) -
Repairs and maintenance — Office equipment .... 100 100 109 (9 -
UNITOrMS ..o 400 400 482 (82 133
Maintenance CoNtracts ..........ccoveereereereesennenn, - - - - 381
UHHEES oo 2,350 2,350 2,460 (110) 2,884
Office SUPPHIES...c.eereiieeeeeiee e 1,000 1,000 512 488 1,315
SMAl tOOIS.....ceeeeirieee e 50 50 150 (100) 27
AULO PAS.ceeieiieeeeie e 1,000 1,000 417 583 1,692
BB . ettt 1,700 1,700 2,273 (573) 1,860
Other contractual SErViCes........cocovvvvrieiieeenennn - - - - 734
Employee education/training 800 800 461 339 -

Totd Engineering and Codes ...........ccoceeeeenene 224,260 224,260 213,238 11,022 208,353

Building and grounds:
Wages and Salaries.......coceveveneneeiene e 53,830 53,830 53,830 - 83,196
Wages - overtime and standby............cccoceeennen. 500 500 78 422 5,850
ol Co A e 4,470 4,470 4,382 88 7,043
RELIrEMENt.......cooiiiiee e 21,620 21,620 21,250 370 40,264
Hospitalization INSUranCe..........cccoeverereeniennns 8,400 8,400 8,400 - 17,700
LIfE/ADED ..ot 260 260 239 21 408
Dental INSUraNCE ........cccververeerienieiesie e 1,030 1,030 1,026 4 1,881
Workmen's compensation ............ccceeceeeneeenenen. 4,000 4,000 3,299 701 3,717
Other personnel SErViCeS ......evevveevieeiieeeieee 4,090 4,090 4,088 2 4,978
Drug/Alconol tESt ......cceovviiiriinieiere e 75 75 - 75 -
Employee education and training....................... 50 50 - 50 213
Professional SerVICeS.......ocvvvevieeieenee e 50 50 - 50 -
Rental and maintenance contracts...................... 2,000 2,000 500 1,500 1,123
UHHEES oo 8,000 8,000 6,099 1,901 8,575
Office SUPPLIES. ..o 50 50 - 50 -
Other operating SUPPlI€s .....ceeevveeiieiiiiieee 50 50 30 20 1,860
SMAl tOOIS.....ceeeeirieee e 1,000 1,000 35 965 1,061
UNITOrMS ..o 510 510 241 269 815
AULO PAS.ceeieiieeeeie e 200 200 16 184 366
Electric, chemical and plumbing supplies.......... 250 250 - 250 -
Gasoline, fuel, and lubricants...........c.coceeeeeneenee. 2,750 2,750 2,174 576 2,015
(Continued)
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Y ear Ended June 30, 2010
With Comparative Actual Amounts for Fiscal Y ear Ended June 30, 2009

June 30, 2010

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Original Final Basis) (Negative) 2009
PUBLIC WORKS (Continued):
Building and grounds (Continued):
Construction materials.........ccccoveeenieeriennns 2,000 2,000 - 2,000 994
INSUFANCE ..ot 18,000 18,000 15,453 2,547 16,125
REtiree INSUraNnCe..........coevveevcieeiniee e - - 1,025 (1,025) -
Repairs and maintenance............coeeveeeenen. 4,000 4,000 593 3,407 2,940
Springbrook Corporation Center ................. 10,000 10,000 5,509 4,491 9,460
CoNtract SEVICES.....cceeveerieerieesieesee e 4,000 4,000 2,693 1,307 6,830
Chemical suppli€s .....cooveeieiiiiiiies 50 50 - 50 -
Other improvements........ccceevveevveesiieeene - - 145 (145) 1,519
Total Building and Grounds.............cccveee 151,235 151,235 131,105 20,130 218,933
Municipal Building:
Renta and maintenance contracts................ 7,000 7,000 7,743 (743) 7,724
15,270 15,270 15,565 (295) 11,265
1,170 1,170 1,166 4 804
50 50 - 50 -
Fringe Benefits........ccoovvveviiiiecec 8,940 8,940 8,479 461 4,839
Workers Comp.......cocoveveeeiiieee e, 1,000 1,000 698 302 -
Other Personnel Services.........cccovceevieenee. 40 40 35 5 68
AULO PArtS/gas .....ccoeerveereereeriee e 350 350 270 80 326
Janitorial SErVICE ....ooovvevieiiiieic e - - - - 6,247
UtIHITIES oo 82,000 82,000 72,117 9,883 72,222
INSUFANCE ..ot 4,400 4,400 4,171 229 4,347
Operating sUppli€s.....ccovcveeeviiieecceee e, 5,000 5,000 5,969 (969) 7,876
Repairs and maintenance.............cccocveevene 10,000 10,000 9,205 795 24,437
Professional and consulting ...........cccceeeueeee. - - - - 364
Equipment and building improvements....... - - 5,160 (5,160) 22,116
Total Municipal Building.............ccoeve.e. 135,220 135,220 130,578 4,642 162,635
Equipment Shop:
Wages and salaries.........ccoveeveeneeiieneennen, 75,680 75,680 75,683 (3) 74,893
Wages — overtime and standby.................... 3,600 3,600 2,250 1,350 6,083
FLCA 6,410 6,410 6,196 214 6,441
Retirement ..........ccvevviiene e 31,950 31,950 17,483 14,467 15,788
Hospitalization iNnSUrance..............ccocvvevenne 15,370 15,370 15,371 (1) 15,554
LIfTE/ADED. ......ooiiiiiiiiieee e 410 410 384 26 384
Dental iNSUrancCe...........ccocvvevreiieeie e 1,880 1,880 1,878 2 1,877
Workmen's compensation............cccoceeenen. 3,250 3,250 1,696 1,554 2,417
Other personnel services........ccoceeevcvveeeenee, 4,620 4,620 4,616 4 5,194
Drug/Alcohol test........coocvvvviiiiiiece 100 100 21 79 32
Professional Services ........cccoceeeiieeenieenenen, - - 70 (70) 2,456
Maintenance Contract..........cocoeeeeveeeneeenenen. 300 300 - 300 1,309
UtIHITIES .o 250 250 24 226 699
Office SUPPlIES .....ovveeriiieie e 50 50 53 3 2
Other operating sUppli€s......coccvveeevciieeeenee, 4,500 4,500 4,346 154 2,923
SMall to0IS....coiveeeieeee 1,300 1,300 2,179 (879) 2,181
UNIfOMMS...oeiiiiieece e 1,530 1,530 1,240 290 1,705
Auto/electrical parts/materials ...........e..... 10,000 10,000 6,862 3,138 6,531
Other contractual SerViCes........ccevveerveenne 400 400 - 400 -
Gas, fuel, and lubricants...........ccccoeeieenenn 4,200 4,200 2,881 1,319 3,180
(Continued)
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Y ear Ended June 30, 2010
With Comparative Actual Amounts for Fiscal Y ear Ended June 30, 2009

June 30, 2010

Actua Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Obj ect Original Fina Basis) (Negative) 2009
PUBLIC WORKS (Continued):
Equipment Shop (Continued)
Insurance and bonds...........ccoveveeieeieenieenenn 2,000 2,000 1,537 463 1,921
Repairs and maintenance..........cccooceeevveerneene 500 500 3,882 (3,382 5,648
TraVE ..o 100 100 - 100 -
Machinery and equipment............ccccoceeeenneeen. - - 11,000 (11,000) 1,913
Employee education/training.............cccceeeee.. 400 400 - 400 140
Dues, memberships and subscriptions ............ 1,060 1,060 588 472 230
Improvement teams ...........ooccvvvveeeeee e ssivinnenns 150 150 125 25 100
PrNtiNg ..c..oovveereeieeieesee e 250 250 106 144 105
Repairgoffice equipment ..........ccoceevieerienne - - - - 130
Total Equipment SNop ......ccevvevverieiieeee 170,260 170,260 160,471 9,789 159,836
Streets Supervision:
Wages and salaries—regular ............ccccvenne. 143,580 143,580 143,582 (2 134,909
Wages and salaries — overtime and standby .... 5,000 5,000 8,429 (3,429) 6,508
ol G A e 11,750 11,750 11,816 (66) 11,080
REtirement.........ccooeeveeieeieeree e 58,990 58,990 63,128 (4,138) 50,310
RELIree iINSUraNCe .......ccovevveereeniee e 4,560 4,560 4,620 (60) 4,560
Hospitalization iNSUrancCe...........cccoeeveereennens 25,200 25,200 25,200 - 25,500
LIfTE/ADED ..ot 730 730 665 65 665
Dental INSUraNCE.........cceeveereenienieneenieeniens 3,080 3,080 3,079 1 3,079
Workmen's compensation ............ccceeveeerieene 9,000 9,000 7,893 1,107 7,844
Dues/travel/memberships........ccceveeiieeiiennne 700 700 Q0 610 35
Other personnel SerViCeS ......veevveeiiieeenieeenienn, 5,140 5,140 5,249 (109) 6,223
Employeetraining...........cccovoeevieniienenenenennn. 100 100 101 (@D} 10
Rental and maintenance contracts................... - - - - 25
UtIHITIES oo 1,200 1,200 438 762 1,644
Office SUPPLIES. ..o, 100 100 - 100 71
IMprovement teams ..........occeevcereieeenie e 200 200 239 (39 168
Professional and consulting...........ccccccveeniene 500 500 217 283 302
Other operating SUPPlI€s .....ccveevveeiieieiieeien, 100 100 139 (39 54
AULOMOLIVE PAITS ... - - 33 (33 66
Gasoline, fuel and lubricants............cceeenee. 1,400 1,400 898 502 1,131
INSUFANCE.......eiiieieeieee e 500 500 908 (408) 465
UNIfOMMS .. 1,150 1,150 857 293 816
Drug testing.......ccoeereereereenieenieesieesieesieenieens 250 250 352 (102) 260
Total Streets Supervision............cceeeeeee. 273,230 273,230 277,933 (4,703 255,725
Streets — Repair and Construction:
Wages and salaries—regular ............ccccvenne. 281,180 281,180 245,435 35,745 274,708
Wages and salaries — overtime and standby .... 24,000 24,000 19,471 4,529 26,759
FLCA. e 24,240 24,240 20,954 3,286 23,650
REtirement.........cccoeeveeieeneereeree e 77,020 77,020 70,370 6,650 63,716
Hospitalization iNSUrancCe..........cccoeeveereennens 63,000 63,000 54,600 8,400 63,100
LIfTE/ADED ..ot 1,610 1,610 1,302 308 1,477
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Y ear Ended June 30, 2010
With Comparative Actual Amounts for Fiscal Y ear Ended June 30, 2009

June 30, 2010
Actua Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total
Function/Activity/Obj ect Original Fina Basis) (Negative) 2009
PUBLIC WORKS (Continued):

Streets— Repair and Construction (Continued):
Dental INSUraNCE.........ccoveveereeiieneesee e 7,700 7,700 5,975 1,725 6,916
Workmen's Compensation...........coeeeveeereeeriennne 18,500 18,500 16,221 2,279 17,421
Other personnel SErViCeS .......ooovvveereereeneeseee 12,550 12,550 12,556 (6) 17,027
Employee education/training............cccccceeeiveenne 100 100 125 (25) 36
Rental and maintenance contracts ............c.cceoueee 2,500 2,500 - 2,500 19,650
Professional SerVICES.......covveveeieenie e 600 600 578 22 605
Other operating SUPPlIEs ....ccocveeeieieiieeee e 1,000 1,000 656 344 931
SMAl tOOIS ..o 400 400 519 (119) 386
UNITOMMS...eeciceeeeeeeeee e 3,570 3,570 4,260 (690) 2,445
AULO PAIS.....oeeiieieeieeieese e e 8,000 8,000 8,240 (240) 7,205
Repairs and maintenance ...........cccoceeveeneeneeneens 17,000 17,000 19,353 (2,353 1,296
Gasoline, fuel and lubricants...........ccccvveienen, 15,000 15,000 14,434 566 12,740
Construction materials.........coovvirieiienieeen 20,000 20,000 32,182 (12,182) 26,591
Insurance and bonds ...........cccveveeneeieeie e 2,500 2,500 2,032 468 2,478
Duesand memberships........cccovveevieiiienenee e, 300 300 260 40 280
TrAVEL ..o 2,560 2,560 2,054 506 470
Christmas light maintenance.............ccccoveeevieene 1,000 1,000 662 338 326
Emergency reSponse.........coocveeeeieeeeniieeeesieeenn 500 500 10 490 -
PrNtING .eeveeieeeeereereeree e 700 700 682 18 746
UtIHITES ..o - - - - 47
Repairs— Sdewalks........ccooeveeieenienienecneenee 5,000 5,000 6,169 (1,169) 3,562
Traffic signal maintenance............ccoceeevveieenene 12,000 12,000 6,485 5,515 10,030
SNOW FEMOVA ..o 2,500 2,500 8,183 (5,683) 1,436
Safety SUPPHIES ...veeeeece 1,000 1,000 826 174 1,126
Sgnsand materials.........coveeviiiiinieneeen 10,000 10,000 9,606 394 6,915
Street resurfating........ceeevcveeeieeenee e - - - - 21,021
Landfill SErVICES.....cocveiiiiieiieree e 500 500 60 440 -

Total Streets— Repair and Construction ............ 616,530 616,530 564,260 52,270 615,096

Street Lighting:
UtIHITIES oo 450,000 450,000 411,945 38,055 449,371

Right of Way Maintenance:
Wages and salaries—regular..........ccccoevvenieenennn 250,540 250,540 227,656 22,884 259,291
Wages and salaries — overtime............cceveeevienne 7,500 7,500 2,087 5,413 4,490
Fol G A e 20,050 20,050 17,468 2,582 20,078
RELITEMENT.......ccieiierieierereeree e 56,900 56,900 55,563 1,337 61,222
Hospitalization iNSUranCe............cceveereereeneeneens 67,200 67,200 60,200 7,000 73,900
LITE/AD&ED ..ot 1,590 1,590 1,515 75 2,131
Drug teStiNg......coocveeeieieiie e - - - - 159
Employee education ..........cccccceeveeenieeiieniiienene 100 100 21 79 25
RELIree INSUFaNCE.........eovveeieerieeseeriee e 2,400 2,400 2,460 (60) 2,400
Dental INSUraNCE..........coceeveerieeiieneenee e 8,210 8,210 5,849 2,361 6,687
Workmen's compensation ...........coceeveeeiieeriennns 17,000 17,000 13,389 3,661 14,376
Other personnel SErViCeS.......cevvveeeriee e 4,450 4,450 4,332 118 6,274
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Y ear Ended June 30, 2010
With Comparative Actual Amounts for Fiscal Y ear Ended June 30, 2009

June 30, 2010
Actua Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total
Function/Activity/Obj ect Original Fina Basis) (Negative) 2009
PUBLIC WORKS (Continued):
Right of Way Maintenance (Continued):
Professional ServiCes.......ooovevveieeiieciie e 650 650 650 - 786
TraVE ..o 200 200 - 200 -
Other contractual SErviCes........cooeeveereenienns 10,000 10,000 2,126 7,874 5,763
Operating SUPPHES ......eeevvveeiiiieee e 2,300 2,300 1,706 594 1,634
SMall tOOIS.....eeeiveeieeeeeeeee e 2,000 2,000 1,088 912 1,590
Maintenance Contract............cceeverveeireenenn 200 200 - 200 -
UNIfOrMS ..o 4,500 4,500 2,858 1,642 2,993
AULO PAIS.....coveieiiriei et 20,000 20,000 23,186 (3,186) 16,283
Chemical supplies.......ccvevveereinieieereee, 5,000 5,000 4,034 966 5,452
GBSOINE .....eeiveeieesieeiee e 22,000 22,000 12,752 9,248 15,123
Construction materials........ccoeeveervereennn, 500 500 6 494 4
INSUFANCE......eiiiiiiiiiere e 2,200 2,200 1,950 250 2,074
Repairs and maintenance............ccccoeeeveenee 1,200 1,200 604 596 525
Mosquito control ..........ccecveveeieeieeieeiee 1,000 1,000 - 1,000 332
UtIHITES oo 900 900 731 169 986
Greenway resurfacing..........ccceveeeveeeniennns 5,000 5,000 - 5,000 -
Greenway maintenance..........ccoceeeveeereeenne 1,000 1,000 891 109 2,858
Safety SUPPlieS.....ooveveerieieereereereeeei 1,500 1,500 1,214 286 1412
Total Right of Way Maintenance............... 516,090 516,090 444,336 71,754 508,848
SPECIAL PROJECTS:
Traffic Signal Improvement............cccceeeene 1,370,000 1,370,000 40,001 1,329,999 117,950
Bridge Improvements .........ccccoceeveeeiieeiienne - - - - 1,655
Alcoa Hwy/Wright Rd Intersection ............... 220,000 220,000 9,175 210,825 273
Street RESUITaCiNg .....ccvvverveereeieereesieesieeee 476,900 476,900 28,181 448,719 -
Road repairs/maintenance............coceeveeereeene 60,000 60,000 1,860 58,140 -
Fuel Center EXpanSion...........coceeveeevieeriennne - - - - 15,478
Total Special Projects........ccoovvvvereeiennenn, 2,126,900 2,126,900 79,217 2,047,683 135,356
TOTAL PUBLICWORKS........cccoeeieerieeniene 5,115,820 5,115,820 2,797,037 2,318,783 3,144,432
PUBLIC SAFETY
Police Administration:
Wages and Salaries........ccocvvvvveneencieeien 142,040 142,040 142,643 (603) 140,418
Wages and salaries — overtime. .................... - - - - 327
Fol G A e 10,920 10,920 10,343 577 10,150
Retirement.........cccceveeieenieneeeeee e 28,120 28,120 27,664 456 32,087
Hospitalization inSUrance............ccccoeeveenenne 16,800 16,800 16,800 - 17,000
Retiree INSUrance...........cceeveveeieene e 2,400 2,400 2,460 (60) 2,400
LIfE/AD&ED ....ccveiiiiieeeeeee e 610 610 557 53 557
Dental iNSUranCe.........cccoevveneenieeieee e 2,050 2,050 2,052 (2 2,052
Workmen's compensation ............cccoveeeneeen. 3,500 3,500 3,189 311 3,394
Other personnel SErViCes .......ocovvveeevieerieenne 850 850 850 - 828
Duesand memberships .......ccooeveeiveeineenenn 1,065 1,065 1,118 (53) 301
AGVEITISING. ..o 2,000 2,000 857 1,143 2,075
(Continued)
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SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)

For the Fiscal Year Ended June 30, 2010

With Comparative Actual Amounts for Fiscal Y ear Ended June 30, 2009

Function/Activity/Object

PUBLIC SAFETY (Continued)

Police Administration (Continued):
Travel, conferences and training............
Reproduction and printing.....................
ULHTEES oo
Office SUPPlIES.....veveiieiiee e
Uniforms......ooooov
AULO PATS....coiieieiiee e
Gasolineg, fuel and lubricants.................
Insurance and bonds.........ccoeeeeeeeiiinnnnne.
Professional and consultation services
Publicrdations.........ccccoeeveeeiiee
SMal TOOIS ..o
TIES Terminal SErvices.....ccooeeeeeeeennnnee.
Computer equipment..........ccoceeereeenenen.

Tota Police Adminidration ................

Administrative Services:

Wages and salaries—regular .................
Wages and salaries — overtime...............
FLCA. e
Retirement.........ccoceveeveeneeneeneeneeen
Hospitalization insurance......................
Life/AD&D .....oooiiiiiei e
Dental iNSUrancCe...........ccovveveereeneennn,
Workmen's compensation .....................
Other personnel Services ......coevveervene
Software licensefee.......cccocvvvevvcernenn

Dues and memberships ........ccocoeeieenee.
Travel, conferences and training............
Repair and maintenance............ccccc......
Rental/maintenance............ccccocoeeeieenee.
Printing ......ooooveveiiiieeee e
Rental and maintenance contracts..........
Office SUPPlIES.....veeiiieiiie e
LIS oo
SMall tOOIS ...
UNiforms ..o

Other operating sUPPli€s .....cceevveernene
Computer SOftware...........coeeeeveeeneeeennnen.
AULO PATS...ccoieeie et
GASOINE ..o
Communication equipment ...................

June 30, 2010
Actua Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Origina Final Basis) (Negative) 2009
4,770 4,770 4,191 579 1,999
1,200 1,200 - 1,200 218
1,400 1,400 1,295 105 1,513
1,000 1,000 236 764 79
600 600 - 600 -
750 750 5 745 1,059
900 900 474 426 479
1,600 1,600 1,563 37 1,632
5,000 5,000 4,742 258 9,612
1,200 1,200 219 981 799
500 500 50 450 -
2,240 2,240 2,365 (125) 2,553
- - 1,315 (1,315) -
231,515 231,515 224,988 6,527 231,532
334,320 334,320 340,360 (6,040) 345,487
4,000 4,000 6,223 (2,223) 4,673
26,715 26,715 25,928 787 26,229
45,670 45,670 51,904 (6,234) 62,384
67,200 67,200 65,300 1,900 64,250
1,815 1,815 1,605 210 1,599
8,210 8,210 6,927 1,283 6,645
8,000 8,000 7,974 26 8,345
11,300 11,300 11,708 (408) 12,408
25,800 25,800 15,693 10,107 21,723
- - - - 675
2,650 2,650 3,444 (794) 2,047
1,250 1,250 918 332 1,202
16,000 16,000 8,777 7,223 10,112
25,000 25,000 23,678 1,322 25,175
- - - - 8,577
14,000 14,000 12,355 1,645 15,627
9,500 9,500 9,837 (337) 15,720
18,000 18,000 13,075 4,925 11,969
5,400 5,400 4,912 488 6,596
1,500 1,500 270 1,230 973
3,000 3,000 503 2,497 1,663
5,000 5,000 5,100 (100) 5,396
1,500 1,500 1,727 (227) 2,870
15,000 15,000 1,799 13,201 10,703
3,000 3,000 1,811 1,189 626
6,000 6,000 4,122 1,878 5,968
2,000 2,000 2,015 (15) 1,049
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Y ear Ended June 30, 2010
With Comparative Actual Amounts for Fiscal Y ear Ended June 30, 2009

June 30, 2010
Actua Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Obj ect Origina Final Basis) (Negative) 2009
PUBLIC SAFETY (Continued)
Administrative Services:(Continued)

Mock assessment/certificate ............cocvee. - - - - 1,344
Repairs— office equipment............cccceeee. - - - - 240
Certificate of Accreditation..............cc..... 2,000 2,000 324 1,676 151
Office/computer machinery

and equUiPMENt.......cccovererieeiere e 10,400 10,400 8,918 1,482 12,297
Contract fEES .....ovv e 4,500 4,500 3,281 1,219 4,195
Safety equipPMENt........cccovvereereneieeeeee 8,500 8,500 3,984 4,516 3,281
Janitorial SErVICES.....ccoovvierieiine e 14,700 14,700 16,740 (2,040) -
AdVETISING ..o - - 267 (267) -

Totd Administrative Services................. 701,930 701,930 661,479 40,451 702,199

Police Communications:

911 Communications Center...........cccceuee 151,070 151,070 151,064 6 151,064
Homeland Security Director ...........cccu..... 15,000 15,000 2,744 12,256 -

Totd Police Communications................. 166,070 166,070 153,808 12,262 151,064

Police Patrol and Traffic Division:

Wages and salaries—regular..................... 1,225,720 1,225,720 1,124,793 100,927 1,202,525
Wages and salaries — overtime.................. 140,000 140,000 126,768 13,232 132,373
Fo L C A e 109,660 109,660 97,872 11,788 104,177
Retiree iNSUranCe. ........cooeeeerenesieeceeneeen 4,560 4,560 4,620 (60) 4,560
Retirement ..o, 286,560 286,560 269,222 17,338 270,540
Hospitalization insurance.............cccceeeuenee. 235,200 235,200 221,900 13,300 239,600
Life/AD&D.....coeiieiiiieeee e 6,300 6,300 5,290 1,010 5,629
Dental INSUranCe..........cooeeceereenenieeieenienens 28,740 28,740 25,662 3,078 28,124
Wages— ARRA.......ccooiiree e - - 21,320 (21,320) -
Overtime— ARRA........cooioiitee - - 648 (648) -
FICA —ARRA ..ot - - 1,658 (1,658) -
Retirement — ARRA ..., - - 3,174 (3,174) -
Hospitalization insurance— ARRA ........... - - 4,200 (4,200) -
Life/AD&D — ARRA .....cccciiiieeee, - - 98 (98) -
Dental insurance— ARRA .........ccoeeeenee - - 339 (339) -
Workmen's compensation............cccecueeenee. 50,000 50,000 44,780 5,220 47,221
Drug/Alcohol testing.......c.ccevvrerieeieeniennn. 3,000 3,000 3,428 (428) 2,454
AMMUNITION....eeiiiiie e 16,000 16,000 6,987 9,013 796
VEETNATAN ..o 3,000 3,000 783 2,217 2,431
Employee education and training............... 3,000 3,000 - 3,000 3,009
Other personnel Services.......ccovvvveeeeene 69,130 69,130 62,942 6,188 65,857
Dues and memberships........cccceevieeiiieeenee 500 500 543 (43) 300
Travel, conferences and training ............... 25,000 25,000 11,951 13,049 17,723
Office/other operating supplies................. 9,000 9,000 7,635 1,365 8,605
Small tools and minor equipment.............. 500 500 478 22 19
Uniformsand clothing............cccocoeeeenee 30,000 30,000 23,562 6,438 25,300
AUOMOLIVE PAS...ceeeirieeeeie e 65,000 65,000 90,854 (25,8%4) 77,394
Gasoline, fudl, and lubricants.................... 120,000 120,000 86,994 33,006 94,025
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Y ear Ended June 30, 2010
With Comparative Actual Amounts for Fiscal Y ear Ended June 30, 2009

June 30, 2010

Actua Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Obj ect Original Fina Basis) (Negative) 2009

PUBLIC SAFETY (Continued)

Police Patrol and Traffic Division (Continued):
FriNg range .......cooceeeiiieiiieee e 2,500 2,500 2,500 - 8,588
Community PoliCing ......cccovveerieeiienenieeneeenn 2,500 2,500 179 2,321 2,295
MalING....eeieeeeiee e 500 500 81 419 262
AULO eqUIPMENE ..o - - 105 (105) 300
INSUFANCE ..o e 28,000 28,000 26,465 1,535 27,546
Professional ServiCes.......covveveeneeie e 3,700 3,700 7,900 (4,200) 4,528
Repairs and maintenance — machinery ........... 1,000 1,000 2,171 (1,172) -
Maintenance CoNtracts.........cccovverveereeeireeneennns 1,000 1,000 588 412 9,543
Other eqUIPMENt .......covveveeriereereeneereeieee 5,000 5,000 13,932 (8,932 13,906
Printing and photography ...........ccccocvvniennee 4,000 4,000 3,957 43 16,027
UtIHItES . 84,000 84,000 71,276 12,724 82,203
CONtract SEVICES.....cceerveerieeree e 13,000 13,000 12,960 40 12,960
K0 3,000 3,000 1,263 1,737 1,746
Lease equipMENt .......cccveveerieereee e 4,000 4,000 4,000 - 3,701
Federal Block Grant...........cccocoveieeiieiicienn - - 1,075 (1,075) 14,227
Computer equiPMENt..........cceerveeriieeeneeeneenn. 11,000 11,000 - 11,000 -

Tota Police Patrol and Traffic Contral ........ 2,594,070 2,594,070 2,396,953 197,117 2,530,494

Palice Investigation:
Wages and salaries—regular ............c.coeeunene. 339,270 339,270 338,738 532 330,722
Undercover operations ..........ccceveveevcveeeiienene 500 500 100 400 -
Wages and salaries — overtime/standby........... 52,000 52,000 44,917 7,083 49,068
ol G A e 30,520 30,520 28,993 1,527 29,177
Retirement ... 84,610 84,610 81,288 3,322 74,254
Hospitalization iNSUrance ............cceeveeveeeennn 58,800 58,800 57,400 1,400 56,900
LIfTE/AD&ED ....oooiiiiieieiee e 1,710 1,710 1,527 183 1,507
Dental INSUraNCE .........ccevvevveeieeeeieee e 7,180 7,180 7,013 167 6,842
Workmen's compensation...........cccccceeeveeenne 14,500 14,500 11,438 3,062 13,004
Dues/subscriptions/memberships................... 800 800 377 423 1,177
Other personnel ServiCes .......ooceeeveeevieenienne 8,780 8,780 8,250 530 8,908
MaliNG....eoiieeieieee e 400 400 44 356 5
Employee education/training.............ccccecueene 1,500 1,500 - 1,500 -
Other operating supplies and small toals........ 2,500 2,500 1,848 652 2,479
Travel, conferences, and training................... 6,000 6,000 3,207 2,793 7,965
Office SUPPIES ..o 2,000 2,000 1,216 784 1,326
Professional SerViCeS......ccovevvereenieeniesieenieens 450 450 - 450 103
UNITOMMS L 2,800 2,800 48 2,752 1,764
AULO PAIS....oveiieiiieieeiee s 4,000 4,000 2,035 1,965 2,964
Gasoline, fuel and lubricants............cccceenee 12,500 12,500 9,845 2,655 10,287
INSUFANCE ... e 6,000 6,000 5,961 39 6,041
UtIHItES . 3,100 3,100 2,774 326 3,260
EQUIPMENT ..o - - 58 (58) 434
Drug Seizure Expenditures..........cccocoeeeieenee - - 28,400 (28,400) 25,386
SMall tOOIS....ccivieieeeeeeeee e 2,500 2,500 866 1,634 -
PrNtiNG. ...cooveeeeeee e 800 800 811 (11) 816

Total Police Investigation..........c.cccoevvveeeen. 643,220 643,220 637,154 6,066 634,389
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Y ear Ended June 30, 2010
With Comparative Actual Amounts for Fiscal Y ear Ended June 30, 2009

June 30, 2010

Actua Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Obj ect Origina Final Basis) (Negative) 2009
PUBLIC SAFETY - POLICE(Continued):
Police— Animal Control:
Wages and salaries— regular ................ 78,420 78,420 78,416 4 77,050
Wages and salaries — overtime.............. 2,000 2,000 101 1,899 1,420
FoLC A e 6,190 6,190 5,833 357 5,820
Retirement .........cooeviienienineeeee 12,200 12,200 12,097 103 14,279
Hospitalization insurance ...........cccc.e... 16,800 16,800 16,800 - 17,000
Life/AD&D ...coooveeiiiiieeiee e 440 440 405 35 405
Dental INSUranCe ........ccceeeerererieeieennens 2,050 2,050 1,358 692 1,763
Workmen's compensation..................... 3,000 3,000 2,944 56 2,777
Dues and memberships........ccoceeeieenee 150 150 - 150 200
Other personnel Services.......coovveeveenne 600 600 747 (247) 958
ULHTES. e 1,400 1,400 1,521 (122) 1,605
Office SUPPLIES......oiiieeeeeiere e 1,000 1,000 1,332 (332 708
Smadll tools and equipment ................... 2,500 2,500 153 2,347 120
Veterinarian expenses .......ccceveeeveeeenee 500 500 - 500 -
UNIfOrmMS ..o 800 800 149 651 71
AULO PAS ..o 4,500 4,500 328 4,172 447
Professional services.........cocvceveieenee - - 144 (144) 144
Animal shelter fees......coccovvnvrerienenn 5,000 5,000 2,930 2,070 4,939
Gasoline, fuel and lubricants................. 5,000 5,000 3,810 1,190 4,492
Other commodities.........cccovererieeiennne 500 500 55 445 118
[INSUFBNCE ..o 1,500 1,500 1,410 Q0 1,464
Travel and training........coccceevveevieeenee. 1,000 1,000 - 1,000 -
Printing......cooooeveeiininenee e 500 500 - 500 1,700
Totd Police— Animal Contral ............ 146,050 146,050 130,533 15,517 137,480
TOTAL PUBLIC SAFETY - POLICE..... 4,482,855 4,482,855 4,204,915 277,940 4,387,158
PUBLIC SAFETY - FIRE:
Fire Supervision:
Wages and salaries.......c.ccoeereieeeenenn 258,600 258,600 259,206 (606) 251,577
OVENtIME....oviiieiii e 5,000 5,000 4,591 409 5,820
FoLC A e 21,650 21,650 21,758 (108) 21,060
Retirement .........cooeviienienineeeee 71,780 71,780 74,346 (2,566) 61,292
Hospitalization insurance ...........ccce.e... 33,600 33,600 33,600 - 34,000
Life AD&D.....coeeiiiiieiei e 1,150 1,150 1,009 141 1,009
Dental INSUranCe ........ccceceevenienieeiiennens 4,110 4,110 3,410 700 3,410
Workmen's compensation.................... 6,500 6,500 6,009 491 6,422
Retiree iNSUranCe..........ccoceevenesieeieennene 2,160 2,160 2,460 (300) 4,560
Employee education............cccceceeriene - - - - 1,999
Other personnel Services........ceeeeeveennne 25,260 25,260 25,260 - 25,877
MaIliNG..ceeeieieriieee e 700 700 214 486 273
Dues and memberships........ccocoeeeieenee. 650 650 625 25 743
Travel, conferences and training........... 3,000 3,000 2,891 109 2,423
Reproduction and printing.................... 4,600 4,600 4,005 595 4,485
Office SUPPLIES......oiiieeeeeiere e 4,400 4,400 2,045 2,355 2,154
UNIfOrmMS ..o 2,100 2,100 532 1,568 1,360
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Y ear Ended June 30, 2010
With Comparative Actual Amounts for Fiscal Y ear Ended June 30, 2008

June 30, 2010

Actua Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Obj ect Origina Final Basis) (Negative) 2008
PUBLIC SAFETY - FIRE (Continued):
Fire Supervision (Continued):

AULO PAS ..o 1,800 1,800 2,266 (466) 2,972
Gasoline, fuel and lubricants.................. 4,400 4,400 4,341 59 3,444
Other commodities........ccocevreereriennnnn, 500 500 - 500 39
INSUFBNCE ..o 2,900 2,900 2,740 160 2,779
Professional and consultation ................ 15,000 15,000 6,480 8,520 -
SMAl tOOIS.. .o 1,000 1,000 198 802 632
Public relations .........ccooeveeinninenien 3,000 3,000 2,077 923 2,596
Rental and maintenance contracts.......... 1,600 1,600 2,296 (696) 8,594
UHHTES. e 7,250 7,250 8,978 (1,728) 9,034
Repairs and maintenance....................... 500 500 - 500 286
EQUIPMENt ... - - - - 1,290

Totd Fire SUpervision.........c.ccecevennene 483,210 483,210 471,337 11,873 460,130

Fire Prevention/Inspection:

Wages and salaries.........cceeeevereneennenn. 46,370 46,370 49,546 (3,176) 66,415
OVEtIME....cviiieiiie e 6,500 6,500 3,764 2,736 -
FoLCoA e 4,080 4,080 4,211 (132) 5,225
Retirement .........cocevivineeini e 17,320 17,320 17,434 (114) 14,818
Hospitalization insurance .............cc...... 8,190 8,190 8,820 (630) 7,650
Life/AD&D ..o 240 240 228 12 240
Dental iNSUrancCe ..........cceeeveeneieeeeeneenne 1,000 1,000 1,077 (77) 923
Workmen's compensation...................... 3,000 3,000 1,542 1,458 2,803
Dues and memberships.........ccocceevieenee 500 500 75 425 46
Other commodities........cccoovvrvereerennenn, 200 200 - 200 45
Professional ServiCes........ocevveveeneeniens 250 250 - 250 35
Rental and maintenance contracts.......... 100 100 - 100 -
UHHES. e 800 800 932 (132 739
Employee education and training........... 300 300 - 300 183
Other personnel ServiCes.......ccoovveeveenns 500 500 495 5 3,158
MalliNG..ceeeieiirieee e 50 50 11 39 -
AQVEITISING ..o 5,000 5,000 - 5,000 6,653
Reproduction and printing..................... 300 300 - 300 -
Retirement settlement..........ccocooeeeenene 50,680 50,680 50,700 (20) -
Retiree iNSUranCe. .........cccoveeveereeneenneens 4,560 4,560 3,812 748 -
Repairs and maintenance — office

EQUIPMENT .....eeiiiieii e 200 200 - 200 -
Office SUPPIES......oiireeieer e 500 500 240 260 184
Small tools and minor equipment .......... 2,400 2,400 1,950 450 1,427
SMOKe AEtECLONS. .....oveeeeeeriecee e 500 500 136 364 486
UNIfOrmMS ..o 700 700 266 434 498
AULO PAS ..o 600 600 270 330 731
Gasoline, fuel and lubricants.................. 2,800 2,800 2,504 296 2,806
INSUFBNCE ... 900 900 987 (87) 866
Travel .o 1,000 1,000 1,002 (2 1,150

Totd Fire Prevention/Ingpection.......... 159,540 159,540 150,002 9,538 117,081
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Y ear Ended June 30, 2010
With Comparative Actual Amounts for Fiscal Y ear Ended June 30, 2009

June 30, 2010

Actua Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Obj ect Original Fina Basis) (Negative) 2009
PUBLIC SAFETY (Continued):
Fire Fighting:
Wages and salaries—regular ............cc...... 1,050,760 1,050,760 1,036,803 13,957 1,071,455
Wages and salaries — temporary ................ - - 785 (785) 2,835
Wages and salaries — overtime .................. 128,500 76,690 61,634 15,056 111,354
Fol G A 94,020 94,020 84,916 9,104 91,349
Retiree iNSUranCe ..........ceeveeveereeneeneenen, 18,480 18,480 18,370 110 18,480
Retirement.........ccocoveeveeneenienee e, 271,990 271,990 273,453 (1,463) 277,657
Hospitalization inSUrance.............ccceeveeneee. 218,400 218,400 217,000 1,400 228,000
LIfTE/ADED ...cccvveiiiiiiiiiieeeee e 5,760 5,760 4,979 781 5,208
Dental iNSUranCe.........c.cceveereeneeieeneenen, 26,680 26,680 23,922 2,758 24,555
Workmen's compensation ............cccocceenee 37,000 37,000 29,812 7,188 36,552
Drug/Alcohol testing.........cccooveveerevneennen, 1,000 1,000 789 211 586
MaliNG...cveeieeieereereeeee e 500 500 243 257 210
AGVEIISING. ..o 100 100 49 51 -
Repairs and maintenance............c.ccceevveene 400 400 675 (275) 23,188
Employee education and training............... 8,000 8,000 6,199 1,801 9,024
Other personnel Services.........ccocvveveenenne 53,320 53,320 53,326 (6) 59,940
Dues, subscriptions and memberships ....... - - - - 7
Maintenance Contracts ..........ccooeeereereennnn. 12,000 12,000 10,787 1,213 -
TraVve ..o 4,000 4,000 3,654 346 5,596
Office and station supplies..........ccccceenee 14,100 14,100 11,145 2,955 13,094
Small tools and minor equipment.............. 10,000 10,000 13,406 (3,406) 9,49
UNIfOMMS .. 27,000 27,000 21,074 5,926 27,273
AULOMOLIVE PAIS ...cveeveevierieesiee e 22,000 22,000 35,245 (13,245) 17,807
Printing .....cooeeveeneeneesee e 1,200 1,200 1,940 (740) 1,747
Repairs and maintenance..............ccceevveene 10,000 10,000 9,206 794 -
Gasoling, fuel and lubricants..................... 15,000 15,000 13,575 1,425 18,232
Other commMOdities.........covvvrvirierierne 10,500 10,500 10,981 (481) 11,869
Medical phySICalS .......cccvvveereiriiiieieee, 2,500 2,500 136 2,364 63
UtIHITIES oo 60,000 60,000 53,359 6,641 58,930
INSUFANCE......eevieieesieesieeseesee e 33,825 33,825 32,608 1,217 33,823
Firehydrant rental ..........ccccoovvviiieiennnn, 27,900 27,900 27,900 - 27,900
Building improvements............cccocceeviene - - 4,782 (4,782 -
Other eqUIPMENt ......cceeiiiierieeeee e, - - - - 1,200
Station furnishings.......coocveevceriieeeneeeneen, 3,000 3,000 1,741 1,259 -
Professional and consultation.................... 6,500 6,500 3,783 2,717 3,109
Total FireFighting........ccccoeveeiieiieenn 2,174,435 2,122,625 2,068,277 54,348 2,190,537
TOTAL PUBLIC SAFETY - FIRE............... 2,817,185 2,765,375 2,689,616 75,759 2,767,748
CONTRIBUTIONS AND GRANTSTO
OTHER AGENCIES:
Parks and Recreation:
Little League Park ..........ccccovvenvirvnnnnnnnn, - - 160 (160) 5,781
Senior Citizen Center.........cooeeevvceviennenn 10,700 10,700 11,406 (706) 11,044
Machinery and equipment.............ccccccueene - - - - 8,067
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CITY OF ALCOA, TENNESSEE

GENERAL FUND

SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)

For the Fiscal Year Ended June 30, 2010

With Comparative Actual Amounts for Fiscal Y ear Ended June 30, 2009

Function/Activity/Object

CONTRIBUTIONS AND GRANTSTO
OTHER AGENCIES (Continued)
Parks and Recreation (Continued):

Repairs and maintenance ....................
Specia events.........coceceieiii e
Springbrook pavilion ..........ccccceeevene
Support services and projects..............

Total Parksand Recreation ...............

Blount County Library.........ccccocceeruene

Blount County Industrial
Development Board...........ccocoeeeeeennee.

East Tennessee Development Didtrict ...
Blount County Family Services.............
Blount County Chamber of Commerce .

Blount County Community
ACLON AQENCY .vveeieiiiee e

Partnership Park North...........cccocceeeee.

Economic Development Board -
Blount Partnership.......cccccoeevieeiienenee

Vocational Rehabilitation .....................
INLieu of TaXES .cooveeeeeeeeeeeeeee

TOTAL CONTRIBUTIONS AND
GRANTS TO OTHER AGENCIES

TOTAL EXPENDITURES...................

114

June 30, 2010
Actua Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2009
20,000 20,000 13,168 6,832 10,309
5,000 5,000 824 4,176 20,138
- - - - 26,686
450,980 450,980 450,981 (1) 460,185
486,680 486,680 476,539 10,141 542,210
179,905 179,905 179,905 - 179,905
328,090 467,500 521,000 (53,500) 520,457
1,240 1,240 1,237 3 1,237
15,245 15,245 15,245 - 15,245
2,050 2,050 2,050 - 3,050
10,000 10,000 10,000 - 10,300
- 39,240 - 39,240 -
- 33,350 18,900 14,450 -
51,815 51,815 51,814 1 35,440
209,250 249,060 343,057 (93,997) 227,649
1,284,275 1,536,085 1,619,747 (83,662) 1,535,493
$15,362,180  $15,562,180  $12,897,013 $ 2,665,167 $13,482,296
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EDUCATION SPECIAL REVENUE FUND

Special Revenue Funds are used to account for the proceeds of specific revenue sources
(other than expendable trusts or capital projects) that are legally restricted to expenditures
for specific purposes.

Education Fund — The Education Fund is used to account for the genera operations of the Alcoa City Schools. Major
funding for the Education Fund is provided by State education funds, shared revenues provided by Blount County, and
transfer of property tax revenue from the General Fund. The Education Fund is presented as a major fund in the basic
financial statements.
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CITY OF ALCOA, TENNESSEE
EDUCATION FUND - SPECIAL REVENUE FUND
SCHEDULE OF REVENUES - BUDGET AND ACTUAL
For the Fiscal Y ear Ended June 30, 2010
With Comparative Actual Amounts for Fiscal Y ear Ended June 30, 2009

June 30, 2010
Actual Variance — With
Amounts Final Budget
Budgeted Amounts Budgetary Positive Totals
Source of Revenue Original Final Basis (Negative) 2009
TAXES:
Current City taXeS......c.ceeveereereeneenieens $ 4,020,000 $ 4,020,000 $ 4,020,000 $ - $ 4,020,000
Current county taxes........cccovvereereenieens 2,240,000 2,340,000 2,368,101 28,101 2,252,842
Previous year's county taxes................. 125,000 125,000 132,067 7,067 108,742
Pick-Up taXes.......oeveeieieeeee e 15,000 15,000 18,557 3,557 20,046
IN-lieu Of taXes .....ccevveviiie e 18,000 18,000 27,226 9,226 18,539
Total TAXES ..cvvveeieeeeee e 6,418,000 6,518,000 6,565,951 47,951 6,420,169
MISCELLANEOUS REVENUE:
Mixed drink tax..........ccoovereeneeieenneenn 4,600 4,600 6,001 1,401 7,461
INEErESt...coeiiie 30,000 - - - 15,040
Regular tuition .........c.ccoeveveeieeiecenn 215,000 215,000 225,242 10,242 216,648
Business tax, marriage licenses, fees..... 52,500 52,500 150,459 97,959 54,450
Local salestax - County .........ccceennene 1,500,000 1,400,000 1,425,344 25,344 1,433,046
Contributionsg/gifts .......ccoovevveveiiiennnee - - 21,018 21,018 -
Other SErVICES ..ooveeveeieeiee e 150,000 150,000 399 (149,601) -
Total Miscellaneous Revenue............. 1,952,100 1,822,100 1,828,463 6,363 1,726,645
REVENUE FROM OTHER AGENCIES:
State of Tennessee:
Tennessee Foundation Program.......... 5,900,000 5,821,400 5,831,400 10,000 5,665,700
State driver education............ccceeueeee. 3,800 - 3,385 3,385 2,516
Career Ladder Program .........cccoceeeveene 184,600 184,600 148,996 (35,604) 177,235
Other Federal ........ocoeevveiieiicee - 8,900 8,792 (108) -
Grant ReVENUE ........c.oceevviieeeiieeeee - - 6,443 6,443 6,750
State Matching ......cccvevveevieeieeieeien 5,800 5,800 6,479 679 6,537
Lottery Pre-K ....ooovveiieeee e 162,400 162,400 110,020 (52,380) 165,172
Other State FUNGS.........cccooveieeiieeiennn 118,300 9,300 24,414 15,114 61,962
BEF State Stabilization....................... - 293,600 293,600 - 82,300
Coord. School Health .........ccccceveenene - 75,000 75,000 - 111,966
Family Resource Center ............o........ - 33,300 33,300 - 39,865
Total Revenue from Other Agencies.. 6,374,900 6,594,300 6,541,829 (52,471) 6,320,003
TOTAL REVENUES............cceeeee $14,745000 $14934400 $14936243 $ 1,843 $14,466,817

See accompanying independent auditors' report and notes.
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CITY OF ALCOA, TENNESSEE

EDUCATION FUND - SPECIAL REVENUE FUND

SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL

For the Fiscal Y ear Ended June 30, 2010
With Comparative Actual Amounts for Fiscal Y ear Ended June 30, 2009

June 30, 2010

Actua Variance with
Amounts Final Budget
Budgeted Amounts Budgetary Positive Totals
Activity/Object Origina Final Basis (Negative) 2009
BOARD OF EDUCATION:
Board member fees........coveivviiencienen, $ 6,850 % 6,850 % 5700 % 1150 % 5,700
FILCA/MediCare. .....coovreeiiiiieeeiee, 524 524 437 87 436
Professional Services.......coccvvvvvveeceeninnn, 28,000 28,000 16,670 11,330 14,220
Dues and memberships .......cccoevveeceenienne. 11,000 11,000 11,274 (274) 10,708
Legal SErVICES....ccceeieiirieeiee e 6,500 6,500 2,371 4,129 2,798
TrAVE .o 18,000 18,000 2,778 15,222 17,665
Liability INSUraNCE .......cceeceereeneiieniciee, 31,000 31,000 21,668 9,332 28,414
Surety bonds.........coeiiiiinie 1,500 1,500 1,102 398 1,103
Commissions — Blount County Trustee..... 50,000 50,000 51,360 (1,360) 49,557
Workmen' s compensation insurance......... 53,000 53,000 48,556 4,444 48,105
Other charges/supplies .......ccoovvvieeeennne 12,500 12,500 19,777 (7,277) 12,823
Total Board of Education....................... 218,874 218,874 181,693 37,181 191,529
OFFICE OF SUPERINTENDENT:
Superintendent..........cooeveeeeeneneneeee 96,706 96,706 97,706 (1,000) 97,706
ASSISIANTS ..o 54,497 54,497 54,497 - 53,207
FLCA/MediCare.....c.cooereeneneieeeeniee, 11,567 11,567 11,335 232 11,232
Retirement ..., 14,601 14,601 15,998 (1,397) 16,974
Employeeinsurance.........ccccoveeenieenienns 23,644 23,644 11,466 12,178 12,370
COoMMUNICELION ... 15,000 15,000 18,156 (3,156) 20,220
TrAVE .o 8,100 8,100 6,078 2,022 9,272
Office SUPPlIES....cceeiiiieeee e 250 250 145 105 95
Other fringe benefits ..o 2,000 2,000 - 2,000 -
Total Office of Superintendent .............. 226,365 226,365 215,381 10,984 221,076
OFFICE OF PRINCIPALS:
PrinCipalS.....ccoooeieiiiieeee e 269,252 269,252 265,252 4,000 264,473
Assistant PrinCipals.......ccooceveneienceeneniens 245,144 245,144 241,144 4,000 240,493
Career ladder ........ccoovvivieniiiiecece 9,500 9,500 8,000 1,500 8,000
SECrEarES ..o 136,311 136,311 135,731 580 152,443
FLCA/Medicare. ......cooeeeeneniiininen, 50,506 50,506 48,374 2,132 49,286
Retirement.........ccocooveiinenien e, 54,626 54,626 76,104 (21,478) 70,315
Employee insurance.........c.ccoeevvereeeennenn 77,116 77,116 39,864 37,252 43,032
ComMMUNICALIONS ... 31,000 31,000 36,565 (5,565) 34,191
TrAVE .o 3,500 3,500 - 3,500 2,801
Total Office of Principals.........cccceeunee. 876,955 876,955 851,034 25,921 865,034
LOTTERY PRE-K FUNDS:
Teacher SAlaries ......cooovveeveeieiiieneee 104,807 104,807 103,941 866 104,464
Education assigtant..........cccccevereieeieennenn 39,518 39,518 26,500 13,018 38,140
FILCA/MediCare. .....coovreeiiiiieeeiee, 10,803 10,803 9,964 839 10,696
Retirement ..., 12,814 12,814 14,471 (1,657) 12,724
Employee insurance.........c.ccooeeveieeeenenn 23,094 23,094 5,400 17,694 23,733
Ingtructional SUpplies ......ccceevveeveenienenne 2,000 2,000 359 1,641 -
Unemployment compensation................... 2,093 2,093 - 2,093 2,068
Total Lottery Pre-K Funds..................... 195,129 195,129 160,635 34,494 191,825

See accompanying independent auditors' report and notes.
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Activity/Object

FISCAL SERVICES:
Supervisor/Director.........
Secretaries......coooeeveenen,
F.1.C.A/Medicare............
Retirement..........ccccceeveee
Employeeinsurance........
Trave ..o
Office supplies................
Other charges.........cc......

Administration equipment..............ccocee..

Total Fiscal Services....

TRANSPORTATION:
Bus Drivers......cccooeeenee.
F.I.C.A/Medicare............
Retirement............cccc......
Employeeinsurance........
Gasolineg/Diesd...............
Tiresand tubes................
Vehicleparts.......cocceueeee
Other charges.........cc......

Contracts with private agencies................

V ehicle maintenance and

repair........cco.....

Vehicle and equipment insurance..............

Total Transportation.....

INSTRUCTION ELEMENTARY/

SECONDARY::
Regular teacher salaries...

Substitute /homebound teacher salaries.....

F.I1.C.A/Medicare............
Retirement...........c.cceeveee
Employeeinsurance........
Unemployment insurance

Other contractual SErVICES ......vvvvvveveverennns

Other fringe benefits........
Ingtructional supplies/mat
Textbooks.........ccccveeeee
Educational assigants. ....
Other supplies/charges. ...
Career ladder program ...
ConnecTENN - ARRA....
Ingtruction equipment .....
Total Instruction
Elementary/Secondary

ST LI

CITY OF ALCOA, TENNESSEE

EDUCATION FUND - SPECIAL REVENUE FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Y ear Ended June 30, 2010
With Comparative Actual Amounts for Fiscal Y ear Ended June 30, 2009

June 30, 2010

Actua Variance — with
Amounts Final Budget
Budgeted Amounts Budgetary Positive
Origina Final Basis (Negative)
85,055 85,055 84,412 643
45,469 45,469 35,859 9,610
9,985 9,985 9,069 916
12,463 12,463 11,669 794
7,683 7,683 6,066 1,617
1,800 1,800 2,956 (1,156)
6,500 6,500 3,150 3,350
34,000 34,000 22,481 11,519
4,000 4,000 - 4,000
206,955 206,955 175,662 31,293
6,824 6,824 20,220 (13,396)
522 522 1,504 (982)
1,051 1,051 3,487 (2,436)
6,263 6,263 5,722 541
3,000 3,000 - 3,000
2,000 2,000 - 2,000
2,500 2,500 - 2,500
15,000 15,000 1,212 13,788
180,000 180,000 150,750 29,250
4,000 4,000 227 3,773
2,000 2,000 - 2,000
223,160 223,160 183,122 40,038
5,434,653 5,434,653 5,488,525 (53,872
71,000 71,000 96,975 (25,975)
462,632 463,035 457,089 5,946
420,645 421,487 449,493 (28,006)
1,075,164 1,234,697 1,393,060 (158,363)
3,000 3,000 7,792 (4,792
45,000 67,051 75,886 (8,835)
4,000 4,000 955 3,045
180,000 144,097 123,254 20,843
150,000 150,000 51,456 98,544
403,311 408,572 419,883 (11,3112)
26,000 34,445 17,784 16,661
153,000 153,000 111,421 41,579
- 4,800 5,490 (690)
145,000 145,000 122,884 22,116
8,573,405 8,738,837 8,821,947 (83,110)
(Continued)
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Totals
2009

80,624
44,692
9,487
12,965
6,520
1,961
5,501
36,906

198,656

11,649
861
2,008
6,173
171
1,711
5,450
15,000
155,475
7,961

206,459

5,338,231
122,018
445,762
430,039

1,093,067

70,915
8,100
138,205
204,991
360,094
25,958
129,059

217,235

8,583,674




CITY OF ALCOA, TENNESSEE
EDUCATION FUND - SPECIAL REVENUE FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Y ear Ended June 30, 2010
With Comparative Actual Amounts for Fiscal Y ear Ended June 30, 2009

June 30, 2010

Actua Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Activity/Object Origina Final Basis) (Negative) 2009
FAMILY RESOURCE:
SUPErViSOr/director.........ccoeververeeneene. 65,000 65,000 65,000 - 65,000
FlLCA/Medicare.......cccoonvinenieennnnnns 4,973 4,973 2,072 2,901 2,898
Retirement ........cccoovverienineneeeeiee 4,173 4,173 1,738 2,435 2,434
Employee insurance 5,895 5,895 - 5,895 5,672
Total Family Resource............ccccueuee. 80,041 80,041 68,810 11,231 76,004
INSTRUCTION-REGULAR PROGRAM:
SUPErViSOr/DITECOr ... 19,508 19,508 29,392 (9,884) 19,508
Career ladder.........coooviieeiiiiiiece 11,000 11,000 13,000 (2,000) 12,958
Librarians .......ccccoviieneeienn e, 201,101 201,101 190,601 10,500 189,498
Ingtructional COMpULEr..........cccovereeneenne. 140,265 140,265 137,265 3,000 136,028
Education media personndl...................... 73,869 73,869 72,869 1,000 72,870
FI.CA/Medicare......ccoceoovnvnineninnnnn. 33,755 33,755 31,965 1,790 31,062
Retirement ........ccoooovveieeienene e, 28,327 28,327 29,539 (1,212 27,766
Employee insurance..........ccooeveeeeceennne 61,835 61,835 34,375 27,460 37,086
Other fringe benefits ........cccoovvvreeiennnn 3,500 3,500 1,845 1,655 4,382
CoNSUIANES.......eeviriirieeee e 4,000 4,000 7,575 (3,575) 6,950
TraVE .o 16,500 18,000 14,285 3,715 15,665
Library booKs.........ccoooveeiiiiiiiieee, 28,000 28,000 28,018 (18) 21,621
In Service/staff development .................. - 1,500 - 1,500 -
Other salariesand wages.............ccccueneee. 15,000 15,000 - 15,000 -
Total Instruction-Regular Program....... 636,660 639,660 590,729 48,931 575,394
OTHER STUDENT SUPPORT:
Guidance personnel .........ccceeevereeieeneenn 206,838 206,838 195,096 11,742 203,755
Career ladder.........cooovvveeiiiiieece 5,000 5,000 1,000 4,000 2,042
Fl.CA/Medicare........ccoonvvnvneninnnnnn. 16,206 16,206 14,593 1,613 15,207
Retirement ........ccooooeveieeiinene e, 13,600 13,600 12,589 1,011 13,212
Employee insurance..........ccoceveeeeciennne 24,005 24,005 16,936 7,069 18,244
Evaluation and testing ..........ccocceeereennnne 25,000 25,000 21,575 3,425 30,089
Other supplies/charges.........coceveeevnens 1,000 1,000 - 1,000 8,551
In Service/staff development................... 20,000 20,000 10,850 9,150 21,625
Total Other Student Support................. 311,649 311,649 272,639 39,010 312,725
HEALTH SERVICES:
WEGES....cceecerie e 42,610 42,610 42,610 - 41,579
Fl.CA/Medicare.......ccoonvvninenicnnnnn. 3,325 3,325 1,472 1,853 1,855
Retirement ........ccooooeveieeiinene e, 2,736 2,736 1,236 1,500 1,557
Employeeinsurance..........ccooceeveeeineens 5,670 5,670 - 5,670 5,672
Contractual SErVICES .......cevververierieeienienne 50,000 50,000 61,500 (11,500) 58,291
Medical suppli€s.......ccoeevirienineeiienee, 23,000 23,000 4,699 18,301 4,852
Other charges........occovveevenene e 31,000 31,000 18,103 12,897 46,339
Total Health Services........cocoeeeeenee. 158,341 158,341 129,620 28,721 160,145

(Continued)
118



CITY OF ALCOA, TENNESSEE
EDUCATION FUND - SPECIAL REVENUE FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Y ear Ended June 30, 2010
With Comparative Actual Amounts for Fiscal Y ear Ended June 30, 2009

June 30, 2010
Actua Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Activity/Object Origina Final Basis) (Negative) 2009
OPERATION OF PLANT:
Custodial personnél .........cccoevveeieennne 92,652 92,652 94,244 (1,592 89,655
F1.CA/Medicare.......cccooenvnineeiennnne 7,088 7,088 7,198 (110) 8,233
Retirement.........ccooeverveninc e 14,268 14,268 25,662 (11,394) 24,558
Employee insurance...........ccoccveeeeennnne 23,878 23,878 18,575 5,303 20,235
Contractual SErVICES.......ccvvvrvereeieenens 200,000 200,000 186,147 13,853 200,793
EIECHIICItY. ..o 425,000 425,000 436,205 (11,205) 502,193
Natural gas......ceevrererieerene e 103,350 103,350 52,908 50,442 87,921
Water and SEWeS ........cccceverereeieeninnne, 59,000 59,000 69,068 (10,068) 72,196
Other suppli€s......ccoooveeieiiiiiieiee 10,000 10,000 4,357 5,643 2,025
Other charges.......ccooveeveieneneeiene 20,000 20,000 13,046 6,954 13,504
Other fringe benefits........ccccocoeieenee - - - - 18,451
Rentals......ooerieieeee e 6,500 6,500 10,388 (3,888) 21,669
Custodial supplies ......cceceverereeinnine 35,000 35,000 46,594 (11,594) 43,580
Building and contentsinsurance.......... 65,000 65,000 64,197 803 55,769
Disposable fees.......ovvvvininineeien 11,000 11,000 9,761 1,239 -
EqQUIpmMENt........ccooiiiiieere e 5,000 5,000 - 5,000 3,977
Total Operation of Plant................... 1,077,736 1,077,736 1,038,350 39,386 1,164,759
MAINTENANCE OF PLANT:
Maintenance personne ............cccc...... 216,464 216,464 206,657 9,807 213,177
FICAIMediCare ........ccoeeeeveneneeen 16,560 16,560 15,136 1,424 15,669
Retirement.........ccooeverienine e 37,335 37,335 42,594 (5,259) 32,342
Employee insurance...........ccoceeeeeeennne 48,109 48,109 22,621 25,488 24,429
Contractual SErVICES.......ccvvrvereeiiennne 60,000 60,000 81,751 (21,751) 80,199
Machinery parts.........cccceveveieeienienn 3,800 3,800 - 3,800 231
Building maintenance/repairs.............. 60,000 60,000 82,128 (22,128) 71,413
Equipment repairs/maintenance .......... 60,000 60,000 68,739 (8,739) 77,064
Suppliesmaterials .......ccccevvviereeiennne 22,500 22,500 16,622 5,878 18,322
Other charges.......ccooveeeeiieneneciene 71,000 71,000 74,047 (3,047) 83,370
Maintenance equipment...................... 5,000 5,000 1,965 3,035 777
Total Maintenance of Plant............... 600,768 600,768 612,260 (11,492) 616,993
FOOD SERVICES:
Office supplies/staff development....... 650 650 - 650 877
CAPITAL OUTLAY:
Equipment and other..........ccccoeeeieenene 25,000 25,000 28,172 (3,172 50,113

(Continued)
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Activity/Object

SPECIAL EDUCATION PROGRAM:
SUPErvisor/director..........cocoeveeenneene
TeaChErs ..o,
Subgtitute teachers........cooooveveeiieens
Homebound teachers...........cccoeeee
FI.CA/Medicare......cccoovvevveniiennnn
Retirement ..o
Employeeinsurance.........ccccoceevuene
Career ladder........ccooevveviiiiiiiieies
Educational assigants...........ccceeveenne
Psychological personnd ....................
Travel ..o
Other supplies & materials................
Contracts with Others.........ccceeveeene
Ingructional materials..........cccoeeneee.
Unemployment compensation ...........
Clerical personné ........ccccoeeviieneens

Total Special Education Program....

VOCATIONAL EDUCATION:
TeaChErs ..o,
Subgtitute teachers.........ooooeevieeiieens
FI1.CA./Medicar€.....c..cooeevuennuennnn
Retirement ..o
Ingtructional supplies/textbooks.........
Employeeinsurance.........ccccooeevnene
Other Charges......oooeevveeeiee e
Career ladder........ccooevveviiiiiiiieiees
Vocational equipment ............cceeeeee.

Total Vocational Education ............

TOTAL EXPENDITURES.............

CITY OF ALCOA, TENNESSEE
EDUCATION FUND - SPECIAL REVENUE FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2010
With Comparative Actual Amounts for Fiscal Y ear Ended June 30, 2009

June 30, 2010
Actua Variance with
Amounts Final Budget
Budgeted Amounts Budgetary Positive Totals
Origina Final Basis (Negative) 2009
30,149 30,149 51,890 (21,741) 30,150
530,908 530,908 530,908 - 526,362
- - - - 70
2,000 2,000 - 2,000 -
54,171 54,172 49,887 4,285 50,680
66,420 66,420 60,788 5,632 53,574
128,748 128,748 84,595 44,153 92,206
- - - - 2,084
65,309 65,309 49,838 15,471 55,392
60,616 60,616 60,579 37 59,534
2,500 2,500 2,500 - 4,095
10,269 10,269 8,710 1,559 2,526
49,499 49,499 46,333 3,166 34,336
- - - - 15,387
1,300 1,300 500 800 -
- 20,967 - 20,967 21,179
1,001,889 1,022,857 946,528 76,329 947,575
221,341 221,342 227,836 (6,495) 216,070
2,500 2,500 - 2,500 -
17,430 17,430 16,632 798 15,866
14,467 14,467 14,691 (224) 13,936
15,750 15,750 15,750 - 12,988
35,435 35,435 22,932 12,503 24,740
2,500 2,500 2,500 - 2,443
4,000 4,000 1,000 3,000 1,000
18,000 18,000 18,000 - 20,807
331,423 331,423 319,341 12,082 307,850
$14,745,000 $14,934,400 $14,595,923 $ 338477 $14,670,688
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SCHOOL CONSTRUCTION AND IMPROVEMENT FUND

School construction and improvement fund is used to account for the acquisition and
construction of education major capital facilities, improvements and equipment.

Schoal Construction and I mprovement Fund — The school construction and improvement fund is presented as a major fund in
the basic financial statements.



CITY OF ALCOA, TENNESSEE

SCHOOL CONSTRUCTION AND IMPROVEMENT FUND

SCHEDULE OF REVENUES, EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2010
With Comparative Actual Amounts for Fiscal Y ear Ended June 30, 2009

June 30, 2010
Actua Variance with
Amounts Final Budget
Budgeted Amounts Budgetary Positive Totals
Original Final Basis (Negative) 2009
REVENUES:
INvestment iNCOME...........cccoevrvrvevernnen. $ - $ - $ 10,821 $ 10821 $ 127,100
Intergovernmental...........ccocoeeeveeenen. - - 439,200 439,200 490,595
Total Revenues...........cccceeeveereeniene - - 450,021 450,021 617,695
EXPENDITURES:
Capital ProjectS.......ccovvvvvevreerierieenns 117,982 166,982 166,969 13 75,370
Ball fidds. ..o, 31,740 - - - 3,200
Firehall renovations..........ccccceveenen. 324,611 338,746 338,744 2 126,389
Elementary school renovations........... 1,404,526 3,083,131 3,082,732 399 4,089,474
Total Expenditures.........cccoeeeveennenne 1,878,859 3,588,859 3,588,445 414 4,294,433
Net Change in Fund Balance Before
Other Financing Sources (Uses) ......... (1,878,859) (3,588,859) (3,138,424) 450,435 (3,676,738)
Other Financing Sources (Uses):
Transfersin:
Education - - - - 1,600,000
Transfers Out:
Generd Fund - - (500,000) (500,000) (500,000)
Total Other Financing Sources
(USES) e - - (500,000) (500,000) 1,100,000
Net Change in Fund Balance................ (1,878,859) (3,588,859) (3,638,424) (49,565) (2,576,738)
Fund Balance, July 1% 4,966,717 4,966,717 4,966,717 - 7,543,455
Fund Balance, June 30".............cc........ $ 3087858 $ 1,377,858 $ 1,328,293 $  (49,565) $ 4,966,717

See accompanying independent auditors' report and notes.
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DEBT SERVICE FUND

The Debt Service Fund is used to account for the accumulation of resources for, and
the payment of, general long-term debt not being accounted for in the enterprise funds.

The Debt Service Fund is presented as a major fund in the basic financial statements.




Expenditures:
Bond/capital outlay note redemptions......
INterest Charges .....oooveevveeriee e
Total EXpenditures ........cccoeevveeeiennee.

Excess (Deficiency) of Revenues Over
EXPenditures........ooceeveiiieeeieceeees

Other Financing Sources (Uses):
Operating transfers— In:
General Fund .........ccoooveeiiiiieiieeeee
Total Other Financing Sources (Uses) ..

Excess of Revenues and Other Sources
Over Expendituresand Other Uses..........

Fund Balance at Beginning of Year ...........

Fund Balance at End of Year..........ccuueeeee.

CITY OF ALCOA, TENNESSEE
DEBT SERVICE FUND
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE — BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2010
With Comparative Actual Amounts for Fiscal Y ear Ended June 30, 2009

June 30, 2010
Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Totals
Original Final Basis) (Negative) 2009
$ 5,789,414 $ 5,789,414 $ 5,789,414 $ - $ 4,608,160
2,462,276 2,462,276 2,462,276 - 2,407,416
5,644,637 5,644,637 5,644,637 - 4,664,560
8,106,913 8,106,913 8,106,913 - 7,071,976
(2,317,499) (2,317,499) (2,317,499) - (2,463,816)
2,317,499 2,317,499 2,317,499 - 2,463,816
2,317,499 2,317,499 2,317,499 - 2,463,816
95,766 95,766 95,766 - 95,766
$ 95766 $ 95766 $ 95766 $ - $ 95766

See accompanying independent auditors' report and notes.
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NON -MAJOR OTHER GOVERNMENTAL FUNDS

SPECIAL REVENUE FUNDS

Special Revenue Funds are used to account for the proceeds of specific revenue
sources (other than expendable trusts or capital projects) that are legally restricted to
expenditures for specific purposes.

State Street Aid Fund — The State Street Aid Fund is used to account for the State gasoline tax. Proceeds of this tax must
be expended for the improvement and maintenance of City streets.

Federal Projects Fund — The Federal Projects Fund is used to account for restricted federal revenues which must be
expended on specific education programs.

Extended Day Program — The Extended Day Program Fund is used to account for the revenues (primarily fees) and
expenditures of the before — and — after school program at the elementary school.

Alcoa City Schools Cafeteria Fund — The Alcoa City Schools Cafeteria Fund is used to account for the operations of all
cafeteriasin the Alcoa City School System. Revenues are provided primarily by the sale of meals (breakfasts, lunches, and
alacarteitems) and reimbursements from the United States Department of Agriculture (USDA).

Special Assessment Fund — The Special Assessment Fund is used to account for the collections of special assessments
from prior years.

Solid Waste Sanitation Fund — The Solid Waste Sanitation Fund is used to account for solid waste collection and
disposal costs as mandated by State law. Major funding is provided by the transfer of property tax revenue from the
General Fund.

Drug Fund — The Drug Fund is used to account for revenues (primarily drug related fines) which must be expended on
drug enforcement operations of the City.

Commercial Motor Vehicle Fine Fund — The Commercial Motor Vehicle Fund is used to account for commercial motor
vehicle fines and related expenditures.




STATE STREET AID — NON-MAJOR GOVERNMENTAL SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES AND

Revenues:

State gasoline tax
Interest ............

Tota Revenues

Expenditures:
Streets:

Resurfacing

CITY OF ALCOA, TENNESSEE

CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

For the Fiscal Year Ended June 30, 2010

With Comparative Actual Amounts for Fiscal Y ear Ended June 30, 2009

Traffic signal maintenance........
Other equipment and

vehicles........

Total Expenditures.................

Excess (Deficiency) of Revenues
Over Expenditures..........coeee.

Fund Balance at
Beginning of Year

Fund Balance at End of Year........

June 30, 2010
Actua Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Totals
Original Final Basis) (Negative) 2009
$ 200000 $ 200,000 $ 204,677 3 4,677 203,229
250 250 - (250) 1,409
200,250 200,250 204,677 4,427 204,638
149,035 149,035 170,332 (21,297) 134,721
10,000 10,000 10,000 - -
41,215 41,215 11,485 29,730 68,006
200,250 200,250 191,817 8,433 202,727
- - 12,860 12,860 1,911
253,060 253,060 253,060 - 251,149
$ 253060 $ 253060 $ 265920 $ 12,860 253,060

See accompanying independent auditors' report and notes.
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CITY OF ALCOA, TENNESSEE

FEDERAL PROJECTS FUND — NON-MAJOR GOVERNMENTAL SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL

For the Fiscal Y ear Ended June 30, 2010
With Comparative Actual Amounts for Fiscal Y ear Ended June 30, 2009

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2009
Revenues:
Grant FEVENUE .......c.ooeveereeierienieeienins $1,489,876 $ 947,141 $ (542,735) $ 689,110
Expenditures:
Personnel and related cogts................... 685,369 521,540 163,829 515,756
Seminarg/travel/staff development........ 136,633 109,465 27,168 135,301
Contracted SErVICeS ......oeeervererieeienins 80,427 3,734 76,693 -
Ingructional materials and supplies...... 434,364 215,605 218,759 30,631
EqQUIpPMENt ..o 22,000 6,400 15,600 7,422
Titlel SHMUIUS.....ooeieeeeeeee, 55,669 16,983 38,686
Other miscellaneous charges................. 75,414 73,414 2,000
Total Expenditures .........coooeeeeeenene 1,489,876 947,141 542,735 689,110
Excess of Revenues Over Expenditures..
Over Expenditures ........ccccoveeeveeennnen. - - - -
Fund Balance at Beginning of Year ........ - - - -
Fund Balance at End of Year.................. $ - $ - $ - $ -

See accompanying independent auditors' report and notes.
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CITY OF ALCOA, TENNESSEE

FEDERAL PROJECTS - SPECIAL REVENUE FUND

CARL PERKINS PROJECT #10-01

SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL

For the Fiscal Year Ended June 30, 2010

With Comparative Actual Amounts for Fiscal Y ear Ended June 30, 2009

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2009
Revenues:
Monies received through the State of
TENNESSEL. ..ot $ 21,085 $ 20,842 $ (243) $ 22741
Expenditures:
Vocational Education Instruction:
Ingructional equipment ............c.c....... 6,000 6,400 (400) 8,504
Materialsand supplies........ccccoveeennen. 3,557 2,045 1,512 2,000
Vocational Education Support:
Seminarg/staff devel opment/Trave ..... 11,528 12,397 (869) 12,237
Total Expenditures........ccoovveeienene $ 21,085 $ 20,842 $ 243 $ 22,741

See accompanying independent auditors' report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
TITLE | STIMULUS PROJECT #10-01
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Y ear Ended June 30, 2010
With Comparative Actual Amounts for Fiscal Y ear Ended June 30, 2009

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2009
Revenues:
Monies received through the State of
TENNESSEL. .....ocveviiieieieree et $ 130,639 $ 76,908 $ (53731) $
Expenditures:
Regular Education Instruction:
Salariesand rdated COSES ..o 20,015 10,692 9,323
Materialsand supplies.........cccoveeennen. 34,955 26,094 8,861
Travel/Seminarg/'staff development..... 19,000 23,139 (4,139)
Titlel SHMUIUS......cooeeeeiieeee, 55,669 16,983 38,686
Other miscellaneous charges............... 1,000 - 1,000
Total Expenditures...........ccoeevevenene. $ 130,639 $ 76,908 $ 53731 $

See accompanying independent auditors' report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
TITLE Il (PART A) (ESL) PROJECT #09-01

SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2010

With Comparative Actual Amounts for Fiscal Y ear Ended June 30, 2009

Original
and Find
Budgeted
Amounts
Revenues:
Monies received through the State of
TENMNESSEE ..o $ 15974
Expenditures:
Regular Instruction:
Materialsand supplies........ccceeeeenen. 12,974
Regular Instruction Support:
Travel/Seminar/Staff devel opment ..... 3,000
Total Expenditures.........ccoveveeviene $ 15974

See accompanying independent auditors' report and notes.
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Actual
Amounts
(Budgetary
Basis)

$ 11919

10,324

1,595

$ 11919

Variance With
Final Budget -
Positive Total
(Negative) 2009
$ (4,055 $ 3,989
2,650 3,374
1,405 615
$ 4055 $ 3989



CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
TITLE | PROJECT #09-01
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Y ear Ended June 30, 2010
With Comparative Actual Amounts for Fiscal Y ear Ended June 30, 2009

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2009
Revenues:
Monies received through the State of
TENNESSEE ... $ 93534 $ 81,969 $ (11,565) $ -
Expenditures:
Regular Instruction:
Salariesand related COSES.....ovveveneene 68,661 61,334 7,327 -
Ingructional supplies and materials.... 8,438 7,461 977 -
Total Regular Instruction.................. 77,099 68,795 8,304 -
Regular Instruction Support:
In-service/staff development/travel ..... 16,435 13,174 3,261 -
Total Expenditures........ccccceeeveenne. $ 93534 $ 81,969 $ 11,565 $ -

See accompanying independent auditors' report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
TITLE Il (PART A) PROJECT #09-21
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Y ear Ended June 30, 2010
With Comparative Actual Amounts for Fiscal Y ear Ended June 30, 2009

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2009
Revenues:
Monies received through the State of
TENNESSEE....coviiiieieeee e $ 87,250 $ 63495 $ (23,755) $ 99522
Expenditures:
Regular Education Support:
Materials and supplies........ccceveeennen. 15,548 5,932 9,616 -
In-service/staff development .............. 52,618 40,780 11,838 43,097
Salariesand rdated coStS ..o 16,100 13,799 2,301 55,525
Travel/Training........cccoveeeveeeieeenenen. - - - 900
Contract SEVICES ......ovvvreereerreeeeae 2,984 2,984 - -
Total Regular Education Support..... 87,250 63,495 23,755 99,522
Total Expenditures.........cooeveeeeennne $ 87,250 $ 63495 $ 23755 $ 99522

See accompanying independent auditors' report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
TITLE Il (PART D) TECHNOLOGY PROJECT #09-01

SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2010

With Comparative Actual Amounts for Fiscal Y ear Ended June 30, 2009

Original
and Find
Budgeted
Amounts
Revenues:
SHMUIUS .. $ 7,369
Monies received through the State of
TENNESSEE......eeiccreerec e 2,997
Total ReVeNUES..........ccocoveceeiee 10,366
Expenditures:
Regular Instruction Support:
In-service/staff development/travel..... 2,584
Materialsand supplies........cccoeveeennee 7,782
$ 10,366

See accompanying independent auditors' report and notes.
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Actua Variance With
Amounts Final Budget -
(Budgetary Positive Total
Basis) (Negative) 2009
$ 4,708 $ (2,661) -
1,504 (1,493) 2,452
6,212 (4,154) 2,452
576 2,008 2,452
5,636 2,146 -
$ 6212 $ 4154 2,452




CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
DRUG FREE SCHOOL S PROJECT #09-01
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Y ear Ended June 30, 2010
With Comparative Actual Amounts for Fiscal Y ear Ended June 30, 2009

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2009
Revenues:
Monies received through the State of
TENNESSEE ... $ 9181 $ 7938 $ (1243 $ 4935
Expenditures:
Regular Instruction Support:
Travel/training .......cccceeveeevceeeneeenenn, 1,141 486 655 4,935
Materialsand supplies.........ccceveeenen. 8,040 7,452 588 -
Totd Expenditures .........occeeeeeeenee. $ 9181 $ 7938 $ 1,243 $ 4935

See accompanying independent auditors' report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND

TITLE X — (ARRA)
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL

For the Fiscal Y ear Ended June 30, 2010
With Comparative Actual Amounts for Fiscal Y ear Ended June 30, 2009

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2009
Revenues:
Monies received through the State of
TENNESSEE ... $ 669 $ 251 $ (418) $ 1262
Expenditures:
Regular Instruction Support:
$ 669 $ 251 $ (418) $ 1262

Materials and supplies

See accompanying independent auditors' report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
IDEA PRESCHOOL PROJECT #09-01
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Y ear Ended June 30, 2010
With Comparative Actual Amounts for Fiscal Y ear Ended June 30, 2009

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2009
Revenues:
Preschool stimulus..........occeeveveevennnee. $ 7,347 $ - $ (7,347) $ -
Monies received through the State of
TENNESSEE....ccnviiiieieee e 13,331 1,544 (11,787) 4,359
Totd Revenues $ 20678 $ 1544 $ (19134) $ 4359
Expenditures:
Specia Education Instruction:
Seminarg/travel ........coceeeeeeeeieeeine. $ 3837 $ 345 $ 3492 $ -
Ingtructional supplies and materials.... 16,841 1,199 15,642 4,359
Total Expenditures........c..cccoeevennee $ 20,678 $ 154 $ 19134 $ 4359

See accompanying independent auditors' report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
IDEA (PART B) PROJECT #09-01
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Y ear Ended June 30, 2010
With Comparative Actual Amounts for Fiscal Y ear Ended June 30, 2009

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2009
Revenues:
IDEA (Part B) Stimulus...........ccccuenee. $ 359,028 $ 127,439 $ (231,589) $ -
Monies received through the State of
TENNESSEE ...t 327,830 243,785 (84,045) 270,987
Totd Revenues $ 686,858 $ 371,224 $ (315,634) $ 270,987
Expenditures:
Specia Education Instruction:
Teachersand assistants ..........cccc.eee... $ 226,014 $ 198,480 $ 27,534 $ 181,465
Seminargtrave ........coccooeeviiinieeinne 6,000 593 5,407 2,501
Related salary COStS.....ccovvriireriinnnne 153,920 78,227 75,693 73,889
Ingtructional supplies and materials.... 207,481 93,174 114,307 13,132
Contracts with private agencies.......... 77,443 750 76,693 -
Equipment .........ccoooiieiiinineeee 16,000 - 16,000 -
Total Expenditures.........cooeveeeeenene $ 686,858 $ 371,224 $ 315,634 $ 270,987

See accompanying independent auditors' report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
E-RATE PROJECT #09-01 (Communications)
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Y ear Ended June 30, 2010
With Comparative Actual Amounts for Fiscal Y ear Ended June 30, 2009

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2009
Revenues:
Monies received through the State of
TENNESSEL. ..o $ 19,732 $ 19,732 $ - $ 7422
Expenditures:
Specia Education Instruction:
..... $ 19,732 $ - $ 19,732 7,422

Ingtructional supplies and materials

See accompanying independent auditors' report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
TITLE | PROJECT #10-01
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Y ear Ended June 30, 2010
With Comparative Actual Amounts for Fiscal Y ear Ended June 30, 2009

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2009
Revenues:
Monies received through the State of
TENNESSEE.....cceiierie e $ 393,910 $ 304,839 $ (89,071) $ 57,925
Expenditures:
Regular Education Instruction:
Salariesand rdated COSES ..o 200,659 159,007 41,652 57,295
Materialsand supplies.........cccoveeennen. 98,347 56,037 42,310 -
Travel/Seminars/Professional
development..........coccevenenenecnenine 20,490 16,381 4,109 -
Other miscellaneous charges............... 74,414 73,414 1,000 -
Total Expenditures........ccooevveeeennne $ 393,910 $ 304,839 $ 89071 $ 57,295

See accompanying independent auditors' report and notes.
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CAFETERIA FUND — NON-MAJOR GOVERNMENTAL SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES,

CITY OF ALCOA, TENNESSEE

AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

For the Fiscal Year Ended June 30, 2010

With Comparative Actual Amounts for Fiscal Y ear Ended June 30, 2009

Revenues:
Lunch and breakfast payments -
children ...
Lunch and breakfast payments -
AAUILS .o
USDA reimbursements.....................
MilK SAl€S...coiiie

Total Revenues..........cccoceeeeeenennn
Expenditures:
Non-food supplies.......cccovveeiiiennne
Transportation.........cceeveeevveesiieeene
Icecream and alacarte.....................
Purchase of equipment......................
Total Expenditures

Excess (Deficit) of Revenues Over
EXpenditures ........cocoveeevieiiieenees

Transfer to Education Fund.................

Excess of Revenues and Other
Sources Over Expenditures...............

Fund Balance at Beginning of Year.....

Fund Balance at End of Year ..............

June 30, 2010
Actua Variance With
Amounts Final Budget -

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2009
$ 226,200 $ 266,200 $ 267,296 $ 1,09 $ 270,449
9,200 9,200 4,729 (4,471) 5,732
343,000 343,000 388,220 45,220 340,426
12,000 12,000 6,415 (5,585) 7,759
- - 92 92 95
129,600 129,600 89,596 (40,004) 105,776
720,000 760,000 756,348 (3.652) 730,237
259,000 299,000 295,036 3,964 285,532
288,000 288,000 305,306 (17,306) 299,925
28,000 28,000 34,182 (6,182) 28,478
4,000 4,000 3,079 921 2,599
131,000 131,000 86,930 44,070 96,169
10,000 10,000 26,000 (16,000) 22,891
720,000 760,000 750,533 9,467 735,594
- - 5,815 5,815 (5,357)
- - 5,815 5,815 (5,357)
183,958 183,958 183,958 - 189,315
$ 183,958 $ 183,958 $ 189,773 $ 5815 $ 183,958

See accompanying independent auditors' report and notes.
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Expenditures:
SAAMES ..o
Fringe benefits.........ocoo i
Suppliesand food..........ccoeeveeereenne
Other charges ......ooovveveeevieevieenees

Total Expenditures.........cccceeveeene

Excess (Deficiency) of Revenues
Over Expenditures.........ccocoeevieennee

Fund Balance at Beginning of Year.....

Fund Balance at End of Year ..............

CITY OF ALCOA, TENNESSEE
EXTENDED DAY PROGRAM — NON-MAJOR GOVERNMENTAL SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Y ear Ended June 30, 2010
With Comparative Actual Amounts for Fiscal Y ear Ended June 30, 2009

June 30, 2010
Actua Variance With
Amounts Final Budget -
Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2009
$ 240,000 $ 240,000 $ 142,747 $ (97,253) $ 180,517
1,400 1,400 12 (1,388) 222
241,400 241,400 142,759 (98,641) 180,739
185,700 185,700 132,485 53,215 169,551
22,700 22,700 11,584 11,116 14,571
25,000 25,000 11,733 13,267 14,815
8,000 8,000 2,193 5,807 5,643
241,400 241,400 157,995 83,405 204,580
- - (15,236) (15,236) (23,841)
42,989 42,989 42,989 - 66,830
$ 42,989 $ 42,989 $ 27,753 15,236) 42,989

See accompanying independent auditors' report and notes.
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CITY OF ALCOA, TENNESSEE
SPECIAL ASSESSMENT FUND — NON-MAJOR GOVERNMENTAL SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Y ear Ended June 30, 2010
With Comparative Actual Amounts for Fiscal Y ear Ended June 30, 2009

June 30, 2010
Actual Variance With
Amounts Final Budget -
Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2009
Revenues:
Interest on investments/

ASSESSMENES ..., $ - $ - $ 9 $ 9 $ 13
EXpenditures ........ccooeeeevieiiieeeeeee, - - - - -
Excess of Revenues Over

EXpenditures ........cocoeeiiiiieiieenen, - - 9 9 13
Fund Balance at Beginning of Year .... 8,851 8,851 8,851 - 8,838
Fund Balance at End of Year .............. $ 8851 $ 8851 $ 8860 $ 9 $ 8851

See accompanying independent auditors’ report and notes.
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NON-MAJOR GOVERNMENTAL SPECIAL REVENUE FUND

CITY OF ALCOA, TENNESSEE
SOLID WASTE SANITATION FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -

With Comparative Actual Amounts for Fiscal Y ear Ended June 30, 2009

Revenues:
Current City taxes.......ocoeeeveeerneenns
Chargesfor services.....cccooveeevnene
Investment iNCOMe............cceveeenen.
Sale of equipment.........cccoeeeeviene

Total Revenue........cccceeeeeennnnee.

EXPENDITURES:
Sanitation Supervision:

Wages and Salaries..........coeveeenee
FLCA
Retirement ..........ccooevveevieiennen,
Hospitalization insurance.............
Life/Accidental death insurance...
Dental insurance..........c.c.cceeeenee.
Professional and consulting .........
Mailing .....coooeeeiieieeieeeeeee,
Drug/Alcohol test.........cccoeeeneee.
Printing.......cccoveevenneneeee,
UNifOrms......oovvenienieeeseeneee,
Workmen's compensation............
Improvement teams.....................
Repair and maintenance...............
Small tooIS......ccevveiriiee
Other personnd services..............
Maintenance contracts.................
UtIlItIeS ..o,
Office supplies.....ccooevevieeriennen
AU Parts .....oeeeeiiieeeeieee e,
GaSOlINE.....ccevreiriiiieee e
INSUFENCE ......covvviriiiieieiee e
Operating suppliesitools..............
DUES ..ot
Travel/training ......ccccoeeeveeenieens
Equipment.........ococoeniieneenienene

Total Sanitation Supervision....

Sanitation Collection:
Wages and Salaries..........coeveeenee
FLCA. o,
Retirement .......cccceeeeeeviiiiicine

See accompanying independent auditors' report and notes.

BUDGET AND ACTUAL

For the Fiscal Year Ended June 30, 2010

June 30, 2010
Actua Variance With
Amounts Final Budget -

Budgeted Amounts (Budgetary Positive Total

Origina Final Basis) (Negative) 2009
$ 998,790 $ 998,790 $ 998,790 - $ 949,715
378,495 378,495 402,569 24,074 356,588
250 250 - (250) 1,257
- - 3,001 3,001 45
1,377,535 1,377,535 1,404,450 26,915 1,307,605
$ 62,300 $ 62,300 $ 62,296 $ 4 $ 60,809
5,120 5,120 5,005 115 4,972
36,810 36,810 36,136 674 30,702
8,400 8,400 8,400 - 8,500
280 280 255 25 255
1,030 1,030 1,026 4 1,026
250 250 171 79 279
500 500 185 315 -
- - 625 (625) 1,270
2,100 2,100 2,977 (877) 2,312
200 200 - 200 120
3,500 3,500 3,139 361 3,096
200 200 256 (56) 167
150 150 - 150 -
100 100 - 100 22
4,720 4,720 8,822 (4,102 7,209
2,200 2,200 - 2,200 1,270
350 350 447 (97) 417
350 350 129 221 123
400 400 53 347 44
1,600 1,600 1,113 487 1,233
500 500 371 129 500
500 500 132 368 748
300 300 15 285 15
1,400 1,400 76 1,324 67
300 300 - 300 25
133,560 133,560 131,629 1,931 125,181
60,710 60,710 74,739 (14,029) 90,266
4,680 4,680 5,559 (879) 6,866
15,720 15,720 17,323 (1,603) 22,701

(Continued)
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CITY OF ALCOA, TENNESSEE
SOLID WASTE SANITATION FUND -

NON-MAJOR GOVERNMENTAL SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL (Continued)

For the Fiscal Y ear Ended June 30, 2010
With Comparative Actual Amounts for Fiscal Y ear Ended June 30, 2009

June 30, 2010

Actua Variance With
Amounts Final Budget -
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Origina Final Basis) (Negative) 2009
EXPENDITURES:
Sanitation Collection:

Hospitalization insurance.............ccc...... 16,800 16,800 22,050 (5,250) 26,450
Life/Accidental death insurance............. 380 380 461 (81) 511
Dental INSUranCe..........ccoceeveerenienieenienne. 2,050 2,050 1,551 499 2,122
Workmen's compensation ...........c...e.... 4,000 4,000 2,781 1,219 4,942
Landfill SErViCeS.....coovvvveeiirieeeee, 106,400 106,400 94,802 11,598 92,657
Other personnel Services..........coevcveennee. 600 600 2,374 (1,774) 1,226
UHHTES e, 2,200 2,200 74 2,126 1,378
Unemployment benefits..........cccooeenee. - - - - 110
Other suppli€s .....cccevviirieiieeeee 2,000 2,000 65 1,935 450
Small tools and minor equipment........... 250 250 24 226 -
UNIfOrMS...ceeieceeee e 2,680 2,680 1,576 1,104 1,498
AAVETISING ..o - - 56 (56) 909
Equipment lease purchase...................... 35,990 35,990 35,983 7 8,996
Recycling contracts ..........cocveeeeneeennnen. 125,860 125,860 119,325 6,535 119,979
AULOMOLIVE PartS......ccoeveieieiieeiiee e 30,000 30,000 15,119 14,881 23,202
Gasoling, fuel, and lubricants................. 24,000 24,000 18,719 5,281 19,004
INSUFANCE .....eveeeeiiiee e 1,500 1,500 2,187 (687) 1,441
Recycling center..........cccooceveieeenieennnnn. 500 500 - 500 65
Partsand materials .........ccoooevvnenienenn. 1,500 1,500 1,007 493 959
Professional Services .......coovvveeeennenne. 300 300 307 (7 289
EqQUIipmMeNt.......cccooveiiiniiee e 1,000 1,000 - 1,000 20,995

Total Sanitation Collection ............... 439,120 439,120 416,082 23,038 447,016

Brush and Demoalition:
Wages and Salaries........ccoeeveneneeinnins 72,700 72,700 74,862 (2,262) 71,938
FLCA e 5,820 5,820 5,415 405 5,654
Retirement ........ccocoovenineenneeeeeee, 18,540 18,540 17,718 822 15,298
Hospitalization insurance....................... 16,800 16,800 16,800 - 17,000
Life/Accidental death insurance............. 420 420 388 32 388
Dental iNSUrancCe..........ccccoveveenveeneeeieenn 2,050 2,050 1,358 692 1,358
Workmen's compensation ...........cc..c.... 3,600 3,600 3,570 30 3,517
Other personnel Services..........coevveennee. 3,510 3,510 2,864 646 5,853
Professional Services .......ccoceveveecieeiennn 150 150 144 6 144
Landfill SErViCeS.....ccoovvieeiiiiiieeeiee, 96,000 96,000 102,184 (6,184) 73,857
SMAl tO0IS ... 300 300 371 (72) 215
UNIfOrmMS...cooiiiieee e 1,290 1,290 893 397 664
AULOMOLIVE PAtS...cvevee e 6,800 6,800 17,755 (10,955) 11,671
Equipment lease purchase.............ccc...... 33,945 33,945 29,588 4,357 38,467
GaSOlINE....coviiiieieee e 20,000 20,000 13,340 6,660 16,062
(Continued)
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CITY OF ALCOA, TENNESSEE
SOLID WASTE SANITATION FUND -

NON-MAJOR GOVERNMENTAL SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE-
BUDGET AND ACTUAL (Continued)

For the Fiscal Y ear Ended June 30, 2010
With Comparative Actual Amounts for Fiscal Y ear Ended June 30, 2009

142

June 30, 2010
Actua Variance With
Amounts Final Budget -
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Obj ect Original Fina Basis) (Negative) 2009
EXPENDITURES:
Brush and Demadlition (Continued):
Other operating supplies................. 200 200 102 98 107
INSUFANCE ..o 2,200 2,200 1,602 598 2,174
Tota Brush and Demalition........ 284,325 284,325 288,954 (4,629 264,367
Industrial Collection:
Wages and Salaries.........cccocevveeenen. 144,780 144,780 144,082 698 140,475
FLCA 11,370 11,370 11,051 319 10,784
Retirement ..........cccocvvvieiiene 38,860 38,860 38,614 246 36,790
Hospitalization insurance................ 33,600 33,600 33,600 - 34,000
Life/Accidental death insurance...... 830 830 760 70 760
Dental insurance............coccveevvenenne. 4,110 4,110 3,005 1,105 3,410
Workmen's compensation............... 7,000 7,000 6,983 17 6,864
UNiforms......ooveeieiieeeee e 2,240 2,240 1,526 714 1,349
Other personnel services................. 4,020 4,020 5,214 (1,194) 6,480
AUtOMOLIVE Parts........ccovervvreeennnn. 24,000 24,000 32,787 (8,787) 27,985
Other operating supplies/small tools 575 575 579 4) 560
Gasoline, fue, and lubricants.......... 38,000 38,000 26,279 11,721 30,092
INSUFANCE ..o 3,100 3,100 2,794 306 2,734
Landfill Services......cccoovvvvvieinenn, 235,000 235,000 253,434 (18,434) 200,135
Professional ........cccoccvviviiniennenn, 250 250 289 (39 289
Equipment lease payments.............. 53,190 53,190 40,185 13,005 40,185
Electric, plumbing, and hardware.... 1,200 1,200 395 805 673
Equipment........cccooeeiieiienieee 6,000 6,000 6,955 (955) 13,217
Total Industrial Collection.......... 608,125 608,125 608,532 (407) 556,782
TOTAL EXPENDITURES........ 1,465,130 1,465,130 1,445,197 19,933 1,393,346
Excess (Deficit) of Revenues Over
EXpenditures........ccoeeveeneeneenecnieens (87,595) (87,595) (40,747) 46,848 (85,741)
Fund Balance at Beginning of Year .... 143,978 143,978 143,978 - 229,719
Fund Balance at End of Year.............. $ 56,383 $ 56,383 $ 103231 $ 46,848 $ 143,978
(Continued)



CITY OF ALCOA, TENNESSEE
DRUG CONTROL FUND -
NON-MAJOR GOVERNMENTAL SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Y ear Ended June 30, 2010
With Comparative Actual Amounts for the Fiscal Y ear Ended June 30, 2009

June 30, 2010
Actua Variance With
Amounts Final Budget -
Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2009
Revenues:
Interest on investment/assessments......... $ 200 $ 200 $ - $ (2000 $ 790
Fines and forfeits:
Drug Control and S8izure ..................... 31,500 31,500 43,004 11,504 59,202
Saleof equipment ........cccccceevieeeiienenne - - - - 5,505
Tota ReVENUES ........cceeeiiirieieee, 31,700 31,700 43,004 11,304 65,497
Expenditures:
Drug Control and S8izure ..................... 112,500 112,500 56,774 55,726 50,187
Excess (Deficiency) of Revenues over
EXPenditures........coovveieeeiieniiieseeiee (80,800) (80,800) (13,770) 67,030 15,310
Fund Balance at Beginning of Year-.......... 166,262 166,262 166,262 - 150,952
Fund Balance at End of Year.........ccc.c..... $ 85462 $ 85462 $§ 152,492 $ 67,030 $ 166,262

See accompanying independent auditors' report and notes.
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CITY OF ALCOA, TENNESSEE
COMMERCIAL MOTOR VEHICLES FINES FUND
NON-MAJOR GOVERNMENTAL SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Y ear Ended June 30, 2010
With Comparative Actual Amounts for the Fiscal Y ear Ended June 30, 2009

June 30, 2010
Actua Variance With
Amounts Final Budget -
Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2009
Revenues:
FINES ..o - $ - 8 3,429 $ 3,429 $ 2,835
Interest.......coovvviviiie e, - - - - 135
Total Revenues...........occeveereenen. - - 3,429 3,429 2,970
EXpenditures........cocvveevenieeiee 11,000 11,000 2,253 8,747 2,625
Excess of Revenues over
EXpenditures.......ccooceeveeveiiieieenenn, (11,000) (11,000) 1,176 12,176 345
Fund Balance at Beginning of Year ... 25,864 25,864 25,864 - 25,519
Fund Balance at End of Year............. 14864 $ 14864 $ 27,040 $ 12176 $ 25864

See accompanying independent auditors' report and notes.
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CAPITAL PROJECT FUNDS

Capital Project Funds are used to account for the acquisition and construction of major capital
facilities and equipment other than those financed by proprietary funds.

Capital Projects Fund —The Capital Projects Fund is used to account for the acquisition of equipment.

Special Projects Fund — The Special Projects Fund is used to account for the acquisition of industrial park development land and
facilities.

General Obligation Public Works Construction — The General Obligation Public Works Construction is used to account for the
acquisition and construction of major capital facilities.

Greenway Projects Fund — The Greenway Projects Fund is used to account for the acquisition and construction of improvements to
bridge and walking trails.

2001 Special Projects Fund — The 2001 Special Projects Fund is used to account for the acquisition and construction of
improvements to roads.

Equipment Replacement Fund — The Equipment Replacement Fund is used to account for the acquisition of equipment.
Bessie Harvey Memorial Projects Fund — The Bessie Harvey Memoria Projects Fund is used to account for improvements to parks.
Home Grant Program Fund — The Home Grant Program Fund is used to account for improvements for |ow income residents.

L andscaping Fund — The Landscaping Fund is used to account for improvements to landscaping areas of the city.



CITY OF ALCOA, TENNESSEE

CAPITAL PROJECTS FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL

For the Fiscal Y ear Ended June 30, 2010
With Comparative Actual Amounts for the Fiscal Y ear Ended June 30, 2009

Original
and Final
Budgeted
Amounts
Revenues:
INVestmeNt iNCOME...........ccccueevereirenennas $ -
Intergovernmental............cccoceeeeieeennnen. 15,280
Total REVENUES .......coovveiiiieiieeiies 15,280
Expenditures:

Capital Outlay.......cccooeverceeiinereeienie 15,280
Net Change in Fund Balance................... -
Fund Balance, July 1% .........ccccoevevvevernnen. 64,558
Fund Balance, June 30" ..........cccoovvreneen. 64,558

See accompanying independent auditors' report and notes.
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Actual
Amounts
(Budgetary
Basis)

$ -
27,240
27,240

10,880

16,360

64,558

$ 80918

Variance With
Final Budget -

Positive
(Negative)

$ -
11,960
11,960

4,400

16,360

$ 16,360

Total
2009

$ 186
27,597
27,783

43917

(16,134)

80,692

64,558



CITY OF ALCOA, TENNESSEE
SPECIAL PROJECTS FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL

For the Fiscal Year Ended June 30, 2010

With Comparative Actual Amounts for the Fiscal Y ear Ended June 30, 2009

Net Change in Fund Balance Before

Other Financing Sources (Uses) ......

Other Financing Sources (Uses):

TransfersIn coeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeees

Transfers Out:

Issuance of debt ..........eeeveveeeeeennnnns

Total Other Financing Sources

(USES) oo
Net Change in Fund Balance..............
Fund Balance, July 1% ..........ccevneeee.

Fund Balance, June 30™ ........cooon.....

Original
and Final
Budgeted
Amounts

..... 1,198,009

..... 1,198,009

..... 1,198,009
..... 1,198,009
..... 98,009

..... $ 98,009

See accompanying independent auditors' report and notes.
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Actual
Amounts
(Budgetary
Basis)

1,024,635

1,024,635

1,024,635

1,024,635

98,009

$ 98,009

Variance With
Final Budget -
Positive Total
(Negative) 2009
$ - $ -

173,374 1,600,000

173,374 1,600,000

173,374 1,600,000

173,374 1,600,00

- 98,009

$ - 8 98009



CITY OF ALCOA, TENNESSEE

GENERAL OBLIGATION PUBLIC WORKS CONSTRUCTION
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -

Revenues:

INnVestment inCOME.............cooeevveeeeeeeenn.

Expenditures:

Capital Outlay.........cceveeeerieiiiiieieeene

Net Change in Fund Balance Before

Other Financing Sources (Uses) ...........

Other Financing Sources (Uses):
Transfersin:

General Fund.............oooooe

Transfers Out:

Issuance of debt ..........eveeveevvevevveerennnns

Total Other Financing Sources

(USES) e
Net Change in Fund Balance...................
Fund Balance, July 1% .........ccccoeveveeeernnee.

Fund Balance, June 30™ .......ccooeeevenee..

Original
and Final
Budgeted
Amounts

See accompanying independent auditors' report and notes.
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BUDGET AND ACTUAL
For the Fiscal Y ear Ended June 30, 2010
With Comparative Actual Amounts for the Fiscal Y ear Ended June 30, 2009

Actual
Amounts
(Budgetary
Basis)

7,507

7,507

(7,507)

15,857

$ 8350

Variance With
Final Budget -
Positive Total
(Negative) 2009
$ - $ 2,364
100,802 403,530
100,802 (401,166)
108,309 96,759
108,309 96,759
(7,507) (304,407)
- 320,264
$ (7,507 $ 15857




CITY OF ALCOA, TENNESSEE

GREENWAY PROJECTS FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -

Revenues:
Pedestrian Bridge— American Recovery
and Reinvestment Act (ARRA) ..........
Pedestrian Bridge— High Priority
Projects (HPP) .....cooiiiiiicieieeeee,
INnvestment iNCOME..........cccvevveeiveenennn
Total ReVENUES ......cceevveviieeieee,

Expenditures:

Pedestrian Bridge.........cccoovevevieeiienenne

Pedestrian Bridge— American Recovery
and Reinvestment Act (ARRA) ..........

Pedestrian Bridge— High Priority
Projects (HPP) .....cooiiiiiiieieieeeee,

Pistol Creek Phasell.......cccooeeveeiienenns

Culton Creek EXtension .........c.cceeeeenee.

Pistol Creek Phase IV ......ccceveeiiennenns
Total Expenditures..........occeevveerneene

Net Change in Fund Balance Before
Other Financing Sources (USes) ...........

Other Financing Sources (Uses):
Transfersin:
General Obligation Public Works.........
Transfers Out:
Issuance of debt ..........ccoccvviiiinnn
Total Other Financing Sources
(USES) o

Net Change in Fund Balance...................
Fund Balance, July 1% .........ccccoeveveeeernnee.

Fund Balance, June 30™ .......ccooveevenne..

BUDGET AND ACTUAL
For the Fiscal Y ear Ended June 30, 2010
With Comparative Actual Amounts for the Fiscal Y ear Ended June 30, 2009

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2009
$ 1,615,755 $ 551,036 $(1,064,719) $ -
333,820 - (333,820) -
- - - - - - 33
1,949,575 551,036 (1,398,539) 331
38,312 8,484 29,828 6,438
1,615,755 551,036 1,064,719 -
333,820 22,489 311,331 -
15,721 - 15,721 -
135,748 12,363 123,385 24,032
60,706 - 60,706 -
2,200,062 594,372 1,605,690 30,470
(250,487) (43,336) (207,151) (30,139)
217,131 - 217,131 -
217,131 - 217,131 -
(33,356) (43,336) 9,980 (30,139)
33,687 33,687 - 63,826
$ 331 $ (9,649 $ 9980 $ 33,687

See accompanying independent auditors' report and notes.
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CITY OF ALCOA, TENNESSEE

2001 SPECIAL PROJECT FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -

Revenues:
LGIPDeferred.....vvvveeeiiiiiieeeeeeeeeans
Investment inCOME...........ccceeeeeevennnneee.

Total Revenues ........cccceeeeeeeeeennnnen..

Expenditures:

Middlesettlements Road.............cceeeeeee

Intersection Middlesettlements Road/

Bessemer Street/Hamilton Crossing....
Total Expenditures..........occeeveeennee
Net Change in Fund Balance...................
Fund Balance, July 1% ........ccccvevevvevnenee.

Fund Balance, June 30™ .......ccooveevenne..

Original

and Final
Budgeted
Amounts

$ 576,277

576,277

576,277

213,732
790,009

(217,732)

38,034

$ (175,699)

See accompanying independent auditors' report and notes.
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BUDGET AND ACTUAL
For the Fiscal Y ear Ended June 30, 2010
With Comparative Actual Amounts for the Fiscal Y ear Ended June 30, 2009

Actual
Amounts
(Budgetary
Basis)

$ -
551
551

15,032

73,605
88,637

(88,086)
38,034

$ (50,052)

Variance With
Final Budget -
Positive Total
(Negative) 2009
$ (576,277) $ -
551 7,499
(575,726) 7,499
561,245 306,368
140,127 -
701,372 306,368
(125,646) (298,869)
- 336,903
$ (125,646) $ 38,034



CITY OF ALCOA, TENNESSEE

EQUIPMENT REPLACEMENT FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL

For the Fiscal Y ear Ended June 30, 2010
With Comparative Actual Amounts for the Fiscal Y ear Ended June 30, 2009

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2009
Revenues:
INvestment iNCOME.........cccuevreeeererenennns $ - $ 7 $ 7 $ 1,756
Sale of equipment ........cccooceevieeeieeenne - 4,142 4,142 33,478
Justice Assistance Grant (JAG) -
American Recovery and Reinvestment
ACt (ARRA) ..o - 44,941 44,941 -
Total ReVENUES ........ccceeeiriiieeee - 49,090 49,090 35,234
Expenditures:
Justice Assistance Grant (JAG) -
American Recovery and Reinvestment
ACt (ARRA) ..o - 44,941 (44,941) -
Capital Outlay.......cccooeverceeiinereeienie 100,000 21,571 78,429 140,764
Totd Expenditures..........coceveeenennnne 100,000 66,512 33,488 140,764
Net Change in Fund Balance Before
Other Financing Sources (Uses) ........... (100,000) (17,422) 82,578 105,530)
Other Financing Sources (Uses):
Transfersin:
Genera Fund.........coooeeiiiiiiiice 100,000 - (100,000) 100,000
Transfers Out:
Issuance of debt ..........ccoecvvviiinnen - - - -
Total Other Financing Sources
(USES) . 100,000 - (100,000) 100,000
Net Change in Fund Balance................... - (17,422) (17,422) (5,530)
Fund Balance, July 1%..........cc.ccoevvevenee. 270,441 270,441 - 275,971
Fund Balance, June 30" ..........cocoovneeneen. 270,441 $ 253,019 $ (17,422 $ 270,441

See accompanying independent auditors' report and notes.
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CITY OF ALCOA, TENNESSEE
BESSIE HARVEY MEMORIAL PROJECT
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL
For the Fiscal Y ear Ended June 30, 2010
With Comparative Actual Amounts for the Fiscal Y ear Ended June 30, 2009

Original Actual Variance With

and Final Amounts Final Budget -

Budgeted (Budgetary Positive Total

Amounts Basis) (Negative) 2009
REVENUES ..ottt $ - $ - $ - $ -
EXpenditures.........cocoeieieneiinieeceeee - - - -
Net Change in Fund Balance................... - - - -
Fund Balance, July 1%..........cc.ccoevvevenee. 1,968 1,968 - 1,968
Fund Balance, June 30" ..........cocooveveuneen. $ 1968 $ 1,968 $ - $ 1,968

See accompanying independent auditors' report and notes.
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CITY OF ALCOA, TENNESSEE
HOME GRANT PROGRAM FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL
For the Fiscal Y ear Ended June 30, 2010
With Comparative Actual Amounts for the Fiscal Y ear Ended June 30, 2009

Original Actual Variance With

and Final Amounts Final Budget -

Budgeted (Budgetary Positive Total

Amounts Basis) (Negative) 2009
Revenues:

State Grant (THDA)......ccccevvrereeieniene $ 500,000 $ 69,950 $ (430,050) $ -
Expenditures:

Home Improvements............cccceeeveneeen. 500,000 69,950 430,050 -
Net Change in Fund Balance................... - - - -
Fund Balance, July 1%..........cc.ccoevvevenee. 780 780 - 780
Fund Balance, June 30" ..........cocooveveuneen. $ 780 $ 780 $ - $ 780

See accompanying independent auditors' report and notes.
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CITY OF ALCOA, TENNESSEE
LANDSCAPING FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL

For the Fiscal Y ear Ended June 30, 2010
With Comparative Actual Amounts for the Fiscal Y ear Ended June 30, 2009

Original Actual
and Final Amounts
Budgeted (Budgetary
Amounts Basis)
Revenues:
Investment iNCOME........c.cccvevereerevennanns $ - $ -
Chargesfor Services.....cocovceevieeeieeenne - 20,948
Total REVENUES .......coovveiiiieiieeiies - 20,948
Expenditures:
Landscaping Projects ........cccovcveevieennee 41,540 -
Sidewalk Projects.........cocovceriieninienenne 9,035 -
Greenway Projects.......cccovceeviieeeieeenne 39,260 -
Bank fees....ccvriieeee e - 4
Total Expenditures..........ccceevveerienne 89,835 4
Net Change in Fund Balance................... (89,835) 20,944
Fund Balance, July 1%..........cc.ccoevvevenee. 109,942 109,942
Fund Balance, June 30" ..........cccoovnruneen. $ 20107 $ 130886

See accompanying independent auditors' report and notes.
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Variance With
Final Budget -
Positive Total
(Negative) 2009
$ - $ 403
20,948 52,364
20,948 52,767
41,540 9,096
9,035 -
39,260 1,000
(4)
89,831 10,096
110,779 42,671
- 67,271
$ 110,779 $ 109,942




ENTERPRISE FUNDS

Enterprise Funds are used to account for operations that are financed and operated in a
manner similar to private business enterprise, where the intent is that costs of providing
goods or services to the general public on a continuing basis be financed or recovered
primarily through user charges.

Stormwater Utility Fund — The Stormwater Utility Fund is used to account for the operations of the City’s stormwater
systems and is presented as amajor fund in the basic financial statements.

Water and Sewer Utility Fund — The Water and Sewer Utility Fund is used to account for the operation of the City's water
and sewer system. The Water and Sewer Utility Fund is presented asa major fund in the basic financial statements.

Electric Utility Fund — The Electric Department Fund is used to account for the operation of the City’'s electric system. The
Electric Utility Fund is presented as a major fund in the basic financial satements.

Landfill Fund — The Landfill Fund is used to account for the operation by the City of the Blount County Landfill. The
Landfill Fund is presented as amajor fund in the basic financial statements.



Current Assets:

Equity in pooled cash

CITY OF ALCOA, TENNESSEE

STORMWATER UTILITY FUND — ENTERPRISE FUND
SCHEDULE OF ASSETS, LIABILITIESAND NET ASSETS

June 30, 2010 and 2009

ASSETS

Depreciable Capital Assets:
Structures, improvements and eqUIPMENt .........c.oceeereeeiieeriee e
Less: Allowance for depreCiation ..........oceeeveeeieeenieesiiee e
Total Net Capital ASSELS.....c.eieiiee et

Total ASSELS....ccoiieeeeeeeeeeee

Current Liabilities:
Accrued salaries

LIABILITIESAND NET ASSETS

Compensated @DSENCES.......ccvieiieieiee et

Capital lease payable

Tota Current Liabilities......cooovveieiie

Long-Term Liabilities:
Capital |ease payable

Net Assets:

Unrestricted........

Invested in net assets, net of unrelated debt .........eeeeiiiiiieiiee
Total NEEASSES. ...

Tota Liabilitiesand Net ASSELS........oooeeveiiiiie

See accompanying independent auditors' report and notes.
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Business Type Activities

2010 2009

$ 874,268 $ 626,533
379,077 119,855
(101,342) (69,915)
277,735 49,940

$ 1,152,003 $ 676473
$ 9,814 $ 2,444
28,050 17,834
49,213 -
87,077 20,278
186,022 -
836,404 606,255
42,500 49,940
878,904 656,195

$ 1,152,993 $ 676473



CITY OF ALCOA, TENNESSEE
STORMWATER UTILITY FUND — ENTERPRISE FUND
SCHEDULE OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS
For the Fiscal Year Ended June 30, 2010
With Comparative Totals for the Fiscal Y ear Ended June 30, 2009

Business Type Activities

2010 2009
Operating Revenue:
Residential SAIES ........cooeeiiiiee $ 127,068 $ 109,864
Commercial/Industrial SAlES..........ccvieiiiiiiii e 779,952 696,193
Total Operating REVENUE ..........oeiiiiiiiieie e 907,020 806,057
Operating Expenses:

AMINISITAIVE.....eeeiieiiieiieee e 81,708 28,699

Operations and MaiNtENANCE ..........ceeereeeiieeiiee e 473,510 263,698

SIFEEL ClEANING ... teeetee ettt 97,666 103,031

Total Operating Expenses Before Depreciation..........coooeeeevveenieene 652,884 395,428
Operating Income Before Depreciation ............oceveveeereeeiieesieessieeeee 254,136 410,629
[D]< o g= o ¥ 1 o) o IO TRV RR PR (31,427) (11,985)
Operating INCOME...........ueiiiiieii et e 222,709 398,644
Other Income:

INterest on INVESIMENTS .......ooiviiiiiiee e - 1334
Net Income Before Capital Contributions...........cccocveiieiiiiienienee 222,709 399,978
Capital ContribDULTONS........cceiiiieii e - 61,925
Changein NEE ASSELS. ... .oiiiiiieiii ettt 222,709 461,903
Net Assets at Beginning of YEar .......cccovieiiiiiiiieiiic e 656,195 194,292
Net Assetsat ENd Of YEar......cccoieiiiiiiiiie e $ 878904 $ 656,195

See accompanying independent auditors' report and notes.
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CITY OF ALCOA, TENNESSEE

STORMWATER UTILITY FUND — ENTERPRISE FUND

With Comparative Totals for the Fiscal Y ear Ended June 30, 2009

SCHEDULE OF CASH FLOWS

For the Fiscal Year Ended June 30, 2010

CASH FLOWS FROM OPERATING ACTIVITIES:
Cash recaived from CUSIOMENS......couevieerieiie e e
Cash payments to suppliers for goods and Services.........cccevceevieenee.
Cash payments to employees for SErVICES.......covverereee e
Net Cash Flows from Operating ACtiVIties.........cooceeiieiiiieinieeen,

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES:

Additional long-term notes

Payments for sormwater acqUISITIONS .......cooveeeiieeiiiee e

Principal paid on capita lease

Net Cash Flows from Capital and Related Financing Activities.......

CASH FLOWS FROM INVESTING ACTIVITIES:

Interest and dividends on investments

NET INCREASE IN CASH AND CASH EQUIVALENTS................

Cash and Cash Equivalents at Beginning of Year .........cccccceevieeiiienenee

Cash and Cash Equivalentsat ENd of Year........ccceveeevieeiieniieeeieeee

Operating Income

Adjustments to reconcile operating income to net cash

provided by operating activities:
Depreciation

Changein assets and liahilities:

Compensated absences
Accrued salaries

Total adjustments

NET CASH PROVIDED BY OPERATING ACTIVITIES..................

Accounting Policy Note:

Cash and cash equivalents consist of demand deposits and certificates of deposits with original maturities of three (3)

months or |ess.

Schedule of NonCash Investing and Financing Activities:

Acquisition of capital assets that were funded through vendor financing (recorded as capital lease payable), reclassified

from construction in progress, or transferred are as follows:

Y ear Ended
June 30,

2010
2009

61,925

See accompanying independent auditors' report and notes.
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Business Type Activities

2010 2009
$ 907,020 $ 806,057
(465,373) (344,143)
(169,925) (31,007)
271,722 430,907
259,222 -
(259,222) -
(23,987) -
(23,987) -

- 1,334

247,735 432,241
626,533 194,292

$ 874,268 $ 626,533
$ 222709 $ 398,644
31,427 11,985
10,216 17,834

7,370 2,444

49,013 32,263

$ 27172 $ 430907



CITY OF ALCOA, TENNESSEE

STORMWATER UTILITY FUND — ENTERPRISE FUND

SCHEDULE OF OPERATING AND MAINTENANCE EXPENSES
BY DEPARTMENT

For the Fiscal Year Ended June 30, 2010

With Comparative Totals for the Fiscal Y ear Ended June 30, 2009

Administrative and General:

Hospitalization INSUranCe ..........cceeeieeerieeriee e
Lifelaccidental death inSUrance ...........ccoceevevveenennieeneen,
Dental INSUFANCE.........coieeiiiiieriee e
Other personal SErVICES ......eiiieeeiiee e
Regulatory feesand liCense. ......cccooveeeiieeiieeniec e,
UtHITIES. .o
Office SUPPLIES. ..o
Other operating SUPPIIES.....ccovveeeiieeiee e
GBSOIINE ...t e
Repair and MmaintenanCe .........c.ocoeeeieeerieeiiee e
Workmen's COMPeNSation..........cooveerieeerieeeneeesiee e
Employee education and training............cccceeeeevieeniienenne
Professional SErVICES.......covveieiiienie e
Duesand memberships ........coevieeeieeeniee e
Advertising/public education..............ccceeveeeneeenieciiennns
Business/Public relations..........c.ccoovviieneinen s,
PrNTING. ..
AULO PAITS....ceiiiiiie et
Safety SUPPLIES. ...oo e
INSUFBINCE ...ttt
VENICIES ..o
CompuLEr EQUIPMENT.......ocveieiiee e eiee e

Total Adminidgrativeand Generdl ...........ccoooeeveeieennenns

Operations and Maintenance:
WEGES .
SEANADY PAY -ttt
OVEITIME ..o
FLC A s
RELITEMENT ..o
Hospitalization INSUraNCe ..........cceeeieeerieeriee e
Life/Accidental death inSUrance ...........coccevevvevnevrennnen,
Dental INSUFANCE.........coieiiieiiiiieenee s
Workmen's COMPeNSation..........ccoveeriererereneeesiee e
Other personal SErVICES ......eieieeeiiee e
Professional SErVICES.......covevieiriesee e
Advertising/public education..............cccereeeneeenieenienns
Employee education and training............cccceeeeevveeiienenne
TrAVEL ..o

EQUIPMENT 1€8SE.......oiiiiiiiei e

Other operating SUPPIIES.....ccovueeeiieeieeeie e
SMAl LOOIS. ..o

(Continued)
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Business Type Activities

2010

$ 40,750
2,811
5,398
5,600

162
684
6,066
3,860
423
75

48
809
250
100
505
7,971
2,222
600
30
287
541

603

1,913

81,708

98,997
5,253
1,869
7,203

15,788

25,200

555
3,079
3,000
5,262

52
133
90
2,672
4,318
217
662

2009

95
235
20,400
2,500
800
23
122
1,082
89
259
1,200

1,894

28,699

11,868
294
42
710
1,705
2,600
61
342
2,775
5,685
3,500
49

122
941



CITY OF ALCOA, TENNESSEE
STORMWATER UTILITY FUND — ENTERPRISE FUND
SCHEDULE OF OPERATING AND MAINTENANCE EXPENSES
BY DEPARTMENT
For the Fiscal Year Ended June 30, 2010
With Comparative Totals for the Fiscal Y ear Ended June 30, 2009

Operations and Maintenance (Continued):

UNITOMMS .
AULO PAITS ..ot
Safety SUPPLIES. ..o
INSUFBINCE .......vvieierierrii ettt
Repair and maintenanCe .........ccocoeeeieeeiieeniee e
COSt FECOVEIE.....coiiieeiiiee et e
Communication equiPMENt ..........c.ceoceeereeereeeriee e

Total Operationsand Maintenance ............ccceevveerieens

Street Cleaning:
WEGES .
SEANADY PAY -ttt
OVEIIME PAY ...ttt
FLC A s
RETEMENT ...
Hospitalization INSUranCe ..........cceeeiveeerieeiiee e
Life/Accidental death inSUrance ...........cccevceeeieeeiieennnes.
Dental INSUFENCE ......ccuvieiieeiiee e
Workmen's COMpPeNSation..........cooveerveeeriereneeesiee e
Other personal SErVICES ......eieieeeiiee e
Professional SErVICES.........ooieiiieienie e
Landfill SErVICES ....cooiueiiiiiie e
UNITOMMS ..
AULO PAITS....ceiiiiiie et
GASOINE ..ttt

See accompanying independent auditors' report and notes.
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Business Type Activities

2010 2009
713 20
2,177 331
446 134
1,906 471
90,423 17,855
203,495 213,290
- 903
473,510 263,698
38,251 37,758
1,784 2,925
607 842
3,277 3,350
13,232 9,522
8,400 8,500
203 203
1,026 1,026
1,709 1,677
2,183 15,262
72 66
16,923 10,202
376 330
2,953 3,368
5778 7,181
8 -
884 819
97,666 103,031
$ 652,884 $ 395,428



CITY OF ALCOA, TENNESSEE
STORMWATER UTILITY FUND — ENTERPRISE FUND
SCHEDULE OF CAPITAL ASSETS AND DEPRECIATION
For the Fiscal Year Ended June 30, 2010

Capital Assets Allowance for Depreciation
Balance Balance Balance Depreciation Additions - Balance
6/30/09 Additions Deletions 6/30/10 7/1/2009 Taken Reclassify 6/30/2010
Street Sweeper ......... $ 119,855 $ - $ - $ 119,855 $ 69,915 $ 11,985 $ - $ 81,900
Vacuum Truck......... - 259,222 - 259,222 - 19,442 - 19,442
Tota Stormwater
Utility oo $ 119,855 $ 259,222 $ - $ 379,077 $ 69915 $ 31427 $ - $ 101,342

See accompanying independent auditors' report and notes.
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND — ENTERPRISE FUND
SCHEDULE OF ASSETS, LIABILITIESAND NET ASSETS
June 30, 2010 and 2009

Business Type Activities

ASSETS 2010 2009
Current Assets:
Equity in poOled Cash........coueiiiieii e $ 5,175,597 $ 4,462,794
Cash hdd by bond truSLEE ......c..eeiiiieie e 2,506,043 2,760,406
INVENTONY ..ttt sa et 339,785 255,583
TOtal CUMTENT ASSELS ...cooeiiiieeeiieeeeeeeeeeeeeeeeeeeeeeeeeesesesssssssssssssennns 8,021,425 7,478,783

Capital Assets:
Non-depreciable Capital Assets:

Land and EaSeMENLS........cccvvieiiiiiie e e 1,194,235 1,194,235
CONSLIrUCE ON IN PIrOGIESS ...veeuveeiieeeieeeriee et e st e sre e sbe e saee e sareesaneeaas 350,348 606,248
1,544,583 1,800,483

Depreciable Capital Assets:
Structures, improvements, and equiPMENt ...........ocoeveeeieeenieenieee 67,373,965 64,901,803
Less: Allowance for depreciation ..........ooceeeveeeiieeeiee e (14,933,814) (12,853,386)
Net Depreciable Capital ASSES ......cccovereererireeeere e 52,440,151 52,048,417
Total Net Capital ASSELS.....ccoieeiiiese e 53,984,734 53,848,900

Deferred Debits:

Unamortized debt EXPENSES. ... ...coveeiieiiiee e 303,418 321,442
Unamortized discount on long-term debt...........coovieiiiiiiiiniiienees 525,593 546,559
Total Deferred DEDITS........ccovveeiieriie e 829,011 868,001
TOBl ASSELS ...ttt e $ 62,835,170 $ 62,195,684

LIABILITIESAND NET ASSETS

Current Liabilities:

ACCIUEH SAIAIMTES ....eeeeieiee ettt en $ 77,530 $ 83,264
ACCOUNES PAYADIE. ...ttt 39,025 63,233
Bonds payable — Due within one (1) YEar .......cooceeiieriieieiiieriee e 190,000 185,000
Compensated ADSENCES......cuviiiiii i 82,121 156,333
Revolving loan — Due within one (1) Year .........ccccoceeiieeeneeenieenieens 327,304 322,276
Total Current Liabilities.......ccoeeeiiiiiiieeeee e, 715,980 810,106
Long-Term Liabilities:
General obligation bonds payable.............coceviiiiiiniine e, 44,275,175 44,465,175
Compensated ADSENCES......cc.uiiiiii i 202,660 108,029
Revolving loan payabl€..........ccoo i 1,242,102 1,569,406
Total Long-Term Liabilities.......ccoovviieeiiieeee e, 45,719,937 46,142,610
Net Assts:
UNFESIIICEEA. ...t 5,943,057 5,175,519
Invested in capital assets, net of related debt..........cooveeevieeiiiiiennne 10,456,196 10,067,449
TOtal NEE ASSELS. ..ot 16,399,253 15,242,968
Total Liabilitiesand Net ASSELS.......ccooveeierinireee e $ 62835170 $ 62195684

See accompanying independent auditors' report and notes.
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND — ENTERPRISE FUND

SCHEDULE OF REVENUE, EXPENSES AND

CHANGES IN NET ASSETS

For the Fiscal Year Ended June 30, 2010

With Comparative Totals for the Fiscal Y ear Ended June 30, 2009

Operating Revenue:

REtall WALEr SAIES ...ttt e e e e eeeaeeeanaees
Wholesale Water SAlES .......ooooeeeeeieeeee
Wholesalewater sales— ALCOA........cooooeeeeei
SEWEN ChargeS .. oo

Other Operating Revenue:

PENAIIES. ..
SEWES TAIS. . tteee ettt s e
(O]9 015 o: 1o g <O
Firehydrant rental ............ccoooieiiiiiei e
MISCEIBNEOUS ...vvveeeiee et

Total Operating REVENUE...........c.coieiiiiieie e

Operating Expenses:

AdMINISITAHTON ...
Accounting and COlLECHIONS. ........ccoieiiiiie e
SUPENVISION ....oeiiiiiiiee ettt et e e s snree e e nree s
Water treatment Plant..........cccooceeeieieniee e
Environmental complianNeCe .........cccoeieieiiiiiiieieeeee e
Transmission and distribution...........coceeieiiiiniie e
Meter reading and rEPaITS .......cooveeeiiee e
Water MaINTENANCE. ........eieiieeiiee ettt e
Sewer collection/pumping .........cocceeeviciee e
SEWE AiSPOSAl ... s

Total Operating EXPENSES......cocueeiieriiee e

Other Operating Expense:

DEPrECIALION. ...ttt
Taxesand tax eqUIVAIENES.........ccueveeiciee e
Total Other Operating EXPense.......coocoveveeeviee e

Operating INCOME (LOSS) ....covveeeeiiieee et ecteee e estee et

Other Income:

Interest on iNVESIMENS ......ooooieeeeeeeeeeeeeeee

Other Expense:

Amortization of Bond EXPENSES .......cceeeeiviiee i
Interest expense — Bonds and capital leases.........ccceveeevieeiieens
Total Other Income (EXPENSE) ...ccvveveieeeriieeiiee e

Net Income (Loss) Before Capital Contributions, Transfers,

and Extraordinary [tem..........ccooeveiiiiiee e
Capital ContribULiONS .......cccocviieeiiiiee e

Change in NEt ASSELS. ......veiiiiieie e

Net Assets at Beginning of Year........cocovvieiiiiiiiiee e
Net Assetsat ENd of YEar.......ccoovvevieiieiienec e

See accompanying independent auditors' report and notes.
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Business-Type Activities

2010 2009
3,743,454 3,391,816
1,005,533 987,783
1,413,660 1,591,906
3,956,486 3,407,662

154,915 142,617
17,865 22,078
8,803 11,637
27,900 27,900
25,886 22,811
10,354,502 9,606,210
653,507 651,883
633,759 644,648
175,674 201,898
1,532,703 1,688,614
119,637 251,122
978,106 901,177
270,543 309,026
244,965 247,482
652,977 735,491
1,961,847 1,781,662
7,223,718 7.413,003
2,080,428 1,933,099
400,000 400,000
2,480,428 2,333,099
650,356 (139,892)
145,487 21,887
(38,988) (29,788)
(1,444.681) (1,724,138)
(1,453,669) (1,753.926)
(657,826) (1,871,931)
1,814,111 503,304
1,156,285 (1,368,627)
15,242,968 16,611,595
16,399,253 15,242,968




CITY OF ALCOA, TENNESSEE

WATER AND SEWER UTILITY FUND — ENTERPRISE FUND

SCHEDULE OF CASH FLOWS

For the Fiscal Year Ended June 30, 2010

With Comparative Totals for the Fiscal Y ear Ended June 30, 2009

CASH FLOWS FROM OPERATING ACTIVITIES:

Cash recaiVed frOmM CUSIOMIEN'S.......ccuviiiiieiieie sttt

Cash paymentsto suppliersfor goods and SErVICES.........coiuiriieeieniiiee e

Cash payments to employees fOr SEIVICES........oiuieiieeiii et

Cash payments of taxes and tax eqUIValENLS...........cceeieiiriierie e
Net Cash Flows From Operating ACHVItIES........ccocueeiiiiiiiieiee e

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:
Principal paid and early extinguishment of BONdS............cccoviiiiiiiiniiiiie e
Interest paid on notes/bonds/capital 16aSES..........ceeieiiiiiiiii
Payments for acquisition and construction of capital assetS........cccoveevieeriieriiieennne
Proceeds of NOtETBONAS ..........ooiiiiii
Contributionsin Aid of CONSIUCHION ........eviueiiiiiiisie e e
Capitalization Of debt EXPENSES......coiiiiiiii e

Net Cash Flows From (Used by) Capital and Related Financing Activities.....

CASH FLOWS FROM INVESTING ACTIVITIES:
Proceeds from maturitieS Of INVESIMENTS.........coeeiiiiiiiiiiiiieiieeeeeeeeeeeeeeeeeseeeseeseseseseeens
Interest and dividends on INVESIMENLS...........oooviiiiiiiiie
Net Cash Flows From (Used By) Investing ACtiVIti€S........cooovveieeeiienniienenne
NET INCREASE IN (DECREASE) CASH AND CASH EQUIVALENTS...............
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR. ......c..cccoeeevennee

CASH AND CASH EQUIVALENTS AT END OF YEAR......cccocviiiieriecrec e

See accompanying independent auditors' report and notes.
(Continued)
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Business-Type Activities

2010 2009
10354502 $ 9,606,210
(5,084,742) (5,055,242)
(2,193,713) (2,367,221)
(400,000) (400,000)
2,676,047 1,783,747
(435,999) (39,221,416)
(1,414,681) (1,724,138)
(2,472,162) (2,296,225)
- 39,535,165
1,814,111 503,304
- (261,000)
(2,508,731) (3.464,310)
400,000 1,000,000
145,487 21,887
545,487 1,021,887
712,803 (658,676)
4,462,794 5,121,470
5175597 $ 4,462,794




CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND — ENTERPRISE FUND
SCHEDULE OF CASH FLOWS (Continued)
For the Fiscal Year Ended June 30, 2010
With Comparative Totals for the Fiscal Y ear Ended June 30, 2009

Business-Type Activities

2010 2009
Operating INCOME (10SS) ....c.veueeviiiecieieie ettt sttt s saens $ 650,356 $ (139,892
Adjustments to reconcile operating income to
net cash provided by operating activities:
Depreciation 2,080,428 1,933,099
Amortization of deferred debits .........cooviiiii 38,988 29,788
Changesin assets and liahilities:
Retainage payabl €.........oouiiiii e - (25,031)
Compensated aSENCES. ... ..ooiuieiiee e 20,419 (5,727)
FNVENEOIY .ottt ettt e st e et e e ebe e s saae e snneean (84,202) (32,997)
ACCIUEH SAlAITES. ...ttt (5,734) 963
ACCOUNES PAYANIE.......eeeiiii ettt (24,208) 23,544
Total AQJUSIMENES.....coviiiiieeieie et e 2,025,691 1,923,639
NET CASH PROVIDED BY OPERATING ACTIVITIES.......cccoviiiiieien $ 2,676,047 $ 1,783,747

Accounting Policy Note:
Cash and cash equivalents consist of demand deposits and certificates of deposit with original maturities on three (3)
months or less.

The Water and Sewer Utility Fund acquired capital assets that were reclassified from construction in progress as
follows:

Y ear Ended
June 30
2010 $ 678,071
2009 $ 6,011,295
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND — ENTERPRISE FUND
SCHEDULE OF OPERATING AND MAINTENANCE
EXPENSES BY DEPARTMENT
For the Fiscal Year Ended June 30, 2010
With Comparative Totals for the Fiscal Y ear Ended June 30, 2009

2010 2009
Administrative and General:

WBOES. ...ttt s $ 316,274 $ 321,716
OVEIIME. ... 209 421
FLCA e 23,675 24,095
RELIFEMENT ... 56,205 66,782
Retirement settlement..........c.ocooiiiiiii e 2,817 -
Hospitalization INSUranCe .........ccoceeeieeerieenieeiieee 38,850 39,950
Life/Accidental death insurance...........ccoceeevveernenne 1,208 1,231
Dental iNSUFANCE .......oooveeiieeiieeeee e 4,244 4,396
Workmen's compensation ...........cccevcveeerieeeneeesiennne 1,361 1,292
RELITEE INSUFBNCE. ......ooveeiieeeiee e 4,832 4,560
Professional SErViCe.........ooceeieiiiii i 60,969 19,243
MaITING ...t - 247
Advertising/Public Relations............coccoveiiieiiene 496 1,767
Travel and training........ccoooeeeveeeneeiee e 1,438 2,150
DUEBS ..t e 9,716 27,577
PriNtiNg.....coooeiiii e 758 717
Maintenance CONEIactS.........covvererierereeerie e 425 2,848
UtHITIES. e 1,321 2,450
Other contracted SErVICES ......ccocveeiveeriieeiiee e 3,171 5,523
Office SUPPLIES.....eeeee e 562 1,058
INSUFAINCE ...t 10,948 10,924
Other personnel SErVICES ......coevveeiieeiiee e 8,312 15,912
Repair and maintenance ..........cceveeereeevieenieenieene 1,236 1,220
GIS SYStEM....ociiieceee e 17,903 21,762
Operating SUPPHIES .....oeeveieiiieie e 199 300
COSISrECOVEIE. ... 69,999 73,290
Computer EQUIPMENt .......coceiiiiieiieeiee e 1,569 452
Regulatory feesand liCense........ocoevvveeiiieevieciiene 14,810 -

Total Adminigrative and Generdl ................ 653,507 651,883

Accounting and Callections:

WBOES. ...ttt 300,303 309,476
OVEMIME. ..o 43 327
FLCA e 22,687 23,544
RELITEMENT ... 62,390 67,821
Hospitalization INSUranCe ..........ooceeeieeeiieenieenieene 59,972 63,307
Life/Accidental death insurance...........ccoceeevveernene 1,501 1,577
Dental iNSUFANCE .......ccoveeiieeiieeeiee e 6,557 6,911
Workmen's Compensation ...........ceevcveeereeeieeesieenne 793 807
RELITEE INSUFBNCE. ......oo e 697 816
Other personnel SErVICE .......evevveeiiee e 19,982 8,237
Drug/acohol test........ooceeiiiiiiiie e - 22
DUEBS ..t e 25 51
Employee TraiNing........cccoeieierieeiieeniee e 1 4
Professional ServiCes.........coceveviieiinee e 10,900 18,356
MaHTTNG. .o 46,560 42,014

See accompanying independent auditors' report and notes.

(Continued)
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND — ENTERPRISE FUND
SCHEDULE OF OPERATING AND MAINTENANCE

EXPENSES BY DEPARTMENT (Continued)
For the Fiscal Y ear Ended June 30, 2010

With Comparative Totals for the Fiscal Y ear Ended June 30, 2009

2010 2009
Accounting and Collections (Continued):
Advertising/Public relations..........ccocoeeviiiiciiene 1,889 830
TRAVE e - 485
Repair and maintenanCe...........cceevceeeniereneeenieenieens 1,414 85
PrNTING .o 4,656 4,757
Maintenance CONIacts ........c.eevveerieriniee e 10,386 10,185
RENT BXPENSE ... 57,000 60,000
ULHITIES oo 1,830 2,260
Other contractual SErVICES ......ccovveeiveeiieeiieeeiee e 1,110 1,341
CollECtion TEES.....ciueivee e 13,638 9,418
Office SUPPLIES. ..o 6,3%4 7,628
UNIFOMMS .. - 969
INSUFGINCE ...ttt 2,922 3,020
Computer eqUIPMENT. ........ccoiereieieiieeriee e 109 400
Total Accounting and Collections.................. 633,759 644,648
Supervision:
WE0ES ..ottt 88,791 105,322
StanNdBy Pay ..o 3,955 5,956
OVEITIME ..o e 4,167 4,236
FLCA. s 7,905 9,277
RELIFEMENT......ceeieieeee e 41,065 34,279
Hospitalization INSUranCe...........ccoceeeieeeneeeiieenieee 13,650 17,000
Life/Accidental death insurance...........cccooeeeevieenieene 392 477
Dental iNSUFaNCE ........covveieiiieiiee e 1,667 2,052
Workmen's COmpenSsation..........oceeeveeerveenieesieeenens 5,588 5,694
Other personnel SErVICE. .......ceveiveeeiiee e 1,815 9,339
Duesand memberships .......ccooveeiieeiiee e 10 590
Travel and training.........ccocovvieeeneeeniee e 643 340
IMProvement tEaMS .........cevviieie e 239 168
ULHITIES oo 2,290 3,188
Office SUPPHIES. ..o 70 369
UNIFOMMS . 549 596
AULOMOLIVE PAITS ..o 33 589
GASOIINE ...ttt 838 901
INSUIMBNCE......uueeii s 1,363 1,525
Regulatory feesand liCense........ccocoevvieeiiie e 210 -
Computer eqUIPMENT.........ccoieeereee e riee e 434 -
Total SUPEIVISION......ccveiieieieeeee e 175,674 201,898
Water Treatment:
WEOES ..ottt 435,885 441,001
SANADY ..o - 1,207
OVEITIME ..o e 2,734 4,940
FLCA. s 33,289 34,231
RELIFEMENT......ceeiieiceee e 111,959 117,483
Hospitalization INSUranCe...........oooceeeieeenee e 84,000 84,250
Life/Accidental death insurance...........cccooeeevieenieene 2,124 2,201
Dental iNSUFaNCE ........coviviieiiieiiee e 8,699 8,787

(Continued)
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND — ENTERPRISE FUND
SCHEDULE OF OPERATING AND MAINTENANCE
EXPENSES BY DEPARTMENT (Continued)
For the Fiscal Y ear Ended June 30, 2010
With Comparative Totals for the Fiscal Y ear Ended June 30, 2009

2010 2009
Water Treatment (Continued):

Workmen's CoOmpenSsation ..........ccceecveeereeeneeenieesienenens 15,650 19,405
RELIrEE INSUFANCE.......cccvieiieiieie e 7,980 9,120
Unemployment benefits.........cccooiiiiiiiincee 5,264 -
Other personnEl SErVICES. ......ooiveeiieeiiee e 15,974 18,613
Drug/alconol teSt........c.eeiiieii e 170 767
Employee education and training............ccceveeevieenienns 1,446 835
Professional feeS .......ccvviieiieice e 5,820 796
MaHTTING .o 951 717
DUES .t e 175 1,060
ReQUIBLONY TEES ... 9,910 8,700
TRAVEL oo 2,121 2,006
PUBIIC relations.........oooeeiieeee e 208 231
IMProvement tEAMS.......cooo i 174 166
PrNTING ... 1,371 1,232
Rental/Maintenance CoNtracts ..........cccvveveeieeieeneesnneenns 2,011 536
UtHITIES e 433,704 562,708
Other contractual SEVICES.......c.ceveereeriereereenee e 13,631 21,435
Office SUPPLIES ..o 1,253 1,998
SMAl LO0IS ..o 141 273
UNITOMMS..cciicece e e 3,964 3,473
AULOMOLIVE PAITS.....ooiviiiiii e 1,009 1,171
Electrical and plumbing..........cccooveiiiiiiiiieniieieeeee 2,900 1,040
CheEmICaIS .....coieeeeeee e 117,157 243,858
GBSOIINE. ...ttt 3,578 3,336
Safety SUPPLIES ..o 4,834 3,768
INSUFBINCE ....oeeiviieiiie et 32,196 32,003
Repair and maintenanCe...........cooveeereeerieeniee e 168,764 54,065
Communication equiPMENt...........ceerverrrerereeesiee e 137 -
COmPULEr EQUIPMENT ......ceeieieiieieeiiee e eiee e 1,520 1,202

Total Water Treatment...........ccooeeveenennenneenen, 1,532,703 1,688,614

Environmental Compliance:

WBOES ...ttt s 68,411 81,392
FLCA e 5,246 6,155
RELITEMENT ..o 17,529 16,610
Hospitalization INSUranCe. ..........oceeeieeeiieeniee e 14,000 17,000
Life/Accidental death insurance...........ccccceevveiieieeienn, 355 424
Dental INSUFANCE. .......cceeiieriierieeie e 1,710 2,052
Workmen's COmpenSsation ..........ccccecveeereeeneeenieesiienenens 2,800 3,320
Other personnEl SErVICES. ......ooivieiiee e 20 2,722
Easement ........coooiiiiii 4,294 549
Employee education and training.............cceveeevveenienns 110 -
MaIHTING .o 37 -
Regulatory feesand liCense ........cceeveiivii e Q0 -
DUBS .ot e - 250
TRAVEL oo 390 110
Office SUPPLIES ..o 358 632
SMAl LO0IS ..o 95 165
UNITOMMS..cciicece e - 120

(Continued)
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND — ENTERPRISE FUND

SCHEDULE OF OPERATING AND MAINTENANCE

EXPENSES BY DEPARTMENT (Continued)
For the Fiscal Y ear Ended June 30, 2010
With Comparative Totals for the Fiscal Y ear Ended June 30, 2009

Environmental Compliance (Continued):

ULHITIES o e
Repair and maintenanCe..........ccoevueerieeenieierie e
Professional and consulting..........cccoceveieienieeniec e
AULOMOLIVE PAITS ...ttt
Electrical & PlUmMbINg ........cccooiiiiiiiiiee
GBSOIINE ..ottt e
INSUFBINCE.......cciviiiiiieiii e
EQUIPMENT ..o
SAFELY e
ComPULEr EQUIPMENT ......eeeieeiiee e esiee e

Total Environmental Compliance...........cccceenee..

Transmission and Distribution:
WGBS ...
SEANADY PAY....eeereeeieee it
OVEITIME ...,
ol A s
RETEMENT.....eee s
Hospitalization INSUranCe..........cooveevieeenieeerie e
Life/Accidental death iNSUranCe..........ccceeeeeeeveeiceieeeinee
Dental INSUFANCE.........uuee s
Workmen's COMPENSatioN..........oceeereeerreerieeeiee e
RELITEE INSUIANCE ...

Employee education and training ...........c.ccceeveeeiieenienne
Other personnEl SErVICES .......cooieiereieiiee e
Professional feES........ovviiiiiiir

PrNtING ..o
MaiNtENANCE CONEIACES .....uueee s
U TTEEES e
OFfiCe SUPPLIES. ...t
Other operating SUPPIIES ...c..veeiveiiiiieee e
SMAl tO0IS ..o
UNITOIMMS .
AULOMOLIVE PAITS ...t
GASOIINE ......coee e
Construction materialS........oooovvvveiiii
SAFELY et
INSUFANCE...euniiiiceeiee et ee s
Repair and maintenanCe..........ccoevcveerierenieiesie e
Water INErElOCALIiON.....evvveeeeieieieeeeeeeeeesereeeereesesessseseseeeens

Machinery and equipment............coceveeeneeerieesiee e
Deadend lINES.......ee e
Tota Transmission and Distribution....................

(Continued)
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2010

729
691

248
49
1,455
953

28
39

119,637

363,479
18,824
15,725
30,781

100,060
76,269

1,788
8,790
13,793
13,364
4,967
44
205
23,651
722
131
197
682

53,325
126
1,851
3,796
7,150
11,058
25,808
63,795
3,286
6,587
95,321
13,306
4,847

14,378

978,106

2009

845

987
111,378
2,317
404
2,102
1,119
433

36

251,122

343,026
20,965
11,618
29,136
93,060
82,074

1,898
9,481
15,161
9,120

4,818
722
6,629
271
693
1,540
56,491
194
2,182
2,036
4,462
15,741
24,409
66,540
1,532
6,794
63,227
11,153
7,067
9,137

901,177



CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND — ENTERPRISE FUND
SCHEDULE OF OPERATING AND MAINTENANCE
EXPENSES BY DEPARTMENT (Continued)
For the Fiscal Y ear Ended June 30, 2010
With Comparative Totals for the Fiscal Y ear Ended June 30, 2009

2010 2009
Meter Readings and Repairs:

WBOES ..ttt 98,368 100,283
StANADY PaY....ccveeeeeee 4,115 4,348
OVEITIME ..o 11,905 15,254
FLCA e 9,118 9,414
RELITEMENT.......eeiiiieee e 40,547 35,997
Hospitalization INSUranCe..........ccocveevieeeiieierie e 19,249 21,249
Life/Accidental death insurance..........ccoooceeveeiieciiienenne 470 511
Dental INSUFANCE........cooiueiiieieiiee et 1,525 1,657
Workmen's CoOmpenSation ..........ceeeveeeiveenienenieeeniee e 4,415 4,641
RELIITEE INSUFBNCE ......oeiieiiiii e 2,129 2,340
Other personnEl SErVICES .......coiieierieee e 5,353 5,337
Contract meter reading..........coocoeeeveeeiieeniee e 41,162 33,235
Professional feeS.......cooeiiiii i 217 218
Drug/AlconOl TSt .....ccoveiiiie e 83 66
MaiNtenanCe CONIACES .........eeveeerieeiiee e 2,613 3,264
ULHITIES o e 1,671 1,445
OFfice SUPPLIES. ...t 1,036 1,269
SMAl LOOIS ..o 2,776 1,418
ChEMICEIS......coeeeeeee e 82 185
UNITOMMS .. 1,399 1,719
AULOMOLIVE PAITS ...t 4,722 3,909
GBSOIINE ..ottt e 6,567 6,978
Other coOmMMOITIES .....oovveeiei e 336 307
INSUFGINCE ... eeeiee ittt 2,020 2,314
Repairs and Mmaintenance ...........ooceeveeenieeenieesiee s 215 27,094
Metersand deVICES ......c.coeveeiiiie e 7,746 24,298
Radio eqUIPMENt........cociiiiii e 41 151
ComPULEr EQUIPMENT ......eeeiieeiiee e eeiee e 663 125

Total Meter Readings and Repairs........ccccceeenee. 270,543 309,026

Maintenance:

WEBOES ..ottt s 123,365 121,553
StANABY PaY....ccveeiee 16,566 14,674
OVEITIME ..o 4,924 4,184
FLCA e 11,324 11,019
RELITEMENT........eiiiieiee e 23,592 26,818
Hospitalization INSUranCe..........coocveeeieeeniee e 21,000 21,250
Life/Accidental death insurance..........ccoooeevvieiieiiiienenne 574 574
Dental INSUFANCE........ccoiveiiiiieiiee et 2,566 2,566
Workmen's CoOmpenSation ..........cceeeveeeveeenieessieeeniee e 6,219 4,916
RELIITEE INSUFENCE ......ooiieieiii e 2,160 2,160
Other personnNEl SErVICES .......cooceierieeiiee e 6,602 6,439
Employee education and training ...........c.ccceeveeeiieeiienne - 45
Professional feeS.......coiiiiiii i 217 217
DUES ..ttt e 20 250
TRAVEL .. 110 -
ULHITIES o e 1,175 1,214

(Continued)
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND — ENTERPRISE FUND
SCHEDULE OF OPERATING AND MAINTENANCE
EXPENSES BY DEPARTMENT (Continued)
For the Fiscal Year Ended June 30, 2010
With Comparative Totals for the Fiscal Y ear Ended June 30, 2009

Maintenance (Continued):

Other Operating SUPPIIES....coovveeiieeiieeeie e
SMAll LO0IS ..
UNITOMMS...eeiiiceceeee e
AULOMOLIVE PAITS......veiiiii et
Electrical and plumbing.........cccoocoeeiieiiiiiiniieneee
GBSOIINE.....eeeieeieiesiee et
INSUFBINCE. ......ceveieiieirie it
Repairs and maintenance ...........cceveeereeenieescieeenee

Total MaintenancCe ..........cccvvvvvvereecieeiene

Sewage Collection/Pumping:
WGBS ...
SEANADY PAY. e eveeeieeeiiee e
OVEIMIME ..t
FLC A e
RELITEMENT.......oiieiieiereeeeree e
Hospitalization INSUranCe..........cocoeveeeveeenieenieeene
Life/Accidental death insurance..........cc.cccovveveenneens
Dental INSUFaNCE.........coceeieerieieeneesee e
Workmen's compensation ............ocoeevveeeieeenieeenenenn
Other personnel SErVICES. ......ceeevveeiieeeiie e
Professional fees........covveiieiienie e

Regulatory feesand license.........cooeeevieevieciienenee
UHTHES e
Office SUPPLIES oo
Other operating SUPPIIES ....ccovvveeiieeiieeeee e
SMAl LO0IS ..o
UNITOMMS...ciciiceeieeee e
AULOMOLIVE PAITS......veeiiiieiie et
GBSOIINE.....eeeieeieiesiee et
Construction materialS.........coooeeveeieeneeneeieeneee

Repairs and maintenance ...........ccceveeevveenieeniieeenee
Meter and deViCes........ccoveveeiierienee e

Disposal:
Sawage treatment EXPENSE .......covcvveeerrieeee e
Treatment plant improvements...........coceeeeeieeenenen.
City of Maryill€........cooeiiiiiiiiii e
Total DISPOSal ....cooveveeiieeiieeeeeee e

Total Operating and Maintenance................

2010

3

820
2,515
1,564
450
5,060
1,643
12,496
244,965

278,625
16,144
15,167
24,453
90,648
63,051

1,569
7,397
8,139
18,451
433

99

30
16,831
20
1,068
1,043
1,798
10,646
11,845
4,171
1,500
2,844
286
24,589
45,141
4,567

2,422

652,977

1,348,051
1,413
612,383
1,961,847

$ 7,223718

2009

40
604
1,218
956
31
4,733
1,875

20,146

247,482

325,614
19,102
12,026
27,895
82,270
68,396

1,678
8,000
12,189
12,529
6,862
50

18,560

387
1,659
1,850

11,403
11,466

327
2,845
1,833
1,273

101,062
6,215

735,491
1,337,177
34,176
410,309
1,781,662

$ 7,413,003




SEWER
Land and easements........ccoeeeeeeennnnnee

Buildings:
Pumping station...........cccoeceeiiieeenne
Leasehold improvements.................
Service Center

Total Buildings........ccocoeeviene

Improvements Other Than Buildings:
Sewer linesand mains...........ccouee.e

Machinery and Equipment:
Pumping equipment...........cccoceeenee.
Tools and working equipment.........
Automobile and trucks...................

Total Machinery and
Equipment...........cceveeiienne

Total SEWES ....oeeveeeeeeeeeeeeeeeeees

CITY OF ALCOA, TENNESSEE

WATER AND SEWER UTILITY FUND — ENTERPRISE FUND
SCHEDULE OF CAPITAL ASSETS AND DEPRECIATION

For the Fiscal Y ear Ended June 30, 2010

See accompanying independent auditors' report and notes.

CAPITAL ASSETS ALLOWANCE FOR DEPRECIATION

Balance Balance Balance Depreciation Additions Balance

06/30/09 Additions Deductions 06/30/10 7/1/09 Taken (Deductions) 6/30/10
$ 174,138 $ - $ - $ 174,138 $ - $ - $ - $ -
218,935 - - 218,935 154,714 5,352 - 160,066
2,536,361 - - 2,536,361 760,340 76,091 - 836,431
1,502,128 - - 1,502,128 31,153 33,985 - 65,138
4,257,424 - - 4,257,424 946,207 115,428 - 1,061,635
10,415,697 868,833 - 11,284,530 3,335,679 243,570 - 3,579,249
87,203 26,699 - 113,902 76,722 2,644 - 79,366
549,491 - - 549,491 276,225 53,698 - 329,923
153,581 - - 153,581 143,129 6,344 - 149,473
790,275 26,699 - 816,974 496,076 62,686 - 558,762
$ 15,637,534 $ 895532 $ - $ 16,533,066 $4,777,962 $ 421,684 $ - 5,199,646

(Continued)
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WATER
Land

Buildings:
Filter and treatment plant ................

Improvements Other Than Buildings:
Water Mains ......ccocoeeeieeenieeenieeneenn
RESEIVOITS ...
LiNesStoresServoirs .....oooeevceeenieeenee
Water service connections...............
Raw water FOrage .......ocoveveevveeennns

Total Improvements Other
Than Buildings..........cccceee.e.

Machinery and Equipment:

Water meters........cocveeveieeeieeenenen,
Firehydrants ........cccccovoeiiieniienene
Water purification equipment..........
Pumping equipment...........cccoceeenee.
Laboratory equipment.....................
Tools and working equipment..........
Automobile and truck ....................
Office furniture and fixtures............

Total Machinery and
Equipment...........cceveeiienne

Total Wates .......ovveveeevvevvveennns

TOTAL WATER AND

CITY OF ALCOA, TENNESSEE

WATER AND SEWER UTILITY FUND — ENTERPRISE FUND

SCHEDULE OF CAPITAL ASSETS AND DEPRECIATION (Continued)
For the Fiscal Year Ended June 30, 2010

CAPITAL ASSETS ALLOWANCE FOR DEPRECIATION

Balance Balance Balance Depreciation Additions Balance

06/30/09 Additions Deductions 06/30/10 7/1/09 Taken (Deductions) 6/30/10
$ 1,020,097 $ - $ - $ 1020097 $ - $ - $ - 3 -
19,053,933 - - 19,053,933 1,099,447 419,768 - 1,519,215
7,042,273 1,162,779 - 8,205,052 2,051,651 153,345 - 2,204,996
3,154,826 372,298 - 3,527,124 731,974 100,307 - 832,281
139,187 - - 139,187 101,609 2,784 - 104,393
1,062,215 30,489 - 1,092,704 323,267 21,299 - 344,566
2,961,770 - - 2,961,770 1,066,308 59,247 - 1,125,555
14,360,271 1,565,566 - 15,925,837 4,274,809 336,982 - 4,611,791
389,721 11,064 - 400,785 209,251 28,053 - 237,304
347,500 - - 347,500 88,954 6,952 - 95,906
6,168,663 - - 6,168,663 803,716 359,250 - 1,162,966
7,287,030 - - 7,287,030 564,498 364,381 - 928,879
176,551 - - 176,551 40,502 17,554 - 58,056
701,000 - - 701,000 309,530 71,367 - 380,897
673,773 - - 673,773 626,163 25,838 - 652,001
279,965 - - 279,965 58,554 28,599 - 87,153
16,024,203 11,064 - 16,035,267 2,701,168 901,994 - 3,603,162
$50,458,504 $ 1,576,630 $ - $52,035134 $ 8,075,424 $ 1,658,744 $ - $ 9734168
$66,096,038 $ 2,472,162 $ - $68,568,200 $ 12,853,386 $ 2,080,428 $ - $14933814
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CITY OF ALCOA, TENNESSEE
ELECTRIC FUND
Alcoa, Tennessee

SCHEDULE OF ASSETS, LIABILITIESAND NET ASSETS

June 30, 2010 and 2009

Business-Type Activities

ASSETS 2010 2009
CAPITAL ASSETS
Non-depreciable Capital Assets:
Land and E8SEMENLS.........coeiiieriiieieie et 336,481 $ 336,481
CONSLrUCHION IN PIrOGIESS....vveeieeeeriieesteeeieeesree e esbeeseeeeees 981,842 1,155,936
1,318,323 1,492,417
Depreciable Capital Assets:
Structures, improvements and equipMENt...........ccceeveeerieeniieeene 67,287,420 66,007,003
Less: Allowance for depreciation ...........cccevceeeieeenieeiiee e, (22,222,257) (20,239,263)
45,065,163 45,767,740
Net Capital ASSELS......cueeieeiiriereere e 46,383,486 47,260,157
CURRENT ASSETS:
Bond principal and redemption reServe...........cocevceeeiee e eniee e 3,600,620 3,840,094
AT bbb 1,676,994 2,347,192
Cash INVESIMENTS ......ooviieieeierie et 1,371,015 1,353,856
Accountsreceivable - Less provision for doubtful accounts
of $265,676 at June 30, 2010 and $34,579 at June 30, 2009........ 4,079,152 4,114,482
Accountsreceivable - Pole rentalS..........cccccevveieeieeiecie e 137,825 129,556
Materials and supplies at average CoSt ........uververriieriieeenie e 557,484 484,158
Accrued interest receivable............cooieiiiiii 730 29,622
Prepaid EXPENSES. ...coooveie e 686 664
Prepaid TVA Power Invoice Program..........ccoceveienecienesesceesienen. 2,832,793 1,333,879
Unamortized debt BXPENSE......coocveiiieieiee e 26,000 27,000
Total CUMTENt ASSELS ..ot e 14,283,299 13,660,503
OTHER ASSETS:
Receivable from customers for back utilities............ccooeveeiieneenens 1,470 13,918
Receivables from customersfor conservation [0ans...........cccoeeeeeeeene. 1,994,387 1,560,425
Long-term notes recaivable ... 100,000 100,000
Unamortized debt BXPENSE......coocveiiieieiee e 528,119 553,506
Total Other ASSELS .....coiviiiiriieieie e 2,623,976 2,227,849
TOBl ASSELS.....eiieieeeiieie et $ 63,290,761 $ 63,148,509

See accompanying independent auditors' report and notes.
(Continued)

172



CITY OF ALCOA, TENNESSEE
ELECTRIC FUND
Alcoa, Tennessee
SCHEDULE OF ASSETS, LIABILITIES AND NET ASSETS (Continued)
June 30, 2010 and 2009

Business-Type Activities

LIABILITIESAND NET ASSETS 2010 2009
LONG-TERM LIABILITIES:
Compensated aNSENCES........coviiiiiieiese st $ 144,441 $ 102,604
Revenue bonds payable...........cociiiiiiii e 20,295,000 20,870,000
Deferred CretitS.... ..o 671,555 662,177
CoNSErVALiON — TVA Lot e 1,964,013 1,528,940
Total Long-Term Liahilities.......ccooveriiininieec e 23,075,009 23,163,721
CURRENT LIABILITIES:
ACCOUNES PAYANIE......eeiiiee ettt 8,106,507 8,216,414
CUSLOMES AEPOSITS. ....cveverieeie sttt 1,333,386 1,248,395
ACCIUEH PAYIOH ... 159,431 157,007
ACCIUEH FENTAIS ...t 88,700 83,378
ACCIUEH INEEIESE ...ttt 11,281 53,572
Miscellaneous payables...........oocei i 2,504 4,593
Compensated aSENCES.......cooiiiriiieiiee e 278,936 286,025
Revenue bonds payable...........cociiiiiiii 575,000 235,000
Total Current Liabilities.........ccooeiiiiriiiineeeee e 10,555,745 10,284,384
Total LiahilitieS ...ccveieeieriesieeeeere e 33,630,754 33,448,105
NET ASSETS
Invested in capital assets, net of related debt .........oooceeveiiiiniiinnee 25,513,486 26,155,157
UNFESITICEEA ...t 4,146,521 3,545,247
TOtal NEEASSELS ..ot 29,660,007 29,700,404
Total Liabilitiesand Net ASSELS.........ccceiereneeiienene e $ 63,290,761 $ 63,148,509
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CITY OF ALCOA, TENNESSEE

ELECTRIC FUND
Alcoa, Tennessee

SCHEDULES OF REVENUES, EXPENSES AND

CHANGESIN NET ASSETS

For the Fiscal Y ears Ended June 30, 2010 and 2009

OPERATING REVENUE:

Sale of Electric Energy:
Residential - NON-falM .........oooviiiiiiii e
Small lighting and power SAles.........cccooviiiieiiiee e,
Largelighting and power SAleS.........ccoiieieiiiiiiee e
Street and outdoor [HghtiNG.......ccoceeereiriie e
Consumer forfeited diSCOUNLS.........ccoieeieeiieiieneenee e
Rent from eleCtric Property .......eooveeevieeiee e
MiSCEllaNEOUS SEVICE TEVENUE........ccveeiieie ettt
Other EleCtiCIaVENUE.........eeiteeriieteeiee et
Total Operating REVENUE.........ccceiiiiiiiieeeeee e

PURCHASED POWER........coi ittt

OPERATING EXPENSES:

MAINTENANCE EXPENSE:

DistribULION EXPENSE......eiiiiii ettt
Administrative and general eXpenSe........ccoevveeiee e
Total MaintenanCe EXPENSE........cooveiaiieeiiee e

OTHER OPERATING EXPENSE:

DePreciation EXPENSE. ... .cciiuei ittt
Taxesand tax eqUIVAIENES ........coieieiiee e
Total Other Operating EXPenSe. .......coovveeiieiiiei e

TOTAL PURCHASED POWER AND OPERATING EXPENSES

OPERATING INCOME ......cooiiiiiiite e

INterest iNCOME ON INVESLMENTS .......uuuee s

Net Operating INCOME. ........coiieiiiiieiie e

See accompanying independent auditors' report and notes.

(Continued)
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2010 2009
32,362,746 35,365,955
5,052,382 5,561,033
14,421,760 16,596,723
890,539 989,047
378,005 425,551
502,969 487,098
223,651 214,478
1,156 57,087
53,833,208 59,696,972
43,373,895 48,551,844
1,155,266 1,481,175
1,298,049 1,286,665
75,659 119,759
2,481 862 2,484,261
5,010,836 5,371,860
1,711,227 2,040,505
10,969 9,175
1,722,196 2,049,680
2,309,630 2,047,769
1,148,497 1,011,774
3,458,127 3,059,543
53,565,054 59,032,927
268,154 664,045
26,501 132,991
294,655 797,036




CITY OF ALCOA, TENNESSEE

ELECTRIC FUND
Alcoa, Tennessee

STATEMENTS OF REVENUES, EXPENSES AND
CHANGES IN NET ASSETS (Continued)
For the Fiscal Y ears Ended June 30, 2010 and 2009

INTEREST EXPENSE:

Interest on |

ONG-tErM AEDL.......eeeeii e

Amortization of long-term debt

discount
Total

AN EXPENSE ..t rtee ettt ettt
INtErest EXPENSE....ccooiiiiiiiee e

OTHER INCOME (EXPENSE):
Revenue from merchandise, jobbing
anNd CONLraCt WOIK .......ovvveiiieeiiiciiieee e
Gain on sale of transformMeEr .......oooooiiiciiiieiccee e

State of TN
Total

NET INCOME

—Unclaimed property returned............ccoeceeeieneieeenenns.
Other INCOME......c.viiiieieerieeree e

BEFORE EXTRAORDINARY ITEM

AND TRANSFERS
EXtraordinary Item..........coouieiiiiie e

NET INCOME

NET ASSETS—BEGINNING OF YEAR ......ccociiiiece e,

NET ASSETS—-END OF YEAR

175

2010 2009

(330,000) (486,155)
(26,387) (26,400)
(356,387) (512,555)

1,509 513

18,000 2,628

1,826 6,849

21,335 9,990

(40,397) 294,471

- (67,465)

(40,397) 227,006
29,700,404 29,473,398

$ 29,660,007 29,700,404




CITY OF ALCOA, TENNESSEE
ELECTRIC FUND
Alcoa, Tennessee
SCHEDULES OF CASH FLOWS
For the Fiscal Y ears Ended June 30, 2010 and 2009

2010 2009
CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received from CUSLOMEN'S.......cceeieiieerieeniee e $ 53,860,269 $ 59,613,375
Cash paymentsto suppliersfor goods and SErVICES .......coueveeererereecencrinieenenens (48,433,758) (51,822,492)
Cash paymentsto employees for SErviCes .........coeveveieiinie e (3,230,227) (3,463,921)
Payment of taxes and tax equivalents...........ccocceeieeerieeniee e (1,148,497) (1,011,774)
Net Cash Flows From Operating ACtiVities...........ccceveeeneeenenen. 1,047,787 3,315,188
CASH FLOWS FROM CAPITAL AND RELATED FINANCING
ACTIVITIES
Customer depOoSItSTECEIVE ......coiuviiiiiiiiei e 327,875 269,450
Customer depositSrefunded...........oooveiiieiiiieee e (242,884) (296,850)
AAVaNCES FrOM TV A ..o e e 951,669 698,179
Repayments Of @0VANCES ........cooieiiiiiiiee e (516,596) (328,360)
Principal paid on boNdS/NOLES.........ccoeiiiiiiieii e (235,000) (21,310,000)
Interest paid 0N boNAS/NOLES ........cocveiiiiiiii e (372,291) (509,133)
Deferred Credits.....ooo e 9,378 (24,632)
Merchandise, jobbing, and contract work revenue............cccocoeeveeeeen. 1,509 513
Additiona long-term bondS/NOLES..........ooveiiiiieieeiee e - 27,817,710
Acquisition and construction of capital assetS..........coceieeirieiieeniienns (1,369,379) (8,787,753)
Removal costs Of fiXed @SSatS.........oeeveerieiieiieree e 63,580 60,239
Acquisition of coNServation [0aNS. .........cooueeiiieieniiee e (834,874) (598,111)
Collection on coNSErvVation 108NS...........coceereereereenee e 498,461 323,878
Net Cash Flows From Capital and
Related Financing ACHIVItIES........cccooeeiiiiiineee e (1,718,552) (2,684,870)
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of INVESIMENTS.........coiiiiii e (9,677,605) (9,190,810)
Proceeds from maturities of INVESIMENtS.........ccccceeveeneeneeneeneereeieens 9,639,938 9,008,604
Interest and dividends on INVESIMENES............coeceeiieieeieee e 55,393 173,693
Net Cash Flows From Investing ACtiVities.........c.ococeeieeeiieenenen. 17,726 (8,513

See accompanying independent auditors' report and notes.
(Continued)
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CITY OF ALCOA, TENNESSEE
ELECTRIC FUND
Alcoa, Tennessee
SCHEDULES OF CASH FLOWS (Continued)
For the Fiscal Y ears Ended June 30, 2010 and 2009

2010 2009
NET INCREASE (DECREASE) IN CASH AND
CASH EQUIVALENTS. ..ottt (653,039) 621,805
CASH AND CASH EQUIVALENTS AT
BEGINNING OF YEAR ....coiiiiiiiieie et 3,701,048 3,079,243
CASH AND CASH EQUIVALENTS AT
END OF YEAR.....c ottt $ 3,048,009 $ 3,701,048
OPErating INCOME.......cceiviiiiieie ettt sttt st be b srens $ 268,154 $ 664,045
Adjustments to reconcile operating income to net cash
provided by operating activities:
DERIECIALION. .....ceiieieeiieie et 2,309,630 2,047,769
AMOITIZALION ...ttt 26,387 26,400
Changesin assets and liabilities:
POIES FENLAL ... (8,269) (5,128)
ACCOUNISTECEIVADIE ......eeiiii e 35,330 (78,469)
Miscellaneous receivables — back utilities.............ceveeriennenns 12,448 13,189
Prepaid EXPENSES.... ..o e (1,499,666) 468,351
INVENEONY ..ttt s (13,326) 150,902
Accrued interest receivables...........coeeviiiiieie 28,892 40,702
AcCOUNS PAYADIE ..ot (109,907) 9,957
ACCIUE FENTAIS ... 5,322 3,300
ACCIUEH INEEIESE ... e (42,291) (22,978)
ACCrUE PAYIOl ...t 2,424 23,429
Miscellaneous Payables...........ccooeiiiiiiiiiieee e, (2,089) 197
Compensated aDSENCES .......ceieiieeiiee e 34,748 (26,478)
Total AQIUSIMENLS. .....coiviiiiieieie e 779,633 2,651,143
NET CASH PROVIDED BY OPERATING ACTIVITIES.........ccccceeee $ 1,047,787 $ 3,315,188

ACCOUNTING POLICY NOTE:
Cash and cash equivalents consist of demand deposits and certificates of deposit with original maturities of three (3) months
or less.
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CITY OF ALCOA, TENNESSEE
ELECTRIC FUND
Alcoa, Tennessee
SCHEDULES OF OPERATING AND MAINTENANCE EXPENSE
For the Fiscal Y ears Ended June 30, 2010 and 2009

OPERATING EXPENSE 2010 2009
DISTRIBUTION:
SUPErVision and ENGINEENING .......cecuiveeiiecieeeee e e $ 62,244 $ 69,510
SEALION EXPENSE ... eeeeireeetee et ettt et e et e e sae e sabe e sbe e e sbe e e sbee e sabe e snreeeees 48,423 279,781
Overnead lINE EXPENSE .......coiiii et 444,270 496,404
UNderground EXPENSE .......eeiuveeiiiieiee e steestee st seee e seee e esbe e s sbeeesaeeas 34,944 100,182
MELEN EXPENSE. ...ttt et e e e e e nre e 132,484 143,922
MISCEHLBNEOUS. ...ttt e e e 250,173 343,878
RENES L. e 182,728 170,062
Total Distribution EXPENSE .......coiiiiiiiiieriee e 1,155,266 1,603,739
CUSTOMER ACCOUNTS EXPENSE:
Meter reading EXPENSE ... ..oe ittt sae e saee s 411,274 411,961
Customer record and colleCtion EXPENSE........coocueeiieiiiiieiee e 706,775 694,704
UNCOI€CtiDI@ BCCOUNES .......veeiieieeie e e 180,000 180,000
Total Customer ACCOUNES EXPENSE ......ceeuveeiiiriiie e riee e 1,298,049 1,286,665
SALES EXPENSE:
Demonstrating and SElling @XPeNSE. ........coiveeiiiiiiei e 75,659 119,759
ADMINISTRATIVE AND GENERAL EXPENSE:
Adminigrative and general Salaries........ococvoieeiiie e 624,260 624,741
Office SUpplies and EXPENSE ......oceieiiiiie e 36,675 52,164
Outside service eMPIOYEd ..........cceeiiiiiiiieii e 72,909 26,148
PropeErty INSUMBINCE ......ceeiueeeiiee ettt ettt ettt sbee e 105,480 110,101
INJUFTES AN BMBGES. ... ee ittt 159,040 165,257
Employee pensions and benefits.........oooo i, 1,304,750 1,330,366
Duplicate chargeS — Credit........ceiiei e (7,354) (11,641)
RENES - City COSE FECOVENY ....eveiiii ettt 95,700 100,800
MISCEHLBNEOUS. ...ttt e e e 90,402 86,325
Total Administrative and
General EXPENSE .......ooiviiiiiie e 2,481,862 2,484,261
Total Operating EXPENSE ......ooicviiiiiieie et 5,010,836 5,494,424
MAINTENANCE EXPENSE
DISTRIBUTION EXPENSE:
SUPErviSion and ENGINEENNG ........coeiueriieieiie e 53,760 62,902
Maintenance of station eQUIPMENT ..........ooiiii e 68,739 117,357
Maintenance of overhead and underground liNes .........cccceeviiiiiiiiieenenen, 1,453,696 1,839,128
Maintenance of lINetranSforMErS .........cccveveeiieii e 13,472 7,742
Street lighting and Signal SYSIEMS........cooiiiiiiie e 37,318 26,107
Maintenance of meters/miscellaneous distribution plant.............cccocoeeeeee. 84,242 68,978
Total Distribution EXPENSE ........oiiiiiiiieiiecee e 1,711,227 2,122,214
ADMINISTRATIVE AND GENERAL EXPENSE:
Maintenance of general Plant ...........ccooeeiieeiiie i 10,969 9,175
Total MaintenanCe EXPENSE. ......ccoieiaiiieiieeiiee et 1,722,196 2,131,389
Total Operating and Maintenance EXPeNSE ........cceevveevieenieeesieeenenen. $ 6,733,032 $ 7,625,813

See accompanying independent auditors' report and notes.
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CITY OF ALCOA, TENNESSEE
ELECTRIC FUND
Alcoa, Tennessee
SCHEDULE OF ELECTRIC PLANT IN SERVICE

June 30, 2010
Balance Reclassify Balance
7-01-09 Additions Retirements DR CR 6-30-10
TRANSMISSION:
Station equUIPMENt .......c.cveeveveveerereeecreenaes $ 11,354,409 $ - $ - $ - $ - $ 11,354,409
DISTRIBUTION:
Land and land rightsS..........coceieeenieennnen. 6,853 - - - - 6,853
Station equipment ........ccccevereneeiienieen. 2,029,131 - - - 15,566 2,013,565
Poles, towers and fixtures.........ccceeunee. 8,840,827 521,892 109,595 - - 9,253,124
Overhead conductors and devices........... 9,199,314 341,460 55,208 - - 9,485,566
Underground conduit ..........cccceeeneeennnn. 654,246 5177 - - - 659,423
Underground conductors and devices...... 2,702,062 147,359 124 - - 2,849,297
Linetransformers.........coceeeeneneneenienn. 10,202,817 158,042 58,459 - - 10,302,400
SEIVICES ..ottt 1,915,067 31,560 376 - - 1,946,251
MELEIS ..o 4,211,448 238,933 12,196 - - 4,438,185
Street lighting and signal systems........... 2,729,708 97,607 11,532 - - 2,815,783
Outdoor lighting on customer premises .. 702,922 - - - - 702,922
GENERAL:
Land and land rightS..........coceveeenieennnen. 329,628 - - - - 329,628
Structures and improvements ................. 7,583,663 - - - - 7,583,663
Office furniture and equipment............... 513,172 1,443 - - - 514,615
Transportation equipment...........c.ccccuee.e 2,716,133 - - - - 2,716,133
Stores equUiPMENt ........oooeeeveeerieneieeene 51,647 - - - - 51,647
Tools, shop and garage equipment.......... 90,229 - - - - 90,229
Laboratory equipment.........c.occeeveeennnen. 30,456 - - - - 30,456
Communication equipment .................... 464,780 - - - - 464,780
Miscellaneous equipment............cceee.ee.. 14,972 - - - - 14,972
TOtalS e 66,343,484 1,543,473 247,490 - 15,566 67,623,901
CONSTRUCTION WORK IN PROGRESS 1,155,936 (174,094) - - - 981,842
Total Electric Plant in Service...... $ 67,499,420 $ 1,369,379 $ 247,490 $ - $ 15,566 $ 68,605,743

See accompanying independent auditors' report and notes.
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CITY OF ALCOA, TENNESSEE
ELECTRIC FUND
Alcoa, Tennessee
SCHEDULE OF ACCUMULATED PROVISION FOR DEPRECIATION

See accompanying independent auditors' report and notes.
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June 30, 2010
Balance Depreciation Removal Cost Reclassify Balance Depreciation
7-01-09 Expense Retirement and Other DR CR 6/30/10 Rate
TRANSMISSION:
Station equipment ....................... $ 4947024 $ 345880 $ - $ - $ - $ - $ 5292904 4.09%
DISTRIBUTION PLANT:
Station equipment .........ccccceeeennen. 777,476 69,647 - - 831,557
Poles, towers, and fixtures........... 2,909,411 378,920 109,595 56,030 3,122,706 4.25%
Overhead conductors and devices 801,791 282,988 55,208 6,072 1,023,499 3.00%
Underground conduit................... 260,807 19,562 - - 280,369 3.00%
Underground conductors and 748,802 82,351 125 83 830,945 3.00%
3,699,153 255,147 58,459 - 3,895,841 2.50%
839,510 62,340 376 217 901,257 3.25%
490,082 242527 12,195 - 720,414 2.00%
Street lighting and signal systems 1,906,360 103,646 11,533 1,177 1,997,296 12.00%
Outdoor lighting on customer
Premises.......ccoeeveeevveeiieiiieene 382,122 - - - 382,122 8.00%
Total Digribution Plant ........... 12,815,514 1,497,128 247,491 63,579 13,986,006
GENERAL PLANT:
Structures and improvements 494,214 156,928 - - 651,142 2.00%
Office furniture and equipment 293,784 28,663 - - 322,447 various
Transportation equipment............ 1,294,316 230,637 - - 1,524,953 Various
Toals, shop and garage
EQUIPMENt ..o 72,272 2,526 - - 74,798 8.00%
Laboratory equipment ................. 30,178 145 - - 30,323 5.00%
Communication equipment.......... 290,096 46,726 - - 336,822 10.00%
Miscellaneous equipment ............ 1,865 997 - - 2,862 8.00%
Total Generd Plant.................. 2,476,725 466,622 - - 2,943,347
TOtAlS e $ 20,239,263 $ 2,309,630 247,491 $ 63,579 $ 22,222 257



CITY OF ALCOA, TENNESSEE
LANDFILL FUND — ENTERPRISE FUND
SCHEDULE OF ASSETS, LIABILITIES AND NET ASSETS
June 30, 2010 and 2009

Business-Type Activities

ASSETS 2010 2009
Current Assets:
Cath . $ 500 $ 500
Cashinbank.........cccoovviviii 2,039,625 1,748,307
ACCOUNES TECEIVADI €. 339,235 284,030
Total CUrrent ASSELS........ueeeeeeeiaans 2,379,360 2,032,837

Capital Assets:
Non-depreciable Capital Assets:

LaNd. ..o e 640,851 640,851
Construction iN Progress ......ooveeeeeeevee e 103,129 -
743,980 640,851

Depreciable Capital Assets:
Structures, improvements, and equipment..................... 7,190,212 7,176,687
Less: Allowance for depreciation ..........cocceevveeriennee. (5,661,330) (5,419,603)
1,528,882 1,757,084
Net Capital ASSELS.......ccovereereereeree e 2,272,862 2,397,935

Non-Current Assets:

Cash in banks — Restricted .........cccooevveeneeneeneeneeneen, 3,049,789 1,792,317
Investments — Certificate of deposit — Restricted for 3,150,119 3,862,764
Congruction in Progress ......ooceeeveeeeviee e 5,839,923 -
Unamortized debt eXPense .........coocveeverenieeenieeniee e 70,361 15,978
Unamortized discount on long-term debt ...........ccceeeeee 73,125 19,493
Total Non-Current ASSES........cvvvvveerieeneeneens 12,183,317 5,690,552
Total ASSELS.....ooiiiiieceer e 16,835,539 10,121,324

LIABILITIESAND NET ASSETS

Current Liabilities:

ACCOUNES PAYADIE. ......ccviiriiceecre ettt $ 217,000 $ 32,303
ACCIUE SAIAMES. ...t 27,496 30,807
Bonds payable — Due within one (1) year ...........cceeveenee 525,000 210,000
Compensated abSENCES......cooveviieieii e 75,454 82,406
Capital lease payable ........ccocoeiiiiiiiierieeee e, 26,360 -
Closure and postClOSUre COSES......ceonverariieriee e 526,500 526,500
Total Current Liabilities.......ccocvvvviiiiiece 1,397,810 882,016
Long-Term Liabilities:
Capital lease payable .........cocoviiiiiiiieieeee e, 34,123 -
BoNds payabl € ........c.coovieiieniereenee e 7,475,000 1,925,000
Compensated abSENCES......cooveviieieii e 18,863 20,601
Estimated liability for landfill closure and
POSICIOSUre Care COSES......cooviereeieeieeie e 5,673,408 5,128,581
Total Long-Term Liabilities........ccocvvvvernen 13,201,394 7,074,182
Net Assets:
Invested in capital assets, net of related debt .................. 52,302 262,935
Restricted for property acquisition..........cccceevceeiiieeenee. 1,131,873 1,056,919
UNIestricted........ooiveeieeeeeeeeeee e 1,052,160 845,272
Total Net ASSELS.......ooieiieiiiecee e 2,236,335 2,165,126
Total Liabilitiesand Net ASSES.......coocvvvveenene $ 16,835,539 $ 10,121,324

See accompanying independent auditors' report and notes.
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CITY OF ALCOA, TENNESSEE
LANDFILL FUND — ENTERPRISE FUND
SCHEDULE OF REVENUES, EXPENSES AND
CHANGES IN NET ASSETS
For the Fiscal Year Ended June 30, 2010
With Comparative Totals for the Y ear Ended June 30, 2009

Business-Type Activities

2010
Operating Revenue;

Fees and PEMMILS.......coeivieeeecie e $ 3,257,580

Grants ..o 75,926

MiSCEIIANEOUS. ..o 95

Total Operating ReVENUE .........ccocoevieieniieiiene 3,333,601
Operating Expenses:

Administrative and Operating ..........cccoeeeeereeerieeniieenns 2,565,827
Operating Income Before Depreciation ............ccceeveeenee 767,774
DEPreCiatioN .......ccoiueieiie et (525,481)
Operating Income (Loss) After Depreciation.................. 242,293
Other Income (Expense):

Other INCOME.......cueiiiiiieiiiie e 18,789

Amortization of bond discount...........ccccoeeveeiiiieniienns (11,721)

INtErest INCOME........eeiiieiieiieceeree e 10,113

INEErESt EXPENSE .....veeeiiee ittt (188,265)

Total Other Income (EXpense).........ccevveerveeenne (171,084)
Change IN Nt ASSELS......coiiiiiiieeiee e 71,209
Net Assets— Beginning of Year ........cccooceevceeiieniiienenee, 2,165,126
Net Assets— End Of Year......ccoveveeie e $ 2236335

See accompanying independent auditors' report and notes.

182

2009

$ 2,784,790
74,113
7,051

2,865,954

2,555,229

310,725

(481,123)
(170,398)

10,253
(110,745)

(100,492)
(270,890)

2,436,016

$ 2165126



CITY OF ALCOA, TENNESSEE
LANDFILL FUND — ENTERPRISE FUND
SCHEDULE OF CASH FLOWS
For the Fiscal Year Ended June 30, 2010
With Comparative Totals for the Y ear Ended June 30, 2009

Business-Type Activities

2010 2009

CASH FLOWS FROM OPERATING ACTIVITIES:

AN FECEIVEL ...ttt et e e e bbb b ae e e $ 3,278,396 $ 2833234

Cash paymentsto suppliersfor goods and SErVICES ........ceeieeeiieeiiee e (1,581,711) (1,754,435)

Cash payments to employees fOr SErVICES.......oiiuii ittt (799,699) (785,244)
Net Cash Flows From Operating ACHVITIES........covuiiiiieiie et 896,986 293,555
CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES:

Restricted Cash traNSFEr ........coiiiieeere e e (1,257,472) (468,020)

ClosUre/POStCIOSUrE PAYMENTS.........ooiieiiiie ettt et e ettt sae e saee e snne e 526,500 526,500
Net Cash Flows From Non-Capital Financing ACtVItieS.........cccceeveeieniiic e, (730,972) 58,480
CASH FLOWS FROM CAPITAL AND RELATED FINANCING

ACTIVITIES:

Interest paid on capital 16aSes/DONAS........oceiiiiiiiee e (188,265) (110,745)

Payments for landfill plant acqUISItIONS...........coiiiiiiiiiee e (400,408) (307,348)

Principal paid 0N DONAS/NOLES........coouuiiiieeiee e (229,861) (210,000)

Additional 1oNg-term DONAS/NOLES .........eeiiiiieiiee e 6,155,344 -
Net Cash Flows From Capital and Related

FINANCING ACHIVITIES ...t 5,336,810 (628,093)
CASH FLOWS FROM INVESTING ACTIVITIES:

INEreSt ON INVESEMENTS ....c.veiieiiie et nre e 10,113 10,253

PUrchase of INVESIMENTS. ..o (13,325,728) (13,153,269)

Proceeds from sale Of iINVESIMENES........ooiiiiiii e 8,104,109 13,109,856
Net Cash Flows From INVesting ACHVITIES........ccoiuiiiiieiiee e (5,211,506) (33,160)
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS............... 291,318 (309,218)
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR.......cccccevieiennne 1,748,807 2,058,025
CASH AND CASH EQUIVALENTSAT END OF YEAR ..ot $ 2,040,125 $ 1,748807

See accompanying independent auditors’ report and notes.
(Continued)
183



CITY OF ALCOA, TENNESSEE
LANDFILL FUND — ENTERPRISE FUND
SCHEDULE OF CASH FLOWS (Continued)

For the Fiscal Year Ended June 30, 2010
With Comparative Totals for the Y ear Ended June 30, 2009

Business-Type Activities

2010 2009
Operating INCOME (LOSS)....ccoveieieieieiee it $ 242,293 $ (170,398)
Adjustments to reconcile operating income to net cash
provided by operating activities:
DEDIECIALTION ...ttt bbb 525,481 481,123
Amortization of bONd EXPENSE.......ceeiiiieiiiieeee e 11,721 -
Changesin assets and liabilities:
ACCOUNES reCaiVaDIE .......cooiiiii e (55,205) (32,720)
ACCOUNES PAYADIE.....eeeiieiiie et 184,697 15,571
ACCIUEH SAlAITES ...ttt (3,311) 971
Accrued compensated abSENCES.........ueevverrieieriie e (8,690) (992)
Total AQIUSEMENLS ..o 654,693 463,953
NET CASH PROVIDED BY OPERATING ACTIVITIES............ $ 896,986 $ 293,555

Accounting Policy Note:
Cash and cash equivalents consist of demand deposits and certificates of deposit with origina maturities of
three (3) months or less.

Schedule of Noncash Financing Activities:
During the year ended June 30, 2010, the Landfill Fund acquired $80,344 in capital assets that were funded
through vendor financing recorded as capital leases payable. None were acquired during the year ended
June 30, 2009.
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CITY OF ALCOA, TENNESSEE
LANDFILL FUND — ENTERPRISE FUND
SCHEDULE OF ADMINISTRATIVE AND OPERATING EXPENSES
For the Fiscal Year Ended June 30, 2010
With Comparative Totals for the Y ear Ended June 30, 2009

Business-Type Activities

2010
Administrative and Operating:

Wages:
REGQUIAK ... $ 755,413
OVEITIME. ..ottt 40,975
FLC A e 61,578
REITEMENT ... 167,941
Hospitalization INSUraNCE ..........ooviveeeieeeiiee e 151,844
Life/Accidental death insurance...........ccoocceevciiiiiiinieciiens 3,714
Dental INSUFBNCE .......coiiuiiiiiieiiee et 17,223
WOrkmen's COMPENSaLIiON ........covuveerieriieeeniee e 23,090
RELITEE INSUFBNCE. ... .coiiiiieieieeiiee et 11,395
Regulatory feesand liCense........coceveieeeiei i 22,370
SAFELY ..o e 1,078
COSL FEOOVEIY ...ttt ettt 7,512
Other personnEl SENVICES ......eeeiueieiiee et 25,241
Professional SErVICES .......ooiueeiiiiiiii e 66,180
POSLAgE ...t 1,479
PUDliC REIEHONS ... 879
Travel and training........ccoceeereieiieeree e 1,556
DUBS ..ttt e 1,171
PrINTING. ... 6,360
MaiNtenanCe CONMIACt ...........eevuerrieierie e 240
UtHITEES e e 29,867
Other contracted SErVICES ......covvieiieeiiee e 6,889
OFfiCE SUPPLY vttt 9,139
Solid Waste AUNOIILY ........ccoveiieiieieee e 91,597
Electric and plumbing ........cccooiieiieiiieiee e -
UNITOMMS L 8,161
Construction MatErialS.....coovee e 169,234
Slope stabilization.........cccooieiiiiieiee e 997
Repairs and MaintenanCe............ccoieeereeerieerieeeenieeeseeeseee s 71,879
SMAll TO0IS. .. 2,001
INSUFBINCE ...ttt 9,910
EQUIPMENY/AULO PAIS ......eeevieeieiee e 76,210
GASOIINE ...ttt e 110,318
WaSe tIr@ FECOVENY ..c.eveiiiei ettt 85,796
Closure and postCloSUre eXPENSE ........c.cevveeerieeeneeeiiee e 526,500

Total Adminigrative and

Operating EXPENSES ......cevvveieriiieie e $ 2,565,827

See accompanying independent auditors' report and notes.
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2009

$ 758,930
27,285

60,760
162,418
165,450

2,651

17,964

23,225

8,435
35,524
158,703
1,580
380
3,8%4
23,611
6,421
9,830
26,858
9,218
17,505
95,017
25
5,722
98,208
15,413
22,040
3,031
10,501
44,007
111,787
100,536
526,500

$ 2555229



CITY OF ALCOA, TENNESSEE
LANDFILL FUND — ENTERPRISE FUND
SCHEDULE OF CAPITAL ASSETS AND DEPRECIATION
For the Fiscal Y ear Ended June 30, 2010

Fixed Assets
Balance Balance
7-1-09 Additions Deductions 6-30-10
Land.....ccccovieiienieneeneeneeeee $ 640,851 $ - $ - $ 640,851
Office Buildings
and Improvements................... 4,735,975 - - 4,735,975
Machinery and Equipment:
Officeequipment .........ccceeeeeeen. 28,737 - - 28,737
Landfill — working
EQUIPMENE ... 1,554,413 297,279 (283,754) 1,567,938
Tools and small
EQUIPMENt ... 554,619 - - 554,619
TrUCKS. ... 302,943 - - 302,943
Total Machinery
and Equipment .........ccoceviiiennen, 2,440,712 297,279 (283,754) 2,454,237
Construction Work in Progress..... - 103,129 - 103,129
TotalS. oo $ 7,817,538 $ 400,408 $ (283,754) $ 7,934,192
ALLOWANCE FOR DEPRECIATION
Other
Balance Depreciation Additions Balance Depreciation
7-1-09 Expense (Deductions) 6-30-10 Rates
Land c.vvveeevereieeeeee e $ - 3 - 8 - 3 -
Office Building and
Improvements .........cccoeeveereenen, 3,822,660 269,757 - 4,092,417 3-7%
Machinery and Equipment:
Office equipment..........cccevenne 28,737 - - 28,737 10-20%
Landfill working
EQUIPMENT ... 819,481 234,325 (283,754) 770,052 17%
Tools and small
EQUIPMENT ... 472,712 11,605 - 484,317 8-20%
TrUCKS. .o 276,013 9,794 - 285,807 20%
Total Machinery
and Equipment ...........c.ceeeveee 1,596,943 255,724 (283,754) 1,568,913
Totals oo $ 5419603 $ 525481 $ (283,754) $ 5,661,330

See accompanying independent auditors' report and notes.

186



FIDUCIARY FUND

Fiduciary Funds are used to account for assets held by the City in a trustee capacity or
as an agent for another party. Fiduciary Funds include Pension Trust Funds.

PENSION TRUST FUNDS

Pension Trust Funds are used to report resources that are required to be held in trust for
the members and beneficiaries of defined benefit pension plans, defined contribution
plans, or other employee benefit plans. Pension Trust Funds are accounted for in
essentially the same manner as governmental funds — accrual basis of accounting.

Employees Retirement System Fund — The Employees Retirement System Fund is used to account for assets held by
the City in afiduciary capacity for employees or former employees of the City. The Employees Retirement System Fund
uses the accrual method of accounting.

AGENCY FUND

City of Alcoa Schools Student Activity Funds — The Agency fund is used to account for assets held by Schools in
fiduciary capacity for students.



CITY OF ALCOA, TENNESSEE
EMPLOYEES RETIREMENT SYSTEM FUND — FIDUCIARY FUND
SCHEDULE OF FIDUCIARY ASSETS, LIABILITIESAND NET ASSETS
June 30, 2010 and 2009

ASSETS 2010 2009

Accrued interest and dividends..........ccooeveiirieniec e $ 120,480 $ 117,854
Investments, &t fair value:

Cash and cash eqUIValIENES .........oooiiiiieiee e 225,478 269,958

U.S. Treasury obligations.........cooeeeiieiiiiiinie e 3,780,607 3,905,530

Domestic corporate and foreign bonds.........ccoooeeeveiiienineeennen, 6,444,229 5,560,340

Common equity SECUMTIES .......ueviiei e 9,722,914 9,932,143

Municipal ObligatioNS ........ccoieieiiieiee e 222,269 -

Total INVESIMENES.......ooeiiiieiie e 20,395,497 19,667,971

TOtEl ASSELS .ttt $ 20,515,977 $ 19,785,825

LIABILITIES AND NET ASSETS

Liabilities $ - $ -
Net assets held in trust for pension benefits ... 20,515,977 19,785,825
Total Liabilitiesand Net ASSELS ......cccoverceenenineneeieis $ 20,515,977 $ 19,785,825

Note:  Cash equivalents consist of certificates of deposit with original maturities of three (3)
months or less.

See accompanying independent auditors' report and notes.
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CITY OF ALCOA, TENNESSEE
EMPLOYEES RETIREMENT SYSTEM FUND — FIDUCIARY FUND
SCHEDULE OF CHANGES IN FICUDIARY PLAN NET ASSETS

For the Fiscal Y ears Ended June 30, 2010 and 2009

2010
Additions:
Employer contribUtionS........cccoovveeeerevececeece e $ 944,582
Interest/Dividend INCOME ........eoveeieerieieeiee e 817,349
Net appreciation in fair value of investments....................... 1,415,967
Net gain on investments sold and matured...............ccccee... -
OtNEr INCOME.....c.eeiiiiiiiiee e e -
Total AddItioNS......cooveiirieeieii e 3,177,898
Deductions:
AdMINiStrative EXPENSES ........eeiiereieeeriie e siee e 88,152
Benefit payments ... 2,359,594
Net depreciation in fair value of investments....................... -
Net loss on investmentSsold .........coceeveereeiieneinieneeee, -
Total DEdUCLIONS ......covveeiiieiieereeree e 2,447,746
Change iN NEt ASSELS.....ooiuiiiiiieiee e 730,152
Net Assets— Beginning of Year ........cccooeeevieeiieenien i, 19,785,825
Net Assets— ENd Of Y& .....oovieiiieiee e $ 20,515,977

See accompanying independent auditors' report and notes.
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2009

$ 484,448
766,904

26,200

2,917

1,280,469

70,791
2,192,693
2,545,722

520,717

5,329,923

(4,049,454)

23,835,279

$ 19,785,825



CITY OF ALCOA, TENNESSEE

AGENCY FUND

COMBINED BALANCE SHEET —
CITY OF ALCOA SCHOOLS STUDENT ACTIVITY FUNDS

For the Fiscal Y ear Ended June 30, 2010

With Comparative Totals for June 30, 2009

Alcoa Alcoa Alcoa
High Middle Elementary Totals
School School School 2010
ASSETS:
Cash in bank — checking,
Savings and CDs $ 206,519 $ 60,481 $ 63,412 $ 330412
LIABILITIESAND
FUND BALANCES:
Liabilities $ - $ - $ - $ -
FUND BALANCE:
Genera Fund:
Unrestricted 30,102 29,129 58,994 118,225
Restricted:
Reserved for restricted activities 176,417 31,352 4,418 212,187
Tota General and Restricted
Fund Balances 206,519 60,481 63,412 330,412
Tota Liabilities and Fund
Balances $ 206,519 $ 60,481 $ 63412 $ 330412

See accompanying independent auditors' report and notes.
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CITY OF ALCOA, TENNESSEE
AGENCY FUND
COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES -
CITY OF ALCOA SCHOOLS STUDENT ACTIVITY FUNDS
For the Fiscal Y ear Ended June 30, 2010
With Comparative Totals for June 30, 2009

Excess
(Deficit) of
Revenues
Excess Other Financing and Other
Fund (Deficit) Sources (Uses) SourcesOver  Changesin
Balances of Revenues  Operating Operating  Expenditures Reserve
July 1, Over Transfers Transfers and For Fund Balances
2009 Revenues  Expenditures Expenditures In Out Other Uses Inventory  June 30, 2010 June 30, 2009
AlcoaHigh School $ 180,812 $ 802635 $ 776928 $ 25707 $ - 8 - $ 25707 % - $ 2065519 $ 180,812
Alcoa Middle
School 66,276 186,799 192,594 (5,795) 6,370 6,370 (5,795) - 60,481 66,276
Alcoa Elementary
School 71,432 117,133 125,153 (8,020) - - (8,020) 63,412 71,432
Totals $ 318520 $1,106567 $1.094675 $ 11892 $ 6370 $ 6370 $ 11892 $ - $ 330412 $ 318,520

See accompanying independent auditors' report and notes.
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CAPITAL ASSETSUSED IN THE OPERATION OF
GOVERNMENTAL ACTIVITIES

Fixed assets used in Governmental Fund type operations (capital assets used in the
operation of governmental activities) are presented in the government-wide
financial statements. However, they are presented in the fund financial statements

as expenditures when purchased.




CITY OF ALCOA, TENNESSEE
CAPITAL ASSETSUSED IN THE OPERATION OF GOVERNMENTAL FUNDS
Schedule of Changes by Function and Activity

For the Fiscal Y ear Ended June 30, 2010

CAPITAL ASSETS
Balance Transfers Balance
Program 7/1/09 Additions Retirements In (Out) 6/30/10
Construction in Progress.................... $ 5506072 $ 878580 $ 4,229155 $ - $ 2155497
General Government — Building
and Grounds..........ceeeeveeciveeeeeenn. 20,564 - - - 20,564
General Government — Bridges.......... 5,367,656 - - - 5,367,656
General Government — Cemetery....... 4,400 - - - 4,400
[ SRR 3,810,537 - - - 3,810,537
General Government.......cccceeeeeeeeeunnes 4,695,956 51,000 64,727 (54,859) 4,627,370
General Government —Codes............ 62,393 - - - 62,393
General Government —Finance.......... 149,640 - - - 149,640
POlICE ..o, 4,844,356 77,163 90,411 4,831,108
RECreation ........ccceeeveeceeiieeeeeeeeeeen. 3,839,745 148,812 - - 3,988,557
SaANItaion .....ceeevveee e 1,701,827 - - - 1,701,827
Schools 22,615,917 7,650,632 300,929 54,859 30,020,479
Service CENtES ....ouvveveveeeeeieie e 5,457,354 - - - 5,457,354
SETEES vt 17,464,483 10,000 - 17,474,483
70,034,828 7,937,607 456,067 - 77,516,368
TotalS v $ 75540900 $ 8816187 $ 4685222 $ - $ 79,671,865
ACCUMULATED DEPRECIATION
Balance Transfers Balance Net Book
Program 7/1/08 Additions Retirements In (Out) 6/30/09 Vaue
Construction in Progress.................... $ - 8 - $ - 8 - 8 - $ 2155497
General Government — Building
and Grounds........cccceeeeeeeeecieenn. 20,564 - - - 20,564 -
General Government — Bridges.......... 2,424,075 106,859 - - 2,530,934 2,836,722
General Government — Cemetery ....... - - - - - 4,400
] (TR 1,255,370 124,886 - - 1,380,256 2,430,281
General Government...........cceeeveenee.. 1,362,082 108,216 10,803 (54,859) 1,404,636 3,222,734
General Government —Codes............ 56,090 4,202 - - 60,292 2,101
General Government —Finance.......... 117,588 13,344 - - 130,932 18,708
POLICE. ... 1,732,729 245,379 90,410 - 1,887,698 2,943,410
RECIEAION......veeeveeceieee e 1,300,818 181,833 - - 1,482,651 2,505,906
2 g1 1 Lo o FE 1,189,944 117,886 - - 1,307,830 393,997
SChOOIS....ccveeceiece e 7,510,680 790,949 200,101 54,859 8,156,387 21,864,092
SErVICE CENEN ... 135,395 147,702 - - 283,097 5,174,257
S (< = R 11,589,113 683,897 - - 12,273,010 5,201,473
28,694,448 2,525,153 301,314 - 30,918,287 46,598,081
TOtalS. v $ 28694448 $ 2525153 $ 301314 $ - $ 30918287 $ 48,753,578

See accompanying independent auditors' report and notes.
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CITY OF ALCOA, TENNESSEE
CAPITAL ASSETSUSED IN THE OPERATION OF GOVERNMENTAL FUNDS
Schedule of Capital Assets by Function and Activity
For the Fiscal Y ear Ended June 30, 2010

Construction
Land Buildings Infrastructure  Improvements  Equipment In Progress Tota

General Government — Building
and Grounds.........ccoceveeeveenenn.. $ - $ - % - $ - $ 20564 $ - $ 20,564
General Government — Bridges...... - - 5,367,656 - - - 5,367,656
General Government — Cemetery... 4,400 - - - - - 4,400
Construction in Progress................ - - - - - 2,155,497 2,155,497
Service CEnter ....uvvevvveeeeeveeeennen. - 5,057,120 - 114,919 285,315 - 5,457,354
] (TR 146,731 1,631,122 - - 2,032,684 - 3,810,537
General Government..........cooee.... 994,496 2,866,927 - 648,873 117,074 - 4,627,370
General Government —Codes........ - - - - 62,393 - 62,393
General Government —Finance..... - - - - 149,640 - 149,640
POlICE ..ot - 3,394,528 - - 1,436,580 - 4,831,108
RECIEaiON ... 567,105 1,132,794 1,834,808 374,763 79,087 - 3,988,557
Sanitation ......ceeeeeeeeiiieee e, - - - - 1,701,827 - 1,701,827
SChOOIS.....cveeivie it 53,000 15,539,191 - 13,341,026 1,087,262 - 30,020,479
S (=< YU - - 16,745,634 - 728,849 - 17,474,483
Total Capital Assets............. 1,765,732 29,621,682 23,948,098 14,479,581 7,701,275 2,155,497 79,671,865
Accumulated Depreciation ... - (8,590,685) (15,134,957) (2,508,519) (4,684,126) - (30,918,287)
Net Capital Assets................ $ 1,765,732 $21,030,997 $ 8,813,141 $11,971,062 $ 3,017,149 $ 2,155,497 $ 48,753,578

See accompanying independent auditors' report and notes.
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CITY OF ALCOA, TENNESSEE
MISCELLANEOUS SCHEDULES

June 30, 2010
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF INTERFUND TRANSFERS - ALL FUNDS
For the Fiscal Year Ended June 30, 2010

TRANSFERSTO:
Internal Service
Fund -
City Schools
OPEB Debt OPEB
Generd Insurance Service Insurance
Fund Fund Fund Fund Total
TRANSFERS FROM:
General FunNd (2)......ccocvvvevieenen. $ - $ 2,317,499 $ - $ 2,317,499
School Construction &

Improvement Fund (2)............ 500,000 - - - 500,000
Employee Insurance Fund (1)..... - 63,000 - 63,000
Education (1) ....ccooeeveeveenieninns - - - 94,000 94,000

TOtaAlS e $ 500000 $ 63,000 $ 2,317,499 $ 94,000 $ 2,974,499

(1) Toprovide moniesfor annual OPEB liability.

(2) Toprovide moniesfor debt retirement.
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF CHANGES IN PROPERTY TAXES RECEIVABLE
For the Fiscal Y ear Ended June 30, 2010

Balance Levy/ Balance
July 1, Pick-up/ Write- June 30,
2009 (Releasex) offs Collections 2010
Estimated Levy —

January 2010 $ - $ 8723479 $ - $ - $ 8,723479
Current Year — 2009 8,396,560 344,460 - 8,173,154 567,866
Prior Years.

2008 1,540,276 - - 186,710 1,353,566
2007 258,560 - - 59,882 198,678
2006 191,788 - - 3,113 188,675
2005 203,936 - - 811 203,125
2004 184,816 - - 203 184,613
2003 122,052 - - 32,674 89,378
2002 246,990 - - 99,947 147,043
2001 300,117 - - 136,838 163,279
2000 8,929 - - - 8,929
1999 15,188 - (15,188) - -
Total Taxes Recelvable 11,469,212 9,067,939 (15,188) 8,693,332 11,828,631
Less: Allowance for
Estimated
Uncollectible

accounts (28,250) - (1,217) - (29,467)

Net Taxes Receivable $ 11,440,962 $ 9,067,939 $  (16,405) $ 8,693,332 $11,799,164

194



CITY OF ALCOA, TENNESSEE
SCHEDULE OF INSURANCE IN FORCE — ELECTRIC UTILITY

June 30, 2010

Term of Palicy Annual
Name of Company Palicy Number From To Premium Coverage and Liability Limits
Great Northern (10)78389459 6-30-10 6-30-11 $ 26,514 AUTOMOBILES AND TRUCKS
Insurance Company $1,000,000 combined single limit
for al damages because of bodily
injury or property damage
Medical payments— $2,000
Uninsured motorist — $1,000,000
Physical Damage — actual cash value
less deductible
Travelers Casualty 103189899 6-30-10 6-30-11 3,359 CRIME
Insurance Company Theft and embezzlement — $500,000
each loss
Deductible — $5,000
Distributors Self WC-014-2010 6-30-10 6-30-11 85,780 WORKMEN’'S COMPENSATION
Insurance Fund Lega — Statutory requirements
$1,000,000 Employer’s Liability Limit
Affiliated FM Insurance GK444 6-30-10 6-30-11 43,846 REAL AND PERSONAL PROPERTY
DAMAGE
Company Substations — $19,602,015
Automotive — $1,159,129
Contractor’s Equipment — $1,160,733
North River Insurance 5530924548 6-30-10 6-30-11 29,719 COMMERCIAL UMBRELLA
Company Commercial catastrophe liability —
$5,000,000
Distributors Insurance CL-G048-2010 6-30-10 6-30-11 36,558
Company GENERAL LIABILITY
General aggregate — $750,000
Property damage — $250,000
Bodily injury — $250,000
Fire damage limit — $50,000
Medical expense - $5,000
Each occurrence limit — $250,000
Federal Insurance Co. 7987-48-45 6-30-10 6-30-11 13,152 EXCESS GENERAL LIABILITY
Each occurrence — $750,000
Aggregate — $2,250,000
Public Officials Liability TML-0247-12 7-28-10 7-28-11 16,641 DIRECTORS AND OFFICERS
Coverage Liability — $1,000,000 per occurrence
Deductible — $5,000
The Hartford Steam Boiler BOILER & MACHINERY
Inspection and Ins. Co. FBP9450255 6-30-10 6-30-11 50,419 Insurance Limits — $3,000,000
Illinois Union Insurance PPLG24878685002 6-30-10 6-30-11 2,701 POLLUTION LIABILITY
Liability - $1,000,000
Replacement 90%
SCHEDULE OF INSURANCE ON REAL PERSONAL PROPERTY': Cost Coverage
2T UTH Lo 1o SO $ 7,794,003 $ 7,014,603
(2 S0 g I ol o)1= 1 SRS 844,000 759,600
Lo TSSO $ 8,638,003 $ 7,774,203



CITY OF ALCOA, TENNESSEE

SCHEDULE OF INSURANCE IN FORCE — GENERAL/ WATER AND SEWER UTILITY

Palicy Number

Name of Company Policy Number From To
TML Risk Management Pool TML 0247-12 7-28-10 7-28-11
TML Risk Management Pool TWC-0251-13 7-28-10 7-28-11
TML Risk Management Pool TMP-5296-13 1-20-10 1-20-11
TML Risk Management Pool TMP-5296-13 1-20-10 1-20-11

SCHEDULE OF INSURANCE ON REAL AND PERSONAL PROPERTY':

Blount
County
Generdl Landfill Water
Building and
Contents $ 24023174 $ 490,875 $ 36,102,159

June 30, 2010

Detail of Coverage
COMPREHENSIVE GENERAL LIABILITY

Coversall operations of the City and
al officials and employees

AUTOMOBILE LIABILITY & PHYSICAL
DAMAGE
Deductible:
Comprehensive - $1,000
Collision - $1,000

PUBLIC OFFICIALS PERSONAL
ERRORS AND OMISSIONS LIABILITY
Deductible: $5,000

WORKER’'S COMPENSATION
State requirements employer’s Liability

PROPERTY DAMAGE -
Caterpillar compactor, scraper,
bulldozer, tractor, and backhoes.

CRIME COVERAGE

PROPERTY COVERAGE
Physical Damage to Fire Hal
Property, fire stations, garage and
storage, municipal building, water
pump, stations, and other small
structures — 90% co-insurance -

see schedule
Electric Total
$ 8,638,003 $ 69,254,211
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Liability Limits
$300,000 per Person as limited
by the Tort Liability Act
$700,000 per Occurrence
$100,000 Property Damage
$1,000,000 per Occurrence
Each other loss Non-Tort Acts

$1,000,000 per occurrence

$300,000 — each accident
$700,000 - policy limit
$300,000 — each employee

$1,834,877 - value

$100,000 per occurrence

$71,739,088 limit per
occurrence

Annual
Premium

75,136

70,687

52,337

348,624

1,968

75,354



Name of Company Policy Number

CITY OF ALCOA, TENNESSEE

SCHEDULE OF INSURANCE IN FORCE — SCHOOLS

Policy Period

TML Risk Management Pool  TML 0604-12

TML Risk Management Pool TWC 0581-12

TML Risk Management Pool TMP 0317-12

*  Automobile liability
** Auto physical damage

07/28/09-07/28/11

07/28/09-07/28/11

01/20/10-01/20/11

June 30, 2010

Details of Coverage Liability Limits

Comprehensive General Liability ~ $250,000 per person as limited
by the Tort Liability Act; $600,000
per occurrence; $85,000 property
damage; $1,000,000 per occurrence
each other loss non-tort acts

Errors & Omissions Liahility $1,000,000
Deductible - $5,000

Comprehensive Auto Liability
Deductible:
Comprehensive - $250
Callision - $500
$ 250,000
Worker’s Compensation

Physical damageto real and
personal property
Values - $35,820,408

Copiers and small
office equipment
Values - $221,000

M obile equipment
Values - $126,050

197

Annual Premium

$ 3,600
$ 22,000
$ 1,700 *
425 **
$ 54,000
$ 350
$ 200
$ 200



CITY OF ALCOA, TENNESSEE
SCHEDULE OF BOND AND CAPITAL OUTLAY NOTE -
PRINCIPAL AND INTEREST REQUIREMENTS BY FISCAL YEAR

June 30, 2010

Fiscal Total Bond Series 1998 - 1997 State
Y ear Principal/ General Obligation Revolving Funds

Ending Interest Bond Total Bonds Project

June 30 Reguirements Bond Interest Bond [nterest Bond Interest
2011 $ 8,868,574 $ 3,267,304 $ 5,601,270 $ 250,000 $ 11,625 $ 90,228 $ 4,679
2012 8,941,207 3,487,476 5,453,731 - - 93,012 1,894
2013 8,936,192 3,642,726 5,293,466 - - 15,790 240
2014 8,914,825 3,796,900 5,117,925 - - - -
2015 9,121,915 4,175,000 4,946,915 - - - -

Subtota 44,782,713 18,369,406 26,413,307 250,000 11,625 199,030 6,813
2016 9,169,730 4,430,000 4,739,730 - - - -
2017 9,708,320 4,830,000 4,878,320 - - - -
2018 9,690,696 5,040,000 4,650,696 - - - -
2019 9,717,383 5,305,000 4,412,383 - - - -
2020 9,732,594 5,575,000 4,157,594 - - - -

Subtotal 48,018,723 25,180,000 22,838,723 - - - -
2021 9,732,977 5,845,000 3,887,977 - - - -
2022 9,523,477 5,920,000 3,603,477 - - - -
2023 7,227,063 3,910,000 3,317,063 - - - -
2024 7,196,162 4,075,000 3,121,162 - - - -
2025 7,149,813 4,235,000 2,914,813 - - - -

Subtota 40,829,492 23,985,000 16,844,492 - - - -
2026 7,115,263 4,415,000 2,700,263 - - - -
2027 6,406,425 3,930,000 2,476,425 - - - -
2028 6,358,425 4,075,000 2,283,425 - - - -
2029 6,418,250 4,335,000 2,083,250 - - - -
2030 6,453,564 4,580,000 1,873,564 - - - -

Subtotal 32,751,927 21,335,000 11,416,927 - - - -
2031 5,442,025 3,790,000 1,652,025 - - - -
2032 4,343,875 2,875,000 1,468,875 - - - -
2033 4,340,050 3,010,000 1,330,050 - - - -
2034 4,379,600 3,195,000 1,184,600 - - - -
2035 4,342,525 3,310,000 1,032,525 - - - -

Subtotal 22,848,075 16,180,000 6,668,075 - - - -
2036 4,390,050 3,515,000 875,050 - - - -
2037 2,862,825 2,155,000 707,825 - - - -
2038 2,864,575 2,260,000 604,575 - - - -
2039 2,866,375 2,370,000 496,375 - - - -
2040 2,872,500 2,490,000 382,500

Subtota 15,856,325 12,790,000 3,066,325 - - - -
2041 2,872,750 2,610,000 262,750 - - - -
2042 2,874,675 2,740,175 134,500 - - - -

Subtotal 5,747,425 5,350,175 397,250 - - - -

TOTALS $210,834,680 $123,189,581 $ 87,645,099 $ 250,000 $ 11625 $ 199,030 $ 6,813
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF BOND AND CAPITAL OUTLAY NOTE -
PRINCIPAL AND INTEREST REQUIREMENTS BY FISCAL YEAR (Continued)
June 30, 2010

Fiscal 1997 State General Obligation Water & Sewer Revenue and
Y ear Revolving Funds Refunding Bonds Tax Refunding Bonds
Ending Project Series 2002 Series 2002

June 30 Bond Interest Bond Interest Bond Interest

2011 $ 77,076 $ 7,400 $ 85,000 $ 25,026 $ 160,000 $ 48,306
2012 79,464 5,005 90,000 21,518 170,000 41,706
2013 81,936 2,536 90,000 17,694 175,000 34,482
2014 41,900 641 95,000 13,756 185,000 26,826
2015 - - 100,000 9,482 195,000 18,500
Subtotal 280,376 15,582 460,000 87,476 885,000 169,820

2016 - - 105,000 4,855 205,000 9,480
2017 - - - - -
2018 - - - - - -
2019 - - - - - -
2020 - - - - -
Subtotal - - 105,000 4,855 205,000 9,480

2021 - - - - - -
2022 - - - - - -
2023 - - - - - -
2024 - - - - - -
2025 - - - - - -

Subtotal - - - - - -

2026 - - - - - -
2027 - - - - - -
2028 - - - - - -
2029 - - - - - -
2030 - - - - - -

Subtotal - - - - - -

2031 - - - - - -
2032 - - - - - -
2033 - - - - - -
2034 - - - - - -
2035 - - - - - -

Subtotal - - - - - -

2036 - - - - - -
2037 - - - - - -
2038 - - - - - -
2039 - - - - - -
2040 - - - - - -

Subtotal - - - - - -

2041 - - - - - -
2042 - - - - - -
Subtotal - - - - - -

TOTALS $ 280,376 $ 15582 $ 565,000 $ 92331 $ 1,090,000 $ 179,300

(Continued)
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF BOND AND CAPITAL OUTLAY NOTE -

PRINCIPAL AND INTEREST REQUIREMENTS BY FISCAL YEAR (Continued)

June 30, 2010
Local
Fiscal Government Public General Obligation Water and Sewer Genera
Y ear Improvement Bonds Refunding Bonds Obligation Bonds
Ending Series1V-B-10 Series 2006 (Taxable) Series 2008
June 30, Bonds Interest Bonds Interest Bonds [nterest
2011 $ 115,000 $ 100,542 $ 375,000 $ 529,174 $ - $ 244,375
2012 120,000 94,102 400,000 509,488 - 244,375
2013 130,000 87,384 425,000 488,288 - 244,375
2014 135,000 79,972 450,000 465,762 50,000 244,375
2015 145,000 72,278 475,000 441913 50,000 242 375
Subtota 645,000 434,278 2,125,000 2,434,625 100,000 1,219,875
2016 150,000 63,940 500,000 416,738 50,000 240,375
2017 160,000 55,240 525,000 390,238 150,000 238,375
2018 170,000 45,880 550,000 361,624 150,000 232,375
2019 180,000 35,340 575,000 331,650 100,000 226,375
2020 190,000 24,180 625,000 299,738 - 221,375
Subtota 850,000 224,580 2,775,000 1,799,988 450,000 1,158,875
2021 200,000 12,400 650,000 265,050 - 221,375
2022 - - 700,000 228,000 - 221,375
2023 - - 750,000 188,100 - 221,375
2024 - - 800,000 145,350 - 221,375
2025 - - 850,000 99,750 - 221,375
Subtota 200,000 12,400 3,750,000 926,250 - 1,106,875
2026 - - 900,000 51,300 - 221,375
2027 - - - - - 221,375
2028 - - - - - 221,375
2029 - - - - - 221,375
2030 - - - - - 221,375
Subtota - - 900,000 51,300 - 1,106,875
2031 - - - - 200,000 221,375
2032 - - - - 250,000 212,125
2033 - - - - 300,000 199,625
2034 - - - - 200,000 184,625
2035 - - - - 200,000 175,225
Subtota - - - - 1,150,000 992,975
2036 - - - - 250,000 165,825
2037 - - - - 250,000 154,075
2038 - - - - 350,000 142,325
2039 - - - - 350,000 125,875
2040 - - - - 400,000 109,250
Subtota - - - - 1,600,000 697,350
2041 - - - - 900,000 90,250
2042 - - - - 1,000,000 47,500
Subtota - - - - 1,900,000 137,750

TOTALS $ 1695000 $ 671,258 $ 9,550,000 $ 5212163 $ 5,200,000 $ 6,420,575

(Continued)
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF BOND AND CAPITAL OUTLAY NOTE -

PRINCIPAL AND INTEREST REQUIREMENTS BY FISCAL YEAR (Continued)

June 30, 2010
Fiscal Local Government Public
Y ear General Obligation Bonds Improvement Bonds General Obligation Bonds
Ending Series 2008 Series B-17-A Series E-5-B
June 30, Bonds Interest Bonds Interest Bonds Interest
2011 $ 50,000 $ 110,363 $ 100,000 $ 116,750 $ 675,000 $ 3,787,750
2012 50,000 108,363 105,000 113,500 830,000 3,754,000
2013 50,000 106,362 110,000 109,825 930,000 3,712,500
2014 50,000 104,362 115,000 105,975 955,000 3,666,000
2015 50,000 102,363 120,000 101,950 1,130,000 3,618,250
Subtota 250,000 531,813 550,000 548,000 4,520,000 18,538,500
2016 50,000 100,362 125,000 97,450 1,250,000 3,561,750
2017 - 98,362 135,000 92,450 2,900,000 3,499,250
2018 - 98,362 140,000 87,050 3,070,000 3,354,250
2019 - 98,363 145,000 81,450 3,290,000 3,200,750
2020 98,363 155,000 75,288 3,550,000 3,036,250
Subtota 50,000 493,812 700,000 433,688 14,060,000 16,652,250
2021 - 98,362 160,000 68,700 3,735,000 2,858,750
2022 - 98,362 170,000 61,900 3,925,000 2,672,000
2023 50,000 98,363 180,000 54,675 2,605,000 2,476,000
2024 50,000 96,237 190,000 47,025 2,695,000 2,347,250
2025 50,000 94,088 200,000 38,475 2,775,000 2,212,500
Subtota 150,000 485,412 900,000 270,775 15,735,000 12,566,500
2026 50,000 91,938 205,000 29,475 2,885,000 2,073,750
2027 75,000 89,750 220,000 20,250 3,245,000 1,929,500
2028 75,000 86,450 230,000 10,350 3,360,000 1,767,250
2029 75,000 83,075 - - 3,835,000 1,599,250
2030 75,000 79,700 - - 4,060,000 1,412,064
Subtota 350,000 430,913 655,000 60,075 17,385,000 8,781,814
2031 200,000 76,250 - - 2,920,000 1,214,000
2032 200,000 67,000 - - 1,940,000 1,070,500
2033 200,000 57,000 - - 2,000,000 976,000
2034 300,000 47,000 - - 2,160,000 878,500
2035 300,000 32,900 - - 2,255,000 774,000
Subtota 1,200,000 280,150 - - 11,275,000 4,913,000
2036 400,000 18,800 - - 2,300,000 665,000
2037 - - - - 1,905,000 553,750
2038 - - - - 1,910,000 462,250
2039 - - - - 2,020,000 370,500
2040 - - - - 2,090,000 273,250
Subtota 400,000 18,800 - - 10,225,000 2,324,750
2041 - - - - 1,710,000 172,500
2042 - - - - 1,740,175 87,000
Subtota - - - - 3,450,175 259,500

TOTALS $ 2,400,000 $ 2,240,900 $ 2,805,000 $ 1312538 $ 76,650,175 $ 64,036,314

(Continued)
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF BOND AND CAPITAL OUTLAY NOTE -

PRINCIPAL AND INTEREST REQUIREMENTS BY FISCAL YEAR (Continued)

June 30, 2010
Fiscal Local Government Public The Industrial Board of General Obligation
Y ear Improvement Bonds Blount County, TN Bonds - Landfill
Ending Series E-3-E Series 209 Series 2009
June 30, Bonds Interest Bonds Interest Bond Interest
2011 $ 990,000 $ 427,750 $ - $ - $ 300,000 $ 187,530
2012 1,300,000 378,250 - - 250,000 181,530
2013 1,375,000 313,250 - - 260,000 176,530
2014 1,445,000 244,500 - - 270,000 170,030
2015 1,665,000 172,250 - - 250,000 163,280
Subtota 6,775,000 1,536,000 - - 1,330,000 878,900
2016 1,745,000 89,000 - - 250,000 155,780
2017 35,000 1,750 250,000 354,375 675,000 148,280
2018 - - 260,000 343,125 700,000 128,030
2019 - - 275,000 331,425 740,000 107,030
2020 - - 290,000 319,050 765,000 83,350
Subtota 1,780,000 90,750 1,075,000 1,347,975 3,130,000 622,470
2021 - - 300,000 306,000 800,000 57,340
2022 - - 310,000 292,500 815,000 29,340
2023 - - 325,000 278,550 - -
2024 - - 340,000 263,925 - -
2025 - - 360,000 248,625 - -
Subtota - - 1,635,000 1,389,600 1,615,000 86,680
2026 - - 375,000 232,425 - -
2027 - - 390,000 215,550 - -
2028 - - 410,000 198,000 - -
2029 - - 425,000 179,550 - -
2030 - - 445,000 160,425 - -
Subtota - - 2,045,000 985,950 - -
2031 - - 470,000 140,400 - -
2032 - - 485,000 119,250 - -
2033 - - 510,000 97,425 - -
2034 - - 535,000 74,475 - -
2035 555,000 50,400 - -
Subtota - - 2,555,000 481,950 - -
2036 - - 565,000 25,425 - -
2037 - - - - - -
2038 - - - - - -
2039 - - - - - -
2040 - - - - - -
Subtota - - 565,000 25,425 - -
2040 - - - - - -
2041 - - - - - -
2042 - - - - - -
Subtota - - - - - -

TOTALS $ 8555000 $ 1626750 $ 7,875,000 $ 4,230,900 $ 6,075,000 $ 1588050
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CITY OF ALCOA, TENNESSEE
ELECTRIC UTILITY
SCHEDULE OF UTILITY RATES IN FORCE
For the Fiscal Y ear Ended June 30, 2010

Thebasic utility rates in force as of June 30, 2010, are as follows:

BASE RESIDENTIAL RATE - SCHEDULE RS
Customer Charge: $8.92 per month less $1.71 Hydro allocation credit

Energy Charge: 8.203 cents per kwWh per month

Base General Power Rate — Schedule GSA

Part 1
Customer Charge: $18.54 per ddivery point per month
Energy Charge: 9.207 cents per kwWh per month
Part 2
Customer Charge: $93.00 per ddivery point per month
Demand Charge: First 50 kw of billing demand per month, no demand charge
Excess over 50 kW of billing demand per month at 13.40 cents
per kWh
Energy Charge: First 15,000 kWh per month at 9.295 cents per kWh
Additional kWh per month at 4.812 cents per kWh
Part 3
Customer Charge: $232.00 per ddivery point per month
Demand Charge: First 1,000 kW of billing demand per month at $13.07 per kWh
Excess over 1,000 kW of billing demand per month at $15.01 per
KWh, plus an additional $15.01 per month for each kW, if
Any, of the amount by which the customer’ s billing demand
Exceeds the higher of 2,500 kW or its contract demand
Energy Charge: 4.907 cents per kWh per month

(Continued)
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CITY OF ALCOA, TENNESSEE
ELECTRIC UTILITY
SCHEDULE OF UTILITY RATES IN FORCE (Continued)
For the Fiscal Y ear Ended June 30, 2010

ADJUSTMENTS

The customer’s hill for each month shall be increased or decreased in accordance with the current
Adjustment Addendum published by TVA.

MINIMUM MONTHLY BILL

The monthly bill under this rate schedule shall not be less than the sum of (a) the base customer
charge, (b) the base demand charge, as adjusted, applied to the customer’s billing demand, and (c) the base
energy charge, as adjusted, applied to the customer’s energy takings, provided, however, that under Part 2 of
the base charge, the monthly bill shall in no event be less than the sum of (a) the base customer charge and
(b) 20 percent of the portion of the base demand charge, as adjusted, applicable to the second block (excess
over 50 kW) of hilling demand, multiplied by the higher of the customer’s currently effective contract
demand or its highest billing demand established during the preceding 12 months.

Distributor may require minimum bills higher than those stated above.

PAYMENT

Bills under this rate schedule will be rendered monthly. Any amount of bill unpaid after due date
specified on bill may be subject to additional charge under Distributor’s standard policy.

CUSTOMERS

The class and number of customers served by the Electric Utility is as follows:

June 30, 2010 June 30, 2009

Residential .........ccceeeeeiiiiieceeeeee e 23,675 23,605
General Power —under 50 KW .....oooveeeeeeeeeeeeeeeeeen 3,397 3,399
General Power — 50 KW and OVEr ..., 319 320
Street and athlEtiCS ....eeeee e 31 31
Outdoor lighting — code 78........cccooveieeiveeeee e, 9 9
27,431 27,364
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY
SCHEDULE OF UTILITY RATES IN FORCE
For the Fiscal Y ear Ended June 30, 2010

Thebasic utility rates in force as of June 30, 2010 are as follows:

WATER UTILITY RATES:

Rates per 1,000 gallons for all water used, and minimum charge for water service according to the
size of meter employed, except as otherwise provided:

One Monthly Insde City Outside City
Billing Total Charges’/Mo. Meter Size Total Charges’/Mo.
First 2,000 Gallons $ 8.35per mo. 5/8" to 1" $ 12.50 per mo.
$ 20.90 per mo. 1-1/2t0 3" 29.65 per mo.
$152.90 per mo. 4’ to 6" 229.35 per mo.
$417.00 per mo. Greater than 6” 625.50 per mo.
Inside City Ouitside City
One Monthly Price Per Price Per
Billing 1,000 Gals. 1,000 Gals.
Over 2,000 Gallons $ 250* All sizes 3.75

A 5% penalty will be imposed on bills not paid within fifteen (15) days from their date.

* - Inside City Manufacturing User whose average cumulative monthly consumption is 2,000,000
gallons per day or greater pays $1.40 per 1,000 gallons over 2,000 gallons per month.
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY
SCHEDULE OF SANITARY SEWER SERVICE RATES IN FORCE
For the Fiscal Y ear Ended June 30, 2010

The following are the rates charged by the City of Alcoa for the different classes of service listed
below:

SEWER UTILITY RATES:

RATE A. Residential — Inside City

Each and every residential water user connected with the sanitary sewer system of the City be, and is,
hereby required to pay a sanitary sewerage disposal charge each month. The base charge for said service shall
be $6.60 per month. In addition to the base charge there shall be a charge of $3.85 per thousand gallons of
water consumption.

RATE A —1. Residential — Outside City

Each and every residential water user connected with the sanitary sewer system of the City be, and is,
hereby required to pay sanitary sewerage disposal charge each month. The base charge for said service shall
be $11.25 per month. In addition to the base charge there shall be a charge of $6.55 per thousand gallons of
water consumption.

RATE B. Commercial — Inside City

Each and every commercial water user connected with the sanitary sewer system of the City be, and
is, hereby required to pay a sanitary sewerage charge each month. The base charge for said service shall be
$6.60 per month. In addition to the base charge there shall be a charge of $3.85 per thousand gallons of water
consumption.

RATE B —1. Commercial — Outside City

Each and every commercial water user connected with the sanitary sewer system of the City be, and
is, hereby required to pay a sanitary sewerage disposal charge each month. The base charge for said service
shall be $11.25 per month. In addition to the charge there shall be a charge of $6.55 per thousand gallons of
water consumption.

RATE C. Industrial — Inside City

Each and every inside industrial water user connected with the sanitary sewer system of the City be,
and is, hereby required to pay a sanitary sewerage disposal charge each month. The base charge for said
service shall be $6.60 per month. In addition to the base charge there shall be a charge of $3.85 per thousand
gallons of water consumption.

RATE C -1. Industrial — Outside City

Each and every outside industrial water user connected with the sanitary sewer system of the City be,
and is, hereby required to pay a sanitary sewerage disposal charge each month. The base charge for said
service shall be $11.25 per month. In addition to the base charge there shall be a charge of $6.55 per thousand
gallons of water consumption.

(Continued)
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY
SCHEDULE OF SANITARY SEWER SERVICE RATES IN FORCE
For the Fiscal Y ear Ended June 30, 2010

RATE C —1. Industrial — Outside City (Continued)
When a consumer under Rates B, B-1, C, or C-1 operates a private sanitary sewerage system or by
other means does not discharge all of this waste into the sanitary sewerage system of the City, a separate
agreement may be approved by the sewerage actually discharged into the sanitary sewerage system.

A 5% penalty will be imposed on all sewer billings not paid within fifteen (15) days from their date.
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY
SCHEDULE OF CUSTOMERS SERVED
For the Fiscal Y ear Ended June 30, 2010

CUSTOMERS

The class and number of customers served by the Water and Sewer Utility is as follows:

Water Sewer
June 30, June 30, June 30, June 30,

2010 2009 2010 2009
Residential — inside city 3,244 3,250 2,936 2,945
Residential — outside city 5,408 5,470 2,112 2,125
Commercial — inside city 916 911 687 687
Commercial — outside city 451 441 192 188
Industrial — inside city 13 13 3 9
Industrial — outside city 3 3 1 1

10,035 10,088 5,931 5,955
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF UNACCOUNTED FOR WATER
June 30, 2010

(Al amounts in gallons)

A Water Treated and Purchased:

B  Water Pumped (potable) 2,597,510,000

C  Water Purchased 0

D Total Water Treated and Purchased 2,597,510,000

(Sum LinesB and C)

E  Accounted for Water:

F  Water Sold 2,333,336,500

G  Meered for Consumption (in house usage) 0

H  Fire Department(s) Usage 900,181

I Flushing 2,961,432

J  Tank Cleaning/Filling 0

K  Street Cleaning 130,005

L  Bulk Sales 0

M  Water Bill Adjustments/plus or (minus) 0

N Total Accounted for Water 2,337,328,118

(Sum LinesF thru M)
o Unaccounted for Water 260,181,883
(Line D minusLine N)
P Per cent Unaccounted for Water 10.02%
(Line) divided by Line D times 100)

Q  Other (explain) See below
Explain Other:

None

All amountsincluded in this schedul e are supported by documentation on file at the water system. If no support ison
filefor alineitem or if thelineitemisnot applicable, a“0” is shown.
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CITY OF ALCOA, TENNESSEE
STORMWATER UTILITY
SCHEDULE OF STORMWATER UTILITY RATES IN FORCE
For the Fiscal Y ear Ended June 30, 2010

The median Equivalent Residential Unit (ERU) of 2,696 square feet has been established for the
calculation of Stormwater Fees within the corporate limits of the City of Alcoa. As outlined in Title 18,
Chapter 8, of the Alcoa Municipal Code, the following rates and charges shall apply:

A. For billings calculated on or after April 1, 2008:
a. Detached Dwelling Unit - $3,00 per month
b. Other Developed Land — Prorated at $4.00 per ERU per month with a minimum
charge of one (1) ERU per month.

B. For billings calculated on or after January 1, 2010:
a. Detached Dwelling Unit - $4.00 per month.
b. Other Developed Land — Prorated at $5.00 per ERU per month with a minimum
charge of one (1) ERU per month.

C. For billings calculated on or after January 1, 2011:
a. Detached Dwelling Unit - $4.00 per ERU per month according to the following

schedule:
i. Class | 0-10ERU $ 4.00 / month
ii. Class |l >1.0-15ERU 6.00/ month
iil. Class || >1.5-2.0ERU 8.00/ month
iv. Class IV >2.0-25ERU 10.00 / month
V. Class V >2.5 ERU 12.00 / month

b. Other Developed Land — Prorated at $6.00 per ERU per month with a minimum
charge of one (1) ERU per month.
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF ASSESSED AND ESTIMATED ACTUAL VALUE OF TAXABLE PROPERTY
Last Ten Fiscal Years

Utilities
And
Real Property Persona Property Total Ratio Of Total
Estimated Assessed to Estimated Assessed to

Fiscal Assessed Actual Assessed Total Estimated Assessed Actual Total Estimated
Year Value Value Value Actual Value Value Value Actual Value
2000 $ 176,665,110 $ 552,262,900 113,335,633 $ 359,100,231 290,000,743 $ 911,363,131 318
2001 179,945,745 563,127,900 118,413,409 375,411,731 298,359,154 938,539,631 318
2002 182,582,445 573,157,900 114,558,476 386,034,745 297,140,921 959,192,645 310
2003 189,969,640 595,289,900 109,450,690 367,337,151 299,420,330 962,627,051 311
2004 195,911,200 611,612,300 109,833,495 395,449,529 305,744,695 1,007,061,829 304
2005 237,762,945 750,638,900 125,969,481 399,938,360 363,732,426 1,150,577,260 316
2006 247,243,080 794,939,100 125,409,074 397,258,006 372,652,154 1,192,197,106 313
2007 261,683,945 828,322,800 184,269,568 445,953,513 445,953,513 1,274,276,313 35.0
2008 272,106,130 862,357,800 127,729,625 399,835,755 399,835,755 1,262,193,555 317
2009 299,141,245 950,991,200 152,824,814 489,183,401 451,966,059 1,440,174,601 314
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF PROPERTY TAX LEVIES AND COLLECTIONS
Last Ten Fiscal Years

Percent of Percent of

Current Percent of Delinquent Total Total Tax Outstanding Delinquent

Fiscal Tax Total Tax Tax Levy Tax Tax Collections Delinquent Taxesto
Year Rate Levy Collections Collection Collections Collection ToTax Levy Taxes Tax Levy
2000 2.40 $6,348590 $ 6,136,650 96.7 $ 141,795  $ 6,278,445 98.9 $ 119,518 1.89
2001 2.15 6,672,190 6,418,265 96.2 198,674 6,616,939 9.1 128,828 1.93
2002 2.15 7,096,601 6,547,909 92.3 230,788 6,778,697 95.5 503,136 7.09
2003 2.15 6,781,878 6,431,746 94.8 222,724 6,654,470 98.1 846,699 12.48
2004 2.20 7,128,473 6,739,198 94.5 270,784 7,009,982 98.3 935,910 13.13
2005 2.20 6,769,424 6,489,243 95.9 206,494 6,695,737 98.9 1,116,952 16.50
2006 192 7,057,538 6,865,745 97.3 354,535 7,220,280 102.3 1,082,523 15.34
2007 2.10 8,166,570 7,838,879 96.0 20,764 7,859,643 96.2 1,621,431 19.85
2008 2.10 11,063,469 8,126,633 73.5 111,263 8,237,896 74.5 3,044,402 27.5
2009 2.10 9,067,939 8,173,154 90.1 520,178 8,693,332 95.8 3,105,155 34.2
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF UNCOLLECTED DELINQUENT
TAXESFILED IN BLOUNT COUNTY, TENNESSEE

CIRCUIT COURT
June 30, 2010

Uncollected
Delinquent
Property Tax Year Taxes Penalty Total

2008.....coiii $ 82,781 $ 29,800 $ 112,581
2007 oo 65,844 23,690 89,534
2006......ciiiiii 49,081 13,157 62,238
2005 84,014 20,200 104,214
2004 ... 56,827 14,875 71,702
2003 74,857 19,277 94,134
2002 133,141 33,997 167,138
2001 ... 110,714 31,095 141,809
2000 ... 99,971 28,065 128,036
1999 99,212 28,200 127,412
TOtalS .. $ 856,442 $ 242,356 $ 1,098,798
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF MISCELLANEOUS DATA -
EDUCATION FUND
June 30, 2010

Education:
NUMDEr Of SCROOIS......eei s 3
Number of Administrative PErsonnel ... 13
Number of Instructional PErSONNE ... 132
Number of Other Personnel (includes 20 lunchroom).........ccccoccceevciieieeeneen. 85
Number of StUdentS ENrOIIEA .........eeeee s 1,738

Other Ten-Y ear Statistics:

School Average Daily No. of Annual Debt
Year Attendance Teachers Appropriation Service
2000-01 1,189 113 9,986,427 -
2001-02 1,202 110 9,522,630 -
2002-03 1,181 105 9,839,330 -
2003-04 1,223 108 11,273,200 -
2004-05 1,354 119 11,028,110 -
2005-06 1,414 120 12,114,252 -
2006-07 1,520 121 13,275,000 -
2007-08 1,540 121 14,062,050 -
2008-09 1,569 129 14,697,150 -
2009-10 2,051 132 14,934,400 -
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CITY OF ALCOA, TENNESSEE
STATISTICAL SECTION
June 30, 2010

This part of the City of Alcoa's comprehensive annual financia report presents detailed information as a
context for understanding what the information in the financial statements, note disclosures, and required
supplementary information says about the City’ s overall financial health.

CONTENTS SCHEDULES

FINANCIAL TRENDS 1 through 4
These schedul es contain trend information to help the reader
understand how the City’ s financial performance and well-being
have changed over time.

REVENUE CAPACITY 5 through 8
These schedul es contain information to help the reader assess
the City’ s most significant local revenue source.

DEBT CAPACITY 9 through 13
These schedul es present information to help the reader assess
the affordability of the City's current levels of outstanding debt
and the City’ s ability to issue additional debt in the future.

DEMOGRAPHIC AND ECONOMIC INFORMATION 14 through 15
These schedul es offer demographic and economic indicators
to help thereader understand the environment within which the
City sfinancial activities take place.

OPERATING INFORMATION 16 through 18
These schedules contain service and infrastructure data to help
the reader understand how the information in the City’ s financial
report relates to the services the City provides and the activities
it performs.

Sources: Unless otherwise noted, the information in these schedulesis derived
from the comprehensive annual financial reports for therelevant year. The City
implemented GASB Statement No. 34 in 2003; schedul es presenting

governmental-wide information include information beginning in that year.
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GOVERNMENTAL ACTIVITIES:
Invested in capital assets,
net of related debt
Restricted
Unrestricted (deficit)

Total Governmental
Activities Net Assets

BUSINESS-TYPE ACTIVITIES:
Invested in capital assets,
net of related debt
Restricted
Unrestricted

Total Business-Type
Activities Net Assets

PRIMARY GOVERNMENT:
Invested in capital assets,
net of related debt
Restricted
Unrestricted (deficit)

Total Primary Government
Net Assets

CITY OF ALCOA, TENNESSEE
SCHEDULE 1
NET ASSETS BY COMPONENT
(Prepared Using the Accrual Basis of Accounting)

Last Eight Fiscal Years*

2010 2009 2008 2007 2006 2005 2004 2003
$ 16,394,858  $ 15,621,176  $ 12958427 $ 15,507,157 $ 15,573,164 $ 14,011,825 $ 16,865890 $ 16,876,630
4,557,091 7,554,419 2,058,850 2,551,554 3,081,114 3,562,716 4,175,046 4,672,124
(12,398,197) (14,296,838) 4,417,981 10,082,758 9,204,097 8,941,155 8,394,178 9,321,755
$ 8553752 $ 8878757 $19435258 $ 28,141469 § 27,858375 $ 26515696 @ $ 29435114 $ 30,870,509
$ 36,064,484  $ 36,535491  $ 33482220 $ 37,975,646 $ 35636261 $ 39,715302 $ 40,637,583 $ 37,775,923
1,131,873 1,056,919 1,056,919 956,943 849,413 770,800 700,800 630,720
11,978,142 10,172,283 15,033,590 12,933,442 14,721,108 9,386,939 7,002,882 6,275,010
$49174499  $ 47,764,693 $ 49572729 $ 51,866,031 § 51,206,782 $49873041 $48,341265 $ 44,681,653
$ 52,459,342  $ 52,156,667 $ 46,440,647 $ 53,482,803 $51,209425  $ 53,727,127  $ 57,503,473  $ 54,652,553
5,688,964 8,611,338 3,115,769 3,508,497 3,930,527 4,333,516 4,875,846 5,302,844
(420,055) (4,124,555) 19,451,571 23,016,200 23,925,205 18,328,094 15,397,060 15,596,765
$ 57,728251  $ 56643450 $ 69.007987 $ 80,007,500 §$ 79065157 $ 76,388,737 $ 77,776,379 $ 75,552,162

*The requirements for this schedule are effective prospectively. Thus, the schedule will be expanded each year to accumulate ten years of data.
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CITY OF ALCOA TENNESSEE
SCHEDULE 2
CHANGES IN NET ASSETS
(Prepared Using the Accrual Basis of Accounting)
Last Eight Fiscal Years*

2010 2009 2008 2007 2006 2005 2004 2003
Expenses:
Governmenta Activities:
General Government $ 1,522,712 $ 1,731,014 $ 2,159,519 $ 5,623401 $ 4,673,272 $ 6,256,070 $ 1,207,747 $2,516,046

Public Safety 7,016,544 7,410,445 7,686,688 7,783,149 7,019,372 6,280,067 5,825,586 5,687,471

Public Works 4,522,688 4,844,146 13,880,225 5,337,366 3,898,648 3,797,348 3,664,140 2,300,506

Culture and Recreation 1,140,865 582,776 699,307 690,163 751,194 248,131 617,760 580,402
Other - - 1,026,510 633,967 523,900 509,841 395,104 441,209

Education 16,451,592 16,342,500 16,158,628 14,517,438 12,942,843 14,554,687 16,956,274 15,150,510

Economic Devel opment 2,167,843 2,593,283 1,294,182 1,556,297 1,332,990 1,216,316 1,246,024 966,303

Interest on Long-term debt 5,644,637 4,664,560 5,192,439 1,600,989 797,014 1,017,636 972,465 287,019
Totd Governmental Activities

Expenses 38,466,881 38,168,724 48,097,498 37,742,710 31,939,233 33,880,096 30,885,100 27,929,466
Business-type Activities:

Stormwater Utility 684,311 407,413 - - - - - -

Water and Sewer 10,757,815 11,500,028 12,085,753 9,547,906 7,625,736 7,191,330 6,493,311 6,382,840

Electric 52,772,944 59,545,482 50,868,625 47,297,957 43,868,951 38,430,174 37,352,976 35,062,874

Landfill 3,291,294 3,147,097 3,176,499 3,349,762 3,103,979 2,944,893 2,946,065 2,959,214
Totad Business- type Activities

Expenses 67,506,364 74,600,020 66,130,877 60,195,625 54,598,666 48,566,397 46,792,352 44,404,928
Total Primary Government
Expenses 105,973,245 112,768,744 114,228,375 97,938,395 86,537,899 82,446,493 77,677,452 72,334,394
Program Revenues:
Governmenta Activities:
Chargesfor services:

Generd Government 421,735 549,297 6,512,649 5,732,909 4,577,541 4,010,856 3,163,856 2,264,675
Police and Fire - - - 45,140 65,478 53,502 534,645 366,916
Public Works 402,569 356,588 12,797,643 - 235,430 270,432 254,259 1,879,167
Culture and Recreation 20,948 52,364 - - 9,033 - - -

Education 736,025 583,548 605,749 778,208 865,193 697,206 672,424 1,325,659

Solid Waste - - 407,610 408,454 1,262,596 1,076,701 1,131,905 -

Operating Grants and contributions 2,285,592 1,591,445 7,161,923 8,667,042 5,773,597 5,294,863 4,909,596 4,886,086

Capital grants and contributions 665,927 - 27,240 27,240 800,061 737,330 1,156,809 15,200

Totd Governmentd Activities
Program Revenues 4,532,796 3,133,242 27,512,814 15,658,993 13,588,929 12,140,890 11,823,494 10,737,703
(Continued)
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CITY OF ALCOA TENNESSEE
SCHEDULE 2
CHANGES IN NET ASSETS (Continued)
(Prepared Using the Accrual Basis of Accounting)
Last Eight Fiscal Years*

2010 2009 2008 2007 2006 2005 2004 2003
Business-type Activities:
Charges for services:
Stormwater Utility 907,020 806,057 194,292 - - - - -
Water and Sewer 10,354,502 9,606,210 9,108,586 8,709,566 7,812,764 6,995,619 8,548,463 8,564,302
Electric 53,854,543 59,706,962 52,196,811 49,367,529 45,816,670 40,961,706 40,282,250 37,670,166
Landfill 3,276,464 2,791,841 3,070,331 3,121,903 2,800,106 2,754,395 2,750,208 2,850,097
Operating grants and contributions 75,926 74,113 75,000 60,776 - - - -
Capital grants and contributions 1,814,111 565,229 531,038 92,556 174,010 445,110 73,756 209,856
Total Business- type Activities
Program Revenues 70,282,566 73,550,412 65,176,058 61,352,330 56,603,550 51,156,830 51,654,677 49,294,421
Total Primary Government
Program Revenues 74,815,362 76,683,654 92,688,872 77,011,323 70,192,479 63,297,720 63,478,171 60,032,124
Net (Expense) / Revenue:
Governmental Activities: (33,934,085) (35,035,482) (20,584,684) (22,083,777) (18,350,304) (21,739,206) (19,061,606) (17,191,763)
Business-type Activities: 2,776,202 (1,049,608) (954,819) 1,156,705 2,004,884 2,590,433 4,862,235 4,889,493
Total primary government
(expense) / revenue (31,157,883) (36,085,090) (21,539,503) (20,927,072) (16,345,420) (19,148,773) (14,199,371) (12,302,270)
General Revenues and Other Changes
In Net Assets
Governmental Activities:
Sales Taxes 14,134,814 13,950,671 8,500,325 9,469,854 8,546,111 7,607,958 6,410,707 6,101,919
State income taxes and excise taxes 101,659 - 145,505 111,169 85,713 62,171 81,616 78,227
Property taxes 16,986,515 10,680,581 10,693,312 9,465,400 7,868,047 8,196,455 8,468,790 7,689,716
Businesstaxes 684,788 - 760,459 797,007 762,792 799,659 763,599 557,840
Miscellaneous taxes - 4,012,543 418,471 929,532 900,332 721,189 544511 529,530
Inlieu of taxes 140,979 - (199,079) (112,977) (82,692) (138,787) (75,248) (56,082)
Interest earned 11,828 173,239 521,908 641,745 454,700 219,843 114,553 52,952
Other general revenue - 2,128,485 - - - 166,038 155,971 157,384
Gain/loss on sale of capital assets - - - - - - - 956,750
Payment to Maryville College - (7,875,000) - - - - - -
Bond proceeds from Blount County - 490,595 - - - - - -
Transfers 1,548,497 857,428 1,562,572 1,290,141 1,157,980 1,185,262 1,064,213 1,025,313
Extraordinary/Special items - - - (10,750,000) - - - -
Total governmental activities 33,609,080 24,418,542 22,403,473 11,841,871 19,692,983 18,819,788 17,528,712 17,093,549
Business-type Activities:
Extraordinary item - (67,465) (304,413)
Interest earned 182,101 166,465 528,502 792,685 486,837 - - -
Transfers (1,548,497) (857,428) (1,562,572) (1,290,141) (1,157,980) (1,185,262) (1,064,213) (1,025,313)
Total Business-type Activities (1,366,396) (758,428) (1,338,483) (497,456) (671,143) (1,185,262) (1,064,213) (1,025,313)
Total Primary Government 32,242,684 23,660,114 21,064,990 11,344,415 19,021,840 17,634,526 16,464,499 16,068,236
Changein net assets:
Governmental Activities (325,005) (10,616,940) 1,818,789 (10,241,906) 1,342,679 (2,919,418) (1,532,894) (98,214)
Business-type Activities 1,409,806 (1,808,036) (2,293,302) 659,249 1,333,741 1,405,171 3,798,112 3,864,180
Total primary government $ 1,084,801 $ (12,424.976) $ (474,513) $ (9582,657) $ 2676420 $ (1.,514.247) $ 2265218 $ 3,765,966

* The requirements for this schedul e are effective prospectively. Thus, the schedule will be expanded each year to accumulate ten years of data
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GENERAL FUND
Reserved
Unreserved

Totd General Fund

All Other Governmental Funds
Reserved
Unreserved, reported in:
Debt Service Fund
Specia Revenue Funds
Capital Projects Funds

Total All Other
Governmental Funds

CITY OF ALCOA, TENNESSEE
SCHEDULE 3

FUND BALANCES, GOVERNMENTAL FUNDS
(Prepared Using the Modified Accrual Basis of Accounting)
Last Ten Fiscal Years*

2010 2009 2008 2007 2006 2005 2004 2003 2002 2001
$ 16495 $ 19619 $ 2481 $ 17555 $ 47,115 $ 28,717 $ 50,036 $ 62777 $ 67385  $1,817,509
2,392,524 2,482,343 3,312,439 3,643,328 3,741,452 4,514,173 4,828,252 4,400,638 3,295,448 2,878,325
$ 2409019 $ 2501962 $ 3337290 $ 3660883 $ 3,788567 $ 4542890 $ 4,878,288 $ 4472415 $ 3969313 $4,695834
$ 1,168915 $ 1,590,226 $ 2,033,999 $ 2533999 $ 3033999 $ 3533999 $ 4,125,010 $ 4,609,347 $ 223812 $ 101,430
95,766 95,766 95,766 95,766 - - - - - -
2,576,815 2,395,866 4,289,608 3,721,722 3,090,180 2,347,356 1,280,041 2,237,023 1,873,001 1,255,289
715,595 4,036,277 6,789,139 2,644,107 2,519,805 2,277,689 2,798,762 3,480,043 6,564,761 3,721,431
$ 4557001 ¢$ 8118135 $13,208512 $ 8995594 8643984 ¢ 8,159,044 $ 8203813 ¢ 10,326,413 $ 8,661,664 _$5,078,150
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REVENUES:
Taxes
Licenses, permits and fees
Rent
Intergovernmental
American Recovery and

Reinvestment Act (ARRA)

Fines, forfeituresand costs
Interest earned
Other revenue
Grants
Charges for service

Total Revenues

EXPENDITURES:
General government
Public safety
Public Works
Recreation and Arts
Other Appropriations
Education
Capital Projects
Debt service:

Principal retirement
Interest and fiscal fees
Capital Outlay
Community devel opment/
Culture

Total Expenditures
Deficiency of Revenue

Over Expenditures Before
Financing Sources (Uses)

CHANGES IN FUND BALANCES, GOVERNMENTAL FUNDS

CITY OF ALCOA, TENNESSEE

SCHEDULE 4

(Prepared Using the Modified Accrual Basis of Accounting)
Last Ten Fiscal Years

2010 2009 2008 2007 2006 2005 2004 2003 2002 2001
$ 20,790,496  $ 20,716,144  $ 20,372,567  $ 18,150,924 $ 16755833 $ 16095222 $ 15158094  $ 14,840,985  $ 15006864  $ 14,467,015
418,004 107,733 205,155 142,779 116,748 70,249 107,348 112,345 88,280 78,937
154,744 162,663 158,314 139,200 139,200 139,200 - 115 -
15,452,554 14,641,516 11,361,713 9,353,782 6,238,740 5,604,951 5,203,130 5,077,136 5,048,089 4,982,764
1,432,448 - - - - - - - - -
580,522 507,517 982,593 756,482 706,697 713,899 646,098 704,572 792,544 667,251
11,828 173,241 521,908 589,814 435,944 219,063 114,392 172,183 230,760 567,955
144,164 427,025 1,820,655 1,151,066 2,696,928 803,748 2,218,595 2,972,189 2,000,660 1,826,638
- - 1,575,424 2,111,315 953,434 2,319,282 1,175,464 1,095,758 887,483 1,069,389
1,033,120 1,071,162
40,017,880 37,807,001 36,998,329 32,395,362 28,043,524 25,965,614 24,623,121 24,975,168 24,054,795 23,659,949
1,585,698 1,647,465 1,872,986 1,792,929 3,656,888 1,450,086 1,242,544 1,137,377 1,101,464 953,922
7,145,375 7,410,445 7,296,684 7,631,000 6,945,049 6,185,184 5,901,610 5,655,177 4,966,998 4,777,685
4,330,871 4,844,146 17,322,578 8,304,313 4,431,058 4,302,438 4,032,130 3,967,875 5,191,982 7,396,375
1,140,865 582,776 703,805 1,628,659 620,830 467,666 567,674 462,641 587,508 1,631,323
- - 972,937 633,967 523,900 500,841 395,104 441,209 516,312 577,840
16,451,592 16,299,972 15,586,138 14,700,857 14,497,099 13,321,021 4,591,165 12,495,861 16,209,251 14,311,968
- - 53,575 129,573 67,649 228,060 42,674 85,403 503,380 50,428
2,462,276 2,407,416 2,202,688 1,558,116 1,193,676 1,656,590 1,797,390 2,048,358 1,978,510 2,155,606
5,644,637 4,664,560 5,192,439 3,888,231 1,867,191 1,976,097 1,935,218 1,574,392 1,443,876 1,003,783
3,673,344 5,161,078 1,670,554 - - - - - - -
2,167,843 10,189,849 - - - - - - - -
44,602,501 53,207,707 52,874,384 40,267,735 33,803,340 30,096,983 30,505,509 27,868,293 32,499,281 32,858,930
(4,584,621) (15,400,706) (15,876,055) (7,872,373) (5,759,816) (4,131,369) (5,882,388) (2,893,125) (8,444,486) (9,198,981)
(Continued)
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CITY OF ALCOA, TENNESSEE
SCHEDULE 4
CHANGES IN FUND BALANCES, GOVERNMENTAL FUNDS
(Prepared Using the Modified Accrual Basis of Accounting)
Last Ten Fiscal Years

2010 2009 2008 2007 2006 2005 2004 2003 2002 2001

OTHER FINANCING

SOURCES (USES)
Operating Transfers (94,000) - 17,806,049 2,941,558 2,690,422 2,080,051 3,065,055 2,670,298 500,051 1,756,196
Issuance of debt - - 396,759 4,137,293 3,081,104 761,395 1,003,107 2,390,678 10,801,428 8,062,778
Inlieu of taxes - - 1,562,572 1,112,984 - 991,703 - - - -
Proceeds-from bonds 1,024,635 34,000,000 - - - - - - - -
Paid to debt escrow agent - (24,525,000) - - - - - - - -
Debt Serviceto Blount Co - - - (95,536) (281,093) (81,947) - - - -

Total Other Financing
Sources 930,635 9,475,000 19,765,380 8,096,299 5,490,433 3,751,202 4,068,162 5,060,976 11,301,479 9,818,974

Excess (Deficiency) of
Revenues and Other
Financing Sources Over
Expenditures and Other
Financing Uses (3,653,986) (5,925,706) 3,889,325 223,926 (269,383) (380,167) (1,814,226) 2,167,851 2,856,993 619,993

Changein Reserve for
Inventory - - - - - - - - (1,586)

Net Change in Fund Balance $ (3653986 $ (5.925.706) $ 3889325 $ 223926 _$ (269383) $ (380,167) $ (1.814,226) $ 2,167,851 $ 2,856,993 $ 618,407

Debt service asa percentage
of non-capital expenditures 17.26% 17.16% 18.54% 11.06% 15.62% 14.17% 15.59% 13.00% 10.53% 9.62%
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CITY OF ALCOA, TENNESSEE

SCHEDULE 5

ASSESSED VALUE AND ESTIMATED ACTUAL VALUE OF TAXABLE PROPERTY
Last Ten Fiscal Years

Fiscal
Y ear

Ending Tax Residential

30-Jun Y ear Property
2001 2000 $176,665,110
2002 2001 179,945,745
2003 2002 182,582,445
2004 2003 189,969,640
2005 2004 195,911,200
2006 2005 237,762,945
2007 2006 247,243,080
2008 2007 261,683,945
2009 2008 272,106,130
2010 2009 299,141,245

Commercial
Property

$ 89,438,369
94,524,617
74,597,741
67,310,832
70,254,921
82,828,042
90,081,440

161,502,514
107,305,226
131,234,268

Industrial
Property

$ 23,897,264
23,888,792
39,960,735
42,139,858
39,578,574
43,141,439
35,327,634
22,767,054
20,424,399
21,590,546
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Total
Taxable
Assessed

Value

$290,000,743
298,359,154
297,140,921
299,420,330
305,744,695
363,732,426
372,652,154
445,953,513
399,835,755
451,966,059

Total
Direct
Tax
Rate

$2.40
215
215
215
2.20
2.20
1.92
210
210
210

Estimated
Actual
Taxable
Value

$ 925,298,631

957,488,031
977,530,445
980,369,051
1,025,070,629
1,189,271,660
1,230,266, 706
1,477,865,826
1,359,312,773
1,492,090,101

Assessed
Valueasa
Per centage of
Actual Value

31%
31%
30%
31%
30%
31%
30%
30%
29%
30%



Fiscal

Ending
30-Jun

2000
2001
2002
2003
2004
2005
2006
2007
2008
2009

Tax
Year

1999
2000
2001
2002
2003
2004
2005
2006
2007
2008

Genera
Fund

$0.20
0.43
0.25
0.31
0.31
0.43
0.41
0.22

0.42

CITY OF ALCOA, TENNESSEE

SCHEDULE 6
DIRECT AND OVERLAPPING PROPERTY TAX RATES
(Rate per $100 of Assessed Value)
Last Ten Calendar Years

Generd Total
Debt Purpose Direct

Service School Tax

Fund Fund Rate
$0.78 $1.17 $2.15

0.77 1.20 2.40
0.80 1.10 2.15
0.74 1.10 2.15
0.67 1.17 2.15

0.58 1.19 2.20

0.55 1.24 2.20

0.62 1.08 1.92

0.63 1.05 2.10

0.71 1.05 2.10

0.34
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Overlapping
Tax Rate -
Blount

County

$2.36
2.36
215
215
215
243
243
2.23

2.23
2.23



CITY OF ALCOA, TENNESSEE

SCHEDULE 7
PRINCIPAL TAXPAYERS
6/30/2010
FOR TAX YEAR 2009 FOR TAX YEAR 2000
Per centage Per centage

of Total of Total
City City

Taxable Taxable

Assessed Assessed

ASSESSMENT Rank Value ASSESSMENT Rank Value
ALCOA $ 99,494,424 1 22% ALCOA $ 87,555,584 1 26%
CMH MANAGEMENT 14,855,857 2 3% BELLSOUTH 7,661,855 2 2%
HAMILTON CROSSING, LLC 7,342,080 3 2% CMH SERVICES 6,317,792 3 2%
FAULKNER PROPERTIES 6,166,280 4 1% KINGS FOOD SERVICE, INC. 5,032,192 4 1%
BELLSOUTH 5,389,597 5 1% FAULKNER PROPERTIES 4,614,187 5 1%
ETMG INVESTMENTS, LLC 4,549,760 6 1% MIDEB NOMINEES, INC. 3,582,105 6 1%
MIDEB NOMINEES INC #672 4,506,720 7 1% TWIN CITY MOTORS 2,872,935 7 1%
ALCOA POWER GENERATING, INC. 4,238,131 8 1% WEST PROPERTIES, LLC 2,711,151 8 1%
STOCK CREEK, LLC 3,061,800 9 1% DNSM PARTNERSHIP 2,017,179 9 1%
MIDEB NOMINEES INC 3,057,760 10 1% TAPOCO, INC. 2,009,777 10 1%
$ 152,662,409 34% $ 124,374,757 _ 3%
Total City Assessment $ 451,966,059 Total City Assessment $ 290,000,743
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Fiscal Taxes

Y ear Levied

Ended for the

June 30, Fiscal Year

2001 $ 6,348,590
2002 6,672,190
2003 7,096,601
2004 6,781,878
2005 7,128,473
2006 6,769,424
2007 7,057,538
2008 8,166,570
2009 11,063,469
2010 9,067,939

CITY OF ALCOA, TENNESSEE
SCHEDULE 8

PROPERTY TAX LEVIES AND COLLECTIONS

Last Ten Fiscal Years

Collected within the
Fiscal year of the Levy

Amount

$ 6,136,650
6,418,265
6,547,909
6,431,746
6,739,198
6,489,243
6,865,745
7,838,879
8,126,633
8,173,154

Per centage
of Levy

96.7%
96.2%
92.3%
94.8%
94.5%
95.9%
97.3%
96.0%
73.5%
90.1%

in Subsequent
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Collections

Years

141,795
198,674
230,788
222,724
270,784
206,494
354,535

20,764
111,263
520,178

Total Collectionsto Date

Amount

6,278,445
6,616,939
6,778,697
6,654,470
7,009,982
6,695,737
7,220,280
7,859,643
8,237,896
8,693,332

Per centage
of Levy

98.9%

99.2%

95.5%

98.1%

98.3%

98.9%
102.3%
96.2%

74.5%

95.9%



Fiscal
Year

2001
2002
2003
2004
2005
2006
2007
2008
2009
2010

Notes:

Governmental Activities

CITY OF ALCOA, TENNESSEE
SCHEDULE 9
RATIOS OF OUTSTANDING DEBT BY TYPE
Last Ten Fiscal Years

Business Type Activities

General

Obligation/
Revenue

Bonds

$17,789,258
22,107,528
23,025,000
22,475,000
21,940,000
23,365,000
36,260,309
41,085,000
48,695,000
48,285,000

Capital
Outlay
Notes

$ 190,000
100,000

Water &

Electric Sewer

Water & Capital Capital

Capital Sewer Landfill Electric Outlay Outlay

L eases Bonds Bonds Bonds Notes Notes
$110,627 $ 5341951 $ 1154259 $ 3,802,948 $ 310,000 $ 288,889
78,310 5,248,163 3,302,259 6,169,160 310,000 216,666
51,728 4,707,027 3,327,963 8,249,309 160,000 144,444
124,854 9,504,983 3,102,963 10,291,591 - 72,222
303,049 12,273,919 2,867,963 10,483,872 - -
271,382 28,347,687 2,622,963 13,772,231 - -
439,670 37,723,554 2,516,000 13,822,290 - -
246,760 46,228,098 2,316,000 21,075,000 - -
305,276 46,541,857 2,135,000 21,105,000 - -
198,720 46,034,581 8,000,000 20,870,000 - -

Details regarding the City’ s outstanding debt may be found in the Notes to the Financial Statements.

Capital
L eases

$ 40,610
128,145
72,711
14,855

295,718

Total

$29,028,542
37,532,086
39,793,616
45,644,324
47,883,658
68,379,263
90,761,823
110,950,858
118,782,133
123,684,019

See Schedule 14 for personal income and population data for the City. These ratios are cal culated using personal income and population for the prior calendar year.

226

Per centage

of Personal Per
Income Capita
14.61% $3,594
19.58% 4584
19.88% 4816
21.53% 5,459
21.72% 5,702
27.07% 8,080
33.96% 10,564
40.01% 12,849
42.01% 13,685
44.60% 14,249



CITY OF ALCOA, TENNESSEE
SCHEDULE 10
RATIOS OF GENERAL BONDED DEBT OUTSTANDING
Last Ten Calendar Years

Per centage of
General Actual
Obligation/ Capital Taxable Taxable

Fiscal Revenue Outlay Value of Value of Per

Year Bonds Notes Total Property Property Capita
2000 $ 9,360,700 $ 280,000 $ 9,640,700 $ 251118371 3.84% $ 32,469
2001 17,789,258 190,000 17,979,258 290,000,743 6.20% 35,905
2002 22,107,528 100,000 22,207,528 298,359,154 7.44% 36,439
2003 23,025,000 - 23,025,000 297,140,921 7.75% 35,965
2004 22,475,000 - 22,475,000 299,420,330 7.51% 35,807
2005 21,940,000 - 21,940,000 305,744,695 7.18% 36,407
2006 23,365,000 - 23,365,000 363,732,426 6.42% 42,979
2007 36,260,309 - 36,260,309 372,652,154 9.73% 43,372
2008 41,085,000 - 41,085,000 445,953,513 9.21% 51,645
2009 48,695,000 - 48,695,000 399,835,755 12.18% 60,868

NOTES:
Gross Bonded Debt includes along-term genera obligation debt and loan agreements. Business-Type Activities Debt is not included.
Actual Taxable Value of Property data can be found on Schedule 5.

Population data can be found on Schedule 14.
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CITY OF ALCOA, TENNESSEE
SCHEDULE 11
DIRECT AND OVERLAPING GOVERNMENTAL ACTIVITIES DEBT
As of June 30, 2010

Estimated Estimated
Debt Percentage Share of
Governmental Unit Outstandin Applicable Overlapping Debt
Debt Repaid with Property Taxes:
Direct Debt:
General Obligation Bonds $ 48,285,000
Capita Outlay Notes -
Less: Debt Service Funds (95,766)
Total Direct Debt 48,189,234 100.00% 48,189,234
Overlapping Debt:
Blount County General Government 202,776,190 15.00% 30.416.429
Total Direct and Overlapping Debt $ 78,605,663

Overlapping governments are those that coincide, at least in part, with the geographic boundaries of the City. This schedule
estimates the portion of the outstanding indebtedness of those overlapping governments that is borne by the residents and
business of the City of Alcoa. This process recognizes that, when considering the City's ability to issue and repay long-term
debt, the entire debt burden borne by the residents and businesses should be taken into account. However, this does not imply
that every taxpayer is aresident, and therefore, responsible for repaying the debt of each overlapping government.

For debt repaid with property taxes, the percentage of overlapping debt applicable is estimated using the taxable assessed
property values. Applicable percentages were estimated by determining the portion of Blount County, Tennessee's taxable
assessed val ue within the City' s boundaries and dividing it by Blount County, Tennessee stota taxable assessed value.

Source: Blount County, Tennessee government
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CITY OF ALCOA, TENNESSEE
SCHEDULE 12
LEGAL DEBT MARGIN INFORMATION
Last Ten Fiscal Years

Not applicable to the City of Alcoa, Tennesseg, as neither the City Charter nor the State of Tennessee has placed
any restrictions on the amount of debt that may be issued by the City.
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CITY OF ALCOA, TENNESSEE
SCHEDULE 13
PLEDGED — REVENUE COVERAGE
Last Ten Fiscal Years*

Fiscal L andfill Revenue Debt
Y ear L andfill Less: Net

Ending Service Operating Available

30-Jun Charges Expenses Revenue Principal Interest Coverage
2001 $ 2,497,451 $ 2,167,274 $ 330,177 $ 190,000 $ 68,890 $1.28
2002 2,666,350 1,934,282 732,068 670,000 178,987 0.86
2003 2,850,097 2,065,614 784,483 215,000 169,954 2.04
2004 2,750,208 2,105,432 644,776 225,000 168,493 1.64
2005 2,754,395 2,146,297 608,098 235,000 147,552 1.59
2006 2,885,350 2,275,684 609,666 245,000 132,957 1.61
2007 3,182,679 2,564,082 618,597 106,963 133,131 2.58
2008 3,145,331 2,532,914 612,417 210,000 158,106 1.66
2009 2,865,954 2,555,229 310,725 210,000 110,745 0.97
2010 3,333,601 2,565,827 767,774 525,000 188,265 1.08

Electric Revenue Deb

Utility Less Net

Service Operating Available

Charges Expenses Revenue Principal Interest Coverage
2001 $ 34,762,043 $ 32,084,507 $ 2,677,536 $ 460,200 $ 167,870 $ 4.26
2002 34,745,458 32,730,194 2,015,264 188,300 129,248 6.35
2003 37,667,503 34,214,651 3,452,852 688,000 231,043 3.76
2004 40,273,723 36,771,189 3,502,534 375,000 188,069 6.22
2005 40,961,706 37,856,576 3,105,130 215,000 234,463 6.91
2006 45,816,670 42,676,590 3,140,080 70,000 456,088 5.97
2007 49,366,956 45,144,687 4,222,269 75,000 645,166 5.86
2008 52,194,112 48,450,521 3,743,591 225,000 838,000 3.52
2009 59,696,972 55,973,384 3,723,588 235,000 486,155 5.16
2010 53,833,208 50,106,927 3,726,281 575,000 330,000 412

(Continued)
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CITY OF ALCOA, TENNESSEE
SCHEDULE 13
PLEDGED — REVENUE COVERAGE (Continued)
Last Ten Fiscal Years*

Water and Sewer Revenue Debt

Utility Less Net

Service Operating Available

Charges Expenses Revenue Principal Interest Coverage
2001 $ 7,307,366 $5180,183 $ 2,127,183 $ 560,606 $ 260,307 2.59
2002 7,394,697 5,561,936 1,832,761 3,524,411 253,459 0.49
2003 8,564,302 5,229,576 3,334,726 613,358 288,216 3.70
2004 8,548,463 5,488,590 3,059,873 647,390 295,543 3.25
2005 7,390,812 5,956,921 1,433,891 671,592 564,133 1.16
2006 7,812,764 6,222,615 1,590,149 303,664 599,954 1.76
2007 8,709,566 6,598,365 2,111,201 366,153 1,340,686 1.24
2008 9,108,586 7,867,338 1,241,248 477,416 2,034,035 .49
2009 9,606,210 7,413,003 2,193,207 185,000 1,724,138 1.15
2010 10,354,502 7,223,718 3,130,784 190,000 1,414,681 1.95

Notes:

Operating expenses do not include interest, depreciation, or amortization expenses.
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CITY OF ALCOA, TENNESSEE

SCHEDULE 14
DEMOGRAPHIC AND ECONOMIC STATISTICS
Last Ten Calendar Years
Tax Year () @) ©) 4 ©)
Ended Per sonal Per Capita School Unemployment

June 30, Population Income Income Enroliment Rate
2000 7,734 $ 171903618 $ 22,227 1.240 2.30%
2001 8,077 $ 198629584 $ 24,592 1,189 4.20%
2002 8,188 $ 191,730,208 $ 23,416 1,202 4.00%
2003 8,262 $ 200,130,426 $ 24,223 1,324 3.00%
2004 8,362 $ 212,001,786 $ 25353 1,309 3.20%
2005 8,398 $ 220472694 $ 26,253 1,405 4.60%
2006 8,463 $ 252,569,772 $ 20,844 1,466 4.20%
2007 8,592 $ 267,271,344 $ 31,107 1,594 3.60%
2008 8,635 $ 277,338930 $ 32,118 1,610 5.40%
2009 8,680 $ (B $ 1,637 10.50%
Sources: (1) 1998-1999 Population Forecast — UT Center for Business and Economic Research

2000-2006 Bureau of the Census, Actual and Estimated

200 —2008 City of Alcoa statistical forecast bases on Census data— estimated
(2) 1997-2007 UT Center for Business and Economic Research
(4) City of Alcoa Schools
(5) Tennessee Department of Labor and Workforce Devel opment — Blount County
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Employer

Clayton Homes (1)

Denso Manufacturing Tennessee, Inc. (1)
Blount Memorial Hospital, Inc. (1)
Blount County School System (1)
Alcoa, Inc. (2)

Ruby Tuesday (1)

Blount County Government (1)
Maryville City Schools (3)

Wal-Mart Super Center (3)

Marriott Business Services (1)
APAC-TENN Inc. Harrison Division (1)
1J Company (1)

City of Maryville (3)

Sanford Brand/Rubbermaid (1)
Rockford Manufacturing (1)

City of Alcoa (3)

Alcoa City Schooals (3)

Total Employment 2010 (as of 5/10)
Total Employment 2001 (as of 6/01)

*Total employment for County

Source: (1) The Knoxville News Sentinel “Book of Lists’

CITY OF ALCOA, TENNESSEE

SCHEDULE 15
PRINCIPAL EMPLOY ERS
June 30, 2010
2010
Percentage
of Total
City/County
Employees Rank Employment
2,511 1 4.32%
2,500 2 4.30%
2,198 3 3.78%
1,600 4 2.75%
1,368 5 2.35%
1,301 6 2.24%
745 7 1.28%
658 8 1.13%
603 9 1.04%
546 10 0.94%
525 11 0.90%
483 12 0.83%
336 13 0.58%
300 14 0.52%
300 15 0.52%
284 16 0.49%
227 17 0.39%
16,485 28.36%
®)
58,100 *
53,570 *

(2) 2010 State of TN Economic & Community Devel opment

(3) 2010 Responses from Employer

(4) TheKnoxville News Sentindl “Book of Lists’ 2000-2005

(5) Tennessee Department of Labor
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2001 (4)

Percentage
of Total

City/County

Employees Rank Employment
2,508 2 4.68%
2,930 1 5.47%
1,950 4 3.64%
1,090 5 2.03%
2,000 3 3.73%
613 6 1.14%
325 9 0.61%
11,091 - 21.30%



CITY OF ALCOA, TENNESSEE
SCHEDULE 16
FULL-TIME EQUIVALENT CITY GOVERNMENT EMPLOYEES BY FUNCTION
Last Ten Fiscal Years*

Actua Actua Actua Actua Actua Actua Actua Actua Actua Actua
FY 2010 FY 2009 FY 2008 FY 2007 FY 2006 FY 2005 FY 2004 FY 2003 FY 2002 FY 2001

General Government

Administration / Office 51.00 51.00 53.00 53.00 56.00 53.00 52.00 36.00 42.00 58.00
Police 41.00 43.00 41.00 41.00 42.00 42.00 40.00 40.00 35.00 35.00
Fire 28.00 29.00 29.00 29.00 29.00 29.00 29.00 28.00 26.00 31.00
Public Works and Streets 18.00 20.00 21.00 20.00 22.00 21.00 21.00 18.00 19.00 27.00
Other-support service and maintenance 7.00 10.00 10.00 10.00 10.00 10.00 10.00 11.00 8.00 8.00
Education 227.00 227.00 218.00 214.00 189.00 185.00 180.00 182.00 185.00 200.00
Solid Waste 10.00 11.00 11.00 11.00 11.00 9.00 9.00 10.00 11.00 19.00
Other —inspectors 4.00 5.00 5.00 5.00 5.00 5.00 5.00 4.00 3.00 3.00
Total Generd Government 386.00 396.00 388.00 383.00 364.00 354.00 346.00 329.00 329.00 381.00
Utilities

Water and Sewer 33.00 34.00 34.00 36.00 36.00 36.00 36.00 34.00 33.00 33.00
Stormwater 8.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Electric 61.00 63.00 67.00 67.00 65.00 65.00 61.00 60.00 58.00 57.00
Landfill 18.00 18.00 12.00 11.00 11.00 11.00 11.00 11.00 11.00 11.00
Total Utilities 120.00 115.00 113.00 114.00 112.00 112.00 108.00 105.00 102.00 101.00
Total Genera Government and Utilities 506.00 511.00 501.00 497.00 476.00 466.00 454.00 434.00 431.00 482.00
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CITY OF ALCOA, TENNESSEE
SCHEDULE 17
OPERATING INDICATORS BY FUNCTION/PROGRAM
Last Ten Fiscal Years*

2010 2009 2008 2007 2006 2005 2004 2003 2002 2001
Function/Program
Police
Physical arrests 1,321 992 954 1,231 926 1,036 942 780 806 1,010
Traffic violations 6,403 7,838 9,282 9,933 5,776 6,165 5,782 5,137 5,738 6,534
Fire
Emergency responses 1,518 1,510 1,400 1,159 1,126 1,060 1,052 1,056 1,330 1,229
Fires extinguished 63 119 132 130 20 89 74 65 102 102
Inspections 729 383 404 373 557 884 829 586 397 283
Public works/Streets
Street resurfacing (miles) 0.81 0.50 2.03 1.08 0.303 1.83 171 3.01 2.58 2.04
Potholes repaired 203 116 70 163 105 99 114 73 92 69
Education
Tuition students served 482 468 475 456 446 401 359 383 381 359
Parks and recreation
Community pool admissions 47,474 53,627 46,097 47,586 41,506 38,517 34,413 32,290 35,567 31,774
Landfill
Refuse collected (tons per day) 202.00 288.06 321.24 327.13 324.56 322.52 342.54 357.91 375.54 351.27
Recyclables collected (tons per day) 145.00 167.20 172.61 162.59 160.18 155.83 76.02 11253 126.72 55.71
Water/Sewer
New connections 79 29 263 275 400 259 322 316 221 169
Water mains breaks-leak repaired 116 171 249 415 394 268 237 517 283 338
Average daily consumption
(thousands of gallons) 5,858 6,728 3,753 3,638 3,433 3,388 5,299 5,104 5,286 5,276
Peak daily consumption
(thousands of gallons) 9,890 10,370 12,520 11,440 9,937 10,897 11,819 13,337 13,866 12,877
Average daily sewage treatment
(thousands of gallons) 1,693 1,674 1,763 1,810 1,730 1,710 1,710 1,760 1,750 1,830
Electric Utility
Average monthly kwh purchased 54,855,918 54,266,511 55,989,565 54,926,073 53,866,920 50,880,341 51,791,257 51,032,177 48,100,622 48,527,926

Sour ces: Various City departments.
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Function/Program
Police
Stations
Zone offices
Petrol units
Police Adm./other vehicles
Fire stations
Landfill
Collection trucks (customers)
Public works/Streets
Highway (miles)
Streetlights
Trafficsgnds
Education
High School
Middle School
Elementary School
Parks and recreation
Acreage
Playgrounds
Community centers
Water
Water mains (miles)
Storage capacity (thousands of gallons)
Treatment capacity(thousand of gallons)
Sewage
Sanitary sewers (miles)
Storm sewers (miles)
Electric
Number of Customers
Annua KWH sold
Sub Stations
Poleline (miles)
Sour ces: Various city departments.

2010

33

21
80,784
110

21

_ e

83.8
3
2

2131
13,350
16,000

133.6
47.3

27,431
621,001,490
12

1,145

CITY OF ALCOA, TENNESSEE

SCHEDULE 18

CAPITAL ASSET STATISTICS BY FUNCTION/PROGRAM

Last Ten Fiscal Years*

2009 2008 2007
1 1 1

33 33 33

21 21 21

3 3 3
83,283 80,573 74,890
110 110 110

21 21 21

1 1 1

1 1 1

1 1 1

83.8 83.8 83.8

3 3 3

2 2 2
214.0 2134 2134
13,350 13,350 13,350
16,000 16,000 16,000
133.6 132.9 132.9
49.8 48.8 48.8
27,364 27,557 27,276
620,958,542 641,067,826 626,980,649
12 12 12
1,107 1,107 1,096

236

2006

29

20
74,498
109

20

_ e

83.8
3
2

206
13,350
24,000

132
48.7

26,717
615,927,172
12

1,078

2005

29

19
75,689
107.4

19

e

83.8
3
2

202.5
13,350
24,000

132
48.7

26,196
580,143,917
12

1,057

2004

24

19

76,760
107.1

19

R

83.8
3
2

194.4
13,350
24,000

1315
484

25,734
586,547,073
12

1,046

2003

21

17
74,651
107.1

19

R

83.8
3
2

194
13,350
24,000

1315
484

25,311
582,266,300
12

1,038

2002

17

17
70,816
105.6

19

R

83.8
3
2

187
12,050
24,000

131
48.1

25,009
543,885,627
12

1,023

2001

14

17
71,223
104.4

18

R

83.8

184
12,050
24,000

131
48

24,567
552,702,919
11

1,010



CITY OF ALCOA, TENNESSEE
SECTION FIVE
SINGLE AUDIT SECTION

June 30, 2010
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Program

FEDERAL ASSISTANCE AWARDS:
General Fund:
COPS Hiring Recovery (ARRA)
E.Bryne Memorial Justice Assistance
Resurfacing (Calderwood from Joul e/
Singleton Station
Traffic Signal System Coordination
and Communi cation
Total General Fund Federal Awards

Capital Projects Funds:
Greenway Fund:
Alcoa Pedestrian Bridge (ARRA)
Equi pment Replacement Fund:
Jugtice Assstance (ARRA)
Home Grant Fund:
Home Investment Partnership (ARRA)
Total Capital Projects Funds
Federal Awards

Federal Projects Funds:

Carl Perkins Program | mprovement
Carl Perkins Program | mprovement
Titlel — Stimulus (ARRA)
Titlelll —ESL (Part A)
Titlel Part A Improving Basic Programs
Titlell Part A Teacher/Principal Training
Titlell Part D Technology (ARRA)
TitlelV Part A Safe & Drug Free Schools
Title X (ARRA)
|dea Preschool
|dea Part B/Comp Plan
Idea Part B/Comp Plan (ARRA)
Titlel Part A Improving Basic Programs
E-Rate Project Communi cations
TitleV Part A Innovation

Total Federal Projects Funds

U.S. Department of Justice
U.S. Department of Justice
ARRA through TN Dept.

Grantor

of Trangportation

ARRA through TN Dept.

of Trangportation

TN Dept. of Transportation
U.S. Department of Justice

TN Housing Development

TN Dept.
TN Dept.
TN Dept.
TN Dept.
TN Dept.
TN Dept.
TN Dept.
TN Dept.
TN Dept.
TN Dept.
TN Dept.
TN Dept.
TN Dept.
TN Dept.
TN Dept.

of Education
of Education
of Education
of Education
of Education
of Education
of Education
of Education
of Education
of Education
of Education
of Education
of Education
of Education
of Education

CITY OF ALCOA, TENNESSEE
SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS
For the Fiscal Year Ended June 30, 2010

State Grant
Number

90116

050168

HM-09-03

2008-2009
2009-2010
ARRA
09-01
09-01
09-21
ARRA
09-01
ARRA
09-01
09-01
ARRA
10-01
09-01
09-01

CFDA Balance Cash Transfers Balance
Number July 1, 2009 Receipts In (Out) Expenditures June 30, 2010
16.710 $ - $ 8,645 $ - $ 31,438 $ (22,793)
16.738 - 11,736 - 11,736 -
20.205 - - - 27,615 (27,615)
20.200 (117,950) 151,450 - 53,350 (19,850)
(117,950) 171,831 - 124,139 (70,258)
20.205 - 404,615 - 551,036 (146,421)
16.738 - 41,600 - 44,941 (3,341)
14.239 - 69,950 - 69,950 -
- 516,165 - 665,927 (149,762)
84.048A 1,324 - (1,324) - -
84.048A - 12,737 1,324 20,842 (6,781)
84.389A - 51,019 - 76,908 (25,889)
84.365A (3,720) 18,777 - 11,919 3,138
84.010A (39,050) 132,584 - 81,969 11,565
84.367A (33,960) 71,305 - 63,495 (26,150)
84.318X (39) 4,481 - 6,212 (1,770)
84.186A 186 7,052 - 7,938 (700)
84.387 - 74 - 251 a77)
84.173A (128) 7,880 - 1,544 6,208
84.027A (119,359) 339,766 - 243,785 (23,378)
84.027A - 127,439 - 127,439 -
84.010A - 138,928 - 304,839 (165,911)
84.151 - 19,732 - - 19,732
84.298A (1,262) 1,262 - - -
(196,008) 933,036 - 947,141 (210,113)
(Continued)
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Program

FEDERAL ASSISTANCE AWARDS:
Education Fund:
Coordinated School Health (ARRA)
ConnecTenn (ARRA)
Safe Schools Act (ARRA)
SSMS (ARRA)
Career Ladder Extended Contract (ARRA)
Basic Education Stabilization (ARRA)
Total Education Funds

TOTALS-FEDERAL FINANCIAL
ASSISTANCE

STATE AWARDS:
General Fund:
Aggressve & Impaired Driving
Traffic Enforcement

Proprietary Fund:
Landfill Fund

Education Fund:
Early Childhood
Energy Efficient Schools
Family Resource Center
Early Childhood (L ottery)
Driver Education
Total Education Fund

TOTALS—-STATE FINANCIAL
ASSISTANCE

TOTALS-FEDERAL AND STATE
FINANCIAL ASSISTANCE

TN Dept.
TN Dept.
TN Dept.
TN Dept.
TN Dept.
TN Dept.

TN Dept.

TN Dept.

CITY OF ALCOA, TENNESSEE
SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS (Continued)
For the Fiscal Year Ended June 30, 2010

State Grant

Grantor Number

of Education
of Education
of Education
of Education
of Education
of Education

of Transportation Z-07-035695-0

of Environment

and Conservation

TN Dept.
TN Dept.
TN Dept.
TN Dept.
TN Dept.

of Education
of Education
of Education
of Education
of Education

CFDA Balance Cash Transfers Balance
Number July 1, 2009 Receipts In (Out) Expenditures June 30, 2010
84.397 - 75,000 - 75,000 -
84.397 - 4,707 - 4,707 -
84.397 - 4,016 - 4,016 -
84.397 - 4,085 - 4,085 -
84.397 - 61,900 - 61,900 -
84. 394 - 293,600 - 293,600 -
- 443,308 - 443,308 -
(313,958) 2,063,740 - 2,179,915 (430,133)
20.605 (14,839) 14,839 - - -

20.600

66.000 - 75,926 - 75,926 -
84.349A - 41,056 - 41,056 -
81.087 - 5,500 - 5,500 -
84.310A - 33,300 - 33,300 -
94.349A - 68,964 - 68,964 -
- - 2,272 - 2,272 -
- 151,092 - 151,092 -
(14,839) 241,857 - 227,018 -
$ (328,797) $ 2,306,197 $ - $ 2,407,533 $ (430,133)
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF PERFORMANCE BASED ASSISTANCE, LOANS AND ENTITLEMENTS
For the Fiscal Year Ended June 30, 2010

State Grant CFDA Balance Amount Balance
Program Grantor Number Number July 1, 2009 Earned Receipts June 30, 2010
National School Lunch Program U.S. Dept. of Agriculture N/A 10.555 $ - $ 295119 $ 233,403 $ (61,716)
National School Breakfast Program U.S. Dept. of Agriculture N/A 10.553 - 93,101 73,381 (19,720)

$ - $ 388220 $ 306,784 $ (81.436)

Summary of Due from Grantors and Unapplied Grant Funds:

For the fiscal year ended June 30, 2010:

Due from Unapplied

Grantors Grant Funds Total
Genera Fund $ (70,258) $ - $  (70,258)
Federal Projects Funds (440,655) 230,542 (210,113)
Capita Projects Funds (149,762) - (149,762)
Cafeteria Fund (81,436) - (81,436)
Totals $ (742,111) $ 230,542 $ (511,569)
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF NON-CASH ASSISTANCE
For the Fiscal Y ear Ended June 30, 2010

CFDA Program Grantor Balance Balance
No. Name Agency July 1, 2009 Receipts Expenditures June 30, 2010
10.569 U.S. Department Federal Pass $ - $ 30045 $ 30045 § -
Of Agriculture Through
Donated Tennessee
Commodities Department

Of Agriculture
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CITY OF ALCOA, TENNESSEE

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERSBASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS
AND
SINGLE AUDIT REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133
AND
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

June 30, 2010
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Ingram aOverholt
}QBean PC.

CERTTRTED PURIIC ACCOTINTANTS

428 Marilyn Lane

Joe S. Ingram, CPA Alcoa, Tennessee 37701 Telephone
Lonas D. Overholt, CPA 865-984-1040
Robert L. Bean, CPA Facsimile

865-982-1665

December 20, 2010

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERSBASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Mayor, Members of
the Board of Commissioners
and the City Manager

City of Alcoa

Alcoa, Tennessee

We have audited the financial statements of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information of the City of Alcoa, Tennessee, as of and for the
fiscal year ended June 30, 2010, which collectively comprise the City of Alcoa, Tennessee's basic financial
statements and have issued our report thereon dated December 20, 2010. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered The City of Alcoa, Tennessee's internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions on
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of The City of
Alcoa, Tennessee's internal control over financial reporting. Accordingly, we do not express an opinion on the
effectiveness of The City of Alcoa, Tennessee sinternal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected on atimely basis.

Our consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over financial
reporting that might be deficiencies, significant deficiencies, or material weaknesses. We did not identify any
deficiencies in internal control over financial reporting that we consider to be material weaknesses, as defined
above.



Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Alcoa, Tennessee s financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, grant agreements and other matters, noncompliance with which could have a direct and material effect
on the determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. Theresults of
our tests disclosed no instances of noncompliance or other matters that are required to be reported under

Governmental Auditing Standards.

Thisreport is intended solely for the information and use of the management of the City of Alcoa, Tennessee,
federal awarding agencies, pass-through entities, and the State of Tennessee and is not intended to be and
should not be used by anyone other than these specified parties.

Lugroms, Orerhols & Gean, FC
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Lonas D. Overholt, CPA 865-984-1040
Robert L. Bean, CPA Facsimile

865-982-1665

December 20, 2010

INDEPENDENT AUDITORS REPORT ON COMPLIANCE WITH REQUIREMENTS
THAT COULD HAVE A DIRECT AND MATERIAL EFFECT ON EACH MAJOR PROGRAM AND
ON INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Honorable Mayor, Members of
the Board of Commissioners
and City Manager

City of Alcoa

Alcoa, Tennessee

Compliance
We have audited the City of Alcoa, Tennessees compliance with the types of compliance requirements

described in the “OMB Circular A-133 Compliance Supplement that could have a direct and material effect on
each of the City of Alcoa, Tennessee's major federal programs for the year ended June 30, 2010. The City of
Alcoa, Tennessee's major federal programs are identified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs. Compliance with the requirements of laws,
regulations, contracts, and grants applicable to each of its major federal programs is the responsibility of the
City of Alcoa, Tennessee's management. Our responsibility is to express an opinion on the City of Alcoa,
Tennessee's compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller of the United States; and OMB Circular A-133 Audits of States, Local Governments
and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the
audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program occurred. An audit
includes examining, on a test basis, evidence about the City of Alcoa, Tennessee's compliance with those
requirements and performing such other procedures as we considered necessary in the circumstances. We
believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal
determination of the City of Alcoa, Tennessee's compliance with those requirements.

In our opinion, the City of Alcoa, Tennessee complied, in al material respects, with the compliance
requirements referred to above that could have a direct and material effect on each of its major federal programs
for the year ended June 30, 2010.



Internal Control Over Compliance

Management of the City of Alcoa, Tennessee is responsible for establishing and maintaining effective internal
control over compliance with the requirements of laws, regulations, contracts and grants applicable to federal
programs. In planning and performing our audit, we considered the City of Alcoa, Tennessee's internal control
over compliance with the requirements that could have adirect and material effect on a major federal program to
determine the auditing procedures for the purpose of expressing our opinion on compliance and to test and
report on internal control over compliance in accordance with OMB Circular A-133, but not for the purpose of
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not express
an opinion on the effectiveness of the City of Alcoa, Tennessee sinternal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not alow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal
program on a timely basis. A material weakness in internal control over compliance is a deficiency, or
combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility that
material noncompliance with a type of compliance requirement of a federal program will not be prevented, or
detected and corrected, on atimely basis.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance
that might be deficiencies, significant deficiencies, or material weaknesses. We did not identify any deficiencies
ininternal control over compliance that we consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of management of the City of Alcoa, Tennessee,

federal awarding agencies, pass-through entities, and the State of Tennessee and is not intended to be and should
not be used by anyone other than these specified parties.

Lugroms, Orerhots & Goaw, FC



A.

CITY OF ALCOA, TENNESSEE
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Fiscal Y ear Ended June 30, 2010

SUMMARY OF AUDIT RESULTS

1

The independent auditors’ report expresses an ungualified opinion on the respective
financial position of the governmental activities, the business-type activities, each major
fund, the aggregate remaining fund information, and the respective budgetary comparison
for the General Fund and the Education Special Revenue Fund financial statements of the
City of Alcoa, Tennessee.

No significant deficiencies relating to the audit of the financial statements are reported in
the Report on Compliance and on Internal Control Over Financial Reporting Based on an
Audit of Financial Statements Performed in Accordance with Government Auditing
Sandards.

No instances of noncompliance were disclosed during the audit of the financial statements
of the City of Alcoa, Tennessee.

No significant deficiencies rdating to the audit of the major federal award programs are
reported in the Report on Compliance with Requirements Applicable to the Major Programs
and Internal Control Over Compliance in Accordance with OMB Circular A-133.

The independent auditors' report on compliance for the major federal award programs for
the City of Alcoa, Tennessee expresses an unqualified opinion on all maor federal
programs.

Audit findings, if any, that are required to be reported in accordance with Section 510(a) of
OMB Circular A-133 arereported in this schedule.

The programs determined and tested as major programs include:

Program Grant CFDA No.
U.S. Department of Transportation 20.205
U.S. Department of Education
Titlel (ARRA) 84.389A
Title! Part A 84.010A
Idea Part B/Comp. Plan 84.027A
Titlell 84.367A
Idea Part B (ARRA) 84.027
Idea Part B 84.027
Idea Preschool 84.173
State Stabilization Fund 84.394
U.S. Department of Agriculture Cluster:
National School Lunch Program 10.555
School Breakfast Program 10.553

The threshold for distinguishing Types A and B programs was $300,000.
The City of Alcoa, Tennessee did not qualify as alow-risk auditee.
(Continued)
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (Continued)
For the Fiscal Y ear Ended June 30, 2010

FINDINGS — FINANCIAL STATEMENT AUDIT

None.

FINDINGS AND QUESTIONED COSTS — MAJOR FEDERAL AWARD PROGRAM AUDIT

None.

PRIOR YEAR FINDINGS

None.
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